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FISCAL NOTE 

STATE OF ALASKA 
2010 LEGISLATIVE SESSION 

Fiscal Note Number: 

sm Version: 
(H) Publish Date: 

CSHB 3S7(TRA) 

3/24/10 

"'d"e;:n",ti",fie::!r..l(fi",ll",e",n",am=e)",:H..::B::::3"S",7..:-C",E,,,D::-",AR=""R2-3-",2,:,3:::-;.:10~===0':':==:::-____ Dept.Affecte-:::d,,-: ___ -,D:::C:::C=ED,,-____ _ 
Title Alaska Railroad Corporation Land Sales RDU 
~~~ _________ ~~~~~~~~ _______ Component __ ~~a::::sk~a~R..::a::!i1"ro"a~d..:C"o~~"o"rn::::t~io",n __ 
Sponsor Representative Stoltze 
Requester _____ -'-H:::o:::;us"e:...T:..:r.:::an"'s"'p"'o:..:rta"'t"'io"'n..;:C'-'o"'m.::.m"'i"tte:.:e'-_____ Component Number 

Expenditures/Revenues (Thousands of Dollars) 

Note- Amounts do not include inflation unless otherwise noted below 
Appropriation 

Required Information 
OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grnnts & Claims 
Miscellaneous 

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 

LCAPITAL EXPENDITURES I I I 1 1 

ICHANGE IN REVENUES ( ) *-1 , *-, -, -, ***1 -, 
FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagencv Receipts 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I 
FUll-time 
Part-time 
Temporary 

ANALYSIS: (Attach a sepatafe page if necessary) 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 

The fiscal impact of this legislation to the Alaska Railroad Corporation is Indeterminate. 

0.0 0.0 0.0 

HB 357 would authorize the Alaska Railroad to sell land that is not needed for railroad purposes, subject to legislative 

approval, if the ARRC Board finds that the sale of the land is in the best interest of the state. Current law already allows 

the railroad to propose the sale of rail land subject to legislative approval. The incremental cost to sell rail land 

including appraisals, staff time, and other professional fees would likely be passed on to the buyer. 
(Continued) 

Prepared by: Wendy Lindskoog 
Division Alaska Railroad Corporation 

Approved by: Emil Notti, Commissioner 
Commerce, Community and Economic Development 

(Revised 11/612009 OMS) 

Phone 265-2498 
DatefTime 3/23/10 12:00 AM 

Date 3/23/2010 
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FISCAL NOTE #1 

STATE OF ALASKA BILL NO. CSHB 357(TRA) 

2010 LEGISLATIVE SESSION 

ANALYSIS CONTINUATION 

Current lease revenue streams average an 8% annual return on the fair market value of ARRC land. If ARRC 
were to sell this land, it would be hard-pressed to find a comparable investment that would provide such a 
return with a similar risk profile. As an extreme hypothetical, if ARRC were to sell its holdings in the Ship 
Creek area of Anchorage, roughly $6 million of annual lease revenues would be immediately removed from 
the corporation's budgets. If the corresponding funds received for the sales were used to purchase 
investments with a similar risk profile, at today's investment returns, ARRC could stand to lose over $4 
million annually when compared to the foregone lease revenues. This could have a material impact on the 
corporation as it tries to maintain infrastructure, fully fund benefit plans, and provide the required match 
for federal grant funds, among other items. 

ARRC believes the real fiscal impact of selling the non-operating land we currently lease to third parties 
would result in the loss of a consistent, predictable annual revenue stream to ARRC. 

Another potential fiscal impact relates to ARRC's ability to use financial leverage to accomplish its capital 
plans. Currently, ARRC has approximately $11 million in outstanding loans secured by lease revenues from 
corporation lands. Material changes to the lease streams could concern existing lenders, violate covenants, 
and/or most certainly impact ARRC's future ability to use debt. 

Secause the potential volume of lands to be sold and the timing thereof is unknown at this point, the fiscal 

note is indeterminate. 

-
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Representative Mike Hawker 
Co-Chairman 
(907) 465-4949 

ALASKA STATE LEGISLATURE 

HOUSE FINANCE COMMITTEE 
Representative Bill Stoitze 

Co-Chairman 
(907)465-4958 

Fax: (907) 465-4979 
Representative.Mike.Hawker@legis.state.ak.u5 

Fax: 465-4928 
Representatlve.BIII.Stoltze@legis.state.ak.us 
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Stale Capitol 505 
Juneau, Alaska 99801 

State Capitol, Juneau, Alaska 99801-1182 

Letter of Intent 

for 

House Bill 357 

Slate capllol515 
Juneau, Alaska 99801 

"It is the intent of House Bill 357, "An Act relating to the sale ofland owned by 
the Alaska Railroad that is not needed for railroad purposes," to not impact any 
outstanding Federal issue which has not been resolved in regards to railroad lands, 
easements, or rights-of-way. It is not the intent of this legislation to impede, 
damage, or disrupt any ongoing claims, issues, or cases involving the Alaska 
Railroad Corporation and governmental, tribal, or private sector disputes." 



ALASKA STATE LEGISLATURE 
Co-Chair: Session: 
House Finance Committee 

Chair: 
House Finance Subcommittees for; 
Department of Public Safety 
Deparbnent of Law 

Alaska State Capitol, Rm 515 
Juneau, AI< 99801-1182 

Phone: (907) 465-4958 
Fax: (907) 465-4928 

District: 
600 E. Railroad Ave. 

Member: Wasilla, AI< 99654 
Legislative Council BILL STOLTZE 

STATE REPRESENT A TIVE 
Legislative Budget & Audit (alt) 
