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CS FOR HOUSE BILL NO. 104(EDC)

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A  

T W E N T Y -S E V E N T H  L E G IS L A T U R E  - F IR S T  S E S S IO N

B Y  TH E H OUSE E D U C A TIO N  CO M M IT T E E

O ffered:
Referred:

Sponsor(s): H O U SE RU LES C O M M IT T E E  BY REQ UEST OF TH E G O V E R N O R

A BILL 

FOR AN ACT ENTITLED 

"An Act renaming the Alaska performance scholarship and relating to the scholarship 

and tax credits applicable to contributions to the scholarship; relating to 

AlaskAdvantage education grant funding and to Alaska performance scholarship 

funding; establishing an account and fund for those purposes; making conforming 

amendments; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. A S 14.03.113, as enacted  b y  sec. 1, ch. 14, SLA  2010, is am en d ed  to read:

Sec. 14.03.113. District determination of scholarship eligibility. A  school 

d istric t shall de te rm ine  w heth er a studen t w ho g radua tes from  a h igh  school in the 

d istric t is e lig ib le  fo r an aw ard  o f  an  A lask a  performance [M E R IT  S C H O L A R S H IP  

P R O G R A M ] sch o la rsh ip  un d er A S  14.43.810 - 14.43.849. I f  a stu d en t is elig ib le , the 

d is tric t shall sta te  in the studen t's  perm an en t record  the h ig h est level o f  funding  for 

w h ich  the s tuden t is elig ib le . A  d is tric t shall p rov ide  a s tuden t w ith  an  opportu n ity  to
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request tha t the  d is tric t co rrect an error in the e lig ib ility  de term ination .

* Sec. 2. A S 14.43.810, as enacted  by  sec. 5, ch. 14, SLA  2010 , is am ended  to  read:

Sec. 14.43.810. Alaska performance [MERIT] scholarship program 

established; regulations, (a) T he A laska performance [M E R IT ] scho larsh ip  program  

is e s tab lished  to p rov ide  scho larsh ips for h igh  schoo l g radua tes w ho are A laska  

residen ts to  a ttend  a  qualified  postsecondary  in stitu tio n  in th e  state.

(b) T he departm en t shall, in  co n su lta tio n  w ith  the com m ission , adopt 

regu la tions n ecessary  to  im plem ent the  scholarship program . T he co m m issio n  shall 

ad m in is te r the  daily  opera tions o f  the  scholarship program  and  financing  o f  the  

scholarship prog ram , inc lud ing  the p ro ced u res  fo r ap p ly ing  fo r the scho larsh ips, 

estab lish in g  s tandards fo r  and ensuring  con tin u in g  co m p lian ce  w ith  p rog ram m atic  

standards, and  req u irin g  students to app ly  fo r o th e r n o n lo an  financia l aid , consisten t 

w ith  federal law.

* Sec. 3. A S 14 .43 .820(a), as enacted  by  sec. 5, ch. 14, SL A  2010 , is am ended  to  read:

(a) S u b jec t to  appropria tion , the co m m issio n  shall aw ard  an  A laska  

performance [M E R IT  S C H O L A R S H IP  P R O G R A M ] scho la rsh ip  to an app lican t w ho

(1) is a resident o f  the sta te  as defined  in AS 01 .10 .055 ;

(2) g raduated  o r w ill g raduate  w ith in  six  m on ths from  a h igh  school in

the state;

(3) has com pleted  a core  acad em ic  cu rricu lu m  in high school tha t

includes

(A ) four years o f  m ath em atics , fou r years o f  language arts, four 

years  o f  science, and fo u r years o f  social s tu d ies , one  y ear o f  w h ich  m ay 

include a fo re ign  language, an A lask a  N a tiv e  language, fine arts, or cu ltu ral 

h eritage; or

(B ) th ree years o f  m ath em atics , fo u r years o f  language  arts, 

th ree  years o f  science, fo u r years o f  social s tud ies, and tw o  years o f  a foreign  

language o r an  A laska N a tiv e  language;

(4) h as  a m in im um  grade-po in t average  in h igh  school o f  2.5  o r h igher; 

the  dep artm en t shall set by  regulation  m in im um  req u irem en ts  based  on a substan tia lly  

sim ila r standard  for d is tric ts  that do  not assign  grades;
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(5 ) has ach ieved  a  m in im u m  score  o n  a

(A ) co llege  en trance  exam in a tio n ; or

(B ) standard ized  ex am in a tio n  d esig n ed  to  m easu re  a s tudent's  

level o f  p reparedness to  m ake the  tran s itio n  to  w ork , as se lec ted  by  the 

d ep artm en t; and

(6) is enro lled  in good stan d in g  in  a cou rse  o f  study  at a qualified  

p o stseco n d ary  in stitu tion  in th is  sta te  th a t is in tended  to  resu lt in  the  aw ard  o f  a 

ce rtifica te  o r  degree.

* Sec. 4. A S 14 .43 .825(a), as enacted  by  sec. 5, ch. 14, SL A  2010 , is am en d ed  to  read:

(a) T h e  m axim um  annual aw ards fo r the  A lask a  performance [M E R IT

S C H O L A R S H IP  P R O G R A M ] scho larsh ips are as fo llow s:

(1 ) the  first aw ard  level is $4 ,755  and req u ires  a  3.5 g rade-po in t 

av erag e  o r ab o v e  and a very  h igh  m in im um  sco re  o n  a co lleg e  en trance  exam ina tion ;

(2 ) the  second aw ard  level is $3 ,566  and  requ ires a  3.0  g rade-po in t 

av erag e  o r  ab o v e  and  a h igh  m in im um  score  on a co lleg e  en tran ce  exam ina tion ;

(3 ) the th ird  aw ard  level is $2 ,378  and  req u ires  a  2.5  g rade-po in t 

av erag e  o r ab o v e  an d  a m od era te ly  h ig h  m in im u m  score  on a co lleg e  en trance  

exam ina tion .

* Sec. 5. A S 14 .43 .825(f) is repealed  and reen ac ted  to  read:

(f) P aym en t o f  a  scho larsh ip  is su b jec t to  ap p ro p ria tio n  and  the ava ilab ility  o f  

funds fo r  ex p en d itu re  under A S  37 .14 .750 . I f  in su ffic ien t funds are app ro p ria ted  or 

availab le  in a  fiscal y ear to p ay  all e lig ib le  sch o larsh ip s , the  co m m issio n  m ay not 

aw ard  a sch o larsh ip  to a new  app lican t, and  the co m m iss io n  shall pay  ex is tin g  aw ards 

on a pro  ra ta  b asis  for tha t fiscal year.

* Sec. 6. A S 14 .43 .830 , as enacted  by  sec. 5, ch. 14, SL A  2010 , is am ended  to  read:

Sec. 14.43.830. Qualified postsecondary institutions, (a) T he fo llow ing  

in stitu tio n s are qu a lified  postsecondary  in stitu tio n s  fo r pu rp o ses  o f  aw ard in g  an 

A laska  performance [M E R IT  S C H O L A R S H IP  P R O G R A M ] scho larsh ip :

(1) a un iversity  o r co llege  p h y sica lly  located  in  the  sta te  tha t [IS]

(A ) is au th o rized  to  op era te  in  the  sta te  un d er A S 14.48.020 or 

is ex em p t from  au thoriza tion  u n d er AS 14 .48 .030(b)(1 ); [A N D ]
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(B ) is accred ited  by a reg ional accred ita tio n  associa tion ;

(O  has an advisory program established for incoming 

students that provides counseling related to course selection, career 

choice, and personal challenges: and

(D) provides courses and credits that can result in the 

issuance of a degree or certificate available at the institution within a time 

frame expected for that degree or certificate;

(2) a  ca reer an d  techn ica l school p rog ram  p h y sica lly  located  in the  

sta te  tha t meets the standards established in (a)(1)(C) and (D) of this section and 

that has been  included  on a list o f  certified  ca reer and  techn ica l school p rogram s 

received  from  the D epartm en t o f  L abor and  W orkforce  D evelopm en t; the com m ission  

shall p u b lish  the  list on or befo re  June  30 o f  the year p reced in g  enro llm en t.

(b) T he D epartm en t o f  L abor and W orkforce D ev elo p m en t shall, in 

co n su lta tio n  w ith  th e  D epartm en t o f  E ducation  and  E arly  D eve lopm en t, adopt 

reg u la tio n s u n d er A S  44 .62  (A dm in istra tive  P rocedure  A ct) es tab lish in g  c rite ria  under 

w h ich  the D ep artm en t o f  L abor and W orkforce  D ev elo p m en t shall ce rtify  ca reer and 

techn ica l school p ro g ram s in  the sta te  as e lig ib le  to  partic ip a te  in the  A laska  

performance [M E R IT ] scho larsh ip  p rogram .

* S ec. 7. A S 14.43.849, as  enacted  by  sec. 2, ch. 14, SL A  2010, is am en d ed  to  read:

Sec. 14.43.849. Definitions. In A S 14.43.810 - 14 .43 .849 , un less the  co n tex t 

req u ires  o therw ise ,

(1 ) "departm ent" m eans the D epartm en t o f  E d u ca tion  and E arly

D evelopm en t;

(2) "g rade-po in t average" m eans the average  o f  all g rades on a four- 

p o in t scale , or fiv e -p o in t scale fo r advanced  p lacem en t classes, ob tained  by the studen t 

in  h igh  school;

(3) "h igh  schoo l" m eans a public  o r  accred ited  secondary  school in the 

sta te  and  a hom e school p rogram  tha t is app roved  by the departm en t;

(4) "program " m eans the A laska  performance [M E R IT ] scho la rsh ip  

p ro g ram  estab lish ed  un d er AS 14.43.810 - 14 .43.849;

(5) "school d istric t" m eans a  borough  schoo l d istric t, a c ity  school
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d istric t, a reg iona l educational a ttendance  area, and  a sta te  board ing  school.

* Sec. 8. A S 14.43 is am ended  by adding  a  n ew  section  to  read:

Sec. 14.43.915. AlaskAdvantage education grant and Alaska performance 

scholarship award income account. The A lask A d v an tag e  ed u ca tio n  gran t and  

A lask a  p erfo rm an ce  scho larsh ip  aw ard  incom e acco u n t is c rea ted  as an accoun t in  the 

g enera l fund. M o n ey  m ay  be app rop ria ted  to  th e  accoun t from  the  A laskA dvan tage  

educa tion  g ran t and  A laska  p e rfo rm an ce  sch o la rsh ip  fund  u n d er A S 37 .14 .750  and 

from  o th e r sources. T he com m ission  m ay use  the  m oney  in  the  acco u n t to pay  gran ts 

aw arded  u n d er A S 14.43.400 - 14 .43 .420  and  scho larsh ips aw arded  to  studen ts under 

A S 14.43.810 - 14 .43.849. The am oun t d e te rm in ed  un d er A S 37 .1 4 .7 5 0 (c) each  year 

and  deposited  in to  the  accoun t is the  m ax im u m  am o u n t tha t m ay  be u sed  to  pay  gran ts 

and  sch o larsh ip s  fo r the im m edia te ly  succeed ing  fiscal year.

* Sec. 9. A S 14.45 .130(a), as am ended  by  sec. 7, ch. 14, SL A  2010 , is am ended  to  read:

(a) A re lig ious o r o ther p riva te  school tha t e lects to  com ply  w ith  AS 14.45.100 

- 14 .45.130 shall m ain ta in  perm anen t studen t records re flec tin g  im m unizations, 

physical ex am in a tio n s, standard ized  testing , acad em ic  ach iev em en t, co u rses  taken at 

the  schoo l, and  level o f  e lig ib ility  for an  A laska  performance [M E R IT  

S C H O L A R S H IP  PR O G R A M ] scho la rsh ip  under A S 14.43 .810  - 14.43.849.

* Sec. 10. A S 37 .14  is am ended  by add ing  a  n ew  section  to read:

Article 8A. AlaskAdvantage Education Grant and Alaska Performance Scholarship

Fund.

Sec. 37.14.750. AlaskAdvantage education grant and Alaska performance 

scholarship fund established, (a) T he A lask A d v an tag e  ed u ca tio n  g ran t and  A laska  

perfo rm ance  sch o larsh ip  fund is estab lished  in the  general fund  fo r  the  purpose  o f  

m ak in g  gran t p ay m en ts  under A S 14.43.400 - 14 .43.420 and  sch o la rsh ip  paym ents to  

qua lified  p o stseco n d ary  institu tions for s tuden ts un d er A S 14.43 .810  - 14.43.849 by 

app rop ria tion  to  the incom e acco u n t es tab lish ed  under A S 14.43.915. M oney in the 

fund does no t lapse. T he fund co nsists  o f

(1) m o n ey  appropria ted  to  the fund;

(2) incom e earned  on inv estm en t o f  fund  asse ts; and

(3) d o na tions to the  fund.
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(b) T he am oun t annua lly  ap p ro p ria ted  and d ep o sited  to  the  fund m ay  not 

exceed  the g rea te r o f

(1) $40 ,000 ,000 ; or

(2 ) the am ount that, w h en  added  to the  fund  ba lance  on June  30 o f  the 

p rev ious fiscal year, equals $160 ,000 ,000 .

(c) T he balance in the  A laskA dvan tage  educa tion  gran t and A laska 

perfo rm an ce  scho larsh ip  fund shall be de te rm ined  on Ju n e  30 o f  each  year. The 

dep artm en t shall d is tribu te  one-th ird  o f  th a t am oun t or $ 4 0 ,000 ,000 , w h ich ev er is less, 

for d ep o sit in to  the  accoun t e s tab lished  in AS 14.43.915.

(d) N o tw ith stan d in g  th e  lim ita tion  in  (c) o f  th is sec tion , the  leg isla tu re  m ay 

app rop ria te  any  am oun t to the A lask A d v an tag e  educa tion  gran t and A laska  

perfo rm ance  scho la rsh ip  fund. N o th in g  in th is  sec tion  c rea tes a  ded ica ted  fund.

(e) In th is  section , un less the  co n tex t requ ires o therw ise , "fund" m eans the 

A lask A d v an tag e  education  gran t and A lask a  p erfo rm ance  sch o la rsh ip  fund estab lished  

in  (a) o f  th is  section .

* Sec. 11. A S 43 .2 0 .0 1 4 (a) is am ended  to  read:

(a) A  tax p ay e r is a llo w ed  a cred it aga in st the  tax  d u e  u n d er th is  ch ap te r for 

cash  co n trib u tio n s accep ted  for

(1 ) [FO R] d irec t in struc tion , research , and  ed ucational support 

p u rposes, in c lu d in g  lib rary  and m u seu m  acqu isitions, and co n trib u tio n s to  endow m ent, 

by an  A lask a  u n iversity  foundation  o r by a  nonprofit, p ub lic  o r p riva te , A laska tw o- 

y ea r o r fo u r-y ear co llege  accred ited  b y  a reg iona l acc red ita tion  assoc ia tion ;

(2 ) [FO R ] secondary  school level vocational education  courses, 

p rogram s, and  fac ilities  by a school d is tric t in the  state;

(3) [FO R ] vocational ed u ca tio n  courses, p ro g ram s, and  facilities by a 

sta te -o p era ted  vocational technical ed u ca tio n  and  tra in in g  schoo l; [A N D ]

(4) [FO R ] a fac ility  by  a n o npro fit, pub lic  o r  p riva te , A lask a  tw o-year 

o r fou r-year co llege  accred ited  by a  reg io n a l accred ita tio n  a sso c ia tio n : and

(5) the AlaskAdvantage grant and Alaska performance 

scholarship fund under AS 37.14.750('al.

* Sec. 12. A S 4 3 .20 .014(a), as am ended  by sec. 14, ch. 92, SLA  2010 , is am ended  to read:

27-GH1893\D
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(a) A  tax p ay er is a llow ed  a c red it ag a in st the tax  due under th is ch ap te r for 

cash  con trib u tio n s accep ted

(1) fo r d irect in struction , research , and ed uca tiona l support purposes, 

inc lud ing  lib rary  and m useum  acqu is itio n s, and  co n trib u tio n s to  endow m en t, by an 

A lask a  u n iv e rs ity  foundation  o r by a  nonpro fit, pub lic  o r p riva te , A lask a  tw o -y ea r or 

fou r-year co lleg e  accred ited  by a reg ional accred ita tio n  associa tion ;

(2 ) fo r secondary  schoo l level v o ca tiona l ed uca tion  co u rses  and 

p rog ram s b y  a  school d istric t in  the  sta te ; [A N D ]

(3) by a sta te-opera ted  vocational techn ica l ed uca tion  and tra in ing

sch o o l: and

14) for the AlaskAdvantage grant and Alaska performance 

scholarship fund under AS 37.14.750(a).

* Sec. 13. S ection  8, ch. 14, SLA  2010, is am ended  to  read:

T R A N S IT IO N : PERFORMANCE SCHOLARSHIP P R O G R A M

S T A N D A R D S  A N D  IM P L E M E N T A T IO N  F O R  IN IT IA L  S C H O O L  Y E A R S. 

N o tw ith stan d in g  any con trary  p ro v is io n  o f  th is  A ct, the  D ep artm en t o f  E d u ca tio n  and 

E arly  D ev e lo p m en t and  the D epartm en t o f  L ab o r and W ork fo rce  D ev elopm en t, after 

co n su lta tio n  w ith  the  A laska C o m m issio n  o n  P ostseco n d ary  E duca tion , m ay  adopt 

regu la tions un d er A S 44 .62  (A d m in is tra tiv e  P rocedure  A ct) to im p lem en t the ir 

re spec tive  du ties  un d er the A laska  performance [M E R IT ] scho larsh ip  p rogram  

estab lished  in  A S 14.43.810, enacted  by  sec. 5 o f  th is  A ct, so th a t a  studen t

(1) m ay  be e lig ib le  fo r the  Alaska performance scholarship 

[P R O G R A M ] even  though  the s tu d en t d id  no t fu lly  m eet the  requ ired  core  academ ic  

cu rricu lum  fo r the school years b eg inn ing  Ju ly  1, 2010 , th ro u g h  Ju n e  30, 2014 ; and

(2) w ho g raduated  from  high school in th is sta te  a fte r Jan u ary  1, 2011 , 

and before  Ju ly  1, 2011 , and m eets  e lig ib ility  req u irem en ts  for the Alaska 

performance scholarship program  m ay  app ly  for a sch o la rsh ip  on  o r  a fte r Jan u ary  1, 

2 011 , fo r en ro llm en t in a program  o f  stu d y  b eg inn ing  on o r  a fte r Ju ly  1, 2011.

