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Expected Testimony on HB65— Senior Citizens Housing Development 
Fund Grants

1. Elaine M. Mello,
Planning O fficer 
Elder Housing Grants
Alaska Housing Finance Corporation 
(907)-330-8236
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Director, Planning and Program Development 
A laska Housing Finance Corporation 
(907) 330-8274

3. Stacy Schubert 
Legislative Liaison 
Alaska Housing Finance Corporation 
(907) 330-8445

4. Heather Arnett- 
Statewide Administrator
Assn. of A laska Housing Authorities 
(907) 338-3970

5. Dan Duame 
Executive Director 
Aleutian Housing Authority 
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2011 LEG ISLA TIVE FA C TSH EET

Enable Regional Housing Authorities (RHAs) to receive 
AHFC Senior Citizens Housing Development Funds (SCHDF)

January 31.2011

LEGISLATIVE REQUEST: This legislation, pre-filed by Rep. Bryce Edgmon as HB65, will insert language 
in A.S. 18.56.810(a) to include Regional Housing Authorities as eligible grant recipients for funds appropriated 
by the legislature to the Senior Citizens Development Fund (SCHDF) that is administered by Alaska Housing 
Finance Corporation (AHFC). AHFC supports this legislation as written.

STATEMENT OF NEED:

• The Senior Citizens Housing Development Fund moved to AHFC during the merger of all state housing 
functions in 1992. SCHDF provides funding to organizations to develop senior citizen housing.

• Statutory language currently limits program eligibility to municipalities or public or private non-profit 
corporations designated as tax exempt under 26 U.S.C. 501 c(3) and (4) (Internal Revenue Code of 
1954). Although Alaska regional housing authorities are some of the most experienced and qualified 
housing developers in the state, they are not able to access this grant program that supports increased 
development of senior housing,

• Because of current statutory language, a housing authority must incorporate a separate non-profit 
organization or partner with an eligible organization in order to receive a SCHDF award for senior 
housing development.

HOW IT WORKS;

• Funding under SCHDF is used to develop housing for “older persons” as defined under the Federal Fair 
Housing Act. Sponsors can elect either age 62 and older, or age 55 and older as the age requirement for 
occupancy under Section 807 of the Fair Housing Act (42 U.S.C. 3607 (b) (1) as implemented at 42 
CFR 100.300-308.

• Acquisition, rehabilitation, accessibility modification and new construction of senior housing as well as 
prc-dcvclopmcnt activities are all eligible for grant awards.

ADDITIONAL:

• Members of the Alaska Association of Housing Authorities (AAHA), collectively one of the largest 
groups of affordable housing providers in the state, support this statutory change.

CONTACT:
Stacy Schubert, 301-4556, sschubcrt 4/kihfe.state.ak.us Cary Bolling: 350-2479, chollinii@ahfc.state.ak.us

A la s lo ^ tHousinq
FINANCE CORPORATION1̂
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D a te :  January 19, 2011 

T o: Representative Cathy M unoz, Chair 
House C om m unity & Regional Affairs C om m ittee

F rom : Representative Bryce

RE: HB65 Hearing R equest

I respectfully request a hearing for HB65— Senior Citizen Housing D evelopm ent Bund G rants— 
at your earliest possible convenience.

HB65 will benefit senior citizens across the state by including regional housing authorities among 
the entities eligible for grants through the Alaska Housing Finance C orpora tion’s Senior Citizens 
H ousing D evelopm ent Fund (SCHDF).

In m ost cases, a grant through the SCHDF com plem ents funding from  a variety of o ther sources. 
O ften  it is the final piece of the puzzle tha t allows a project to go forw ard. Funds can be put 
tow ard  pre-developm ent expenses and new  construction as well as acquisition of properties, 
accessibility m odifications, and rehabilitations.

Alaska’s 14 regional housing authorities span from Ketchikan to  Barrow and arc among the 
s ta te ’s m ost experienced developers of affordable housing. W hile making housing authorities 
eligible will no t increase spending through the SCHDF, it will w iden the selection of projects 
com peting for grants and increase A H FC’s ability to m ost effectively steer funding.

S ta te  C ap ito l B uild in g
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(HB65 Hearing Request page 2 o f 2)

Please find the following materials in the HB65 packet:

• HB65
•  Sponsor Statement
•  Overview o f the Senior Citizen Housing Development Fund

• Executive Summary; The Economic Impact of Alaska’s Regional Housing Authorities

•  Letters of Support

•  Expected T  cstimony

My staff contact for this legislation is Tim Clark, who can be reached at 4-65-2839.

Thank you for your consideration of this request.



