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ALASKA STATE LEGISLATURE 
Co-Cllair. 
House Finance Committee 

Chair. 
House Finance Subcommittees for; 
Department of Public Safety 
Department of Law 

Member. 
Legislative Council 
Legislative Budget & Audit 

BILL STOLTZE 
STATE REPRESENT A TIVE 

Representative_BiU_Stollze@legis.state.ak.us 

MEMORANDUM 

TO: 

FROM: 

DATE: 

SUBJECT: 

Senator Kookesh, Chair 
Senate Transportation Committee 

Bill Stoltzew 

April 9, 2010 

Hearing Request 

Session: 
Alaska State Capitol, Rm 515 

Juneau, AI( 99801-1182 
Phone: (907) 465-1958 

Fa" (907) 465-1928 

District 
600 E. Railroad Ave. 

Wasilla, AK 99654 

I respectfully request a hearing be scheduled for House Bill 357, an act relating to the 
sale of land owned by the Alaska Railroad that is not needed for railroad purposes. 

Thank you for your consideration. 

DISTRICft6 
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Representative Mike Hawker 
Co-Chairman 
(907) 46!H949 

ALASKA STATE LEGISLATURE 

HOUSE FINANCE COMMITTEE 

Representative Bill Stoitze 
Co-Chairman 
(907) 46!;-4958 
Fax: 465-4928 Fax: (907) 46!;-4979 

Represenfative,Mike.Hawker@legil,state.ak,us Representative.Bill.Stoltze@legis.state.ak.us 

State Capitol 505 
Juneau, Alaska 99801 

State Capitol, Juneau, Alaska 99801-1182 

Letter of Intent 

for 

House Bill 357 

State Capitol 515 
Juneau, Alaska 99801 

"It is the intent of House Bill 357, "An Act relating to the sale of/and owned by 
the Alaska Railroad that is not needed for railroad purposes," to not impact any 
outstanding Federal issue which has not been resolved in regards to railroad lands, 
easements, or rights-of-way, It is not the intent of this legislation to impede, 
damage, or disrupt any ongoing claims; issues, or cases involving the Alaska -
Railroad Corporation and governmental, tribal, or private sector disputes." 
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ALASKA STATE LEGISLATURE 
CD-elurir. 

StuiDtl: House Finance CoIlUllittee 

Clillir. 
Hoult Finance Subcommittees tor; 
Department 01 Public Safety 
~part:mmt of Law 

AWka State CapitoL Rm SIS 
J\Uleau, AI< 99801-1182 

Phone, (907) 4654958 
Fax, (907) 4654928 

Mnnbtr. 
Legislatiy~ Council 
Legislative Budgd II: Audit (alt) BILL STOLTZE 

Sf ATE REPRESENTATIVE 
Reprcsentative_BilCStoltze@!egis,state.ak,us 

HB357 

Alaska Railroad N on-Essential Land Sale 

1M,""" 
600 E. Railroad Ave, 

Wasilla. AK 99654 

"An Act relating to the sale of land owned by the Alaska Railroad that is not needed for railroad 
purposes. " 

To spur economic development throughout the state, House Bill 357 adds a 
fourth clause to the existing language governing how the Alaska Railroad Corporation 
may dispose of land. House Bill 357 will enable the railroad to sell land that is not 
needed for essential railroad purposes. This bill does not ask for any irresponsible 
aiSposal of land, as the sale must be initia d b the board of irectors on two 
.conditions. The first condition is that th land is not essential to railroad operatio~ 
'and the second condition is that thtlsale is in the best interes of the sta~ of AI~ska .. 

- As support has shown, curre'nt leaseholders are very unhappy WIth the Inab Ity 
to purchase their leased properties from the railroad. In general real estate dealings, 
private purchases are made in mutually beneficial sales. House Bill 357 encourages 
these sales after determination by the board of directors of the railroad looks at each 
sale with the overall benefit to the state of Alaska as the key driver. Not only will the 
private sector benefit from this addition to state law, the railroad will also have 
increased ability to make decisions regarding their overall real estate portfolio. 

The sale and relationship of private and public lands are vital to the economic 
growth of the state of Alaska. I ask for your consideration and support of House Bill 
357 to promote Alaskan growth through the diversification of land ownership, 
increasing the tax base of the state, and encouraging responsible development of 
Alaskan land . 

mSTRICT16 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 
2010 LEGISLATIVE SESSION BUI Version: CSHB 357(TRA) 

(H) Publish Date: 3124110 

~ld~e~nt~ffie~r~(ft~~~n~a~m~e~):~H2BJ=5~7=~~E~~~A~R~R~~~2~~~1~0~ ____ ~--~~---------DeplAffecMd: DCCED 
Title Alaska Railroad Corporation Land Sales RDU 
~ ______________________ ~ ____ ~ __ ~ _______________ Component Alaska Railroad Corporation 
Sponsor Representative Stoltze 
Requester __________ H:.!ou=:se:::...:T.::ra:::n:::l5po=rt::;:a::::tio:::n:..:C:::o:::m:::m::;itt:::ee=-_________ Component Number 

ExpenditureslRevenues (Thousands of Dollars) 
Note· Amounts do not inciud . flation u I otherwise ted bel e In ness no ow. 

Appropriation 
Reouired I"fannation 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
ConIrecttJal 
Suppfles 
Equipment 
Land & SlructtJres 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 

(CAPITAL EXPENDITURES I T I I I ( ( 

rCHANGE IN REVENUESI I .M I -I .M -I M' .MI 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Reoeipts 
1037 GFlMental Health 
Other Interaoenov Receiots 

TOTAL 

Estimate of any current year (FY201 0) cost 

POSmONS 

I
Full-time 
Part-time 
Temporary 

ANALYSIS: (Anoch • .. po,.,. page If """ .... ry) 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 

The fiscal impact of this legislation to the Alaska Railroad Corporation is indeterminate. 

0.0 0.0 0.0 

HB 357 would authorize the Alaska Railroad to sell land that is not needed for railroad purposes, subject to legislative 
approval, if the ARRC Board finds that the sale of the land is in the best interest of the state. Current law already allows 
the railroad to propose the sale of rail land subject to legislative approval. The incremental cost to sell rail land 
including appraisals, sta11 time, and other professional fees would likely be passed on to the buyer. 
(Continued) 

Prepared by: Wendy Lindskooq 
Division Alaska Railroad Corporation 

Approved by: Emil Notti. Commissioner 
Commerce, Community and Economic Development 

(RevIled 11I8l2009 ONS) 

Phone 265-2498 
DatefTime 3/23110 12:00 AM 

Date 3/2312010 

Page 1 of 2 
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FISCAL NOTE #1 

STATE OF ALASKA 
2010 LEGISLATIVE SESSION 

BILL NO. CSHB 357(TRA) 

ANALYSIS CONTINUATION 

Current lease revenue streams average an 8% annual return on the fair market value of ARRC land. If ARRC ' 
were to sell this land, it would be hard-pressed to find a comparable investment that would provide such a 
return with a similar risk profile. As an extreme hypothetical, if ARRC were to sell its holdings in the Ship 
Creek area of Anchorage, roughly $6 million of annual lease revenues would be immediately removed from 
the corporation's budgets. If the corresponding funds received for the sales were used to purchase 
investments with a similar risk profile, at today's investment returns, ARRC could stand to lose over $4 
million annually when compared to the foregone lease revenues. This could have a material impact on the 
corporation as it tries to maintain infrastructure, fully fund benefit plans, and provide the required match 
for federal grant funds, among other items. 