* Sec. 14. T he u ncod ified  law  o f  the S tate o f  A laska  is am ended  by ad d in g  a n ew  section  to 

read:

T R A N S IT IO N : A L A S K A D V A N T A G E  E D U C A T IO N  G R A N T  A N D  A L A S K A

27-GH1893\D
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P E R F O R M A N C E  S C H O L A R S H IP  F U N D  B A L A N C E . N o tw ith stan d in g  the $40 ,000 ,000  

lim it in  A S  3 7 .14 .750(c), the fo llow ing  am o u n ts  m ay  be substitu ted  fo r th a t am oun t as 

fo llo w s for

(1) fiscal year 2012, $20 ,000 ,000 ;

(2) fiscal year 2013, $30 ,000 ,000 .

* Sec. 15. T he u ncod ified  law  o f  the S tate o f  A lask a  is am ended  by  add ing  a new  section  to  

read:

T R A N S IT IO N : R E G U L A T IO N S . The D ep artm en t o f  E ducation  an d  Early 

D ev elo p m en t, the  D ep artm en t o f  L abor an d  W orkforce  D ev elopm en t, the  D ep artm en t o f  

R evenue , and  the A lask a  C om m issio n  on  P ostsecondary  E d u ca tio n  m ay  ado p t regu la tions 

n ecessa ry  to im p lem en t changes m ade to  the ir re spec tive  au th o rities  by th is A ct. The 

reg u la tio n s take  e ffec t u n d er A S 44 .62  (A d m in istra tiv e  P rocedure  A ct), b u t no t befo re  Ju ly  1, 

2011 .

* Sec. 16. T he u ncod ified  law  o f  the S tate o f  A lask a  is am ended  by  add ing  a new  section  to 

read:

R E V IS O R 'S  IN S T R U C T IO N . T he rev iso r o f  s ta tu tes is in structed  to  change the

(1) head ing  o f  artic le  12 o f  AS 14.43 from  "A laska  M erit S cho larsh ip  

P rog ram " to  "A laska  P erfo rm ance S cho larsh ip  P rogram ";

(2) ca tch  line for A S 14.43.820 from  "A laska m erit sch o la rsh ip  program ; 

e lig ib ility "  to  "A laska  perfo rm ance  sch o la rsh ip  p rogram ; e lig ib ility ."

* Sec. 17. S ection  15 o f  th is A ct takes e ffec t im m ed ia te ly  un d er A S 0 1 .1 0.070(c).

* Sec. 18. A S 14 .43 .830(a)(1 )(C ) and (D), added  b y  sec. 6 o f  th is  A ct, and  th e  am endm en t 

to  A S 14 .43 .830(a)(2 ) m ade by  sec. 6 o f  th is  A ct take  e ffec t Ju ly  1, 2012.

* Sec. 19. Section  12 o f  th is  A ct takes e ffec t Jan u ary  1, 2014.

* Sec. 20. E xcep t as p rov ided  in secs. 17 - 19 o f  th is  A ct, th is  A ct takes e ffec t Ju ly  1, 2011.

27-GH1893VD
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STATE CAPITOL 
f>0 Box 1 10 0 0 1 

luneau, Alaska 9981 I -0 0 0 1 
907-465-3500  

fax: 907-465-3532

550 West 7th Avenue #  1700 
Anchorage. Alaska 99501 

907-269-7450 
fax: 907-269-7463

Governor Sean Parnell 
STATE OF ALASKA

umv.gov.alaska.gov
Governor@alaska.gov

January 14, 2011

T he H onorable Mike Chenault 

Speaker o f  the H ouse 

Alaska State Legislature 

State Capitol, Room  208 

Juneau, AI< 9980 1-1182

D ear Speaker Chenault,

It is time now  to sustainably fund the perform ance scholarships we so diligently w orked together on 

last year. U nder the authority o f  Article III, Section 18, o f  the Alaska Constitution, I am transmitting 

a bill renam ing the Alaska Merit Scholarship to the Alaska Perform ance Scholarship; relating to tax 

credits applicable to contributions for the scholarships; and establishing the Alaska Perform ance 

Scholarship investm ent fund and the Alaska Perform ance Scholarship award fund. This bill would 

create funding m echanism s for the Alaska Perform ance Scholarship that are in accordance with 

recom m endations o f the Alaska State Legislature’s Joint H igher Education Scholarship Funding 

Task Force.

The Alaska Perform ance Scholarship incentivizes Alaska students to take a rigorous curriculum and 

earn scholarships for post-secondary education. This will lead to increased academic perform ance in 

our high schools, increased parental involvement, and increased graduation rates. M ore students will 

graduate prepared to enter and com plete postsecondary education and training in Alaska. The 

scholarship helps a variety o f students -  those w ho seek career and technical training as well as 

academic studies — to realize their dream s through their own hard work.

T he bid creates an Alaska Perform ance Scholarship investm ent fund. T he fund w ould consist o f 

appropriations to the fund, donations to the fund, and incom e earned on investm ents o f  fund assets. 

Also, the bill w ould create the Alaska Perform ance Scholarship award fund to make scholarship 

awards. T he bill w ould authorize certain tax credits applicable to contributions to the scholarship.

T he graduating class o f  2011 will be the first students eligible for this opportunity. I urge your 

p ro m p t and favorable action o n  this im portant measure.

Sean Parnell 

G overnor

Enclosure

mailto:Governor@alaska.gov


Alaska Performance Scholarship
An invitation to excellence, extended to students, parents and  educators alike.

SB 43/H B 104 Renam ing th e  Alaska perform ance scholarship...and establishing scholarship investm ent and
aw ard funds

W h a t does SB 43/H B 104 do?
The Governor's bill amends statutes to rename the statewide scholarship. The name "m erit scholarship" 

currently in statute puts Alaska at risk of infringing on an existing copyright held by the National M erit 
Scholarship organization.

Further, the bill establishes both an award fund into which appropriations can be made and from  which 

scholarship awards will be paid to students, and an investment fund into which the legislature may make 
appropriations and others may make donations. The bill specifies the Legislature may make appropriations from  
the investm ent fund into the award fund.

Finally, the bill permits Alaska taxpayers to make donations into the scholarship investm ent fund and qualify 
fo r a tax credit against the corporate income tax.

W hy is S B 43/H B 104 necessary?
During the 2010 legislative session Governor Parnell proposed establishing a statewide scholarship for Alaska's 
students based on the principle that if our students: (1) take a curriculum which prepares them  to succeed in 
postsecondary education, and (2) w ork hard and perform well in school, we should incent and reward them  for 

pursuing postsecondary education and training in Alaska. This not only will benefit students but also the state 
as a w hole by growing a skilled, local workforce and reducing the need for non-resident hires. The Alaska 

Legislature em braced this strategy and approved a m erit scholarship which the Governor then signed into law.

The Governor has introduced this bill to  avert the consequences o f the copyright infringem ent noted above, 
and, m ore im portantly, to  propose establishment o f a fund with characteristics consistent with the final 
recom m endation of the Legislature's Joint Higher Education Scholarship Funding Task Force1.

W h y is this funding structure being proposed?
Governor Parnell strongly believes the scholarship is a com m itm ent to Alaska's students, and it is critical to the  
success o f the program that these scholarship awards have a long-term , sustainable funding stream.
Additionally, the Governor seeks to make it possible for any interested party to support the scholarship's 

workforce developm ent objectives by donating to the fund. To the extent that there are Alaska taxpayers with 
an interest in donating, they are incented to do so through the corporate income tax credit for eligible 
donations.

Thank you for taking the tim e to discuss SB43/HB104. W e are extrem ely appreciative o f the support and 
valuable tim e and attention legislative leaders have given this m atter and look forward to continuing our 
collaborative w ork to advance education and workforce developm ent in Alaska.

1 h t tp : / /h e s f.a k s e n a te .o rg /w p -c o n te n t/u p lo a d s /2 0 1 0 /1 2 /2 0 1 0 _ S c h o la rs h ip _ F u n d in g _ F in a l_ R e p o r t .p d f 

P repared by D iane Barrans, Alaska Commission on Postsecondary Education, January 29, 2011

http://hesf.aksenate.org/wp-content/uploads/2010/12/2010_Scholarship_Funding_Final_Report.pdf


FISCAL NOTE
S TA T E  O F  A L A S K A  Fiscal Note Number
2011 L E G IS L A T IV E  SESSIO N  Bill Version HB104

() Publish Date___________ ______________

Identifier HB104-EED-ESS-2-3-11_______________________________________Dept. Affected Education & Early Development
Title An Act renaming the Alaska performance Scholarship and Appropriation Education Support Services
 relating to the scholarship and tax credits applicable to..._______ Allocation Executive Administration________
Sponsor __________ House Rules by Request of the Governor__________ ____________________________
Requester ____________________ House_Education____________________ OMB Component Number 2736

Expenditures/Revenues________________________________________ (Thousands of Dollars)_________________________
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING * * * * * * *

|CAPITAL EXPENDITURES | [

CHANGE IN
REVENUES

FUND SOURCE___________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

TOTAL * * * * * * *

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such) 
Initial version

Prepared by Eddy Jeans  Phone 465-2825
Division Executive_Administration__________  Date/Time 2/3/11 1:15 PM

Approved by Mike Hanley  Date 2/3/2011
Commissioner

(Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

This fiscal note is indeterminate to allow the discussion of the Funding and Finance section of the Scholarship Funding 
Task Force Report. Page four of the report list the recommendation that the legislature creates, in statute, a 
Scholarship Fund as a sub-account within the General Fund. The Task Force recommended that the Scholarship Fund 
have an account balance amount sufficient to sustain award distribution and inflation proofing replenishment. The 
Task Force report suggested the immediate capitalization of the Scholarship Fund and also offered other alternatives 
if that was not possible.

The administration looks forward to discussing the Task Force Funding recommendations and identifying a long term  
sustainable funding mechanism for the Alaska Performance Scholarship.

STATE OF ALASKA BILL NO. HB104______________
2011 LEGISLATIVE SESSION

(Revised 1/27/2011 OMB) Page 2 of 2



FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number 1
2011 L E G IS L A T IV E  SESSIO N Bill Version HB 104

(H) Publish Date 1/18/11

Identifier (file name)_____________LL1893-DOR-TRS-1 -14-11________________ Dept. Affected____________ Revenue______
Title  The Alaska Performance Scholarship Fund_________ Appropriation _______ Treasury and Taxation
____________________________________________________________________ Allocation _____________ Treasury_____
Sponsor  Rules Committee____________________  __________________________
Requester  By Request of the Governor_______________ OMB Component Number 121

Expenditures/Revenues________________________________________ (Thousands of Dollars)______________________
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

60.0 60.0 60.0 60.0 60.0 60.0

55.0 55.0 55.0 55.0 55.0 55.0

TOTAL OPERATING 115.0 0.0 115.0 115.0 115.0 115.0 115.0

ICAPITAL EXPENDITURES | I I I  I T

CHANGE IN
REVENUES

FUND SOURCE___________________________________________________(Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts 115.0 115.0 115.0 115.0 115.0 115.0

TOTAL 115.0 0.0 115.0 115.0 115.0 115.0 115.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version
first version of fiscal note

Prepared by Scott Jones, Asst. Comptroller Phone (907) 465-2350
Division Treasury____________________________________________________   Date/Time 1/14/11; 10:40am

Approved by Ginger Blaisdell, Director Administrative Services Division Date 1/14/11; 10:40am
Department of Revenue_______________________________________________

(Revised 12/29/2010 OMB) Page 1 of 2



FISCAL NOTE #1

Analysis

STATE OF ALASKA BILL NO. HB 104
2011 LEGISLATIVE SESSION

The bill provides for a separate fund designated for performance scholarships. In order to generate enough revenue to 
fund the performance scholarships, the Department anticipates the need for a $400 million capitalization.

It is anticipated the fund will be managed with asset allocation of 60% fixed income and 40% domestic equity in order 
to yield a real annual rate o f return of 5%. These costs include investment management fees, audit, accounting and 
custody fees and are projected based on the assumptions provided by the division's investment advisor and the 
division's cost allocation plan.

(Revised 12/29/2010 OMB) Page 2 of 2



FISCAL NOTE
STATE OF ALASKA
2011 LEGISLATIVE SESSION

Identifier (file name) LL1893-DOR-TAX-1 -14-11
Title The Alaska Performance Scholarship Fund

Fiscal Note Number
Bill Version
(H) Publish Date

Dept. Affected
Appropriation
Allocation

HB 104

Revenue
Treasury and Taxation

Tax Division
Sponsor
Requester

Rules Committee
By Request of the Governor

Expenditures/Revenues

 OMB Component Number

(Thousands of Dollars)______

2476

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES

CHAKICE IN 
REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version

Johanna Bales, Deputy DirectorPrepared by
Division ________________________________________________

Approved by Ginger Blaisdell, Director Administrative Services Division

Tax Division
Phone (907) 269-6628 

Date/Time 1/14/11; 1:22pm

Date 1/14/11; 1:22pm
Department of Revenue

(Revised 12/29/2010 OMB) Page 1 of 2



FISCAL NOTE #2

Analysis

STATE OF ALASKA BILL NO. HB 104
2011 LEGISLATIVE SESSION

Bill Language:
This bill expands the  existing education cred it allowed against the  corporate income tax to  include contributions 
made to  the  new ly created Alaska Performance Scholarship Fund under AS 37.14.750.

Revenues:
This bill does not increase or decrease the  am ount o f to ta l education credits allowed against corporate income tax. 
Therefore, this b ill has no affect on state revenues.

Expenditures:
The departm ent can im p lem ent the  provisions o f the bill w ith  existing resources.

(Revised 12/29/2010 OMB) Page 2 of 2



ALASKA COMMISSION ON POSTSECONDARY EDUCATION
SECTIONAL ANALYSIS 

HB104 EDC 1/28/11
Renaming the Alaska performance scholarship and relating to the scholarship and tax credits applicable to contributions to the 
scholarship; establishing the Alaska performance scholarship investment fund and the Alaska performance scholarship award 
________  fund and relating to the funds; making confirming amendments; and providing for an effective date.___________

BILL AK STATU TE SECTION PAGE LINE PURPOSE OF SECTION A GENCY IM PACTED
SECTION TITLE

1 14.03.113 -  District 

determination of 

scholarship eligibility.

1

2

7-13

1

Amended to rename scholarship Alaska performance scholarship 

(APS).

DEED - Public Schools 

Generally

2 1 4 .43 .81 0-A lask a  

performance scholarship 
established; regulations.

2 2-13 Amended to rename scholarship Alaska performance scholarship; 

and to generally reference Alaska performance scholarship as 
scholarships, including section heading.

ACPE -  Financial Aid 

Programs for 

Postsecondary Students

3 14 .43 .82 0 (a )-A lask a  

performance scholarship; 

eligibility.

2

3

14-31

1-8

Amended to rename scholarship Alaska performance scholarship. 

(Section title changed through reviser’s instructions in Section 14)

Postsecondary 

Education Commission

4 14.43.825(a) -  Maximum 

annual awards.
3 9-18 Amended to rename scholarship Alaska performance scholarship.

ACPE - Financial Aid 

Programs for 

Postsecondary Students

5 14 .43 .83 0-Q ualified
postsecondary

institutions.

3

4

19-31

1-5

Amended to rename scholarship Alaska performance scholarship
ACPE - Financial Aid 
Programs for 

Postsecondary Students

6 14.43.840 -  Report to the 

legislature.

4 6-22 Amended to generally reference Alaska performance scholarship as 

scholarships.

ACPE - Financial Aid 

Programs for 

Postsecondary 

Students

7 14.43.845 -  Alaska 

performance scholarship 

award fund.

4

5

23-31

1

Establishes an APS award fund, consisting of appropriations under 

AS 37.14.750 -  37.14.790. Monies in the fund may be used by the 

commission to pay APS awards and are non-lapsing.

ACPE - Financial Aid 

Programs for 

Postsecondary Students

Prepared by D. Barrans 1/28/11



BILL AK STATUTE SECTION PAGE LINE PURPOSE OF SECTION A GENCY IM PACTED
SECTION TITLE

8 14.45.130(a) -  Records. 5 2-8 Amended to rename scholarship Alaska performance scholarship
ACPE - Financial Aid 

Programs for 

Postsecondary Students

9 Article 8A. Alaska Performance Scholarship Investment Fund added to Chapter 14. Trust Funds.
New Section

9 3 7 .1 4 .7 5 0 -A lask a  

performance scholarship 

investment fund 

established.

5 9-22 Establishes the APS investment fund consisting o f appropriations, 

donations, and income earned on investments managed to retain the 

purchasing power o f the fund and to earn at least 5% on invested 

assets. The fund is not dedicated.

Dept, of Revenue -  Tax 

Division

9 37.14.755 -  Powers and 

duties of the

commissioner o f revenue.

5 23-28 Provides that commissioner has powers and duties outlined in AS 

37.10.071. Directs DOR commissioner to provide reports on the 

condition and investment performance of the fund to DEED, 

DOLWD, and ACPE.

Dept, of Revenue -  Tax 

Division

9 3 7 .1 4 .7 6 0 - U s e  of fund. 5

6

29-31

1-7

Provides that DOR commissioner will determine amount o f fund 

available for legislature to appropriate to the award fund as soon 
after July 1 each year as possible, and to report on previously 

available funds identified as available but not appropriated.

Dept, of Revenue -  Tax 

Division

9 37.14.790 -  Definitions. 6 8-12 Defines commissioner and fund.
Dept, of Revenue -  Tax 
Division

10 43.20.014(a ) -  Income 
tax education credit.

6 13-27 Expands contributions eligible for the Alaska education credit 

against corporate income tax to include contributions made to the 

APS fund.

Dept, of Revenue -  Tax 
Division

11 43.20.014(a ) -  Income 

tax education credit.

6

7

28-31

1-10

Deals with the sunset provision in the education tax credit program. 

In 2010, the maximum education tax credit to $5 million. The 

increase sunsets 1/1/14 at which time the limit returns to $150,000. 

This provision ensures, even though the amount of the credit is 

reduced, contributions to the APS fund remain eligible for a credit.

Dept, of Revenue -  Tax 

Division

12 1 4 .4 3 .8 4 9 (4 )-

Definitions.

7 11 Repealed. Deletes definition for program as that term in no longer 

incorporated.

ACPE -  Financial Aid 

Programs for 

Postsecondary Students

13 Uncodified law 7 12-28 Transition language is amended to rename scholarship Alaska 

performance scholarship; and to generally reference Alaska 

performance scholarship as scholarships.

2 Prepared by D. Barrans 1/28/11



BILL AK STATU TE SECTION PAGE LINE PURPOSE OF SECTION A GENCY IM PACTED
SECTION TITLE

14 Uncodified law 7 29-31

1-5

Instructs revisor to change title of Article 12 to Alaska Performance 

Scholarship and change title of 14.43.820 to Alaska performance 

scholarship; eligibility.

15 Uncodified law 8 6-13 Transition language provides that state agencies may proceed to 

adopt regulations to implement Act, but regulations take effect no 

earlier than 7/1//2011.