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Representative_Bill_Stoltze@legis.state.ak.us 

HB357 

Alaska Railroad Non-Essential Land Sale 
"An Act relating to the sale of land owned by the Alaska Railroad that is not needed for railroad 

purposes." 

To spur economic development throughout the state, House Bill 357 adds a 
fourth clause to the existing language governing how the Alaska Railroad Corporation 
may dispose of land. House Bill 357 will enable the railroad to sell land that is not 
needed for essential railroad purposes. This bill does not ask for any irresponsible 
disposal of land, as the sale must be initiated by the board of directors on two 
conditions. The first condition is that the land is not essential to railroad operations, 
and the second condition is that the sale is in the best interest of the state of Alaska. 

As support has shown, current leaseholders are very unhappy with the inability 
to purchase their leased properties from the railroad. In general real estate dealings, 
private purchases are made in mutually beneficial sales. House Bill 357 encourages 
these sales after determination by the board of directors of the railroad looks at each 
sale with the overall benefit to the state of Alaska as the key driver. Not only will the 
private sector benefit from this addition to state law, the railroad will also have 
increased ability to make decisions regarding their overall real estate portfolio. 

The sale and relationship of private and public lands are vital to the economic 
growth of the state of Alaska. I ask for your consideration and support of House Bill 
357 to promote Alaskan growth through the diversification of land ownership, 
increasing the tax base of the state, and encouraging responsible development of 
Alaskan land. 

DISTRICf16 

BIRCHWOOD. BUITE. amGlAK. EKLUTNA • FAIRVIEW LOOP 
KNIK RIVER ROAD. LAZY MOUNTAIN. PALMER. PETERS CREEK 
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Name 
Harvey Dougherty 

Brad Cherrier 

Mark Sprano 

Marguerite Kremer 

Mark Stearns 

Ken McCarty 

Thomas Tonkin 

Erik Brubaker 

Bohuslav Fiala 

Brandon Wallace 

Karen Paulson Perham 

Richard Faulkner 

Janet Faulkner 

Paul Reid 

Mike Hammer 

Robert Carlson 

Paul Laird 

Randy Arendell 

Mary Silvey 

Greg Wakefield 

Jerry Hendriks 

Joe Beedle 

Bruce Morgan 

Phillip Oates & Willard Dunham 

Richard Dawson 

Don Callahan 

Lester Lunceford 

Name 
Mark Kulstad 

Support 

Business/Organization 

Alaska Crate & Pallet 

BKC Alaska LLC 

Alaska Marble & Granite Inc. 

TaskKlock, Inc. 

Alaskan Wood MoudJing Inc. 

Wholesale Distributors of Alaska, Inc. 

Alaska Flor-Wall, Inc. 

Steelfab 

Steelfab 

Sagaya Corporation 

Statewide Door & Glass 

Wholesale Distributors of Alaska, Inc. 

The Alliance 

AT&T? 

Fairbanks Sand & Gravel 

AAA Moving & Storage 

Puget Sound Pipe and Supply Co. 

Northrim Bank 

Sampson Steel Company Inc. 

City of Sewa rd 

Dawson Development 

ICE Alaska 

City of Whittier 

Opposition 

Business/Organization 
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THE CITY OF WHITTIER 
Gateway to Western Prince William Sound 

p.o. Box 608 • Whittier, Alaska 99693 • (907) 472-2327 • Fax (907) 472-2404 

Honorable Bill Stolne, Chairman 
House Finance Committee 
State Capitol, 5th Floor 
Juneau, AK 99801 

April 2, 2010 

Re: House Bill 357 

Dear Representative Stolne, 

On behalf of the City of Whittier, I am writing to express our support for House Bill 
357 which would allow the Alaska Railroad to dispose ofland that they own which 
is not essential to the operations of the railroad. From our perspective, we believe 
that private ownership over public ownership is best for economic development 
within the City of Whittier and throughout Alaska. 

As you are probably aware, the Alaska Railroad is a major landholder within the City 
of Whittier and we are famiJiar with the complaints associated with the railroad's 
leasing practices. Likewise, we are aware of the constraints that businesses and 
Individuals find in obtaining loans on leased property. 

Given that HB 3S7 is permissive and does not require the railroad to dispose ofland, 
we find it difficult to understand how or why anyone could oppose this measure. In 
closing, we would like to take this opportunity to thank the legislature in 
recognizing the need to get more public lands into private ownership and urge the 
passage of this bill. 

Thank you for your time and consideration. 

Please visit our new website: 
www.whittieralasJca.gov 
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March 16, 2010 

Representative Bill Stoltze 
House of Representatives 
State of Alaska 
Juneau, Alaska 

Dear Representative Stoltze, 

2132RAILROAQAVE 
ANCHORAGE. AK 99501 
FAX 907 275.3448 
TEL 907 276-4300 

You have my most sincere gratitude for introducing House Bill 357, regarding making 
state lands available to Railroad leaseholders for purchase at fair market value. It is a 
straightforward bill with far-reaching and greatly beneficial consequences to businesses 
throughout Alaska, from Seward to Fairbanks. 

Your bill will encourage many Alaska businesses to make capital improvements that will 
bring pride to communities throughout the Rail Belt, solidify and increase municipal tax 
bases, and more than likely create new jobs. 

HB 357, and the action it encourages, is something that is long overdue. Your 
recognition that the Federal/State Railroad transfer's provision of allowing railroad 