ARRC believes the real fiscal impact of selling the non-operating land we currently lease to third parties 
would result in the loss of a consistent, predictable annual revenue stream to ARRC. 

Another potential fiscal impact relates to ARRC's ability to use financial leverage to accomplish its capital 
plans. Currently, ARRC has approximately $11 million in outstanding loans secured by lease revenues from 
corporation lands. Material changes to the lease streams could concern existing lenders, violate covenants, 
and/or most certainly impact ARRC's future ability to use debt. 

Because the potential volume of lands to be sold and the timing thereof is unknown at this point, the fiscal 
note is indeterminate. 

Page 2 of2 
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Alaska Railroad Corporation 
P.O. BOX 107500 ANCHORAGE, ALASKA 99510-7500 
327 W. SHIP CREEK AVENUE, ANCHORAGE, ALASKA 99501 

To: 
From: 

John Binkley, Chairman of the Board of Directors 
Phyllis Johnson, ARRC VP/General Counsel 

Regarding: HB 357 
Date: April 12, 2010 

As you know, the final version of HB357 that passed the House was the Committee Substitute 
adopted in the House Finance Committee. In that version, the very last sentence (lines 9-10, 
page 2) reads as follows: 

Money in the account may be appropriated in accordance with 45 U.S.c. 
1207(a){5) (Alaska Railroad Transfer Act of 1982). [emphasis added] 

For background, ARTA, 45 U.S.c. 1207(a){5) provides: 

Revenues generated by the State-owned railroad, including any amount 
appropriated or otherwise made available to the State-owned railroad, shall be 
retained and managed by the State-owned railroad for railroad and related 
purposes. 

The highlighted word, "appropriated", raises some concerns as to whether the legislative 
intention is to require a legislative appropriation for expenditure of proceeds of sales of land 
under this new prOVision. Fundamentally, appropriations are made "to" an entity "by" a 
legislative body. None of ARRC's governing statutes speak of appropriations "by" ARRC, they 
only mention appropriations being made "to" the corporation. Use of this term therefore 
suggests that legislative action is contemplated. In the House Transportation Committee, 
when this issue was discussed, testimony and committee comments indicated that there was 
no intention to inject a legislative action into railroad expenditures, and the term 
"appropriated" was replaced after much discussion by "used". Similar commentary was made 
in the House Finance Committee, but the term was changed back again to "appropriated", in 
part relying on a Legislative Legal memo. I have reviewed the only such memo made available 
and, in some respects, it raises more questions than it answers. A copy is attached. 

The memo suggests that it is open to question whether the proceeds of these railroad land 
sales may constitutionally be spent without an appropriation -- "a question that has not been 
answered by the courts". It relies on a 1984 informal Attorney General's opinion (also 
attached) that seems to sidestep the question of whether railroad revenues are a part of the 
state treasury and therefore require appropriation to be spent. In light of the question raised 
by the Legislative Legal memo, there is ambiguity at the least, if not arguably an implication 
that legislative appropriation will be necessary to expend these funds. This would be a 
sweeping departure from the accepted manner in which railroad funds have been handled 
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since the state·owned railroad was created. For 25 years, the matter has been left in the 
hands of the ARRC, pursuant to an annual budget approved by its Board of Directors, to 
expend railroad funds in accordance with the federal transfer act language referenced above 
(and in accordance with very similar language in the state corporation act, see AS 42.40.530), 
i.e. "for railroad- andTelated purposes". 

This language may also inadvertently impact ARRC's bonding activities. I am advised by bond 
counsel that an important component of the ratings assigned to the railroad's grants receipts 
bonds is that the Alaska Railroad Transfer Act prohibits the diversion of the railroad's revenues 
and speaks only in terms of appropriations "to" the railroad, never "by" the railroad, It would 
be preferable for any legislation dealing with the proceeds of real estate sales to provide that 
the proceeds be retained by railroad and applied as provided in the Transfer Act for railroad 
purposes, It is always helpful for State legislation to echo the federal legislation and allows us 
to show the rating agencies that the Alaska legislature is cognizant of the federal legislation, 
While the wording may not be fatal, it is never productive to raise issues in the eyes of rating 
agencies, 

To resolve these concerns, we strongly recommend substituting another term for 
"appropriated" in this proposed legislation, Possibilities include "retained and managed" 
(which has the advantage of being the language of both ARTA and ARCA), "applied", or 
Uused" . 
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(901) 465-3867 or 465-2450 
FAX (907) 465-2029 
Mail Slop 3101 

LEGAL SERVICES 
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY 
STATE OF ALASKA Slate Capilol 

Juneau. Alaska 99801-1182 
Deliveries to; 129 6th 51.. Rm. 329 

1\01 E !\t 0 R A !'Ii D (; !\1 fo.larch 24, 20 10 

Sl:BJECT: 

TO: 

FROM: 

Use ufmuney wilhoul an appropriation (CSHB 357(TRA» 
(Work Order No. 26-LS 1356\E) 

Representative Peggy Wilson 
Chair of the House Transportation Committee 

~t : Be~'2'.Rrn~Y9-_ 
tI~ 7# /:.t 1ft " '."~ 

onalfj. Bullock Jr. 
Legislative Counsel 

Enclosed is CSHB 357(TRA) that includes the changes you requested. 

With regard to the deletion of the word "appropriated" on page 2, line 10, and the 
insertion of the word "used" in its place, is it the committee's intent that the money may 
be spent without an appropriation? 