16 Effective date notice 8 14 Section 15 takes effect immediately

17 Effective date notice 8 15 Section 11 takes effect January 1, 2014 

Except as in Sec. 10, Act is effective 9/1/2010

18 Effective date notice 8 16-17 Except as in Secs. 16 and 17, Act is effective 7/1/2011

3 Prepared by D. Barrans 1/28/11



WORK DRAFT WORK DRAFT WORK DRAFT

27-GH1893M 
Mischel 

2/8/11

CS FOR HOUSE BILL NO. 104( )

IN  T H E  L E G IS L A T U R E  O F T H E  S T A T E  O F A L A S K A  

T W E N T Y -S E V E N T H  L E G IS L A T U R E  - F IR S T  S E S S IO N

BY

O ffered:
R eferred:

Sponsor(s): H O U SE  R U L E S CO M M IT T E E  BY REQ UEST OF TH E G O V E R N O R

A BILL 

FOR AN ACT ENTITLED 

"An Act renaming the Alaska performance scholarship and relating to the scholarship 

and tax credits applicable to contributions to the scholarship; relating to 

AlaskAdvantage education grant funding and to Alaska performance scholarship 

funding; establishing an account and fund for those purposes; relating to an unmet need 

scholarship supplement for Alaska performance scholarship recipients; repealing the 

Alaska capital income fund; making conforming amendments; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* S ec tio n  1. A S 14.03 .113 , as enacted  by  sec. 1, ch. 14, SL A  2010, is am ended  to  read:

Sec. 14.03.113. District determination of scholarship eligibility. A  school 

d is tric t shall de te rm ine  w hether a s tuden t w ho g radua tes from  a h igh  school in the 

d is tric t is e lig ib le  fo r an aw ard o f  an A laska  performance [M E R IT  S C H O L A R S H IP  

P R O G R A M ] sch o larsh ip  under A S 14.43.810 - 14.43.849. I f  a  s tuden t is e lig ib le , the

-1-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]
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d istric t shall sta te  in th e  student's  pe rm an en t record  the h ighest level o f  funding  for 

w h ich  the s tu d en t is elig ib le . A  d istric t shall p rov ide  a s tuden t w ith  an  opportun ity  to 

req u est th a t the  d is tric t correct an  e rro r in the e lig ib ility  de term ination .

* Sec. 2. A S 14.43.810, as enacted  by  sec. 5, ch. 14, SLA  2010, is am ended  to  read:

Sec. 14.43.810. Alaska performance [MERIT] scholarship program 

established; regulations, (a) T h e  A lask a  performance [MERIT] sch o larsh ip  program  

is e s tab lish ed  to  p rov ide  scho larsh ips for h igh  school g radua tes w ho are  A laska  

resid en ts  to  a tten d  a qualified  p o stseco n d ary  in stitu tion  in the state.

(b) T h e  departm en t shall, in co n su lta tion  w ith  the  com m ission , adopt 

reg u la tions n ecessary  to  im plem ent the scholarship program . T h e  com m issio n  shall 

ad m in is te r the  daily  opera tions o f  the scholarship program  and financing  o f  the 

scholarship program , includ ing  the p rocedures fo r app ly ing  fo r the scholarsh ips, 

e s tab lish in g  stan d ard s fo r and ensuring  co n tinu ing  co m pliance  w ith  p rog ram m atic  

standards, and  requ irin g  studen ts to ap p ly  fo r o ther non lo an  financial aid , consisten t 

w ith  federal law .

* Sec. 3 . A S 14 .43 .820(a), as  enacted  by  sec. 5, ch. 14, SL A  2010, is am ended  to  read:

(a) S ub jec t to  appropria tion , the com m issio n  shall aw ard  an  A laska  

performance [M E R IT  S C H O L A R S H IP  P R O G R A M ] scho larsh ip  to  an ap p lican t w ho

(1) is a  residen t o f  the  sta te  as defined  in A S  01 .10.055;

(2) g raduated  o r w ill g raduate  w ith in  six  m on ths from  a h igh  school in

the  state;

(3) has com pleted  a co re  academ ic  cu rricu lum  in h igh  school that

inc ludes

(A ) four years o f  m ath em atics , four years o f  language arts, four 

y ears  o f  sc ience , and fo u r years o f  socia l studies, one year o f  w h ich  m ay 

include  a  fo re ign  language, an  A lask a  N a tiv e  language, fine arts, o r  cu ltu ral 

heritage; or

(B ) three years o f  m athem atics, four years o f  language arts, 

th ree  years o f  science, four years o f  social studies, and tw o  years o f  a  foreign 

language or an A laska  N ative  language;

(4) has a  m in im um  g rade-po in t av erag e  in high school o f  2.5 o r  higher;

CSHB 104( ) -2-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]
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the  d ep artm en t shall se t by  regu la tion  m in im um  requ irem ents based  on a  substan tia lly  

s im ilar s tan d ard  fo r d is tric ts  th a t do no t assign grades;

(5) has ach ieved  a  m in im um  score  on  a

(A ) co llege  en trance  exam ination ; or

(B ) standard ized  exam ination  designed  to  m easu re  a  student's

level o f  p rep ared n ess  to  m ake the transitio n  to  w ork , as se lec ted  by  the

d ep artm en t; and

(6) is en ro lled  in good stand ing  in a course  o f  stu d y  a t a qualified  

p o stseco n d ary  in stitu tio n  in th is  state th a t is in tended  to  resu lt in the  aw ard  o f  a 

ce rtifica te  o r degree.

* Sec. 4. A S 14 .43 .825(a), as  enacted  by  sec. 5, ch. 14, SLA  2010, is am ended  to  read:

(a) T h e  m ax im u m  annual aw ards fo r the A laska  performance [M ER IT  

S C H O L A R S H IP  P R O G R A M ] scho la rsh ip s  are as follow s:

(1) th e  first aw ard  level is $4 ,755 and requ ires a  3.5 grade-po in t 

average  o r above  and a  very  h igh m in im um  score on a  co llege en tran ce  exam ination ;

(2 ) the  second aw ard  level is $3 ,566  and requ ires a 3.0  g rade-poin t 

average  o r above  and  a  h igh m in im um  score  on a co llege  en tran ce  exam in a tio n ;

(3) the  th ird  aw ard  level is $2 ,378  and requ ires a  2.5  grade-po in t

av erag e  o r ab o v e  and  a m odera te ly  h igh  m in im um  score  on a  co llege  entrance

ex am in a tio n .

* Sec. 5. A S 14 .43 .825(f) is repealed  and  reenacted  to  read:

(f) P ay m en t o f  a scho larsh ip  is sub jec t to  ap p rop ria tion  and  the  availab ility  o f  

funds fo r ex p en d itu re  under A S 37 .14 .750 . I f  insuffic ien t funds a re  app rop ria ted  or 

availab le  in a  fiscal y ea r to  pay  all e lig ib le  scho larsh ips, the  co m m issio n  m ay not 

aw ard  a  sch o la rsh ip  to  a  new  applican t, and the com m ission  shall p ay  ex is tin g  aw ards 

on a  pro ra ta  basis  for th a t fiscal year.

* Sec. 6. A S 14.43 is am ended  b y  add ing  a new  section  to  read:

Sec. 14.43.828. Eligibility for a scholarship supplement based on unmet 

need; minimum and maximum awards, (a) S ub jec t to  appropria tion , the 

co m m issio n  shall aw ard  a  scho larsh ip  supp lem en t based on  unm et need  to  a student 

w ho m eets the  e lig ib ility  c rite ria  fo r the aw ard  under th is  section.

-3-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETED]

CSHB 104( )



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

WORK D RA FT WORK DRAFT 27-GH1893\I

(b) A  s tu d en t is e lig ib le  to rece ive  a  scho larsh ip  su pp lem en t based  on unm et 

need  i f  the  s tu d en t

(1) is e lig ib le  fo r an A la sk a  perfo rm an ce  scho larsh ip ; and

(2) can  dem onstrate , in a year in w h ich  th e  s tuden t receives a 

scho larsh ip , tha t the  s tuden t has unm et financial need  g rea te r th an  $2,000 .

(c) T h e  annual m ax im um  o f  a scho larsh ip  su p p lem en t based  on unm et need  is 

the  lesser o f

(1) 50 percen t o f  the u n m et financia l need  tha t exceeds $2 ,000; and

(2) $4 ,000.

(d) T h e  com m ission  shall de te rm ine  u n m et financia l need  by

(1) requ iring  the  po stseco n d ary  in stitu tion  a tten d ed  by the studen t to 

verify  all n o n loan  sources o f  financia l su pport, inc lud ing  an  ex p ec ted  fam ily  

co n trib u tio n  and  all federal, state, and p riv a te  scho larsh ip s  rece ived  by  the  student; 

and

(2) sub tracting  all n o n loan  sources o f  financial support from  the 

s tu den t's  a llow ab le  standard  costs  o f  a tten d an ce  at th e  institu tion , as de term ined  b y  the 

co m m issio n .

(e) N o tw ith stan d in g  any  o ther p rov is io n  o f  th is  section , the  m in im um  annual 

sch o la rsh ip  su p p lem en t fo r a s tuden t e lig ib le  u n d er (b) o f  th is sec tion  is $500.

(f) In th is  section ,

(1) "allow ab le standard  co sts  o f  a tten d an ce"  m ean s the  lesser o f  the

(A ) standard  Costs o f  a tten d an ce  at the  U n iversity  o f  A laska , as 

de te rm in ed  by  the com m ission ; or

(B ) actual costs o f  a ttendance  at the  qualified  postsecondary  

in stitu tion  tha t the  s tuden t a tten d s or p lan s to  a ttend, as de te rm in ed  by  the 

com m ission ;

(2) "expected  fam ily  con trib u tio n "  m eans the am o u n t a  studen t o r  the 

s tud en t's  fam ily  is expected  to  pay to w ard  the stu d en t’s cost o f  a ttendance, as 

d e te rm in ed  by  co m p le tio n  o f  th e  m ost recen t federal F ree A p p lica tion  fo r F ederal 

S tuden t A id.

* Sec. 7. AS 14.43.830, as enacted  by sec. 5, ch. 14, SLA  2010 , is am ended  to  read:

CSHB 104( ) -4-
New T e x t  U n d e r l i n e d  [DELETED TEXT BRACKETEDI



1

2

3

4

5

6

7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

WORK DRAFT WORK DRAFT 27-GH1893\I

Sec. 14.43.830. Qualified postsecondary institutions, (a) T h e  fo llow ing  

in stitu tio n s are  q u a lified  p o stsecondary  in stitu tions fo r purposes o f  aw ard ing  an 

A lask a  performance [M E R IT  S C H O L A R S H IP  PR O G R A M ] scholarsh ip :

(1) a  u n iversity  o r co llege  phy sica lly  located  in the sta te  th a t [IS]

(A ) is au th o rized  to  opera te  in the sta te  under A S  14.48.020 or 

is ex em p t from  au tho riza tion  u n d er A S 14 .48 .030(b)(1); [A N D ]

(B ) is acc red ited  by  a reg ional accred ita tion  associa tion ;

(C) has an advisory program established for incoming 

students that provides counseling related to course selection, career 

choice, and personal challenges; and

(D) provides courses and credits that can result in the 

issuance of a degree or certificate available at the institution within a time 

frame expected for that degree or certificate:

(2) a career and techn ica l school program  p h y sica lly  located  in the 

sta te  th a t meets the standards established in faKTKC) and tDl of this section and 

that h as b een  included  on a list o f  certified  career and techn ica l schoo l program s 

rece ived  from  the D epartm en t o f  L abor and W ork fo rce  D evelopm ent; the  com m ission  

shall p u b lish  the  lis t on or before  Ju n e  30 o f  the  year p reced ing  en ro llm en t.

(b) T h e  D epartm en t o f  L abor and W orkforce D ev e lo p m en t shall, in 

co n su lta tio n  w ith  the  D epartm en t o f  E ducation  and E arly  D evelopm en t, adopt 

reg u la tio n s u n d er A S  44 .62  (A dm in istra tive  P rocedure  A ct) estab lish in g  c rite ria  under 

w h ich  th e  D ep artm en t o f  L abor and  W orkforce D evelopm en t shall ce rtify  career and 

techn ica l schoo l p ro g ram s in the sta te  as e lig ib le  to  p artic ipa te  in the  A laska  

performance [M E R IT ] scho larsh ip  p rogram .

* Sec. 8. A S 14 .43 .849 , as  enac ted  by  sec. 2, ch. 14, SLA  2010, is am en d ed  to  read:

Sec. 14.43.849. Definitions. In A S 14.43.810 - 14.43.849, un less the con tex t 

requ ires o th e rw ise ,

(1) "departm ent" m ean s the D epartm en t o f  E ducation  and E arly

D evelopm en t;

(2) "g rade-po in t average" m eans the average o f  all g rades on a four- 

po in t scale, o r five-po in t scale for advanced  p lacem en t classes, ob ta ined  by the  studen t
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(3 ) "h igh  school" m eans a p u b lic  o r  accred ited  secondary  school in the 

state and  a h o m e schoo l program  tha t is app roved  by  the  departm en t;

(4 ) "program " m eans th e  A la sk a  performance [M E R IT ] scho larsh ip  

program  e s tab lish ed  u n d er AS 14.43.810 - 14 .43.849;

(5 ) "school d istric t"  m eans a  b o rough  school d istric t, a c ity  school 

d istric t, a  reg io n a l educational a ttendance  area, an d  a sta te  board ing  school.

* Sec. 9. A S 14.43 is am en d ed  by add ing  a  new  section  to  read:

Sec. 14.43.915. AlaskAdvantage education grant and Alaska performance 

scholarship award income account. T he A lask A d v an tag e  ed u ca tio n  g ran t and 

A lask a  p e rfo rm an ce  scho larsh ip  aw ard  incom e acco u n t is c rea ted  as an  acco u n t in the 

general fund . M o n ey  m ay  be app rop ria ted  to  th e  accoun t from  the A laskA dvan tage  

education  g ran t and  A laska  p erfo rm ance  sch o la rsh ip  fund under A S 37 .14 .750  and 

from  o th e r sou rces. T h e  com m ission  m ay  use  the  m oney  in the  acco u n t to  pay  grants 

aw arded  u n d e r A S  14.43.400 - 14.43.420 and scho larsh ips aw arded  to  studen ts under 

A S 14 .43 .810  - 14 .43 .849 . T he am oun t de te rm in ed  under A S 3 7 .1 4 .7 5 0 (d ) each  year 

and  d ep o sited  in to  the  account is the  m ax im um  am oun t that m ay  be used  to  pay  

sch o la rsh ip s  fo r the  im m edia te ly  su cceed ing  fisca l year.

* Sec. 10. A S 14 .45 .130(a), as am ended  b y  sec. 7, ch. 14, SLA  2010, is am ended  to  read:

(a) A  re lig io u s o r  o ther p riva te  school th a t e lec ts  to  com ply  w ith  A S  14.45.100 

- 14 .45 .130  shall m ain tain  perm an en t s tu d en t records re flec ting  im m unizations, 

physica l ex am in a tio n s , standard ized  testing , acad em ic  ach ievem en t, co u rses  taken  at 

th e  schoo l, and  level o f  e lig ib ility  fo r an  A laska  performance [M E R IT  

S C H O L A R S H IP  P R O G R A M ] scho larsh ip  u n d er A S  14.43.810 - 14 .43.849.

* Sec. 11. A S 3 7 .0 7 .0 2 0 (b ) is am ended  to  read:

(b) In add itio n  to  the budge t and b ills  subm itted  under (a) o f  th is  section , the 

governo r sh a ll su b m it a  capital im provem ents p rogram  co v erin g  the  succeed ing  six 

fiscal years. T h e  g o v ern o r shall also  subm it a fiscal p lan  w ith  e stim ates o f  sign ifican t 

sou rces and u ses  o f  funds for the  succeed ing  10 fiscal years. T he fiscal p lan

(1) m u st include su ffic ien t de ta ils  to  iden tify

(A ) sign ifican t sources o f  funds;

in high school;
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(B) s ig n ifican t uses o f  funds, includ ing  lum p sum  pro jections

o f

(i) o p era ting  expend itu res;

(ii) cap ita l expend itu res;

(iii) d eb t serv ice  expend itu res;

(iv ) fund  cap ita liza tions;

(v) app rop ria tio n s o f  incom e o f  the  A lask a  perm anen t

fund (art. IX, sec. 15, C onstitu tio n  o f  the S tate o f  A laska), i f  any;

(2) m ust balance sources and  uses o f  funds h e ld  w h ile  p ro v id in g  for 

essen tia l s ta te  serv ices and p ro tec ting  th e  econom ic  stab ility  o f  the  state;

(3) m ust include p ro jec ted  ba lances o f  sign ifican t funds held in 

sep ara te  acco u n ts , includ ing  the  budget reserve  fund  (art. IX, sec. 17, C o n stitu tio n  o f  

the  S ta te  o f  A laska), the pub lic  education  fund  (A S 14 .17 .300), and  the 

AlaskAdvantage education grant and Alaska performance scholarship fund 

(AS 37.14.7501 [A L A S K A  C A P IT A L  IN C O M E  F U N D  (A S 37 .05 .565)];

(4) m ust set ou t s ign ifican t assum p tio n s used  in the p ro jec tio n s w ith 

su ffic ien t de ta il to  enab le  the leg isla tu re  to  rely  on the  fiscal p lan  in understand ing , 

ev a lu a tin g , and  reso lv ing  issues o f  sta te  budgeting , inc lud ing  in fo rm ation  th a t supports 

m a jo r a rea s  o f  o p era tin g  increases, such  as pop u la tio n  d em ograph ics th a t a ffect the 

need  fo r p a rticu la r governm ent serv ices.

* Sec. 12. A S  3 7 .1 3 .1 4 5 (d ) is am ended  to  read:

(d) N o tw ith stan d in g  (b) o f  th is section, incom e earned  on m o n ey  aw arded  in 

o r  rece iv ed  as a resu lt o f  S tate v. A m erad a  H ess, e t al., 1JU -77-847 C iv . (Superio r 

C ourt, F irs t Ju d ic ia l D istric t), inc lu d in g  settlem ent, su m m ary  ju d g m e n t, o r  ad justm en t 

to  a ro y a lty -in -k in d  con trac t tha t is tied  to  the  ou tcom e o f  th is case, o r in te rest earned 

on  th e  m o n ey , or on the  earn ings o f  the  m oney  shall be trea ted  in the  sam e m anner as 

o th e r in co m e o f  the A lask a  pe rm an en t fund, ex cep t th a t it is no t av a ilab le  for 

d is trib u tio n  to  the d iv idend  fund  o r  fo r tran sfe rs  to  the p rincipal u n d er (c) o f  th is 

sec tion , an d  shall be annually  dep o sited  into th e  AlaskAdvantage education grant 

and Alaska performance scholarship fund (AS 37.14.750) [A L A S K A  C A P IT A L  

IN C O M E  F U N D  (A S 37 .05 .565)].
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* S ec. 13. A S  3 7 .1 4  is am ended  by add ing  a  new  section  to  read:

Article 8A. AlaskAdvantage Education Grant and Alaska Performance Scholarship

Fund.