Sponsor Statement

HB 65
Senior Citizens Housing Development Fund Grants

S P O N S O R 'S  IN T E N T

H B  65 will benefit senior citizens across the state by including regional housing authorities 
am o n g the entities eligible for grants through the Alaska Housing Fina nce  C orpo ratio n’s Senior 
C itizens H ousing D evelopm ent Fund (S C H D F ).

T h e  S C H D F  contributes funding to organizations that develop quality housing for older 
A la skan s, w ho m ake up the fastest grow ing segm ent of our population.

W h ile  S C H D F  grants have been available to municipalities and 5 0 1 (c )(3 ) and (4 ) nonprofits 
since the fund ’s inception, A laska's  regional housing authorities have not been eligible, H B  65, 
w hich has the support of the A laska Housing Finance Corporation, will correct that om ission.

In m ost cases, grants through the S C H D F  com plem ent funding from  a variety of other sources. 
Often an S C H D F  grant is the final piece of the puzzle that allows a project to go forward. F u n d s  
can be put toward pre -deve lo pm e n t expenses and new  construction as well as acquisition of 
properties, accessibility modifications, and rehabilitations,

A la s k a ’s 14 regional housing authorities span from Ketchikan to B arrow  and are am ong the 
state's m ost experienced developers of affordable housing. M aking housing authorities eligible 
for grants will not increase spending through the S C H D F . It m ay, how ever, widen the selection 
of projects com peting for grants and increase A H F C 's  ability to m ore  effectively allocate funding

I w ould be ve ry  grateful for yo u r support for this legislation, w hich I hope will benefit elders in 
every region of Alaska.

Prepared by the Office of Rep. Edgmon



Senior Citizens Housing Development Fund 
(SCHDF)
Grants from the SCHDF provide funding for senior citizen housing. SCHDF monies arc awarded 
according to three different AFIFC programs which are outlined below. Under all three 
programs, eligible recipients for SCHDF monies are limited to municipalities or public or private 
nonprofit corporations designated as tax exempt under 26 U.S.C. 501(c) (3) and (4) of the 
internal Revenue Code of 1954.

Greater Opportunities for Affordable Living (GOAL)

The GOAL program awards SCHDF monies to bridge the gap between the total cost of the 
project and the total funding from other sources. Funds may be used for acquisition, 
rehabilitation and/or new construction of senior housing.

Grant recipients must choose a definition of "senior citizens" as either age 55 and older or age 62 
and older according to the federal definition of "housing for older persons" under the Federal 
Fair Housing Act (Section 807 of 42 U.S.C. 3607) implemented at 24 CFR 100.300-308. Both 
choices carry with them requirements detailed in the application process.

Senior Access Program (SAP)

The SAP provides funds for accessibility modifications to existing housing. Examples of eligible 
activities are construction of ramps and installation of shower grab bars. SAP funds are awarded 
based on the cost of proposed eligible activities and are capped according to an annually 
determined amount.

Qualifying seniors must meet the definition of a "senior household" under 15 AAC 151.950 c. 11. 
Income and residency restrictions apply.

Pre-Development Grants Program

The Pre-Development Grants Program provides funding in order to prepare projects for 
application to the GOAL, HUD 202, HUD 811 or other construction funding programs. Some 
examples of eligible expenses under this program are architectural single line drawings, legal 
fees, preliminary site engineering and consultant fees. Awards are based on specific eligible 
activities and are capped according to an annually determined amount.

Information provided by Alaska Housing Finance Corporation. 
On the W eb: http://www.ahfc.state.ak.us/grants/schdf.cfm

http://www.ahfc.state.ak.us/grants/schdf.cfm
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Executive Summary

Executive S u m m a ry

Alaska's Regional Housing Authorities (RHA) play a key role in increasing the supply 
of quality affordable housing in Alaska. They provide housing, assistance in 
purchasing a home, ren te r and home buyer education, infrastructure for housing 
development, community facilities and employment opportunities to benefit Alaska 
Natives as well as non-Alaska Natives,

in rural communities, these organizations provide the vast majority of new housing 
units for local residents and they are a key player in increasing the supply of 
affordable housing in urban communities. The impacts to the lives of the people who 
receive housing are easy to understand, bu t housing authorities also provide 
benefits to all Alaskans in less d irect ways. In addition to providing housing and 
o ther benefits to clients in substantial numbers, they also employ Alaskans 
throughout the state and contribute to the whole state by stim ulating economic 
activity. RHAs have a nearly 100 percent resident hire rate.