leaseholders to purchase any non-operational lands after 10 years time shows a 
readily-available business acumen on your part. HB 357 provides a vehicle that makes 
it clear that the transfer's provision is a clear-cut matter that should happen as a matter 
of course. 

Thank you, Representative Stoltze. Your introduction and support of HB 357 refreshes 
my belief in common-sense government. 

Sincerely, 

Richard Faulkner 
STEELFAB President 
Alaska Railroad Leaseholders Assoc. (ARRLA) Board President 

cc: Governor Sean Parnell, House Transportation Chairwoman Peggy Wilson 



MAR-15-2010 10:10A FROM: TO: 19074654928 P.l 

- -- - - --~ - ----- ---- -----~---- - ._----

3852 

••• for responsible development of Alaska's 011, Gas & MIneraI Resources 
848 west Fourth Ave., Suite 200' Anchorage. AK 99501 • Phone (907) 583-2226 • Fax (907) 561-8870 

March 12, 2010 

Representative Peggy Wilson, Chairperson 
House Transportation Committee 
State Capitol, 4th Floor 
Juneau, Alaska 99801 

Dear Representative Wilson, 

The Alaska Support Industry Alliance, a trade association representing 
companies that provide goods and services to Alaska's oil, gas and mining 
industries, supports House Bill 357. By authorizing (but not requiring) the 
Alaska Railroad to sell land that's not needed for railroad purposes from its real 
estate portfolio, Rep. Stoltze's legislation would promote private land 
ownership within the state and stimulate new private sector investment. It also 
has the potential to increase the tax bases of communities along the Railbelt 
and generate cash for the railroad. 

HB 357 is pro-business and private sector, pro-investment, pro-Alaska Railroad 
and pro-jobs. We endorse and urge its passage. Thank you. 

Sincerely, 

~L nch A(eD 

Paul Laird 
General Manager 

c: Rep. Bill Stoltze 
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03/17/2010 15:39 9072431262 DAWSON DEVELOPMEflT 

Richard R. Dawson 
POBox 93054 

AnchOrage, Alaska 99509 
9072431262 

311712001 
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Rep Peggy Wilson, ChairpersOn 
State House Transportation ComrniUee 
State Capitol 
Juneau, AI< 99801 

Dear Rep WilsOn: 

PAGE 01/01 

Recently I have been made aware of House Bill 357. 
HB 357 would allow II1e Alaska Railroad to sell lands not needed for their transportation operations. 
It would allow II1e 1ransfer of government owned lands to Ihe privale sector. 

Passage of HB 357 would create prlvale ownership of properties that have not been maintained by 
ei1her the ARR (no need) or by the leaseholders (why invest?). 

This would be good for EVERYONE. 

Please help remedy this problem by supporting HB 357. 
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MAR-10-2010 01:45P FROM:HOTEL SEWARD 9072243112 TO: 19074554928 

HB 357 sponsor Rep. Bill Stoltze (9071465-4928) 
Date: March 10,2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
State Capitol, 4th Floor 
Juneau, AK 99801 
Fax:: 907~5-3175 

Dear Chair Wilson, 

I am writing in opposition of House Bill 357, which is currently in your 
committee. As a Real Estate professional I can see why business owners may 
wish to own rather than lease. As a resident of the State of Alaska I don't see 
the "giving the tailfOBd the authority to dispose of non-sttategic land within their 
real estate portfolio CffI8tas the Iogicel first step of putting more govemment­
owned lands in the privata sector," is in Mine or the States best interest. 

I am closely aware that the Real Estate department of the Alaska 
Railroad, operates for profit, and strives to get the highest rate of return, on 
value, for their owned real estate. Well managed long term leases will, and do 
provide a greater rate of retum to me and the State than selling off performing 
asset, not to mention, selling those assets In a depressed real estate 
environment. 

Any favorable vote on this bill will only serve the interests of a few 
business owners rather than the majority of residents of the State of Alaska. 

This legisletion does not represent good financial stewardship of mine and 
the States performing real estate assets. 

Respectfully, 

Mark S. Kulstad 
Commercial Real Estate Agent and Broker 907-223·8135 
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CITY OF SEWARD 
P.O. BOX 167 

SEWARD, ALASKA 99664,0167 

March 15,2010 

The Honorable Bill Stoltze 
Co-Chainnan House Finance 

•
•••••••• 

· . 

· ". .' 

· . . 

• Main Office (907) 224-4050 
• Police (907) 224-3338 
• Harbor (907) 224·3138 
• Fire (907) 224-3445 
• City Clerk (907) 224-4046 
• Community Development (907) 224~4049 
• Utilities (907) 224-4050 
• Fax (907)224-4038 

State Capitol, Juneau, Alaska 9980 I - I 182 

Re: Support for HB 357 

Dear Representative Stoltze, 

TItis is a letter of support from the City of Seward for HB 357 as currently written. The 
City recognizes the value of allowing the Alaska Railroad Corporation to sell rail land 
that is not necessary for essential railroad purposes when such a sale is in the best interest 
of the State of Alaska. HB 357 also protects the rights of persons having a leasehold 
interest in the land hy giving them notice of a pending sale and the right of first refusal. 

Please feel free to contact the City Manager or Mayor of Seward if you need additional 
infonnation concerning support of the City of Seward for HB 357. 

Sincerely, 

~/OaL 
Phillip E. Oates, DBA 
City Manager 