Sec. 37.14.750. AlaskAdvantage education grant and Alaska performance 

scholarship fund established, (a) T he A lask A d v an tag e  education  g ran t and  A laska  

p e rfo rm an ce  sch o la rsh ip  fund is estab lished  in the  general fund for the  purpose  o f  

m ak in g  g ran t p ay m en ts  under A S 14.43.400 - 14 .43 .420  and scho larsh ip  paym ents to 

q ua lified  p o s tseco n d a ry  institu tions for s tu d en ts  under A S 14.43.810 - 14 .43.849 by 

ap p ro p ria tio n  to  the  incom e acco u n t es tab lish ed  under A S 14.43.915. M o n ey  in the 

fund  do es no t lapse. T h e  fund consists  o f

(1) m o n ey  appropria ted  to  the  fund;

(2) incom e earned  on investm en t o f  fund  assets;

(3) donations to  the  fund; and

(4) m o n ey  deposited  to  th e  fund  u n d er A S 37 .13 .145(d).

(b) E ach  fiscal year, th e  leg isla tu re  m ay  app rop ria te  to  the  A laskA dvan tage  

ed u ca tio n  g ran t and  A lask a  perfo rm ance  sch o la rsh ip  fund an am o u n t equal to  15 

p e rcen t o f  th e  m o n ey  received by  the  sta te  d u rin g  th e  p rev ious ca len d ar year under 

A S 4 3 .5 5 .0 1 1 (g ).

(c) T h e  am o u n t annually  app rop ria ted  and deposited  to  the fund  m ay  not 

exceed  th e  g rea te r o f

(1) $40 ,000 ,000 ; or

(2) the  am ount tha t, w hen  added  to  th e  fund  balance  on  Ju n e  30 o f  the  

p rev io u s fisca l year, eq u a ls  $160 ,000 ,000 .

(d) T he balance  in the A lask A d v an tag e  education  g ran t and A laska  

p e rfo rm an ce  sch o la rsh ip  fund shall be de te rm ined  on June 30 o f  each  year. The 

d e p a rtm en t sha ll d is trib u te  one-th ird  o f  th a t am o u n t o r  $40 ,000 ,000 , w h ich ev er is less, 

fo r d ep o sit in to  the acco u n t estab lished  in AS 14.43.915.

(e) N o tw ith s tan d in g  the lim ita tion  in (d) o f  th is section , the  leg isla ture  m ay 

ap p ro p ria te  an y  a m o u n t to the A lask A d v an tag e  education  g ran t and  A laska  

p e rfo rm an ce  sch o la rsh ip  fund. N o th ing  in th is sec tion  crea tes a ded ica ted  fund.

(f) In th is  section , unless the  co n tex t requ ires o therw ise, "fund" m eans the
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A lask A d v an tag e  ed u ca tio n  gran t and  A la sk a  perfo rm ance sch o la rsh ip  fund  estab lished  

in (a) o f  th is  sec tion .

* Sec. 14. A S 4 3 .2 0 .0 1 4 (a ) is am ended  to  read:

(a) A  tax p a y e r is allow ed a  cred it ag a in st the  tax  due u n d e r th is  chap ter for 

cash  co n trib u tio n s accep ted  for

(1) [FO R ] d irec t instruction , research , and  ed u ca tio n a l support 

purposes, in c lud ing  lib rary  and m useum  acqu isitions, and con trib u tio n s to  endow m ent, 

b y  an A la sk a  u n iv e rs ity  foundation  or by  a nonpro fit, public or p riva te , A lask a  tw o- 

y ea r o r fo u r-y ea r co lleg e  accred ited  by  a  reg iona l accred ita tion  asso c ia tio n ;

(2) [FO R ] secondary  schoo l level vocational ed u ca tio n  courses, 

p rog ram s, and  fac ilitie s  by a school d is tric t in the  state;

(3) [FO R ] vocational ed uca tion  courses, p rog ram s, and  fac ilities  by a 

s ta te -o p era ted  v o ca tio n a l technical educa tion  and  tra in ing  school; [A N D ]

(4) [FO R ] a facility  b y  a  nonpro fit, public  or p riva te , A la sk a  tw o-year 

o r fo u r-y ear co llege  accred ited  by a reg ional accred ita tion  asso c ia tio n ; and

(51 the AlaskAdvantage grant and Alaska performance

scholarship fund under AS 37.14.750(a).

* Sec. 15. AS 4 3 .2 0 .0 1 4 (a ), as am ended by  sec. 14, ch. 92, SLA 2010, is am en d ed  to  read:

(a) A  tax p ay e r is allow ed a c red it ag a in st the  tax  due u n d er th is  ch ap te r for 

cash  co n trib u tio n s accep ted

(1) fo r d irect instruction , research , and  ed ucational su p p o rt purposes, 

inc lu d in g  lib ra ry  and  m useum  acqu isitions, and  con tribu tions to  en d o w m en t, by  an 

A lask a  u n iv e rs ity  foundation  o r by a nonpro fit, p ub lic  or p riva te , A la sk a  tw o -y ear or 

fo u r-y ear co lleg e  accred ited  by a reg ional acc red ita tio n  association ;

(2) for secondary  school level vocational ed u ca tio n  co u rses  and 

p rog ram s b y  a schoo l d istric t in the  state; [A N D ]

(3) by  a sta te-operated  v o ca tiona l techn ica l ed u ca tio n  and  tra in ing

sc h o o l; and

(4) for the AlaskAdvantage grant and Alaska performance 

scholarship fund under AS 37.14.750(a).

* Sec. 16. Section  8, ch . 14, SL A  2010, is am ended  to  read:
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T R A N S IT IO N : PERFORMANCE SCHOLARSHIP PR O G R A M  

S T A N D A R D S  A N D  IM P L E M E N T A T IO N  F O R  IN IT IA L  S C H O O L  Y E A R S. 

N o tw ith s tan d in g  an y  con trary  p ro v ision  o f  th is  A ct, the D ep artm en t o f  E ducation  and 

E arly  D ev e lo p m en t and  the D epartm en t o f  L ab o r and W ork fo rce  D evelopm en t, after 

c o n su lta tio n  w ith  th e  A laska C o m m ission  on  P ostseco n d ary  E ducation , m ay adopt 

reg u la tio n s  u n d er A S  44.62 (A dm in istra tive  P rocedure  A ct) to  im plem ent the ir 

re sp ec tiv e  d u tie s  u n d e r the A laska  performance [M E R IT ] scho larsh ip  program  

estab lish ed  in A S  14.43.810, enacted  by  sec. 5 o f  th is  A ct, so th a t a  s tuden t

(1) m ay  be elig ib le  for th e  Alaska performance scholarship 

[P R O G R A M ] even  th ough  the studen t d id  no t fu lly  m eet the requ ired  co re  academ ic 

cu rricu lu m  fo r th e  schoo l years beg in n in g  Ju ly  1, 2010, th ro u g h  Ju n e  30, 2014; and

(2) w h o  graduated  from  high schoo l in th is  sta te  after January  1, 2011, 

an d  b efo re  Ju ly  1, 2011 , and  m eets e lig ib ility  req u irem en ts  for the  Alaska 

performance scholarship program  m ay  apply  for a  scho larsh ip  on  or a fte r January  1, 

2 011 , for e n ro llm en t in a  program  o f  s tu d y  beg in n in g  on o r a fte r Ju ly  1, 2011.

* Sec. 17. A S 37 .05 .565  is repealed.

* Sec. 18. T he u n co d ified  law  o f  the S tate o f  A lask a  is am ended  by add ing  a new  section  to 

read:

T R A N S IT IO N : A L A S K A D V A N T A G E  E D U C A T IO N  G R A N T  A N D  A L A SK A  

P E R F O R M A N C E  S C H O L A R S H IP  F U N D  B A L A N C E , (a) N o tw ith stan d in g  the $40 ,000 ,000  

lim it in A S 37 .1 4 .7 5 0 (d ), the  fo llow ing am ounts m ay  be substitu ted  fo r that am ount as 

fo llo w s fo r

(1) fiscal y ear 2012 , $20 ,000 ,000;

(2) fiscal y ear 2013 , $30 ,000 ,000 .

(b ) T he m o n ey  dep o sited  in the A lask a  cap ita l incom e fund  estab lished  under 

A S  37 .05 .565  shall be tran sfe rred  to  the A lask A d v an tag e  education  gran t and  A laska  

p e rfo rm an ce  sch o la rsh ip  fund  estab lished  un d er A S 37 .14 .750  on the e ffec tive  date  o f  th is 

section .

* Sec. 19. T h e  u n co d ified  law  o f  the S tate o f  A la sk a  is am ended  by ad d in g  a new  section to 

read:

T R A N S IT IO N : R E G U L A T IO N S . T h e  D ep artm en t o f  E d u ca tion  and E arly

CSHB 104( ) - 10-
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D evelopm ent, the  D ep artm en t o f  L ab o r and W orkforce  D evelopm en t, th e  D ep artm en t o f  

R evenue, and th e  A lask a  C om m issio n  on  P ostsecondary  E ducation  m ay  ad o p t regu la tions 

n ecessary  to  im p lem en t changes m ad e  to  th e ir  respective  au tho rities  by  th is  A ct. The 

regu la tions take  e ffec t u n d er A S 44.62 (A d m in istra tiv e  P rocedure  A ct), bu t no t b efo re  Ju ly  1, 

2011 .

* Sec. 20. T h e un co d ified  law  o f  the  S ta te  o f  A laska  is am ended  by  ad d in g  a new  section  to 

read:

R E V IS O R 'S  IN S T R U C T IO N . T he rev iso r o f  sta tu tes is instructed  to  ch an g e  the

(1) h ead ing  o f  artic le  12 o f  A S 14.43 from  "A laska  M erit Scholarsh ip  

P rog ram " to "A lask a  P erfo rm ance  S cho larsh ip  P rogram ";

(2 ) ca tch  line fo r A S 14.43.820 from  "A laska m erit sch o la rsh ip  program ; 

e lig ib ility " to  "A lask a  p e rfo rm an ce  sch o la rsh ip  program ; e lig ib ility ."

* Sec. 21. S ectio n  19 o f  th is  A ct takes e ffec t im m edia te ly  under A S 0 1 .10 .070(c).

* Sec. 22. S ectio n  6 o f  th is  A ct, AS 14 .43 .830(a)(1 )(C ) and (D ), added  by  sec. 7 o f  th is  A ct, 

and  the am en d m en t to  A S 14.43 .830(a)(2) m ad e  by  sec. 7 o f  th is A c t take  e ffec t Ju ly  1, 2012.

* Sec. 23. S ection  15 o f  th is  A ct takes e ffec t Jan u ary  1, 2014.

* Sec. 24. E x cep t as p ro v id ed  in secs. 21 - 23 o f  th is  A ct, th is A ct tak es  e ffec t Ju ly  1, 2011.

- 11-
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DRAFT
FISCAL NOTE

Identifier (file name) HB104CS-EED-ACPE-03-19-11

STATE OF ALASKA
2011 LEGISLATIVE SESSION

Fiscal Note Number 
Bill Version 
() Publish Date

CSHB104\I

Education
Title An Act renaming the Alaska performance scholarship and..

Sponsor
Requester

House Rules Committee

_ Dept. Affected_______
_ Appropriation
Allocation Program Administration &

ACPE

Operations
(H)EDC OMB Component Number 2990

Expenditures/Revenues (Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

* * * * * * *

TOTAL OPERATING * * * * * * *

|CAPITAL EXPENDITURES

CHANGE IN 
REVENUES

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)___________________________________
This committee substitute amends the original bill by, among other changes : 1) establishing a needs-based supplemental 
award of up to $4,000 per individual for otherwise eligible Alaska performance scholarship recipients; 2) creating a potential 
fund source, award income account, and investment fund for the AlaskAdvantage education grant (AEG) and Alaska 
performance scholarship (APS) programs; and, 3) creating a forward funding structure to provide for a phase out of funding for 
APS recipients who have already commenced their postsecondary education training prior to APS program wind-down. 
Following are estimates of the costs related to full funding of: 1) the APS needs-based supplemental awards; and 2) the AEG 
awards. Due to the uncertainty around the level of expenditure intended for these aid programs, full program cost estimates are 
included in the analysis but not shown in the expenditure and revenue tables above.

Prepared by Diane Barrans, Executive Director  Phone 465-6740______
Division Alaska Commission on Postsecondary Education___________________________  Date/Time 3/19/11 10:00 AM

Approved by Diane Barrans, Executive Director_______________________________________  Date 3/19/2011______
Alaska Commission on Postsecondary Education___________________________

(Revised 1/27(2011 OMB) Page 1 of 2



DRAFT
F IS C A L  N O T E

Analysis

STATE OF ALASKA BILL NO. CSHB104M
2011 LEGISLATIVE SESSION

APS needs-based supplement assumptions:
1) Incorporates 2010 APS utilization and attrition rates estimates (initial utilization rate of 28.8% and annual cohort 
attrition of 25% per year).
2) Average per student APS supplemental award is based on an analysis of unmet need data for 2009 Alaska high 
school graduates who attended UA in 2010 and were certified as eligible for an AEG based on their Free Application for 
Federal Student Aid data analysis.
This provision has a delayed effective date of July 1, 2012, for implementation, therefore, participation numbers are 
assumed to be: Year 1=4,034; Year 2=5,187; Year 3=5,763; Year 4=5,763
Average unmet need is $4,245 - $2000 (self-help) = $2,245 @ 50% = $1,122 (50% of remaining unmet need paid by the 
state)

Annual incoming cohort size: 2,305 students per year

Number of Average Est. annual
Students Supp. Award cost

FY13 4,034 $1,122 $ 4,526,148
FY14 5,187 $1,122 $ 5,819,814
FY15 5,763 $1,122 $ 6,466,086
FY16 5.763 $1,122 $ 6.466.086
APS needs-based cost
(full implementation) 5,763 $6,466,086

This is a fairly conservative estimate based on financial needs data for Alaska 2009 high school graduates moving 
directly into postsecondary enrollm ent.

AEG funding estimate:
The following estimate is based upon the applicant data for 2010-11 AEG applicants who were certified by a 
participating Alaska school as in an eligible enrollment status. The total need has been reduced by the grant costs 
associated with the students who will not receive supplemental aid under the APS program. Assuming an annual 
average grant award of $1,452 for an applicant pool of 4,800 (average pool size, 2009 -- 2011), the annual cost for full 
AEG program funding would be $6.9 million. This number is based upon the increased annual grant maximum passed 
into law by the Alaska Legislature in 2010; the annual maximum grant amount was increased from $2,000 to $3,000. 
While an increase in: 1) student enrollment/attendance patterns, and, 2) cost of attendance would impact program 
costs, such growth factors are not included in these estimates.

Total combined costs of APS/APS Supplement/AEG student aid components

APS merit APS needs AEG needs Total
FY12 $8,221.9 $0.0 $6,969.6 $15,191.5
FY13 $14,389.3 $4,526.1 $6,989.6 $25,905.0
FY14 $18,502.0 $5,819.8 $6,989.6 $31,3114
FY15 $20,556.6 $6,466.1 $6,989.6 $34,012.3
Est. Annual AEG/APS
Full implementation Students funded 10,563 $34,012.3



FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number_______ _______________
2011 L E G IS L A T IV E  SESSIO N  Bill Version CSHB104

() Publish Date _______________

Identifier (file name) CSHB104-DQR-TRS-03-18-11_____________________Dept. Affected____________ Revenue______

Title  Alaska Performance Scholarship Fund___________ Appropriation _______ Treasury and Taxation
____________________________________________________________________ Allocation  Treasury Division
Sponsor ________ Rules Committee by Request of the Governor________  __________________________
Requester _______________ House Education Committee_______________ OMB Component Number 121

Expenditures/Revenues________________________________________ (Thousands of Dollars)______________________
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

60.0 60.0 60.0 60.0 60.0 60.0

55.0 55.0 55.0 55.0 55.0 55.0

TOTAL OPERATING 115.0 0.0 115.0 115.0 115.0 115.0 115.0

|CAPITAL EXPENDITURES | 0.0 | 0.0 | 0.0 | 0.0 | 0.0 | 0.0 | 0.0 |

CHAN'SEW"”
REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
1178 Temporary Code 115.0 115.0 115.0 115.0 115.0 115.0

TOTAL 115.0 0.0 115.0 115.0 115.0 115.0 115.0 |

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

; This is the first version of the bill.

Prepared by Scott Jones, Assistant Comptroller  Phone 907-4465-2350
Division Treasury Division  Date/Time 3/19/11; 6:10pm

Approved by Ginger Blaisdell, Director Administrative Services Division____________________ Date 3/19/11; 6:24pm
Department of Revenue_______________________________________________

{Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. CSHB104
2011 LEGISLATIVE SESSION

The bill provides for a separate fund designated for performance scholarships. In order to generate enough revenue to 
fund the performance scholarships, the Department anticipates the need for a $400 million capitalization.

It is anticipated the fund will be managed with asset allocation of 60% fixed income and 40% domestic equity in order 
to yield a real annual rate of return of 5%. These costs include investment management fees, audit, accounting and 
custody fees and are projected based on the assumptions provided by the division's investment advisor and the 
division's cost allocation plan.

(Revised 1/27/2011 OMB) Page 2 of 2



FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note Number_______ _______________
2011 L E G IS L A T IV E  SESSIO N Bill Version CSHB104

() Publish Date _______________

Identifier (file name) CSHBt 04-DQR-TAX-03-18-11______________________Dept. Affected____________ Revenue______

Title  Alaska Performance Scholarship Fund___________ Appropriation  Treasury and Taxation
_______________________ ____________________________________________ Allocation ___________ Tax Division
Sponsor ________ Rules Committee by Request of the Governor________  __________________________
Requester _______________ House Education Committee_______________ OMB Component Number 2476

Expenditures/Revenues________________________________________ (Thousands of Dollars)______________________
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 _ _ 0,0 0.0

CHANGE IN 
REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE__________________________________________________ (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other (please identify)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such)

This is the first version of the bill.

Prepared by Johanna Bales, Deputy Director  Phone 907-269-6628
Division Tax Division  Date/Time 3/19/11; 6:10pm

Approved by Ginger Blaisdell, Director Administrative Services Division____________________ Date 3/19/11; 6:24pm
Department of Revenue_______________________________________________

(Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. CSHB104
2011 LEGISLATIVE SESSION

Bill Language:
This bill expands the existing education credit allowed against the corporate income tax to include contributions 
made to the newly created Alaska Performance Scholarship Fund under AS 37.14.750.