Under terms of the fl'deral Alaska Railroad Transfer Aet (P.L. 97-469, Title IV), the 
"revenues generated by the State-owned railroad shall be retained and mal/aged by the 
State-ownL-d railroad for railroad and related purposes." 45 U.S.c. 1207(a)(5); emphasis 
added. According to a section-by-section analysis of the Alaska Railroad Transfer Act 
that was prepared at the time COnb'TeSs passed the Act, this provision was intended to 
allow the railroad to "retain and manage it's [sic 1 own revenues" and to "avoid the need 
for annoal appropriations by the State for the railroad." Congressional Record, 
December 23, 1982, S 16080. The apparent intent of Congress was that the revenues of 
the railroad be dl-dicated for railroad and related purposes and that the railroad have the 
discretion to determine how to usc its revenues without having the legislature approve the 
use and expenditure of those revenues by an appropriation. This provision constitutes a 
federally mandated dedicated fund requiring that railroad revenues be retained by the 
railroad and used only tor railroad and related purposes. 1984 Int: Alaska Att'y Gen. Op., 
May 26 (.l60·57S·~4). However. this provision docs nut prevent the legislature from 
approprialing railruud revenue lor railroad purposes or mandating that the railroad 
cxpel1u its re\enue Illr a Icgislutivcly prescribed railroau or related purpuse. Id 

Although thcre have been ul1suc<:essful eftl,rts to amend the Executive Budget Act to 
make it applkable to the Alaska Ruilr(lad Corporation. art. IX. sec. 1.1. Constitution uf 
the Statc of AI'lska prohibits the "ilhdr",,"ul of l1loncy thl/ll the treasury except in 
ac.;unlance 1\ ith apprupriati"ns tn.lde by law. Thus .• tithuugh the moncy li'otn the land 
'.Ik, CPlllclllplatcd ill ('''I III .15-:>(11(·\) 1Il.1~ bc ,kdi,';ilcd l,,"kr ti t· S (' 12(n,,)(5). 
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Representative Peggy Wilson 
March 24. 2010 
Page 2 

whether it may be spent \\ithout an appropriation is a question that has not been answered 
by the CllurtS. 

DMB:plm 
IO·17J.plm 

Enclosure 



Westlaw. 
1984 WL 61065 (Alaska A.G.) 

1984 WL61065 (AlaskaA.G.) 

Appropriation of Alaska Railroad revenue 

Honorable AI Adams 
Chairman 

Office of the Attorney General 
State of Alaska 

File No. 
366 

575 

84 

May 26,1984 

(' , 

Page I 

Luann Cutler, on your behalf, has requested our opinion whether revenues of the Alaska Railroad must be appro­
priated before expenditure. Under the provisions of the Alaska Railroad Transfer Act (45 U.S.c. § 1207 - 45 
U.S.C. § 1214), 'revenues generated by the state-owned railroad shall be retained and managed 'by the state­
owned railroad for railroad and related purposes.' 45 U.S.C. § 1207(a)(5). 

This constitutes a dedication of revenue mandated by federal law. Even if a revenue source is dedicated for a 
specific purpose, amounts may not be expended by an agency within the· executive branch from that revenue 
source unless appropriated by law. Alaska Const. art. IX, §§ 12, 13; see also. Kelley ~ Hammond, C.A. No. 
77-4, 1st Jud. Dist (Alaska 1977). The important distinction of a validly dedicated revenue source is that money 
may not be expended for a purpose other than the Alaska Railroad, not necessarily that the money may be ex­
pended without appropriation. 

We acknowledge that if the railroad's function is assigned to a public corporation which is established as a polit­
ical subdivision of the 'state, an argument can be made that railroad revenue is not a part of the state treasury, 
much the same as the revenues collected by municipal corporations. If this view is adopted in Alaska, railroad 
revenues could be expended without appropriations. To date, this view has been repudiated at the superior court 
level. Kelley ~ Hammond, C.A. No. 77-4 1st Jud. Dist. (Alaska 1977). 

We hope this opinion answers your question. 

Norman C. Gorsuch 
Attorney General 

James L: Baldwin 
Assistant Attorney General 

© 2010 Thomson Reuters. No Claim to Orig. US Gov. Works. 

Page 2 of3 
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ALASI<A RAILROAD CORPORATION 

Corporate Address: P.O. Box 107500, Anchorage, Alaska 99510 
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327 W. Ship Creek Avenue, Anchorage, Alaska 99501 

April 6, 2010 

Re: Alaska Railroad letter relating to House Bill 357 

Dear Legislator: 

I would like to share with you the Alaska Railroad's concerns regarding House 
Bill 357. As currently drafted, House Bill 357 does not "mandate" that the Alaska 
Railroad sell its land to its tenants. However, we believe this bill will create an 
expectation that the Legislature and Alaska Railroad Board of Directors (Board) 
are moving in that direction and that many acres of land will become available for 
sale to current tenants. 

The Board has a fiduciary responsibility to manage the Alaska Railroad on a self­
sustaining basis and to protect the asset value for all Alaskans. Our real estate 
income generated from third party leases at fair market value makes that 
possible. Current lease revenue streams average an 8% return on the fair 
market value of railroad land. If the Alaska Railroad were to sell this land it would 
be difficult to find an investment that would provide a comparable return with a 
similar low-risk profile over the long term: 

For that reason, we believe the railroad "land grant" model created at transfer by 
the Legislature has served the railroad, and the State, well. The Alaska Railroad 
has never had to ask the Legislature for financial operating subsidy during its 
entire history of state ownership. 

I appreciate the dialogue generated through Representative Stoltze's introduction 
of this bill. It has provided an important opportunity for the Alaska Railroad to 
better understand leaseholder issues and take immediate steps to improve 
customer relations. At the suggestion of the Board, management will be 
proposing changes to our long term leasing policy at our May meeting to address 
some of the issues raised. We believe this effort provides a great first step to 
better supporting our Alaska private sector. 

Sincerely, 

d)~~ -
John Binkley 
Chairman, Alaska Railroad Board of Directors 
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The Alaska Railroad Corporation requested its bond counsel, Joan Stern from 
Blank Rome, to provide comments regarding the use of the word "appropriation" 
in House Bill 357 relating to sale of Alaska Railroad land. Below are her 
comments received April 12, 2010: 

"A very important component of the ratings assigned to the Railroad's 
grants receipts bonds is that the Transfer Act prohibits the diversion of the 
Railroad's revenues and speaks only in terms of appropriations "to" the 
Railroad, never "by" the Railroad. For this reason, I would recommend 
that any legislation dealing with the proceeds of real estate sales should 
provide that the proceeds be retained by Railroad and applied as provided 
in the Transfer Act for Railroad purposes. It is always helpful for the State 
legislation to echo the federal legislation arid lets us show the rating 
agencieS that tile AlasRa legislature is cognizant of the federal legislation. 
I cannot say that the wording is fatal, but it is not the best wording we 
could have. Now that our bond insurer has a rating lower than the 
Railroad's unenhanced rating, any legislation affecting the Railroad has to 
be scrutinized more carefully because it will have that extra scrutiny at the 
rating agencies" 

Joan 
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04/8212010 B~:44 '3fJ7<li224(1a I.JI-tITTIER PAGE A2i82 

THE CITY OF WHITTIER 
Gateu'ay to U;estern Prince \f7illiam Sound 

';>,0. Box ('()8 • \X'nin!er, AI"k. 9%?1 • ;90'7) 4i2-23Z7 • Fax (907; 4?2-2404 

Honorable Bill Stoltze, Chairman 
House Finance Committee 
State Capitol, 5th Floor 
Juneau, AK 99801 

April 2. 2010 

Re: House 8i11 357 

Dear Representative Stoltze. 

On behalf of the City of Whittier. I am writing to express our support for House Bill 
357 which would allow the Alaska Railroad to dispose ofland that they own which 
Is not essential to the operations of the railroad. From our perspective, we believe 
that private ownership over public ownership is best for economic development 
within the City of Whittier and throughout Alaska. 

