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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SEVENTH LEGISLATURE - SECOND SESSION

B Y  T H E  H O U SE  E D U C A T IO N  C O M M IT T E E

O ffered :
R eferred :

S p on sor(s): R E P R E S E N T A T IV E  F E IG E

A BILL  

FOR AN ACT ENTITLED  

"An Act relating to student counts, unreserved school operating fund balances,

restrictions on school district money, and estimates for public school funding; and

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(o) is amended to read:

(o) The total amount o f school construction projects approved for 

reimbursement by the department under (a)(10) of this section

(1) may not exceed $190,644,901; and

(2) after June 30, 1998, and until July 1, 2006, shall be allocated as

follows:

(A) $77,897,000 to projects in a municipality with a public 

school enrollment o f 25,000 or more students in fiscal year 2000, as 

determined under fo rm er AS 14.17.500;

(B) $14,571,000 to projects in a municipality with a public
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school enrollment o f at least 15,000 but less than 25,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(C) $14,143,000 to projects in a municipality with a public 

school enrollment o f at least 10,000 but less than 15,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(D) $7,429,000 to projects in a municipality with a public 

school enrollment o f at least 7,500 but less than 10,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(E) $20,712,912 to projects in a municipality with a public 

school enrollment of at least 5,000 but less than 7,500 students in fiscal year 

2000, as determined under former AS 14.17.500;

(F) $2,660,000 to projects in a municipality with a public 

school enrollment of at least 2,750 but less than 3,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(G) $454,000 to projects in a municipality with a public school 

enrollment o f at least 2,400 but less than 2,750 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(H) $46,869,989 to projects in a municipality with a public 

school enrollment of at least 2,050 but less than 2,400 students in fiscal year 

2000, as determined under former AS 14.17.500;

(I) $329,000 to projects in a municipality with a public school 

enrollment o f at least 1,700 but less than 1,750 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(J) $286,000 to projects in a municipality with a public school 

enrollment o f  at least 650 but less than 725 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(K) $519,000 to projects in a municipality with a public school 

enrollment o f  at least 500 but less than 525 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(L) $2,224,000 to projects in a municipality with a public 

school enrollment of at least 425 but less than 482 students in fiscal year 2000,

CSHB 313(EDC) -2-
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as determined under former AS 14.17.500;

(M) $2,550,000 to projects in a municipality with a public 

school enrollment o f at least 290 but less than 305 students in fiscal year 2000, 

as determined under former AS 14.17.500.

* Sec. 2. AS 14.11.100(p) is amended to read:

(p) The total amount of school construction projects approved for 

reimbursement by the department under (a)(13) and (a)(14) o f this section

(1) may not exceed $177,256,000;

(2) after June 30, 1999, and until October 31, 2006, shall be allocated

as follows:

(A) $61,925,000 to projects in a municipality with a public 

school enrollment o f 45,000 or more students in fiscal year 2005, as 

determined under fo rm er AS 14.17.500;

(B) $40,570,000 to projects in a municipality with a public 

school enrollment o f at least 14,600 but less than 20,000 students in fiscal year 

2005, as determined under former AS 14.17.500;

(C) $20,000,000 to projects in a municipality with a public 

school enrollment of at least 10,000 but less than 14,600 students in fiscal year 

2005, as determined under former AS 14.17.500;

(D) $2,588,000 to projects in a municipality with a public 

school enrollment of at least 7,500 but less than 10,000 students in fiscal year 

2005, as determined under fo rm er AS 14.17.500;

(E) $5,995,000 to projects in a municipality with a public 

school enrollment of at least 4,000 but less than 6,000 students in fiscal year 

2005, as determined under former AS 14.17.500;

(F) $1,237,000 to projects in a municipality with a public 

school enrollment of at least 2,400 but less than 2,800 students in fiscal year 

2005, as determined under former AS 14.17.500;

(G) $1,100,000 to projects in a municipality with a public 

school enrollment of at least 2,200 but less than 2,400 students in fiscal year 

2005, as determined under former AS 14.17.500;
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(H) $7,164,000 to projects in a municipality with a public 

school enrollment o f at least 1,300 but less than 1,500 students in fiscal year 

2005, as determined under former AS 14.17.500;

(I) $1,260,000 to projects in a municipality with a public

school enrollment o f at least 740 but less than 757 students in fiscal year 2005, 

as determined under former AS 14.17.500;

(J) $608,000 to projects in a municipality with a public school 

enrollment o f  at least 650 but less than 700 students in fiscal year 2005, as 

determined under former AS 14.17.500;

(K) $32,000,000 to projects in a municipality with a public 

school enrollment o f at least 500 but less than 600 students in fiscal year 2005, 

as determined under former AS 14.17.500;

(L) $2,809,000 to projects in a municipality with a public 

school enrollment o f at least 370 but less than 390 students in fiscal year 2005, 

as determined under former AS 14.17.500.