Revenues:
This bill does not increase or decrease the amount of total education credits allowed against corporate income tax. 
Therefore, this bill has no affect on state revenues.

Expenditures:
The department can implement the provisions of the bill with existing resources.

(Revised 1/27/2011 OMB) Page 2 of 2



FISCAL NOTE
STATE OF ALASKA
2011 LEGISLATIVE SESSION

HB104CS-REV-APFC-02-11-11
Title ALASKA PERFORMANCE SCHOLARSHIPS

Sponsor
Requester

Rules Committee
By Request of the Governor

Expenditures/Revenues

Fiscal Note Number 
Bill Version 
() Publish Date

_ Dept. Affected 
Appropriation 

'Allocation

CSHB104

Revenue
Alaska Permanent Fund Corp 
Alaska Permanent Fund Corp

OMB Component Number 109

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
Personal Services
Travel
Services
Commodities
Capital Outlay
Grants
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES'

'CHANG ETIN 
REVENUES

FUND SOURCE____________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
1105 APFC Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2011) cost 

POSITIONS
Full-time
Part-time
Temporary

Why this fiscal note differs from previous version (if initial version, please note as such) 
Initial version

Prepared by Laura Achee, Director of Administration  Phone (907)796-1522
Division Alaska Permanent Fund Corporation  Date/Time 2/11/11 4:00 PM

Approved by Mike Burns, Executive Director__________________________________________ Date 2/11/2011_____
Alaska Permanent Fund Corporation____________________________________

(Revised 1/27/2011 OMB) Page 1 of 2



FISCAL NOTE

Analysis

STATE OF ALASKA BILL NO. CSHB104
2011 LEGISLATIVE SESSION

This committee substitute directs earnings from the Amerada Hess settlement portion of the Alaska Permanent 
Fund's principal to the AlaskAdvantage education grant and Alaska performance scholarship fund. Current statutes 
require that available Amerada Hess earnings be transferred to the Alaska Capital Income Fund. The change in the 
destination fund would not create a change in APFC's investing or accounting operations. As a result, there would be 
no additional costs to the APFC as a result of this bill.

(Revised 1/27/2011 OMB) Page 2 of 2



A laska  S tate L eg isla tu re

State Capitol, Room 103
Juneau, AK 99802
Phone: 465-2689
Fax: 465-3472
Toll Free (800) 665-2689
Representative_Paul_Seaton@legis.state.ak.us

R e p r e s e n t a t i v e  Paul Seaton
District 35

MEMORANDUM

TO: Representative Alan Dick 
Chair, House Education Committee

FROM : Representative Paul Seaton

DATE: February 11, 2011

RE: Back up documents for CSHB 104

I would like to submit the information below for consideration by the House Education Committee on 
CSHB104v.I, amending the governor’s scholarship bill to incorporate a needs based com ponent to 
A PS, require institutions provide student support, fund A laskaAdvantage, and create a funding 
m echanism  with a steady revenue stream and ability to phase down scholarship obligations.

A ttached please find: Sponsor Statement for CSHBKMv.I: A CPE Sectional CSHB 104v.I; 
Excerpts from  Scholarship Funding Task Force Report to the Legislature; diagram to explain 
funding mechanism in CSHB 104; and Alaska Capital Income Fund chart from Leg Finance.

S taff contact, Katie K oester 465-2028

345 W. Sterling Highway 
Suite 102B 

Homer, AK 99603 
Phone: 235-2921 

Fax: 235-4008

mailto:Representative_Paul_Seaton@legis.state.ak.us


Sponsor Statement 

House Education Committee Substitute for HB 104

T h e  E ducation  C o m m itte e  S u b s titu te  fo r  HB 1 0 4  m akes changes to  th e  g o v e rn o r's  bill fu n d in g  

th e  A laska P e rfo rm a n c e  Scho larsh ip  (APS) p ro g ram  to  co rresp o nd  w ith  re c o m m e n d a tio n s  fro m  

th e  Jo int Legislative H ig h er E ducation  Scholarship  Fund ing  Task Force th a t  m e t o v e r th e  in te r im . 

T h e  CS in c o rp o ra te s  a n eeds based c o m p o n e n t to  APS, req u ires  in s titu tio n s  p ro v id e  s tu d e n t  

s u p p o rt, fu n ds  A laskaA d van tag e , and c reates  a fu n d in g  m ech an ism  w ith  a s tead y  reven u e  

s tre a m  and a b ility  to  phase d o w n  scholarship  o b lig a tio ns .

T h e  Task Force fe lt  it w as  im p o rta n t to  g ive th o s e  s tu d e n ts  w h o  had w o rk e d  hard  and rece ived  

th e  m e r it  scholarsh ip  th e  real possib ility  fo r  h ig h er ed u ca tio n  even  if th e ir  fa m ilie s  could  n o t  

a ffo rd  it. T h e  needs based  c o m p o n e n t in th e  CS aw ard s  50%  o f  th e  to ta l u n m e t need  fo r  

a tte n d in g  school a fte r  all o th e r  fu n d in g  sources and th e  $ 2 ,0 0 0  s tu d e n t w o rk  c o m m itm e n t have  

b e e n  s u b tra c te d . T h e  a w a rd  is cap ped  at th e  2 0 1 0  UAF level o f  $ 4 ,0 0 0 .

T h e  H ouse E ducation  CS also req u ires  in s titu tio n s  th a t  accep t scholarship  fu n ds  to  p ro v id e  th e  

s u p p o rt and s tru c tu re  th e s e  n e w  adults  need  to  succeed. A school m u st in s titu te  an advisory  

p ro g ra m  to  p ro v id e  s tu d en ts  w ith  c a re e r counseling , course p lan n in g  and he lp  w ith  personal 

ch a llenges. In s titu tio n s  a re  also req u ired  to  o ffe r  th e  necessary  classes fo r  s tu d e n ts  to  

c o m p le te  th e ir  d e g re e  in a tim e ly  m a n n er.

T h e  bill varies  fro m  th e  g o vern o r's  proposed  e n d o w m e n t acco un t fo r  th e  s tru c tu re  o f  th e  

A la s kaA d van tag e  e d u c a tio n  g ra n t and A laska p e rfo rm a n c e  scholarship  a w a rd  in co m e  acco un t 

(AEG-APS). In o rd e r  to  id e n tify  a s tead y  re v e n u e  s tre a m  fo r  th e  A laskA dvan tag e  g ran ts  and  

A laska p e rfo rm a n c e  scholarsh ips th e  CS d irects  th e  earn ings o f  th e  A m e ra d a  Hess fu n d  to  th e  

n e w ly  c re a te d  AEG-APS fu n d  and repeals  th e  cap ita l in co m e  fu n d  w h e re  A m e ra d a  Hess 

earn in g s  w e re  p rev io u s ly  he ld . This rep resen ts  a p p ro x im a te ly  22  m illion  a y e a r  in p o te n tia l 

re v e n u e  assum ing a 7%  ra te  o f  re tu rn . F ifteen  p e rc e n t o f  p rogressivity , th e  in crease  in n e t oil 

ta x  re v e n u e  w h e n  oil goes o v e r $ 3 0  a b arre l p ro fit , w o u ld  m a k e  up th e  an nu a l d iffe re n c e  w h ile  

cap p in g  AEG - APS fu n d  a t $ 1 6 0  m illion .

T h e  AEG-APS fu n d  is m o d e le d  a fte r  c o m m u n ity  re v e n u e  sharing  w ith  a b u ilt in s tep  d ow n  

m ech an ism . If  a n o th e r  leg is la tu re  decides n o t to  tra n s fe r  A m e ra d a  Hess earn ings, oil ta x  

re v e n u e  o r g e n e ra l fu n d  m o n e y  in to  th e  AEG-APS fu n d , th e re  w ill be en ou g h  in th e  acco un t to  

fu lf ill th e  s ta te 's  o b lig a tio ns  to  th e  c u rre n t scholarsh ip  rec ip ien ts .

T h e  H ouse E ducation  CS fo r  HB 1 0 4  tran s la tes  th e  hard  w o rk  o f  th e  Scholarsh ip  Fund ing  Task  

Force in to  im p ro v e m e n ts  to  th e  governo r's  bill.

Prepared by the O ffice o f Rep. Seaton 

Updated 2/11/2011 
CS HB104 v.l



A L A S K A  C O M M IS S IO N  O N  P O S T S E C O N D A R Y  E D U C A T IO N  
W O R K  D R A F T  S E C T IO N A L  A N A L Y S IS  

C S H B 104  E D C  2/8/11 (27-G H 1893 \I M ischel) 
R en am in g  the  A lask a  perfo rm an ce  scho larsh ip  and  re la ting  to  the  scho larsh ip  and  tax  cred its  ap p licab le  to  con tribu tions  to  the  

scho larsh ip ; re la ting  to  AlaskAdvantage education grant funding and to th e  A lask a  p erfo rm an ce  scho larsh ip  funding; 
estab lish in g  an  accoun t and  fund fo r th o se  pu rposes; relating to an unmet need scholarship supplement for Alaska 

performance scholarship recipients; repealing the Alaska capital income fund; m aking  co n firm ing  am endm en ts; and
prov id ing  fo r an  effective  date.

BILL AK STATUTE SECTION 
SEC. TITLE

Pg LINE PURPOSE OF SECTION 

NEW O R  SUBSTANTIVELY CHANGED SECTIONS SET OUT IN BOLD FONT.

AGENCY/EFF. Date

1 14.03.113 -  District 
determination o f  scholarship 
eligibility.

1

2

9-13

1-3

Amended to rename scholarship Alaska performance scholarship (APS). DEED - Public Schools 
Generally; 7/1/2011 eff.

2 14.43.810-A la sk a  
performance scholarship 
established; regulations.

2 4-15 Amended to rename Alaska performance scholarship program; and to generally 
reference Alaska performance scholarship as scholarships, including section 
heading.

ACPE — Financial Aid 
Programs for Postsecondary 
Students 
7/1/2011 eff.

3 14.43.820(a)-A laska  
performance scholarship; 
eligibility.

2

3

16-31

1-10

Amended to rename scholarship Alaska performance scholarship. (Section title 
changed through reviser’s instructions in Section 14).

ACPE -  Financial Aid 
Programs for Postsecondary 
Students; 7/1/2011 eff.

4 14.43.825(a) -  Maximum 
annual awards.

3 11-20 Amended to rename scholarship Alaska performance scholarship. ACPE - Financial Aid 
Programs for Postsecondary 
Students; 7/1/2011 eff.

5 14.43.825(f) -  Maximum  
annual awards

3 21-26 Clarifies that in the event o f a funding shortfall no “new” APS applications 
will be awarded.

ACPE - Financial Aid 
Programs for 
Postsecondary Students 
7/1/2011 eff.

6 14.43.727 -  Eligibility for a 
scholarship supplement 
based on unmet need; 
minimum and maximum  
awards.

3

4

27-31

1-30

Creates needs-based supplemental aid for otherwise eligible scholarship 
recipients. ACPE will determine eligibility by calculating a student’s unmet 
need relative to a standard cost o f  attendance. Each student/fam ily must 
annually contribute a minimum o f $2,000 toward their costs o f attendance. 
Annual minimum supplemental award is $500 and maximum is $4,000.

ACPE - Financial Aid 
Program s for 
Postsecondary Students 
7/1/2012 eff.

7 14.43.830-Q u a lified 4 31 Amended to rename scholarship Alaska performance scholarship and adds ACPE - Financial Aid 
Programs for

Prepared by D. Barrans 2/10/11
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AK STATUTE SECTION 
TITLE

Pg LINE PURPOSE OF SECTION AGENCY/EFF. Date

postsecondary institutions. 5 1-24 requirements applicable to postsecondary institutions seeking to participate 
in APS that they 1) have counseling services; and, 2) provide to students the 
courses needed for on-time degree completion.

Postsecondary Students 
7/1/2012 eff.

8 14.43.849 -  Definitions. 5

6

25-31

1-7

Amends “program” definition for new program name. ACPE - Financial Aid 
Programs for Postsecondary 
Students; 7/1/2011 eff.

9 14.43.915-G e n e r a l  
Section.

6 8-18 Establishes an AEG and APS award income account in the general fund. 
Permits appropriations under 37.14.750 and from other sources. Monies 
used to pay AEG and APS awards. Amount determined annually under 
37.14.750(d) [lesser o f 1/3 fund balance or $40 million].

ACPE - Financial Aid 
Program s for 
Postsecondary Students 
7/1/2011 eff.

10 14.45.130(a) -  Records 6 19-24 Amended to rename scholarship Alaska performance scholarship. Education -  Exempt 
Religious and Other Private 
Schools; 7/1/2011 eff.

11 37.07.020(b) -  
Responsibilities o f the 
Governor.

6

7

25-31

1-20

Amends Executive Budget Act to replace the Alaska Capital Income Fund 
with the AEG and APS fund re: requiring a report o f  the annual balance o f  
significant funds... including the new AEG and APS fund.

OMB
7/1/2011 eff.

12 37.13.145(d) -  Disposition 
o f income.

7 21-31 Amends Alaska Permanent Fund statutes to replace the Alaska Capital 
Income Fund with the AEG and APS fund re: m andating the deposit o f  
Amerada Hess income into the AEG and APS fund.

Alaska Perm anent Fund 
7/1/2011 eff.

13 37.14 .750-A la sk a  
performance scholarship 
investment fund 
established.

8

9

1-31

1-2

Establishes the AEG and APS fund consisting o f  appropriations, income 
earned on fund asset investments, donations, and money deposited to the 
fund under AS 37.13.145(b). Permits legislature to deposit into the fund 
15% of money the state receives under 43.55.011(g). Caps annual 
appropriation at the greater o f $40 million or amount needed to raise AEG  
and APS fund balance to $160 million. On or about 7/1 o f each year the 
department will deposit the lesser of 1/3 the account balance or $40 million 
into the AEG and APS account (14.43.915). This is not a dedicated fund.

Dept, o f Revenue -  Tax
Division
7/1/2011 eff.

14 43.20.014(a) -  Income tax 
education credit.

9 3-17 Expands contributions eligible for the Alaska education credit against corporate 
income tax to include contributions made to the APS fund.

Dept, o f Revenue -  Tax 
Division; 7/1/2011 eff.

15 43.20.014(a) — Income tax 
education credit.

9 18-30 Deals with the sunset provision in the education tax credit program. In 2010, the 
annual maximum education tax credit was increased to $5 million. The increase 
sunsets 1/1/14 at which time the limit returns to $150,000. This provision 
ensures, even though the amount o f  the credit is reduced, contributions to the

Dept, o f Revenue -  Tax
Division
7/1/2011 eff.

2 Prepared by D. Barrans 2/10/11



BILL AK STATUTE SECTION PR LINE PURPOSE OF SECTION AGENCY/EFF. Date
SEC. TITLE

APS fund remain eligible for a credit.

16 Sec. 8, ch. 14, SLA 2010 9

10

31

1-15

Transition language is amended to rename scholarship Alaska performance 
scholarship; and to generally reference Alaska performance scholarship as 
scholarships.

7/1/2011 eff.

17 37.05.565 -  Special Funds. 10 16 Repeals Alaska Capital Income Fund. 7/1/2011 eff.

18 Uncodified law 10 17-28 Transition language permitting the appropriation o f sm aller sums ($20 
million and $30 million) into the AEG and APS Fund for FY12 and FY13, 
respectively; and, transferring money in the Alaska capital income fund to 
the AEG and APS fund under 37.14.750.

7/1/2011 eff.

19 Uncodified law 10

11

29-31

1-5

Transition language provides that state agencies may proceed to adopt regulations 
to implement Act, but regulations take effect no earlier than 7/1/2011.

DOLWD, DEED, DOR and 
ACPE;
Effective immediately

20 Uncodified law 11 6-12 Instructs revisor to change title o f  Article 12 to Alaska Performance Scholarship 
Program and change title o f  14.43.820 to Alaska performance scholarship 
program; eligibility.

7/1/2011 eff.

21 Effective date notice 11 13 Section 19 takes effect immediately.

22 Effective date notice 11 14-15 Section 6, and new postsecondary institution requirements in Section 7, take 
effect 7/1/2012.

23 Effective date notice 11 16 Section 15 takes effect 7/1/2014.

24 Effective date notice 11 17 Except as in Secs. 21 - 23, Act is effective 7/1/2011.
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Task Force Recommendations Funding and Finance

Funding and Finance
The first duty and prio rity  fo r th e  Task Force was to  "evaluate how  best to  provide long-term  

and sustainable funding fo r state provided financial aid fo r postsecondary institutions in the  

state" w ith  particular emphasis being given to the  perform ance-based Alaska Scholarship.

The Task Force analyzed -  as representative exam ples -  a num ber o f funding and financing  

structures which w ere  subm itted  to th e  Task Force. Those structures included: heavily  

capita lized , constitu tionally  pro tected  en do w m en t funds; heavily capitalized, s ta tu torily  created  

G eneral Fund sub-accounts; m oderate ly  capitalized rolling-fund accounts; and, as a control 

group, th e  pay-as-you-go d efau lt case of annual G eneral Fund appropriations. The Task Force 

also considered both the  num erous revenue sources which could be tapped to  provide monies 

fo r scholarships and the  appropriation  mechanism s available fo r directing such m onies to  

specific program s, as w ell as th e  opportunities and challenges associated w ith  each approach.

R elatively speaking, th e  ideal structure fo r ensuring a secure, long-term , sustainable funding  

source fo r th e  Scholarship w ould be a constitutional account, not unlike the  P erm anent Fund or 

C onstitu tional Budget Reserve, specific to  the  Scholarship and capitalized at a level w here  

revenues generated  from  investm ent o f th e  corpus w ould be sufficient to  not only fully fund  

annual scholarship aw ards but also sufficient to  in fla tion -p roo f th e  fund itself through  

re investm ent. Though subject to  m arket vo latility , such a m echanism  (essentially a 

constitu tionally  p ro tected  en dow m ent) w ould  be highly durable, self-sustaining, m ore able to  

a ttra c t p rivate donations through th e  new ly augm ented education tax-cred it system and m ore  

likely to  provide an ad equate , predictable funding stream  fo r the program .

H ow ever, such a constitu tionally  protected e n d o w m en t account, due to  th e  need fo r  

overw helm ing  legislative support and a fu rth e r vo te  o f the  people, w ould be d ifficult and tim e  

consum ing to c rea te . A no ther substantial challenge w ould be capitalizing the account -  

identify ing  and appropriating  th e  hundreds of millions o f dollars in initial investm ent necessary 

to  place th e  fund on th e  desired self-financing and self-sustaining footing.

