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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2010 LEGISLATIVE SESSION Bill Version: SR10 

(S) Publish Date: 3/26/10 

~ld~e~n~tifi~e~r~(fi~le~na~m~e~)~:~~~~~UT-no.,..~~,-",,"~~~ ________ Dept.Affected~: ______________________ __ 
Title SR 10 DOMESTIC NATURAL GAS & ALT. ENERGY RDU 
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Sponsor Senator Wagoner 
Requester ..\("S/..:) R",-e::s:::o::!u:.::rc::!e.::.s.::C::!o:.:.m~m.:::itt:::e:.::e,-_______________________ Component Number 

Expenditures/Revenues 
Note" Amounts do not include inflation unless othelWise noted below 
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Required 
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Personal Services 
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Contractual 
Supplies 
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Grants & Claims 
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TOTAL OPERATING 
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1003 GF Match 
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(Revised 111612009 OMB) 

4434 

FY 2011 

0.0 

0.0 

(Thousands of Dollars) 

Information 
FY 2012 FY 2013 FY2014 FY 2015 FY2016 

0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 
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111 I'll CO\,GREH8 
1ST SESHW;>; S.1408 

/I 

To amend the Int€rllal Revellue Code of 1986 t.o en(~ourage alternative energy 
irl\'i~f.;tlllentr..; and joh ert>ation. 

IN THE SENATE ClI<' THE UNITED STATES 

,jn,,, 8, 2009 

)11'. )IE",~)JDEZ (for himself. MI'. REID, and )11'. IhTClI) int.l'odu('ed t.he 
following bill; which WiiS reud twiee ItJld refeT'red to the Committee on Finanel' 

A BILL 
To amend the Int<'rnall{('venuc Code of 1986 to encourage 

alt.ernative em'rgy investments and job creation. 

Be it enacted by the Senate and House of Rep'I'esenta-

2 lives of the United States of America in Congress assembled, 

3 SECTION 1. SHORT TITLE, ETC, 

4 (a) SHORT TITLE.-This Act may be cited as the 

5 "New Alternative Transportation to Give Americans So11l-

6 tions". 

7 (b) A:I1El'ilnIE:-.:'r OF' HJ86 CODE.-Except as other-

8 wise expressly pl'midcd, whenever ill this Act an amend-

9 lllent or repeal is clqJrl'ssed in terms of an amendment 

10 to, or repeal of, n section or othcr provision, the reference 
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Rhall be considered to bc made to a section or other pro\i-

2 ~ion of the Internal Revenue Code of' 1986, 

3 (e) T.\BLE ()I" C'O:\'TE<"'l's,-TllC' tablt> of contents for 

4 this Act is as follo\\'s: 

Se~. 1. ShOTt title, t'te. 

TITI,E I-PRmIOTE THE Pt:RCIIASE A.'1D t:SE OF 1>GVS WITH AN 
EMPHASIR ON IH;A\'Y IlUTY VEIIICI-/lS AND FLEET VEHICLES 

Sec. 101. Modification of aitenlfttive f\1t'1 credit. 

See. 1 Ol. E:\i~llsion and mudificatioll of new 4lwlified aitt'rnative flwl motOr ve­
hil'le en'riit. 

S\~(". 10:3. AlloWClIH't' of' \,ehit,]t> and infrastnwhuT' credits against regular and 
minimllllI ta.\{ and trallsfcrahilit)" uf el'l'dits. 

S!!P. 104 !\fltllral ~as n~hidt' bonds. 
Sl~{·. 10;1. :'tlofiifit'lltion of {,l'edit for purchase of \'t·hicles fIH,]('d by compl't~ssed 

natural gas or' liqllifi(~tI natural gas. 
Sec. 100 Modifil'atioll of definition of new qualified aiteJ1liitivr fucl motor vehi­

de, 

TITLE II-PRO~IOT8 PROIlUCTION or NGVS BY ORIGIXAL 
EQUIPMENT MANIJP'AC'TURERS 

Sec, 201. lnctntiws fOl' ltlanllfat'tnring facilities pl'oducing vehides fueled hr 
com[H"t.'sst'd or liquifit>d natural gas, 

TITLE III-I:-.ICE:\,TI\17.E TilE I:-.I~TALI,ATIOK OF :-.IATURAI, OAS 
~TEI, Pl'~IP;'; AT >;EIWICf; STATIO;o.;S AKIJ DEPOTS AND DOMES· 
TIC 1.1'0 PRODI1CTIOK f'ACII.ITIES FOR SMALl, E1>ERGY PRO· 
DUCERS 

&~C, :3tH. E~"tl'm;ion and modifit'at.ion of alternative fuel vehidt I'efi.teling prop-

fIt,\' I.'rerlit. 
Sec. :.:W2, In{~rease in eT"edit fOI' eel'tain alternative thel vehicle refueling prop­

ert.it.'s. 

TITLE lV-t\ATURAL GAS VEHICLES 

sPC'. 401. :\atllJ"al gas \'t~hil'l("s in }<~ederal fleet. 

St'(~. 4()2. (It'ants fO)' natlll'aJ gas vehielf's research and development. 
S('(~. -lOa. St'IlSt' of tht' f-ien3te on EPA ('eI1ifil~ation ()f NOV retrofit kit."i, 

-8 1408 IS 

• 
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TITLE I-PROMOTE THE PUR-
2 CHASE AND USE OF NGVS 
3 WITH AN EMPHASIS ON 
4 HEAVY DUTY VEHICLES AND 
5 FLEET VEHICLES 
6 SEC. 101. MODIFICATION OF ALTERNATIVE FUEL CREDIT. 

7 (a) ALTI<:RN.\TIYE FeEL CREDIT.-Paragraph (5) of 

8 Kcction 6426(d) (relating to alternative fuel crerlit) is 

9 amended hy inserting ", anrl December 31,2019, in the 

10 ease of any sale OJ' use involving compressed or liquefied 

II natural gas)" after "hydrogen". 

12 (b) ALTERNA1'rn; l<~cEr, MIXTURE eREDTT.-Para-

13 graph (3) of section 6426(d) is amended by inserting ", 

14 and December :11, 2019, in the case of any sale or use 

IS involving compressed or liquefied natural gas)" after "hy-

16 drogen". 

17 (e) PAYME:-i'l'R RELATING '1'0 ALTERNATIVE FUEL OR 

18 ALTERNATIVE FUEL !\1IXTlJRES.-Paragraph (6) of sec-

19 tion 6427(e) is amended-

20 (1) in subparagmph (e)-

21 

22 

23 

24 

-s 1408 IS 

(A) by striking "subparagraph (D)" in 

subparagraph (e) and inserting "subpara­

gTaphs (D) and (E)", allli 

(B) by striking "and" at the end thereof, 
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(2) by ~tl'iking tlie pt'riod at the end of sub-

2 paragraph (D) and inserting ", and", ami 

3 (:3) by inserting at the end the following: 

4 "(E) any alternatiw fuel or alternative fuel 

5 mixture (as ~o defined) involving compressed or 

6 liquefied natural gas sold or used after Decem-

7 bel' 31,2019.". 

8 (d) El"F~;C'J'I\,E Dxm.-The amendments made by 

9 this section ~hall apply to fuel sold or used after the date 

10 of the enactment of this Act. 

11 SEC. 102. EXTENSION AND MODIFICATION OF NEW QUAU-

12 FlED ALTERNATIVE FUEL MOTOR VEHICLE 

13 CREDIT. 

14 (a) IN (lr>;-..;r>HAI,.-Pamgraph (4) of section 30B(k) 

15 (relating to termination) is amended by inserting "(De-

16 cembcr 31, 2019, in the case of a vehicle powered by corn-

17 pressed or li(lUefied na.tural gas)" before the period a.t the 

18 cnd. 

19 (h) EFFr>CTIVE DATE.-The amendment made by 

20 subsection (a) shall apply to property placed in service 

21 after tlie date of the enactment of' this Act . 

