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Development and Export Authority of the waived volume cap; increasing the total amount of bonds and notes that the 
Alaska Municipal Bond Bank Authority may have outstanding; relating to revenue bonds issued by the Alaska Municipal 
Bond Bank Authority; and providing for an effective date." 

and recommends: 

["'] be replaced with [ ] SCS or [" ] CS --=-S..:;;.!>_--'2.==--",,'-"I'---__ (L...:F",-".!.-'N_-1 

[ ] adopt previous [ ] SCS or [ ] CS _________ (L ___ .J) 

[ ] attached amendment( s) 

[ ] adopt __________ Letter of Intent 

[ ] further referral to _______ Committee 

SENATE BILL: 
[ 1 Same Title 
[)(.] New Title 

HOUSE BILL: 
[ 1 Same Title 
[ 1 Technical Title 

Change 
1 New Title wi 

SCR# __ 

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S)" 

Department Date Fiscal Indel. Zero FN# Department Date Fiscal Indel. Zero 

Ceo 2./10 /10 v 
~E.V 1../10/10 " 

[ ] APPROPRIATION - no fiscal note 

FN# 

I 
Z. 

SIGNATU~S AND RECOMMENDATIONS: 
PRINTED 

LAST NAME 
Do Do NOT 

PASS PASS 
NOREC AMEND 

~/u/ J} 

Ii ~./ ;( . 

974 



975 

FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 2 

2010 LEGISLATIVE SESSION Bill Version: SB 269 
(5) Publish Date: 2/10/10 

Identifier (file name): LL 0880-REV-MBBA-2-9-10 Dept. Affeded·. Revenue 
-1Tfiiitii:le;:::::::"';':::::~=:L;...====:":"'R;:e::c:;:ovC:e:-:ry~z'=on~e::"v'=ol"'u::m"e"c"'a"p,.-------RDU Taxation and Treasury 

"'==,--_______ ---;;c=::-;:c::-:::=======::-_____ Component Alaska MuniCipal Bond Bank Auth 
Sponsor Rules by request of the Governor 
Requester ________________________ ComponentNumber 44 

Expenditures/Revenues (Thousands of Doliars) 

Note- Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

ICAPtTAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Bond Bank retained earninQs 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
Full-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

20.0 
60.0 

80.0 0.0 0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollarsl 

80.0 
80.0 0.0 0.0 0.0 0.0 0.0 0.0 

15.0 

The Bill authorizes the Alaska Municipal Bond Bank Authority to reallocate waived recovery zone economic development 
bond volume· cap. The allocations provide issuers a 45% subsidy from the US Treasury on qualified taxable debt of the 
issuer. In some markets this structure results in a 1.5% reduction in the cost of capital, and up to .5% more reduction 
than the Build America Bond structure with its 35% subsidy. 
The allocation process would be conducted within the normal course of business of the Bond Bank. There will be legal 
counsel and financial advisory service costs to prepare the legal documents required to allocate the economic 
development bond volume cap. Travel costs will be incurred providing training and advice to municipalities as well as for 
additional board meetings of the five member Bond Bank board that will be required to ensure timely delivery of the 
allocations. 

Prepared by: Deven Mitchell, Executive Director 
Division Alaska Municipal Bond Bank 

Approved by: Ginger Blaisdell, Director 
Administrative Services Division 

(ReVIsed 11~2009 eMS) 

Phone 465-3750 
Datemme 12128/09 12:00 AM 

Date 2-9-10; 4:52pm 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2010 LEGISLATIVE SESSION Bill Version: SB 269 

(5) Publish Date: 2/10/10 

.:;ld~e;:n:::tific:le::.r-,(f"ile=na:::m:.:e::.J)"-: -"0:::88",0:,.-,,C,;:E,;:D::-A:f'ID;;.EA:=-,,1,:-1::;2,,-1::;0':::;===,.,;:===:-__ Dept. Affected:.;.: ___ -;DCiC;;C;;E~D:;.,.,,,,.,..----
Title Municipal Bond Bank and Recovery Zone Bonds RDU AIDEA (125) 
-,,:==:-________________________ Component AIDEA operations 
Sponsor 
Requester _______________________ ComponentNumber 1234 

Expenditures/Revenues (Thousands of Dollars) 

Note" Amounts do not include inflation unless otherwise noted below 

Appropriation 
ReQuired Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
land & Structures . 

Grants & Claims 
Miscellaneous 

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 

FY 2016 

0.0 

ICAPITAL EXPENDITURES I I I I I I J 
ICHANGE IN REVENUES ( ) 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
1102 AIDEA Rcpt 

TOTAL 

Estimate of any current year (FY201 0) cost: 

POSITIONS 

I
Full-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

I 

0.0 
0.0 

I I I I I 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 0.0 
0.0 0.0 0.0 0.0 0.0 0.0 

This bill proposes to authorize the Alaska Industrial Development and Export Authority (A/DEA) to use or reallocate waived recovery 
zone facility bond volume cap originally allocated under 26U.S.C. 1400U-1-1400U-3, as amended. AIDEA shall use or allocate the 
waived volume cap for the most effiCient job creation and economic recovery in areas of the state particularly affected by 
employment declines. AIDEA shall give priority to projects within a.borough or census area that received an allocation of volume 
cap under 26U.S.C. 1400U-1-1400U-3, as amended. AIDEA shall charge and collect a fee for reallocating waived recovery zone 
facility bond volume cap to reimburse AIDEA for administrative and contract expenses associated with the reallocation not to 
exceed 1% ofthe reallocation. 
(Continued on Page 2) 

Prepared by: Sara Fisher-Goad 
Division AIDEA 

Approved by: Emil Notti, Commissioner 
Department of Commerce, Community and Economic Development 

{Revised 11160009 OMB) 

Phone 771-3012 
Datemme 1/12110 12:00 AM 

Date 1/1212010 

Page 1 of 2 
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FISCAL NOTE # 1 BILL NO: SB 269 

The potential fee amount to be collected is indeterminate; however, Alaska's total recovery zone facility bonds volume 
cap allocation is $135,000,000, with $87,930,000 allocated to boroughs and $47,070,000 allocated to census areas. 
AIDEA's normal bond fees would apply for any bonds issued under AS 44.88 as recovery zone facility bonds. 

No additional operating costs are anticipated with this legislation. 

Page 2 of 2 
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WORK DRAFT WORK DRAFT 

-N/O 
¥ojro 

CS FOR SENATE BILL NO. 269(FIN} 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY -SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COMMITTEE 

Offered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS2880IE 
Cook 

3/8/2010 

l' "An Act relating to the waiver of volume cap of recovery zone economic development 

2 bonds authorized by 26 U.S.C. 1400U-2 and reallocation by the Alaska Municipal Bond 

3 Bank Authority of the waived volume cap; relating to the waiver of volume cap of 

4 recovery zone facility bonds authorized by 26 U.S.C.1400U-3 and reallocation by the 

5 Alaska Industrial Development and Export Authority of the waived volume cap; 

6 increasing the total amount of bonds and notes that the Alaska Municipal Bond Bank 

7 Authority may have outstanding; relating to revenue bonds and to obligations secured 

8 by lease that are issued by the Alaska Municipal Bond Bank Authority; relating to 

9 allocations of tax credit and bonding limits imposed by the federal government; and 

10 providing for an effective date. " 

11 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

12 * Section 1. The uncodified law of the State of Alaska is amended by adding a new section 

-1- CSSB 269(FlN) 
New Text Underlined [DELETED TEXT BRACKETED} 



WORK DRAFT WORK DRAFT 26-GS2880\E 

1 to read: 

2 FINDINGS AND INTENT FOR SECS. 5 AND 6 OF THIS ACT. (a) The legislature 

3 finds for secs. 5 and 6 of this Act that P.L. 111-5 (American Recovery and Reinvestment Act 

4 of 2009) 

5 (1) authorized the issuance of certain tax-advantaged bonds known as 

6 recovery zone economic development bonds and recovery zone facility bonds under Division 

7 B, Title I, Subtitle E, sec. 1401, P.L. 111-5 (26 U.S.C. 1400U-l - 1400U-3); the purpose of 

8 those bonds is to provide tax incentives for state and local governmental borrowing at lower 

9 borrowing costs to promote job creation and economic recovery that is targeted to areas 

10 particularly affected by employment declines; 

11 (2) set a national volume limitation for recovery zone economic development 

12 bonds of $10,000,000,000, and a national volume limitation for recovery zone facilitybonds 

13 of$15,000,000,000 under 26 U.S.C. 1400U-l(a)(4); 

14 (3) authorized the United States Secretary of the Treasury to allocate the 

15 national volume limitation for those bonds among the states under 26 U.S.C. 1400U-l(a); 

16 (4) required each state to reallocate its volume among the counties and large 

17 municipalities in the state in proportion to relative employment declines in 2008 under 26 

18 U.S.C. 1400U-l(a)(3); because that requirement was nondiscretionary, the Internal Revenue 

19 Service performed the reallocations within states and published them on its website under 

20 I.R.B. 2009-26; 

21 (5) permits a county or municipality to waive its allocation under 26 U.S.C. 

22 1400U-l(a)(3); the Internal Revenue Service guidance relating to the allocation of recovery 

23 zone economic development bonds and recovery zone facility bonds provides that a county or 

24 large municipality may waive a portion of the volume cap allocation received for recovery 

25 zone bonds; upon a waiver, the state in which the county or large municipality is located is 

26 authorized to reallocate the waived volume cap in any reasonable manner as it shall determine 

27 in good faith in its discretion under I.R.B. 2009-26; the guidance further provides that the 

28 states have authority to consider a waiver; in this state, the Internal Revenue Service allocated 

29 the bond volume to boroughs and census areas; and 

30 (6) requires the bonds to be issued before January 1, 2011, under 26 U.S.C. 

31 1400U-2(b)(1) and 26 U.S.C. 1400U-3(b)(1)(B). 

CSSB 269(F1N) -2-
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WORK DRAFT WORK DRAFT 26-GS2880\E 

I (b) It is the intent of the legislature for secs. 5 and 6 of this Act to 

2 (1) define when a borough or census area to which recovery zone economic 

3 development bond volume cap and recovery zone facility bond volume cap have been 

4 allocated is considered to have waived the volume cap; 

5 (2) authorize the Alaska Municipal Bond Bank Authority to reallocate waived 

6 recovery zone economic development bond volume cap; and 

7 (3) authorize the Alaska Industrial Development and Export Authority to 

8 reallocate waived recovery zone facility bond volume cap. 

9 * Sec. 2. AS 37.15.800 is amended by adding a new subsection to read: 

10 (f) The committee shall allocate tax credit limits and tax-exempt bond limits 

II for the state in accordance with requirements imposed by federal law in connection 

12 with the tax credits and tax-exempt bonds. This subsection does not apply to low-

13 income housing tax credits, qualified veterans' mortgage bonds under applicable 

14 provisions of26 U.S.C. (Internal Revenue Code), or private activity bonds. 

15 * Sec. 3. AS 44.85.l80(c) is amended to read: 

16 (c) Notwithstanding the provisions of (a) and (b) of this section, the total 

17 amount of bond bank authority bonds and notes outstanding at anyone time may not 

18 exceed $1,000,000,000 [$750,000,000). This subsection does not apply to 

19 (1) bonds or notes issued to fund or refund bonds or notes; 

20 (2) bonds, notes, commercial paper, and other obligations issued under 

21 AS 44.85.086 or (a)(5) of this section. 

22 * Sec. 4. AS 44.85.410(4) is amended to read: 

23 (4) "municipal bond" means a bond or note or evidence of debt that 

24 constitutes 

25 (A) a general obligation bond that is a direct and general 

26 obligation of a political subdivision of the state, all the taxable property within 

27 which is subject to taxation to pay the bond, note, or evidence of debt, and the 

28 interest without limitation, as to rate or amount generally to the extent 

29 permitted by law or to avoid a default as provided for second class cities under 

30 AS 29.45.590; 

31 (B) a revenue bond [, EXCEPT A REVENUE BOND FOR 

L 
-3-
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WORK DRAFT WORK DRAFT 26-GS2880IE 

1 ELECTRICAL GENERATION PURPOSES OTHER THAN DIESEL-

2 POWERED GENERATION,] issued by a municipality, a solid waste 

3 management authority, or a port authority that pledges the· revenue of a 

4 revenue-producing capital improvement and that is payable solely from the 

5 revenue of the revenue-producing capital improvement; 

6 (C) a general obligation bond or revenue bond combined or 

7 additionally secured; 

8 (D) a bond of a borough issued as a general obligation of a 

9 service area under AS 29.47.440 or former AS 29.58.340; or 

10 (E) an obligation of a municipality secured only by 

11 (i) special assessments on benefited property; 

12 (ii) tax increments and a letter of credit or equal 

13 security; or 

14 (iii) a lease [FOR EQUIPMENT OR BUILDING 

15 IMPROVEMENTS IF THE STATE IS NOT A LESSEE]; 

16 * Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to 

17 read: 

18 WAIVER AND REALLOCATION OF RECOVERY ZONE ECONOMIC 

19 DEVELOPMENT BOND VOLUME CAP. (a) A borough in the state that has received an 

20 allocation of recovery zone economic development bond volume cap under 26 U.S.C. 1400U-

21 1 and 1400U-2, as amended, may waive all or part of its allocation at any time. 

22 (b) A borough in the state that has received an allocation of recovery zone economic 

23 development bond volume cap under 26 U.S.C. 1400U-1 and 1400U-2, as amended, is 

24 considered to have waived the unused portion of the borough's recovery zone economic 

25 development bond volume cap as of the close of business June 30,2010, unless the borough 

26 has authorized the issuance of bonds and files a written notice with the Alaska Municipal 

27 Bond Bank Authority before June 30, 2010, stating its intention to use the volume cap before 

28 August 31, 201 O. If the borough files the written notice, the borough is considered to have 

29 waived the unused portion of its volume cap on the close of business, August 31, 2010. 

30 (c) The recovery zone economic development bond volume cap for a census area in 

31 the state that has received an allocation of recovery zone economic development bond volume 

CSSB 269(F1N) -4-
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WORK DRAFT WORK DRAFT 26-GS2880IE 

I cap under 26 U.S.C. 1400U-I and 1400U-2, as amended, is considered waived as of the close 

2 of business June 30, 2010. 

3 (d) The recovery zone economic development bond volume cap that has been waived 

4 or considered waived under this section lapses to the Alaska Municipal Bond Bank Authority 

5 (AS 44.85.020). The Alaska Municipal Bond Bank Authority is authorized to reallocate the 

6 waived recovery zone economic development bond volume cap. 

7 (e) An issuer of recovery zone economic development bonds authorized by 26 U.S.C. 

8 1400U-I and 1400U-2, as amended, shall at the time of issuance, notify the Alaska Municipal 

9 Bond Bank Authority in writing of the principal amount of the recovery zone economic 

10 development bonds being issued and the date of issuance. 

II (f) The Alaska Municipal Bond Bank Authority may designate any bonds it issues 

12 under AS 44.85 as recovery zone economic development bonds authorized by 26 U.S.C. 

13 1400U-I and 1400U-2, as amended. In connection with issuing recovery zone economic 

14 development bonds, the Alaska Municipal Bond Bank Authority may designate areas in the 

15 state as recovery zones and may apply recovery zone economic development bond volume 

16 cap the authority has received under this section to the bonds. The Alaska Municipal Bond 

17 Bank Authority may reallocate recovery zone economic development bond volume cap to 

18 other issuers of bonds in the state and may authorize those issuers to designate areas as 

19 recovery zones for purposes of using the recovery zone economic development bond volume 

20 cap the authority allocates to those issuers. 

21 (g) The Alaska Municipal Bond Bimk Authority may use or reallocate waived 

22 recovery zone economic development bond volume cap under this section in the manner the 

23 authority considers most likely to achieve the efficient use of all the waived recovery zone 

24 economic development bond volume cap, taking into consideration job creation and economic 

25 recovery in areas of the state particularly affected by employment declines. The Alaska 

26 Municipal Bond Bank Authority shall give priority to projects in a borough or census area that 

27 received an allocation of recovery zone economic development bond volume cap under 26 

28 U.S.C. 1400U-I and 1400U-2, as amended. If a borough that received the allocation 

29 designates a project within the borough or designates a project outside of the borough that 

30 benefits the borough or its residents, the Alaska Municipal Bond Bank Authority shall 

31 reallocate the volume cap for that project in the amount designated and to the designated 

-5- CSSB 269(F1N) 
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WORK DRAFT WORK DRAFT 26-GS28801E 

1 eligible issuer of recovery zone economic development bonds. 

2 (h) The Alaska Municipal Bond Bank Authority may reallocate recovery zone 

3 economic development bond volume cap allocations from a census area to political 

4 subdivisions located in the census area. Before making a reallocation, the Alaska Municipal 

5 Bond Bank Authority shall consult with all political subdivisions in the census area having 

6 legal authority to issue the bonds regarding the need for reallocation of volume cap. 

