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SENATE FINANCE COMMITIEE REPORT 

DATE: 3/22/10 FURTHER: 

DATE TURNED 
IN TO OFFICE: ____ _ 

Finance Committee considered SENATE BILL NO, 300 

SB 300 AIDEA LOANS 

"An Act relating to loan participations and development finance projects of the Alaska Industrial Development 
and Export Authority; and relating to loans from the rural development initiative fund." 

and recommends: 

!-y be replaced with [ I SCS or [v(CS _:)~B,-,,--,,"3..l.D"-'-'C)-L-__ ( F:. \\) . ) 

[ I adopt previous [ I SCS or [ I CS ) 

[ I attached amendment( s) 

[ I adopt __________ .Letter of Intent 

[ I further referral to ______ Committee 

SENATE BILL: 
[ I Same Title 
[ I New Title 

HOUSE BILL: 
[ I Same Title 
[ I Technical Title 

Change 
I New Title wI 

SCR# __ 

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S)--
Department Date Fiscal Indet Zero FN# Department Date Fiscal Indet Zero 

c' F: \) \/ LQ.\-ID ./" 

\2e-,J I [ILl,,) /' 

'"DOl" \lJ\~\cR ,./" 

[ I APPROPRIATION - no fiscal note 

FN# 

\ 
;) 

3 

PRINTED 
LAST NAME 

Do 
PASS 

Do NOT 
PASS 

NoREC AMEND 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 
2010 LEGISLATIVE SESSION Bill Version: S6300 

(S) Publish Dat.: 2/26/10 

.'!ld~e~n~tifi~.:!.rl'(fi~II.~n!"a~m!"e;.!),-: ~0~61!.:1c.-C~E=-D~-::::A!"ID~EA~-~I-:;;E;-~1~0<-:,==:::-_______ Dept. Affected: DCCED 
Title AIDEA program. RDU AIDEA (125) 
-,-_________________________ Component AIDEA operations 

Sponsor 
Requester ______________________ ComponentNwmber 1234 

E IR (Th d fD II xeen I urea evenues ousan SO o ars 
Note: ~Include Inflation unless I nOtedbei';;;: 

Appropnatlon 'D_h'", ___ 

-FV2011 FY2D11 FY2Of2 ~ FY 2014 FY 2016 FY 2018 

Ii-;~~~i 

I 

la'''; & Structures 
Grants & Claims 

r mTAl 

: CAPrr Al EXPENDITURES 

CHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Reoslpts 
1037 GFlMental Health 
1102 AIDEA Root 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
Full-time' 
Part-time 
Temporary 

ANALYSIS: (Attach a separale page jf nacesssryJ 

0.0 D •• ••• 0.0 0.0 0_0 0.0 

€Thousands 01 Dollars) 

0.0 0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 0.0 

This bill proposes to 1) amend the method by which AtDEA determines minimum interest rates for certain loan partIcipations; 2) 
provide AIDEA the ability to provide Incentive rate rebates for loan participations that meet certain economic development criteria; 
3) clarify AIDEA to ability finance, own and operate a percentage of a development finance project. The amount of potential AIOEA 
payments for the proposed Incentive rate rebates Is Indeterminate until the program criteria are established and demand for the 
program Is evaluated. 

(continued on Page 2) 

Prepared by: Sara Flsher·Goad. Deputy Director 
Division ~A~I~D!'eEA~ ______________________ _ 

Approved by: Emil Notti, Commissioner 
Department of Commerce, Community and Economic Development 

(R ..... Ad 1111!11'1OOt OMB) 

Phone 771-3012 
DatelTime 1/6/10 12:00 AM 

Dat. 1/6/2010 

Page 1 of 2 
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Fiscal Note # 1 Bill No. SB 300 

The bill limits the total amount of loans subject to Incentive rate rebates to 5% of the total of the amount of the 
proposed loan participation which would be subject to rebate plus the combined outstanci,lng balance of all loan 
participations of the Authority. As of 6/30/09, A1DEA's outstanding balance of loan participations was $340,346,000; 
5% = $17,017,300. 