~~~ 
Willard E. Dunham 
Mayor 



Ben Mulligan 

From: 
Sent: 
To: 
Cc: 

Subject: 

Dear Tammie, 

Don and Carol Callahan [calteC@mosquitonet.com) 
Sunday, March 14,20108:43 PM 
Rep. Tammie Wilson 
Rep. Bill Stoltze; Rep. David Guttenberg; Rep. Jay Ramras; Rep. Mike Kelly; Rep. Scott 
Kawasaki; Rep. Tammie Wilson; Rep. Woodie Salmon; Sen. Joe Paskvan; Sen. John Coghill; 
Sen. Joe Thomas; ICE AK dick Brickley; Jo Swamer; publicrelations@icealaska.com; Bartos, 
Hank; Jewelz Nutter; Phillips, John; Cox, Wally; bwgatewood@ci.fairbanks.ak.us; 
croberts@ci.fairbanks.ak.us; eebratcher@ci.fairbanks.ak.us; jcleworth@ci.fairbanks.ak.us; 
jseberhart@ci.fairbanks.ak.us; vstiver@ci.fairbanks.ak.us; tmstrle@ci.fairbanks.ak.us; 
gsattley@co.fairbanks.ak.us; hbartos@co.fairbanks.ak.us; jblanchard@co.fairbanks.ak.us; 
kbrown@co.fairbanks.ak.us; mmusick@co.fairbanks.ak.us; nwinters@co.fairbanks.ak.us; 
nhoward@co.fairbanks.ak.us; tbeck@co.fairbanks.ak.us; mwant@co.fairbanks.ak.us; 
mayor@co.fairbanks.ak.us; Mayor@NorthPoleAlaska.com 
FW: ARR REALIGNMENT IMPEDIMENT PLANS and ICE ALASKA 

In our meeting with the ARR and DOT in Fairbanks on February 12th , the first ever that got together 
the two major players in addressing the move of the dangerous, polluting, traffic impeding, hazmat 
threatening railroad out of the core living and business areas of Fairbanks and North Pole, I made the 
statement that stopped dead the tedious conversations at the table about the true cost of the EIS by 
stating that if the EIS cost 2 million or 10 million, the EIS for this project needs to be done, and 
needs to be done now. 

To spend time second guessing the cost estimate is irrelevant. I stand by that statement, and any 
dissertation by the railroad, is again a presentation of a ploy to not proceed with this critical project for 
the future to Fairbanks. It would be ludicrous at this time for the legislature to fund 10 million dollars 
for this EIS project. I stand by funding 1 million for the North Pole EA as requested by Mayor Doug 
Isaacson, and 1 million dollars for the EIS for the Fairbanks project, the realignment from 3 Mile west 
to the Sheep Creek terminus. If additional monies are needed, they can be requested in another 
session of the legislature, and if at that time the legislature does not feel that this project is worthwhile 
they can refuse to fund it. And again, I state that the Fairbanks North Star Borough should be the 
controlling agency for this EIS contract, not the ARR. 

Do we also get our say at the meeting on Tuesday? 

Being a volunteer community concerned group, the RS and 0 group, we have no funds or ability to 
jaunt to Juneau on the government's dollar. We would have to do it on our own nickel, and if fuel 
prices get any higher we won't even have that. 

I appreciate your concern and activities for your Fairbanks and North Pole constituents. 

More importantly right now is that the legislature, before the end of this session, stop the 
ARR's goal to destroy ICE ALASKA. After 3 plus years of dealing with them that is the only 
way I see it 

Dick Brickley, chairman of ICE ALASKA received a transmittal from Senator Joe Paskvan's 
office giving the ARR's view of the ICE ALASKA lease-permit history. It seems from my 
discussions with a number of volunteers that have been working at the ice park for years that 
that history presentation is incorrect. 