* Sec. 3. AS 14.11.100(q) is amended to read:

(q) The total amount o f  school construction projects approved for 

reimbursement by the department under (a)(15) o f this section

(1) may not exceed $14,644,000;

(2) after June 30, 1999, and until October 31, 2006, shall be allocated

as follows:

(A) $6,522,000 to projects in a municipality with a public 

school enrollment o f at least 1,925 but less than 2,025 students in fiscal year 

2005, as determined under fo rm er AS 14.17.500;

(B) $8,122,000 to projects in a municipality with a public 

school enrollment o f at least 398 but less than 400 students in fiscal year 2005, 

as determined under former AS 14.17.500.

* Sec. 4. AS 14.14.060(c) is amended to read:

(c) Except as otherwise provided by municipal ordinance, the borough school 

board shall submit the school budget for the following school year to the borough 

assembly by May 1 for approval of the total amount. Within 30 days after receipt of

CSHB 313(EDC) -4-
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the budget* the assembly shall determine the total amount o f money to be made 

available from local sources for school purposes and shall furnish the school board 

with a statement o f the sum to be made available. If the assembly does not, within 30 

days, furnish the school board with a statement o f the sum to be made available, the 

amount requested in the budget is automatically approved. Except as otherwise 

provided by municipal ordinance, by June 30, the assembly shall appropriate the 

amount to be made available from local sources from money available for the purpose. 

The assembly may not reallocate or reappropriate for another purpose the 

amount appropriated from local sources to the district for school purposes unless 

the unrestricted portion of the vear-end balance in the district's school operating 

fund exceeds the amount set in AS 14.17.505(a).

* Sec. 5. AS 14.16.050(a) is amended to read:

(a) The following provisions apply with respect to the operation and 

management o f  a state boarding school as if  it were a school district:

( 1) requirements relating to school district operations:

(A) AS 14.03.030 - 14.03.050 (defining the school term, day in 

session, and school holidays);

(B) AS 14.03.083 - 14.03.140 (miscellaneous provisions 

applicable to school district operations);

(C) regulations adopted by the board under authority o f 

AS 14.07.020(a) that are applicable to school districts and their schools, unless 

the board specifically exempts state boarding schools from compliance with a 

regulation;

(D) AS 14.12.150 (authorizing school districts to establish and 

participate in the services o f a regional resource center);

(E) AS 14.14.050 (imposing the requirement o f an annual

audit);

(F) AS 14.14.110 (authorizing cooperation with other school

districts);

(G) AS 14.14.140(b) (establishing a prohibition on 

employment o f a relative o f the chief school administrator);

-5- CSHB 313(EDC)
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(H) AS 14.18 (prohibiting discrimination based on sex in 

public education);

(2) requirements relating to the public school funding program and the 

receipt and expenditure o f that funding:

(A) [AS 14.17.500 (RELATING TO STUDENT COUNT 

ESTIMATES);

(B)] AS 14.17.505 (relating to school operating fund balances); 

(B) AS 14.17.505 - 14.17.910 [(C) AS 14.17.500 - 14.17.910]

(setting out the procedure for payment o f public school funding and imposing 

general requirements and limits on money paid);

(3) requirements relating to teacher employment and retirement:

(A) AS 14.14.105 and 14.14.107 (relating to sick leave);

(B) AS 14.20.095 - 14.20.215 (relating to the employment and 

tenure of teachers);

(C) AS 14.20.220 (relating to the salaries o f teachers

employed);

(D) AS 14.20.280 - 14.20.350 (relating to sabbatical leave 

provisions for teachers);

(E) AS 23.40.070 - 23.40.260 (authorizing collective 

bargaining by certificated employees), except with regard to teachers who are 

administrators and except that the board may delegate some or all o f its 

responsibilities under those statutes;

(F) AS 14.25 (provisions regarding the teachers' retirement

system);

(4) requirements relating to students and educational programs:

(A) AS 14.30.180 - 14.30.350 (relating to educational services 

for children with disabilities);

(B) AS 14.30.360 - 14.30.370 (establishing health education 

program standards);

(C) AS 14.30.400 - 14.30.410 (relating to bilingual and 

bicultural education).
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* Sec. 6 . AS 14.17.410(b) is amended to read:

(b) Public school funding consists o f state aid, a required local contribution, 

and eligible federal impact aid determined as follows:

( 1) state aid equals basic need minus a required local contribution and 

90 percent o f eligible federal impact aid for that fiscal year; basic need equals the sum 

obtained under (D) o f this paragraph, multiplied by the base student allocation set out 

in AS 14.17.470; district adjusted ADM is calculated as follows:

(A) the ADM of each school in the district is calculated by 

applying the school size factor to the student count as set out in AS 14.17.450;

(B) the number obtained under (A) o f this paragraph is 

multiplied by the district cost factor described in AS 14.17.460;