The bill also makes changes to the Rural Development Initiative Fund (ROlF). The ROlF provides long term financing to 
small businesses located In communities of 5,000 population or less If not connected by road or rail to Anchorage or 
Fairbanks or communities of 2,000 population or less if connected by road or rail to Anchorage or Fairbanks. This 
legislation would Increase the amount that could be borrowed from the fund and it would remove the restriction that 
a borrower may onty have one loan. It would also reduce the Interest rate that may be charged, 

To date there is $4,137,900 outstanding with $1,411,400 available to lend in the RDIF. There will be no change In 
operating budget expenditures to facilitate the proposed changes. 

The adoption of reguJatlons will not require addltonal operating funds . 

Page 2 of 2 
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FISCAL NOTE 

STA TE OF ALASKA 
2010 LEGISLATIVE SESSION 

Fiscal Note Number: 2 
Sill Version: "'S"'S,-3"'0"0,--------

(S) Publish Date: !:21<=2~61~t 0::..... ____ _ 

~ld;;;e;:n~tifi~e"rJ:(fi:::II.:.!:na~me~)'-: .::0:!:B.;II;.;.1<R~E'"V.:;:C:::O:::.,:,I.;;:6=:. t:;:O======:-..==:-__ Dept. Affected: Revenue 

T'~H~le=::-_-====A=I=D=EA~L=oa=n~p~a=rt~iC~jp~a~tl~on~a=n~d~F~in=a~n~c.~p=ro~je=ct='~==RDU Admin and Support c Component CommissIoner's Office 
Sponsor Rules 
Requester =======JR~eq~U~es~tJo~f2G~ov~e~rno~r=======component N"u"'m"'b".r;----.12"3;------

Expenditures/Revenues 
Nota' Amounts do not Include Inflation unless otherwise noted below 

Appropriation 
Required 

OPERATING EXPENDITU RES FY 2011 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 0.0 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES { 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFIProgram Receipts 
1037 GFlMental Health 
other Interagency Receipts 

TOTAL 0.0 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I

FUII.time 
Part-time 
Temporary 

ANALYSIS: (Mach a separate page if nscessaIY) 

FY 2011 

0.0 

0.0 

I 

crhousands of Dollars) 

Information 
FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 

0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 

The Departmenl of Revenue anticipates no additional expenses or revenues associated with this legislation. 

Prepared by: Ginger Blaisdell, Dlreclor 
Division Administrative Services Division 

Approved by: Ginger Blaisdell, Director 
Administrative Services Division 

Phone 465-2312 
Datel11me 12118/09; 1 :40pm 

Date 1/6110; 11 :13am 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 3 
2010 LEGISLATIVE SESSION Bill Version: SB300 

(S) Publish Date: 2/26/10 

.;;ld;:i.;:n:::tlfi:::."-r-,(fi,,I.::..:;;na:::m:.:..:.<)~: 0;:;8;;1:-;1:::-D:;,01::Ti;-::Cir.0:;;-I:-;I;::-li8:::-0S9i:;;;;;;;;;;;-;:""==~=;;-;;",,,._Dept. Affectede.:: ___ -'D::;O"'T"'&.,P=~---_ 
Title Loan participation &developrnent of finannce project AIDEA RDU DQT&PF 
~=~ ______________________________ component AdminSupport 
Sponsor "C"o:;:m.::.m",ls:::s",io"-n,,,e,-~.~O,=,ffi:;;ce::.-___ ___ 
Requester _________________________ Component Number 530 

Expenditures/Revenues 
Note' Amounts do not include inflation unless olheJWlse noted below 

Appropriation 
Required 

OPERATING EXPENDITURES FY 2011 
Personal Servk:es 
Travel 
Contractual 
Supplies 
Equlpmant 
Land & Structures 
Grants & Claims 
Mlscenaneous 