1 
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Sincerely, 

Don Callahan 

907 -388-1658 

From: Tammie Wilson [mailto:tammie.k.wilson@gmail.com] 
Sent: Sunday, March 14,20103:47 PM 
To: caltec@mosquitonet.com 
Subject: Re: PN: SAVE THE ICE ALASKA PARK 

Dear Don, 

I am meeting with the railroad on Tuesday. They have agreed to do a presentation for the House Transportation 
committee concerning the projects for the interior. 
They are also going to bring a breakdown of the phases for the Southern bypass and why it will cost $10 million 
for the EIS. If you would like a copy of the information 
I will be happy to get it to you. 

A reminder that some of the Interior Delegation will be having ajoint constituent meeting on Saturday, March 
20, I :00 pm at Pioneer Park Auditorium. 

Sincerely, 
Tammie 

On Fri, Mar 12, 2010 at 7:24 AM, Rep. Tammie Wilson <Representative Tammie Wilson@legis.state.ak.us> 
wrote: 

From: Don and Carol Callahan[SMTP:CALTEC@MOSOUITONET.COMj 
Sent: Friday, March 12,20106:23:26 AM 
To: 'Don and Carol Callahan'; Rep. David Guttenberg; Rep. Jay Ramras; 
Rep. Mike Kelly; Rep. Scott Kawasaki; Rep. Tammie Wilson; 
Rep. Woodie Salmon; Sen. Joe Paskvan; Sen. Joe Thomas; Sen. John Coghill 
Cc: O'grady, Andy; McCauley, Becky; Thomas, Bob; ARR Dick Brickley; 
Lowell, Don; Bartos, Hank; Jewelz Nutter; Phillips, John; 
Gambradella, Lisa; therriauIt@yahoo.com; Swerman, Sid; Cox, Wally 
Subject: RE: SAVE THE ICE ALASKA PARK 
Auto forwarded by a Rule 

Members of the legislature 

The lack of cooperation of the ARR, who are the managers of the State land that ICE ALASKA 
calls home, has been discussed all through our extremely successful World Championships 
event this year. We did not bring our plight of our endeavors with the ARR to the public at the 
beginning of this year's activities because Dick Brickley, ICE ALASKA board chairman, felt 
that it would put a negative pale on everything we were doing, and that the huge responses 
that we have received from national and international media would be greatly damaged. 
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. . .. 

I think that was an excellent decision. 

Now the people of this community are being asked to support our exceptional efforts to 
market Fairbanks, North Pole, the Interior and the whole State of Alaska. The response has 
been overwhelming. Not one person has refused to recognize our plight and support us. 

In FOUR DAYS (4) we have had 2100 people sign petitions supporting Borough Resolution 
2010-10, linked below. 

http://co.fairbanks.ak.us/Meetings/resolutions/2010/r2010-10.pdf 

I include a picture of the pile of these petitions taken last night on Dick Brickley's conference 
table at ICE ALASKA. There will soon be 1000s more. 

Is it apparent that this community wants ICE ALASKA to continue to thrive and grow on the 
present site we have worked so hard to develop, a site that was a garbage dump before ICE 
ALASKA took occupancy. Certainly the legislatures' lawyers can draft the documents to 
transfer the State lands to the FNSB and save ICE ALASKA before the onerous lease with the 
ARR expires and we disassemble the ice park facilities. 

I can't help but note that the O.K Lumber site now is no longer an asset to the community or a 
source of income to the State under the ARR management 

Sincerely, for a better Fairbanks 

Don Callahan, 

and ALL OF THE VOLUNTEERS (500) at ICE ALASKA 
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Ben Mulligan 

From: 
Sent: 
To: 
Subject: 

housemajority-email@housemajority.org 
Friday, February 26, 2010 5:51 PM 
Rep. Bill Stoltze 
HB 357 

+-----------------------------------------------------------------------+ 
DO NOT REPLY DIRECTLY TO THIS EMAIL: your reply will go to enews@housemajority.org To 
correspond with the author Hit 'Reply' or 'Forward'. 
Then change the TO: address to dishnet@gci.net If suspected Spam please forward to: 
support@housemajority.org 
+-----------------------------------------------------------------------+ 
From: dishnet@gci.net 

As an ARR leaseholder I will support your efforts in HB 375 

- Tom Favero 
Zip Code: 99701-2702 

+-----------------------------------------------------------------------+ 
DO NOT REPLY DIRECTLY TO THIS EMAIL: your reply will go to enews@housemajority.org To 
correspond with the author Hit 'Reply' or 'Forward'. 
Then change the TO: address to dishnet@gci.net If suspected Spam please forward to: 
support@housemajority.org 
+-----------------------------------------------------------------------+ 
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Ben Mulligan 

From: 
Sent: 
To: 
Subject: 

Bonne' Woldstad [b_woldstad@hotmail.com] 
Monday, March 15,20105:34 PM 
johnsonp@akrr.com; lindskoogw@akrr.com 
HB 357 

Can you tell me what effect if any HB 357 would have on our issue of return of the easement upon 
relocation of the line? 

also 
under 42.40.400 

Sec. 42.40.400 Vacation of easements. The corporation may vacate an easement acquired under this chapter by 
executing and filing a deed in the appropriate recording district. If the easement was acquired by the 
corporation under 45 U.S.c. 1201-1214 (Alaska Railroad Transfer Act of 1982), the state shall acquire the 
easement for use in conformity with those laws. 

since the sections 1208 and 1209 have been repealed, and the State now has "ownership" ofthe line 
Can you tell me if, or why not this section of Statute--would allow for the vacation of the easement and return 
of our property. 