(C) the ADMs o f each school in a district, as adjusted 

according to (A) and (B) o f  this paragraph, are added; the sum is then 

multiplied by the special needs factor set out in AS 14.17.420(a)(1) and the 

high school vocational education factor set out in AS 14.17.420(a)(3);

(D) the number obtained for intensive services under 

AS 14.17.420(a)(2) and the number obtained for correspondence study under 

AS 14.17.430 are added to the number obtained under (C) o f this paragraph;

(E) notwithstanding (A) - (C) o f this paragraph, if  a school 

district's ADM adjusted for school size under (A) o f this paragraph decreases 

by five percent or more from one fiscal year to the next fiscal year, the school 

district may use the last fiscal year before the decrease as a base fiscal year to 

offset the decrease, according to the following method:

(i) for the first fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted 

for school size determined under (A) o f this paragraph is calculated as 

the district's ADM adjusted for school size, plus 75 percent o f the 

difference in the district's ADM adjusted for school size between the 

base fiscal year and the first fiscal year after the base fiscal year;

(ii) for the second fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted

-7- CSHB 313(EDC)
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for school size determined under (A) o f this paragraph is calculated as 

the district's ADM adjusted for school size, plus 50 percent o f the 

difference in the district's ADM adjusted for school size between the 

base fiscal year and the second fiscal year after the base fiscal year;

(iii) for the third fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted 

for school size determined under (A) o f this paragraph is calculated as 

the district's ADM adjusted for school size, plus 25 percent o f the 

difference in the district's ADM adjusted for school size between the 

base fiscal year and the third fiscal year after the base fiscal year;

(F) the method established in (E) o f this paragraph is available 

to a school district for the three fiscal years following the base fiscal year 

determined under (E) o f this paragraph only if  the district's ADM adjusted for 

school size determined under (A) o f  this paragraph for each fiscal year is less 

than the district's ADM adjusted for school size in the base fiscal year;

(G) the method established in (E) o f  this paragraph does not 

apply to a decrease in the district's ADM adjusted for school size resulting 

from a loss o f enrollment that occurs as a result o f  a boundary change under 

AS 29;

(H) notwithstanding (A) - (C) of this paragraph, if a 

district's ADM adjusted for school size under (A) of this paragraph 

increases by the lesser of 200 students or three percent or more from one 

fiscal year to the next fiscal year, the department shall provide 

supplemental funding that is equal to the increase in the adjusted ADM  

for the current fiscal year: however, if a district is otherwise unable to 

meet current fiscal year funding needs and the district does not qualify for 

supplemental funding under this subparagraph, the district may apply to 

the department for, and the department may provide, supplemental 

funding for the current fiscal year:

(2) the required local contribution o f  a city or borough school district is 

the equivalent o f a four mill tax levy on the full and true value o f the taxable real and

CSHB 313(EDC) -8-
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personal property in the district as o f January 1 o f the second preceding fiscal year, as 

determined by the Department o f Commerce, Community, and Economic 

Development under AS 14.17.510 and AS 29.45.110, not to exceed 45 percent of a 

district's basic need for the preceding fiscal year as determined under ( 1) o f this 

subsection.

* Sec. 7. AS 14.17.505(a) is amended to read:

(a) A district may not accumulate in a fiscal year an unreserved portion o f its 

year-end fund balance in its school operating fund, as defined by department 

regulations, that is greater than 15 [10] percent o f its expenditures for that fiscal year.

* Sec. 8. AS 14.17.600(a) is amended to read:

(a) Within two weeks after the end o f the 20-school-day period ending the 

fourth Friday in October, each district shall transmit a report to the department that, 

under regulations adopted by the department, reports its ADM for that count period 

and other student count information that will aid the department in making a 

determination o f  its state aid for the succeeding fiscal year following the count 

period under the public school funding program. For centralized correspondence 

study, the October report shall be based on the period from July 1 through the fourth 

Friday in October. The department may make necessary corrections in the report 

submitted and shall notify the district o f  changes made. The commissioner shall notify 

the governor o f additional appropriations the commissioner estimates to be necessary 

to fully finance the public school funding program for the current fiscal year.

* Sec. 9. AS 14.17.600 is amended by adding new subsections to read:

(c) A student count shall be adjusted for the current fiscal year as provided 

under AS 14.17.410(b)(1).

(d) Part-time students shall be included in the student count data in accordance 

with regulations adopted by the department.

(e) When reporting a district's ADM, a part-time student who is a 

correspondence student may not be counted as more than one full-time equivalent 

student.

* Sec. 10. AS 14.17.500 is repealed.

* Sec. 11. This Act takes effect July 1, 2014.