The Association of Alaska Housing Authorities (AAHA) contracted with Information 
Insights to identify the statew ide economic impacts of Alaska regional housing 
authorities, including the direct benefits to urban and rural Alaska as well as 
indirect economic benefits to the state as a whole. The study also highlights the 
w ork housing authorities are doing to provide safe, affordable and energy efficient 
housing stock in the state and the non-housing projects that improve the lives of 
Alaskans and benefit their communities. Finally, it provides regional details on 
housing authority economic activity.

Key Findings

TOTAL ECONOMIC IMPACT

The total economic impact of Alaska's regional housing 
authorities on the state 's economy includes both direct and 
indirect benefits. Direct impacts include wages and benefits 
paid to employees of the regional housing authorities as 
well as purchases made by the housing authorities from 
vendors and contractors in Alaska. Indirect impacts include 
the additional revenue, em ploym ent and earnings created 
by the companies from which RHAs purchase goods and
services, as well as the economic activity generated throughout the economy when 
employees of all impacted companies or organizations spend their paychecks.

Inform ation Insights, Inc. Economic Impact of Alaska’s Regional Housing Authorities | 7



Executive Summary

Total impacts of housing authority activity from all sources

The total (direct + indirect) economic impact of RHA activity in the sta te  in 2008 
was significant:

■ $177 million in economic activity statew ide
■ 2,83 Ijobs statew ide

Of the jobs generated by RHAs in 2008, approxim ately 51.5 percent (1,457) were 
full-time jobs, 47.5 percent (1,345) were seasonal and tem porary jobs, and the 
rem ainder (29) w ere part-tim e jobs.

D ire c t e c o n o m ic  im p a c ts  s ta te w id e  

In 2008, direct impacts statew ide totaled:

■ 1,757 people employed with housing authorities

* $46.6 million in direct payroll

■ $78.1 million in spending with Alaska-based vendors and contractors

Nearly one third of the 1,757 direct jobs were full-time year round positions, The 
proportion of full time year round w orkers is lower in the direct jobs count than in 
the jobs generated by RHA vendor spending owing to the highly seasonal nature of 
construction in Alaska.

Indirect impacts

In 2008, indirect impacts of RHA activity statew ide included:

■ 495 jobs prim arily in Alaska's construction, freight, governm ent and 
professional services as a result of RHA purchases from Alaska-based vendors 
and contractors

■ 579 additional jobs primarily in the service sector created when employees of 
both housing authorities and vendors spent their paychecks on Alaska goods 
and services

■ $45,5 million in additional economic activity resulting from RHA purchasing 
and payroll spending

B U I L D I N G  A N D  R E T R O F I T T I N G  A L A S K A 'S  L O W - I N C O M E  H O U S I N G  S T O C K

Direct benefits also include all the new housing units constructed in the state as well 
as renovations to existing housing by Alaska regional housing authorities. In 2008, 
these totaled:

• 200 new housing units built at a cost of just under $48.1 million dollars

* 137 new urban housing units built at a total cost of more than $26.7
million dollars

* 63 new rural housing units built at total cost of nearly $21.4 million
dollars

8 | Economic Impact of Alaska's Regional Housing Authorities Information Insights, Inc,



Executive Summary

■ Approximately 1,000 housing units rehabilitated and renovated at a total cost 
of more than $18.2 million dollars

* 260 housing units - valued at more than $23.6 million - were "conveyed" to
individual ow ners through a variety of housing authority programs designed to 
make hom e ow nership possible for the  people they serve.

The 200 new  units built in 2008 represen t all types ofhom es, both single and multi­
family units, including units that are designed to serve special populations like the 
elderly and people w ith disabilities. It is also im portant to note that site rem ediation 
and infrastructure developm ent becomes part of total costs for many projects in 
both urban and rural communities. Examples include extending utilities or road 
system s to un-served areas in rural com m unities and providing demolition and 
environm ental rem ediation in challenging urban neighborhoods.

In addition to building, renovating and transferring ow nership ofhom es to 
individuals, regional housing authorities reported  having nearly 4,500 housing units 
currently under m anagem ent and conservatively estim ate serving more than 10,000 
people.

B R I N G I N G  M O N E Y  A N D  J O B S  T O  R U R A L  A N D  U R B A N  A L A S K A

In the four years from 2005 to 2007, RHAs contributed to the economies of 125 
Alaska com m unities. In 2008 alone, the direct economic impact of RHA projects in 
the sta te 's rural and urban communities w ere as follows:

D ire c t im p a c ts  o n  r u ra l A la s k a , 2 0 0 8

■ More than 1,250 people employed

“ $26.5 million in payroll

■ $13.9 million spent with vendors and contractors located in rural Alaska

RHAs are creating w ork across the state, including some of the most remote 
com m unities w here unemployment rates are extremely high. The impact of job 
creation in these small communities, with few employment opportunities, has far 
reaching positive implications beyond just local spending of disposable income.