7 * Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to 

8 read: 

9 WAIVER AND REALLOCATION OF RECOVERY ZONE FACILITY BOND 

10 VOLUME CAP. (a) A borough in the state that has received an allocation of recovery zone 

11 facility bond volume cap under 26 U.S.C. 1400U-1 and l400U-3, as amended, may waive all 

12 or part of its allocation at any time. 

13 (b) A borough in the state that has received an allocation of recovery zone facility 

14 bond volume cap under 26 U.S.C. 1400U-1 and 1400U-3, as amended, is considered to have 

15 waived the unused portion of the borough's recovery zone facility bond volume cap as of the 

16 close of business June 30,2010, unless the borough has authorized the issuance of bonds and 

17 files a written notice with the Alaska Industrial Development and Export Authority before 

18 June 30, 2010, stating its intention to use the volume cap before August 31, 2010. If the 

19 borough files the written notice, the borough is considered to have waived the unused portion 

20 of its volume cap on the close of business, August 31, 2010. 

21 (c) The recovery zone facility bond volume cap for a census area in the state that has 

22 received an allocation of recovery zone facility bond volume cap under 26 U.S.C. 1400U-l 

23 and 1400U-3, as amended, is considered waived as of the close of business June 30,2010. 

24 (d) The recovery zone facility bond volume cap that has been waived or considered 

25 waived under this section lapses immediately to the Alaska Industrial Development and 

26 Export Authority (AS 44.88). The Alaska Industrial Development and Export Authority is 

27 authorized to reallocate the waived recovery zone facility bond volume cap. 

28 (e) An issuer of recovery zone facility bonds authorized by 26 U.S.C. 1400U-1 and 

29 1400U-3, as amended, shall at the time of issuance, notify the Alaska Industrial Development 

30 and Export Authority in writing of the principal amount of the recovery zone facility bonds 

31 being issued and the date of issuance. 

CSSB 269(F1N) -6-
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WORK DRAFT WORK DRAFT 26-GS2880\E 

1 (f) The Alaska Industrial Development and Export Authority may designate any 

2 bonds it issues under AS 44.88 as recovery zone facility bonds authorized by 26 U.S.C. 

3 1400U-l and 1400U-3, as amended. In connection with issuing recovery zone facility bonds, 

4 the Alaska Industrial Development and Export Authority may designate areas in the state as 

5 recovery zones and may apply recovery zone facility bond volume cap the authority has 

6 received under this section to the bonds. The Alaska Industrial Development and Export 

7 Authority may reallocate recovery zone facility bond volume cap to other issuers of bonds in 

8 the state and may authorize those issuers to designate areas as recovery zones for purposes of 

9 using the recovery zone facility bond volume cap the authority allocates to those issuers. 

10 (g) The Alaska Industrial Development and Export Authority may use or reallocate 

11 waived recovery zone facility bond volume cap under this section in the manner the authority 

12 considers most likely to achieve the efficient use of all the waived recovery zone facility bond 

13 volume cap, taking into consideration job creation and economic recovery in areas of the state 

14 particularly affected by employment declines. The Alaska Industrial Development and Export 

IS Authority shall give priority to projects in a borough or census area that received an allocation 

16' of recovery zone facility bond volume cap under 26 U.S.C. 1400U-I and 1400U-3, as 

17 amended. If a borough that received the allocation designates a project within the borough or 

.18 designates a project outside of the borough that benefits the borough or its residents, the 

19 Alaska Industrial Development and Export Authority shall reallocate the volume cap for that 

20 project in the amount designated and to the designated eligible issuer of recovery zone facility 

21 bonds. 

22 (h) The Alaska Industrial Development and Export Authority may use or reallocate 

23 waived recovery zone facility bond volume cap according to regulations adopted by the 

24 Alaska Industrial Development. and Export Authority, which may include regulations 

25 requiring the use of documents prepared by the Alaska Industrial Development and Export 

26 Authority for that purpose and regulations establishing one or more deadlines for use of the 

27 waived recovery zone facility bond volume cap by the applicant. The Alaska Industrial 

28 Development and Export Authority may grant an application in whole or in part or may reject 

29 an application entirely after taking into consideration the factors established in (g) of this 

30 section. 

31 (i) Before making a reallocation under this section, the Alaska Industrial 

-7- CSSB 269(FIN) 
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WORK DRAFT WORK DRAFT 26-GS2880IE . 

1 Development and Export Authority shall charge and collect a fee for reallocating waived 

2 recovery zone facility bond volume cap. The fee must be an amount sufficient to reimburse 

3 the Alaska Industrial Development and Export Authority for administrative and contract 

4 expenses associated with the reallocation but may not exceed one percent of the amount of the 

5 reallocation. 

6 * Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to 

7 read: 

8 REVISOR'S INSTRUCTION. The revisor of statutes is instructed under AS 01.05.031 

9 to change the heading of AS 37.15.800 from "Private activity bonds" to "Tax-exempt bonds 

10 and tax credits." 

11 * Sec. 8. This Act takes effect immediately under AS 01.l0.070(c). 

CSSB 269(FIN) -8-
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AMENDMENT t 

26·GS2880\A 1 
Cook 

3/5110 

OFFERED IN THE SENATE BY SENATOR THOMAS 

TO: SB 269 

I Page 4, line 16, following "2010": 

2 Insert", unless the borough has authorized the issuance of bonds and files a written 

3 notice with the Alaska Municipal Bond Bank Authority before June 30, 2010, stating its 

4 intention to use the volume cap before August 31, 2010, If the borough files the written 

5 notice, the borough is considered to have waived the unused portion of its volume cap on the 

6 close of business, August 31,2010" 

7 

8 Page 5, line 15, following "amended.": 

9 Insert "If a borough that received the allocation designates a project within the 

I 0 borough or designates a project outside of the borough that benefits the borough or its 

II residents, the Alaska Municipal Bond Bank Authority shall reallocate the volume cap for that 

12 project in the amount designated and to the designated eligible issuer of recovery zone 

13 economic development bonds." 

14 

15 Page 5, line 31, following "2010": 

16 Insert ", unless the borough has authorized the issuance of bonds and files a written 

17 notice with the Alaska Industrial Development and Export Authority before June 30, 2010, 

18 stating its intention to use the volume cap before August 31, 2010. If the borough files the 

19 written notice, the borough is considered to have waived the unused portion of its volume cap 

20 on the close of business, August 31,2010" 

21 

22 Page 6, line 28, following "amended.": 

23 Insert "If a borough that received the allocation designates a project within the 

L -1-
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borough or designates a project outside of the borough that benefits the borough or its 

2 residents, the Alaska Industrial Development and Export Authority shall reallocate the 

3 volume cap for that project in the amount designated and to the designated eligible issuer of 

4 recovery zone economic development bonds." 
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WORK DRAFT WORK DRAFT 

CS FOR SENATE BILL NO. 269(FIN) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COMMITTEE 

Offered: 
Referred: 

SpODsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS28801R 
Cook 

3/2/10 

"An Act relating to the waiver of volume cap of recovery zone economic development 

2 bonds authorized by 26 U.S.C. 1400U-2 and reallocation by the Alaska Municipal Bond 

3 Bank Authority of the waived volume cap; relating to the waiver of volume cap of 

4 recovery zone facility bonds authorized by 26 U.S.c. 1400U-3 and reallocation by the 

5 Alaska Industrial Development and Export Authority of the waived volume cap; 

6 increasing the total amount of bonds and notes that the Alaska Municipal Bond Bank 

7 Authority may have outstanding; relating to revenue bonds and to obligations secured 

8 by lease that are issued by the Alaska Municipal Bond Bank Authority; and providing 

9 for an effective date." 

I 0 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

II * Section 1. The uncodified law of the State of Alaska is amended by adding a new section 

12 to read: 

-1-
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FINDINGS AND INTENT FOR SECS. 4 AND 5 OF THIS ACT. (a) The legislature 

2 finds for secs. 4 and 5 of this Act that P.L. 111-5 (American Recovery and Reinvestment Act 

3 of2009) 

4 (I) authorized the issuance of certain tax-advantaged bonds known as 

5 recovery zone economic development bonds and recovery zone facility bonds under Division 

6 B, Title I, Subtitle E, sec. 1401, P.L. 111-5 (26 U.S.C. 1400U-I - 1400U-3); the purpose of 

7 those bonds is to provide tax incentives for state and local governmental borrowing at lower 

8 borrowing costs to promote job creation and economic recovery that is targeted to areas 

9 particularly affected by employment declines; 

10 . (2) set a national volume limitation for recovery zone economic development 

II bonds of $10,000,000,000, and a national volume limitation for recovery zone facility bonds 

12 of$15,000,000,000 under 26U.S.C. 1400U-I(a)(4); 

13 (3) authorized the United States Secretary of the Treasury to allocate the 

14 national volume limitation for those bonds among the states under 26 U.S.C. 1400U-I(a); 

15 (4) required each state to reallocate its volume among the counties and large 

16 municipalities in the state in proportion to relative employment declines in 2008 under 26 

17 U.S.C. 1400U-I(a)(3); because that requirement was nondiscretionary, the Internal Revenue 

18 Service performed the reallocations within states and published them on its website under 

19 I.R.B. 2009-26; 

20 (5) permits a county or municipality to waive its allocation under 26 U.S.C. 

21 1400U-I(a)(3); the Internal Revenue Service guidance relating to the allocation of recovery 

22 zone economic development bonds and recovery zone facility bonds provides that a county or 

23 large municipality may waive a portion of the volume cap allocation received for recovery 

24 zone bonds; upon a waiver, the state in which the county or large municipality is located is 

25 authorized to reallocate the waived volume cap in any reasonable manner as it shall determine 

26 in good faith in its discretion under I.R.B. 2009-26; the guidance further provides that the 

27 states have authority to consider a waiver; in this state, the Internal Revenue Service allocated 

28 the bond volume to boroughs and census areas; and 

29 (6) requires the bonds to be issued before January I, 2011, under 26 U.S.C. 

30 1400U-2(b)(I) and 26 U.S.c. 1400U-3(b)(I)(B). 

31 (b) It is the intent of the legislature for secs. 4 and 5 of this Act to 
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(1) define when a borough or census area to which recovery zone economic 

2 development bond volume cap and recovery zone facility bond volume cap have been 

3 allocated is considered to have waived the volume cap; 

4 (2) authorize the Alaska Municipal Bond Bank Authority to reallocate waived 

5 recovery zone economic development bond volume cap; and 

6 (3) authorize the Alaska Industrial Development and Export Authority to 

7 reallocate waived recovery zone facility bond volume cap. 

8 * Sec. 2. AS 44.85. I 80(c) is amended to read: 

9 (c) Notwithstanding the provisions of (a) and (b) of this section, the total 

10 amount of bond bank authority bonds and notes outstanding at anyone time may not 

11 exceed $},OOO,OOO,OOO [$750,000,000]. This subsection does not apply to 

12 (1) bonds or notes issued to fund or refund bonds or notes; 

\3 (2) bonds, notes, commercial paper, and other obligations issued under 

14 AS 44.85.086 or (a)(5) of this section. 

15 * Sec. 3. AS 44.85.41 0(4) is amended to read: 

16 (4) "municipal bond" means a bond or note or evidence of debt that 

17 constitutes 

18 (A) a general obligation bond that is a direct and general 

19 obligation of a political subdivision of the state, all the taxable property within 

20 which is subject to taxation to pay the bond, note, or evidence of debt, and the 

21 interest without limitation, as to rate or amount generally to the extent 

22 permitted by law or to avoid a default as provided for second class cities under 

23 AS 29.45.590; 

24 (B) a revenue bond [, EXCEPT A REVENUE BOND FOR 

25 ELECTRICAL GENERATION PURPOSES OTHER THAN DIESEL-

26 POWERED GENERATION,] issued by a municipality, a solid waste 

27 management authority, or a port authority that pledges the revenue of a 

28 revenue-producing capital improvement and that is payable solely from the 

29 revenue of the revenue-producing capital improvement; 

30 (C) a general obligation bond or revenue bond combined or 

31 additionally secured; 
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(D) a bond of a borough issued as a general obligation of a 

2 service area under AS 29.47.440 or former AS 29.58.340; or 

3 (E) an obligation of a municipality secured only by 

4 (i) special assessments on benefited property; 

5 (ii) tax increments and a letter of credit or equal 

6 security; or 

7 (iii) a lease [FOR EQUIPMENT OR BUILDING 

8 IMPROVEMENTS IF THE STATE IS NOT A LESSEE]; 

9 * Sec. 4. The uncodified law of the State of Alaska is amended by adding a new section to 

10 read: 

II WAIVER AND REALLOCATION OF RECOVERY ZONE ECONOMIC 

12 DEVELOPMENT BOND VOLUME CAP. (a) A borough in the state that has received an 

13 allocation of recovery zone economic development bond volume cap under 26 U.S.C. 1400U-

14 I and 1400U-2, as amended, may waive all or part of its allocation at any time. 

15 (b) A borough in the state that has received an allocation of recovery zone economic 

16 development bond volume cap under 26 U.S.C. 1400U-1 and 1400U-2, as amended, is 

17 considered to have waived the unused portion of the borough's recovery zone economic 

18 development bond volume cap as ofthe close of business June 30, 2010. 

19 (c) The recovery zone economic development bond volume cap for a census area in 

20·· . the state that has received an allocation of recovery zone economic development bond volume 

21 cap under 26 U.S.C. 1400U-I and 1400U-2, as amended, is considered waived as of the close 

22 of business June 30, 2010. 

23 (d) The recovery zone economic development bond volume cap that has been waived 

24 or considered waived under this section lapses to the Alaska Municipal Bond Bank Authority 

25 (AS 44.85.020). The Alaska Municipal Bond Bank Authority is authorized to reallocate the 

26 waived recovery zone economic development bond volume cap. 

27 (e) An issuer of recovery zone economic development bonds authorized by 26 U.S.C. 

28 1400U-I and 1400U-2, as amended, shall at the time of issuance, notify the Alaska Municipal 

29 Bond Bank Authority in writing of the principal amount of the recovery zone economic 

30 development bonds being issued and the date of issuance. 

31 (f) The Alaska Municipal Bond Bank Authority may designate any bonds it issues 
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I under AS 44.85 as recovery zone economic development bonds authorized by 26 U.S.C. 

2 1400U-I and 1400U-2, as amended. In connection with issuing recovery zone economic 

3 development bonds, the Alaska Municipal Bond Bank Authority may designate areas in the 

4 state as recovery zones and may apply recovery zone economic development bond volume 

5 cap the authority has received under this section to the bonds. The Alaska Municipal Bond 

6 Bank Authority may reallocate recovery zone economic development bond volume cap to 

7 other issuers of bonds in the state and may authorize those issuers to designate areas as 

8 recovery zones for purposes of using the recovery zone economic development bond volume 

9 cap the authority allocates to those issuers. 

10 (g) The Alaska Municipal Bond Bank Authority may use or reallocate waived 

II recovery zone economic development bond volume cap under this section in the manner the 

12 authority considers most likely to achieve the efficient use of all the waived recovery zone 

13 economic development bond volume cap, taking into consideration job creation and economic 

14 recovery in areas of the state particularly affected by employment declines. The Alaska 

15 Municipal Bond Bank Authority shall give priority to projects in a borough or census area that 

16 received an allocation of recovery zone economic development bond volume cap under 26 

17 U.S.C. 1400U-I and 1400U-2, as amended. 

18 (h) The Alaska Municipal Bond Bank Authority may reallocate recovery zone 

19 economic development bond volume cap allocations from a census area to political 

20 subdivisions located in the census area. Before making a reallocation; the Alaska Municipal 

21 Bond Bank Authority shall consult with all political subdivisions in the census area having 

22 legal authority to issue the bonds regarding the need for reallocation of volume cap. 

23 * Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to 

24 read: 

25 WAIVER AND REALLOCATION OF RECOVERY ZONE FACILITY BOND 

26 VOLUME CAP. (a) A borough in the state that has received an allocation of recovery zone 

27 facility bond volume cap under 26 U.S.C. 1400U-I and 1400U-3, as amended, may waive all 

28 or part of its allocation at any time. 

29 (b) A borough in the state that has received an allocation of recovery zone facility 

30 bond volume cap under 26 U.S.C. 1400U-I and 1400U-3, as amended, is considered to have 

31 waived the unused portion of the borough's recovery zone facility bond volume cap as of the 
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close of business June 30, 2010. 

2 (c) The recovery zone facility bond volume cap for a census area in the state that has 

3 received an allocation of recovery zone facility bond volume cap under 26 U.S.C. 1400U-I 

4 and 1400U-3, as amended, is considered waived as of the close of business June 30, 2010. 

5 (d) The recovery zone facility bond volume cap that has been waived or considered 

6 waived under this section lapses immediately to the Alaska Industrial Development and 

7 Export Authority (AS 44.88). The Alaska Industrial Development and Export Authority is 

8 authorized to reallocate the waived recovery zone facility bond volume cap. 

9 (e) An issuer of recovery zone facility bonds authorized by 26 U.S.C. 1400U-I and 

10 1400U-3, as amended, shall at the time of issuance, notify the Alaska Industrial Development 

II and Export Authority in writing of the principal amount of the recovery zone facility bonds 

12 being issued and the date of issuance. 