-9- CSHB 313(EDC)
N ew  T e x t  U n d e r l i n e d  [D ELETED  TEXT BRACKETED]



C0NCEPT10NAL AMENDMENT HB 313 Version M
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CONCEPTIONAL AMENDMENT HB 313 Version M

Add a nes^section  to read: "If a d istrict is unable to m eet cu rren t year funding.needs- J\ 
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Sectional Analysis/CS Comparison
HB 313-Version A/M

T itle  Change -  Incorporates new provisions in Version M that are not in Version A.

Sec. 1, Sec. 2, Sec. 3 -  Necessary conform ing language pertaining to  previous school construction 

fund ing  caused by repealing AS 14.17.500 -  Student Count Estimate in Sec. 10 Version M  (Sec. 8 Version 

A). Statute placed lim its on the funding based upon the student count estimate. It now applies to the 

actua l account.

Sec. 4 -  Adds a provision to  the bill prohibiting a m unicipa l assembly from  taking funds away from a 

schoo l d istrict after having allocated the funding to the d istrict. (Not in Version A o f the bill).

Sec. 5 -  (Sec. 4 Version A) Necessary conform ing language due to the repeal o f AS 14.17.500 -  Student 

Count Estimate in Sec. 10 Version M (Sec. 8 Version A). Statute required boarding schools to provide the 

state a student count estim ate for funding purposes, which is no longer needed.

Sec. 6 -  (Sec. 5 Version A) Am ends AS 14.17.410(b) adding a part (H) to provide a hold harm less 

provis ion providing supp lem enta l funding to a d istrict that has a one year increase o f five percent in 

en ro llm ent based upon the average daily membership count adjusted for the school size factor.

Sec. 7 -  Amends AS 14.17.505(a) to increase the am ount of funds a d istrict may retain in its unrestricted 

reserve account from  10 percent to 15 percent. (Not in Version A o f the bill).

Sec. 8 -  (Sec. 6 Version A) Am ends AS 14.17.600(a) to apply the student count to funding for the 

succeeding fiscal year.

Sec. 9 -  (Sec. 7 Version A) Am ends AS 14.17.600 to replace provisions of AS 14.17.500 that are repealed 

by the bill but necessary to  properly apply the student count to school funding, moving the provisions 

from  AS 14.17.500 to AS 14.17.600.

R e p r e s e n t a t i v e  

E r i c  F e ig e
H o u s e  D is tr ic t 12

H o u s e  R e s o u rc e s  C o m m itte e  C o -C h a ir  
E d u c a tio n  C o m m itte e  

T r a n s p o r ta t io n  C o m m itte e  
J o in t A r m e d  S erv ices C o m m itte e

E m a il:  R e p re s e n ta tiv e .E ric .F e ig e @ le g is .s ta te .a k .u s

mailto:Representative.Eric.Feige@legis.state.ak.us


Sec. 10 -  (Sec. 8 Version A) Repeals AS 14.17.500 -  Student Count Estimates because they are no longer 

necessary under the new application o f the student count data to the succeeding fiscal year.

Sec. 11 -  (Sec. 9 Version A) Makes the bill effective with funding for FY 2015 funding.

Prepared by the office of Rep. Eric Feige, March 2, 2012
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CS FOR HOUSE BILL NO. 313( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SEVENTH LEGISLATURE - SECOND SESSION

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVE FEIGE

A BILL

FOR AN ACT ENTITLED  

"An Act relating to student counts, unreserved school operating fund balances, 

restrictions on school district money, and estimates for public school funding; and 

providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 14.11.100(o) is amended to read:

(o) The total amount o f school construction projects approved for 

reimbursement by the department under (a)( 10) o f this section

(1) may not exceed $190,644,901; and

(2) after June 30, 1998, and until July 1, 2006, shall be allocated as

follows:

(A) $77,897,000 to projects in a municipality with a public 

school enrollment o f 25,000 or more students in fiscal year 2000, as 

determined under former AS 14.17.500;

(B) $14,571,000 to projects in a municipality with a public

-1- CSHB 313( )
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school enrollment of at least 15,000 but less than 25,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(C) $14,143,000 to projects in a municipality with a public 

school enrollment of at least 10,000 but less than 15,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(D) $7,429,000 to projects in a municipality with a public 

school enrollment of at least 7,500 but less than 10,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(E) $20,712,912 to projects in a municipality with a public 

school enrollment of at least 5,000 but less than 7,500 students in fiscal year 

2000, as determined under former AS 14.17.500;

(F) $2,660,000 to projects in a municipality with a public 

school enrollment of at least 2,750 but less than 3,000 students in fiscal year 

2000, as determined under former AS 14.17.500;

(G) $454,000 to projects in a municipality with a public school 

enrollment o f at least 2,400 but less than 2,750 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(H) $46,869,989 to projects in a municipality with a public 

school enrollment of at least 2,050 but less than 2,400 students in fiscal year 

2000, as determined under former AS 14.17.500;

(I) $329,000 to projects in a municipality with a public school 

enrollment o f at least 1,700 but less than 1,750 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(J) $286,000 to projects in a municipality with a public school 

enrollment o f at least 650 but less than 725 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(K) $519,000 to projects in a municipality with a public school 

enrollment o f at least 500 but less than 525 students in fiscal year 2000, as 

determined under former AS 14.17.500;

(L) $2,224,000 to projects in a municipality with a public 

school enrollment of at least 425 but less than 482 students in fiscal year 2000,
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as determined under former AS 14.17.500;

(M) $2,550,000 to projects in a municipality with a public 

school enrollment of at least 290 but less than 305 students in fiscal year 2000, 

as determined under former AS 14.17.500.