As you are probably aware, the Alaska Railroad is a major landholder within the City 
of Whittier and we are familiar with the complaints associated with the railroad's 
leasing practlces. Likewise, we are aware of the constraints that bUSinesses and 
Individuals find in obtaining loans on leased property. 

Given that HB 357 is permissive and does not requIre the railroad to dispose ofland, 
we find It difficult to understand how or why anyone could oppose this measure. In 
closIng. we would like to take this opportunity to thank the legislature in 
recognizing the need to get more public lands into private ownership and urge the 
passage of this bill. 

Thank you for your time and consideration. 

Please \;sit our ne.w web,itc: 
' ..... '\v,whittieralask •. gov 
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M~-l~-c~l~ ~1:43P FROM:HOTEL SEWARD 9072243112 

Date: March 10,2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
State Capitol, 4th Floor 
Juneau, AK 99801 
Fax:: 907-465-3175 

Dear Chair Wilson, 

TO: 1907~r,53l7~; 

I am writing in opposition of House Bill 357, which is currently in )'lJur 
committee. As a Real Estate professional I can see why business ownOI1' may 
wish to own rather than lease. As a resident of the State of Alaska I dell'l see 
the "gMng the railroad the authority to dispose of non-strat&gic land wilflill their 
Teal estate portfolio creates the logical first step of putting mora govam.11r9nt. 
owned lands in the private sector," is in Mine or the Slates best interes'. 

I am closely aware that the Real Estate department of the Alaska 
Railroad, operates for profIt, and strives to get the highest rate of relurn, on 
value, for their owned real estate. Well managed long term leases will. ;;r nd do 
provide a greater rate of return to me and the State than seiling off per'clnnlng 
asset, not to mention, seiling those assets in a depressed real estate 
environment. 

Any favorable vote on this bill will only serve the interests of a fr,v.1 
business owners rather than the majority of residents of the State of AI~':;ka. 

This legislation does not represent good financial stewardship of mine and 
the States performing real estate assets. 

Respectfully, 

Mark S. Kulstad 
Commercial Real E!l!ate Agent and Broker 907·223·8135 

F.:'/1 
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Alaskan Wood Moulding Inc . 
1115 Whitney Rd. 

Anchorage AK 99501 
Ph: 907-563-9724, Fax: 907-563-9725 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wi/son, 

I would like to urge your support of HB 357, which is currently under review by 
your committee. This legislation is important to Alaska businesses and would 
help diversify and strengthen the private sector. 
As you know, the vast majority of land in Alaska is held by various public entities, 
which limits opportunities for the private sector. HB 357 is a reasonable vehicle 
for current land users to have the ability to purchase the property that they 
currently lease from the ARRC. The ability to own both the land and the 
improvements on these properties vastly increases the bottom· line health.of -
business and opens lines of credit that can be utilized to expand and grow. 
This legislation is a win! win opportunity for the ARRC to continue to generate 
revenue from the proceeds of the proposed land sale while Alaskan businesses 
gain the financial leverage to continue to create jobs. 

Respectfully, 

Mark Stearns 
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Alaskan Wood Moulding Inc. 
llt5 Whitney Rd. 

Anchorage AK 99501 
Ph: 907-563-9724, Fax: 907-563-9725 

Hcr:orab!e ~eggy Wilson, Chair 
House Transportation Committee 
Alaska HOLse of Representatives 
State Capital. Room 406 
JU"'32U, AI': '99801 

FE: HOUSE BILL 357 

DE'i~J Ghi3ir Wil.;oll. 

I arn writir'~1 in support of House Bill 357, This bili is long overdue and ff passed 
wili have a posi:ive impact on commerce, our economy and our local community's 
tax base(s). f=cr the communities surrounding the rail belt, this legislation will 
probably bEl tne largest ,cositive impact on the economy and creation of jobs . 

,,\lask.5:'S e·:cnomy is restricted because of the-amount of land under government 
owr,ership 3nd control_ This legislation is a positive step in getting land from 
uncle,- gCNE,rnment ownership into the hands of the private sector. With that will 
corne grea.ler investment and more jobs_ 
On a separate note, I saw on the news a legislative proposal that would charge 
the Alaska Rai:road with the responsibility of developing a small diameter gas 
;Jip~Iine, or:en referred to by Alaskans as a bullet line. From my perspective, this 
is " terrible ancl short-sighted proposal that does not contemplate lt1e railroad's 
abil:ty to was~e money. Their direct managerial involvement will almost certainly 
insure a tarrf that would be unaHordable to most Alaskans. 

In conclU5 iOIl, i want to take this opportunity to extend my thanks and 
appreciati<)r.to Representative Stoltze who authored this bill. Without his 
business s;<mse and leadership, we would most likely ccntinue operating under 
th.l existing 3rcane structure 0' governmental ownership. Piease support 
passage of H8 357 . 
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Honorable Peggy Wilson, Chair 
House Transportation Committee 
CL ... L ... C ... p"':L ..... I, -4 1h rI .......... , 

Juneau, AK 99801 

Dear Representative Wilson, 

I am writing in support of House Bill 357, it would allow private busir.f:%es and 
dtizens to purchase government owned land. 

Respectfully, 

James Garvin 

AT&S, Inc. 

Operations Manager 
Fairbanks Alaska 

I~age 1 Of 1 
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Honorable Peggy Wilsoll. Chair 
HO\l~e Tl'011iSportntion ConUll.in~~ 
State CapitoL 4'h Floor 
.TtUlemt Aiask.19980 I 

RE: HB3" 

Dear R.:presellta ti ve W ilmn. 

j recently Ical1lcd about HOtl.~e 8i11357. and I am writing in SIJpPOrt of this l1lo~"".re. 

I work tal' a Fairbanks based coml'any. dlnl ho.< bo<lll in blJSUI~SS .• Ulce 1974. v'Lid, 
Is locatod on mill'Oad·leased land. ill tact. all the bushl.sse. 1I101l11d tL~, are lo'",kci ~n 
R."\ilco;\(l~loa~eJ land, Tll0 lnnd \YO oro bn:'lcd OIL j~ not \.I~ed for railroad ol'cmlio:,.1'I aile 
Never will be. 

TItis legislatiou would allow for the sale oflhese properties. In AT &S case and 1.1" otlien, 
around us. TItis would be an asset. to the companies. 10 O~11 the land there blcshle·'s is 
located on . 

. With your help. lets d~ the right tllillg alld I'MS tIus bill, 

TIlank you. 
Randy Arend.1l 
AT&S hlC. 
1883 Fox Ave. 
Fnirbruu ... Alnokn 99701 

p.01 
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M.,..:h 10. 2JI'} 

HQn;:cc: lbk cl'eggy Wilson, Chair 
Home Tl'lU'c'f0rtation Committee 
Ah,ka State House of Representatives 
St~t" Cacpito'., Room 406 
JUIt'oau AK ('9801 

RE: HB35~' 

Dea;' Cbair,','«nltln, 

Via fax: (907) 465-3175 

As a former l.;:as.:holder with the ARRC, I support this bill. My understanding is that 
wi: en ihese iaods were transferred to the State, the irrtention was that such lands would be 
sold to priva~! parties. Under that belief. at least some fOlUler leaseholders that I have 
kUlWI1 exp<l'l,jed their facilities. Several years ago, a commission formed to research 
IOJ,g:-.t;:rm pc1aos for the State also recommended that these lands be sold. 