D ire c t Im p a c ts  o n  u r b a n  A la sk a , 200 8

■ More than 500 people employed and $20.2 million in payroll in 2008

■ $64.1 million spent with vendors and contractors located in urban Alaska1

A  K E Y  R O L E  IN  E X P A N D I N G  W E A T H E R I Z A T I Q N  S E R V IC E S

For the past 30 years there have been five active weatherization entities in the state; 
now the Alaska Housing Finance Corporation has signed agreem ents with the

1 T h e  total p u rc h a s in g  b y  R H A s  of $78,1 m illio n  includes six percen t that cannot be allocated as e ither 
u rb a n  o r  ru ra l.

Information Insights, Inc. Economic Impact of Alaska's Regional Housing Authorities | 9



Executive Summary

housing authorities to do this im portant w ork as well. Alaska's regional housing 
authorities will play a key role in meeting the state 's goal of w eatherizing 13,000 
housing units over the next five years. Regional housing authorities have the 
infrastructure and relationships throughout the state that will be invaluable in 
achieving rapid expansion in w eatherization services.

NON-HOUSING IMPACTS

The flexibility of Native American Housing and Self Determination Act (NAHASDA) 
funds has made it possible for RHAs to invest in the infrastructure needed to 
support new quality housing units, even w hen the infrastructure goes beyond the 
buildings themselves. Examples include projects to extend utilities (water, electric, 
gas), extending access into new neighborhoods, building community facilities and 
providing financial support.

10 | Economic Impact of Alaska's Regional Housing Authorities Information Insights, Inc.



January 4, 2011

Rep. Bryce Edgmon 
Alaska State Capitol, Room 416 
Juneau, AK 99801

Re: Proposed Revisions to Sec. 18.56.810: Senior Citizens Housing Development

Dear Rep. Edgmon,

I am writing on behalf of Aleutian Housing Authority (AHA), one of the 14 slate chartered 
regional housing authorities and a member of the Association of Alaska Housing Authorities 
(AAHA) to offer our support for a proposed statutory amendment which would provide for the 
direct eligibility of Alaska housing authorities under the AHFC Senior Citizens Housing 
Development Fund Program.

The program was created to provide funding to assist organizations attempting to develop senior 
citizen housing for seniors 60 years of age and older and whose incomes are in the low to 
moderate ranges. Acquisition, rehabilitation, accessibility modification and new construction of 
senior housing as well as pre-development activities are all eligible for grant awards.

Although Alaska's regional housing authorities are some of the most experienced and qualified 
housing developers in the state, current statutory language limits program eligibility to 
municipalities or public or private nonprofit corporations designated as tax exempt under 26 
U.S.C. 501 ©(3) and (4) (Internal Revenue Code of 1954). Regional housing authorities do not 
meet this technical definition and are thus unable to directly access this particular program as a 
resource to address increasing senior housing needs throughout the state. Aleutian Housing 
strongly supports the proposal by AAHA to add regional housing authorities, as defined under 
AS 18,55.996, to the specified eligible entities which can apply for and receive these funds.

It is our understanding that your office has agreed to sponsor legislation which would provide for 
the requested statutory change. We very much appreciate your efforts to assist in this matter. If 
there is anything further we can do to help in your efforts, please do not hesitate to contact us.

Sincerely,

Q Q tl& iW J L * .
Dan Duame 
Executive Director

Cc: Heather Arnett, AAHA Statewide Administrator

5 2 0  E .  3 2 n d  A v l n u e  • A n c h o r a g e , A l a s k a  9 9 5 0 3  • m a i n  1 9 0 7 )  5 6 3 - 2 1 4 6  • fax  ( 9 0 7 j 5 6 3 - 3 1 0 5  ■ w w w . a li-utI a n - h o u s i n g . c o m

http://www.ali-utIan-housing.com
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Promoting Independence Through Housing

Ja n u a ry  10, 2011

Representative B ryce E d g m o n  
A laska State Capitol, R oom  416 
Ju n e a u , Alaska 99801

Subject: Proposed Revisions to AS 18.56.010 -  Senior Citizens Housing
Development Fund

D e a r Representative E d g m o n :

I am writing on behalf of C o o k  Inlet Housing Authority (C lH A ), the state chartered regional 
housing authority for the C o o k  Inlet Region., and a m e m ber of the Association of Alaska 
Housing Authorities (A A H A ). W e  offer our support for a proposed am endm ent to A S  18.56.010 
to explicitly include A la sk a ’s regional housing authorities as eligible recipients under the Alaska 
Housing Finance Corporation (A H F C )  Senior Citizens Housing D evelopm ent Fund  (S C H D F )  
program .