TOTAL OPERA TtNG 0.0 

iCAPITAL EXPENDITURES 

ICHANGE tN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Receipts 
1037 GFlMental Health 
Other Interagency Receipts 

TOTAL 0.0 

Estimate of any current year (FY2010) cost: 

POSITtONS 

I
FUll-time 
Part-time 

.Temporary 

ANALYSIS: (Altach a sepamte paQ8 if necesS81}') 

FY 2011 

0.0 

0.0 

(Thousands of.Doliars) 

Information 
FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 

0.0 0.0 0.0 0.0 0.0 

rrhoussnds of Dollars) 

0.0 0.0 0.0 0.0 0.0 

I 

This bill has no fiscal impact 10 Ihe Deaprtment of transportatIon and Public Facilities 

'-

Prepared by: Mary Siroky, legislative liaison 
Division DOT&PF, Commissioner's Office 

Approved by: Frank Richards 
Deputy Commissioner, DOT&PF 

Phone 465·4772 
Dateffime 11118109 2:00pm 

Dale 11/18/2009 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA 
2010 LEGISLATIVE SESSION 

Fiscal Note Number: 2'::::-:::::-____ _ 
Bill Version: SB 300 
(5) Publish Date: ';;21;;'26;:;f~10~-----

;;ldiiie;;:n"tifi"le;:.r",(fi",lie"n"a::.me=).;..· "08:.1"1"-R,,,E;;,Vi--i-C,,O,,,-I,-.,6-,;1;:,0======,",,== ___ Dept. Affected: Revenue 
Title AIDEA Loan Participation and Finance Projects RDU Admin and Support 

Component CommissIoner's Office 
'S~p~o=n.~o~r------------'R~u~le~s~----------

Requester ________ R"e<J=u"'e"sl"o::.f"'G"'o.:;ve::.r::no"r _______ Component Number t23 

Expenditures/Revenues (Thousands of Dollars) 

Note" Amounts do not Include Inflallon unless otherwise noted below 

Appropriation 
Required Informallon 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2018 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Receipts 
1037 GFlMental Heanh 
other Interagency Receipts 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
Full-ume 
Part-tIme 
Temporary 

ANALYSIS: (Attach a separate page (( necessaty) 

0.0 0.0 0.0 0_0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 0_0 

I 
The Department of Revenue anticipates no additIonal expenses or revenues associated with this legiSlatIon. 

Prepared by: Ginger Blaisdell, Director 
Division Administrative Services Division 

Approved by: Ginger Blaisdell, Director 
Admlnlsb'ative SelVices Division 

Phone 465-2312 
Date/l1me 12118/09; 1;4Opm 

Date 116110; 1 t:13am 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 3 
2010 LEGISLATIVE SESSION Bill Version: S6300 