Besides original intent, it is my belief that these lands are not developed to their potential 
be,:2.I:coie thel'ec is always the threat of ARRC takeover at the end of the lease. I realize this 
is ::tilndard 1'~Elsehold practice, but the ARRC is statutorily prohibited from selling its 
lar.<l. Tbis was enough incentive for me not to further improve my property. 

The ubility otd flexibility 10 maximize these properties will be of benefit to the 
co:J1muniti,,,, as well in expanding the revenue capacity of the lands and value of tax base. 

Simerely, 

7' 
:':71/.l'~r~ ALt:y-

\hry W. S"'''''Y 
PO B.c'x 7U~{' 
Fairbanks AX 99707 

Cc: Bill Sid tzc via fax: (907) 465-4928 
Cc: Peter Macksey via email: pmacksey@Stcelfabak.com 

HP3Yi re ARR:: leases Mar 2009 

[ . d 
9se2"2Stfl.OS, [I\.J~ pues s't'1j 
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February 25. 2010 

Honomble Peggy Wi Ison, Chair 
House Transportation Committee 
Alaska State House ofT ransportation 
State Capitol, 4~ Floor 
Juneau, A1",ka 9980 I 

Re: House Bill 357 

Dear Representative Wilson, 

I am writing to you in support of House Bill 357. As an Alaska Railroad Leaseholder myself, I know 
fm;t hand the difficulties and restraints associated with dealing with the railroad. While my lease, 
primariJy because of its location, will probably not be one of the parcels of land ever put up for sale or 
disposition; nonetheless, '" a businessman I know of many parcels that are not strategic to the railroad 
and when: the community's commerce would likely improve substantiaJIy if these parcels were sold 
and in private hands. One of Alaska's biggest problems is that too much land is owned by the 
government, both federal and state. 

Putting raiJroad lands that 'are not necessary to their operation or stmtegic purpose in the hands of the 
private sector would increase business Capi1alinvestment, thus creating morejohs and a stronger local 
tax base. I lmow of many leaseholders unwilling to fiuther invest in their businesses because of the 
uncertainty of their leases and the perceived difficulties in dealing with the milroad and their real e,;tate 
office. 

Again, in the strongest tenns possible, I ID'ge swift pa.sage of house bill 357, Fwthermore, I would like 
to compliment Representative Bill Stoltze for having the business acumen and detennination to address 
an impottant issue to the mil beJtregion and its commerce. 

cc: Representative Bill Stoltze 

... , 

'~@S"7@ 
(~jjJ 

2525 blueberry road suite 106 anchorage, alaska 99503 
tel 907 563-0220 fax 907 563~240 
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MAR-01-2010 05:17" PM WHOLES~LE DIST OF ~LASK~ 907 277 ~7m7 

WHDLESALE DISTRIBUTORS 
OF ALASKA, INC. 

WWW,WDAALASKA,CO:o.! 
2548N, POST RQ"O • ANCHORAGE, ALASKA 99501 

(9071277·8684 • TOll. FREE 800·478·8584 • FAX 10071277.5707 

March 1. 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
State Capitol, Room 406 
Juneau, AK 99801 

Dear Representative Wilson: 

Your committee is in charge of reviewing House Bill 357, which deals with 
allowing the Aialka Railroad Corporation to dispose/sell non-essential real 
estate. This legislation warrants the body's attention and passage, 

HB 357 is an astutely crafted vehicle that will allow the Railroad to seil/and that 
is not essential to their transportation system. By doing so, the prlY$ttl eector will __ 

- lie able to' more easily attraCt needed capital, and be insurecfthSt they have the 
freedom to direct, expand, and upgrade their businesses as they wl'h 'and 
reeeive full benefit of any capital Improvements, 

PaSSing this legislation Is a commitment to economic development and belief In 
the private sector, Please support HB 357, 

Sincerely, 

R bert Carlson Jr 
Preaident 

ALASKA'S LEADING WHOLESALER OF BUILDING SPECIALTY ME'iCHMID!-SE 
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3/2/2010 

STA TEWIDE DOOR & GLASS 
lZl East Ship Creek Avenue Anohorage, Alaska 99501 

Phoae: (9Q7) -56Z-Z()14 Fax: (907) -562-1803 

Honorable Peggy Wilson 

Chairperson, Transportation Committee 

Alaska House of Representatives 

Dear Representative Wilson, 

Pagelof2 

My name Is Mike Hammer. I am the owner of Statewide Door & Glar.s. I do 

commercial glass service and new installations for projects throughout Alaska. 

I currently employ 25 - employees year round. I purchased my current building if I 

1999. It sits on Railroad leased land, located on Ship Creek Avenue. This street 

was originally named Warehouse Avenue until about 10 years ago. The name of 

the street was changed by the Railroad Corporation to make it appear that the 

area was not used for industrial, manufacturing, or storage purposes. There are 

currently at least 10 - businesses on this street that that still do this kind of work 

to make a living. They have all been here longer than me. 

Over the past 10 - years, some businesses have had their leases expire. When th s 

happens, the· Railroad has refused to renew them.-As a result, the owner is 

currently required to demolish the building and have the debris hal/led off to thn 

landfill at the owner's expense unless the Railroad wants the bu;ldi.~g·. Then, the) 

will waive the demo requirement and take over the building. I have been told thi,t 

my lease will not be renewed if I continue to operate as a glass shop. 13l' doing 

this, the Railroad will eventually own all ofthe buildings or get rid (,f ':hem. The 

goal is to turn this area into a tourist shopping and retail area. 
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~uu.: 

Page 2 of L 

The Railroad Corporation has allowed 3 - new buildings to be built sinl;e I have 

been here. The Comfort Inn Hotel, The Ulu Factory, and The Bridge Rt!;taurant. 

They were allowed to be built because they fit into the future model oJf what the 

Railroad would like to see happen in this area. The problem Is that this area is not 

attracting any investment as the Railroad Corporation expected. 
\ 

The Bridge Restaurant went out of business two years ago. The buliclirg has been 

for sale ever since and is stiU empty. There Is an empty lot next to m·:n,: that has 

been advertized as a great location for a new Condominium project. "([-.ere has 

been no interest. The Ulu factory had to invest in a shuttle bus to get people from 

downtown to come see their store. There are many other empty lots for sale. 

As I see it, the Alaska Railroad Corporation has become a real estate h:,lding 

company who still likes to play with trainsl The federal government GtlVE this 

land to Alaska so It could be used for transportation and building infrastructure, 

not to build shopping malls and coffee stands for tourists ,hat will 5i! empty eight 

months ofthe year. 