13 (f) The Alaska Industrial Development and Export Authority may designate any 

14 bonds it issues under AS 44.88 as recovery zone facility bonds authorized by 26 U.S.C. 

IS 1400U-I and 1400U-3, as amended. In connection with issuing recovery zone facility bonds, 

16· the Alaska Industrial Development and Export Authority may designate areas in the state as 

17 recovery zones and may apply recovery zone facility bond volume cap the authority has 

18 received under this section to the bonds. The Alaska Industrial Development and Export 

19 Authority may reallocate recovery zone facility bond volume cap to other issuers of bonds in 

20· the state and may authorize those issuers to designate areas as recovery zones for purposes of 

21 using the recovery zone facility bond volume cap the authority allocates to those issuers. 

22 (g) The Alaska Industrial Development and Export Authority may use or reallocate 

23 waived recovery zone facility bond volume cap under this section in the manner the authority 

24 considers most likely to achieve the efficient use of all the waived recovery zone facility bond 

25 volume cap, taking into consideration job creation and economic recovery in areas of the state 

26 particularly affected by employment declines. The Alaska Industrial Development and Export 

27 Authority shall give priority to projects in a borough or census area that received an allocation 

28 of recovery zone facility bond volume cap under 26 U.S.C. 1400U-1 and 1400U-3, as 

29 amended. 

30 (h) The Alaska Industrial Development and Export Authority may use or reallocate 

31 waived recovery zone facility bond volume cap according to regulations adopted by the 
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Alaska Industrial Development and Export Authority, which may include regulations 

2 requiring the use of documents prepared by the Alaska Industrial Development and Export 

3 Authority for that purpose and regulations establishing one or more deadlines for use of the 

4 waived recovery zone facility bond volume cap by the applicant. The Alaska Industrial 

5 Development and Export Authority may grant an application in whole or in part or may reject 

6 an application entirely after taking into consideration the factors established in (g) of this 

7 section. 

8 (i) Before making a reallocation under this section, the Alaska Industrial 

9 Development and Export Authority shall charge and collect a fee for reallocating waived 

\0 recovery zone facility bond volume cap. The fee must be an amount sufficient to reimburse 

II the Alaska Industrial Development and Export Authority for administrative and contract 

12 expenses associated with the reallocation but may not exceed one percent of the amount of the 

\3 reallocation. 

14 * Sec. 6. This Act takes effect immediately under AS OI.IO.070(c). 
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STATE CAPITOL • • SENATE BILL NO.2V1 

PO Box 110001 
luneau. Alaska 9981 1-000 I 

907-465-3500 

550 West 7th Avenue # 1700 
Anchorage. Alaska 9950 I 

907-269-7450 
rax 907-269-7463 
W\Vw.gov.alaska.gov 

Governor@alaska.gov 
rax: 907-465-3532 

February 9, 2010 

The Honorable Gary Stevens 
President 0 f the Sena te 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Stevens, 

Governor Sean Parnell 
STATE OF ALASKA 

Under the authority of Art. III, Sec. 18 of the Alaska Constitution, I am transmitting a bill relating to 
the waiver of volume cap of recovery zone economic development bonds authorized by 26 U .s.c. 
1400U-2 and reallocation by the Alaska Municipal Bond Bank Authority of the waived volume cap; 
and relating to the waiver of volume cap of recovery zone facility bonds authorized by 26 U .S.c. 
1400U-3 and reallocation by the Alaska Industrial Development and Export Authority of the waived 
volume cap. 

The bill will benefit Alaskans by authorizing the Alaska Industrial Development Export Authority to 
administer the American Recovery and Reinvestment Act CARRA) program. The result subsidizes 
interest rates on bonds for government infrastructure and private economic development, removes 
limitation on the Municipal Bond Bank to allow for energy-related projects in addition to diesel 
projects, and increases the bond limit to $1 billion. 

The bill sets out legislative findings and intent for Sees. 4 and 5 of the bill related to the federal 
authorization of recovery zone economic development bonds and recovery zone facility bonds and 
the allocation of the volume cap of the bonds. The bill provides that it is the Legislature'S intent to 
defme when volume cap is waived, and to authorize the Alaska Municipal Bond Bank Authority to 

reallocate waived recovery zone economic development bond volume cap, and to authorize the 
Alaska Industrial Development and Export Authority to reallocate waived recovery zone facility 
bond volume cap. 

The bill will provide that unused recovery zone economic development bond volume cap is waived 
on June 30, 2010. The bill will authorize the Alaska Municipal Bond Bank Authority to reallocate 
waived recovery zone economic development bond volume cap. 

The bill will provide that unused recovery zone facility bond volume cap will be waived on June 30, 
2010. The bill will authorize the Alaska Industrial Development and Export Authority to reallocate 
waived recovery zone facility bond volume cap. 
The bill will increase the total amount of bonds and notes that the Alaska Municipal Bond Bank 
Authority may have outstanding from $750,000,000 to $1,000,000,000. The bill will allow the Alaska 
Municipal Bond Bank Authority to expand its authorization to issue bonds for energy projects and 
to amend the definition of "municipal bond." 
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• 
The Honorable Gary Stevens 
February 9, 2010 
Page 2 

• 
The Alaska Municipal Bond Bank Authority's bonding authorization has been increased several 
times in the last 30 years. In 2003, the limit increased from $300,000,000 to $500,000,000, and in 
2006, the limit increased from $500,000,000 to $750,000,000. As of December 2009, the Alaska 
Municipal Bond Bank Authority had $623,090,878 in outstanding bonds. This leaves $126,909,122 
available for additional loans to communities. Applications to the Alaska Municipal Bond Bank 
Authority over the next six months are expected to total approximately $150,000,000. This increase 
is a natural progression for the program, and fits with the historically conservative increases in the 
borrowing cap. The underlying loan portfolio of the Alaska Municipal Bond Bank Authority is 
strong and has fully supported all loans for 35 years. Without passage of this bill, it is likely that 
municipalities will not be able to take advantage of the program. 

The bill will repeal an existing limitation on the Alaska Municipal Bond Bank Authority's 
authorization that limits municipal revenue bonds issued by the bank to only diesel energy projects. 
With this change, the banks will have the ability to provide financing for a wide variety of energy 
projects. This change is consistent with the purpose of the Alaska Municipal Bond Bank Authority -
to assist municipalities in fmancing capital improvements and to allow municipalities to create and 
improve energy facilities across the state. Further, the bill would eliminate the restriction in the 
definition of "municipal bond" in AS 44.85.41 0(4) (E) (ili), which currently does not authorize a lease 
for equipment or building improvement if the State is the lessee. This change will allow small 
municipalities the ability to finance community buildings if they plan to partner with the State to 
achieve project efficiency. 

The bill provides for an immediate effective date. 

I urge your prompt and favorable action on this bill. 

Sean Parnell 
Governor 

Enclosure 
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To all Alaskans: 

The year 2009 marked the 34th year of existence for the Alaska Municipal Bond Bank Authority 

(Bond Bank). Since its inception in August of 1975, the Bond Bank has helped Alaskan communi­

ties secure almost $1 billion dollars in financing for public works projects that have improved the 

standards of health, safety and education for our citizens. 

The Bond Bank was created to assist Alaskan communities issue bonds. Some communi~es simply 

lack familiarity with the financial markets, others seek to reduce the cost of issuing bonds, and 

some municipalities find they can get better terms on bonds issued by the Bond Bank. 

The Bond Bank realizes savings fof)comn'funities in a number of ways. We pool bonds, selling 

much larger issues than anyone coMmun1fyltWouldfihereby creating economies of scale. Because 

f I I f .. f~ If b'l ,y.., HII' "=>': I th Id I . o our eve 0 aCtlVlty, we contraCf/I(~(;pr~l~lOna sefV1ces at a ower cost an cou ess acave 

bond issuers. The Bond Bank also;!'as a better credit rating than is available to most communities. 
All of these factors result in lower interest rates for community capital projects. 

Beginning in 1977, the Bond Bank has remitted to the State of Alaska annual investment earnings 

in excess of operating needs. At $27.8 million, those remittances now eX,ce~d,;by over $9.2 million, 

the $18.6 million aPl'rop.riated by the State, of ~jska to the ~~nil'!!a#bei\vee!l, tl~e years 1976 
.' , . fl.#-'" a ,,' . ,,' . , 

and 1986. : ':l" ~'r ~;' ' . .17/ ~ I/ft:.~\ /( '~'- .:';-: ~ . 
Over the last six years;die B,!rid"Banl{has more',than doubled the amount of funds loaned to 

accomplish community,proj~cts. This heightened level of activity warrants additional support for 
the Bond Bank. For the first time in 23 years retention of earnings was approved for the reserve 

of the Bond Bank in the State's 2009 budget, and again in the 2010 budget. The earnings of the 

Bond Bank from FY 2009 are $819,843. These appropriations are significant steps in ensuring 
the continued ability of the bond Bank to provide value to Alaskans. 

The Bond Bank issued three series of bonds in fiscal year 2009 totaling $76.7 million for nine loans 

to Alaskan communities. Bond Bank participation in these transactions is estimated to have saved 
these communities over $6.8 million. These savings equate to a direct reduction to the burden on 

local taxpayers. The Bond Bank is indeed an idea that works, and an example of the benefits that 

can be realized through good government. 

In accordance with Alaska Statute 44.85.100, we respectfully submit the attached year 2009 report 

of the activities and financial condition of the Bond Bank. 

We hope you share with us our pride in the Bond Bank's accomplishments this past year. 

Sincerely, 

~ 
Mark Pfeffer 

ALASKA MUNICIPAL BOND BANK AUTHORITY 
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The Bond Bank is a public corporation that 

aids Alaskan conununities by issuing bonds, and 

using the proceeds to purchase the municipali­

ties' general obligation and revenue bonds. It 

conunenced operations in August 1975. 

The Bond Bank has a legal existence indepen­
dent of and separate from the State of Alaska. 

Bonds issued by the Bond Bank are payable only 

from Bond Bank funds. The State has pledged 

its moral obligation to the maintenance of a 

debt service reserve for all of the Bond Bank's 
bonds. (For more information please see Notes 

to Financial Statements.) 

The powers of the Bond Bank are vested in its 

Board of Directors. The membership of the 

Board consists of five directors representing 

both the public and private sector. The three 

private sector board members are appointed by 

the Governor and serve four-year terms. They 

are joined on the Board by the Commissioner of 

Revenue and the Commissioner of Commerce, 
Community & Economic Development (or 

their assigned representatives). 

The Board of Directors operates in accordance 
with the Bond Bank Act (AS 44.85), its pub­

lished regulations (15 AACI44) and its by-laws. 

The board's main responsibility is to consider 

municipal loans and approve bond issues. 

The Bond Bank may not issue revenue bonds in 

excess of$7 5 million in any fiscal year unless the 

Alaska Legislarure approves a greater amount. 

The Bond Bank is further restricted to a limit 

of$750 million of bonds or notes outstanding. 

As of June 30, 2009, obligations totaled $587.2 

million, allowing for additional bond issuances 
of$162.8 million. 
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AN IDEA IHAI WORKS 

The Bond Bank pays its own way. The Bond 
Bank's reserve accounts serve to both guarantee 
the bonds and provide investment income. All 
of the Bond Bank's costs are paid from these 
investment earnings. The statutory earn­

ings from its investment accounts exceeded 
expenses by $819,843 during the fiscal year 
ending June 30, 2009. Such excess funds have 
historically been paid to the State of Alaska, 
but for the last two years the amounts have 
been appropriated to the Bond Bank. Since 
1977 the Bond Bank has returned $27.8 mil­
lion in excess earnings to the State, exceeding 

the State's original investment of $18.6 million 
(appropriated in the years 1976 through 1986) 
by over $9.2 million. FY 2008 and FY 2009 
generated $855,347 and $819,843 respectfully 
in excess earnings that have been appropriated 
to the Bond Bank. These were the first times 
since 1986 that the reserve appropriation has 
been increased. 

Alaska's investment in the Bond Bank is com­

pounded in other ways. 

Alaskan communities taking advantage of the 
Bond Bank's services realize considerable sav­
ings. These communities may have low bond 
ratings, or although credit worthy have not 
issued bonds, or have little outstanding debt, 
and lack investor familiarity. 

Some larger communities, capable of issuing 
their own bonds, find that the Bond Bank's 
services result in less expense, especially for 

small bond issues. 

In addition to the annual dividends received 
from the Bond Bank, it costs the State of Alaska 
less money to reimburse communities for such 

capital projects as schools built with funds 
provided by Bond Bank issues. Since bonding 
expenses and interest rates for Alaskan com­

mnnities ~re less than theywOlllcl he otherwise, 

the reimbursement expense is less for the State. 

The Bond Bank operates efficiently. Depart­
ment of Revenue staff serve as executive direc­

tor and provide accounting support. Where 
economies of scale dictate, the Bond Bank hires 
outside professional staff. 

CUMUlAIiVE APPROPRIAIIONS COMPARED 10 CUMUlAIiVE EXCESS EARNINGS RElURNED 10 IIAJE 
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~HPING ALASKAN COM/tlUNlTltI 
The Bond Bank is organized to work with 
all Alaska's municipalities, especially new and 
infrequent issuers of debt for capital projects. 
From the time a municipality contacts the Bond 
Bank, legal and financial professionals with 
extensive experience in Alaska financing begin 

working with municipal managers to develop 
the most advantageous financing program for 
the community. 

If it becomes clear that debt financing through 
the Bond Bank is neither possible nor appropri-

ate for any particular municipality, the Bond 
Bank will continue to work with the munici­
pality's administration to find other means of 
meeting their financial objectives. 

In most instances the Bond Bank is able to 
relieve municipalities from paying certain costs 
of issuing bonds, such as official statement 
printing, rating agency analysis, trustee and 
paying agent fees. For this reason, even large 

communities with a track record of issuing 
bonds occasionally seek the services provided 
by the Bond Bank. 

ALL BOND PRocms DIIIRIBUIION 
BY ARfA PfRCfNIAGfI 
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ISSUING BONDS 
The Bond Bank almost exclusively issues tax 

exempt bonds. Purchasers of these bonds 
including bond mutual funds, institutional 
investors, insurance companies, or private 

individual investors do not have to pay federal 
income taxes on the interest income received. 

Historically all General Obligation Bond 
issues of the Bond Bank have been reviewed 
by Moody's Investors Service and Standard 
and Poor's Corporation. During FY 2010 the 
Bond Bank has shifted from Standard and Poor's 
to Fitch Ratings. The Bond Bank's General 
Obligation Bonds have received "AI and AA-" 

City of Kaktovik 

City of Hoonah 

City of North Pole 

City of Adak 

City of Craig 

Inter-Island Ferry Authority 

City lit Borough of Yakutat 

City of Kenai 

Bristol Bay Borough 
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City of Palmer 
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Lake lit Peninsula Borough 

City of Nome 

Haines Borough 

City of Cordova 
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Ctty of Petersburg 
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Ketchikan Gateway Borough 

Aleutians East Borough 

City of Unalaska 
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City of Sewa rd 

Northwest Arctic Borough 

Ken<li Peninsul<l Borough 

City <lnd Borough of Juneau 

City of Ketchikan 

1$730 

I $1.000 

• 11,350 
• 11.500 
• 11.500 
.11.865 
.12.300 
.13.250 
_14,000 
_ $4,475 

_ $4,990 

_ 15,435 

$7.670 
$10,073 

$13,488 

$15.105 
$17,446 
$18)26 

$19,480 

$19,945 

$20.200 
$22,465 

122,760 

$22.966 
$24,014 
$24,130 

$24.815 

$30.265 

ratings, considered "investment grade," from 

Moody's Investors Service and Fitch Ratings 
respectively. As a result the Bond Bank is able 
to borrow money at lower interest rates than 

most Alaskan municipalities. 

In addition, when it is economical and cost 

effective to do so, the Bond Bank obtains bond 
insurance to secure "AAA" ratings. In the cur­

rent market, additional insured bond issues are 
not anticipated. 

The Bond Bank strengthens its portfolio by 
including Alaskan communities widely distrib­
uted geographically, with different economic 
bases, and limiting the total percentage of bonds 
committed to anyone municipality. 

The Bond Bank has historically pooled munici­
pal general obligation bond issues into a single 
issue, and starting in 2005 began pooling both 
general obligation and revenue bonds. Follow­
ing the sale of the bond bank bond issue, the 
Bond Bank purchases the bond issues of each 
community under the same terms obtained for 
the Bond Bank bonds. 

BOND PROCH OS DIIIRIBUIION 
BY CO,iI/l\UNIlY 
(IN THOUSANDS) 

DOES NOT INCLUDE 

REFUNDINGS OR RESERVES 

$41,625 

148,235 
$49.850 

$59,450 

$65,565 

$76,930 

$80,064 

ALASKA MUNICIPAL BOND BANK AUTHORITY 

$87,490 $102.6' 



LfVfRAGING HAlf DOLLARS The reserve fund has historically been used to 

An important reason for the Bond Bank's favor- leverage debt at better than an eleven to one 

able bond rating and lower borrowing costs is ratio. For every $1 million placed in the reserve 

that it secures its bonds with reserve funds sup- ,. fund, more than $11 million of outside capital 

ported by the "moral obligation" of the State of is attracted to the state. As the 2005 lending 
Alaska. The State has demonstrated the depth program has matured this ratio has increased. 

of this pledge, by appropriating an unlimited GfNfRAL OBLIGAIiON BONDS 
amount in the FY 2010 budget to satisfy the 

moral obligation. 

