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SENATE FINANCE COMMITTEE RE""ORT 
First Committee of Referral 

DATE: 1/28109 

Date of 5-Day Notice: ._--;:;:-;---;:::;;:;-__ _ 
(in accordance with Uniform Rule 23) 

Finance Committee considered SENATE BILL NO. 89 

FURTHER: 

DATE TURNED 
IN TO OFFICE: 

SB 89 RETIREMENT BENEFITS: TERRITORIAL GUARD 

"An Act relating to retirement benefits for members of the Alaska Territorial Guard; and providing for an 
effective date." 

and recommends: 

["I be replaced with [ I SCS or [-II CS __ S---,~,--~::...-q ___ _ 
SENATE BILL: 
[--(Same Title 
[ I New Title 

[ I adopt previous [ I SCS or [ I CS . 

[ I attached amendment(s) 

[ I adopt __________ Letter of Intent 

[ I further referral to ______ Committee 

NEW FISCAL NOTE(S): 

I APPROPRIATION - no fiscal nole 

CO-CHAIR: 
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HOUSE BILL: 
[ I Same Title 
[ I Technical Title 

Change 
I New Title wI 

SCR# __ 

PREVIOUS FISCAL NOTE(S): 



\ 'I ' 
J <'-'. 

FISCAL NOTE 
IT) STATE OF ALASKA Fiscal Note Number: 

2009 LEGISLATIVE SESSION Bill Version: SB 89 (FIN) 
o Publish Date: 

~Ii':de"n"r",'fi"e,-r "(fi",le,-n",a"m,,e,,")L: -is=.:B,,,829,,-::D;:,;M,::V;i;A,,-V~S,;-3,::-2,,0,::-::0:,:9::;-;;;;:;:;;;~-;;::;=::::;=;:-;:c;-;;::;-__ Dept. Affected: Dept of Military and Veterans Affairs 
Title An Act relating to retirement benefits for members of the RDU Military and Veterans Affairs 
~~ ___ ~A~la~s~k~a~T~e~rr~it~o~ria~I~G~u~a~ro~;~a~n~d~p~r::ov~i::d~in~g~ro~r=a~n,::e~ff~e~c~tiv~e~da~t"e ____ component ---~~V+e~te~r~a~ns~S"e~~7ic~e~s~~--
Sponsor Senate Finance Committee 
Requester __________ --'("'S'-) '-F::.in~a:..:n::;ce"---__________ Component Number 421 

Expenditures/Revenues (Thousands of Dollars) 

N tAt d n t 'ncl de' nation unless otherwise noted below o e: moun s 0 o I u In 
Appropriation 

Required Information 
OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal Services 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Travel 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Contractual 0.0 . 0.0 0.0 0.0 0.0 0.0 0.0 
Supplies 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Equipment 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Land & Structures 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Grants & Claims 83.5 0.0 0.0 0.0 0.0 0.0 0.0 
Miscellaneous 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

TOTAL OPERATING 83.5 0.0 0.0 0.0 0.0 0.0 0.0 

ICAPITAL EXPENDITURES 0.0 0.0 I 0.0 0.0 I 0.0 0.0 0.0 I 

CHANGE IN REVENUES ) I 0.0 I 0.0 I 0.0 I 0.0 I 0.0 I 0.0 I 0.0 

FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
1003 GF Match 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
1004 GF 83.5 0.0 0.0 0.0 0.0 0.0 0.0 
1005 GF/Program Receipts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
1037 GF/Mental Health 0.0 0.0 0.0 0.0 0.0 0.0 0.0 
Other Interagency Receipts 0.0 0.0 0.0 0.0 0.0 0.0 0.0 

TOTAL 83.5 0.0 0.0 0.0 0.0 0.0 0.0 

Estimate of any current year (FY2009) cost: 31.3 

POStTIONS 
Full-time a a a a a a a 
Part-time a a a a a a a 
Temporary a a a a a a a 
ANALYSIS: (Attach a separate page if necessary) 

This bill provides for the Department of Military and Veterans Affairs to pay eligible individuals, each month, who served 
for in the Alaska Territorial Guard, Monthly pay to each eligible individual is calculated according to the attached 
spreadsheet (2009 Pay Delta column). 