T h e  S C H D F  program  w a s created to provide funding to assist organizations in the developm ent 
of senior citizen housing through grant aw ards for acquisition, rehabilitation, accessibility 
modification and new  construction activities. C IH A  and other A la sk a  regional housing 
authorities are som e of the m ost qualified and experienced developers of senior housing in the 
state; in fact, C IH A  itself is no w  the largest provider of senior housing in Alaska.

T h e  current language of A S  18.56.010 excludes regional housing authorities from eligibility for 
S C H D F  funds, because although they are tax exem pt for I.R .S . purposes, they are not 5 0 1 (c )(3 ) 
or (4 ) entities. T h e  rationale for this distinction is unclear, and m ore importantly, has not been 
uniform ly applied by A H F C  in past grant awards. A H F C  has aw arded S C H D F  grant funds to 
m a n y regional housing authorities in the past, including C IH A , and only last year determ ined 
that regional housing authorities w ere actually not nam ed as eligible recipients. T h e  statutory 
language is unclear in that it nam es "public and private non-profit 5 0 1 (C )(3 ) or (4 ) organizations" 
as eligible recipients. A lthou gh  regional housing authorities are in fact public corporations, they 
are not “public non-profit” (i.e ., 5 0 1 (C )(3 ) entities), inclusion of "regional housing authorities” to 
the list of eligible participants in the program  would help clear this confusion.

A H F C ’s past aw ard of S C H D F  to regional housing authorities for senior housing developm ent 
has set a precedent for regional housing authority eligibility for these funds. Regional housing 
authorities are also collectively the largest developer of housing, including senior housing, in the 
State. D enying regional housing authorities access to these valuable funds will result in a 
significant reduction in the delivery of greatly needed senior housing in rural and urban areas of 
the state. Further, there w ould  not be any financial impact to the state’s general fund if regional 
housing authorities w ere  perm itted to continue to access S C H D F  funds. For these reasons, 
C IH A  strongly supports A A H A ’s proposal to expressly include regional housing authorities 
organized under A S  1 8 .5 5 .9 9 6  to the list of entities eligible for the direct receipt of S C H D F  
funds.

3510 Spenard Road, Suite 100 * Anchorage, AK 99503 ■ Tel 907-793-3000 < Fax 907-793-3070



S C H D F  R epresentative E d g m o n  
Ja n u a ry  1 0 ,2 0 1 1  
P a g e  2

It is our understanding that your office has agreed to sponsor legislation to provide for the 
requested statutory change. W e  very m uch appreciate your efforts to assist in this matter, and if 
there is anything further w e  can do to help in this effort please do not hesitate to contact us.

Respectfully,

cc: Heather Arnett, A A H A  Statew ide Adm inistrator

3510 Spenard Road, Suite 100 ♦ Anchorage, AK 99503 ♦ Tel 907-793-3000 ♦ Fax 907-793-3070



I N T E R I O R  R E G I O N A L  H O U S I N G  A U T H O R I T Y

January 5, 2011

naaa
Rep. Bryce Edgmon 
Alaska State Capitol, Room 416 
Juneau, AK 99801

Dear Rep. Edgmon:

RE: Proposed Revisions to Sec. 18.56.810 Senior Citizens Housing Development.

I am writing on behalf of the Interior Regional Housing Authority, one of 14 state chartered 
regional housing authorities who are members of the Association of Alaska Housing Authorities 
(AAHA). We offer our support for a proposed statutory amendment which would provide for 
the direct eligibility of Alaska housing authorities under the AHFC Senior Citizens Housing 
Development Program.

The program among others was created to provide funding to assist organizations attempting to 
develop senior citizen housing. The acquisition, rehabilitation, accessibility modification and 
new construction of senior housing as well as pre-development activities are all eligible for grant 
awards. What should be a relatively straightforward process is complicated by the fact that, 
regional housing authorities are hampered by a technicality. The need for senior housing is a 
need that we hear about on a continual basis.

Although Alaska’s regional housing authorities are some of the most experienced and qualified 
housing developers in the state, current statutory language limits program eligibility to 
municipalities or public or private nonprofit corporations designated as tax exempt under 26 
U.S.C. 5010(3) and (4) (Internal Revenue Code of 1954). Regional housing authorities do not 
meet this technical definition and are thus unable to directly access this particular program as a 
resource to address increasing senior housing needs throughout the state without having to jump 
through a lot of hoops.. The Interior Regional Housing Authority strongly supports the proposal 
by AAHA to add regional housing authorities, as defined under AS 18.55.996, to the specified 
eligible entities which can apply for and receive these funds.