I would like to be able to purchase the land that my building Sits on. I would lik.e 

to continue to employ people who live and work in Alaska all year Ion!:. Having to 

start over again In another building because my le'3se will not be rer,~wed may 

put me out of business. Please do what you can to help myself and others ill rr.y 

position so that we can stay where we are and continue to employ /llcdans. 

Please support House Bill #357. 
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Thomas Tonkin 
20C5 Misty M~adows 
Anchorage, I>K 99502 

Match 4, 21)1 C 

Ho,.orable i'eggy Wilson, Chair 
HQ\'.se T,an:lpt)lCuion Committee 
Ala.<ka Home of Representatives 
St:ue CapiLI. R':'om <106 
JUDGaU, AK C)<18() I 

R.E: HOUSE BILL 357 

r "ould iike:o 2Sk for your support ofHB 357 that is currently under consideration in 
yeur conun'ttee. I have been employed by a company for the last sixteen years that leases 
pr~perty fpJD! the ARRC. My employer faces numer-JlIS uncertainties and challenges as 
de· most small businessmen. As an example the ARRC has increased the land lease 
paym~nt c(/~: from $780.00 per month in 2001 to $2,990:00 per r:1onth currently. The 
current rat" approaches an almost four fold increase in just 9 years. These dramatic 
increases pl3c~ strain on already stretched finances ~nd reduce the available funds 10 
expar.d t'1e 'otlsi:,ess and increase wages. 
From my r~adir.g of this legislation it seems like and excellent opportunity to place 
prj vately used property into the ownership of those entities that use and occupy these 
properties. The ARRC ,,~Il still receive an income stream from the investment income 
fr"m the pr',',:'!eds of the sale and the users will reap the benefits and predictability of 
land ownemhip. lms appears to be a situation that benefits both the private sector as well 
as tbe public interest. 

Thank you for your consideration, 



~etl :LCI lU Ul :L.;P !-'3UI Keld 
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FebnJllly2~. 2010 

Honorable Peggy Wilson, Chair 
Hou,. T mnsportation Committee 
AWk. SIZltc House ofT ronspOOMiOll 
State Capito~ 4" Floor 
Juneau, Alaska 9980 I 

Re: House Bill 357 

Dear Representative Wilson. 

I am writing to you in support of House Bill 357. As an Alaslal Railroad Leaseltold<:< myself, I kmJ\V 
lint hund Ihe difficulties and rcstnUnls associated with dealing with the railrood. While my leas.., 
primarily because of its location, will probal:ly not be one of the parcels ofland <'Y'" pul up for .. 1< cr 
disposition; nonelilciess, as a businessman I know of many parcels that are not strategic '0 the rajlra.·j 
and lAo!1ere tile communi1y's eommerce woold likely improve S1Jbstantiaily if ,,'lese pnerels we... ,;0101 
and in private hands. One t>f Alaska's biggest problems is that too mucb land is (,wned by Ih' 
guvcmrnent, both federnl and slate. 

Pulling railroad lands that are not necessary to their operation or sIralegic purpose in the hands oflli' 
private sector would in=se business Capilal investmcnl, thus =ating more jobs and " stronger ~""J 
tax base, I know of many leaseholders unwilling to furthec invest in dIcir bu.<:inesso~, because of th, 
uncertaint;y of their leases and the pem:ived difficulties in dealing with the railroad ar.d 'l'eir .... .a1 e>t3le 
office. ! 

Ag.oin, in the strongest te<ms possible, I urge swift passage ofhousc bill 357. Furrhun':>re. r wc.uld lik' 
to CXlmplimcnt Representative Bilt iStoltzc for having the business acumen and deterrn i"alion 10 addre,s 
an important issue to the rail belt ~gion and it> commerce. 

i 

ce: Repre<enlati,c Bill 510117-" 

{-. ~""i- ~L.,_ '1';:;: "-:-":('''d I .'~ :':j .. ~, ( " . 
,...:.... -''';~:. :.y- :.- ,\./ -"-' 

(~~JC[~: ~lr:t;1~:?:·w 
2525 blueberry road suite 1 06 :;!,,~:horage, "I!! il';;1 !~)!i!)3 

tel 907 S63~OZ20 far. 9(f1 -;;1] ~ .04)240 
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From:STEELFAB 907 276 3448 

February 25, 2010 

Honorable Peggy Wilson, Chairwoman 
House Transportation Committee 
Alaska Sta~ House of Representatives 
Juneau, AK 99801 

. Dear ChairWoman Wilson, 

02/25/2010 16:15 ~312 P.')O;'IC03 

:!132 fV.t.Ao)~) ,'.' 1:. 
... ~f-.-.:: •. .,)' 
1'-1\X000;-J{-J 4': 
'EI... <)):'::1'~·1 ;;::' 

I am writing to as~ you to give HB 357yoUf Committee's fullest (jeliberation. It is a bill 
that will right a majOr inequity for my business and for many other busine$~ies in 
Alaska's Rail Belt. . . 

CUrrentlywe have to mak:e and pay for many capital ah(j property improvements, 
ourselves. 0Ne were req\-lired to. pay for a new water line on propertY we did not own.) 
We "inherited "our lease whenwe bought this l;Jusiness,over 25 years ago. The leasE. 
has· proved to be the only regret I have about owning this businesS. It is a bitter pill to 
knoWf!lat wh~e you are improving your busines.s to the highest standards, tIIat those 
improvements may end up belonging to another owner. . . . . 

Alaska depends on private enterpriSe to keep building newjobs moretnan any other. 
segment of our economy. This IS especially important during these tough economic 

· times. A tJusiness 'that could have the -opportunity of owning .its land would also have t1 ; 
confidence to make. additional capital improvements andexpansrons .. Thi~'will provide 
huge benefits to local communities.' 

· Rather than continuing to lockup more land from private ownership, lei a. GfElc:k of light 
and hope shine down on the many businesses who struggle daily to be cc:mpetitive. 

· After aU • .!t was set out in Iheoriginal Feoerid transfer of lands as a fair and equit-dble 
procedure. The Alaska Railroad Corp. has done nothingtJut drag it'S heels IJn this .' 
process, and I think HB 357 wUf 9.ive everyone the green light to proceed liIIilh a procei;i 
that should have started 20 year.iago. I really believe HB 357 is a fair and equal way Ii: 
start this important adjustment. . 

Sincerely, 

~*~ 
Janet Faulkner . 
Vice President 



Fro~:STEELFAB 907 276 3448 02/25/2010 16:10 #312 P.OO:J/003 
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Honorable Peggy Wilson, Chairwoman 
House Transportation Committee 
Alaska State House of Representatives 
Juneau, AK .9980.1 

Dear Representative Wilson, . 

2~3tA,S.l.JI:: '.:":' 
lJ.cH(\R4(tE. ... ; .• }j n 
F.I,)(g.J] 21l~, 10:/1 
7EL W' :?1'~~ 1:':' 

Here's the key to the simplicity of HB 357; it just .starts the process that vias set-up ove' 
25 years ago wheri the Federai government transferred ownership to Alaska. Part of 
that Federal transfer specified that state-owlied, non-operational railroad. lands could I"l 
purchased at fair market value after 10 years.·HB 357 just specifies that it's alrightto 
begin the process. . . . 