The reserve funds are available to cure defaults, 

should they occur, and sized to an amount equal 

The majority of the Bond Bank's bonds have 

been issued to fund general obligation loans. 
Communities typically issue general obligation 

bonds to finance facilities that do not generate 
to 125% of average debt service over the life of revenue, such as schools, roads, public safety 

all bond issues in the specific program. For the and municipal buildings. Such bonds must be 

1976 loan program, at least two-thirds of the approved by the municipal voters. 
reserve must be funded from bond bank assets 
and up to one-third funded from the proceeds of RfVfNUf BONDS 
new bond issues, for older revenue bond issues The Bond Bank also funds loans for community 

Bond bank assets funded the entire reserve, and revenue bonds that are used to finance revenue­
with the 2005 loan program there is flexibility to producing capital improvements such as utility 

use any combination of bond bank assets, bond or port facilities. Because they are not secured 

proceeds, or surety policies to satisfy reserve by a municipality's taxing power, such bonds do 

requirements. For both the 1976 and the 2005 not normally require municipal voter approval. 
loan program the reserve is pooled, meaning 

that the reserve that is in place is equivalent to 

many years of debt payments on even the largest 
of borrower loans. 

CURRfNI flNANCINGS FY 2009 BONDS ISSUE 

$19,700,000 

GENERAL OBUGATION 2008 SERIES lWO 

City of Skagway - Community Health Center 
City of Seward - Electrical emergenty generators 
City and Borough of Sitka - School renovations 
30 year. True Interest Cost 4.9277% 

$26,730,000 

GENERAL OBUGAIlON 2009 SERIES ONE 

City of Unalaska - Powerhouse and electrical 
generators 

City of Kodiak - Boat lift 
30 year: True Interest Cost 5.4526% 

$30,295,000 

GENERAL OBLIGATION 2009 SERIES 
lWO 

City of Cordova - School renovation 
City of Nome - School renovations 
Kodiak Island Borough - Refund city 
issued 1998 bonds 

City or Unalaska - School renovations 
25 year: True Interest Cost 5.0216% 

ISSUED AMOUNTS ARE INaUSM OF 

RESERVE OBUGAllONS 

2009 ANNUAL REPORT 
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2005 BOND INDfNJURf 
The Bond Bank has historically issued general 

obligation bonds only to fund loans purchasing 

one or more municipal general obligation bond 

issue, while revenue bonds were issued only to 

fund loans purchasing one municipal revenue 

bond issue. In Fiscal Year 2006 the Bond Bank 

created the 2005 lending program that can sup­

port loans to purchase both general obligation 

bonds and revenue bonds through the issuance 

of general obligation bonds of the Bond Bank. 

The three transactions issued in Fiscal Year 

2009 combined loans that previously would 

have required five bond issues. This ability 

to pool communities' bonds provides greater 

operational efficiency for the Bond Bank and 

provides additional flexibility and savings to 

communities. The 2005 lending program is now 

used for all issues of the Rond Bank. 

Bonds issued by the Bond Bank to purchase 

municipal general obligation bonds are secured 

by: 

• For general obligation loans the full faith and 

credit of each respective community with no 

taxing limitation. 

• For revenue bond loans the revenues for the 

facility or enterprise being financed 

• The Bond Bank's general obligation debt 

service reserve fund. This pooled reserve 

is generally funded in an amount equal to 

annual debt service on all the bonds in the 

program. 

• All Bond Bank assets shall be used to restore 

the debt service reserve to an amount that 

equals the maximum annual debt service on 

the Bond Bank bonds. 

• The statutory right of the Bond Bank, in the 

event of default, to demand and receive any 

funds held by a state agency which are payable 

to the defaulting municipality. 

• The moral obligation of the State of Alaska 

to maintain the debt service reserves at their 

required levels. This commitment is cur­

rently funded in the State's FY201 0 operating 

budget for the 2005 G.O. program. 

USfI Of BOND PROCHDS - INWIION 10 DAif 
DOES NOT INCLUDE REFUNDINGS 

Parking 
117.100,000 

Water/Sewer 
140.158,119 

Community 
149,090,000 

Utilities 
192,761,391 

Airports 
16,745,000 

Hospitals 
1131,480,000 

Municipalities 
117,615,000 

_ ... -_ ... -_.- Roads & Transportation 

111,195,000 

,~\.-.-.-.. Education/Schools 
1411.885.195 

":;..,f--.-- Harbors/Ports 
1118,853,500 

Public SeNices ____ . ____ -" 
119,540,000 

ALASKA MUNICIPAL BOND BANK AUTHORITY 
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SCHEDULE Of 10lAl DEBI SERVICE BY ClAlllflCAllON AI JUNE 30,2009 

1976 GENERAL BONO RflOLUIiON fUND PRINCIPAL INTEREST TOTAL 

1998 Series A $ 405,000 19,231 424,231 
1998 Series B 270,000 31,830 301,830 
2000 Series A 630,000 17,325 647,325 
2000 Series B 1,045,000 90,181 1,135,181 
2000 Series C 3,005,000 25U56 3,256,156 
2000 Series D 165,000 13,750 178,750 
2000 Series E 3,795,000 350,315 4,145,315 
2000 Series F 310,000 33,530 343,530 
2001 Series A 5,805,000 U27,078 6,932,078 
2001 Series B 2,920,000 1,013,716 3,933,716 
2002 Series A 6,725,000 646,625 7,371,625 
2002 Series B 9,260,000 3,303,378 12,563,378 
2003 Series A 7,320,000 2,625,958 9,945,958 
2003 Series C 3,695,000 339,700 4,034,700 
2003 Series D 11,615,000 4,532,873 16,147,873 
2003 Series E 7,775,000 2,126,250 9,90l,250 
2003 Series F 430,000 21,525 451,525 
2003 Series G 19,345,000 8,209,513 27,554,513 
2004 Series A 13,715,000 3,583,103 17,298,103 
2004 Series B 12,610,000 3,951,175 16,56U75 
2004 Series C 12,145,000 4,828,732 16,973,732 
2004 Series D 10,910,000 4,392,575 15,302,575 
2005 Series A 31,380,000 10,104,320 41,484,320 
2005 Series B 21,200,000 7,808,258 29,008,258 
2005 Series C 28,990,000 11,495,716 40,485,716 
2006 Series A 15,765,000 3,929,266 19,694,266 

$ 231,230,000 74,847,079 306,077,079 

2005 SERIES GENERAL BOND RElDlUIIDN PROGRAM PRINCIPAL INTEREST TOTAL 

2005 Series ONE 15,350,000 4,079,468 19,429,468 
2006 Series ONE 6,720,000 3,059,490 9,779,490 
2006 Series lWO 38,985,000 33,76U63 72,746,163 
2007 Series ONE 26,175,000 8,475,214 34,650,214 
2007 Series lWO 24,710,000 15,562,075 40,272,075 
2007 Series THREE 14,455,000 9,616,322 24,071,322 
2007 Series FOUR 15,160,000 7,670,944 22,830,944 
2007 Series FIVE 6,000,000 5,262,842 11,262,842 
2008 Series ONE 61,500,000 40,824,675 102,324,675 
2008 Series lWO 19,245,000 12,870,233 32,115,233 
2009 Series ONE 26,730,000 22,801,275 49,531,275 
2009 Series lWO 30,295,000 14,144,298 44,439,298 

$ 285,325,000 178,127,999 463,452,999 

COASIAl ENERGY IMPACI PROGRAM AND REVENUE BONDS PRINCIPAL INTEREST TOTAL 

COASTAL ENERGY FUND 10,962,416 10,962,416 
1998A Revenue Bond Resolution 3,355,000 319,099 3,674,099 
1998B Revenue Bond Resolution 185,000 4,l63 189,163 
1999A Revenue Bond Resolution 90,000 2,520 92,520 
2000B Revenue Bond Resolution 400,000 32,444 432,444 
2001A Revenue Bond Resolution l,205,000 309,388 1,514,388 
2001B Revenue Bond Resolution 1)85,000 484,l25 2,269,125 
2002A Revenue Bond Resolution 3,450,000 479,888 3,929,888 
2003B Revenue Bond Resolution 16,980,000 6,669,769 23,649)69 
2004A Revenue Bond Resolution 27,295,000 22,077,848 49,372,848 
2004B Revenue Bond Resolution 4,960,000 3,750,894 8)10,894 

70,667,416 34,130,138 104)97,554 

$ 587,222,416 287,l05,216 874,327,632 

SUMMARY Of IOIAl DEBT SERVICE REQUIREMENIS BY fiSCAL YEAR 
RSCALYEAR PRINCIPAL INTEREST TOTAL 

2010 32,784,582 26,169,370 58,953,952 
2011 33,058,247 25,174,400 58,232,647 
2012 34,427,061 23)60,491 58,187,552 
2013 33)16,032 22,383,108 56,099,140 
2014 3U05,165 20,867,130 52,172,295 
2015-2019 153,659,869 83,579,943 237,239,812 
2020-2024 130,010,848 50,210,819 180,22l,668 
2025-2029 80,066,976 24,553,322 104,620,298 
2030-2034 43,323,872 9,324,435 52,648,307 
2035 and after 14,869)64 1,082,198 15,951,962 

$ 587,222A16 287,1 05,216 874,327,634 

2009 ANNUAL REPORT 
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THE BOND BANK HAS FIVE 

DIRECTORS CONSIIIING 

OF THREE PUBLIC 

MEMBERS APPOINTED 

BY 1m GOVERNOR, THE 

COMMISSIONER OF REVENUE, 

AND THE CO"""ISSIONER OF 

COMMERCE, COMMUNITY AND 

ECONOMIC DfVElOPMENI. 

THE COMMISSIONERS HAVE 

TRADITIONALLY APPOINTED 

DELEGAIEI TO SERVE IN 

THEIR PLACE. 

THE BOARD OF DIRHIORS 

MARK PfHm 
Chairman 
Term expire. July 15, 2013 

Mr. Pfeffer was appointed October 
10,2001. Mr. Pfeffer is a registered 

architect who has owned and led an 

architectural practice in Alaska for 

over 24 years. He is active in the 

development, design and manage­

ment of commercial real estate 
projects, many of which include 

publidprivate partnerships. He is a 
partner in the firms Koonce Pfeffer 

Bettis, Inc. and Venture Develop­

ment Group, LLC. Mr. Pfeffer 

received a Bachelor of Architecture 

Degreefrom the University of 
Nebraska in 1980. 

LUKE WILLES 
Vice Chairman 
Term expire. July 15, 2010 

Mr. Welles was appointed on May 

16, 2008. Mr. Welles is Chief 
Financial Officer for the Yukon 

Kuskokwim Healthcare Corpora­

tion which administers healthcare 
in 52 rural communities, including 

a hospital located in Bethel, Alaska. 

Re has management experience in 

healthcare, civil construction and 
commercial real estate. Over the 

past 16 years he has served on sev­

eral economic development com­

missions in the State, a city council 

member in Homer, Alaska and mul­

tiple boards. Mr. Welles received a 
Bachelor of Arts in Foreign Service 

and International Business from 

Baylor University in 1989. 

ALASKA MUNICIPAL BOND BANK AUTHORITY 
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GREGORY GURlEY 
Member 
Term expires July 15, 2010 

Mr. Gursey was appointed to the 
board on June 22, 2009. Mr. Gur­
sey became President of Benefit 
Brokers, Inc in 2001, after working 
as Vice President of Invesnnents 

for Wedbush Morgan Securities 
for 11 years. Benefit Brokers has 
been providing invesonent advisory 
services to clients for over 30 years. 

Mr. Gursey also serves as a FINRA 
industry arbitrator in both civil and 
industry arbitration cases. After 

graduating ftom the Universiry of 
Alaska Anchorage with a degree 
in finance, Mr. Gursey became 

involved with the University of 
Alaska Foundation. He served as 
the first Chainnan of the U AA Col­
lege of Fellows, currently is a mem­
ber of the Invesonent Committee 

and serves as a Trustee to the UA 
Foundation. Mr. Gursey has served 
on the U.S. Treasury's Deparnnent, 

Taxpayer Advocacy Panel, State of 
Alaska Dental Examiner's Board, 

the Investment Commission for 

the Municipality of Anchorage, 
as well as numerous other hoards. 

Mr. Gursey received the "UAA 
Alumnus of the Year Award", the 

"Mayor's Award for Public Ser­
vice," the Anchorage Chamber 
of Commerce, "Top Forty under 
40 Award," and most recently the 

"President's Volunteer Service 

Award," by President George W. 

Bush. He has been a resident of 
Alaska since 1983. 

JfRRY BURNfll 
Member 

Mr. Burnett is the first delegate for 
Patrick Galvin, Commissioner of 
the Deparonent of Revenue. Mr. 
Burnett was appointed Deputy 
Commissioner in January 2009, 
after acting since August 2008. He 
previously was the Administrative 
Services Director and Legisla­
tive Liaison, for the Deparonent 
of Revenue. Other state service 

includes two years as Adminis­
trative Services Director at the 

Department of Corrections and 

twelve years as Finance Conunittee 

and Budget and Audit Commit­
tee staff to the Alaska Legislature. 
From 1983 to 2002 Mr. Burnettwas 
an adjunct professor of business at 
the University of Alaska Southeast 
and during this time also worked as 
a Real Estate Broker and Life and 
Health Insurance Agent. He has a 
Masters ofBusinessAdministration 
and a Masters of Public Administra­
tion ftom the University of Alaska 
and a Bachelor of Science in Occu­
pational Safety and Health from 
Central Washington University. 

GRfG WINfGAR 
Member 

Mr. Wmegar is the first delegate for 
WIlliam Noll, Commissioner of the 
Deparonent of Commerce, Com­
munity & Economic Development. 
Mr. Wmegarwas appointed Direc­
tor of the Division of Investments 

on May 22, 2000. This Division 
administers various direct lending 
programs for the State and services 
loans for other State agencies, 

representing approximately 3,500 
accounts totaling $250 million. 
Prior to his appoinonent as Acting 
Director, Mr. Winegar served as 
the Division ofInvesonent's Lend­

ing Branch Manager for 21 years. 
Mr. WInegar received his Bach­
elor's degree from the Evergreen 
State College in 1973. In 1974, 
he accepted a position with the 
predecessor to the Deparonent of 
Community and Economic Devel­
opment as a Clerk Typist ill and 
was promoted several times over 
the next five years. In addition to his 
work as Lending Branch Manager, 
he also served as a Loan Officer 
for the Deparonent for five years 
where his responsibilities included 
credit analysis and recommenda­

tions for commercial, multi-family, 
residential and consumer loan 

requests. 
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TH£ 11m's DHARTlHNT 

OF R£V£NU£-TRWURY 
DIVISION (DOR-TRWURY) 

FULFILLS AD/JIINISTRATlV£ AND 

/JIANAG£/JI£NT RHPONSIBllITiH 

FOR IH£ BOND BANK. 

RATH£R THAN £/JIPLOY SIAFf, IH£ 

BOND BANK CONIRACII IN IH£ 

PRIVAI£ smOR FOR A WID£ RANG£ 

OF PROH\SIONAL mVICH. TH£ 
mcuTIV£ DIRmOR COORDINAHI 

TH£ ACTlVIlIH OF IHm 

PROH\SIONALS INCLUDING BOND 
COUNIH, FINANCIAL ADVISOR, 

ACCOUNIANTS, AUDIIORS, FUND 

TRUSTHI, BOND TRUSTHI AND 

Cl£RICAl SUPPORT. 

OEVEN MITCHELl 
Executive Diredor, appointed April 7, 1998 
Mr. Mitchell also serves as the State Debt Manager and Investment officer 
in Department of Revenue-Treasury. Mr. Mitchell has worked for the State 
of Alaska Department of Revenue since 1992. He previously held several 
positions in Alaskan financial institutions. Mr. Mitchell holds a Bachelor 
of Science in Business Administration from Northern Arizona University. 

PAMElA GREEN, CPA 
D'puty I,ea""" oppoinl,d Ddober IS, 2007 
Ms. Green is the Comptroller for the State of Alaska Deparonent of Revenue, 
Treasury Division. Ms. Green starred her career as an auditor with Price 
Waterhouse. She became partner in the firm PricewaterhouseCoopers, 
advising and consulting clients on various disciplines, including securities 
litigation and bankruptcy. Prior to joining Treasury, Ms. Green worked 
for the Alaska Permanent Fund Corporation. Ms. Green holds a Bachelor 
of Science degree in Economics from the "Wharton School, University of 
Pennsylvania and is a Certified Public Accountant in the State of Alaska. 

fiNANCIAL ADVISOR 
WESTERN fiNANCIAL GROUp, LLC 
Provides loan analysis services, 
including recommendations as to 
the adequacy of loan applications, 
credit worthiness, projected capa­
bility to repay, and the overall effect 
a proposed loan will have on the 
credit of the Bond Bank. Assists in 
preparation of the official statements, 
recommends type and timing of bond 
sales, negotiates with underwriters 
and assists with investment of vari­
ous funds. Also coordinates financial 
reviews with bond rating houses 
and prepares other general financial 
reviews and analyses required by the 
Bond Bank. 