O ne a lte rn a tive  to  th e  constitutionally protected account was reflected in th e  Governor's  

original Scholarship proposal. Senate Bill 224  and House Bill 297  each called fo r the  

estab lishm ent o f a "scholarship fund" - a statutorily  created sub-account o f the  General Fund, 
to  hold appropriations, donations and incom e earned on investm ents o f fund assets. Such a 

sta tu to ry  account w ould  have o ffered , though to  a lesser degree, m any o f th e  same benefits as 

its constitu tionally  p ro tected  counterpart yet, because it could be created through a purely  

legislative process, w ould  have been far easier to m ake and could have been established on a 

tim e lin e  as com pressed as a single legislative session.

This option , how ever, suffered from  th e  same fund capitalization shortcomings (both in 

im m ediacy and scale) as its counterpart. As described in Fiscal N ote 2 o f SB 224, the  purely

3
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s ta tu to ry  en d o w m e n t w ould still have required an initial, im m ed iate , investm ent o f no less 

than  $ 4 0 0  m illion to approach fund self-sustainability.

A ttem p ts  to  m itigate  these capitalization challenges resulted in proposals which functionally  

resem bled the  revised School Bond D ebt R eim bursem ent program . U nder these designs, 
te rm ed  rolling-fund accounts by the  Task Force, th e  fund capitalization threshold was reduced  

and the  investm ent tim e lin e  extended. U nder d ra ft legislation requested fo r th e  Task Force

((A ttachm ents  15 and 16), th e  Scholarship Fund w ould be increm entally  capitalized up to $160  

m illion over a series o f years as m onies w ere  deposited into the fund in excess of those  

required  fo r d istribution as scholarship awards. Such a system w ould  represent a modeFate 

continuing strain on th e  S tate's finances but w ould  allow  the Legislature to  capitalize the  fund  

w ith o u t th e  budgetary shock of a large, one-tim e appropriation . Also, though a sm aller account 
balance w ould  not afford the fail-safe, in perpetu ity  funding security o f a heavily capitalized  

e n d o w m e n t, the  corpus o f a rolling-fund w ould provide a reasonable level o f m id-term  

I p rogram m atic  funding assurance; allowing the  State th e  potentia l o f a program  w ind-dow n  

I w h ile  still having sufficient funds to  m eet its obligations to  Scholarship aw ardees already in the  

1 tra in in g /ed u ca tio n  p ip e lin e .

The Task Force considered all o f these account options to be p referab le  to  the  pay-as-you-go  

d e fau lt case o f m aking no specific accom m odation fo r th e  Scholarship and sim ply allowing the  

A dm in istration  to  subm it yearly funding requests fo r legislative consideration.

There fo re , it is the recommendation of the Task Force that the Legislature immediately 
create, through statute, a Scholarship Fund as a sub-account within the General Fund. As an 

account capita lization goal, the Task Force recommends the Scholarship Fund account balance 
to be an amount sufficient to allow the Scholarship Fund to be wholly self-sustaining both for 
award distribution and inflation-proofing replenishment. As an optim al capitalization  

strategy, the Task Force would prefer, should sufficient funds be available, immediate account 
capitalization. H ow ever, recognizing this m ay not be possible, the Task Force recommends, as 

j an alternative, incremental capitalization of the Scholarship Fund to a minimum balance of  
I S160 million, or w h a tever am o u nt the Legislature deem s sufficient fo r it to  act as a surety  

account fo r already obligated awards.

Possible funding  sources fo r the Scholarship are m any since the State has m ultip le  sources from  

w hich it collects revenue (like severance taxes and corporate incom e taxes), m u ltip le  ways it 
generates incom e (like investm ent returns, dividends and program  receipts) and dozens of 
existing accounts in which it is a lready holding m oney. M uch of this incom e flow s into the  

G eneral Fund and is as available fo r appropriation to  the Scholarship as it is fo r any o th er state  

program .

H ow ever, relying prim arily on General Funds fo r support o f a program  is to  subject it to  the  

uncerta in ty  o f th e  budgetary process by placing it in com petition  w ith  all o th e r program s for 

yearly  legislative prioritization  and appropriation. This is a situation the Task Force, w ith  an
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overarching in terest in assuring an adequate , secure and predictable funding stream  to  the  

Scholarship, w ould hope to  avoid. Therefore , the  Task Force advocates a funding regim e which  

w ould  require G eneral Funds as supplem ental funds only, if at all.

In general, and as much as is practicable, the Task Force recommends that sources of funding 
fo r the Scholarship by positively identified, "funds-in" revenue be affirmatively designated
and G eneral Funds be used as necessary and in supplem ent only. In o rder o f preference, from  

"first place to go" to last, th e  Task Force advises th e  Legislature to fund th e  Scholarship Fund as 

follows:

1. Designating In terest from  Specific. Existing Accounts
2. Designating Program  Receipts and Dividends
3. Designating Revenues from  Specific, External Sources
4. R e-appropriated  Assets from  Liquidated Accounts

5. G eneral Funds

5



Attachment 8

O

Alaska's state financial aid policy gi

F a m ily  A G I

2010 legislative models

ution by Fam ily Incom e Level

C ost of a ttendance

-$0
$18,500

•$3,566

L e ss  Pell grant

$18,500. $18,500

-$3,566 -$3,566

$14,934

$4,106

$7,672

S®W;*M5iR . 
-$5,550

S-SSSL. . . .■v£j-iASSl
Less  A P S  aw ard -$3,566

Rem aining co s ts  $9,385

Less  EFC+$2,000 

Unm et need

Less  needs aw ard @ 50%

Rem aining fam ily  co sts  

Total State  aid

-$3,692

$3,692
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How AEG-APS Fund Works

Permanent
Fund
Principal

Amerada
Hess

principal 
remains static

Earnings ,f 1

PROGRESIVITY

(increase in net oil tax 
when net price of oil 

goes above $30 a barrel 
profit)

$40m

Amerada 
Hess 
Eamfngs

15% o f  
progressivity
not to exceed $40m 
when combined 
with AmHess earn.

AlaskAdvantage 
Education Grant and 
Alaska Performance 

Scholarship Fund 
(AEG-APS)

$160m
There were no earnings directed from AmHess to the Capital Income Account in 2009 & 
2010 due to realized losses in market crisis. Fiscal year 2011 earnings were used to pay 
back the AmHess principal until losses to the corpus are replaced. It is projected that under 
a “normal” income environment Am Hess will earn approximately 7%, or 22m a year. The 
year end balance o f the fund was $53.3m.

P repared by the office o f  Rep. Seaton  
SCHB104v.I 

U pdated 2-11-2011



A B | C D E F G K L M N O
1 Alaska Capital Income Fund (ACIF) (1197)
2 (thousands)
3
4 FY05 FY06 FY07 FY08 FY09 FY10 FY11 FY12

GOV
FY11

House
FY12

Senate
FY12
CC5

6 Revenue 26,750.6 6,698.2 297,656.3 351,267.7 227,417.7 36,466.9 31,266.9 53,266.9 53,266.9 53,266.9 53,266.9
7 Carryforward balance 0.0 (30,049.4) 5,998.2 266,056.3 227,417.7 36,466.9 28,266.9 31,266.9 31,266.9 31,266.9 31,266.9
8 Amerada Hess Income 26,750.6 36,747.6 42,287.3 33,000.0 0.0 0.0 3,000.0 22,000.0 22,000.0 22,000.0 22,000.0

9
Other Capitalization (AHFC, 
ASLC, AIDEA Dividends) 0.0 0.0 0.0 50,080.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0

10
FY07 GF Capital Vetoes 
Sweep; FY08 ACIF Vetoes 0.0 0.0 95,080.0 2,130.7 0.0 0.0 0.0 0.0 0.0 0.0 0.0

11 Remaining GF Surplus Sweep 0.0 0.0 154,290.8 0.0 0.0 0.0 0.0 0.0 0.0 0.0 0.0
12
13 Appropriations 56,800.0 700.0 31,600.0 123,850.0 190,950.8 8,200.0 0.0 0.0 0.0 0.0 0.0
14 Approps from ACIF 56,800.0 700.0 31,600.0 123,850.0 179,734.4 8,200.0 0.0 0.0 0.0 0.0 0.0
15 Supplemental 6,894.4
16 Capital Budget
17 Operating 4,322.0
18
19
20
21

(30,049.4)22 Yr-End Available Balance 5,998.2 266,056.3 227,417.7 36,466.9 28,266.9 31,266.9 53,266.9 53,266.9 53,266.9 53,266.9

Prepared by Legislative Finance 2/11/2011



Register ,  2011 EDUCATION AND EARLY DEV.
~ D S E l i

I1/ 4J 2 0 1C

4 AAC is amended by adding a new chapter to read:

Chapter 43. Alaska Performance Scholarship Program.

Section

10. Requirements for school districts and certain religious or private schools 

20. Standardized testing and grade point average requirements 

30. Curriculum requirements

40. Procedures for home-based education and certain religious or other private schools 

900. Definitions

4 AAC 43.010. Requirements for school districts and certain religious or 

private schools. In administering a school district’s duties under the scholarship 

program established in AS 14.43.810 -  14.43.850, a school district, or a religious or other

scholarship based on curriculum, standardized examination scores, and grade point 

average for each o f its graduating students;

certification to provide proof of results achieved on one of the standardized examinations 

required for scholarship eligibility; and

private school accredited under 4 AAC 04.300(c) that elects to comply with

AS 14.45.100- 14.45.130, shall

(1) determine a student’s level o f eligibility for the Alaska performance

(2) record a student’s level of eligibility on the student’s permanent

record;

(3) require a student seeking Alaska performance scholarship eligibility

1



(4) no later than July 15 of each year, transmit to the department an 

electronic version o f each graduating student’s permanent record that describes the

student’s eligibility for the Alaska performance scholarship. (Eff. Register

_ )

Authority: AS 14.07.060 AS 14.43.810

4 AAC 43.020. Standardized examination and grade point average 

requirements, (a) A student is eligible for an Alaska performance honors scholarship if 

the student meets the curriculum requirements o f 4 AAC 43.030, obtains a grade point 

average o f 3.5 or higher, and provides proof of

(1) an ACT score of 25 or higher;

(2) an SAT score of 1680 or higher; or

(3) a WorkKeys score of five or higher in each o f the following areas:

(A) applied mathematics;

(B) reading for information;

(C) locating information.

(b) A student is eligible for an Alaska performance achievement scholarship if

the student meets the curriculum requirements o f 4 AAC 43.030, obtains a grade point

average o f 3.0 or higher, and provides proof of

(1) an ACT score of 23 or higher;

(2) an SAT score of 1560 or higher; or

(3) a WorkKeys score of five or higher in each of the following areas:

(A) applied mathematics;

Register , ______ , 2011 EDUCATION AND EARLY DEV.



(B) reading for information;

(C) locating information.

(c) A student is eligible for an Alaska performance opportunity scholarship if the 

student meets the curriculum requirements of 4 AAC 43.030, obtains a grade point 

average of 2.5, and provides proof of:

(1) an ACT score of 21 or higher;

(2) an SAT score of 1450 or higher; or

(3) a WorkKeys score o f five or higher in each of the following areas:

(A) applied mathematics;

(B) reading for information;

(C) locating information.

(d) A student who qualifies for a scholarship using the WorkKeys examination 

must use the scholarship award in a career and technical program that results in the award 

of a certificate. (Eff. / / Register )

Authority: AS 14.07.060 AS 14.43.810

4 AAC 43.030. Curriculum requirements, (a) For a student graduating from 

high school in 2011, the curriculum requirements for all levels of the Alaska performance 

scholarship are completion o f

(1) the subject matter requirements for high school graduation under 

4 AAC 06.075(b); and

(2) one additional unit o f credit from any of the following:

(A) mathematics -  one unit of credit;

Register , ______ , 2011 EDUCATION AND EARLY DEV.



Register , ______ , 2011 EDUCATION AND EARLY DEV.

(B) science -  one unit o f credit;

(C) mathematics and science -  one-half unit o f credit in

mathematics and one-half unit of credit in science. (Eff.

Register )

Authority: AS 14.07.060 AS 14.43.810

4 AAC 43.040. Procedures for home-based education and certain religious 

or other private schools, (a) To establish eligibility for an Alaska performance 

scholarship, a student who is not enrolled in a public school program and who completes 

a home-based education program in the state, or who graduates from a religious or other 

private school accredited under 4 AAC 04.300(c) that does not elect to comply with 

AS 14.45.100 - 14.45.130, shall apply to the department no later than July 1 of the year

the student intends to enroll at an eligible postsecondary institution. The application must 

be in writing, on a form provided by the department, and must include documentation 

demonstrating

(b) No later than 15 days after receipt of a complete application under (a) o f this 

section, the department will provide the student with a written notice o f eligibility. In 

this notice, the department will state whether the student is eligible for a scholarship, and, 

if eligible, the student’s maximum level of scholarship eligibility.

(1) proof of results achieved on a standardized examination that meet the

requirements of 4 AAC 43.020(a), (b), or (c); and

(2) completion of the curriculum requirements in 4 AAC 43.030.

4



(c) A student who is denied eligibility for a scholarship under this section or 

wishes to dispute the department’s determination of the student’s maximum level of 

scholarship eligibility may appeal the department’s determination by sending a written 

request for appeal no later than 15 days after the department issues the notice of 

eligibility.

(d) A request for appeal under (c) o f this section must include

(1) the name, mailing address, and telephone number o f the appellant;

(2) the relief requested in the appeal;

(3) a short and concise statement identifying the reasons supporting a 

reversal or modification of the department’s eligibility determination; and

(4) all documents, papers, or other materials that support a reversal or 

modification o f the department’s eligibility determination.

(e) The commissioner will designate a reviewer who did not participate in the 

department’s initial determination of scholarship eligibility to review a timely request for 

appeal received under (c) of this section. The reviewer shall consider all information and 

materials submitted and issue a written decision that determines the student’s eligibility 

for a scholarship, and if eligible, the student’s level of eligibility. The reviewer’s 

decision is the final decision of the department. Notice of the department’s decision will 

be sent to the student no later than 45 days after the department receives the notice of 

appeal. (Eff. / /  Register )

Authority: AS 14.07.060 AS 14.43.810

Register ,  , 2011 EDUCATION AND EARLY DEV.

4 AAC 43.900. Definitions. In this chapter, unless context indicates otherwise,



(1) “ACT” means the ACT high school achievement and college 

admissions examination administered by ACT, Inc.;

(2) “Alaska performance scholarship” means the scholarship program 

established under AS 14.43.810 -  14.43.850;

(3) “Alaska performance achievement scholarship” means an Alaska 

performance scholarship at the award level described under AS 14.43.825(a)(2);

(4) “Alaska performance honors scholarship” means an Alaska 

performance scholarship the top award level described under AS 14.43.825(a)(1);

(5) “Alaska performance opportunity scholarship” means an Alaska 

performance scholarship the award level described under AS 14.43.825(a)(3);

(6) “commissioner” means the Commissioner of Education and Early

Development;

(7) “home-based education program” means an educational program that 

qualifies the student for an exemption under AS 14.30.010(b)(12) from the compulsory 

education requirement of AS 14.30.010(a);

(8) “SAT” means the SAT high school achievement and college 

admissions test administered by College Board, Inc.;

(9) “standardized examinations” means the ACT, SAT, or WorkKeys

examinations;

(10) “unit of credit” has the meaning given in 4 AAC 06.075(e);

(11) “WorkKeys” means the WorkKeys Job Skills Assessment 

administered by ACT, Inc. (Eff. Register__ )

Authority: AS 14.07.060 AS 14.43.810

Register , ______ , 2011 EDUCATION AND EARLY DEV.



Talking Points 
On-Line Learning Opportunities

General Opportunities

•  Correspondence schools and courses
• Video Conferencing between schools within a school district

o Sharing o f highly qualified teachers between schools 
o Sharing highly qualified teachers between hub and village schools 
o Specific example: NW ABSD developed a system to synchronize high 

school schedules across the district, using stimulus funding, and therefore 
build greater capability for cross district instruction.

• Academies where students are brought together in a hub or central community for 
intensive instruction.

• Distance learning, dual credit, and tech prep courses
o University o f Alaska 
o AVTEC
o Alaska Technical Center (Northwest Arctic Borough)

Statewide Correspondence Schools (12)*

School District
Alaska Virtual Academy (K-8 Curriculum) Wrangell Public School District
Chugach Extension Chugach School District
Copper River Correspondence Copper River School District
CyberLynx Nenana School District
Delta Cyber School Delta-Greely School District
Denali PEAK Program Denali Borough School District
Distance Learning Iditarod Area School District
IDEA Galena City School District
Ketchikan Correspondence Ketchikan Gateway Borough School 

District
PACE Craig City School District
Raven Correspondence Yukon-Koyukuk School District
SE Island Correspondence Southeast Island school District

District Correspondence Schools (14)*

School District
Connections Kenai Peninsula Borough School District
Dillingham Correspondence Dillingham City School District
Extensions Correspondence Nome Public Schools
Fairbanks B.E.S.T. Fairbanks North Star Borough School 

District
Family Partnership Anchorage School District

Alaska Department o f Education & Early Development
February 2011
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Frontier Charter School Anchorage School District
Gateway Correspondence Alaska Gateway School District
Haines Home School Haines Borough School District
HomeBRIDGE Juneau Borough School District
Lakeview Home School Lake & Peninsula Borough School District
Learning Center Kodiak Island Borough School District
Mat-Su Central School Matanuska-Susitna Borough School 

District
Reach Home School Sitka School District
Twindly-Bridge Charter School Matanuska-Susitna Borough School 

District
*EED Correspondence School Directory, February 2011 

Alaska Learning Network

The Alaska Learning Netw ork (AKLN) assists Alaskan schools to provide students and 
teachers o f all ages with a comprehensive range o f  fundamental, advanced, and 
specialized online learning, regardless o f  geographic or technical restrictions.

The Alaska Learning Network is grant funded through EED federal Title IID 
(technology) funds. The 2011 components o f the grant include:

a) Provide 30 Alaskan teachers with distance and in-person training to complete 
technology learning plans;

b) Provide 240 high school students with courses taught by highly qualified 
teachers starting in summer 2011;

c) Develop and populate a database o f online courses and lessons.

AKLN grant was provided to a consortium o f eleven school districts, Alaska Staff 
Development Network (ASDN) and Southeast Regional Resource Center (SERRC). The 
goal will be to offer AKLN services to member districts, but also to non-member districts 
at a different rate or fee.