• 8 1408 IS 
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SEC. 103. ALLOWANCE OF VEIDCLE AND INFRASTRUCTURE 

2 CREDITS AGAINST REGULAR AND MINIMUM 

3 TAX AND TRANSFERABIUTY OF CREDITS. 

4 (a) BL:SINESS CHEDlTS.-Subparagraph (B) of see-

S tioll 38(c)(4} is amcnded b~· striking "and" at the end of 

6 clause (vii), hy striking the period at the end of clause 

7 (viii) and inserting ", and", and by inserting after clause 

8 (viii) the f'ollo~~ng new clauses: 

9 "(ix) the portioll of the credit deter-

10 mined under section 30B which is attrib-

II utable to the application of' subsection 

12 (e)(3) thereof ~th respect to new qualified 

13 alternative fuel motor vehicles which are 

14 eapahle of being powered by compressed or 

15 liquefied natural gas, and 

16 "(x) the portion of the credit deter-

17 mined under section 30C which is attrib-

18 utable to the application of subsection (h) 

19 thereof ~th respect to refueling property 

20 which is used to store and or dispense 

21 compressed or liquefied natural gas.". 

22 (b) PERSO:-':AL CREDITS.-

23 (1) N8W (,lCALIPJED AI/fERNATIVE PC8L 

24 :>IOTOR VEIIICLES.-Subsectioll (g) of section 30B is 

25 amended by adding at the end the followillg new 

26 para!.,'Taph: 

.s 1408 IS 
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3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

6 

"(3) SPF::t'IAL RCLI': RELATING TO CERTAI0: 

0:EW QL\LWmn ALTER"ATI\'E FIJEL :\IOTOR VEIlI-

CLEft-III till' (,aSt' of t.he portion of the erNlit deter­

mined llnr!t'r subseetioll (a) which is attributable to 

the applieation of subsectioll (e)(3) with respect to 

new qualifier! alternative fuel motor vehicles which 

are eapable of being powered hy compressed or liq-

uefied natural gas-

"(A) paragraph (2) shall (after the appli­

cation of paragraph (1)) be applied separately 

with l'e~Jlpet to sU('.h portion, and 

"( B) in lieu of the limitation determined 

under Ilaragl'aph (2), SUeil limitation shall not 

exceed thc excess (if anv) of-

"( i) the sum of the regular tax liabil-

ity (as defined in s('etion 26(b)) plus the 

tentative minimum tax for the taxable 

veal' l'I:,dllced bv .,' " 

"(ii) the sum of the credit~ allowable 

under subpart A and sections 27 and 30.". 

(2) ALTER0:ATlYE FUEL VEHICLE REFCEIA0:G 

PROPERTIEH.-Subscetion (d) of sedion 30e is 

amended hy adding at the end the follo,,~ng new 

PlU'agraph: 

-s 1408 IS 

• 
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"(;3) SPECI,\L RFLE RElu\TING TO CERTAI:-.1 AL-

2 TERNATIYE Fl:EL VEHICLE REFUELING PHOP-

3 ERTmS.-In the ease of the portion of the creoit de-

4 termined under subsectioll (a) with respect to refuel-

S ing property which is llseo to st.ore and or oispense 

6 compressed or liquefied natural gas and which is at-

7 tributable to the application of subsection (h)-

8 "(A) pamgraph (2) shall (after the appli-

9 cation of paragraph (1) be applied separately 

1 0 with respect to such portion, and 

11 "(B) in lieu of the limitation determined 

12 under paragraph (2), such limitation shaH not 

13 exceed the excess (if any) of-

14 "(i) the sum of the regular tax liabil-

15 ity (as defined in section 26(h» plus the 

16 tentative minimum tax for the taxable 

17 year, reduced by 

18 "(ii) the sum of the eredit~ aHowable 

19 under subpart A and sections 27, :30, and 

20 the portion of t.he ercdit determined under 

21 section 30B which is attributable to the 

22 application of subseetioll (e)(:) thereof.". 

23 (e) CREDIT!'; lVLw BE TRANSFERHED.-

-s 1408 IS 
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(1) VEHICLE CREDITR.-Suhscction (h) of' xec-

2 tion :30B ix amendl'r! by aoding- at the end the fol-

3 lowing- Ill'W pal·ag-raph, 

4 "(11) TH..\:\fWERABILITY OF (,REDIT.-

5 "(A) IK m;KERAL.-I~xcept ax provided III 

6 subparagraph (B), a taxpaycr who places III 

7 service any new qualified alternative fuel motor 

8 vchide which is capable of being powered by 

9 compressed 01" liquefied natural gas llIay tl"ans-

10 fer t.he credit allowed under this section by rea-

11 son of subsection (e) \\~th respect to such vehi-

12 cle t.hrough an assignment to the seller or lessor 

13 of' such vehicle. Such transfer may be revoker! 

14 only \~th the consent of the Secretary. 

15 "(B) DENIAL OF DOl'BI,E BENEFI1'.-No 

16 assignment of a credit allowed under this sec-

17 tion by reason of subsection (e) \~th respect to 

18 allY Ilew qualified alternative fuel motor vehicle 

19 which is capable of being powered by eom-

20 pressed 0" liquefied natural gas may be made 

21 ullder subparagraph (A) to a taxpayer who has 

22 dai nwel a eredit under s(~etion 540 \~th respect 

23 to t.he financing of such vehicle. 

24 "(e) RECWLATIO:-iR.-The Secretary shall 

25 prescribe stich regulations as necessary to ell-

.8 1408 IS 

4442 
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sure that any credit transferred under subpara-

2 graph (A) is claimed oncc' and not reassigned 

3 by such other person.". 

4 (2) I:-.1FRASTRCGTl'RE CREDIT.-. Subsection (e) 

5 of section 30(; is amended by adding at the end the 

6 follo\\ing new paragraph, 

7 "(7) TRANfWERABILlTY Ill>' CREDIT.-

8 "(A) 1:\ UE;\ERAL.-Except as provided in 

9 subparagraph (B), a taxpayer who places in 

10 service any qualified alternative fuel vehicle re-

I I fueling property relating to compressed or lique-

12 fied natural gas may transfer the credit allowed 

13 under this scetion \\~th respect to such property 

14 through an assignment to the seller or lessor of 

15 such property. Such transfer may he revoked 

16 only with the consent of the Secretary. 

17 "(B) DE1'\L~ m' DOUBLE BENEFIT.-No 

18 assignment of a credit allowed under this sec-

19 tion by reason of subsection (c) \lith respect to 

20 any qualified alternative fuel vehicle refueling 

21 property relating to compressed or liquefied 

22 natllJ'al gas may be made uncleI' subparagraph 

23 (A) to a taxpayer who has claimed a credit 

24 under section fi4(J with respect to the financing 

25 of such property. 

-s 1408 IS 

4443 
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"(e) REGt:LATIO~f3.-The Secretary shall 

2 prescribe such regulations as necessary to cn-

3 sure that all~' credit transferred under subpara-

4 graph (A) is eiaimed once and Ilot reassigned 

5 by such oUwr person.". 

6 (d) EFFJ<;l"[,[VE DATE.-The amendments made by 

7 this section shall apply "it.h respect to property placed in 

8 service after the date of the enactment. of this Act. 

9 SEC. 104. NATURAL GAS VEHICLE BONDS. 

10 (a) 1;-..: G~;;-":EH.A.L.-Subpart I of part rv of sub­

II chapter A of chapter 1 (relat.ing to qualified tax credit 

12 bonds) is amended by adding at tht:' end the following new 

13 section: 

14 "SEC. MG. NATURAL GAS VEIDCLE BONDS. 

15 "(a) NATURAL GAS VEHICLE BOND.-For purposes 

16 of this suhpart, the term 'natural gas vehicle bon(1' means 

17 any bond issued as part of an issue if-

18 "( 1) 1 00 percent of the availahle project pro-

19 reeds of such issue are to be used for capital expend-

20 itures incurred by a govel'1lmcntal hody for 1 or 

21 more qualified natuntl gas vehicle projccts placed in 

22 service by ~lIch goverlllnclltal hody primarily for gov-

23 ernmcntal or public lise, 

24 "(2) the hand is issued by a governmcntal body, 

·S 1408 IS 
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"(3) the issuer designates such bond for pur-

2 poses of this sedion, and 

3 "(4) ill lieu of the I'c'quiremcnts of scction 

4 54A(rl)(2), the issue meets the requirements of sub-

5 section (e). 

6 "(b) LIMITATJO:\ 0:\ AMOU:\T OF BO:\DS DES-

7 W:-';ATED.-

8 "( I) [:-.; OE:,\EH.AL.-Thl' maXImum aggregate 

9 face amount of bonds which may bc designated 

10 under subsection (a) by any issuer shall not exceed 

II the limitatioll amount allocated under this 8ub-

12 section to such issuer. 