BONO COUNSEL 
WOHLfORTH JOHNSON BRECHT CAR fLEDGE & 
BROOKING 
Prepares for the authorization, sale, 
issuance and delivery of Bond Bank 
bonds. Prepares series resolutions, 
notices of sale; assists in prepara­
tion of official statements; renders 
necessary opinions as required; and 
provides other general legal services. 

TRUSIH/PAYING AGENT 
JP MORGAN TRUST COMPANY 
Acts as custodian of the bond pro­
ceeds and supervises the investment 
of funds for the purposes specified 
in the bond resolutions. The trustee 
oversees debt service funds and main­
tenance of certain reserve accounts 
required in the contract with the 
bondholders. As paying agent, makes 
all necessary interest and principal 
payments to the bondholders. 

INVESTMENT MANAGER 
BOND LOGISIIX 
Supervises and controls the invest­
ment of the custodial funds and the 
trustee funds. Also provides analyses 
of investments, advice on investment 
guidelines, and directs the invest­
ment of all funds in accordance 
with Bond Bank procedures and 
guidelines. 

CUSTODIAL BANK 
fiRST NAflONAL BANK ALASKA 
Acts as the Authority's bank for pro­
cessing all fund transactions. 

ALASKA MUNICIPAL BOND BANK AUTHORITY 
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MANAGfMfNT'S DIICUIIIDN AND ANAlYll1 

This Management's Discussion and Analysis (MD&A) is required by GASB 34, a rule established 

by the Governmental Accounting Standards Board. This section is intended to make the finan­

cial statements more understandable to the average reader who is not familiar with traditional 

accounting tenninology. 

This financial report has two integral parts: this MD&A and the financial statements with the 

accompanying notes that follow. Together, they present the Alaska Municipal Bond Bank Author­
ity's ("Bond Bank") financial performance during the fiscal year ended June 30, 2009. Summarized 

prior fiscal year information is shown within this MD&A, as needed for comparative purposes. 

REQUIRfD fiNANCIAL SIAIEMENJI 
GASB 34 requires two types of financial statements: the statement of net assets and governmental 
fund balance sheet and the statement of activities and governmental fund revenues, expenditures 

and changes in fund balances. These statements report financial information about the Bond Bank's 

activities using generally accepted accounting principles. 

fiNANCIAL HIGHLIGHIS: 
During fiscal year 2009 the Bond Bank approved 9 municipal loan applications for projects in 9 
communities, resulting in $76.7 million in bonds being issued and funding $72.6 million worth 

ofloan activity. Bond Bank Bond activity in FY2009 resulted in approximate savings of$6.8 mil­

lion to the borrowing communities. The activity level and community benefit is comparable to 

FY2008 when the Bond Bank issued $98.7 million to fund 9 community projects and provided 
savings of$3.4 million to the borrowing communities. 

The financial position of the Bond Bank remains strong. All reserves are fully funded and invested. 

Fiscal year 2009 investment earnings funded fiscal year 2009 operations and will provide for 

$819,843 excess earnings that is appropriated to the Bond Bank. As of June 30, 2009, the Bond 

Bank holds approximately $12 million unrestricted reserves, that is to make up shortfalls in years 

that invesnnent earnings are not sufficient to fund operations. 

SJAIEMENI Of NEI ASSEIS 
The statement of net assets reports assets, liabilities and net assets of the Bond Bank. 

ASSEIS 
Assets represent 1) the value of the Bond Bank's investments and investment income receivable 

on the financial statement dates, recorded at fair market value, and (2) bond principal and interest 

payments receivable from municipalities. The investments generate income for the Bond Bank to 

use to meet reserve requirements and pay operating costs. Historically, excess operating account 

earnings have been appropriated to the State of Alaska's (State) general fund each year. House 

Bill 81 however, for the fiscal year ending June 30, 2009, appropriated the excess earnings of the 

operating account to the Bond Bank's reserve fund. Interest received on bonds purchased from 

municipalities is used to pay the Bond Bank's corresponding interest payments on the bonds that 

it has issued. 
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lIABIWlts 
Liabilities represent claims against tbe fund for I) goods and services provided before tbe financial 

statement date but not yet paid for at tbat date, and 2) interest and bond payments due to purchasers 

of tbe Bond Bank's bonds after tbe financial statement date, 

RfSTRIClED AND UNRflTRIClED Nfl ASSETS 
Net assets are comprised of two components. The restricted portion reflects moni.es maintained in 
separate trust accounts where tbeir use is limited by applicable bond covenants for repayment of 

bonds, The unrestricted portion reflects tbe accumulated excess of tbe Autbority's share of earnings 

on investments held over those earnings distributed to the State as well as investment income that 

has not been realized and tberefore is not yet subject to distribution to tbe State's general fund, 

The following table shows tbe value of Bond Bank assets summarized as ofJune 30, 2009 and 

2008 as well as liabilities and net assets, 
Change from 2008 to 2009 

As of June 30 Increase (Decrease) 

2009 2008 Dollars Percent 

ASSETS, 

Cash and investments $ 67,000,925 $ 61,744,682 $ 5,256,243 8.51% 
Bonds and bond interest receivable 571.017,973 525.186,003 45,831,970 8.73% 

Total assets 638,018,898 586,930,685 51,088,213 8.70% 

UABlunES, 

Accounts payable and accrued liabilities 1,505.169 1,676,238 (171.069) -10.21% 
Bonds and bond interest payable 592,790,073 542,625,282 50.164,791 9,24% 
Due to Primary Government 458,769 (458,769) -10000% 

Total liabilities 594,295,242 544,760,289 49,534,953 9,09% 

NET ASSETS, 

Restricted 31,673,324 30,575,766 1,097,558 3.59% 
Unrestricted 12,050,332 11,594,630 455,702 3.93% 

Total net assets $ 43,723,656 $ 42.170,396 $ 1,553,260 3.68% 

The increase in cash and investtnents reflects realized and WlTealized investment income. 

The increase in bonds and bond interest receivable, as well as in bonds and bond interest payable, 

reflects tbe issuance of approximately $76,7 million in new bonds during tbe year, net of principal 

payments on bonds previously issued of almost $27.3 million, 

Payments to primary government represent the excess of realized invesnnent income over current 

year operating expenses and reserve requirements. The increase reflects higher investment earn­

ings on fixed income marketable securities resulting in current year realized investment income 

greater than current year operating expenses. There is excess investment income in the current 

year payments to pnmary government. 

Restricted net assets represents tbe original appropriations made by the State of$18,601,414 to 

fund tbe Bond Bank, as well as Bond Bank funds placed into separate accounts in accordance witb 
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the reserve requirements of each bond indennrre. All of the original $18,601,414 appropriated 

by the State, was allocated to reserve accounts at June 30, 2009, As directed by HB310, prior 

earnings of$855,847 were allocated to reserve accounts from the Custodial Account at June 30, 

2008. This was the first time since 1986 that the reserve appropriation has been increased. In 
addition, as directed by HB81, $819,843 was appropriated the Custodial Account from the State 

at June 20, 3009, This amount was unallocated at June 30, 2009, 

Unrestricted net assets represent accumulated earnings on Bond Bank investments, not used to 

fund reserves, and unrealized gains that are segregated until realized. The decrease in unrestricted 

net assets is due primarily to the funding of bond issue reserves. The Bond Bank's investments are 

all held in U,S, Government securities, 

SIATEMfNIS OF ACIIVllltS 
The statement of activities shows the activity that occurred during each of the last fiscal years, 

Revenues 

Revenues include total return on investments and interest payments received from municipalities. 

Earnings on investments include interest on fixed income marketable securities and the change in 

fair market value of those investments. 

txpenses 

Expenses include interest payments made to bond holders who purchased the Bond Bank's bonds, 

payments made to the State of Alaska and operating expenses, Operating expenses include all 

expenditures required to issue bonds during the current year and include in-house expenses, as 
well as external consultant fees. Expenses are subtracted from revenues. 

The following is a condensed statement of AMBBA's changes in net assets: 

REVENUES: 

Interest income on bonds receivable 

Investment earnings 

Total income 

EXPENSES: 

Interest expense on bonds payable 
Operating expenses 

Payments to primary government 

Total expenses 

Other financing source - transfer from 

primary government 

CHANGE IN NET ASSETS: 

Net assets, beginning of period 

Net assets, end of period 

$ 

$ 

As of June 30 

2009 2008 

24,562,340 $ 21,417,339 
2,995,730 3,464,191 

27,558,070 24,881,530 

25,449,575 22,034,415 
555,235 473,802 
819,843 855,347 

26,824,653 23,363,564 

819,843 855,347 

1,553,260 2,373,313 
42,170,396 39)97,083 

43,723,656 $ 42,170,396 

Change from 2008 to 2009 
Increase (Decrease) 

Dollars Percent 

$ 3,145,001 14.68% 
(468,461) -13.52% 

2,676,540 10.76% 

3,415,160 15.50% 
81,433 17.19% 

(35,504) -4.15% 

3,461,089 14.81% 

(35,504) -415% 

(820,053) -34.55% 
2,373,313 5.96% 

$ 1,553,260 3.68% 
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Interest income and expense on bonds receivable and payable are a function of the total amount 

of bonds outstanding, the age of the bonds and the interest rates at which they are issued. The 

increases in both these line items are consistent with the net increase in bond interest receivable 

and payable of $45.8 million and $50.2 million, respectively. Net earnings totaled $2.3 million 

and $1.5 million, at June 30, 2008 and 2009, respectively. 

Investment earnings are a function of market conditions. The Bond Bank uses other assets to 

subsidize debt service during times of low investment returns in bond reserve funds. 

GOVERNMENTAL fUNDS 
The governmental funds include the General Fund, which accounts for the primary operations 
of the Bond Bank, and the Debt Service Fund, which accounts for the resources accumulated and 

payments made on the long-term debt of the Bond Bank. The primary difference between the 

governmental funds balance sheet and the statement of net assets is the elimination of inter-fund 

payables and receivables. Bond proceeds are reported as other financing source in the governmental 
funds statement of revenues and expenses and this contributes to the change in fund balance. In 
the statement of net assets, however, issuing debt increases long-term liabilities and does not affect 
the statement of activities. Similarly, repayment of debt principal is recorded as an expenditure 

in the governmental funds statement of revenues and expenses, but reduces the liability in the 
statement of net assets. 

The following tables show the changes in governmental funds:. 

G!N!RAL fUND 

ASSETS, 

Cash and Investments 
Accrued interest receivable 
Interfund receivable 

Total assets 

UABILmES, 

Accounts payable and accrued liabilities 
Due to primary government 

Total liabilities 

FUND BALANCE 

Unreserved 

Total fund balance 

Total liabilities and fund balance 

$ 

As of June 30 

2009 

7,485,057 $ 
46,701 

5,284.620 

2008 

7,735.502 
185.802 

5,549.982 

$ 12,816,378 $ 13,471,286 

$ 13,273 $ 158.775 
458.769 

13.273 617.544 

12.803.105 12.853,742 

12.803,105 12.853,742 

$ 12.816,378 $ 13,471.286 

Change from 2008 to 2009 
Increase (Decrease) 

Dollars Percent 

$ (250,445) -3.24% 
(139,101) -74.87% 
(265.362) -4.78% 

$ (654.908) -4.86% 

$ (145.502) -91.64% 
(458,769) -100.00% 

(604.271) -97.85% 

(50.637) -0.39% 

(50,637) -0.39% 

$ (654,908) -4.86% 

~I 



MANAGEMENT'S DISCUSSION AND ANALYSIS, CONIINUED 

DEBI IERVI[E fUND 
Change from Z008 to 2009 

As af June 30 Increase (Decrease) 

2009 2008 Dollars Percent 

ASSETS: 

Cash and Investments and related 
receivables $ 60,374,381 $ 54,994,030 $ 5,380,351 9.78% 

Bonds and bond interest receivable 570.112)59 524,015,351 46,097.408 8.80% 

Total assets $ 630,487,140 $ 579,009,381 $ 51,477,759 8.89% 

UABlunES: 

Accounts payable and accrued liabilities $ 1,491,896 $ 1.517,463 $ (25,567) -1.68% 
Interfund payables 5,284,620 5,549,982 (265,362) -478% 

Total liabilities 6,776,516 7,067,445 (290,929) -4.12% 

FUND BAlANCE 

Reserved 623,710,624 571.941,936 51,768,688 9.05% 

$ 630,487.140 $ 579,009,381 $ 51,477,759 8.89% 

GENERAL fUND 
Change from 2008 to 2009 

As of June 30 Increase (Decrease) 

2009 2008 Dollars Percent 

REVENUES 

Interest Income $ 330,371 $ 470,989 $ (140,618) -29.86% 

Total income 330,371 470,989 (140,618) -29.86% 

EXPENDIlURES 

Operating expenses 555,235 473.802 81,433 17.19% 
Payments to primary government 819,843 855,347 (35,504) -4.15% 

Total expenses 1,375,078 1,329,149 45,929 3.46% 

Excess of revenues over expenditures (1,044,707) (858.160) (186.547) 21.74% 
Other financing sources (uses)· Transfers 994,070 1.798.184 (804,114) -44.72% 
Fund balance, beginning of period 12,853,742 11.913.718 940,024 7.89% 

Fund balance, end of period $ 12,803,105 $ 12,853,742 $ (50,637) -0.39% 
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om SlRVICf fUND 
Change from Z008 to 2009 

As of June 30 Increase (Decrease) 

2009 2008 Dollars Percent 

REVENUES, 

Interest income on bonds receivable $ 24,537,300 $ 21,384,343 $ 3,152,957 14.7% 
Investment earnings 2,690,399 3,026,198 (335,799) -111% 

Total Income 27,227,699 24,410,541 2,817,158 11.5% 

EXPENDITURES 

Interest payments 24,691,322 20,970,749 3,720,573 17.7% 
Principal payments 27,318,462 26,590,000 728,462 2.74% 

Total expenses 52,009,784 47,560,749 4,449,035 9.35% 

Excess of revenues over expenditures (24,782,085) (23,150,208) (1,631,877) 705% 

Other financing sources -
Bond proceeds 76,725,000 99,470,000 (22,745,000) -22.9% 

Transfers (174,227) (942,837) 768,610 -81.5% 

Excess of revenues and transfers over 
expenditures 51,768,688 75,376,955 (23,608,267) -31.3% 

Fund balance, beginning of period 571,941,936 496,564,981 75,376,955 15.2% 

Fund balance, end of period $ 623,710,624 $ 571,941,936 $ 51,768,688 905% 

DfBI 
At year end the Bond Bank had $587,222,416 of bonds and notes outstanding up 9,2% from 

$537,815,878 atJune 30, 2008, This debt is secured by the assets of the Bond Bank, except for the 

Coastal Energy notes payable, see note (5). The outstanding balance is comprised of the following 

table of bonds issued for loans and $22,5 million in bonds issued for reserve deposits: 

Change from Z008 to 2009 
As of June 30 Increase (Decrease) 

2009 2008 Dollars Percent 

GO bonds payable $ 516,555,000 $ 463,705,000 $ 52,850,000 11.40% 
Revenue bonds payable 59,705,000 63,105,000 (3,400,000) -5.39% 

Coastal Energy notes payable 10,962,416 11,005,878 (43,462) -0.39% 

$ 587,222,416 $ 537,815,878 $ 49,406,538 9.19% 

CONTACIING THE BOND BANK'S FINANCIAL MANAGEMENT 

This financial report is designed to provide our customers, investors, and creditors with a general 

overview of the Bond Bank's finances and to demonstrate the Bond Bank's accountability of its 

assets. If you have any questions about this report or need additional financial information, contact 

the Executive Director of the Bond Bank at (907) 465-3750. 



ELGEE REHFELD MERTZ,LLC 
CERTIFIED PUBUC ACCOUNTANTS 

9309 Glacier Highway, Suite B-200' Juneau, Alaska 99801 
907.789.3178' FAX 907.789.7128' www.enncpa.com 

INDEPENDENT AUDITORS' REPORT 

The Board of Directors 

Alaska Municipal Bond Bank Authority 

Juneau, Alaska 

We have audited the accompanying financial statements of the governmental activities and each 

major fund of Alaska Municipal Bond Bank Authority (the Authority), a component unit of the State 

of Alaska, as of and for the year ended June 30, 2009, which collectively comprise the Authority's 

basic financial statements as listed in the table of contents. These financial statements are the re­

sponsibility of the management of the Authority. Our responsibility is to express opinions on these 

financial statements based on our audit. 