It is our understanding that your office has agreed to sponsor legislation which would provide for 
the requested statutory change. We very much appreciate your efforts to assist in this matter. If 
there is anything further we can do to help in your efforts, please do not hesitate to contact us.

Irene Catalone 
CEO

828 27th A v e n u e  • Fairbanks, A laska 9 9 7 0 1 -6 9 1 8  • T e l (9 0 7 ) 4 5 2 -8 3 1 5  • 1 -8 0 0 -4 7 8 -IR H A  • Fa x  (9 0 7 ) 456-8941



3137 Mill Bay P.oa4, M ta k  A K  99615 
ko4iakislan4housing.org 

Phone; 907- 486-8111 Toll Free 80 0- 478-5442 Fax: 907-486-4432

Ko4iak Islan4 Housing Authority

January 6,2011

Rep. Bryce Edgmon
Alaska State Capitol, Room 416 
Juneau, AK 99801

Re: Proposed Revisions to Sec, 18.56.810: Senior Citizens Housing Development

Dear Rep. Edgmon,

I am writing on behalf of the Kodiak Island Housing Authority (KIHA), one of 14 state chartered 
regional housing authorities who are members of the Association of Alaska Housing Authorities 
(AAHA). We offer our support for a proposed statutory amendment which would provide for 
the direct eligibility of Alaska housing authorities under the AHFC Senior Citizens Housing 
Development Fund Program.

The program was created to provide funding to assist organizations attempting to develop senior 
citizen housing. Acquisition, rehabilitation, accessibility modification and new construction of 
senior housing as well as pre-development activities are all eligible for grant awards.

Although Alaska’s regional housing authorities are some of the most experienced and qualified 
housing developers in the state, current statutory language limits program eligibility to 
municipalities or public or private nonprofit corporations designated as tax exempt under 26 
U.S.C. 501 ©(3) and (4) (Internal Revenue Code of 1954). Regional housing authorities do not 
meet this technical definition and are thus unable to directly access this particular program as a 
resource to address increasing senior housing needs throughout the state. KIHA strongly 
supports the proposal by AAHA to add regional housing authorities, as defined under AS 
18.55.996, to the specified eligible entities which can apply for and receive these funds.

It is our understanding that your office has agreed to sponsor legislation which would provide for 
the requested statutory change. We very much appreciate your efforts to assist in this matter. If 
there is anything further we can do to help in your efforts, please do not hesitate to contact us.

Sincerely,

Marty Shuravloff 
Executive Director



BjafSTOL BAY

[OUSIN*
A u t h o r it y

P.O. Box 50 Dillingham, Alaska 99576 Phone (907) 842-5956 
Fax (907) 842-2784 TTY Phone (907) 842-6541

January 5,2011

Rep. Bryce Edgmon
Alaska State Capitol, Room 416
Juneau, AK 99801

Re; Proposed Revisions to See. 18.56.810;
Senior Citizens Housing Development

Dear Rep. Edgmon;

Bristol Bay Housing Authority (BBHA) supports a proposed statutory amendment 
which would provide for the direct eligibility of Alaska housing authorities under the 
AHFC Senior Citizens Housing Development Fund Program. As you are aware, BBHA 
is one of 14 state chartered regional housing authorities who are members of the 
Association of Alaska Housing Authorities (AAHA).

The program was created to provide funding to assist organizations attempting to 
develop senior citizen housing. Acquisition, rehabilitation, accessibility modification and 
new construction of senior housing as well as pre-development activities are all eligible 
for grant awards.

Although Alaska’s regional housing authorities are some of the most experienced 
and qualified housing developers in the state, current statutory language limits program 
eligibility to municipalities or public or private nonprofit corporations designated as tax 
exempt under 26 U.S.C, 501 ©(3) and (4) (Internal Revenue Code of 1954). Regional 
housing authorities do not meet this technical definition and are thus unable to directly 
access this particular program as a resource to address increasing senior housing needs 
throughout the state. In the past, AHFC has interpreted the regulations to define Housing 
Authorities as eligible applicants and recipients of such funds. However, after a AG 
opinion on the topic, AHFC has reversed that interpretation of eligibility of Housing 
Authorities to directly participate in the program, BBHA strongly supports the proposal 
by AAHA to add regional housing authorities, as defined under AS 18.55.996, to the 
specified eligible entities which can apply for and receive these funds.

Thank you for sponsoring legislation which would provide for the requested 
statutory change. We appreciate your efforts to assist in this matter. Please contact me 
for any further information you may need on this issue.