(5) Publish Date: 2/26/10 

"td;;:e",n"ttfi"IOoc'.>;(fi",llo:..;n"a::.m",o",)·". 0"S::1.;,1-",D:,;O",T",-"CO"=:-1c.;1;-:-1;:S",-0:;9,========",,=,,,_Dept. Affected,,: ___ --'D'C0&T;,;&~P=----_ 
Title Loan participation &deveJoprnent of finannce project AIDEA RDU DOT&PF 
~~~ _________________________ Component AdminSupport 
Sponsor Commissioner's Office 
Requester -----------------------component N;:'u::m:;:b::'er~==~53"'Oii"------

Expenditures/Revenues 
Note' Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required 

OPERATtNG EXPENDITURES FY 2011 
Personal Services 
Travel 
Contractual . -Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 0.0 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Receipts 
1037 GFlMental Health 
other Interagency Receipts 

TOTAL 0.0 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I

FUn-time 
Part-tIme 

,Temporary 

ANALYSIS: (Attach a ~parate page if necessary) 

FY 2011 

0.0 

0.0 

(Thousands of .Dollars) 

Information 
FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 

0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 

This bill has no fiscal impact to the Deaprtment of Transportation and Public Facilities 

..... 

Prepared by: Mary Siroky, LegIslative Liaison 
Division DOT&PF, Commissioner's Office 

Approved by: Frank Richards 
Deputy Commissioner, DOT&PF 

(Revised 11/612009 OMS) 

Phone 465-4772 
DatefTime 11/18/09 2:00pm 

Dale 11118/2009 

Page 1 of 1 
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Senate Bill 300 

An Act relating to loan participations and development finance projects of the Alaska Industrial 

Development and Export Authority; and relating to loans from the rural development initiative fund. 

Sectional Analysis 

Section Analysis 
1 AS 44.88.159{e) is amended to change the method by which AIDEA 

determines the minimum Interest rate to be charged on loan participations 
that AIDEA finances with AIDEA assets rather than bond proceeds. Current 
method requires AIDEA to establish a minimum. by estimating the true interest 
cost if AIDEA were to use bond proceeds. The proposed method would allow 
the minimum to be based on the greater of either the rates achieved by a type 
or category of financial security in a published nationally recognized market 
index or the 5-year rate of return on AIDEA's investments. 

2 AS 44.88.159 is amended by adding a new subseCtion that allows AIDEA to 
establish in regulation a new program to provide incentive rate rebates to 
certain loan participations that create jobs, promote rural development or 
foster other economic development criteria. 

• Rate rebates are limited to no more than 1% of the interest rate 
charged to AIDEA's portion of the loan participation. 

• The balance of loans subject to rebates would be limited to no more 
than 5% of the outstanding balance of all loan participations. 

• The authority may not commit to pay an incentive rebate for more 
than 5 years. 

• Allows AIDEA to establish a separate account for this program. 

3 AS 44.88.172{a) is amended to clarify that AIDEA can own or operate a 
percentage of a project - not the entire project 

4 AS 44.88.61O{a) is amended to allow borrowers to have multiple Rural 
Development Revolving loan Fund loans and increases the cumulative amount 
a person may borrow from $100,000 to $150,000 and increases the 
cumulative amount two or more persons may borrow from $200,000 to 
$300,000. 

5 AS 44.88.61O{b) is amended by reducing the RDIF minimum interest rate from 
6% to 4%. 

prepared by AIDEA 3/2/10 

L-_______________ _ ________________________________________________________________________________ --" 
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STATE CAPITOl 
PO 130:< I I 000 I 

IUn,.u. Alaska 99811-000 I 
907-465-3500 

fax: 907-465-3532 

February 25, 2010 

The Honorable Gary Stevens 
President of the Senate 
Alask. State Legislaturc 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Stevens1 

Governor Sean Parnell 
STATE OF ALASKA 

S50 Wes.t 7th Avenue #1700 
Anchorage:. Alaska 99S01 

907-269-7450 
fax 907-269-7463 
W\'A'{.gov,a1aska,gov 

Governor@alaska.gov 

Under the authority of Art. Ill, Sec. 18, of the Alaska Constitution, I am trllnsmitting a bill relating 
to the power project fund; authorizing the Aloska Energy Authority (AEA) to charge and collect 
fecs relating to the power project fund; authorizing AEA to selland authorizing the Alaska 