We conducted our audit in accordance with auditing standards generally accepted in the United 

States of America. Those standards require that we plan and perform the audit to obtain reasonable 

assurance about whether the financial statements are free of material misstatement. An audit includes 
examining on a test basis, evidence supporting the amounts and disclosures in the financial statements. 
An audit also includes assessing the accounting principles used and significant estimates made by 
management, as well as evaluating the overall financial statement presentation. We believe that our 

audit provides a reasonable basis for our opinions. 

In our opinion, the financial statements referred to above present fairly, in all material respects, the 

financial position of the Alaska Municipal Bond Bank Authority as ofJune 30, 2009, and the changes 

in financial position for the year then ended in confonnity with accounting principles generally ac­

cepted in the United States of America. 

The Management's Discussion and Analysis, on pages 14 through 19, is not a required part of the 

basic financial statements but is supplementary infonnation required by accounting principles gen­

erally accepted in the United States of America. We have applied certain limited procedures, which 

consisted principally of inquiries of management regarding the methods of measurement and pre­

sentation ofthe supplementary infonnation. However, we did not audit the infonnation and express 

no opinion on it. The Supplemental Schedule of Statutory Reserve Accounts - Assets, Liabilities 

and Account Reserves, on pages 39 and 40, is presented for purposes of additional analysis and is 

not a required part of the basic financial statements. The schedule has been subjected to the auditing 

procedures applied in the audit of the basic financial statements and, in our opinion, is fairly stated 

in all material respects in relation to the basic financial statements taken as whole. 

A~" __ "'."_'~"" 

September 29, 2009 18DO 
SEIDMAN 

ALLIANCE. 
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ITATEMENT Of Nfl ASSHS AND 
GOVERNMENTAL fUNDS BAlANCf SHHTS 
For the year ended June 30, 2009 

General Debt Service Adjusbnents Statement of 
Fund Fund Total (Note 7) Net Assets 

ASSETS 

Cash and cash equivalents $ 1,340,425 9,520,859 10,861,284 10,861,284 
Investments, at fair value (note 4) 5,689,632 50,450,009 56,139,641 56,139,641 
Accrued interest receivable: 

Bonds receivable 3,792 5,354,148 5,357,940 5,357,940 
Investment securities 42,909 403,513 446,422 446,422 

Bonds receivable (note 5) 455,000 564,758,611 565,213,611 - 565,213,611 
Interfund receivables 5,284,620 5,284,620 (5,284,620) 

Total assets $ 12,816,378 630,487,140 643,303,518 (5,284,620) 638,018,898 

UABlunES 

Accounts payable $ 13,273 13,273 13,273 
Deferred revenue 1,491,896 1,491,896 1,491,896 
Accrued interest payable 5,567,657 5,567,657 
Interfund payables 5,284,620 5,284,620 (5,284,620) 
Long-term liabilities (notes 5 and 6) 

Portion due or payable within one year: 
General obligation bonds payable 26,915,000 26,915,000 

~I Revenue bonds payable 3,280,000 3,280,000 
Other long-term debt 2,589,582 2,589,582 

Portion due or payable after one year: 
General obligation bonds payable 489,640,000 489,640,000 
Revenue bonds payable 56,425,000 56,425,000 
Other long-term debt 8,372,834 8,372,834 

Total liabilities 13,273 6,776,516 6,789,789 587,505,453 594,295,242 

FUND BAlANCES/NET ASSETS 

Fund balances: 

Reserved 819,843 623,710,624 624,530,467 (624,530,467) 

Unreserved 11,983,262 11,983,262 (11,983,262) 

Total fund balances 12,803,105 623,710,624 636,513,729 (636,513,729) 

Total liabilities and fund balances $ 12,816,378 630,487,140 643,303,518 

Net assets: 
Restricted for debt service 31,673,324 31,673,324 
Unrestricted 12,050,332 12,050,332 

Total net assets $ 43,723,656 43,723,656 

See accompanying notes to financial statements. 
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AlASKA MUNICIPAL BOND BANK AUTHORIlY (A Component Unit of the State of Alaska] 

ITAHMfNT Of ACTlVlTlfS AND GOVfRNMfNTAl fUNDS STATfMENTS Of RfVfNUfS, 
fXPfNSfS AND CHANGfI IN fUND BALANCflNH ASSm 
For the year ended June 30, 2009 

General Debt Service 
Fund Fund Total 

REVENUES 

Investment earnings $ 252,891 2,690,399 2,943,290 

Interest income on bonds receivable 25,040 24,537,300 24,562,340 
Other income 52,440 52,440 

Total revenues 330,371 27,227,699 27,558,070 

EXPENDITURES / EXPENSES, 

Debt service: 
Principal payments 27,318,462 27,318,462 
Interest payments / expense 24,691,322 24,691,322 

Payments to PrimaIY Government 819,843 819,843 
Professional selVices 394,525 394,52 
Personal selVices 133,832 133,832 
Administrative travel 6,537 6,537 
Printing and advertising 16,167 16,167 
Office expense 4,135 4,135 
Miscellaneous expenses 39 39 

Total expenditures / expenses 1,375,078 52,009,784 53,384,862 

Excess (deficiency) of revenues 

over expenditures / expenses (1,044,707) (24,782,085) (25,826,792) 

Other financing source/uses: 
Proceeds of bonds payable 76,725,000 76,725,000 
Transfers from PrimaIY Government 819,843 819,843 
Transfers to/from Custodial Fund (1,133,063) 1,133,063 
Transfers - internal activities 1,307,290 (1,307,290) 

Total other financing source/use 994,070 76,550,773 77,544,843 

Excess (deficiency) of revenues 

and transfers in over expenditures / 
expenses and transfers out (50,637) 51,768,688 51,718,051 

FUND BALANCES / NEf ASSEfS, 

Beginning of the year 12,853,742 571,941,936 584,795,678 

End of the year $ 12,803,105 623,710,624 636,513,729 

Adjusbnents 
(Note 7) 

-

-

(27,318,462) 
758,253 

(26,560,209) 

26,560,209 

(76,725,000) 

(76,725,000) 

(50,164,791) 

(542,625,282) 

(592,790,073) 

Statement of 
ActiviUes 

2,943,290 
24,562,340 

52,440 

27,558,070 

25,449,575 
819,843 
394,525 
133,832 

6,537 
16,167 
4,135 

39 

26,824,653 

733,417 

819,843 

819,843 

1,553,260 

42,170,396 

43,723,656 

See accompanying notes to financial statements. 
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NOTES TO fiNANCIAL STATflrlfNTS 

NOTE 1 ~ HISTORY IREPORIING ENIIIY 
The Alaska Municipal Bond Bank Authority (Authority or Bond Bank) was created pursuant to 

Alaska Statute, Chapter 85, Title 44, as amended, (Act) as a public corporation and instrumental­

ity of the State of Alaska (State), but with a legal existence independent of and separate from the 
State. The Authority is a discretely presented component unit of the State of Alaska for purposes 
of financial reporting. 

The Authority was created for the purpose of making funds available to municipalities within the 
State to finance capital projects or for other authorized purposes by means of issuance of bonds 

by the Authority and use of proceeds from such bonds to purchase from the municipalities their 

general obligation and revenue bonds. The Authority commenced operations in August 1975. 

The bonds are obligations of the Authority, payable only from revenues or funds of the Authority, 

and the State of Alaska is not obligated to pay principal or interest thereon, and neither the faith 

and credit nor the taxing power of the State is pledged to the bonds. The municipal bonds and 
municipal bond payments, investments thereof and proceeds of such investments, if any, and all 

funds and accounts established by the bond resolution to be held by the Trustee (with the excep­

tion of the Coastal Energy Loan Debt Service Program, which is administered by the Authority) 
are pledged and assigned for the payment of bonds. 

The Authority may not issue revenue bonds in excess of $75 million in any fiscal year unless the 

State of Alaska Legislature approves a greater amount. Revenue refunding bonds are not included 
in the $75 million fiscal year limitation. 

AS 44.85. 180(c) was enacted in 1975, limiting Bond Bank outstanding bonds at any time to $150 

million. This Statue has been periodically amended to raise the limit. In fiscal year 2009, the 

limit is $750 million. Total Bond Bank bonds and notes outstanding as of June 30, 2009 are ap­

proximately $587.2 million. Thus, the limit on additional bond issuance as of June 30, 2009 is 
approximately $162.8 million. 

NOTE 2 ~ SUMMARY OF SIGNIFICANT ACCOUNIING POliCIES 
The Governmental Accounting Standards Board (GASB) is the accepted standard-serting body 

. for establishing governmental accounting and financial principles. The most significant of the 
Authority's accounting policies are described below. 

(A) GOVfRN/I\INf·WlDf AND fUND fiNANCIAL SfAffMfNfS 

The statement of net assets and the statement of activities report infoffilation on all of the 

activities of the Authority. For the most part, the effect of interfund activity has been removed 
from these statements. The balance sheet and statement of revenues, expendirures and changes 

in fund balances are provided for governmental funds. 



ALASKA MUNICIPAL BOND BANK AUTHORnY (A Component Unit of the State of Alaska) 

NOTES TO fiNANCIAL STAlEMENTS, CONTINUED 

Summary of Significant Accounting Policies, continued 

(B) MEASUREMENT fOCUS, BASIS Of ACCOUNTING, AND fiNANCIAL STATEMENT PRESENTATION 

The government-wide financial statements are reponed using the economicresaurcesmeasurement 

focus and the accrual basis of accounting. Revenues are recorded when earned and expenses are 

recorded when a liability is incurred, regardless of the timing of related cash flows. 

Governmental fund financial statements are reported using the current financial resuurces mea­
surement focus and the modified accrual basis of accounting. Revenues are recognized as soon as 

they are both measurable and available. Revenues are considered to be available when they 

are collectible within the current period or soon enough thereafter to pay liabilities of the 

current period. For this purpose, the government considers revenues to be available if they 

are collected within 180 days of the end of the current fiscal period. Expenditures generally 

are recorded when a liability is incurred, as under accrual accounting. However, debt service 

expenditures are recorded only when payment is due. 

The Authority reports the following major governmental funds: 

The General Fund is the Authority's primary operating fund. It accounts for all financial 

resources of the Authority, except those required to be accounted for in another fund. The 

Authority adopts an annual budget for the operating account only. 

The Debt Service Fund accounts for the resources accumnlated and payments made for principal 

and interest on long-term debt of the Authority. The Authority does not adopt a budget for 

the Debt Service Fund because it is not legally required to do so. 

The purposes of each of these funds are described in the following paragraphs: 

GENERAL fUND 

The General Fund is comprised of a Custodian Account and an Operating Account. The 

Custodian Account is established to account for appropriations by the State of Alaska 

Legislature available to fund the Special Reserve Accounts. The Operating Account is 

established to account for the ordinary operations of the Authority. Moneys are derived 

from the following sources: (a) amounts appropriated by the Legislature, (b) fees and 

charges collected, (c) income on investments of the Statutory Reserve Account in excess 

of required debt service reserves required by bond resolutions and (d) any other moneys 

made available for purposes of the General Fund from any other source. 

Amounts in the Operating Account may be used to pay (a) admiuistrative expenses of 

the Authority, (b) fees and expenses of the 1mstee and paying agents, (c) financing costs 

incurred with respect to issuance of bonds and (d) any expenses in carrying out any other 

purpose then authorized by the Act. The excess revenues of the Operating Account are 

returned to the State of Alaska. The State of Alaska may appropriate the excess revenues 

to the Bond Bank Custodian Account to fund Special Reserve Accounts. 

DEBT SERVICE fUND 

Within the Debt Service Fund, separate Debt Service Programs have been established 

for each bond resolution to account for the portion of bond sale proceeds used to pur­

chase obligations of the municipalities and for the payment of interest and principal on 

all bonds of the Authority issued under its resolutions. Each program is comprised of an 



"interest account" and a "principal account", both of which are maintained by a trustee. 

The receipts of interest and principal from the municipalities and the Statutory Reserve 

Account are deposited in these programs and are used to pay interest and principal on the 

Authority bonds. One additional Debt Service Program has been established to account 

for transactions not involving bond resolutions. This is the Coastal Energy Loan Debt 

Service Program. The Coastal Energy Loan Debt Service Program is not maintained 

by a trustee. Payments of interest and principal by municipalities having coastal energy 

loans are made directly to the federal government by the municipalities and are accounted 

for in the Coastal Energy Loan Debt Service Program. 

Each debt service fund program contains a Statutory Reserve Account established to ac­

count for (a) money available to fund debt service reserves required by future bond sales 

under various bond resolutions (Custodian Account) and by (b) debt service reserves 

which have already been established under various bond resolutions which are to be 

used in the case of deficiency in a Debt Service Program in accordance with its respec­

tive bond resolution (reserve accounts). Separate reserve accounts exist under each bond 

resolution as follows: 

1976 General Bond Resolution - The amount on deposit in the reserve accountis to be the 

greater of the maximum annual debt service requirement or 10% of all municipal loan 

obligations outstanding. The reserve account is comprised of an ordinary reserve sub­

account and a special reserve sub-account. The ordinary reserve sub-account is created 

as a result of the Authority increasing each bond issue by the amount necessary to fund 

up to one-third of the required debt service reserve or with a transfer from the Custodian 

Account. The special reserve sub-account is created and funded from the Custodian 

Account at an amount equal at least to two-thirds of the required debt service reserve. 

Both sub-accounts are maintained by a trustee. 

On August 23,1999, the Authority amended the debt service reserve requirement for the 

1976 bond resolution that takes effect when all bonds outstanding as of the date of the 

resolution are retired. Under this new requirement, the reserve must be the least of: (i) 

10% of the original stated principal amount of all bonds outstanding; (ii) the maximum 

annual principal and interest requirements on all bonds then outstanding; (iii) 125% of 

the average principal and interest requirements on all bonds then outstanding; or (iv) 

such lesser amount as shall be required to maintain the exemption of interest of all bonds 

outstanding from inclusion in gross income for federal income tax purposes under the 
Internal Revenue Code. 

1998 Revenue Bond Resolution - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service of municipal obJigations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account. 

1999 Revenue Bond Resolution - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service of municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account. 



ALASKA MUNICIPAL BOND BANK AUTHORIlY (A Component Unit of the State of Alaska) 

NOns TO fiNANCIAL I1AlIMEN11, CONliNUm 

Summary of Significant Accounting Policies, continued 

2000 Revenue B(Jlld Resoluti(Jll - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service of municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account. 

2001 Revenue Bond Resoluti(Jll - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt senrice of municipal obligations 

outstanding from moneys made available by legislative appropriation residing in the 

Custodian Account. 

2002 A Revenue Bond Resolution- Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt senrice of municipal obligations 

outstanding from moneys residing in the Custodian Account. 

2003 B Revenue Bond Resolution- Under this resolution a special reserve account was cre­
ated at an amount equal to the maximum annual debt service of municipal obligations 

outstanding from moneys residing in the Custodian Account. 

2004 A Revenue Bond Resolution - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service of municipal obligations 

outstanding from moneys residing in the Custodian Account. 

2004 B Revenue Bond Resolution - Under this resolution a special reserve account was cre­

ated at an amount equal to the maximum annual debt service of municipal obligations 

outstanding from moneys residing in the Custodian Account. 

2005 General Bond Resolution - The reserve must be the least of: (i) 10% of the initial 
principal amount of each Series of Bonds outstanding; (ii) the maximum annual principal 

and interest requirements on all bonds outstanding; (iii) 125% of the average annual debt 

service on all bonds then outstanding; or (iv) such lower amount as may be allowed by law. 

The reserve account is comprised of an ordinary reserve sub-account and a special reserve 

sub-account. The ordinary reserve sub-account is created as a result of the Authority 

increasing each bond issue or with a transfer from the Custodian Account. The special 

reserve sub-account is created and funded from the Custodian Account. Both sub­

accounts are maintained by a trustee. 

Amounts in the Statutory Reserve Account in excess of (a) required debt service reserves, 

(b) appropriations by the legislature residing in the Custodian Account, and (c) income 

on non-legislature-appropriated funds are transferred to the Operating Account. Income 

on non-legislature-appropriated funds, representing excess of revenues over expenditures 

of the ordinary reserve accounts and interest earned on the unreserved investment earn­

ings account is accumulated in the Custodian Account and is available to fund the Special 

Reserve account. 
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(() RESTRICTED ASmS 

Certain resources set aside for the repayment of the Authority's bonds, net of certain 

proceeds from additional bonds issued, are classified as restricted net assets on the state­

ment of net assets because they are maintained in separate trust accounts and their use is 

limited by applicable bond covenants. Cash and cash equivalents and invesnnents include 

$31,673,324 of restricted assets. These assets were funded from transfers from the Cus­

todial Account to reserve accounts of Bond Bank equity of$11,396,720 and $19,456,761 

of State appropriated equity. All of the original State appropriation of $18,601,414 and 

fiscal year 2008 appropriation of$855,347 were allocated to reserve accounts at June 30, 

2009. As ofJune 30, 2009, $819,843 of earnings on the original State appropriation was 
available to allocate to reserve accounts from the Custodial Account. 

(0) LONG-lfRI1I OBLIGATIONS 

In the government-wide financial statements, long-term debt and other long-term obliga­

tions are reported as liabilities in the statement of net assets. 

