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Budget Vision
Governor Parnell's vision and mission

‘Position Alaska’s economy 
for growth and Alaska’s 
families for opportunity.’
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FY2012 Budget principles
Guiding principles

• Fiscal Restraint
• Strategic Investments

• Maintain Cash Reserves
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FY2012 Budget priorities
Focus is on Alaska's constitutional priorities

• Resource and Economic Development
-  E nergy
-  Access to resources
-  N atu ra l gas developm ent

• Education
-  A laska Perform ance Scholarship
-  Full funding  K-12 FY2012
-  Forw ard fund K-12 FY2013

• Public Safety
-  P revention
-  Investigation
-  Services to V ictim s
-  Child Safety/C ybercrim es
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FY2012 Expenditures by Category
Governor's December 15 Spending Plan

Permanent Fund 12.9% 
$1.47 Billion

Statewide 
Appropriations 11.4% 

$1.30 Billion

Other Formula 16.0% 
$1.82 Billion

K-12 Formula 10.2% 
$1.16 Billion

(includes pupil trans.) 
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Capital Budget 14.2% 
$1.61 Billion

Agency Nonformula 
Unrestricted GF 16.4% 

$1.86 Billion

Agency Nonformula 
All Other Funds 19.0% 

$2.16 Billion



FY2012 Operating Budget-Formula
Formula growth driving FY2012 overall increase

• Formula programs $2.98 billion
-  K-12 and pupil transportation $1.16 billion

• $8.2 million Alaska Performance Scholarship
• Fully fund K-12 in FY2012 $1.13 billion
• Forward fund K-12 for FY2013 $1.14 billion

-  Other Formula programs $1.82 billion
• M edicaid is $1.5 billion of the total
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FY2012 Operating Budget-Statewide
Retirement system, debt obligations are also drivers in FY2012 growth

• Statewide Appropriations $1.30 billion
-  $479 million retirement unfunded liability
-  $400 million oil tax credits
-  $290 million debt service
-  $60 million Community Revenue Sharing
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FY2012 Capital Budget
Putting Alaskans to work

• $1.6 billion in capital spending proposed
• $644.9 million in state general funds

-  $160 m illion for AGIA gas pipeline w ork

-  $103 m illion m atch  leverages $705 m illion federal funds
• transportation, highway, aviation & water/sewer projects

-  $60 m illion for resource roads and ports
-  $65.7 m illion for Susitna hydro p lann ing  and design
-  $25 m illion each for Renew able E nergy  and W eatherization
-  $100 m illion year 2 deferred m ain tenance
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State Budget- Another Perspective
Nearly 60% of Alaska's budget benefits communities, organizations and individuals 
through grants, direct payments and capital project funding

Salaries 20% 
$2.36 billion

Purchased Services, 
Investments - 21% 

$2.49 billion

Grants, 
Direct 

Payments, 
Capital 

59% 
$7.02 billion
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For More Information on the Budget
How can I get more details about the Governor's FY2012 budget?

http://www.omb.alaska.gov

Karen J. Rehfeld, Director
Office of Management and Budget 
907-465-4660
Karen.Rehfeld@ alaska.gov
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