Member districts (11) include:
• Chatham School District
• Annette Island School District
• Hoonah City School District
• Juneau Borough School District
• Kodiak Island Borough School District
• Lake & Peninsula Borough School District
• North Slope Borough School District
• Northwest Arctic Borough School District
• Petersburg City School District
• Wrangell Public School District
• Yukon Flats School District

Alaska Department o f Education & Early Development
February 2011
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D e p a r tm e n t  o f  E d u c a tio n  &  E a r ly  D e v e lo p m e n t

State Board o f  Education and Early Development

SEAN PARNELL, GOVERNOR 

Goltlltell Place
SOI West Id 1' Street. Suite 200 
P. O. Box 110500 
Juneau. Alaska 90S! 1-0500 
(907) 465-2800 
(907) 465-4156 Fax

March 19,2011

The Honorable Alan Dick 
Chair, House Education Committee 
Alaska House of Representatives 
Alaska State Capitol, Room 104 
Juneau, Alaska 99801

Dear Mr. Chair and Members of the House Education Committee:

Thank you for the opportunity to meet jointly with the House and Senate Education Committees 
yesterday while the State Board of Education and Early Development held their quarterly 
meeting in Juneau. Hopefully Chair Dick, you will have a chance to meet with the board at 
another time.

In March 2010 the State Board of Education and Early Development passed a resolution 
supporting the Alaska Performance Scholarship (APS) and the opportunities that it will provide 
for Alaskan students (see attached). The board still supports the resolution as well as the APS. 
The board is also committed to implementation of the APS through the regulatory process.

There are many students across the state that will graduate in the next couple o f months who 
have been working hard towards achieving the APS and, in fact, have been counting on the APS 
opportunities. The board would like to emphasize its support of those students, parents and 
teachers who have been working so diligently towards their goal.

The Board is committed to working with Department of Education and Early Development staff, 
school districts, superintendents, teachers, home school families and all others to deliver the 
rigorous curriculum,

If you have any questions or would like to speak with me about the board’s support of the APS,

printed on recycled pr-per



House Education Committee Letter 
Chair Esther Cox 
March 19,2011

please contact me directly at csthcrcoxrfr alaskulite.net. 1 welcome an open dialogue on our support 
of APS.

Sincerely,

< -c  ^
Esther Cox 
Chair
State Board of Education and Early Development

Attachment



EDUCATION
S EAK iY  K VK IO P M EN T

Resolution of the State Board of Education & Early Development 

The Governor’s Performance Scholarship

Resolution 03-2010

WHEREAS, the proposed Governor’s Performance Scholarship (GPS) invites Alaska’s high 
school students to challenge themselves with a rigorous course of study;

WHEREAS, the GPS encourages high schools to offer four years o f science and math courses as 
well as the currently required four years of language arts courses and three years of social studies 
courses;

WHEREAS, the GPS recognizes a Variety of meritorious students by awarding technical and 
academic scholarships to students with grade point averages ranging from C+ to A;

WHEREAS, the GPS serves students in public schools, private schools and home schools;

WHEREAS, the GPS encourages parents and guardians to participate in planning their students’ 
high school career;

WHEREAS, the GPS encourages students to complete high school and be better prepared to 
attend a postsecondary institution;

WHEREAS, the GPS helps Alaska’s families afford postsecondary education;

WHEREAS, the GPS encourages students to receive their postsecondary education in Alaska;

WHEREAS, the GPS recognizes the value and variety of Alaska’s private and public 
postsecondary education institutions;

WHEREAS, the GPS will help Alaska to train its own highly skilled work, force;

THEREFORE, BE IT RESOLVED, the State Board of Education & Early Development strongly 
supports the proposed Governor’s Performance Scholarship to meet the academic and financial 
needs of Alaska’s youth.



RESOLUTION N U M BER  11-01

RESOLUTION TO EN D O R SE T H E  
ALASKA PERFORMANCE SCHOLARSHIP

W H E R E A S , the  A laska W o rk fo rc e  In v e s tm e n t B o a rd  is a p riv a te  in d u stry  d riv en  p u b lic  
o rg an iza tio n  th a t is a c co u n tab le  th ro u g h  its m em b ers  in c lu d in g  rep resen ta tiv es  f ro m  b u sin ess  and  
in d u stry , e d u ca tio n , o rg an ized  lab o r, and  g o v e rn m e n t to  th e  re s id en ts , the  L eg isla tu re  an d  th e  
G o v e rn o r  o f  A laska;

W H E R E A S , the  A laska  W o rk fo rc e  In v e s tm e n t B o ard  ac ts as th e  lead  sta te  p lan n in g  an d  
c o o rd in a tin g  en tity  fo r  s ta te  h u m a n  reso u rce  p ro g ra m s in v o lv in g  em p lo y m e n t tra in ing , c a ree r an d  
tech n ica l ed u ca tio n , an d  w o rk fo rc e  d ev e lo p m en t;

W H E R E A S , th e  A laska  W o rk fo rc e  In v e s tm e n t B o a rd  reco g n izes  an d  values th e  a ttr ib u te s  th a t 
th e  A laska P e rfo rm a n c e  S ch o la rsh ip  p rov ides to  A laskans g rad u a tin g  fro m  an  A laskan  h igh  
sch o o l;

W H E R E A S , th e  A laska  W o rk fo rc e  In v e s tm e n t B o a rd  has n o te d  th e  p e rcen tag e  o f  A laskans 
e n te rin g  p o s tse c o n d a ry  e d u c a tio n  is am o n g  the  low est in  th e  n a tio n ;

W H E R E A S , th e re  is a g ro w in g  d ro p -o u t ra te  a n d  n o n -g ra d u a tio n  ra te  in  A laska’s seco n d ary  
schoo ls;

W H E R E A S , th e  A laska W o rk fo rc e  In v e s tm e n t B o a rd  believes th a t the  sch o la rsh ip  p ro g ra m  will 
p ro v id e  in cen tives to  A laska s tu d e n ts  to  a tta in  h ig h e r p e rfo rm a n c e  in seco n d ary  sch o o l, co m p le te  
th e ir  h igh  sc h o o l d ip lo m a , a n d  p lan  to  a tten d  p o s tse c o n d a ry  ed u ca tio n ;

W H E R E A S , th e  sch o la rsh ip s  w ill also  help  lo w er th e  co s t o f  ed u ca tio n  fo r A laska  s tu d en ts  an d  
leave th em  in  b e tte r  financia l sta tu s as they co m p le te  ce rtifica tio n s o r  degrees; an d

N O W  T H E R E F O R E  B E  IT  R E S O L V E D  th a t the  A laska W o rk fo rce  In v e s tm e n t B o ard  
en d o rse s  th e  A laska P e rfo rm a n c e  S cholarsh ip .

C E R T IF IC A T IO N
T h e  A laska W o rk fo rc e  In v e s tm e n t B o ard  h e ld  a m ee tin g  duly  a n d  regularly  called, n o ticed , a n d  
c o n v e n e d  th is 23rd day o f  F eb ru ary , 2011 an d  th e  fo reg o in g  R eso lu tio n  w as a d o p te d  u n am m o u sly  
at said  m eeting .

S igned  this 2 3 rd day o f  February ', 2011.

f t  ^

Jim  Lynch, Chair
A laska W o rk fo rce  In v e s tm e n t B oard



State and Federal Scholarship and Grant Programs Inform ation

AlaskAdvantage Education Grant (AEG): The AEG is a s tate-funded  need-based grant to  Alaska 

students to  p ro m o te  access to  postsecondary education. Annual grant awards range from  $500  

to  $ 3 ,0 0 0  based upon: u nm et cost o f attendance less the student's  expected fam ily  

contribution  and any non-loan aid, level o f en ro llm ent, and w h e th e r a s tudent m eets the  

requ irem ents  o f one o f the  prio rity  aw ard categories. Priority categories are: having 

dem onstrating  college-readiness by scoring in th e  top quartile  on e ith e r the  SAT or ACT 

assessment; or, being enrolled in certain w orkforce shortage program s of study: education, 
protective  and social services, allied health, and process and resource extraction industries.

The AEG is available to students enrolled in a first undergraduate  degree and attending at least 
half tim e  at a T itle IV -approved postsecondary institution in Alaska. The m axim um  am ount a 

single s tudent m ay receive under this program  is $ 1 2 ,0 0 0 . The application fo r the  AEG is the  

Free A pplication fo r Federal S tudent Aid (FAFSA).

Alaska Performance Scholarship (APS): The APS is a m erit-based scholarship designed to  

incent and rew ard Alaska high school students w ho  (1) take a curriculum  which prepares them  

to  succeed in postsecondary education, and (2) w ork hard and perform  w ell in school to  

continue on and pursue postsecondary education and train ing in Alaska. Annual aw ards for 

fu ll-tim e  en ro llm en t range from  $2 ,378  to  $ 4 ,755 . The am o u nt is a student is eligible to  receive 

is d e term in ed  by a com bination  o f th e  high school grade point average and score on the SAT, 
ACT or W orkKeys assessment. Recipients m ust a ttend  a participating postsecondary education  

institu tion  in Alaska and m ay use th e  scholarship fo r up to  eight semesters over th e  six years 

fo llow ing  graduation from  high school. The m axim um  am o u nt a student m ay receive under this 

program  is $ 1 9 ,0 2 0 . The application for th e  APS is th e  FAFSA.

University of Alaska Scholars: The UA Scholars program  is a m erit-based scholarship designed 

to  rew ard  student ach ievem ent and p rom ote postsecondary a ttendance at th e  University of 

Alaska. This program  was established by the University o f Alaska and is funded by UA's Land 

G rant Trust Fund. An aw ard  is available to  Alaska high school graduates identified by th e ir  

school as being in th e  top  10%  o f th e ir class. Recipients are aw arded $ 1 1 ,0 0 0  to  be spread  

across eight sem esters o f a ttendance and m ust be used w ith in  six years o f graduation  from  high 

school. The annual aw ard is $2 ,750 .

Federal Pell Grant: The Federal Pell Grant Program provides need-based grants to  low -incom e  

undergraduate  students to  p ro m o te  access to  postsecondary education. G rant am ounts are  

d epen d en t on: th e  student's expected fam ily  contribution  (EFC); th e  cost o f a ttendance; the  

student's  en ro llm en t status; and w h e th e r th e  s tudent attends fo r a full academ ic year or less. 
For the  2 0 1 0 -1 1  aw ard  year (July 1, 2010  to  June 30, 2011 ), the  m axim um  aw ard is $ 5 ,5 5 0  and 

m inim um  is approx im ate ly  $1 ,180 . The m axim um  am o u nt can change each aw ard  year and 

depends on program  funding. The application fo r th e  federa l Pell grant is the  FAFSA.

Federal Supplemental Educational Opportunity Grants (FSEOG) are  fo r undergraduates w ith  

exceptional financial need. Pell G rant recipients w ith  the  low est EFCs are first to  receive these

Provided by Diane Barrans, Alaska Commission on Postsecondary Education February 12, 2011



federa l supp lem ental grants. These annual awards range b etw een  $10 0  and $4000 , depending  

on th e  tim e  o f application, financial need, and available funding at th e  school. FSEOGs are  

aw arded  only to  firs t-tim e undergraduate students.

Pell-elig ibility is the  cross-cutting qualification fo r each o f the grants described above. Following 

are generally  applicable annual gross fam ily incom e ranges w ith in  which a fu ll-tim e  student 
m ay expect to  receive a Pell grant, assuming one fam ily  m em ber in college.

N e t Assets ln co m e/3  in fam ily ln co m e/4  in fam ily ln co m e/5  in fam ily ln co m e/6  in fam ily

$ 2 5 ,0 0 0 $30k  -  $55k $30k -  $65k $40k  -  $70k $50k  -  $75k

$ 5 0 ,0 0 0 $30k  -  $55k $30k -  $65k $ 4 0 k -  $70k $40k  -  $75k

$ 1 0 0 ,0 0 0 $20k  - $ 4 5 k $20k -  $55k $30k  -  $60k $40k  -  $65k

U.S. DOE has developed an online tool to  assist fam ilies in estim ating  th e ir precise EFC at 
w w w .fa fsa4caster.ed .g o v . A general rule o f thum b is th a t if th e  fam ily's EFC is at or above  

$4 6 0 0 , th ey  w ill not be Pell-eligible.

Provided by Diane Barrans, Alaska Commission on Postsecondary Education February 12, 2011
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• Alaska resident enrolled in state at a regionally or 
nationally accredited school, be in a cert, or degree 
program and attending at least half time

• Meet institution’s satisfactory acad. progress 
requirements

• Demonstrate financial need based on the methodology 
used in the Free Application for Federal Student Aid

• Meet other criteria to receive federal financial aid (not 
already have an undergraduate degree, registered for the 
draft, no drug convictions while receiving aid, etc.)

• Have a high school diploma or GED
• Have unmet need of at least $500 after all other non-self 

help financial aid considered



• Applicant pool is all otherwise eligible students who 
file a FAFSA on or before April 15

• Applicant information is made available to schools 
students have listed on their FAFSAs; schools provide 
information about other financial aid awarded and 
verify enrollment

• Using a set standard cost of attendance (based on 
current year UA COA), ACPE reduces the COA by each 
student’s other non-loan aid and the Estimated Family 
Contribution (EFC)

Standard Cost of Attendance
-  Other non-loan aid
-  Estimated family contribution



Applicants are then sorted, by unmet need amounts, in a 
descending order;

ACPE makes awards until the available funds are 
exhausted

In the event of equivalent unmet need amounts, two 
additional ordering criteria are:
1) lowest adjusted gross income; and,
2) closest to program completion



AlaskAdvantage priority awards
• Program rules provide for priority awards, in the form or 

higher grant amounts, for students in two categories:
1. Those enrolled in severe workforce shortage area programs, or
2. Those whose secondary school performances demonstrate high likelihood 

for postsecondary education success

• For category one, the Commission annually determines 
qualifying shortage programs and they are:
1. education,
2. social and protective services,
3. allied health, and
4. process and resource extraction industries

• For category two, by regulation, eligibility is based on 
having scored in the top quartile of test takers on



Award type Full-time student Half-time student

Standard Award $1,500 $750

Workforce Shortage 
Award

$3,000 $1,500

Top quartile of SAT/ACT 
test takers scores

$3,000 $1,500

(All amounts shown for full 
academic years)



Grant funding source since current program inception 
in 2005-06: federal LEAP funds, ASLC Ofee account 
interest, FY09 Capital appropriation

Until FY09 annually funded at approximately $650,000
Most recent 3-year average total awarded is $1,161 

million
Over five years number of A K  FAFSA filers is up 70% 

with greater increases in the number of grant- 
eligible applicants

Because demand has outstripped funding, only 
applicants with very high need have been funded



Average Age 27.8 27.7 30.3 32.6

Average AGI $53,954 $34,994 $18,527 $16,617

Average unmet need $8,333 $10,966 $14,965 $14,538

Alaska FAFSAs -  number of Alaska resident filers for attendance at Alaska 
schools

Eligible population -  a total population subset having filed by the April 15 
deadline, indicating enrollment at a participating school and w/unmet 
need of $500 or greater

Awarded -  the portion of the population with unmet need in excess of 
$14,000

Certified & disbursed -  enrolled
AGI -  adjusted gross income

and eligible as certified by school officials

B r

Population  A la sk a  E lig ib le
c h a ra c te r is t ic s ______ FA FS A s population

A w ard ed  C ertified  & 
d isb u rsed

# of students 17,284 4,960 1,543 870
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UA Scholars Program Highlights

• S ta r ted  by U A  in 1999 to

a tt rac t  s tu den ts  f rom  

high schoo ls  in eve ry  

c o rn e r  of th e  s ta te

• Funded  by UA

• 5 ,266 s tu den ts  have

bene f i te d

• 1,873 deg rees  aw a rded

• 79% pu rsu ing  bache lo r 's

deg rees  and 

14% assoc ia te  deg rees  

o r  ce r t i f ica tes

» 90% rem a in  in A laska

a fte r  g radua t ion

• 66% rece ive  add it io na l

f in anc ia l  aid in c lud ing  

loans

U N I V E R S I T Y  

o f  A L A S K A
Many Traditions One Alaska

UA Scholars Program and APS 
-  a comparison

Different Programs, Multiple Objectives,

One Goal: Alaska Student Success

The UA Scholars program and the Alaska Performance Scholarship are both 
merit-based scholarships designed to reward student achievement and 
promote post-secondary attendance in Alaska.

UA Scholars Program
The UA Scholars Program was established in 1999 by the University of Alaska 
to attract the top 10 percent of students from every graduating high school 
class in the state. The program keeps top performers in Alaska and increases 
student diversity.

The $11,000 cash scholarship is not reduced if other aid is received. Funding 
for the scholarship comes from the university's own Land Grant Trust Fund.

Alaska Performance Scholarship (APS)
The Alaska Performance Scholarship (APS) was established in 2010 as an 
invitation to excellence for high school students. It rewards students who 
complete a rigorous high school curriculum, earn good grades and score well 
on achievement tests.

The goal of APS is to better prepare students for post-secondary education 
and to incent them to continue their education in Alaska.

The amount of the APS can be reduced when other scholarships or grants 
the student receives decreases his or her cost of attendance. APS funding 
proposals are currently under legislative consideration.

Receiving Both Scholarships
M ore scholarships mean greater opportunity for Alaska's students. While 
some students may receive both scholarships; others w ill receive only one. 
And some college-bound students w ill not receive either one.

The criteria for each scholarship are different and the goals of each 
scholarship are different.

A student receiving both scholarships would have considerable help paying 
for post-secondary education or workforce training if they attend the 
University of Alaska.

Please see the back of this page for a side-by-side comparison.

For information contact: Saichi Oba, Associate Vice President, 
Student & Enrollment Services, 907/450-8146



UA Scholars vs. APS

UA SCHOLARS PROGRAM ALASKA PERFORMANCE SCHOLARSHIP
OBJECTIVE To incent top students from every 

community in Alaska to attend the 
University of Alaska

To incent students to be well prepared 
for higher education and career success 

and to pursue those in Alaska

TYPE OF SCHOLARSHIP Merit-based: class standing Merit-based: curriculum, GPA and 
college/career test scores

NEED-BASED COMPONENT None None

FUNDED BY University of Alaska State of Alaska

IMPLEMENTED 1999 2011  subject to appropriation

ELIGIBILITY Graduate in the top 10% from qualified 
high school

Scholars are designated from virtually 
every community in Alaska

Complete rigorous curriculum

Achieve minimum 2.5 GPA

Earn at least moderate scores on 
ACT, SAT or Work Keys

WHO DETERMINES 
ELIGIBILITY

Designated by qualified high schools based 
on class standing

School districts determine initial 
eligibility according to APS statutes and 

regulations

TERM OF SCHOLARSHIP 8 semesters over 5 years From 2-8 semesters over 6 years

AWARD AMOUNT $1,375 per semester for 
$11,000 total award

$1,189 - $2,378 based on award 
level per semester

Lifetime $9,512-$19,020 based on 
award level

CONTINUING ELIGIBILITY 
REQUIREMENTS

Satisfactory Academic Progress 
and GPA

Annual Credits and GPA based on class 
standing

FINANCIAL RESTRICTIONS The award is not tied to cost of attendance 
and not limited by other scholarships or 

financial aid received by student

"Last Dollar" award that cannot exceed 
the cost o f attendance after all other 

scholarships and grants have been paid 
(including UA Scholars)

APS/UA SCHOLARS 
ELIGIBILITY OVERLAP

Scholar may be eligible fo r APS based on 
curriculum, test scores and GPA

APS recipient may be eligible for UA 
Scholars Award based on class rank

FUNDING Provided by earnings of 
UA's Land Grant Trust Fund 

which is comprised of revenue generated 
by UA natural resource development.