Hotmail: Trusted email with Microsoft's powerful SPAM protection. Sign up now. 
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Mar. 16. 2010 1:12PM Sampson Steel No. 2579 P. 1/1 

Sampson Steel Company Inc. 
Establiobod io 1989 

ALAsKA's 1ST AISC CERTlFJED FABRJCATlON FACIUTY 

3-1~2010 

Rep Peggy Wilson, Chairperson 
Slale House Transportation Committee 
Slale Capitol 
Juneau, AK 99801 

Re; Benefits of HB 357 

Dear Rep Wilson -

I currently lease 2 separate parcels of State of Alaska property from the Alaska Railroad located on 
Post Road in Anchorage. This 1-2 indus1ria1 area Is an eyesore and has not been developed for 
over 30 years for one reason; no one wiD invest in this commarclal real estate because they cannot 
own the land that they would build on. 

The entire Post Road area is lined with lease properties that are a shambles, and wiD remain a 
shambles until the current rules change. I don't befl8Ve the State of Alaska should be in the real 
estaIB business hampering the development of my leasehold? 

I would LOVE to Invest in my current lease holding, I would inject 4 million dollars into a NICE 1-2 
commercial building at our location within 2 years of owning the land. Without owning ft, I will invest 
nothing bayond necessities. 

HB 357; gives the state money, gives the state jobs, gives the stata a better tax base, and gives 
the state an upscale business environment. Best of an H takes away NOTHING es the areas given 
up will only be designated as "non-essentlal to railroad use'. In our case, the Alaska Railroad 
REMOVED THE RAIL ROAD TRACKS THAT USED TO BE DIRECTLY BEHIND MY BUILDING! 
They have no reason to own the land and stop development. 

Please help remedy this problem by supporting HB 357 by Representative stoltze. 

Respectfully, ~==----==::::~ ___ _ 

BruceRMJgan~{ Chi;;;? --
1848 Post Road 
Anchorage, Alaska 99501 

Sampson Steel Company Inc 
1848 N. Post Road, Anchorage Alaska 99501 

Phone (907) ,561-5626 Fax (907) 561-5625 
Email; Sruce.Sampson(llacsalaska.nat or 

on the web at Sampsonsteelco.c::om 
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CITY OF SEWARD 
P.o. BOX 167 

SEWARD, ALASKA 99664"()1 67 

March 15,2010 

The Honorable Bill Stoltze 
Co-Chairman House Finance 
State Capitol, Juneau, Alaska 99801-1182 

Re: Support for HB 357 

Dear Representative Stoltze, 

• Main Office (907) 224-4050 
• Police (907) 224-3338 
• Hamor (907) 224·3138 
• Fire (907) 224-3445 
• City CIer1< (907) 224·4046 
• Community Development (907) 224-4049 
• Utilities (907) 224-4050 
• Fax (907) 224-4038 

This is a letter of support from the City of Seward for HB 357 as currently written. The 
City recognizes the value of allowing the Alaska Railroad Corporation to sell rail land 
that is not necessary for essential railroad purposes when such a sale is in the best interest 
of the State of Alaska. HB 357 also protects the rights of persons having a leasehold 
interest in the land by giving them notice of a pending sale and the right of first refusal. 

Please feel free to contact the City Manager or Mayor of Seward if you need additional 
information concerning support of the City of Seward for HB 357. 

Sincerely, 

~/aL 
Phillip E. Oates, DBA 
City Manager 

~g.f)lD. YA 
Willard E~ D~ -~ 
Mayor 
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~ 
Northrim Bank 

Customer First Service 
Joe Beedle 

President 

March 15,2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
State Capitol, Room 406 
Juneau, AK 99801 
Sent Via Fax 907-465·3175 

Regarding HB 357 - Sale of Alaska Railroad Land 

Madam Chair Wilson, 

I write today in support ofHB357 as an individual, as a bank president and as someone with prior 
experience as an officer in a State entity that benefits significantly from sale of non-essential real 
property. 

While individuals and enterprises may invest in leasehold estate property, and banks may take 
assignments of leasehold for security, sucb development or lending usually results in less than the 
highest and best use of the property or results in less long term care of or maximum improvement 
to the property. Given a choice at market rents, investors and lenders will usually chose to 
develop land that is owned outright or 'fee simple.' Sucb greater 'real' improvements tend to 
increase production, emplQYlllent, tax revenues and 'quiet e.goyment' by the successor owner. 