Sincerely,

Dav^M?Clu?e
Executive Director
Bristol Bay Housing Authority

Cc; Heather Arnett, AAHA Statewide Administrator



BERING STRAITS REGIONAL HOUSING AUTHORITY 
Robert Mocan, President/CEO P. O. Box 995 Nome, AK 99762 

Phone No. (907) 443-5256 
Fax No. (907) 443-8652 

Toll Free No. 1-800-478-5255

(907) 443-5256 
(907) 443-8652

January 27,2011

Rep. Bryce Edgmon 
Alaska State Capitol, Room 416 
Juneau, AK 99801

Re: Proposed Revisions to Sec. 18.56.810: Senior Citizens Housing Development

Dear Rep, Edgmon,

I am writing on behalf of [ Bering Straits Regional Housing Authority ], one of 14 state chartered regional 
housing authorities who are members of the Association of Alaska Housing Authorities (AAHA). We offer 
our support for a proposed statutory amendment which would provide for the direct eligibility of Alaska 
housing authorities under the AHFC Senior Citizens Housing Development Fund Program.

The program was created to provide funding to assist organizations attempting to develop senior citizen 
housing. Acquisition, rehabilitation, accessibility modification and new construction of senior housing as well 
as pre-development activities are all eligible for grant awards.

Although Alaska’s regional housing authorities are some of the most experienced and qualified housing 
developers in the state, current statutory language limits program eligibility to municipalities or public or 
private nonprofit corporations designated as tax exempt under 26 U.S.C. 501©(3) and (4) (Internal Revenue 
Code of 1954). Regional housing authorities do not meet this technical definition and are thus unable to 
directly access this particular program as a resource to address increasing senior housing needs throughout the 
state. [ Bering Straits Regional Housing Authority ] strongly supports the proposal by AAHA to add regional 
housing authorities, as defined under AS 18.55,996, to the specified eligible entities which can apply for and 
receive these funds.

It is our understanding that your office has agreed to sponsor legislation which would provide for the 
requested statutory change, We very much appreciate your efforts to assist in this matter. If there is anything 
further we can do to help in your efforts, please do not hesitate to contact us.

Sincerely,

Robert Mocan
BSRHA
President/CEO

Cc: Heather Arnett, AAHA Statewide Administrator



Tlingit-Haida Regional Housing Authority
P.O, Box 3 2 2 3 7  * Juneau, Alaska 998 0 3  • Fax (907) 780-6895 ♦ Tel (90 7) 7 8 0 -6 8 6 8

January 23, 2011

ts’v'Jx; db&

Bryce Edgmon 
Representative District 37 
Alaska State Capitol, Room 416 
Juneau, AK 99801

Re: Proposed Revisions to Sec. 18.56.810
Senior Citizens Housing Development

Dear Representative Edgmon,

It is my understanding that your office has agreed to sponsor legislation that will 
request a statutory amendment to allow Alaska housing authorities as eligible entity 
to apply for the AHFC Senior Citizens Housing Development Fund Program 
(SCHDF),

We thank you for sponsoring legislation that will allow Alaska regional housing 
authorities to apply for the SCHDF program as a resource to address increasing 
senior housing needs throughout the state and especially Alaska rural communities.

Tlingit Haida Regional Housing Authority is a member of the Association of Alaska 
Housing Authorities (AAHA). We strongly support the proposal by AAHA to add 
regional housing authorities, as defined under AS 18.55.996, to the specified eligible 
entities that are eligible to apply for and receive SCHDF funds.

If you have any questions or need my support with your efforts, please feel free to 
contact me at 907-780-6868.

Sincerely,

y?, / ? /y
Dr. Blake Kazamt 
President and CEO
Tlingit Haida Regional Housing Authority

cc: Heather Arnett, AAHA Statewide Administrator

w w w .th rh a .o rg

http://www.thrha.org


Examples of Senior Housing Projects Partly Funded with Senior Citizens 
Housing Development (SCHDF) Grants

Generally, please see the below  table for inform ation regarding funding levels and interest in senior 

housing over the past few years. Th e  table references senior funds available, by source, for com petitive 

allocation through the Greater O pportunities for Affordable Living (G O A L) cycles from  FV 2008 to 

present. (DCEH refers to the Denali Com mission Elder Housing grant program .)