(E) fUND fQUIlY 

In the fund financial statements, governmental funds report reservations of fund balance 

for amounts that are not available for appropriation or are legally restricted by outside 

parties for use for a specific purpose. In the government-wide financial statements, re­
strictions of net assets are reported when externally imposed. 

(f) INTfRfIJ ARBITRAGf REBATf 

Bonds issued and funds segregated into reserves after August 15, 1986 are subject to 
Internal Revenue Service income tax regulations which require rebates to the u.S. Gov­

ernment of interest income earned on investments purchased with the proceeds from the 

bonds or any applicable reserves in excess of the allowable yield of the issue. Amounts 
owed are expensed when paid and refunds are recorded when received. 

(G) INCOl1lf TAXfI 

The Authority is exempt from paying federal and state income taxes. 

(H) RffUNDING GAiNS/LOSIfI 

The Authority reports gains or losses recoguized from the refunding of bonds in interest 
revenue or expense. 

NOTE 3 ~ CASH 

• • 

The Authority considers all highly liquid invesnnents purchased with an original maturity of 

three months or less at the date of purchase to be cash equivalents. Cash and cash equivalents at 

June 30, 2009 consist of money market accounts held with various financial institutions. 

The bank balance of all of the Authority's cash and cash equivalents are collateralized by securities 

held in the Authority's name by its custodial agent. AtJune 30, 2009, the amounts recorded in the 
Authority's general ledger equaled its bank balances. 
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NOTE 4 ~ 

ALASKA MUNICIPAL BOND BANK AUTHORIlY (A Component Unit of the State of Alaska) 

NOlES 10 fINAN(IAI SIAIfMENIS, CONllNUfO 

I NVESIMf Nil 
The fair value as oOune 30, 2009 of the Authority's investments is $56,139,641. AtJune 30, 2009 

the investments held in the reserve accounts total $50,450,009, and the Custodian account total 
$5,689,632, 

The fair value of debt security investments by contractual maturity as of June 30, 2009 is shown 

below. Expected maturities may differ from contractual marurities because borrowers may have 

the right to call or prepay obligations with or without penalty, 

U.s. Treasury securities $ 
US Government 
agencies securities 

Total investments $ 

(A) INVESTMENT POll(IES 

Less than 1 

2,688,274 

1,527,391 

4,215,664 

Investment Maturities (in Years) 

1-5 6-10 More than 10 Total 

36,799,315 

14,639,662 

51,438,977 

485,000 

485,000 

39,972,589 

16,167,053 

56,139,641 

The Authority has distinct investment objectives and policies associated with the Custo­
dian Account, Reserve Funds, and municipal debt payments, The three classes of funds 

are listed below: 

I Custodian Account - The Custodian Account investment portfolio is designed with 
the objective of attaining the highest market rate of return subject to the reqnired use 

of the Custodian Account for operation, funding transfers to the state, and funding 

reserves. When the Custodian Account balance allo·ws, a longer investment horizon 

is implemented for the Custodian Account, accepting the limited probability of short­
term loss in exchange for higher yield on investments, The Custodian Account balance 

must exceed $15 million, and be forecast to exceed $15 million for the subsequent 

six-month period, and an analysis of risk profile and historical benefit between the 

varying strategies must be undertaken before any shift in the investment strategy of the 

Account. The Custodian Account has to maintain sufficient liquidity to meet operating 
requirements, provide the prior fiscal year's state dividend, and to allow transfers to 

reserves as needed for bond issuance activity. Long-term preservation of principal is 

the third objective of the Custodian Account's investment program. Investments shall 

be undertaken in a manner that minimizes the probability oflong-term loss, 

t The Custodian Account balance is a critical component in determining anticipated 

life, ability to diversify, and investment policy in this account, Accordingly, when 

the account balance is above $15 million a more aggressive policy will be imple­

mented. When the account balance is below $15 million a more conservative 
policy will be used, 

I Shifting from one asset allocation to another may be approved by the Investment 

Committee when there is a projection of a continued trend in account balance 

justifying the shift. 

• There are no arbitrage restrictions. 



HIE BOND BANK It" /dec- J7-v..t ~/OY,k,r 

t When the Custodian Account balance is less than $15 million, the following poli­

cies apply: 

• 20% Money Market Fund and 80% government agencies and u.s. Trea­
suries with maturities of less than 5 years. 

• Perfonnance benchmark for the 20%: Three month U.S. Treasury Bill. 

• Perfonnance benchmark for the 80%: Merrill Lynch 1-5 Government 

Index. 

» When the Custodian Account balance exceeds and is expected to remain in excess 
of $15 million, the following policies apply: 

• Greater oflO% or a percentage equal to $750,000 in market value: Money 
Market Fund. 

• Up to 90%: Broad U.s. Bond Market Fund. 

• Perfonnance benchmark for the greater of 10% or the percentage of the 
fund invested that is benchmarked to Money Market Fund: Three-month 

U.s. Treasury Bill. 

• Perfonnance benchmark for the up to 90%: Lehman Brothers Aggregate 
Index. 

t The following transactions are prohibited with the Custodian Account unless those 

transactions have the prior written consent of the Investment Committee: 

• Short sale of securities (the sale and settlement of a security not currently 
owned by the Authority and a fonnal agreement to borrow the security 

to facilitate the settlement of the short sale); 

• Purchases of futures, forwards or options for the purpose of speculating 
(currency futures, forwards and options are permitted only for hedging 
or to facilitate otherwise pennissible transactions); 

• Borrowing to leverage the return on investments. Extended settlement of 

securities purchases executed to facilitate or improve the efficiency of a 

transaction will not be considered borrowing, provided that sufficient cash 

equivalent securities or receivables are available to facilitate the extended 

settlement; 

• Purchases of "private placement" or unrated corporate bonds. 

I Bond Reserve Funds - Preservation of principal is the foremost objective of the Bond 

Reserve Funds investment program. These funds shall be managed to ensure that the 

corpus is preserved. These funds will not be expended until the final maturity of the 

bond issue they secure, unless there is a failure to pay debt service by a community. 

As there is limited benefit in maximizing return it is the least important objective of 

the Bond Reserve Funds. It is anticipated that the Reserve Funds cumulative average 

return should target the blended arbitrage yield limit of the bond issues secured. 
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NOIII 10 fiNANCIAl SI!lEJlENIS. CONIINUED 

Investment Policies, continued 

t Bond resolutions limit allowed investment of these funds. Investment risk should 

be examined on an annual basis to ensure that no greater than the minimum level 
of risk required to achieve the highest probability of earning the arbitrage yield 

limit on the bonds is incurred. 

t 100% government agencies and u.s. Treasuries with maturities ofless than 5 years. 

t Performance benchmark is Merrill Lyoch 1-5 Government Index. 

• Municipal Debt Payments - Preservation of principal and liquidity are the foremost 
objectives of the Municipal Debt Payments investment program, as these funds will 

be expended within seven business days of receipt. Return on investment is a benefit 

of holding these funds for the advance payment period, but not the focus of investing 
the funds. The bond resolutions limit investments. 

t 100% Money Market Fund. 

t Performance benchmark is three-month U.S. Treasury Bill. 

It is the policy of the Authority to diversify its investments and to ensure the safety and 
liquidity of the investments by observing the following sound investment practices: 

• Not more than 5% of the Custodian Account may be invested in the corporate debt 
of anyone issuer, at the time of purchase. 

• In the event of a credit downgrade which reduces a security below the required rat­
ing written notification will be made to the Investment Committee setting forth the 
particulars of the downgrade and recommending a course of action. 

I Not more than 50% of the Custodian Account may be invested in corporate securities, 
at the time of purchase. 

• The duration of the Custodian Account must remain within 80 to 120 percent of the 
duration of the Lehman Brothers Aggregate Index. 

• Purchases of more than 10% of a corporate bond issue shall not be made. 

(B) CONCENTR!lION RISK 

Concentration risk is the risk ofloss attributed to the magnitude of the Authority's invest­

ment in a single issuer. Concentration limits are not established in the bond indentures 

and governing agreements for pledged investments. The Authority's policies set out maxi­

mum concentration limits for investments managed by the external investment manager. 

(0 CREDII RISK 

Credit risk is the risk of loss due to the failure of the security or backer. The Authority 

mitigates its credit risk by limiting investments permitted in the investment policies. The 

credit quality ratings of the Authority's investments are AAA and Aaa as ofJune 30, 2009 

as described by nationally recognized statistical rating organization Standard and Poor, 

and Moody's, respectively. U.S. Treasury securities and securities of agencies that are 

explicitly guaranteed by the U.s. government total $56,139,641, and are not considered 

to have credit risk. 



(0) CUSTODIAL CREDIT RISK 

The Authority assumes levels of custodial credit risk for its deposits with financial institu­

tions, bank investment agreements, and investments. For deposits, custodial credit risk is 

the risk that, in the event of a bank failure, the Authority's deposits may not be returned. 

For an investment, custodial credit risk is the risk that, in the event of the failure of the 

counterparty, the Authority will not be able to recover the value of the investment or 

collateral securities that are in the possession of an outside party. The Authority has not 

established a fonnal custodial credit risk policy for its investments. 

The Authority had no investments registered in the name of a counterparty. 

(E) INTEREIl RATE RISK 

Interest rate risk is the risk that the market value of investments will decline as a result of 

changes in general interest rates. For non-pledged investments, the Authority mitigates 

interest rate risk by structuring its invesnnent's maturities to meet cash requirements, 

thereby avoiding the need to sell securities in the open market prior to maturity. For 
investtnents held in trust, investment maturities are structured to meet cash requirements 

as outlined in its bond indentures and contractual and statutory agreements. 

(F) MODIfiED DURATION 

Modified duration estimates the sensitivity of an investment to interest rate changes. The 

following table shows the Authority's investments with their weighted average modified 

,duration as of June 30, 2009 by investment type: 

u.s. Treasury securities 
U.s. Government agencies securities 

Total Portfolio 

INVESTMENT FAIR VAlUE 

$ 39,972,589 
16,167,053 

$ 56,139,641 

MODIAED DURAI10N 

348 
3.19 

334 

The Authority's investment policies require the duration of the Custodian Account must 

remain within 80 to 120 percent of the duration of the prevailingperfonnance benchmark. 
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NOTf 5 ~ BOND AND NOm RfCflVABLf 
Bonds and notes receivable by debt service program atJune 30, 2009 mature in varying annual 
installments as follows: 

1998A 1998B 1999A 2000B 
Year ending 1976 2005 Ketchikan Homer Inter-Island Ferry Seward 
June 30 General General Revenue Revenue Revenue Revenue 

2010 $ 18,865,000 8,044,195 785,000 185,000 90,000 125,000 
2011 19,728,000 9,115,000 820,000 135,000 
2012 18,565,000 10,550,000 855,000 140,000 
2013 16,750,000 11,135,000 895,000 
2014 15,740,000 11.665,000 
2015-2019 72,064,000 57,925,000 
2020-2024 53,720,000 58,990,000 
2025-2029 7,665,000 60,850,000 
2030-2034 32,945,000 
2035 and after 9,775,000 

$ 223,097,000 270,994,195 3,355,000 185,000 90,000 400,000 

2001A 20018 2002A 20038 2004A 
Year ending Ketchikan Ketchikan Ketchikan Valdez eBi 
June 30 Revenue Revenue Revenue Revenue Revenue 

2010 $ 95,000 140,000 520,000 680,000 555,000 
2011 100,000 150,000 540,000 865,000 575,000 
2012 105,000 155,000 560,000 935,000 595,000 
2013 110.000 165,000 585,000 1,000,000 620,000 
2014 115,000 175,000 610,000 1,070,000 650,000 
2015-2019 680,000 1,000,000 635,000 6,290,000 3,705,000 
2020-2024 6,140,000 4,735,000 
2025-2029 6,145,000 
2030-2034 7,890,000 
2035 and after 1,825,000 

$ 1,205,000 1,785,000 3,450,000 16,980,000 27,295,000 

20048 Coastal 
Year ending Anchorage Energy Total 
June 30 Revenue Loan Principal 

2010 $ 105,000 2,589,582 32,778,777 
2011 110,000 543,247 32,681,247 
2012 115,000 547,061 33,122,061 
2013 120,000 551,032 31,931,032 
2014 125,000 555,165 30,705,165 
2015-2019 700,000 2,299,869 145,298,869 
2020-2024 865,000 725,848 125,175,848 
2025-2029 1,090,000 886,976 76,636,976 
2030-2034 1,405,000 1,083,872 43,323,872 
2035 and after 325,000 1.179,764 13.104,764 

$ 4,960,000 10,962,416 564,758,611 
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The General Fund includes $455,000 of 5% bonds receivable due from the City of Yakutat that 

mature through 2013. 

Under the Coastal Energy Loan Program (program), the Authority issued $5,000,000 1986 Series 

A Coastal Energy Bonds (Bonds) payable to the National Oceanic and Atmospheric Administration 

(NOM). The proceeds of these bonds were used to purchase port revenue bonds from the City 

of Nome. The City of Nome entered into a tripartite agreement with NOM and the Authority 

effective August 2, 1994 to defer payment of the principal and accrual of interest for ten years. 
Effective January 29, 2009 a second amendment to the tripartite agreement was executed. The 

amendment authorized the issuance of 2009A Bonds for the purpose of refunding by exchange 

the outstanding City of Nome, Alaska, Port Revenue Bond 1986 Series A. The related loan pay­

able does not represent a general obligation of the Authority as it is payable only from proceeds 
received from the City of Nome. 

Also under the Program, the Authority issued $6,563,000 1987 Series A Coastal Energy Bonds 

payable to NOM. The proceeds of these bonds were used to purchase port revenue bonds from 
the City of St. Paul. The City of St. Paul entered into a tripartite agreement with NOM and 

the Authority effective December 14, 2000 to modify and amend the repayment terms including 

principal and interest. On April 18, 2005, the City of St. Paul asked for NOAA's recommendation 

for loan forgiveness which was denied on January 24,2006. Subsequently, on March 17, 2009, 

NOM issued another determination on request for recommendation of CEIP loan forgiveness but 
a final agreement has not been reached between the City of St. Paul and NOM as of June 30, 2009. 

The related loan payables do not represent a general obligation of the Authority as they are pay­
able only from proceeds received from the City of Nome and St. Paul, respectively. Payment of 

principal and interest on the Bond Bank's Coastal Energy Bond is not secured by a pledge of any 

amounts held by or payable to the Bond Bank under the General Bond Resolution, including the 

Reserve Account, and is not in any way a debt or liability of the Bond Bank. The Coastal Energy 
Bonds and related accounts are included in the Bond Bank's statutory limit for total bonds out­

standing and therefore included in the Bond Bank's financial statements. 
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NOTf6 ~ LONG Im\ lIABllITlH 

Debt Service Account Statutol)l Reserve Account 

ISSUE I"""" Prindpal I""rest Prlndpal .... Outstanding Rate Outstanding 

1976 General Bond Resolution Program: 
1998 Series A 4.625%~6% 405,000 

Aleutii:lns Easl City of 
1998 Series B - Cordova, City of 4%-4.75% 270,000 
2000 Serles A 55%-5.875% 630,000 

Fairbanks, City of 
Cordova, City of 

2000 Series B: 4.8%-6% 1,045,000 
Kilktovik, City of 
Sitka, City of 
Unalaska, City of 

2000 Series C - Northwest Arctic Borough 4.53%-5.75% 3,005,000 
2000 5eriies D - Petersburg 455% - 5.70% 165,000 
2000 Series E: 4.75%-5.375% 3,372,000 5.00%-5375% 423,000 

Kenai 
Kodiak Island Borough 
Lake and Peninsula 
Wrangell 
Nome 

2000 Series F - Kodiak Island Borough 6.9%-9% 310,000 
2001 Series A - Northwest Arctic Borough 4.4%-5% 5,805,000 
2001 Series B - Aleutians East Borough 3.875%-4.75% 2,635,000 3.875%-4.75% 285,000 
2002 Series A - Wasilla, City of 2.5%-4.5% 5,970,000 2.50%-4 . .10% 7.15,000 
2002 Series B 3.875%-4.80% 8,735,000 3.875%-4.80% 525,000 

City of Wrangell 
Northwest Arctic Borough 

2003 Series A - Ketchikan Gateway Borough 3.70%-4.80% 7,015,000 4.80% 305,000 
2003 Series C 2.00%-3.625% 3,485,000 2.00%-3.625% 210,000 

Kenai Peninsula Borough 
Lake & Peninsula Borough 

2003 Series 0 - Kenai 4.90%-6.00% 11,250,000 4.90%-6.00% 365,000 
2003 Series E 200%-5.25% 7,775,000 

Aleutians East Borough 
Kenai Peninsula Borough 

2003 Series F - Seward 2.00%-3.5% 430,000 
2003 Series G - NVV Arctic Borough 200%-5.00% 19,345,000 
2004 A Series 3.00'*.-4.40% 13,715,000 