No State appropriation

Concepts Under Consideration 

Annual Direct Appropriation 

Renewable Funding Source

COST OF PROGRAM Approx $3.5 million annually Est. $8.5 to $20 million annually

OUTCOMES UA Scholars Have High Retention Rates 
85% return fo r a second year

UA Scholars Have High Graduation Rates 
more than 50% graduate w ithin 6 years 

1,873 degrees

UA Scholars Stay In-State 
90% remain in Alaska today

UA Scholars Increase Diversity 
in fall 2009 nearly 20% were Alaska Natives

Anticipated Outcomes:

Increase in higher education readiness

Increase in post-secondary 
education enrollment

Increase in post-secondary 
graduation rates

Increase in qualified local hire, Alaska 
workforce
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Alaska Performance Scholarship 
District Survey on Course Offerings

The department surveyed by email and phone each school district, and Mt. Edgecumbe High 
School, to determine if  schools within those districts can provide students the courses necessary 
to meet the requirements o f the Alaska Performance Scholarship (APS). The results o f  the survey 
are attached.

The survey results are organized by district and by content categories marked with a Y (for yes) 
or N (for no) response for each content area outlined in the APS. If  the district could assist 
students in earning the number o f courses required when the APS is fully implemented the 
response is Y. I f  the district is unable to assist students in earning the number o f courses required 
when the APS is fully implemented the response is N.

The department learned that most districts can provide the courses necessary for a student to earn 
an APS; however, the department also learned about limitations that exist. Those limitations 
include a need to develop offerings o f two consecutive years o f foreign language, and the need 
for additional offerings in social studies and other advanced subjects in mathematics and science.

The last two columns o f the survey address a) if  the district provides distance or correspondence 
education, and b) if  the district indicates they can provide students the courses needed to meet a 
pathway to earn an Alaska Performance Scholarship.

The department learned that under the current projections of resources and staff three districts are 
unable to provide a pathway to the APS. The commissioner and staff at the department will be 
working with those three districts to better understand the issues, and detennine what technical 
assistance is necessary to support individual student access to required courses in those districts.

Because the area o f two years o f the same foreign language was a common challenge, the 
department is working to address this issue. The department has granted federal funds to a 
consortium o f school districts and nonprofit education agencies in Alaska to build a virtual 
learning network which will provide courses that districts could use, or access to quality distance 
education. The first priority for course development is world language course offerings. Other 
priorities for course development will include the necessary courses districts need technical 
assistance with based on this survey, including social studies and advanced courses in 
mathematics and science.

The second attachment to this document is a list o f current distance and virtual education 
programs and opportunities that exist in the state, and w'hat districts have correspondence 
schools. Also included is the consortium o f districts developing the virtual resources and courses, 
which will not only be available to those districts in the consortium, but to all Alaska districts.

Alaska Department of Education & Early Development
M a r c h  2 0 1 1

Page 1



A ttachm ent 1 Alaska Performance Scholarship

Superin tendent Report February 2011

District Name
4 units 
math

4 units 
science

4 units 
Lang

4 units 
social 

studies

3 units 
social 

studies

2 units 
same 

foreign 
language

Currently 
provide 

correspondence 
or distance?

Provides 

route to 

APS

Alaska Gateway Y Y Y Y Y N Y Y

Aleutian Region Y Y Y Y Y N Y Y

Aleutians East Y N Y N Y N N N

Anchorage Y Y Y Y Y Y Y Y

Annette Island Y Y Y Y Y Y Y Y

Bering Strait * Y Y Y Y Y N Y Y

Bristol Bay Y Y Y Y Y Y Y Y

Chatham Y Y Y Y Y N Y Y

Chugach Y Y Y Y Y Y Y Y

Copper River Y Y Y Y Y N Y Y

Cordova City Y Y Y Y Y Y
Y (credit 
recovery) Y

Craig City Y Y Y N Y Y Y Y

Delta-Greely Y Y Y Y Y Y Y Y

Denali Y Y Y Y Y N Y Y

Dillingham City Y Y Y Y Y N Y Y

Fairbanks North Star Y Y Y Y Y Y Y Y
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Attachment 1 Alaska Performance Scholarship
Superintendent Report February 2011

District Name
4 units 
math

4 units 
science

4 units 
Lang

4 units 
social 

studies

3 units 
social 

studies

2 units 
same 

foreign 
language

Currently 
provide 

correspondence 
or distance?

Provides 

route to 

APS

Galena City Y Y Y Y Y N Y Y

Haines Y Y Y Y Y Y Y Y

Hoonah City Y Y
' . 
Y Y I Y Y Y Y

Hydaburg City Y i Y Y Y Y N Y Y

Iditarod Area Y Y Y Y Y Y Y Y

Juneau Y Y Y Y Y Y Y Y

Kake City Y Y Y Y Y Y Y Y

Kashunamiut N N Y N j Y N Y N

Kenai Peninsula Y Y Y Y j Y Y Y Y

Ketchikan Gateway Y Y Y

j

Y j Y

'

Y Y Y

Kiawock City Y Y Y
J

Y 1 Y N Y Y

Kodiak Island Y Y Y

|

J
Y Y Y

its  - nuseiid 
Stone for 

language, some Y

Kuspuk * Y Y Y Y Y N Y

Lake and Peninsula * Y Y Y Y i Y Y Y Y

Lower Kuskokwim Y Y Y y j Y Y Y Y

Lower Yukon * Y Y Y Y Y Y Y Y
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Attachm ent 1 Alaska Performance Scholarship
Superintendent Report February 2011

District Name
4 units 
math

4 units 
science

4 units 
Lang

4 units 
social 

studies

3 units 
social 

studies

2 units 
same 

foreign 
language

Currently 
provide 

correspondence 
or distance?

Provides 

route to 

APS

Mat-Su Y Y Y Y Y Y Y Y

M t Edgecumbe Y Y Y Y Y Y N Y

Nenana City Y Y Y Y Y Y Y Y

Nome Public Y Y Y Y Y Y Y Y

North Slope Y Y Y Y Y Y Y Y

Northwest Arctic Y Y Y Y Y Y Y Y

Pelican City Y Y Y Y Y N Y Y

Petersburg City Y Y Y Y Y Y Y Y

Pribilof Y Y Y Y Y M Y Y

Saint M ary's N N Y N Y N N N

Sitka Y Y Y Y Y Y Y Y

Skagway Y Y Y Y Y Y Y Y

Southeast Island Y Y Y Y Y Y Y Y

Southwest Region Y Y Y Y Y Y Y Y

Tanana Y Y Y Y Y N Y Y

Unalaska City Y Y Y Y Y Y Y Y

Alaska Deptartm em ent o f Education Early Development
March 2011 Page 3 o f 4



Attachment 1 Alaska Performance Scholarship
Superintendent Report February 2011

District Name
4 units 
math

4 units 
science

4 units 
Lang

4 units 
social 

studies

3 units 
social 

studies

2 units 
same 

foreign 
language

Currently 
provide 

correspondence 
or distance?

Provides 

route to 

APS

Valdez City Y Y Y Y Y Y Y Y

W rangell City Y Y I. Y Y Y Y Y Y

Yakutat City Y Y Y Y Y Y N Y

Yukon Flats Y Y Y Y Y Y Y Y

Yukon-Koyukuk Y Y Y J Y Y Y Y Y

Yupiit Y Y Y j Y Y N Y Y
! 1 •! i

* = Standards Based Curriculum i j
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Attachment 2

O n -L in e  L e a r n in g  O p p o r tu n i t ie s

G eneral O pportunities

• Correspondence schools and courses
• Video Conferencing between schools within a school district

c Sharing of highly qualified teachers between schools 
c  Sharing highly qualified teachers between hub and village schools 
c Specific example: NWABSD developed a system to synchronize high school 

schedules across the district, using stimulus funding, and therefore build greater 
capability for cross district instruction.

• Academies where students are brought together in a hub or central community for 
intensive instruction.

• Distance learning, dual credit, and tech prep courses
o U ni versity o f  A1 aska 
c AVTEC '
g Alaska Technical Center (Northwest Arctic Borough)

Statewide Correspondence Schools (12)*

School D istrict I
Alaska Virtual Academy (K-S Curriculum) Wrangell Public School District
Chuaach Extension Chugach School District
Copper River Correspondence Copper River School District
CyberLynx Nenana School District
Delta Cyber School Delta-Greelv School District
Denali PEAK Program Denali Borough School District
Distance Learning Iditarod Area School District
IDEA Galena City School District
Ketchikan Correspondence Ketchikan Gateway Borough School 

District
PACE Craig City School District
Raven Correspondence Yukon-Koyukuk School District
SE Island Correspondence Southeast Island school District

District Correspondence Schools (14)*

School District
Connections Kenai Peninsula Borough School District
Dillingham Correspondence Dillingham City School District
Extensions Correspondence Nome Public Schools
Fairbanks B.E.S.T. Fairbanks North Star Borough School 

District
Family Partnership Anchorage School District

Alaska Department o f Education & Early Development
March 2011



Attachment 2

Frontier Charter School Anchorage School District
Gateway Correspondence Alaska Gateway School District
Haines Home School Haines Borough School District
HomeBRIDGE Juneau Borough School District
Lakeview Home School Lake & Peninsula Borough School District
Learning Center Kodiak Island Borough School District
Mat-Su Central School Matanuska-Susitna Borough School 

District
Reach Home School Sitka School District
Twindly-Bridge Charter School Matanuska-Susitna Borough School 

District
*EED Correspondence School Directory. February 2011

Alaska Learning Network

The Alaska Learning Network (AKLN) assists Alaskan schools to provide students and teachers 
o f all ages with a comprehensive range o f fundamental, advanced, and specialized online 
learning, regardless of geographic or technical restrictions.

The Alaska Learning Network is grant funded through EED federal Title IID (technology) funds. 
The 2011 components o f the grant include:

a) Provide 30 Alaskan teachers with distance and in-person training to complete 
technology learning plans;

b) Provide 240 high school students with courses taught by highly qualified teachers 
starting in summer 2011;

c) Develop and populate a database o f online courses and lessons.

AKLN grant was provided to a consortium o f eleven school districts, Alaska Staff Development 
Network (ASDN) and Southeast Regional Resource Center (SERRC). The consortium is also 
working with Alaska Staff Development Network. AKLN will not only offer services to member 
districts, but also to non-member districts. The agencies involved are developing a sustainability 
plan for AKLN beyond the length of the grant.

Member districts (11) include:
•  Chatham School District
• Annette Island School District
•  Hoonah City School District
•  Juneau Borough School District
•  Kodiak Island Borough School District
•  Lake & Peninsula Borough School District
• North Slope Borough School District
• Northwest Arctic Borough School District
• Petersburg City School District
• Wrangell Public School District
• Yukon Flats School District

Alaska Department of Education & Early Development 2
March 2011



Amendment #1

Amendment #1 deletes this concept 
from the CS of HB 104.

Actual need 
of Attendance

Unmet state puts up
need 5 0%

of —  -  .
atten- Student & family
dance scramble for 50%

Student work$2K

<b (b <b (b <b <b <b

Icholarships of alf 
kinds, including 

.Merit Scholarship



Amendment #2
This amendment deletes the portion of the CS 

for HB 104 that insures the following:

Insure clear path. 
Insure counseling/coaching in college.



Amendment #3

This amendment deletes “Amerada Hess” 
as a funding source.

It does NOT designate a funding source.

Identify funding source

Amerada Hess General Fund

Interest on a fund. 
Takes from 
Capitol projects
$8M-20M annual over time.

+ Doesn’t have $400M label 
- Appropriate every year.



Amendment #4

This amendment removes the reference to 
progressivity of oil tax from the 

CS of HB 104.



Amendment #5

Prefunds the scholarship fund for stu­
dents in the post-secondary pipeline 
(students who have already earned 

their scholarship).

In the event the program is ended, it 
eases the transition.
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27-GH1893\I. 1
,fYy Mischel

3/17/11

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DICK

TO: CSHB 104( ), Draft Version "I"

Page 1, lines 4 - 5 :

Delete "relating to an unmet need scholarship supplement for Alaska 

performance scholarship recipients;"

Page 3, line 27, through page 4, line 30:

Delete all material.

Renumber the following bill sections accordingly.

Page 11, line 13:

Delete "Section 19"

Insert "Section 18"

Page 11, lines 14 - 15:

Delete all material and insert:

"* Sec. 21. AS 14.43.830(a)(1)(C) and (D), added by sec. 6 o f this Act, and the amendment 

to AS 14.43.830(a)(2) made by sec. 6 o f this Act take effect July 1, 2012."

Page 11, line 16:

Delete "Section 15"

Insert "Section 14"

Page 11, line 17:

l -1-



27-GH1893M. I

1 Delete "secs. 21 - 23"

2 Insert "secs. 20 - 22"

L -2-
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. p  27-GH1893M.2

R e - .  A < W i s c r H P r < » f a m -  © o - W  C o u r s e  m ^ i

( S u f f e r i n g s

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DICK

TO: CSHB 104( ), Draft Version "I"

Page 5, line 4:

Delete "[IS]"

Insert "is"

Page 5, line 5:

Delete "is"

Page 5, line 6:

Delete "[AND]"

Insert "and"

Page 5, line 7:

Delete "is"

Page 5, lines 8 - 1 3 :

Delete all material.

Page 5, lines 15 - 16 :

Delete "meets the standards established in (a)(1)(C) and (D) o f this section and

that"

Page 11, lines 14 - 15:

Delete ", AS 14.43.830(a)(1)(C) and (D), added by sec. 7 o f this Act, and the

L - 1 -



1 amendment to AS 14.43.830(a)(2) made by sec. 7 o f this Act take "

2 Insert "takes"

27-GH1893U.2

L -2-
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27-GH1893U.3
Mischel
3/17/11

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DICK

TO: CSHB 104( ), Draft Version "I"

Page 1, lines 5 - 6 :

Delete "repealing the Alaska capital income fund;"

Page 6, line 25, through page 7, line 31:

Delete all material.

Renum ber the following bill sections accordingly.

Page 8, line 12, following 

Insert "and"

Page 8, line 13:

Delete and"

In se r t"."

Page 8, line 14:

Delete all material.

Page 10, line 16:

Delete all material.

Page 10, line 20:

Delete "(a)"

L - 1 -
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27-GH1893M.3

Page 10, lines 25 - 28:

Delete all material.

Page 11, line 13:

Delete "Section 19" 

Insert "Section 16"

Page 11, line 16:

Delete "Section 15" 

Insert "Section 13"

Page 11, line 17:

Delete "secs. 21 - 23" 

Insert "secs. 18 - 20"

L -2-
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Mischel
3/17/11

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DICK

TO: CSHB 104( ), Draft Version "I"

Page 6, line 16:

Delete "AS 37.14.750(d)"

Insert "AS 37.14.750(c)"

Page 6, line 18, following "scholarships": 

Insert "and grants"

Page 8, lines 15 - 18:

Delete all material.

Reletter the following subsections accordingly.

Page 8, line 28:

Delete "(d)"

Insert "(c)"

Page 10, line 21:

Delete "AS 37.14.750(d)"

Insert "AS 37.14.750(c)"

l  -1 -
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27-GH1893\I.5
Mischel

I 3/17/11

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE DICK

TO: CSHB 104( ), Draft Version "I"

Page 6, lines 16 - 18:

Delete "The amount determined under AS 37.14.750(d) each year and deposited into 

the account is the maximum amount that may be used to pay scholarships for the immediately 

succeeding fiscal year."

Page 8, line 19, through page 9, line 2:

Delete all material.

Page 10, lines 20 - 24:

Delete "(a) Notwithstanding the $40,000,000 limit in AS 37.14.750(d), the following 

amounts may be substituted for that amount as follows for

(1) fiscal year 2012, $20,000,000;

(2) fiscal year 2013, $30,000,000."

Reletter the following subsection accordingly.

l -1 -



In 2010, the House and Senate developed almost 
identical bills regarding the Merit scholarship. Each 
had a performance and a needs-based component.

% of Cap 

100%

75%

50%

House
Merit Needs

They were virtu­
ally identical.

^Merit Needs
Senate

•oa>a
u
o

a>a>
fl
a>

a

House/Senate
2010

$ Actual need of 
Attendance $

State
50%

Family 50%

Student work $2K

There was no mention of Alaska 
Advantage at that time

The performance portion of the bill included 50%, 75% and 
100% increments based on the 2010 tuition. This was the cap.

By oversight, there was no cap on the needs based
component.

In the deliberation between the two houses, it was de­
cided to cap the base of the Merit scholarship should be 

$4037 instead of % of tuition costs.

Then, discussion of Alaska Advan­
tage came into the picture.

Scholarships o f air 
kinds, including 

^Merit Scholarship

P rejOa re d Alan



Current Needs Discussion

2011
Draw upon Amorada 

Hess.
For every $1, 2/3 goes 
to the Merit Scholar­
ship and 1/3 goes to 
Alaska Advantage

Non-Traditional students 
(current prime recipients) will 

compete with 
Performance Scholars.

...apples & oranges. 
Resolve by:

regulation?
\

statute?

V
OJ

s
S3

5

Other

House/Senate
2010

Actual need 
of Attendance

State
50%

Family 50%

Student work $2K

^

Icholarships of all 
kinds, including 

Merit Scholarship



Identifying funding 
source

Amerada Hess General Fund Do not 
designate

Interest on'a fund.
Takes from 
Capitol projects
$8M-20M annual over time.

+ Doesn’t have $400M label 
- Appropriate every year.

Shirks duty. 
Finance can do this, 

but last year’s task force 
was assigned to identify- 

funding sources.



The task force
was formed by consent of both bodies and 

signed by the governor, April 2010.

There were three components to the Task Force assignment:
1) Address Merit component for those who perform well.
2) Address needs of those who have performed well.
3) Needs of Non-traditional students.

2010 House and Senate Committees & Final Version 
agreed on the Merit portion.

2010 Education committees agreed on the needs based 
portion for those who performed well.

2010 SB221 Originally dealt with Higher Edu. and Ca­
reer Readiness Task Force.

2010 SB 221 Stripped put the Merit portion of the Schol­
arship bill and put it in with two Task forces 1) Scholar­
ship & 2) Higher Education, & added a fiscal note for 
AK Advantage funding.

The assignment before us:
Recommend funding source.
Decide Merit based scholarship conditions.
Decide needs base of Merit based scholarship (if and how)
Address financial needs of non-traditional students.
Insure clear path.
Insure counseling/coaching in college.