Typical prudent investors that own real estate will analyze the potential appreciation of the real 
property and then compare and contrast the potential leasehold earnings against a permanent 
fmancial investment for a prudent long·term bold. If the land would not appreciate at 5·8% 
compounded and 8 permanent investment could foreseeable exceed that return, and the property 
is non-essential to the owner, it is quantitatively prudent to convert the long teno land asset into a 
long teno investment for greater gain to the owner (State/AK Railroad). Exchanging one long 
term asset for another long term asset of greater Oexibility and potential financial leverage i. 
considered a prudent and beneficial decision. 

During my service as VP Finance at the University of Alaska, a land grant university, I witnessed 
and prudently oversaw the sale of non-essentiaYnon-educationalland and the investment of cash 
proceeds into the VA Land Gnmt trust fund wberein the principal was inflation proofed and the 
earnings, subject to legislative appropriation and regent/trustee dedication, were used to advance 
the needs of the university. The land was typically developed for constructive use, which added 
to production, employment and 'quiet enjoyment' while improving the local tax base iflocated in 
a municipality. 

In summuy. I believe that affording the Alaska Railroad this flexible tool will benefit all 
stakeholders and I enCourage yoUr sopport and passage of the legislation. 

Sincerely, 

2:::& : 
Joe Beedle, President 

3111 C Street· P.O. Box 241489 
Anchorage, Alaska 99524-1489 
(907) 562-0082 
Fax (907) 562-1758 Member FDIC 
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03/15/2010 HON 16:40 FAX 

PUGET SOUND PIPE AND SUPPLY CO. 
2120 Spar Avenue, Anchorage, Alaska 99501 
P!{ONE (907)277-U73 FAX(907)277-9S65 I!-mail:itn)-hendriks'ii:aoJ.com 

March 15,2010 

Honorable Peggy Wilson, Chairwoman 
Alaska State House ofR.epreseotative 
Transportation committee 
State Capitol 
Juneau, Alaska 99801 

Dear Chairwoman WtIsoo, 

@001l001 

I am writing in support of House Bill 357, which would allow the sale or disposition of the non­
essential railroad lands. I believe that the JllISSII8e of this legislation bas merit on several levels: 

1. As a tax payer of lands owned in the MOA, I would like to see more land become 
privately owned, less Federal and State owned land. 

2. As a land owner On the South side ofSbip Creek, We have improved the land we own 
and thereby pay additional taxes to the local government 

3 - If I were a lease bolder on the North side of Ship Creek, I would have little incentive to 
improve the property, as it not only increases my taxes, but greatly inerease$ Ply lease 
eIpellSe. The end result is the properties on the South side of Ship Creek are newer and 
in better condition than those properties on the North side of Ship Creek. 

4. Inaeased investment in private lands leads to a healthier private industry, thereby 
cn:ating additional jobs in a prime Aochomge industrial area. Many of the building on 
the North side need to be replaced or remodeled. Ownership oftbe land would allow the 
owner to make this investment, without the negative impact of increased lease expense. 

S. Please consider supporting HB 357. The entire Alaska Rain Beh will appreciate your 
committee's favorable consideration of this important House biD. 

DISTRlBuroR. OF PIPE, VALVES AND F1TI1NGS 
cct6aTMENT TO QUALI'l'Y THROUGH SERVICE 
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March 8, 2010 

Rep. Bill Stoltze 
House Transportation Committee 
AK State House of Representatives 
State Capirol 
Juneau, AK 99801 

RE: House Bill 357- Sale of Railroad Lease Land 

Dear Representative Stoltze: 

I am writing in support ofthis legislation. 

As the owner of Alaska's largest Moving and Storage Company, I feel that it is in the 
best interest of the State of Alaska and local governments to have commercial property in 
the hands of private citizens. 

As a leaseholder we have no rights to develop our properties or sell without 
improvements without approval of the railroad, which they often withhold without 
reason. This reduces economic activity and business development which reduces 
employment and government revenue. 

I believe that a successful business environment is predicated on the ability of business to 
invest and own property and land and I thank you for your support of this legislation. 

C('1pora!e He<:ldqwftp.r~ 
7.7 E. St:ip Creet ' ....... en"'e 
An<:hC'loge, Alaska '19501 

Phone: (9071 27&35(',0 
Fo>: (907) 258-3986 

VYcsh'ngtor. BtGr.ch 
,)65.5 8rt< S,ree: [mi. Sta!e 200 

FIle. v'Jl.1shi"lgfon 98424 
Pho".- 1253) 588-9555 

Fo>: (253) 588·9406 

(,.diCK Blonch 
1 \ 590 Re-zard Wesf 

i(od!ok. A:Osko 99615 
Pho,., 19071"87-21"0 

Fa", (907) 487-"999 

fOlrbanks BfOncil 
1900 tivel'go:d 

hirbal1i:~, Alosko 9Q70 1 
P!,one, [907) 45: -0282 

Fo>: (907) 452-5233 

JlJf·eo<.; 6!orlCi' 
Po) SO>< _1436: 

JU!'€'C;J. A:osko 998G1 
~">n.' (907) 1804374 
Fo" (907) 180"521 
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March 10, 201 0 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska State House of Representatives 
State Capitol, Room 406 
Juneau AI( 9980 I 

RE: HB357 

Dear Chairwoman, 

Via fax: (907) 465-3175 

As a former leaseholder with the ARRC, I support this bill. My understanding is that 
when these lands were transferred to the State, the intention was that such lands would be 
sold to private parties. Under that belie~ at least some fonner leaseholders that I have 
known expanded their facilities. Several years ago, a commission fonned to research 
long-tenn plans for the State also recommended that these lands be sold. 