Fairbanks 
Sitka 

2004 B Series 2.00%-4.00% 12,385,000 2.00%-4.00% 225,000 
Nome 
Valdez 
Petersburg 
Craig 
Seward 

2004 C Series 4.00%- 5.00% 12.145,000 
Kodiak Island Borough 
Palmer 
Petersburg 

2004 0 Series 3.00%- 5.00% 10,910,000 
Adak 
Kodiak Island Borough 

2005 A Series 2.50%- 5.00% 29,940,000 2.75%-5.00% 1,440,000 
Cordova 
Fairbanks 
Ketchikan Gateway Borough 
Northwest Arctic Borough 
Sitka 
Unalaska 



I Hf BONO BANK A" Idea. TJ-w.-t V/oY,k; 

Nom TO fiNANCIAL SlAJEMfNTS, CONTlNUfD 

Long Term Liabilities, continued 

Debt Service Account StatutoI)' Reserve Account 

ISSUE Interest Principal Interest Prindpal 
Ra'. Outstanding Rate Outstanding 

2005 B Series 3.00%·5.00% 20.135,000 500% 465,000 
Haines 
Ketchikan Gateway Borough 
North Pole, Cily of 
Palmer 
Sitka 

2005 C Series 4.00%-5.00% 26.805,000 5.00% 2.185,000 
Haines 

Petersburg 
Northwest Ardic Borough 

2006 A Series 4.00%-4.35% 14,815,000 4.00% 950,000 
Aleutians East Borough 
Ketchikan Gateway Borough 
Lake & Peninsula Borough 
Nome 
Wrangell 

Total 1976 General Bond Resolution Fund 223,097,000 8,133,000 

2005 Series General Bond Resolution Program: 
2005 - One Series 3.00%-5.00% 15,000,000 3.00%-$.00% 350.000 

Ketchikan, City of 
Nome 
Seward 

2006 - One Series 4.00%-6.00% 6,330,000 4.50%-6.00% 390,000 
Kenai Peninsula Borough 
Seward 

2006 - lWo Series - Ketchikan, City of 4.25%-4.75% 37,220,000 5% 1.765,000 
2007- One Series 4.00%- 5.50% 24,885,000 4.00%-5.50% 1.290,000 

Kenai Peninsula Borough 
Inter-Island Ferry AuthOrity 
Nome, City of 
N>N Arctic Borough 
Petersburg 
Sewa rd, City of 
Sitka, City pf 
Wasilla, City of 

2007 - lWo Series 3.75%-5.00% 24,025,000 4.50% 685,000 
Kenai Peninsula Borough 
Aleutians East Borough 

2007 - Three Series 4.25%-5.50% 14,040,000 4.00% 415,000 
Bethel. City of 
Juneau, Oty and Borough of 

2007 - Four Series - Kenai Peninsula Borough 4.25%-5.00% 14,090,000 4.25%-4.50% 1,070,000 
2007 - Five Series - Kodiak. Oty of 4.00%-6.00% 6,000,000 
2008 - One Series 4.00%- 5.00% 57,250,000 5.00% 4,250,000 

Dillingham 
Kodiak Island Borough 
Kodiak. City of 
Seward 

2008 - lWo Series 4.40%-6% 17,685,000 4.75%-6.00% 1.560,000 
Seward 
Sitka, City of 
Skagway 

2009 - One Series 3.0%-5.625 26,000,000 4.00%-5.50 % 730.000 
Kod ia II. City of 
Unalaska, City of 

2009 - Two Series 4.0%-6.00% 28,469.195 4.0%-6.00% 1.825,805 
Cordova 
Nome, City of 
Unalaska, City of 
Kodiak Island Borough 

Total 2005 Series General Bond Resolution Fund 270,994.195 14,330,805 
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Long Term Uabilities, continued 

Debt Service Account Statuatory Reserve Account 

ISSUE Inte_ Prindpal Interest Prindpal 
.. te Outstanding Rate Outstanding 

1998A Ketchikan Revenue Bond Resolution Program 
19988 Homer Revenue Bond Resolution Program 
1999A Inter-Island Feny Revenue Bond 

Resolution Program 
2000B Seward Revenue Bond Resolution Program 
2001A Ketchikan Revenue Bond Resolution Program 
2001B Ketchikan Revenue Bond Resolution Program 
200ZA Ketchikan Revenue Bond Public Utilities 
2003B Valdez, City of Bond Resolution Program 
2004A Juneau, City & Borough of Bond Resolution Program 
2004B Anchorage Bond Resolution Program 

Total Revenue Bonds 

Coastal Energy Reserve Loan Account: 
City of Nome Port Facility Revenue Bond 
City of Saint Paul- Fuel Dock. 

Total Coastal Energy Reserve Loan Account 

4%-4.7% 3,355,000 
4%-4.5% 185,000 

5.125%-5_9% 90,000 
435%-5.5% 400,000 
4.5%-4.9% 1,205,000 
4.5%-4.9% 1,785,000 

100%-5.00% 3,450,000 
275%-5.25% 16,980,000 

6.25%-4375% 27,295,000 
4.00%-4.75% 4,960,000 

59.105,000 

8.50% 4,956,538 
5% 6,005,878 

10,962,416 

$ 564.158,611 $ 22,463,805 

During the year ended June 30, 2009 the Authority's long-tenn liabilities changed as follows: 

Beginning of year New debt Repayments End of year 

General obligation bonds payable $ 463,705,000 76,725,000 23,875,000 516,555,000 
Revenue bonds payable 63,105,000 3,400,000 59.105,000 
Other long-term debt 11,005,878 43,462 10,962,416 

Total $ 537,815,878 76,725,000 27,318,462 587,222,416 

General obligation bonds are secured by bonds receivable and by amounts in the ordinary reserve 
account. The Act further provides that if a municipality defaults on its principal andlor interest 
payments, upon written notice by the Authority, the State of Alaska must pay to the Authority 
all funds due from the defaulting municipality from the State in an amount sufficient to clear the 
default. 

If the Alaska Municipal Bond Bank Authority must draw on the Alaska municipal bond bank au­

thority reserve fund (AS 44.85.270),2005 General Bond Resolution Reserve, because of a default 

by a borrower, an amount equal to the amount drawn from the reserve is appropriated from the 

State of Alaska General Fund to the Authority reserve fund (AS 44.85.270), 

Loans made under the Coastal Energy Loan Program are payable only from proceeds received 

from the municipalities to which the loans were made. 
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The above bonds mature in varying annual installments. The maturities at June 30, 2009 are as 

follows: 
- 1976- -2005- 199M 1998B 

Year ending Ketchikan Homer 
June 30 General Reserve General Reserve Revenue Revenue 

2010 $ 18.865.000 5,000 8,044,195 805 785,000 185,000 
2011 19,728,000 377,000 9,115,000 820,000 
2012 18,565,000 1,225,000 10,550.000 80,000 855,000 
2013 16,750,000 435,000 11,135,000 1,350,000 895,000 
2014 15,740,000 5,000 11,665,000 595,000 
2015·2019 72,064,000 3,996,000 57,925,000 4,365,000 
2020·2024 53,720,000 2,090,000 58,990,000 2,745,000 
2025·2029 7,665,000 60,850,000 3,430,000 
2030·2034 32,945,000 
2035 and after 9,775,000 1,765,000 

$ 223,097,000 8,133,000 270,994.195 14,330,805 3,355,000 185,000 

1999A 20008 200lA 2001B 200lA 20038 
Year ending Inter-Island Ferry Seward Ketchikan Ketchikan Ketchikan Valdez 
June 30 Revenue Revenue Revenue Revenue Revenue Revenue 

2010 $ 90,000 125,000 95,000 140,000 520,000 680,000 
2011 135,000 100,000 150,000 540,000 865,000 
2012 140,000 105,000 155,000 560,000 935,000 
2013 110.000 165,000 585,000 1,000,000 
2014 115,000 175,000 610,000 1,070,000 
2015·2019 680,000 1,000,000 635,000 6,290,000 
2020.·2024 6.140,000 
2025-2029 
2030-2034 
2035 and after 

$ 90,000 400,000 1,205,000 1,785,000 3,450,000 16,980,000 

2004A 20048 Coastal 
Year ending CBJ Anchorage Energy lob' Total 
June 30 Revenue Revenue Loan Prlndpal Interest 

2010 $ 555,000 105,000 2,589,582 32,784,582 26,329,788 
2011 575,000 110,000 543,247 33,058,247 25,331,154 
2012 595,000 115.000 547,061 34,427,061 23,913.430 
2013 620,000 120,000 551,032 33,716,032 22,532,076 
2014 650,000 125,000 555,165 31,305,165 21,011,964 
2015-2019 3,705,000 700,000 2,299,869 153,659,869 84,360,952 
2020-2024 4,735,000 865,000 725,848 130,010,848 50,932,089 
2025-2029 6.145,000 1,090,000 886,976 80,066,976 25,113,463 
2030-2034 7,890,000 1,405,000 1.083,872 43,323,872 9,687,681 
2035 and after 1.825,000 325,000 1,179,764 14,869,764 1,204,840 

$ 27,295,000 . 4,960,000 10,962,416 587,222,416 290,417,437 
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NOH 7 ~ AOJU\J/lIfNIS 
Certain adjusnnents are considered to be necessary to the governmental funds in order to present 

the Authority's financial position and the results of its operations. These adjustments include the 

elimination of inter-fund payables and receivables. Additionally, bond proceeds are reponed as 

financing sources in govenunental funds and thus contribute to the change in fund balance. In 
the statement of net assets, however, issuing debt increases long-tenn liabilities and does not affect 

the statement of activities. Similarly, repayment of principal is an expenditure in the govermnental 
funds, but reduces the liability in the statement of net assets. 

NOTE 8 ~ CO/!\/!\II/l1fNII 
The amount of Authority receipts determined under AS 44.85.2 70(h) available for transfer by the 
Authority for fiscal year 2009 were appropriated to the Bond Bank Authority Reserve Fund (AS 

44.85.270(a)) in the amount of$819,843, increasing the cumulative state appropriated amount to 

$20,276,604 atJune 30, 2009. The entire Custodian Account balance is available for appropria­
tion, at any time, by the State Legislature. 

NOTE 9 ~ SUBSfQUfNI fVfNIS 
The Bond bank has approved loans to the communities of the City and Borough ofJuneau in the 

amount of$12,758,000 and the Kenai Peninsula Borough in the amount of $4,960,000. Each of 

these loans is supponed by a general obligation pledge of the community. The Authority bonds 
are scheduled to be issued in September 2009 and the loan should close in October 2009. 

In addition the Bond Bank has issued a direct loan to the City of Galena on July I, 2009 in the 
amount of $1,150,000. 
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SUPPLEMENTAL SCHEDULE 01 IlA1UlORY RESERVE ACCOUNTS - Alms, LIABILITIES AND ACCOUNT RESERVES 

For the year ended June 30, 2009 

2005 Series 
1976 General 1976 General Obligation 2005 Series 

·Ordinary" ·Speclar Interest Resolution 

ASSETS 

Cash $ 50,578 247,303 572,976 147,023 
Accrued interest receivable 79,091 166,679 157,743 
Marketable securities 10,021,674 20,479,977 19,948,358 
Interaccount receivables 3,280,516 

1O,15U43 24,174,475 572,976 20,253,124 
LlABlunES 

Interaccount payabJes 2,032,991 5,12l.984 572,976 704,551 
Bond payable 8,133,000 14,330,805 
Accrued interest payable 100,443 1l3,066 

10,266,434 5,12l.984 572,976 15,148,422 
RESERVES 

Special Reserve - State Appropriated 15,663,302 1,574,096 
Special Reserve - Unappropriated 3,243,578 3,530,398 
Special Reserve - Unrealized gain (loss) 145,611 208 
Ordinary Reserve - Unallocated (236,726) 
Ordinary Reserve - Unrealized gain (loss) 12l.635 

(115,091) 19,052,491 5,104,702 

$ 10,15U43 24,174,475 572,976 20,253,124 

2005 Series 1998A 19988 1999A 
Investment Ketchikan Homer Inter-lsJand 

ASSETS 

Cash $ 177,714 1,326,471 251,900 97,200 
Accrued interest receivable 
Marketable securities 
Interaccount receivables 987,312 11,750 

1,165,026 U38,221 251,900 97,200 
LlABlunES 

Interaccount payables 1,165,026 504 2)88 
Bond payable 
Accrued interest payable 

1,165,026 504 2,788 
RESERVES 

Specia I Reserve - State Appropriated U41,299 25U96 94A12 
Special Reserve - Unappropriated 
Special Reserve - Unrealized gain (loss) (3,078) 
Ordinary Reserve - Unallocated 
Ordinary Reserve - Unrealized gain (loss) 

1,338,221 25U96 94,412 

$ 1,165,026 1,338,221 251,900 97,200 

See Independent Auditors' Report 



ALASKA MUNICIPAL BOND BANK AlITHORIlY (A Component Unit of the State of Alaska) 

SUPPLEMENTAL SCHEDULE Of STATUTORY RESERVE ACCOUNTS - AIIEJ\, LIABILITIES AND ACCOUNT RESERVES 

For the year ended June 30, 2009 

2000B 200M 20018 200ZA 
s_". Ketchikan Ketchikan Ketchikan 

ASSEIS 

Cash $ 149,469 154,707 229,918 625,130 
Accrued interest receivable 
Marketable securities 
Interaccount receivables 7,760 

157,229 154,707 229,918 625,130 
UABlunES 
Interaccount payables 32 48 130 
Bond payable 
Accrued interest payable 

32 48 130 
RESERVES 
Special Reserve - Stale Appropriated 147,711 154,675 229,870 
Special Reserve - Unappropriated 625,000 
Special Reserve - Unrealized gain (loss) 9,518 
Ordinary ReselVe - Unallocated 
Ordinal)' Reserve - Unrealized gain (loss) 

157,229 154,675 229,870 625,000 

$ 157,229 154,707 229,918 625,130 

20038 20MA 20048 
Valdez (BJ Anchorage Total 

ASSEIS 

Cash $ 1,780,433 1,876,140 342,004 8,028,966 
Accrued interest receivable 403,513 
Marketable securities 50,450,009 
tnteraccount receivables 29,306 4,316,644 

1,809,739 1,876,140 342,004 63,199,132 

UABlunES 
lnteraccount payables 240 9,601,270 
Bond payable 22,463,805 
Accrued interest payable 213,509 

240 32,278,584 
RESERVES 
Special Reserve - State Appropriated 19,456,761 
Special Reserve - Unappropriated 1,780,063 1,875,750 341,931 11,396,720 
Special Reserve - Unrealized gain (loss) 29,676 150 73 182,158 
Ordinary Reserve - Unallocated (236,726) 
Ordinary Reserve - Unrealized gain (loss) 121,635 

1,809,739 1,875,900 342,004 30.920,548 

$ 1,809,739 1,876,140 342,004 63,199,132 

See Independent Auditors' Report 
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March 3, 2010 

TO: Senate Finance 

217 Second Street, Suite 200 • Juneau, Alaska 99801 

Tel (907) 586-1325 • Fax (907) 463-5480 • www.akml.org 

RE: Alaska Municipal League Support for SB 269 and HB 338. 

As the ARRA created differing finance options for communities across the U.S. to include Recovery 
Zone Facility Bonds (RZFB) and Recovery Zone Economic Development Bonds (RZEDB), 
communities are now able to offer businesses in distressed areas tax-exempt funding for capital 
projects. The amounts of bonds available to Alaska are $135 million for RZFB, and $90 million for 
RZEDB. 

Recovery zones are created by resolution and bonds from that area must be issued no later than 
January 1, 2011 or the funds go back to the federal government. 

As bond allocations were based on relative declines in employment in 2008, Anchorage and the Mat­
Su Borough received no allocation. Large allocations, however, were given to more than a few 
census areas in Alaska, such as the Wade Hampton area. Census areas, however, do not have 
bonding authority. That leaves municipalities such as Bethel and the surrounding communities, 
unable to utilize the allocation. 

SB 269 and HB 338 will allow communities within the state to effectively receive and utilize bonds by 
providing the Alaska Municipal Bond Bank (AMBB) and the Alaska Industrial Development and Export 
Authority (AIDEA), the ability to reallocate these funds to communities that can utilize them. It would 
be a shame to see these allocations lapse, when they could be otherwise put to such good use. 

Some communities which received allocations may not have enough allocation or not have viable 
projects; while other communities may have many projects, but receive no allocation. 

In summary, this bill would allow boroughs to waive all or part of their allocation. It would allow the 
waiver of unused allocations to be provided by June 30, 2010. It would lapse all waived RSFBs to 
AIDEA and all waived RZEDBs to AMBB. It would allow the AMBB and AIDEA to designate 
Recovery Zones and then, reallocate funds. It would provide for the adoption of regulations to the 
AMBB and AIDEA to use or to reallocate. It would, also, prioritize the reallocation of Recovery Zone 
Bonds to projects within a borough or census area that had already received an allocation. 

We would highly recommend .passing these two worthwhile bills. 

Sincerely, 

,~~ ~ W'O.:':>s~.-<""""\~ 
Kathie Wasserman 
Executive Director 
Alaska Municipal League 

Member of the National League of Cities and the National Association of Counties 

1060 
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