13 "(2) NA1'IO:-;AL LIMITATIO:'\ ON MIOU:-';T OF 

14 BONDi:l DEi:lIU:-.!ATED.-There is a national natural 

15 gas vehicle bond limitation of $3,000,000,000. 

16 "(3) ALLOCATION BY SECRETARy.-Thc Scc-

17 retary shall allocate the amount described in para-

18 gTaph (2) among qualified natural gas vehicle 

19 projeet.s in such manner as the Secretary determines 

20 appropriate. 

21 "(e) SPEClAL IkLEi:l REL,\T!:-.!O TO EXPE:-.!DI-

22 1'lJRES.-

23 "(I) IN OENERAL.-An issue shall be treat.ed as 

24 meet.ing the fl·quiremellts of this subsection if, as of 

25 the date of issuance, the issuer reasonably expects-

-s 1408 IS 
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"(A) 100 percent or more of the available 

2 prqject proceeds of such issue arc to he spent 

3 for 1 or more qualified natural gas vehicle 

4 projects within the 5-year period beginning on 

5 the dat(' of issuance of t.he natural gas vehicle 

6 bond, 

7 "(13) a binding commitment with a third 

8 party to spend at least 10 percent of such avail-

9 able project proceeds will be incurred within the 

10 6-month period bcginning on the date of 

11 issuance of the natural gas vehicle bond, and 

12 "(e) such projects \lill be completed with 

13 due diligence alld such available project pro-

14 ceeds will be spent with due diligence. 

15 "(2) EXTE:'\SIO" OF PERJOD.-Upon suhmis-

16 sion uf a requE'st prior to the expiration of the period 

17 described ill paragraph (l )(,\), the Secretary may 

18 extend such period if the issuer establishes that the 

19 failure to satisty the 5-year requirement is due to 

20 reasonable calise and the related pr~jeets will con-

21 tinue to proceed \\~th due diligence. 

22 "(3) FAlLl'RE TO SPEND REQCIRED ,L\IOUNT 

23 OF BO~D PROCEEDS W1THI:--i " n;,ilis.-To the ex-

24 tent that IC~R than I DO pereent of the available 

25 project proceeds of such issue arc expended by the 

.s 1408 IS 
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close of tiJ(' 5-year period beginning on the rlate of 

2 issuance (or if an extension has been obtained under 

3 paragraph (2), b~' the close of the extended period), 

4 the issuer shall redeem all of the nonqualified bonds 

5 within 90 days after the end of such period. For 

6 purposes of this paragraph, the amount of the non-

7 qualified bonds required t.o be redeemed shall be de-

8 termined in the same manner as under section 142. 

9 "(d) GO\"ER:-';~IENTAL 13OI))'.-I<'or purposes of t.his 

10 section, the term 'governmental body' means any State or 

II Indian trihal govc11lment, or any political subdivision 

12 thereof. 

13 "(e) Ql;ALIFIED N1\T1:RAL GAS VEHICLE 

14 PIW.JECT.-For purposes of this subpart, the term 'quali-

15 fied natural gas vchide project' rneans-

16 "(1) 1 or more new qualified alternative fuel 

17 motor vehides which are capable of being powered 

18 by compressed or liquefied natural gas (within the 

19 meaning of' section :30B(e)(4)). or 

20 "(2) 1 or more qualified alternative fuel vehicle 

21 refueling properties which are used to store and or 

22 dispense compressed or liquefied natural gas (within 

23 the meaning' of' sect.ion 30C(c)) . 

. s 1408 IS 
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"(f) TER:IIl:,\ATIO:'\,-This section shall not appl)· 

2 wit.h fl'spect. t.o any bond isslled after December 31, 

3 2019,", 

4 (h) C'O:,\F'OR~II:,\U i\J\I~~:,\D:VlE:,\TS,-

5 (1) Paragraph (1) of section 54A(d) is amended 

6 hy striking "or" at the end of subparagraph (D), by 

7 inserting "or" at the cnd of subparagraph (E), and 

8 hy inserting aft.er subparagraph (E) the follo\\~ng' 

9 new subparagraph: 

10 "(1<') a nat.ural gas whiele hond,", 

II (2) Subparagraph (C) of section 54A(d)(2) IS 

12 amended by striking "and" at the end of clause (iv), 

13 by striking the period at the end of clause (v) and 

14 inserting", and", and by adding at the end the fol· 

15 100\~ng new clause: 

16 "(\'i) in the cas(' of a natural gas vehi· 

17 cle bond, a purpose specified in section 

18 540(a)(I)," 

19 (e) CLERICAl~ A."vIENlnIE:'\T,-The table of sections 

20 fOl' subpart I of part IV of subchapter A of chapter 1 IS 

21 amenrled by adding a.t the end t.he follo\\~ng new it.em: 

"~t'C 540. K'atlll'al gas vt'hi('h~ hond.s." 

22 (d) EFFECTIVE DATE.-The amendments made by 

23 this section shall apply to bonrls issued a.fter ttw date of 

24 t.he enactment of this Act. 

.8 1408 IS 
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SEC. 105. MODIFICATION OF CREDIT FOR PURCHASE OF 

2 VEIDCLES FUELED BY COMPRESSED NAT. 

3 URAL GAS OR LIQUIFIED NATURAL GAS. 

4 (a) INCREAl:lE 1:-\ CREDIT.-Paragraph (2) of section 

5 30B(e) (relating to applicahle percentage) is amended to 

6 read as follows: 

7 "(2) ApPLICABLE PERCE:-\TAGE.-For purposes 

8 of paragraph (1), the applicable percentage with re-

9 spect to any new qualified altcmative fuel motor ve-

lD hicle is-

II "(A) except as provided In subparagraphs 

12 (B) and (e)-

13 "(i) 50 percent, plus 

14 "(ii) 30 percent, if such vehiele-

15 "(1) has received a certificate of 

16 conformity under the Clean Air Act 

17 and meets or l'xceeds the most strin-

18 gent standard available for certifi-

19 cation under the Clean Air Act fur 

20 that make and model year vehicle 

21 (other than a zero emission standard), 

22 

23 

24 

25 

26 

.8 1408 IS 

or 

"(II) has received an order certi­

f:,ing the vehicle as meeting the same 

requirements as vehicles which may be 

sold or Icased in California and meets 
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or exceeds the most stringent stand-

2 anI available for cCltification under 

3 tlw StHte laws of California (enaded 

4 in accordance "ith a waiver granted 

5 under scdion 209(b) of the Clean Ail' 

6 i\et) for that make and mo(le! year ve-

7 hide (other than a zero cmission 

8 standard), 

9 "(B) 80 percent, ITl the case of vehicles 

10 that are only capable of operating on com-

II pressed natural gas or liquefied natural gas, or 

12 mix-fuel vchicles which are capable of operating 

13 on compressed or liquefied natural gas, and 

14 "(C) 50 percent, in the case of vehicles <le-

IS scribed subsection (e)(4)(A)(i)(II), 

16 1<'01' purposes of the preceding' sentence, in the ease 

17 of any new qualified alternative fuel motor vchide 

18 which weighs more than 14,000 pounds gross vehicle 

19 weight rating, the most stringc'nt standard available 

20 shall be such standard availahle for certification on 

21 the date of the enactment of the Energy Tax Incen-

22 tives Act of 2005,", 

23 (b) HIGlIER I,,(,!{EMENTAL tORT I.JJ;I;lITR f'OR NAT-

24 G!{AL GAS VEIlICLEB,-Subsection (e) of section 3013 (l'e-

25 lating to new qualified alternatiye fuel motor vehicle cl'cd-

.S 1408 IS 



4451 

17 

it) is amellded by adding at the PJI(! t.he following new 

2 paragraph: 

3 "(6) IIwIIEH I:'\CI{E~[E:,\TAL COST LIMITS FOB 

4 :,\,vlTBAL (JAB n;HICLE:';.-In the ease of nl'w fIuali-

5 til~d altel'llative fuel Illotor vehicles with respect to 

6 vehicles powered by compressed or liquefied natural 

7 g'as, paragraph (:3) shall be applied-

8 "(A) in subparagraph (A) bv substituting 

9 '$12,500' for '$5,000', 

10 "(8) in subparagraph (8) by substituting 

II '$20,000' for '$10,000', 

12 "(e) in subparagraph (C) by substituting 

13 '$50,000' for '$25,000', and 

14 "(D) in subparagraph (D) by subst.ituting 

15 '$80,000' for '$40,000'.". 