This fiscal note calculation is based on 3 months of payments in FY09 (April 09-June 09) and 8 months of payments in 
FY10 (July 09-Feb 10) at $10,437.00 per month to 26 eligible individuals. The department antiCipates minimal time and 
cost to process the 26 monthly payments using existing staff. 

Prepared by: McHugh Pierre, Legislative Liaison/Director of Communications Phone 465-4402 
Division National Guard Military Headguarters/Office of the Commissioner DatelTime 3/20/09 @ 11 :30 am 

Approved by: Commissioner Craig Campbell Date 3/2012009 
Department of Military and Veterans Affairs 

(Rev'Sed 911012008 OMB) Page 1 of 2 
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DEPARTMENT OF MILITARY AND VETERANS AFFAIRS 
Attachment to Fiscal Note 5889 (FIN) . March 20, 2009 

Current Eligible Alaska Territorial Guardsmen Monthly Retirement Pay 

iSoldier 
IA 
:A 

I 
/B 

IVG 

12008 Retired Gross 
ip~v Alaska 
,~-' I Service 

,370.00 

,473.00 

2008 Retired Gross 
Pay with credit for 
time served in 
Alaska Territorial 
Guard 

~850 

~B92. 

n 19. 
~B59. 

=i 
DG ;595.00 

ISJ ;B62.00 

i2009 Retired Gross 
I~ay i Alaska 

i I Service 

,475.00 

,391.00 
'67B.00 

,414.00 
$577.00 
$53B,00 

IWJ ;919.00 ~ 

2009 Retired Gross Pay with 
credit for time served Alaska 

I Guard 

SBB . 

S1,079.0( 

S629.0( 
S912.00 
;972.00 
5575.00 

$' .263.00 
5995.00 
S771.00 

. 5557.0C 

i~~~----4------~~ ~~----~:1;~~1;97~4r:·~~~-------
I"" :iHSI,127.00 

S' ,152.00 5508.00 

IFP 
IJP 
CP 

IJP 
IRP 

$51 

$2' 
. S5;7 

S1,057.0( 

S 

S~73.00 
19.00 

S 

$' 192,00 
l69. S206.0C 

• 

164 S252.0C 

~------------,$e.c;~~6. 
S1,10 
S1,1 

S54 
S1, 

TOTAL PAY LOSS; ,-"S=',,-,= 
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MAR-21-2009 SAT 12: 51 PM LEGAL SERV ICES FAX NO, 907 465 623! 

WORK 

CS FOR SENATE BILL NO. 89( ) 

IN THE LEGISLA TURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - FIRST SESSION 

BY 

Offered: 
Referred: 

SpOD60r(5). SENATE FINANCE COMMlTfEE 

A BILL 

FOR AN ACT ENTlTLl!.D 

P, 02 

waF DRAFT 

I 
26-LS04321S 
I Bannister 

3121/09 

"An Act relating to retirement benefits for members of the Alaska Territorial GUllrd; 

2 and providing for an effective date." 

3 BE IT ENACTED BY THE Ll<:.GISLATUREOF THl!. STATE OF ALASKA: 

4 * Section 1. The uncodified law of the State of Alaska is amended by adding a new section 

5 to read: 

6 ALASKA TERRITORIAL GUARD INTERIM BENEFIT. (II) The department shall 

7 pay an interim benefit each month to an individual resident of the state whose monthly federal 

8 retirement payment was reduced in April 2009 because the individual's service in the Alaska 

9 Territorial Guord was not treated as active service WIder federal military law. 

10 (h) The amoWlt of the interim benefit to be paid under (a) ofthls section is the amount 

11 by which the individual's monthly federal retirement payment in January 2009 was reduced in 

12 April 2009 because the individual's service ill the Alaska Territorial Guard was not treated as 

13 active service WIder federal military law, 

14 (c) To be eligible for an interim benefit, an individual shall submit to the department 

-1- CSSB 89( ) 
N~w TBxe Underlined {DELBTED TEXT BRACKETED} 
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WORK DRAFT WORK DRAFT 26·LS0432IS 

an application on a form established by the depllrtment and provide the department with the 

2 information that the department determines is necessary to determine whether the individual 

3 is eligible for the interim benefit and to calculate the amount ofthe interim benefit. 