* Sec. 2. AS 14.11.100(p) is amended to read:

(p) The total amount o f school construction projects approved for 

reimbursement by the department under (a)( 13) and (a)( 14) o f this section

(1) may not exceed $ 177,256,000;

(2) after June 30, 1999, and until October 31, 2006, shall be allocated

as follows:

(A) $61,925,000 to projects in a municipality with a public 

school enrollment of 45,000 or more students in fiscal year 2005, as 

determined under former AS 14.17.500;

(B) $40,570,000 to projects in a municipality with a public 

school enrollment of at least 14,600 but less than 20,000 students in fiscal year 

2005, as determined under former AS 14.17.500;

(C) $20,000,000 to projects in a municipality with a public 

school enrollment of at least 10,000 but less than 14,600 students in fiscal year 

2005, as determined under former AS 14.17.500;

(D) $2,588,000 to projects in a municipality with a public 

school enrollment of at least 7,500 but less than 10,000 students in fiscal year 

2005, as determined under former AS 14.17.500;

(E) $5,995,000 to projects in a municipality with a public 

school enrollment of at least 4,000 but less than 6,000 students in fiscal year 

2005, as determined under former AS 14.17.500;

(F) $1,237,000 to projects in a municipality with a public 

school enrollment of at least 2,400 but less than 2,800 students in fiscal year 

2005, as determined under former AS 14.17.500;

(G) $1,100,000 to projects in a municipality with a public 

school enrollment of at least 2,200 but less than 2,400 students in fiscal year 

2005, as determined under former AS 14.17.500;

-3 -
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(H) $7,164,000 to projects in a municipality with a public

school enrollment o f at least 1,300 but less than 1,500 students in fiscal year

2005, as determined under former AS 14.17.500;

(I) $1,260,000 to projects in a municipality with a public

school enrollment o f at least 740 but less than 757 students in fiscal year 2005, 

as determined under former AS 14.17.500;

(J) $608,000 to projects in a municipality with a public school 

enrollment o f at least 650 but less than 700 students in fiscal year 2005, as 

determined under former AS 14.17.500;

(K) $32,000,000 to projects in a municipality with a public 

school enrollment o f at least 500 but less than 600 students in fiscal year 2005, 

as determined under former AS 14.17.500;

(L) $2,809,000 to projects in a municipality with a public

school enrollment o f at least 370 but less than 390 students in fiscal year 2005,

as determined under former AS 14.17.500.

* Sec. 3. AS 14.11.100(q) is amended to read:

(q) The total amount o f school construction projects approved for 

reimbursement by the department under (a)( 15) of this section

(1) may not exceed $14,644,000;

(2) after June 30, 1999, and until October 31, 2006, shall be allocated

as follows:

(A) $6,522,000 to projects in a municipality with a public 

school enrollment of at least 1,925 but less than 2,025 students in fiscal year 

2005, as determined under former AS 14.17.500;

(B) $8,122,000 to projects in a municipality with a public 

school enrollment of at least 398 but less than 400 students in fiscal year 2005, 

as determined under former AS 14.17.500.

* Sec. 4. AS 14.14.060(c) is amended to read:

(c) Except as otherwise provided by municipal ordinance, the borough school 

board shall submit the school budget for the following school year to the borough 

assembly by May 1 for approval o f the total amount. Within 30 days after receipt o f

CSHB 313( ) -4-
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the budget^ the assembly shall determine the total amount o f money to be made 

available from local sources for school purposes and shall furnish the school board 

with a statement o f the sum to be made available. If the assembly does not, within 30 

days, furnish the school board with a statement o f the sum to be made available, the 

amount requested in the budget is automatically approved. Except as otherwise 

provided by municipal ordinance, by June 30, the assembly shall appropriate the 

amount to be made available from local sources from money available for the purpose. 