HB 357 wilt allow business owners iike me, who has.leasedstate land through the 
Alaska ~ailroad Corporation, the opporl\Jnity to purchase land that I have improved 
upon for. over 25 yearS (I have made over $8 million in capital improvements to my 
business site). I have paid taxes on this land, too, even though.l do not own the lafld, 
have done this in order to builclmy steef fabricating business to be the tcp steel . 
fabricator in Alaska, with the largest capacity and capabilities in the state .. rhe reasor:; . 
I want to make sure that other Alaska industries can. get their steel needs rnet in' Alas~.a, 
without going outside the state. . 

Under current lease conditions,' if I would close or rnovemy business, aU the capital 
improvements would belong to.the ARRC. Frankly. I have always found ~his very 
bothersome. I look around me, at oUler leaseholders. and I am sure that if they were 
able to o.wn the land they are sitlihg o.n that t1iey W<;luld make major.improve,ments, 
whi.ch would" equate to higher. property va'lues, greater civic pride and beautification, al~' I 
a stroriger tax base for Rail Belt communities. 

Help us eliminate serfdom frorn the Rail Belt Please give HB357 your most earnest· 
consideration, Representative Wilson .. HB 357 is a simple bill crafted to treat . 
leaseholders who desire to buy their property.as equally as those who wi~h to continu,~ 
to. lease. Private property owners in Alaska are a rare breed: only 2 percent of Alaska 
land is in private ownership. Please give us a chance to help remedy this in'~quality. . 

Sincerely. 

Richard Faulkner 
President 
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Alaska Flor-Wall, Inc . 
DISTRIBUTORS 

-- NAME BRANDS STOC~ED IN ALA~";.I, 

501 East Ship Creek Avenue· Anchorage. AK 99501· (907) 272-3030 • 1-S00-.78-5~GU Fax (')01) 212-4270 

March 2, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
State Capital, 4th Floor 
Juneau, Ak 99801 

RE: HB357 

Dear Representative Wilson. 

We recently learned about House Bill 357 and we are ", .. riting in support nfthi5 mco~ur", 

We have leased our property from the Alaska Railroad since 1965. We would not even 
consider doing any improvements due to the uncertainties of our lease. Thel1' has onl;, 
been one new business on our street within the last 10 years and it failed. Th,,,e are· mE",Y 
lots available but no one wants to develop them because of the lease agreement. The 
railroad does not use or need these lots for rnilroad purposes. It is a shame to "ave 
properties sitting vacant and leased land buildings needing repair. The Jands have 
become an eyesore to the community. 

House Bill 357 would allow the sale of these properties. This would allow developme,nt 
of the Jands which would be benetidal to everyone. 

We would appreciate yOU! support of this bill. If you have any questions, pie,se email 
me at kipcrhal11/t·':~gcj.nct. 

Thank you, 

~A~ FLOR-WALL; INC. 

L1J~ 
Karen A. Paulsen Perhrun 
President 
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WHOLESALE DISTRIBUTORS 
OF ALASKA, INC. 

WWW.WDAALASKA.COM 
2548 N. POST ROAO • ANCHORAGE, Al.ASKA *501 

(Q()?) 277·~2~l6'LL FI'lEE 800-478-8584' ;:AX (Q()?) 277·5707 

Honorable Pew Wilson, Chairwoman 

Alaska State House of Representatives 

Transportation Committee 

Juneau, AK 99801 

Dear Chairwoman Wilson, 

I slnceraly request the support and endorsement of HB 357. This bill deals with the sill~ and the 
redistribution of ownership of unessential railroad land. 

;:'.31 

This leglsllt",",lf passed, would allow the railroad to sell lands t~at are In surplu! to t~clr tran.~ort.t;';n 
operations. This in turn would allow the b'JSlnESSes and other Interested partie. t~ i",,",ure toe Innd 
that they already have financial Interests and Investments In. By doing so, the ilaitrMci would n01 be 
Infringing upon the directives of their board, or the welfare of the publiC. If the privati: 
entrellreneurs/eorpor~tlons are allowed to own the land that they have established th~ir respett~/e 
enterprises on, they are thus more likely to further invest in said ent.rprl~s and stren!lthen our local 
community by remalnlns where they are. I~vestrnents will then lead to more Job! M·:I revenue 'or t~.e 
community/stab! 8$ well, - - . . .. - - - .. . 

Nearly all the land in the state of Alaska is sovernment owned (Just about 98~1. Ay allowing the raU"';o,, 
to sell the extra land Ie these business owners, It would grant the private business S<l:tor more stren,.th 
and revenue. 

Please consider this bill and all that! have stated as it is crudal (or the development a nd pros~erl1y 0 f 
the private business sector as well as the continuing stability of our local communitltls. 

Sincerelv, 

Brandon Wallace 

ALASKA'S LEADING WHOLESALER OF BUILDING SPECIALTY MEFIOIAIJC/SE 
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Bd-,L:slav 'iolo 
167 Ocec,n I'ork Dr. 
An::'1oraoE', ,~,K 99515 

Honorabl", F'eggy Wilson, Chair 
House Transportation Committee 
AI:1sko Ho_se D! Representatives 
State Cor:;ijot Room 406 
Jur,eau, M:. 9';801 

RE': -OUSE BILL 357 

Oem Chem Wiison, 

I a~ wr,tirg to ask your support of HB 357 currently under consideration in 
you' con.,,-nitlee. This bill, if enacted, will hove a positive impact on 
Alcsw'; ecol1omic future by securing the economic future of current 
A"~C leCl!;f~holders, 
This legislotio'1 will give the railroad the authority to sel: their non-strategic 
land withi 1 their real estate portfolio and puts public lands into private 
oV/nership. '[:-·i5 will significantly increase economic climate for more 
im'8stnr,en', create new jobs and ensure exisTing ones, and expand the 
local lax belse all along the rail beil. 
This legisl<:lti,)n does all this and is revenue neutral. The railroad will 
cl)nlinl..'e the revenue stream Ihal it currenrly enjoys while businesses can 
se'cure thl~ir ~Jture through land ownership. This legislation is pro business, 
pro jobs ond pro private sector business end it allows the ARRC to 
c.:.ncentrote on their primary mission of operating our railroad. 