Industrial Development and Export Authority (AIDEA) to purchase loans of the power project 
fund; and providing legL.lative approval for the sale and purchase of loans of the power project fund 
under the memorandum of understanding dated February 17, 2010. 

TIlls bill deals with the power project fund (AS 42.45.010) and would accomplish two things. First, 
the bill would authorize the sale of power project fund loans from AEA to AIDEA as an investment 
of AIDEA's revolving fund. The sale of loans will recapitalize the power project fund and be 
accomplished under a lnemorandum ofundetstanding. Second, the bill. would authorize AEA to 
charge fees telated to administration of the power project fund. 

i\EA can make loans out of the power project fund to help finance energy generation and 
transmission projects, or to fund the bulk fllel revolving loan fund under AS 42.45.250(~. Borrowers 
curtendy nse loans from the power project fund as a fmancing tool to help finance match 
requitements of renewable energy projects funded by d,e renewable energy grant fund (AS 
42.45.045). The power project fund cw:rently holds less than $4.2 million, an amOlrnt inadequate to 
fund all reasonable loan needs arising out of the renewable energy grant fund and recommendation 
program and other purpo.es of the power project fund. The proposed sale of existing loans in the 
power project fund will recapitalize the fund with an additional sum, estimated to be approximately 
$21 million. -

To maximize the price paid to AM for the sale of loans of the power project fund, the bill and 
memorandum of understanding include provisions for AEA to repurchase from AIDEA loans 
which later default. This repurchase ptovision substantially reduces financial risk to AIDEA from 
default, and enables AIDEA to purchase the loans Witl'0\lt significant discount for such risk. The 
re.ult is that AEA will obtain more from the sale to capitalize the power project fund. 
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The Harlorable Gary Stevens 
February 25, 2010 
Page 2 

Several secoons of the bill authorize the sale of power project fund loans from AEA to AIDEA. 
Section 1 of the bill would amend AS 42.45.010(a) and allow proceeds from the sale of power 
project loans to be deposited into the power project fund. Section 3 of the bill would add. new 
subsection (I) to AS 42.45.010, and authorize AEA to sell power project fund loans with legislative 
approval, .llow A E,\ to repurchase defaulted loans, and direct that sale proceeds be deposited into 
the power project fund. Section 4 of the bill would add a new paragraph (30) to AS 44.88.080 and 
authorize AIDS\ to purchase loans of the power project fund with legislative approval. And, sec. 5 
of the bill would provide necessary legislative approval for AEA to sell and AID EA to purchase the 
loans under the memorandum of understanding dated February 17, 2010. i\ copy ofthi. 
memorandum of undel'Standing is available on both AEA and AIDEA internet websites. 

The bill would also authorize AEA to charge and collect. fees in administering the power project 
fund, similar to autholity that AEA has under AS 42.45.2500) and (k). for the bulk fuel revolving 
loan fund. Section 2 of the bill would amend AS 42.45.010(d) which currently provides statutory 
authority for AEA to adopt regulations regarding the power project fund, and specifically authotize 
AEA to establish reasonable fees for applications and loan origination, and charges for 
reimbursement of d,e costs of analyzing the feasibility of a project. Section 3 of the bill would add 
subsection (k) to l\S 42.45.010, and authorize AEA to collect the power project fund fees and 
charges established in the regulations, and direct deposit of those fees and charges into the general 
fund. Curren til', AEA only requires.n applicant to pay the costs of analyzing the feasibility of a 
project. 

finally, Sec. 6 of the bill would make the bill immediately effective, if it is enacted into law. 

I urge your prompt and f.vorable Rcoon on this bill. 

Sean Parnell 
Governor 

Enclosure 
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Alaslm Banllers Association 
P.O. Ilox 100720 • AjlChoranc. Alaska 99510-0720 • 907-n/-3!ll1 • fax 90.,-777·30L<J 

. fD) \E (~\E \I\W IE ~ 
l.~~ MAR 1 0 l010 lJ!) 

AIDEA 
AEA . 

March 8, 2010 . 

Senator Joe Pasl(van, Chairman 
, Senate Labor &'Commerce Commltte~ 
State Capitol. Room 7 
Juneau. Alaska 9980~-1182 