The assembly may not reallocate or reappropriate for another purpose the
w\ie**o Jp*c. O Ouc*

amount appropriated from local sources to the district for school purposes^

* Sec. 5. AS 14.16.050(a) is amended to read: ^

(a) The following provisions apply with respect to the operation and 

management o f a state boarding school as if it were a school district:

( 1) requirements relating to school district operations:

(A) AS 14.03.030 - 14.03.050 (defining the school term, day in 

session, and school holidays);

(B) AS 14.03.083 - 14.03.140 (miscellaneous provisions 

applicable to school district operations);

(C) regulations adopted by the board under authority o f 

AS 14.07.020(a) that are applicable to school districts and their schools, unless 

the board specifically exempts state boarding schools from compliance with a 

regulation;

(D) AS 14.12.150 (authorizing school districts to establish and 

participate in the services of a regional resource center);

(E) AS 14.14.050 (imposing the requirement of an annual.

audit);

(F) AS 14.14.110 (authorizing cooperation with other school

districts);

(G) AS 14.14.140(b) (establishing a prohibition on 

employment o f a relative of the chief school administrator);

(H) AS 14.18 (prohibiting discrimination based on sex in 

public education);

-5- CSHB 313( )
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(2) requirements relating to the public school funding program and the 

receipt and expenditure o f that funding:

(A) [AS 14.17.500 (RELATING TO STUDENT COUNT

ESTIMATES);

(B)] AS 14.17.505 (relating to school operating fund balances); 

IB) AS 14.17.505 - 14.17.910 [(C) AS 14.17.500 - 14.17.910]

(setting out the procedure for payment of public school funding and imposing 

general requirements and limits on money paid);

(3) requirements relating to teacher employment and retirement:

(A) AS 14.14.105 and 14.14.107 (relating to sick leave);

(B) AS 14.20.095 - 14.20.215 (relating to the employment and 

tenure o f teachers);

(C) AS 14.20.220 (relating to the salaries o f teachers

employed);

(D) AS 14.20.280 - 14.20.350 (relating to sabbatical leave 

provisions for teachers);

(E) AS 23.40.070 - 23.40.260 (authorizing collective

bargaining by certificated employees), except with regard to teachers who are

administrators and except that the board may delegate some or all of its 

responsibilities under those statutes;

(F) AS 14.25 (provisions regarding the teachers' retirement

system);

(4) requirements relating to students and educational programs:

(A) AS 14.30.180 - 14.30.350 (relating to educational services 

for children with disabilities);

(B) AS 14.30.360 - 14.30.370 (establishing health education 

program standards);

(C) AS 14.30.400 - 14.30.410 (relating to bilingual and 

bicultural education).

* Sec. 6. AS 14.17.410(b) is amended to read:

(b) Public school funding consists o f state aid, a required local contribution,

CSHB 313( ) -6-
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and eligible federal impact aid determined as follows:

( 1) state aid equals basic need minus a required local contribution and 

90 percent o f eligible federal impact aid for that fiscal year; basic need equals the sum 

obtained under (D) o f this paragraph, multiplied by the base student allocation set out 

in AS 14.17.470; district adjusted ADM is calculated as follows:

(A) the ADM of each school in the district is calculated by 

applying the school size factor to the student count as set out in AS 14.17.450;

(B) the number obtained under (A) o f this paragraph is 

multiplied by the district cost factor described in AS 14.17.460;

(C) the ADMs o f each school in a district, as adjusted 

according to (A) and (B) o f this paragraph, are added; the sum is then 

multiplied by the special needs factor set out in AS 14.17.420(a)(1) and the 

high school vocational education factor set out in AS 14.17.420(a)(3);

(D) the number obtained for intensive services under 

AS 14.17.420(a)(2) and the number obtained for correspondence study under 

AS 14.17.430 are added to the number obtained under (C) o f this paragraph;

(E) notwithstanding (A) - (C) o f this paragraph, if  a school 

district's ADM adjusted for school size under (A) o f this paragraph decreases 

by five percent or more from one fiscal year to the next fiscal year, the school 

district may use the last fiscal year before the decrease as a base fiscal year to 

offset the decrease, according to the following method:

(i) for the first fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted 

for school size determined under (A) of this paragraph is calculated as 

the district's ADM adjusted for school size, plus 75 percent o f the 

difference in the district's ADM adjusted for school size between the 

base fiscal year and the first fiscal year after the base fiscal year;

(ii) for the second fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted 

for school size determined under (A) of this paragraph is calculated as 

the district's ADM adjusted for school size, plus 50 percent o f the
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difference in the district's ADM adjusted for school size between the 

base fiscal year and the second fiscal year after the base fiscal year;

(iii) for the third fiscal year after the base fiscal year 

determined under this subparagraph, the school district's ADM adjusted 

for school size determined under (A) o f this paragraph is calculated as 

the district's ADM adjusted for school size, plus 25 percent o f the 

difference in the district's ADM adjusted for school size between the 

base fiscal year and the third fiscal year after the base fiscal year;

(F) the method established in (E) of this paragraph is available 

to a school district for the three fiscal years following the base fiscal year 

determined under (E) of this paragraph only if the district's ADM adjusted for 

school size determined under (A) o f this paragraph for each fiscal year is less 

than the district's ADM adjusted for school size in the base fiscal year;