16 (e) EFFECTIVE DATE.-The amendment made by 

17 this section shall apply to property placed in service after 

18 the date of t.he enactment. of t.his Act. 

19 SEC. 106. MODIFICATION OF DEFINITION OF NEW QUALI· 

20 FlED ALTERNATIVE FUEL MOTOR VEHICLE. 

21 (a) 1:'\ GE:-':ER.\L.-Clause (i) of section 308(e)(4)(A) 

22 (relating tu definit.ion uf new qualified alternative fuel 

23 Illotor vehicle) is amended 1.0 read as follows: 

24 "(i) which-

.8 1408 IS 
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"(1) is only capable of operating 

2 on an alternative fuel, or 

3 "(11) is capable of operating on 

4 compressed 01' liquefied natural gas 

5 and gasoline or dil'sel filel, but. in no 

6 case shall such vehicle have an oper-

7 ating' range of less than 200 miles on 

8 compressed or liquefied natural gas.". 

9 (b) CONVERSIOr\S Ar\D REPOWERS.-Paragraph (4) 

10 of section 30B(e) is amended by adding at. the end the 

II following new subparagraph: 

12 "(C) CO:\'\'EHSIONS ASD REPOWERS.-

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

-g 1408 IS 

"(i) IN OENERAL.-The terlll 'new 

qualified alternat.ive fuel 1Il0tor vehicle' in­

dudes the conversion or repower of a new 

or used vehicle so that it is capable of op­

erating on an alternative fuel as it was not 

previously capable of operating on an alter­

native fuel. 

"(ii) TR.EATME:\'T AS NEW.-A vehicle 

which has been converted to operate on an 

alternative fuel shall be treated as new on 

t.he date of slIeh conversion for pu rposes of 

this seetioll. 
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"(iii) ttHLE OF CO:-;STRl:CTIO".-In 

2 the easl' of it used vchicle which is con-

3 vert('ti or repowered, nothing in t.his sed ion 

4 shall be construed to require that the 

5 mot.or \'ehicle be acquired in the year the 

6 credit is claimed under this section with rc-

7 sped to such vchide.". 

8 (e) E~'FE(,TIVE DATE.-The amendments marie by 

9 this section shall apply to property placed in service after 

10 the date of the enactment of this Act. 

II TITLE II-PROMOTE PROnUC-
12 TION OF NGVS BY ORIGINAL 
13 EQUIPMENT MANUFACTUR-
14 ERS 
15 SEC. 201. INCENTIVES FOR MANUFACTURING FACILITIES 

16 PRODUCING VEmCLES FUELED BY COM· 

17 PRESSED OR LIQUIFIED NATURAL GAS. 

18 (a) DEDUCTION FOR MANUFACTURIi'\G FACILI-

19 TIES.-Palt VI of subchapter B of chapter 1 of the Inter-

20 nal Revenue Code of 19H6 (relating to itemized deductions 

21 for individuals and corporations) is amended by inserting' 

22 after section 179 E the following new section: 

.8 ]408 IS 
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"SEC. 179F. EXPENSING FOR MANUFACTURING FACILITIES 

2 

3 

4 

PRODUCING VEHICLES FUELED BY COM· 

PRESSED NATURAL GAS OR LIQUIFIED NAT· 

URAL GAS. 

5 "(a) TREATlIENT AS EXPENSES.-A taxpayer may 

6 elect to treat the applicable percentage of the cost of any 

7 qualified natural gas vehiele manufacturing facility prop· 

8 erty as an expense which is not chargeable to a c.apital 

9 accoullt. Any cost so treated shall be allowed as a deduc· 

lOtion for the taxable year in which the qualified manufac· 

II t\ll'ing facility property is placed in service. 

12 "(b) ApPIACMlLE PERCENTAOf;.-For purposes of 

13 subsection (a), the applicable percentage is-

14 "( 1) 100 percent, in the ease of qualified nat· 

15 ural gas vehicle manufacturing facility property 

16 which is placed in sef\~ce before January 1, 2015, 

17 and 

18 "(2) 50 percent, in the case of qualified natUJ'al 

19 gas vehicle manufactming facility property which is 

20 placed in sef\iee after Decemher ~ I, 2014, ami be· 

21 fore .January I, 2020. 

22 "(e) Er,ECTION.-

23 "( I) b: (jgNb:RAI_.-An deetion under this sec· 

24 tion for any taxable year shall be made on the tax· 

25 payer's return of the tax imposed by this c.haptcl· for 

26 the taxable year. Such election shall be made in sueh 

.s 1408 IS 
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mHnner HS the SeeretHry I11H.\' b~' regulations pre-

2 scribe. 

3 "(2) ELECTI():\ II{HEV()( 'A13LJ.;.-Any election 

4 made under t.his section may nut be revoked except 

5 \~;th the consent of the Secretary. 

6 "(d) QCALIFIED NATl:RAL GAS VEHICLE IVL\>;CFAC-

7 T1JRI!\'G FACILITY PROPERTY.-l<'or purposes of this sec-

8 tion-

9 "(1) I>; GE:\EIL\I,.-The term 'qualified natural 

10 gas vehicle manufacturing facility property' means 

II any qualified property-

12 "(A) the original use of which commences 

13 with the taxpayer, 

14 "(B) which is placed in service by the tax-

IS payer aft.or the date of t.he enactment of this 

16 section and before January 1, 2020, and 

17 "( C) no written binning contract for the 

18 construction of whicb was in effect on or before 

19 the date of the enactment of this seetion. 

20 "(2) QUALIFIED I'ROPERTY.-

21 "(A) I>; GE>;ERAI •. -Thc term 'qualified 

22 pr'opcrty' means any property which is a facilit), 

23 or a portion of a facility used for the PI'Odlldioll 

24 of-

.8 1408 IS 
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"(2) RIWCLATIONS.-The Secretary shall pre-

2 scrihe wC'h rl'glllations as are necessary to carry out 

3 the pllIll()~(' nf this suhseetion.". 

4 (b) REFl':\D ()J<' CREDIT FOrt PW()J{ YEAH MI:\IMDI 

5 TAX LL\BILITY.-Section 53 (relating to credit for prior 

6 year minimum t3-,( liability) is amended by adding at the 

7 end the following new subsection: 

8 "(g) ELECTJO)'; To TREA1' A.\\oU:\TS ATTHll3UTAllLE 

9 TO Ql'ALWIED lVL\:\l'FACTCRI:\O !<'ACILITY.-

10 "(I) 1:\ uE:-;E~\L.-In the case of an eligible 

II taxpayer, the amount determined under subsection 

12 (e) for the taxable year (after the application of sub-

13 section (e)) shall be increased by an amount equal 

14 to the applicable percentage of any qualified natural 

15 gas vehicle manufacturing facility property which IS 

16 placed in service riming t.he taxable year. 

17 "(2) ApPI'[CABLE PERCE:-.1TAGE.-For pUJ-poses 

18 of paragraph (1), the applicablt~ percentage is-

19 "(A) 35 percent, in the case of qualified 

20 natural gas vehicle manufacturing facility prop-

21 crty which is placed in ~enice before January 

22 1, 2015, am! 

23 "(8) 17.5 pereent, in the ease of qualified 

24 natural gas vehicle manufacturing' facility prop-

.S 1408 IS 
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1 "( i) any new qualified alternative fuel 

2 motor vehicle which is capable of being 

3 powered by compressed or liquefied natural 

4 gas (witbin the meaning of section 

5 :WB(e)(4)), or 

6 "(ii) any eligible component. 

7 "(B) ELI(lIBLE CO)IPO:\E:\T.-Thc term 

8 'eligible eOlllponent' means any component 

9 which is designed specifically for use in such a 

10 new qualified alternative tilel motor vehicle. 

11 "(e) SPECIAL RULE FOR DUAL USE PROPERTY.-

12 "(1) 1:--: OENEH.AL.-In the case of any qualifIed 

13 natural gas vehicle manufacturing facility property 

14 which is used to produce both property described in 

15 dauses (i) and (ii) of suhsection (d)(2)(A) and prop-

16 erty which is not so described, the amount of costs 

17 taken into account under subsection (a) shall be re-

18 ducer! by an amount equal to-

19 "(A) the total amount of such costs (deter-

20 mined before t.he application of this subsection), 

21 multiplied by 

22 "( B) the pen~entage of property expeetcd 

23 t.o be produced which is not. so described. 