Re: 'Senate Bill 300 

. Representative Olson: 

On behalf of the Alaska Bankers As,oclatlon, I wlsh"to express oUr support for. e""ctment of Senate Bill 
300. 

. . . 
Enactment of Senate Bill 300 .wlll facilitate AIDEA lendlp~ tro"sactlons and thereby work to the benefit 
of all of our members who participate In loan transactions with AIDEA. -

S~~. 
David A. Lawer 
President 

Cc: Chris Anderson 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2010 LEGISLATIVE SESSION Bill Version: 56300 
(5) Publish Dat.: 2/26/10 

.;;ld;;;e","",tifi:;;e""",(fi.::;lle:..n:;;a"m:;;e,,),-: -"0=.81'-1'---C=.E"'D=--.!-A:;;ID"'EA=.--',;1-i6-"'1;,;0;-".===-_______ Dapt. Aff.ct.d:!:: ___ -;D"'C"C,;E~D""''"'----
Titl. AIDEA programs RDU AIDEA (125) 
===,-________________________ Component AIDEA operallons 
Sponsor 
Requester ______________ ,-________ ComponentNumber 1234 

Expenditures/Revenues (Thousands of'Dolla,s) 
Note' Amounts do not Include Inflation unless otherwise noted below 

Approprfatlon 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

I CAPITAL EXPENDITURES I 

ICHANGE IN REVENUES ( ) I 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GFlProgram Receipts 
1037 GFlMental Health 
1102 AIDEA Reot 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
FUII-tirne . 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

0,0 0,0 0.0 0,0 0,0 0.0 0,0 

I I I 

I I I I I 

(Thousands of Dollars) 

0,0 0,0 0,0 0,0 0,0 0,0 0,0 
0,0 0,0 0,0 0,0 0,0 0,0 0,0 

This bill proposes to 1) amend the method by which AIDEA determines minimum interest rates for certain loan participations; 2) 
provide AIDEA the abilityto provide incentive rate rebates for loan participations that meet certain economic development criteria; 
3J clarify A1DEA to ability finance, own and operate a percentage of a development finance project. The amount of potential AIDEA 
payments for the proposed incentive rate rebates is indeterminate until the program criteria are established and demand for the 
program is evaluated. 

(continued on Page 2) 

Prepared by: Sara Fisher-Goad. Deputy Drrector 
Division !:.A"'IO"EA""' ________________________ _ 

Approved by: Em~ Notti, Commissioner 
Department of Commerce, Community and Economic Development 

(R1IYIsed 111I5l2009 OMB) 

Phone 771-3012 
Oatemme 11611012:00 AM 

Date 116/2010 

Page 1012 
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Fiscal Note # 1 Bill No, SB 300 

The bill limits the total amount of loans subject to Incentive rate rebates to 5% of the total of the amount of the 
proposed loan participation which would be subject to rebate plus the combined outstanding balance of all loan 
participations of the Authority. As of 6/30/09, AIDEA's outstanding balance of loan participations was $340,346,000; 
5% = $17,017,300. 

The bill also makes changes to the Rural Development Initiative Fund (ROlF). The ROlF provides long term financing to 
small businesses located in communities of 5,000 population or less if not connected by foad or rail to Anchorage or 
Fairbanks Of communities of 2,000 population or less if connected by road or rail to Anchorage or Fairbanks. This 
legislation would Increase the amount that could be borrowed from the fund and it would remove the restriction that 
a borrower may only have one loan. It would also reduce the Interest rate that may be charged. 

To date there is $4,137,900 outstanding with $1,411,400 available to lend in the RDIF. There will be no change In 
operating budget expenditures to facilitate the proposed changes. 

The adoption of regulations will not require additonal operating funds. 

Page 2 of 2 
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~~~ 
A MEN D MEN T ~_1"",---

OFFERED IN SENATE FINANCE BY SENATOR OISQt'\ 

TO: SB 300 

Page 1, line 2 following "Authority" 

Delete" ; and relating" 

Insert ", to the powers of the authority, and" 

Page 1, following line 4: 

Insert new bill section to read: 

"Section 1. AS 44.88.080 is amended by adding a new paragraph to read: 

(30) to consider, when exercising the powers listed in this 

section, the interests of local governments impacted by the authority's 

activities to share in the benefits of these activities, with appropriate 

consideration of the authority's ability to meet debt obligations, issue new 

debt, and fulfill the authority's purposes." 

Page 1, line 5: 

Delete "Section 1" 

Insert "See. 2" 

Renumber the following bill sections accordingly. 