(G) the method established in (E) o f this paragraph does not 

apply to a decrease in the district's ADM adjusted for school size resulting 

from a loss of enrollment that occurs as a result o f a boundary change under 

AS 29;

(H) notwithstanding (A) - (C) of this paragraph, if a

district's ADM adjusted for school size under (A) of this paragraph
3

'pjC increases by five percent or more from one fiscal year to the next fiscal 

year, the department shall provide supplemental funding that is equal to 

the increase in the adjusted ADM for the current fiscal year;

(2) the required local contribution o f a city or borough school district is 

the equivalent o f a four mill tax levy on the full and true value o f the taxable real and 

personal property in the district as o f January 1 o f the second preceding fiscal year, as 

determined by the Department of Commerce, Community, and Economic 

Development under AS 14.17.510 and AS 29.45.110, not to exceed 45 percent o f a 

district's basic need for the preceding fiscal year as determined under ( 1) of this 

subsection.

Sec. 7. AS 14.17.505(a) is amended to read:

(a) A district may not accumulate in a fiscal year an unreserved portion o f its

CSHB 313( ) -8-
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year-end fund balance in its school operating fund, as defined by department 

regulations, that is greater than 15 [10] percent of its expenditures for that fiscal year.

* Sec. 8. AS 14.17.600(a) is amended to read:

(a) Within two weeks after the end o f the 20-school-day period ending the 

fourth Friday in October, each district shall transmit a report to the department that, 

under regulations adopted by the department, reports its ADM for that count period 

and other student count information that will aid the department in making a 

determination o f its state aid for the succeeding fiscal year following the count 

period under the public school funding program. For centralized correspondence 

study, the October report shall be based on the period from July 1 through the fourth 

Friday in October. The department may make necessary corrections in the report 

submitted and shall notify the district o f changes made. The commissioner shall notify 

the governor o f additional appropriations the commissioner estimates to be necessary 

to fully finance the public school funding program for the current fiscal year.

* Sec. 9. AS 14.17.600 is amended by adding new subsections to read:

(c) A student count shall be adjusted for the current fiscal year as provided 

under AS 14.17.410(b)(1).

(d) Part-time students shall be included in the student count data in accordance 

with regulations adopted by the department.

(e) When reporting a district's ADM, a part-time student who is a 

correspondence student may not be counted as more than one full-time equivalent 

student.

* Sec. 10. AS 14.17.500 is repealed.

* Sec. 11. This Act takes effect July 1, 2014.

-9- CSHB 313( )
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FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY12-17 Total FY13-18 Total
ADM 64 67 68 70 73 73 75

% CHANGE 4.69% 1.49% 2.94% 4.29% 0.00% 2.74%
BSA=$5,680
Current Method $363,520 $380,560 $386,240 $397,600 $414,640 $414,640 $426,000 $2,357,200
Proposed Method $363,520 $380,560 $386,240 $397,600 $414,640 $414,640 $2,357,200
Difference -$17,040 -$5,680 -$11,360 -$17,040 $0 -$11,360

FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY12-17 Total FY 13-18 Total
ADM 64 61 60 58 56 54 52

% CHANGE -4.69% -1.64% -3.33% -3.45% -3.57% -3.70%
BSA=$5,680
Current Method $363,520 $346,480 $340,800 $329,440 $318,080 $306,720 $295,360 $2,005,040
Proposed Method $363,520 $346,480 $340,800 $329,440 $318,080 $306,720 $2,005,040
Difference $17,040 $5,680 $11,360 $11,360 $11,360 $11,360



FY12 FY13 FY14 FY15 FY16 FY17 FY18 FY12-17 Total FY13-18 Total
ADM 64 61 60 55 54 53 51

% CHANGE 
BSA=$5,680 
Current Method 
Proposed Method 
Difference

$363,520
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$5,680
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$333,700
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-1.82%

$320,920
$333,700
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$308,140
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Sponsor Statem ent -  HB 313

“A n A ct relating to student counts and estimates fo r  public  
school funding; and providing fo r  an effective da te ."

Our school districts need effective tools to plan and budget for the education o f our children.

Under HB 313 — subject to the hold harmless provisions, changes in the Base Student 
Allocation, or other legislative changes — districts will be able to complete the budget process 
and determine staffing levels earlier, eliminate unnecessary layoff notices, and execute 
employment contracts to improve the stability o f the education climate in the state.

The purpose o f the bill is to base the funding for each school district in the state on the count 
under A.S. 14.17.600 for the preceding fiscal year. For example, the count conducted in October 
2012 will establish the funding level for the district for the 2014 Fiscal Year.

The new funding formula will not change the "hold harmless" clause currently in existence. I f  a 
decrease in enrollment o f  five percent or more occurs, the district will continue to receive 
funding based upon the Average Daily Membership plus the 75/50/25 percent addition over the 
next three years. Other provisions o f the foundation formula will remain as well.