-8 H08 IS 
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ert)' which is plaecd ill ~ervice after December 

2 :31, 2014, and before January 1, 2020. 

3 "(:3) gLIGIRLE T,\XPAYER.-F'or puqJOSl'S of 

4 t.his subsection, the term 'eligible taxpayer' means 

5 allY taxpaycr-

6 "(A) who places in service qualified natural 

7 gas \,l'hide mauufaeturing facility propelty dur-

8 iug the taxable year, 

9 "(B) who does not make an election under 

10 section 179F'(c), and 

11 "(C) who makes an election under this 

12 

13 

subsection. 

"(4) OTm~1{ DEFINITW:-.1S ,\:-.11) SPECL\.L 

14 RULES.-

15 "(A) QUAI,IFIED :-1ATURAL GAS VEHICLE 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

.s 1408 IS 

}IA;-.'UFACTCRING FACILITY PROPERTY.-The 

term 'qualified natural gas vehicle manufac­

turing facilit.y property' has the meaning given 

such term under section 179F(d). 

"(B) SPECIAl, RULE FOR DUAL USE PROP­

ERTY.-In the ease of any qualified natural gas 

vchide manufacturing facility property which is 

lIsed to produce both qualified property (as de­

finerl in section 179f'( d)) and other propelty 

which is not. qualified property, the amollnt of 
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costs taken into account under paragraph (1) 

2 shall 1)(' reducl'd by an amount equal to-

3 "(i) the total amount of such costs 

4 (determined before the application of this 

5 subparagTaph), multiplied by 

6 "(ii) the percentage of property ex-

7 peeled to be produced which is not quali-

8 fied property. 

9 "(e) ELECT!O:"-:.-

10 "(i) 1:--: m;:\,ER,\L.-An election umier 

II this subsection for any taxable year shall 

12 be made on the taxpayer's return of t.he 

13 tax imposed by this chapter for the taxable 

14 .vear. Such election shall he made in such 

15 manner as the Secretary may by regula-

16 lions prescribe. 

17 "(ii) ELECTIOr-.: IRREVOCABLE.-Any 

18 election made under this subsection may 

19 not be revoked except with the consent of 

20 the Secretary. 

21 "(5) CREDIT REFUNnARLE.-I<'or purposes of 

22 this title (other than this section), the credit allowed 

23 by reason of t.his subsection shall be t.reated as if it 

24 were allowed under subpart C." . 

• 8 1408 IS 
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I (e) EFI"ECTf'lE DATE.-The amendments made by 

2 this sedion shall apply to taxable years beginning after 

3 the date of the enactment of this Act. 

4 TITLE III-INCENTIVIZE THE IN-
S STALLATION OF NATURAL 
6 GAS FUEL PUMPS AT SERVICE 
7 STATIONS AND DEPOTS AND 
8 DOMESTIC LNG PRODUCTION 
9 FACILITIES FOR SMALL EN-

ID ERGY PRODUCERS 
II SEC. 301. EXTENSION AND MODIFICATION OF ALTER-

12 NATIVE FUEL VEHICLE REFUELING PROP-

13 ERTY CREDIT. 

14 (a) IN GE:-.IERAL.-Subsection (g) of section 30C is 

15 amended by striking "and" at the end of paragraph (1), 

16 by redesignating paragraph (2) as paragraph (3), and by 

17 insclting after para~'1'aph (1) the following new paragTaph: 

18 "(2) in the ease of property relating to com-

19 pressed or liqul'fied natural gas, after December 31, 

20 2019, aJl(I". 

21 (b) EFFECTIVE DATE.-'rhe amendments made by 

22 sulmection (a) shall apply to property placed in senrice 

23 after the date of thl.' enaetmcnt of t.his Act. 

-9 1408 IS 
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SEC. 302. INCREASE IN CREDIT FOR CERTAIN ALTER· 

2 NATIVE FUEL VEHICLE REFUELING PROp· 

3 ERTIES. 

4 (a) J:-; Gg;-;ERAL.-Subsectioll (b) of sectioll :30C IS 

5 amended to read as follo\\'s: 

6 "(b) LDIITATION.-1'he credit allowed under sub-

7 section (a) with respect to all qualified alternative fuel ve-

8 hicle refueling' property placed in sen~ce by the taxpayer 

9 during' the taxable year at a location shall 1I0t exceed-

10 "(1) exeept as provided in paragraph (2), 

11 $30,000 in the case of a property of a character 

12 subject. to an allowance for depreciation, 

13 "(2) in the case of a compressed natural gas, 

14 or liquefied natural gas, the lesser of-

15 "(A) 50 pereent of such eost, or 

16 "(B) $100,000, and 

17 "(:3) $2,000 in any other case.". 

18 (b) EFFECTIVE DATE.-The amendment made by 

19 this section shall apply to property placed in sen'ice 111 

20 taxable years beginning after December 31,2010. 

21 TITLE IV-NATURAL GAS 
22 VEHICLES 
23 SEC. 401. NATURAL GAS VEHICLES IN FEDERAL FLEET. 

24 Wben cOl1lpl~ing with mandatory Federal fleet alter-

25 native fllel vehicle plII'ciIase requirements, Federal agell-

. 26 ('les sllltlJ pUl"ehasc ,1ectl(:ated alternative fuel vchieles UII-

.8 1408 IS 
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1 le~s the agency can show that alternative fuel is unaYail-

2 able or purchasing such vehicles would be impractical. 

3 SEC. 402. GRANTS FOR NATURAL GAS VEHICLES RESEARCH 

4 AND DEVELOPMENT. 

5 (a) IN GENERAL.-The Secret.ary of Energy may 

6 make grants to original equipment manufacturers of light 

7 duty and heavy duty natural gas vehicles for the develop-

8 ment of cngines that reduce emissions, improve perform-

9 anee and efficicncy, and lower cost. 

10 (h) LIMI'rA'rION.-The aggregate amount of grants 

11 under subsection (a) for any fiscal year shall not exceed 

12 $30,000,000. 

13 SEC. 403. SENSE OF THE SENATE ON EPA CERTIFICATION 

14 OF NGV RETROFIT KITS. 

15 It is the sense of the Senate that the Environmental 

16 Protection Agency should streamline the process for cer-

17 tification of natural gas vehicle retrofit kits to promote 

18 energy security whill' still fulfilling' the mission of the 

19 Clean Air Act. 

o 

·s J408 IS 
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IIITH COi\'GRESS 
1ST SF;SSI01' H. R.1835 

To amend thl' Int.t~rrml Re\'(llHle Code of 1986 to encourage alternative enel'gy 
investment.") and job creation. 

IN THE HOUSE OF REPRESENTATIVES 

"PHIL 1, 2009 

Mr. BnRE>i (for himself, :vIr. hlliSON of Connect.icut, ~Ir. flU\,l,IVAJ', ;VIr. 
AllERC'RmIBIE, Mr. BIRI[(JP of Georgia, Mr'. BCRflEHS, Mr. CO>iAWAY, 
Mr. KAnEN, Mr. Ml'MAlION, ;VIs. ;VlARKEY of Colorado, Mr. MILLER of 
Floriaa, ~lr. ~l!~~lCK, Ylr. TEAm:E, and Mr. THOMPRO" of California) 
introduced .the following' bill; which wa.~ referred to the Committee on 
vVa.'"S and Means, and in addition to the Committees on Oversight and 
Government Reform anu Hcience and Teehnolog'Y. for a period to be sub­
sequently determined by the Speaker, in ead) case for consideration of 
slwh provisions a.<; fall \,~thill the jurisdiction of' the committee concerned 

A BILL 
To amenct the Internal ReYl'nue Code of 1986 to encourage 

alternative elH'rgy investments and job l)reatioll. 

Be ·it enacted by the Senate and House of RepresentIL-

2 tives afthe United StILtes of America in Congress assembled, 

3 SECTION 1. SHORT TITLE, ETC, 

4 (a) SHORT TrTLE.-This Act may he cited as the 

5 "New Alternative Transportation to Give Americans Solu-

6 tions Aet of 2009". 
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(h) A~IE;,\InIE:\T OF 19Rfi Corm.-Except. as other-

2 wise l'xprcssIJ' provided, whenever in this Act an amcnd-

3 IlIcnt. or repl'al iR expressed in terms of an amendment 

4 to, or repeal of, a seet.ion or other \lr0l1sion, the reference 

5 shall be considered to be made to a section or other pro vi-

6 sion of the Internal Revenue Code of 1986. 