4 (d) The department shall pay the interim benefit to the individual each month until the 

5 federal government begins paying to the individual a monthly federal retirement payment that 

6 treats the individual's service in the Alaska Territorial Chlord as active service under federal 

7 military law. 

8 (e) If an individual receives for the same month both the interim benefit and II federal 

9 retirement payment that treats the individual's service in the Alaska Territorial Guard as active 

10 service under federal military law, the individual shall reimburse the department for the 

J 1 interim benefit paid for that month. 

12 (I) In Ibis section, 

13 (I) "department" means the Department of Military and Veterans' Affairs; 

14 (2) "federal military law" means 10 U.S.C. 1401 - 1414, 3991 - 3992, or 

15 12731 - 12741; 

16 (3) "federal retirement payment" means a retirement payment under 10 U.S.C. 

17 (Armed Forces); 

18 (4) "interim benefit" means the interim benefit authorized under (a) of this 

19 section. 

20 * Sec. 1. Section 1 of this Act is repealed February 28,2010. 

21 * Sec. 3. The uncodified law of the State of Alaska is amended by adding a new section to 

22 read: 

23 RETROACTlVITY. Section 1 of this Act is retroactive to April 1,2009. 

24 * Sec. 4. This Act takes effect immediately under AS 01.1 0.070(c). 

eSSB 89( ) -2-
New TQKC underlined [DELETED TEXT BRACKETED) 
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([onqre55 of tbe Wnlteb ~tate5 
Mallgington, 1.9~ 20515 

The Honorable Bill Wielechowski 
Co-Chair, Joint Armed Services 
Committee 
State Capitol, Room 115 
Juneau, AK 99811 

March 18, 2009 

The Honorable Nancy Dahlstrom 
Co-Chair, Joint Armed Services 
Committee 
State Capitol, Room 41 I 
Juneau, AK 99811 

Dear Senator Wielechowski and Representative Dahlstrom: 

We write to follow up on the issue of the retirement pay lor 26 former members of the 
Alaska Territorial Guard (ATG). 

As you know, in June 2008 these individuals were issued military retirement credit for 
the period of their service in the Territorial Guard and they began receiving a modest 
increase in their retirement pay. However, in January 2009, the Defense Finance and 
Accounting Service (DF AS) stopped the retirement payments, based on a finding that 
they were erroneously awarded due to a misinterpretation of the law. 

We immediately contacted the Secretary of the Army seeking a solution and to his credit, 
Secretary Pete Geren tapped the Army Emergency and Extraordinary Expense Fund to 
continue the retirement payments for two months. At the same time, we introduced 
legislation in Congress providing lifetime retirement pay to these Guardsmen. The 
regular order in the Congress is to consolidate all defense-related legislation into one 
defense authorization bill, followed by a defense appropriations bill. Accordingly, it is 
unlikely that the Congress will consider our legislation until later this year. These bills 
are usually sent to the President in the summer and fall. 

We have been asked by members of the Alaska Legislatun: whdht:r it would be 
appropriate for the State to consider a special appropriation representing the difference in 
retirement pay that eaeh of the 26 would receive ifhis Territorial Guard service were 
credited toward military retirement and what each will receive as a result of the January 
2009 DF AS reinterpretation for the remainder of calendar year 2009. 
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Senator Wielechowski and Representative Dahlstrom 
March 18, 2009 
Page 2 

We think it is important to maintain the economic safety net for these 26 elders and are 
supportive of this approach. These payments would serve as a "bridge" so these 
Guardsmen can continue to receive the modest increase in retirement payments to which 
we all believe they are entitled while we continue to pursue a permanent solution. 

On behalf of these Alaska Territorial Guardsmen, thank you in advance for your 
consideration of our views. 

Sincerely, 

U.S. Senator U.S. Senator 