G O A L Cycle SCHDF $'s Available DCEH $'s Available Funded / Applied

FY 2008 $3.8 M $6.2 M 6/9

FY 2009 $5.5 M $2.1 M 4/7

FY 2010 $3.6 M $0 2/2

FY 2011 $4.4 M $0 In process

Project Examples:

1) Raven Landing Phase I -  Funded in FV 2008 Cycle

a. Project Sponsor: Retirem ent C om m unity of Fairbanks 

Project Location: Fairbanks 

N u m b e r of Units: 20 

Total D evelopm ent Costs: $5.1 M

b.

c.

d.

e. Fund

ii
iv

v

vi

vii

ng Sources:

$490k - Neighborhood Stabilization Program 

$1.1 M -  SCHDF 

$1.1 M -  DCEH

$1.2 M  -  AHFC 1st Deed of Trust 

$950k -  AHFC 2nd Deed of Trust 

$ 1 5 0 k - Denali Bank loan 

$31k -  Deferred Developer Fee



Photograph of Property (construction underway):

2) Blueberry Pointe -  Funded in FY 2009 Cycle

a. Project Sponsor: M id Valley Senior Citizens

b. Project Location: Houston

c. N um be r of Units: 6

d. Total D evelopm ent Costs: $2.3M

e. Funding Sources:

i. $1.2 M -  SCHDF

ii. $620k -  H O M E  Investm ent Partnership funds

iii. $ 3 3 0 k “  AH FC 1st Deed of Trust

iv. $169k -  AH FC 2ncf Deed of Trust

Photograph of P roperty (com pleted):



3) Tuyu rgarm ia t Tegganritta Eniit -  Funded in FY 2009 Cycle

a. Project Sponsor: Bristol Bay Housing D evelo pm ent Corporation

b. Project Location: Togiak

c. N um b e r of Units: 6

d. Total D evelopm ent Costs: $2.4 M

e. Funding Sources:

i. $ 3 9 9 k -  SCHDF

ii. $994k DCEH

iii. $1 M - H U D  Section 202

Picture from  Property (com pleted):

Prepared by Daniel Delfino, Grants Planner, Alaska Housing Finance Corporation



FISCAL NOTE
S T A T E  O F  A L A S K A  Fiscal Note N u m b e r__________ __________________

2 0 1 1  L E G I S L A T I V E  S E S S I O N  Bill Version  H B 6 5

() Publish Date__________________________________

Iden tifier (file n a m e ):___________ H B 6 5 -D O R -A H F C -Q 1 -3 1 -1 1 ________________________ Dept. A ffe c te d __________________ R evenue____________
Title  S en io r Citizen H ousing Developm ent G ra nt Fund Appropriation A laska H ousing Finance C orp
____________________________________________________________________________________________ Allocation ____________ A H F C  Operations
S pon sor _______________________ Representative Edgm o n_______________________  _______________________________________
R equester _________________ (H ) Com m unity and Regional Affairs___________ Q M B  C o m p o n e n t N u m b e r 109

Expenditures/Revenues________________________________ (T h o u s a n d s  o f D o lla rs )____________________
Note: A m oun ts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2012 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 FY 2017
P ersonal Services

Tra ve l
Services

C om m odities

Capital O utlay

Grants
M iscellaneous

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0,0

0,0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0,0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CHANGE IN
REVENUES 0.0 0.0 0.0 0.0 0.0 0.0 0.0

FUND SOURCE___________________________    (Th o u s a n d s  of Dollars)

1002 Federal R eceipts

1003 G F  Match
1004 G F

1005 G F/P rogram  R eceipts 
1037 GF/M ental Health 

O ther (p lease identify)

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0 .0 0.0 0.0 0.0 0.0 0.0 0.0

0.0 0.0 0.0 0.0 0.0 0.0 0.0

0,0 0,0 0,0 0.0 0.0 0.0 0.0

0.0 0.0 0 0 0.0 0,0 0,0 0.0

0.0 0.0 0.0 0.0 0,0 0 0 0.0

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0 I

Estimate of any current year (FY2011) cost 0 0

POSITIONS
Full-tim e 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Part-tim e 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Te m p o ra ry 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Why this fiscal note differs from previous version (if initial version, please note as such)

Prepared by Sta cy  Schubert, Director G o ve rn m e n t Relations & Public Affairs P hone 907 -3 0 1 -4 5 5 6

Division Alaska H ousing Finance Corporation  Date/Tim e 3:05pm ; 1/30/11

A ppro ved by  Dan Fauske, C E O   Date 10:13am ; 1/31/11

Alaska H ousing Finance Corporation__________________________________________________

(Revised 1/27/2011 omb) P age  1 of 2



FIS C A L N O TE

STATE OF A LASK A BILL NO. HB65
2011 LE G ISLA TIV E SESSIO N

Analysis

This bill essentially allows regional housing authorities to compete for a funding source that already exists within 
AHFC. No additional resources or staff are expected; therefore, there is no anticipated fiscal impact to the 
corporation.

(Revised 1/27/2011 OMB) Page 2 of 2