7 (c) TABL~; OF CO:\TE:-<TS.-TI1l' t.able of cont.ents for 

8 t.his Act is as follows: 

Sec. 1. Short titlt', ete. 

TITI,E I-PRmlO'rf; THE Pt;RCIL\SE A:-ID CSE OF :-1o\'S WITI! AN 
~;MI'I!ASIS 0:-1 IIEAVY DUTY VEIIICLES A:-ID FI,EET VEHICLES 

S(~l'. 

St>e. 

Ht'('. 

SlOt'. 

~l't·. 

101. 
102. 
IU:]. 

HH. 

IUo. 

.\{ollifieatioll of alternat.ive fuel ('I'edit. 
Extension 8ml modification of I:tlternati"l~ fuel \'('hielE" credit. 
Allowanc(> of vehicle and infrafitl1letlll"f' e)"('dihl against rCl!lIlar ano 

minimum tax (tnd tn'lllsf,'rahiiity of (~n·dits. 

;\lotiifit'lltion of t~l't'dit fIJI' pnrehast' of whides fuel~d hy natural g-us 

or liquifit'd natllral gas, 
Modifieution of ddinition of Ilt~W qualificfl alternnti\'c fue! motur whi­

de 

TITLE I1-PRmIOTE PRODt;L'TIOJ'; (W NGVS BY ORIGINAl, 
E(,!t:IPMEJ';T MANUFACTliRERS 

!;e(~. 201. Crt'{lit for prmilwing vehicles fueh'd by natural gas 01' liqllitit'd nat­

lIr(i\ gas, 

TITI,g III-TO It\CENTlV1ZE THg IJ';STALLATIO:-< m' t\ATl'IW, 
OAS FIJEL Pl'MPS AT SERVI(,E STATIOJ';S AND DEPOTS A:-iD 
DOMESTIC L:-IU I'HOIlITTIO:-l .'AL'II,Il'I.;S FOR ~;;lALI, ENERUY 
PROfll'CERS 

~t'(~. :301 Extrllsioll Clnd modifif'ution of aitemati\'(, fllel "ehil'l(' ,'cfi.lf'iing' prop­
\~Ity ("'('(\it 

S .. c!. :302. Int'r(';Jse ill ert~dit fm' C:\~11aill aitenJative fllel \'ehiele reflH'linll prop­
el'tif~S, 

TITLE [V-:-IATURAL GAS VEHICLES 

See. -10]. ~atllral ga.,> \'f~hiclr.s in FederH.1 flt~et. 

St!t'. -Hl2. Ul'unt..,. for lIatural gaR Vt'hieit's resean'h and development . 

• RR IS35 IH 
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1 TITLE I-PROMOTE THE PUR-
2 CHASE AND USE OF NGVS 
3 WITH AN EMPHASIS ON 
4 HEAVY DUTY VEHICLES AND 
5 FLEET VEmCLES 
6 SEC. 101. MODIFICATION OF ALTERNATIVE FUEL CREDIT. 

7 (a) AI,TER:\,ATIVE PUEL CREDlT.-Paragraph (5) of 

8 seet.ion 6426(d) (relating to alternative fuel credit) is 

9 amended by inserting ", and December 31, 2027, in the 

10 cast' of any sale or use involving compressed or liquefied 

11 natural gas)" after "hydrogen". 

12 (b) AJ,TER:\'ATfVE PUEL MIXTURE CREDlT.-Para-

13 gTaph (3) of section 6426(d) is amended by inserting ", 

14 and December 31, 2027, in the case of any sale or use 

15 involving compressed or liquefied natural gas)" after "hy-

16 drogen". 

17 (e) PAYME01TS RELATI:\,l1 TO ALTERNATIVE PeEL OR 

18 AJ,TERNATIVE B'UEI, I\1!XTUREs.-Paragraph (6) of sec-

19 tion 6427(e) is amcnded-

20 (1) in subparagraph (C)-

21 

22 

23 

24 

(AJ hy Btriking "Bubparagntph (D)" in 

subparagraph (C) and inserting' "subpara­

graphs W) and (E)", and 

(H) by striking "and" at the end thereof, 

-HR 1836 IH 
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(2) by striking tlie period at the end of sub-

2 paragraph (D) aml inserting ", and", 

3 (3) by inserting at the end the following: "or 

4 with rcspcd to compressed or liquefied natmal gas" 

5 after "subparagraph (D)". 

6 "(E) any alternative fuel or alternative fuel 

7 mixtlll'(, (as so definerl) ill\"ol\1ng compressed or 

8 liquefied natural gas.". 

9 (r1) E~-B'ECTI\,E DATE.-'l'he amendments made by 

10 this section shall apply t.o fuel sold 01' used after the date 

11 of the enactment of this Act. 

12 SEC. 102. EXTENSION AND MODIFICATION OF ALTER-

13 NATIVE FUEL VEHICLE CREDIT. 

14 (a) I:-J OE:,\ERAL.-Paragraph (4) of section 30B(k) 

15 (relat.ing t.o t.ermination) is amended by inserting "(De-

16 cember 31, 2027, in the case of a vehicle powered by com-

17 pressed or liquefied lIatural gas)" Iwfore the period at the 

18 ene\. 

19 (b) EB'FECTIVE D,\TE.-'l'he amendment made hy 

20 subsedion (a) shall apply to property placed in service 

21 after the date of' the enactment of this Act . 

• HR 1885 IH 
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SEC. 103. ALLOWANCE OF VEllCLE AND INFRASTRUCTURE 

2 CREDITS AGAINST REGULAR AND MINIMUM 

3 TAX AND TRANSFERABILITY OF CREDITS. 

4 (a) Bn;I:\EsH Cl{gl)I'[,fl.-Subparagraph (B) of sec-

5 tion 38(e)(4) is amended by striking "and" at the end of 

6 clause (vii), by striking the period at the end of clause 

7 (\~ii) ami inserting ", and", and by inserting after clause 

8 (\~ii) the follo\\~ng new clauses: 

9 "(ix) the portion of the credit deter-

10 mincd under section :30B which is attrib-

II utable to the application of subsection 

12 (e)(3) thereof with respect to qualified ai-

13 ternative fuel motor vehicles which arc ca-

14 pubic of being powered by compressed or 

IS liquefied natural gas, and 

16 "(x) the portion of the credit deter-

17 mined under section 30C which is attrib-

18 utable to the application of subsedion (h) 

19 thereof with respect to refueling property 

20 which is used to store and or dispense 

21 compressed or liquefied natural gas.". 

22 (h) PERSO:\'AL CREDlTfl.-

23 (1) NEW Ql'ALWlED Al,TEItNATfV1<; FuEL 

24 ~IOTOR VEIIICLER.-Suhsectioll (g) of section 30B is 

25 amended by adding at thr !md the following Ilew 

26 paragTaph: 

.HR 1835 [H 
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"(3) SPECIAL ReLE RElu\Tl!\"G TO CERTAIN 

2 :\EW QL\UFIED ALTER!\"XI'IVE ~TEI, ,IOTOR YElIl-

3 cLEfi.-In the east' of' the portion of the ererlit deter-

4 mined unrler subsection (a) which is attributable to 

5 t.he applieat.ion Df subsect.ion (\)(8) with respect to 

6 qualifierl alternative fuel motor vehicles which are 

7 capable of being,' powered by ('.olllpressed or liquefied 

8 natural gas-

9 "(A) paragraph (2) shall (after the appli-

10 cation of paragraph (1)) be applied separately 

II with respect to such pOltion. and 

12 "(B) in lieu of the limitation determined 

13 under paragTaph (2), sueh limitation shall not 

14 exceed the excess (if any) of-

IS "(i) the sum of the regular tax liabil-

16 ity (as defined in section 26(b)) plus the 

17 tentative minimum tax for the taxable 

18 year, reduced by 

19 "(ii) the sum of the credits allowable 

20 under subpart A and sec.tions 27 and 80.". 