I f  a district has an actual increase in student count o f greater than five percent, this legislation 
will require the Department o f Education to provide supplemental funding to the district for the 
current fiscal year equal to Average Daily Membership for the current year. For example, if  the 
October 2013 count is five percent larger than the October 2012 count, the Department will 
provide supplemental funding to the district for Fiscal Year 2014 equal to the increase in the 
Average Daily M embership between the October 2012 count and the October 2013 count.

The new funding method will implement with the FY 2014 year. Thus, the count conducted in 
the fall of 2012 will provide the ftmding level for both FY 2013 and FY 2014, subject to the hold 
harmless provisions.

An important consideration in this legislation is, except for Fiscal Year 2014, the actual funding 
given a district will not change, only the timing o f the funding.
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School Count C hanges

The purpose of the proposed legislation is to base the funding for each school district in 
the state on the count under A.S. 14.17.600 for the proceeding fiscal year. For example, 
the count conducted in October 2012 will establish the funding level for the district for 
the 2014 Fiscal Year.

These changes pertain to the use of the student count and do not provide changes to 
the funding calculations, allocation, or other factors.

The motivation for implementing this change is to provide a better budgeting tool for 
school administration and boards to help reduce the uncertainty in determining staffing 
levels for the upcoming school year. Under the proposed legislation -  subject to the 
hold harmless provisions, changes in the Base Student Allocation, or other legislative 
changes -- districts will be able to complete the budget process and determine staffing 
levels earlier, eliminate unnecessary layoff notices, and execute employment contracts 
to improve the stability of the education climate in the state.

The new funding formula will not change the "hold harmless" clause in A.S. 
14.17.410(E). If a decrease in enrollment of five percent or more occurs, the district will 
continue to receive funding based upon the ADM plus the 75/50/25 percent addition 
over the next three years. Provisions of 14.17.410(F) and (G) will also remain.

If a district has an actual increase in student count of greater than five percent, 
legislation will require the Department of Education to provide supplemental funding to 
the district for the current fiscal year equal to Average Daily Membership for the current 
fiscal year. For example, the October 2013 count, if five percent larger than the October 
2012 count, the Department will provide supplemental funding to the district for Fiscal 
Year 2014 equal to the increase in the Average Daily Membership between the October 
2012 count and the October 2013 count.

The proposed legislation will repeal the requirements of A.S. 14.17.500 requiring a 
student count estimate.

The new funding method will implement with the FY 2014 year. Thus, the count 
conducted in the fall of 2012 will provide the funding level for both FY 2013 and FY 
2014, subject to the hold harmless provisions.

An important consideration in this legislation is, except for Fiscal Year 2014, the actual 
funding given a district will not change, only the timing of the funding.
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Why this fiscal note differs from previous version (if initial version, please note as such) 
Not applicable initial version

Prepared by E lizabeth Nudelman, D irector_____________________________________________  Phone 465-8679

Division Schoo l F inance & Facilit ies Date/Time 2/14/1212:00 AM

Approved by Mike Hanley______________________________________________ Date 2/14/2012
Commissioner
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A n a ly s is

FISCAL NOTE

STATE OF ALASKA BILL NO. HB313
2012 LEGISLATIVE SESSION

HB 313 repeals AS 14.17.500 Student count estimates.

This bill would base school districts current year public school funding entitlement on the prior year's October count. 
Currently the law provides that the current year October count provides the current year entitlement. For example, 
under this bill, the October count during the FY2014 school year would be the funding that districts receive for the 
FY2015 school year.

In addition, the bill provides supplemental funding when a district's average daily membership for school size 
increases five percent or more from the prior year. For example, FY2014 sets the FY2015 funding entitlement; when 
a district's FY2015 ADM for school size increases by 5% or more over the FY2014 October count, the district would 
receive a supplemental for FY2015. The increase incorporated in the FY2015 count that created the supplemental 
would also be used for the FY2016 funding. Therefore, this provision would increase the public school funding 
expenditures to the extent that districts were paid for this provision both as a supplemental in the year of the 
change, and as funding in following year when the count was used to generate entitlement dollars.

This bill would repeal AS 14.17.500 student count estimates that were previously used to project for the following 
year.

The bill takes effect July 1, 2014.

Based on a comparison from FY2012 to FY2011 the supplemental provision would cost $1,005.0. Actual costs for the 
supplemental provision would be dependent on annual counts.

AS 14.17.610(a) which currently refers to recomputing state aid based on the student count and other data reported 
for the current fiscal year. This language could be used to distribute the supplemental.

This bill also creates a subsection to add back in the language that part-time students shall be included in the count 
and that a correspondence student shall not exceed one full-time equivalent which was previous stated in the 
repealed AS 14.17.500.

Any supplemental funding would require a General Fund transfer to the Public Education Fund.
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