Re30 ecti', ely. 
l~tA/ ~ 

Sohusta\' Fial-J 

Cc: Honoroble Bill Stollze 

SZL6-£g<;'LOB 
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EriK Brubaker 
P.O Box 37fi43~ 
Wasilla, AK H:JSt37 

Hor-crable Peggy Wilson, Chair 
House Transp.)rtation Committee 
{"Iaska HouE.e of Representatives 
Sta':e Capitol. RClom 406 
• uneau, AK 8!J301 

RE: HOUSE BILL 357 

!)e,n Chair 'Nlson, 

HOI,se Bill 25;' that has been introduced by Rep. Stoltze, would support private 
sect'Jr businesses that are currently lease holder,. with the ARRC. As you are 
aware a larue r:;roportion of land in Alaska is held by the public including those 
iands that an3 leased by the Railroad to businesses along the rail beH region. 
Mc-st railro:"'leased land has no direct impact on the day to day operational 
ac.fil'il'es o'f the Railroad. The Railroad by virtue of these leases exerts control 
and creates, 'Jncertainty for the long term health of the leaseholders. This 
le!;,is1ation i'f Emlcted, would provide the leaseholders a secure future and give 
thElm the fle.xibility to invest for the future. It also allows the Railroad continued 
revenue for their train operations and lets them focus on their primary reason for 
existenc'3. 

Respectfully, 

Eri:" Brubal<ar 

cc: Honorable Bill Stoftze 
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Knn McJ8.r t}' 
1 j 441 Lew"p Sunny Cr. 
1!:!l.51e RivE·r, AK 99577 

Honorable ?eggy Wilson, Chair 
Ho',we Tr.!l.r.sportation COmmittee 
Alaska HcrJse of Representatives 
S'v3.te Capt;..)l, Room 406 
Jl,;E.eau,lUC 99801 

RI!; HOUSE BILL 357 

Dear Chair' Wilson, 

PIEl.~.s03 a.:Jl;!1iel:l support HE 357 as this Will be tangible a.nd Visible support 
of SIV.aJl b1J.>in~ss interests in Alaska.. This legislation will help put public 
lareds into Fllrate ownership and will lead to Increased investment and Job 
growth. This will allow the ARflC to concentrate on their primary activity 
a.n~ still DH.t:ttaln the revenue stream that they currently have from their 
real estate opel'ations. It also is revenue neutral which Is probably a rare 
~it>:.3.tion ::n these economic times. This seems like a situation where both 
pal't.ies be:r;etit and I strongly urge you to give it the attention that it 
·1eHerves. 

'l'h.3nky.)U.. 0 .-"-
1/ \1, I'r ' 
,~_~.lI.... 

:iUm MCCartj' 

Go: Honomt·le Bill Stoltze 

----.. 

dOO:~O Ol t'() JeV'J 
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ACturate Time Tracking 
and Job C.sting 

TaskKlock, Inc. 
1115 Whitney Road 

Anchorage, AK 99501 

(907) 563-9724 
(877) 962-2678 

www.taskklock.com 
tkinfo@taskklock.com 
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March 3, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

• 

Please support HB 357 currently in your committee. This legislation will help 
Alaskan businesses by placing public lands into private use. Alaska has more 
public lands than any other state and this legislation will allow these lands to 
generate tax revenue and strengthen the bottom line of the private sector. This 
legislation is the type of real and tangible support that the State can provide to 
help diversify the economy. This legislation is one that provides benefits 
without harming the ARRC. The Rail Road will continue to receive revenue 
from the invested proceeds of these land sales and it puts the land into private 
hands for the benefit of Alaskans. 

Thank you for your consideration, 

Marguerite C Kremer 



Pamalyn Duvall 

From: 

•
ent: 
0: 

Cc: 
Subject: 

Mark Sprano [marksprano@gmail.com] 
Wednesday, March 03, 2010 3:27 PM 
Pamalyn Duvall 
ashleyreed@gci.net; rfaulkner@stee~abak.com 
House Bill 357 

Date March I, 20 \0 

Honorable Peggy Wilson, Chair 

House Transportation Committee 

State Capitol, 4th Floor 

Juneau, AK 99801 

Dear Chair Wilson, 

I am writing in support of House Bill 357, which is currently in your committee. I believe this 
legislation deserves the attention and support of the legislature because of its positive implications for 

_he economy of our state. 

First and foremost, giving the railroad the authority to dispose of non-strategic land within their 
real estate portfolio creates the logical first step of putting more government-owned lands in the 
private sector. By doing so, you will significantly increase the economic climate for more investment, 
create new and more jobs, and expand the local tax base of our communities along the rail belt. 

A move like this will allow the RR to make sound and rationale decisions about their real estate 
portfolio for the betterment of their operations as well as for their communities and leaseholders. 

This legislation is pro-business, pro-jobs, pro-private sector and deserves the attention and 
passage of 

the Alaska State Legislature. Thank you for your consideration. 

Regards 

Mark Sprano 

G--
Mark Spr;Ulo 
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Alaska Marble & Granite Inc. 
1115 Whitney Rd. 
Anchorage Alaska 9950 I 

fi07277-7625 
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BX:C Alaska LLC 
U4 E 3rd Avenue Ste 211 
i\.lchorage. AK 99501 
Phone 907.222.1800 
Fax 907.222.1802 
-•.. _--_. 

:clc tlorable Peggy Wilwn, Chairwoman 
.'.Llska State HouSo! of Representatives 
T,"l!Isportation commi:tee 
:;:1:, 1e Capitol 
."-u leau, AK 998,)1 

:)eu ChaiIworr.1rl Wilson: 

:; 1.1:·ge your endors.!ment and support ofHB 357, Our family has leased a small parcel of railroad 
"<Ir d since the la~e 60'5. On many occasions over the years we have tried unsuccessfully to 
)u··;hase this p,u:ccl. We operate a small business and could never justify the improvements we 
,,~:d 3;; we do nol ~"'n the land. 

\'j",e le~ently th .• ~fmricipality of Anchorage in conjunction with railroad officials has forced 
'·:11< raiiroad leas" l:.o!ders to pay property taxes on land that they do not own. We are in full 
:;\'Pport of this legislation and hope it will pass during the current session. 

Thank you for Y'Jur support, 
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6 March. 2010 

Hon. Peggy Wilson 
Chair, House Transportation Co",miltee 
State Capital. Room 406 
JU!leau, Alaska 99801 

Dear ~epresentative Wilson; 

I am writing in support of House Bill 357. which would allow the sale or disposit;)" ,~. 
non essential railroad lands. I give these reasoos for this sclutlon: 

There is a lot of land controlled by !he Alaska Railroad. The State land on Commercial 
Drive was sold to tenants yea,s ago. 

It would probably lead to larger operations being located In the Railroad area. 

I have leased from the Alaska Railroad since the end of 1975. In the last few ye~iI's. 
the City of Anchorage has beer, charging taxes on the value of t'1e Alasl<a Railroac 
leases. Nobody seems to kr.ow if the lease value is reduced as the years left O~ 
the lease are reduced. As my lease has left time remaining. the taxes have gC'1<I 
up considerably. 

I think if the property was owned by companies or individuals. tenants would be in 
a better position to expand. get loans. ell:. The Railroad has a lot of fine people 
wor1<ing there, and I don't have anything against anyone. 

Thanks for your efforts, 

Sir>:erely, f)-c~~!; 

It:::::1 Dough erty 
Alaska Crate & Pallet 
3405 Vassar Drive 
Anchorage. Nasl<a 99508 
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