21 (2) /u;n;R:\A'l'fVE ~'n;L VElllel,E REFliELlN() 

22 PROPERTIES.-Subseetion (d) of section :10C is 

23 amended by adding at the end the following new 

24 paragraph: 

.HR 1835 lH 
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"(:3) SPECIAL RCLE REL.\Tl:\O TO CEHTAI\' AI,-

2 TER:\ATIYE "TEl, \'EIIICLE REFCELI:\G PROP-

3 EHTms.-In the case of the port.ion of the credit de-

4 tennined under subsection (a) \\ith respect t.o refuel-

5 ing propert.y which is used to store and or rlispense 

6 eompressed or liquefied natural gas and which is at-

7 tributable to the application of subsection (b)-

8 "U\) paragraph (2) shall (after the appli-

9 cation of paragraph (1)) bc applied separatcly 

10 with respeet to such portion, and 

II "(B) in lieu of the limitation determined 

12 under paragraph (2), such limitation shall not 

13 exceed the excess (if any) of-

14 .. (i) the sum of the regular ta.x liabil-

15 ity (as defined in section 26(b)) plus the 

16 tentative minimum tax for the taxable 

17 year, reduced by 

18 "~iii) the sum of' the credit~ allowable 

19 under subpart A and sections 27, 30, and 

20 the portion of the credit determined under 

21 section 30B which is attributable to the 

22 application of subsection (e)(3) thereof.". 

23 (e) CREDITS M,\y BE TRA\'SFERRED.-

.RR 1835 IH 
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(1) Vlm](,L~~ CHElllTS.-8ubseetion (h) of sec-

2 lion ;10B is amended by adding' at the end the fol-

3 lowing nell' parah,,·aph: 

4 "(11) TB-<\:\SFERABILITY OF CREDIT.-Nothing 

5 in any law or rule of law shall be construed to limit 

6 a taxpayer from transferring, through sale and re-

7 purchase agTCflllent, the credit allowed hy this sec-

8 tion for qualified alternative fuel motor vehicles 

9 which are capable of being powered by compre~sed 

10 or liquefied natural gas.". 

11 (2) IN~'R.ASTRUCTURE CREDIT.-Suhseetion (0) 

12 of section 30e is amended by adding at the end the 

13 followiIlg lIew paragraph: 

14 "(6) CREDIT lYlAY BE TR. .... NSF'ERRED.-Nothing 

IS in allY law or rule of' law shall be cOllstrued to limit 

16 a taxpayer from transferring the credit allowed by 

17 this section through sale and repurchase agree-

18 ments.". 

19 (d) EF'F'ECTl\'E DATE.-The amendments made by 

20 t.his section shall apply with respect to property placed in 

21 service after the date of the enac.tment of this Act. 

-HR 1835 IH 
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SEC. 104. MODIFICATION OF CREDIT FOR PURCHASE OF 

2 VEmCLES FUELED BY NATURAL GAS OR 

3 LIQUIFIED NATURAL GAS. 

4 (a) INCRE,\SE IN CHEDlT.-Paragoraph (2) of seetion 

5 ;~OB(e) (relating to applieable percentage) is amcnded to 

6 read as follows: 

7 "(2) ArJPLlCABLE PERCENTAGE.-For purposes 

8 of parab'1'aph (1), the applicable percentage with re-

9 spect to any new qualified alternative fuel motor vc-

10 hide is-

II "(A) t'xccpt as provided 111 suhparagraphs 

12 (8) and (e)-

13 "( i) 50 percent, plus 

14 "(ii) 30 percent, if such vehicle-

15 "(1) has received a certificate of 

16 conformity under the Clean Air Act 

17 ancl meets or cxceefls the most strin-

18 gent standard available for certifi-

19 cation under the Clean Air Act for 

20 that make and model year I'ehicle 

21 (other than a :7.('1'0 emission standard), 

22 or 

23 "(II) has receivcd an order certi-

24 f}~ng the vehicle as meeting the same 

25 requirements as I'chicles which may be 

26 . sold 01' I(~ased ill Califol'llia and mCl'ts 

olffi 1835 IH 
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or cxeceds the most stringent stand-

2 ard available for certification under 

3 the State laws of California (enacted 

4 in accordance \\ith a waiver granted 

5 under section 209(b) of the Clean Air 

6 Act) for that make and model year ve-

7 hide (other than a zero emission 

8 standard) 

9 "( B) SO percent, III the case of vehicles 

1 0 that are only capable of operating on com-

11 pressed natural gas or liquefied natural gas, or 

12 mix-fuel vehicles which are capable of operating 

13 on compressed or liquefied natural gas, anrl 

14 "(C) 50 percent, in the case of vehicles rle-

15 scribed subsection (e)(4)(A)(i)(lI). 

16 1<'01' purposes of the preceding' sentence, in the case 

17 of any new qualified alternative fuel motor vehicle 

18 which weighs more than 14,000 pounds gross vehicle 

19 weight rating, the most stringent standard available 

20 shall be such standard available for certification on 

21 the date of the enactment of the Energy Tax Incen-

22 tiveR Ad. of 2005.". 

23 (b) HIGHER I:\CHEMENTAJ~ COST Lml'rs FOR NAT-

24 CRAL GAS VEH[CL~~s.-Suhseetion (c) of section 30B (re-

25 lating to new qualified alternative motor vehicle credit) is 

.HR 1835 fH 
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amended by adding at the end the following new para-

2 graph: 

3 "(6) HIUHER I"CREME"TAL COST LIMITS FOR 

4 :-\ATURAL GAil \'EHICL~;S.-1n the case of alternative 

5 fileled motor V<'hielcs ,,~th respect to vehicles pow-

6 ered by compressed OJ' liquefied natural gas, para-

7 graph (:3) sha II he applied-

8 "(A) in subparagraph (A) by SlIbstitllting' 

9 '$12,500' foJ' '$5,000', 

10 "(B) in subparagraph (B) by substituting 

11 '$20,000' foJ' '$10,000', 

12 "(e) in subpaJ'agTaph (e) by substituting 

13 '$50,000' for '$25,000', and 

14 "(D) in suhparagTaph (D) by substituting 

15 '$80,000' for '$40,000'.". 

16 (c) EFFECTIVE DATE.-The amendment made by 

17 this section shall apply to property placed in sef\~ce after 

18 the date of' the enaetmcnt of this Act. 

19 SEC. 105. MODIFICATION OF DEFINITION OF NEW QUAU-

20 FlED ALTERNATIVE FUEL MOTOR VEHICLE. 

21 (a) 1:-1 OENEIW,.-elause (i) of sectioll 30B(e)(4)(A) 

22 (relat.ing to definition of' new qualified alt.ernative fuel 

23 Hlotor vehicle) is amended to read as follows: 

24 "(i) whieh-

-HR 1835 IH 



4474 

12 

"(I) is only capable of operating 

2 on an altl·rnative fuel, or 

3 "(II) is capable of operating on 

4 compressed or liquefied natural gas 

5 and (but not in combination with) 

6 gasoline or diesel fuel, bllt in no case 

7 shall such vehicle have an operating 

8 range of less than 200 miles on COI11-

9 pressed or liquefied natural gas.". 

10 (b) CO;-..'VE({SIONS AND REPOWERS.-Paragraph (4) 

II of section :30B(e) is amended by adding at the end the 

12 follO\~ng new subparagraph: 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

• HR 183~ IH 

"(C) CO:--v"R({SIO~S ,\;-..'D REPO\VERS.-

"(i) IN GE;-..'EI{'\L.-The term 'new 

qualified alternative fllel vehicle' in eludes 

the conversion or rcpower of a new or used 

vehicle so that it iR capable of operating on 

a qualified alternative fuel as it was not 

pre\~ously capable of operating on an alter­

native fuel. 

"(ii) TREA1'ME~1' AS XEw.-A vehicle 

which has been converted to operate on al­

t.ernative fuel shall he t.reated as new on 

t.he date of such conversion for pUI1Joses of 

this section . 
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"(iii) ReLE (W coxsTRrCTIO:-i'.-!1I 

2 the case of a used vehicle which is COII-

3 v('rted or rcpowered, nothing in this s('ction 

4 shall be construed to require that the 

5 motor vehide he acquired in the year the 

6 credit is claimed under this section with re-

7 spect to such vehicle.". 

8 (c) EF'F'El'1'1\'E DATE.-The amendments made by 

9 this section shall apply to property placed ill service after 

10 the date of the enactment of this Act. 

II TITLE II-PROMOTE PRODUC-
12 TION OF NGVS BY ORIGINAL 
13 EQUIPMENT MANUFACTUR-
14 ERS 
IS SEC. 201. CREDIT FOR PRODUCING VEmCLES FUELED BY 

16 NATURAL GAS OR LIQUIFIED NATURAL GAS. 

17 (il) !:-i' GExEI{.\J,.-Subpart D of part IV of sub-

18 chapter A of chapter 1 (relating to business-related cred-

19 its) is amended by inserting after section 45Q the fol-

20 lowing new section: 

21 "SEC. 45R. PRODUCTION OF VEmCLES FUELED BY NAT-

22 URAL GAS OR LIQUIFIED NATURAL GAS. 

23 "(a) 1:-< GEX~;RAL.-For purposes of section :38, in 

24 the ('ase of' it taxpayer who is a mHllUfacturer uf natural 

25 gas vchieles, tht' natural gas whiele rredit determined 

-HR 1836 lH 
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under this seetion far any taxable year \\~th resped to 

2 each eligible natural gas vehicle produced by the taxpayer 

3 during such year is an amount equal to the lesser af-

4 "(1) 10 pcrcrnt of the manufacturer's hasis in 

5 such vehicle, or 

6 "(2) $4,000. 

7 "(b) AGGREGATE CREDIT ALLowED.-The aggre-

8 gate amount of credit allowed under subsection (a) with 

9 J'(~speet to a taxpa,ver for any taxable year shall not exceed 

10 $200,000,000 reduced by the amount of the credit allowed 

II ullder subsection (a) to the taxpayer (or any predecessor) 

12 for all prior ta'(able years. 

13 "(e) DEFI:\,ITIONS.-For purposes of this section-

14 "( 1) ELIGIBLg :\ATt.:r{.;\l, GAS VEHICLE.-The 

15 term 'eligible natural gas vehicle' means any motor 

16 \'chiclc (as defined in section 30(c)(2))-

17 "(A) which-

18 "(i) is only capable of operating on 

19 natural gas or liquefied natural gas, or 

20 "(ii) is capable of operating on COITl-

21 pressed or liquefied natural gas and (but 

22 not in combination with) gasoline or diesel 

23 fuel, but in no case shall ~uch vehiele have 

24 an operating range of less than 200 miles 

.HR 1835 IH 
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on eompreSHe<! or liquefied natural gas, 

and 

"(H) the final asselllbly of which is in the 

United States. 

"(2) lVL-\:-\I'F'ACTlIlmR.-The term 'manllfac-

6· hIrer' has the meaning given such term in regula-

7 tions preseriberl h~' tbe Administrator of tbe Envi-

8 ronmental Protection Agenc~' for purposes of the ad-

9 ministration of title II of the Clean Air Act (42 

\0 U.S.C. 7521 et seq.). 

II "(rl) SPBCIAL I{l:LBS.-For purposes of this sec-

12 tion-

13 "( 1) Ii\' OBi\'ERAL.-Hules similar to the rules 

14 of subsections (e), (d), and (e) of section 52 shall 

15 apply. 

16 "(2) CONTROLLED nIWCI'S.-

17 "(A) I" UBNERM,.-AII persons treated as 

18 a single employer lInrler subsection (a) or (b) of 

19 section 52 or subsection (m) or (0) of section 

20 414 shall be treated as a single producer. 

21 "(13) l:-;cl,CSJON OF' F'OREIGN CORPORA-

22 TJONs.-For purposes of subparagraph (A), in 

23 appl~~ng subseetions (a) and (b) of section 52 

24 to this seetion, section 156:3 shall be applied 

25 without "egard to subsection (b)(2)(C) then!of . 

• HR 1835 IH 
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1 "(::3) VEHWIC\TIO:\.--No amount shall be al-

2 lowed as a credit under subsection (a) with respect. 

3 to which the t~xpayl'r has not submitted such infor-

4 mation or c('rtification as the Secretary, in eonsulta-

5 tion with the Secretary of Ellergy, determines ncc-

6 cosary. 

7 "(e) TER~II"'ATInN.--This section shall not apply to 

8 any yehicle produced after December :31,2017.". 

9 (b) CREDIT To BE PART (W BCSINESS CREDIT.--

10 Section 38(b) is amended by striking "plus" at the end 

II of paragraph (34), by striking the period at the end of 

12 paragraph (35) and inserting ", plus", and by adding at 

13 the end the fall O\vi ng: 

14 "(36) the natural gas vehicle credit determined 

15 under section 451{(a).". 

16 (e) CONFOR~nNG AMENDMENT.-The table of sec-

17 tions for subpart D of part IV of subchapter A of chapter 

18 1 is amended by inserting after the item relating to section 

19 45Q the following new item: 

"Se(', -l;jK PI'Ofludintl of yr.hit:les fllelt~rI by natural gas or liquified nHtural 

ga~. 

20 (d) EFF'EC'ffVE DATE.-The amendments made by 

21 this section shall appl,Y to \'ehides produced after Decem-

22 ber:jJ, 2008 . 

• HR 1835 rn 
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1 TITLE III-TO INCENTIVIZE THE 
2 INSTALLATION OF NATURAL 
3 GAS FUEL PUMPS AT SERVICE 
4 STATIONS AND DEPOTS AND 
5 DOMESTIC LNG PRODUCTION 
6 FACILITIES FOR SMALL EN-
7 ERGY PRODUCERS 
8 SEC. 301. EXTENSION AND MODIFICATION OF ALTER· 

9 NATIVE FUEL VEHICLE REFUELING PROp· 

10 ERTY CREDIT. 

11 (a) IN OE1\ERAL.-Subscction (g) of section ::Joe is 

12 amended by striking "amI" at the end of paragraph (1), 

13 by redesignating paragraph (2) as paragraph (3), and by 

14 inserting after paragraph (1) the following new paragraph: 

15 "(2) in the case of property relating to com-

16 pressed or liquefied natural gas, after Deeember 81, 

17 2027.". 

18 (b) EF~'ECTI\,E DATE.-The amendments made by 

19 subsection (a) shall apply to property placed in service 

20 after the (late of the enactment of this Act. 

21 SEC. 302. INCREASE IN CREDIT FOR CERTAIN ALTER· 

22 NATIVE FUEL VEHICLE REFUELING PROP-

23 ERTIES. 

24 (a) IN GE:-':ERAL.-Subsection (b) of section 80e is 

25 amended to read as follows: 
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1 "(h) LnIITATIO:-<.-The eredit allowed under suh-

2 section (a) with r('spect to all qualifier! alternative fllel ve-

3 hid!' rl'fueiillg- property placed in s(~I'\'i('e by the taxpayer 

4 durillg the taxable .\'l'al' at a location shall not exceed-

S "( 1) eXl'Ppt as pro\~dl'd in paragraph (2), 

6 $30,000 ill the case of a property of a character 

7 sUhject to an allowance for deprcciation, 

8 "(2) in the case of a compressed natural gas, 

9 or liC]uefied natural gas, the lesser of-

10 "(A) 50 percent of such cost, or 

11 "(El $100,000, and 

12 "(3) $2,000 in any other ease.". 

13 (h) EFFECTIVE DATE.-The amendments made by 

14 subsection (a) shall apply to property placed in service 

15 after the date of the enactment of this Act. 

16 TITLE IV-NATURAL GAS 
17 VEHICLES 
18 SEC. 401. NATURAL GAS VEHICLES IN FEDERAL FLEET. 

19 Not later than December 31, 2014, and thereafter, 

20 at least 50 percent of all new vehicles purchased or placer! 

21 into semee hy ttl(' U lIitcd States Government shall be ye-

22 hieles that are capable of opcrating- 011 compressed or liC]-

23 uefied natural g·as. 
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SEC. 402. GRANTS FOR NATURAL GAS VEmCLES RESEARCH 

2 AND DEVELOPMENT. 

3 (a) I" GE!,:ERAL.-The Secretary of I<Jnergy may 

4 make b'1'ants to original equipment manufacturers of light 

5 duty and heavy duty natural gas vehicles for the devclop-

6 ment uf engines that reeluce emissions, improve perform-

7 ance and efficiency, and lower cost. 

8 (h) IJIMI'l'ATlo:'>J.-The aggregate amount of grants 

9 lIneler subsection (a) for any fiscal year shall not exceed 

10 $30,000,000. 

o 
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