Besides original intent, it is my belief that these lands are not developed to their potential 
because there is always the threat of ARRC takeover at the end of the lease. I realize this 
is standard leasehold practice, but the ARRC is statutorily prohibited from selling its 
land. This was enough incentive for me not to further improve my property. 

The ability and flexibility to maximize these properties will be of benefit to the 
communities as well in expanding the revenue capacity of the lands and value of tax. base. 

Sincerely, 

v;n7~L)~ 
Mary W. Silvey ....----V 
POBox 71350 
Fairbanks AI( 99707 

Cc: Bill Stoltze via fax: (907) 465-4928 
Cc: Peter Macksey via email: pmacksey@steelfabak.com 

HB3S7 re ARRC leases Mar 2009 

t • d 9Se:~-~S"[l.OS) dSe::SO Ot Ot .Jew 
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Friday, March 12, 2010 10:29 AM 

M~rch 12, 2010 

Honomble Peggy Wilson, Clt.1ir 
Hous .. T l'QllIIportQtk>1' COlluuittee 
State Capitol. 4th Floor 
Juneau_ Alaska 9980 I 

RE:HB357 

DeM Repre~entative Wilson. 

AT&S, Inc. 907-452-5888 

I recently leMned nbout HOtl~e Bill 357, and I am \\Titillg in support ofthi~ mensure. 

I work for a Fairbanks based compruly. tlt.1t 11.18 been in busil1es~, since 1974, which 
Is located 011 milt'oad-Ieased lrutd. In fact, all the businesses ru'ound us. ru'e located on 
R.~ilrond-le,,".d I.nd. TIle I~ud we MO bnoed 011, i. not used for rnilrond operntion. and 
Never will be. 

TItis legislation would allow for the sale of these properties. In AT &S case and the others 
ru'oul1d us. TIus would be rul asset, to the compruries, to O\m tile land there business is 
h)cated OIL 

With your help. lets do the right tiring ~lId pas" tins bill. 

TIulllkyou, 
Rmldy Al'endell 
AT&S hiC. 

1883 Fox Ave. 
Fairbank., Ala.ka 99701 

p.01 
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6 Marcil, 2010 

HOII. Peggy Wilson 
r,Mir. Hnl""" TIl'In"(1nrt'llinn ('.nmmil1p.e 
State Capital, Room 406 
Juneau, Alaska 99801 

Dear Representative Wilson; 

I am writing in support of House Bill 357, which would allow the sale or disposition of 
non essential railroad lands. I give these reasons for this solution: 

There is a lot of land controlled by the Alaska Railroad. The Slate land on Commercial 
Drive was sold to tenants years ago. 

It would probably lead to larger operations being located in the Railroad area. 

I have leased from the Alaska Railroad since the end of 1975. In the last few years, 
the City of Anchorage has been charging taxes on the value of the Alaska Ra~noad 
leases. Nobody seems to know if the lease value is reduced as the years left on 
the lease are reduced. As my lease has left time remaining, the laxes have gone 
up considerably. 

I think if the property was owned by companies or individuals, tenants would be in 
a better position to expand, gell08ns, etc. The Railroad has a lot of fine people 
working there, and I don't have anything against anyone. 

Thanks for your efforts, 

Jt~'f) •. ~ 
~~y DoughJtf . I 
Alaska Crate & Pallet 
3405 Vassar Drive 
Anchorage, Alaska 99508 CC: BiB Stoltze P 

p.l 
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Pamalyn Duvall 

From: 
Sent: 
To: 
Cc: 
Subject: 

Mark Sprano [marksprano@gmaiLcom] 
Wednesday, March 03, 2010 3:27 PM 
Pamalyn Duvall 
ashleyreed@gci.net; rfaulkner@steelfabak.com 
House Bill 357 

Date March 1,2010 

Honorable Peggy Wilson, Chair 

House Transportation Committee 

State Capitol, 4th Floor 

Juneau, AK 99801 

Dear Chair Wilson, 

I am writing in support of House Bill 357, which is currently in your committee. I believe this 
legislation deserves the attention and support of the legislature because of its positive implications for 
the economy of our state. 

First and foremost, giving the railroad the authority to dispose of non-strategic land within their 
real estate portfolio creates the logical first step of putting more government-owned lands in the 
private sector. By doing so, you will significantly increase the economic climate for more investment, 
create new and more jobs, and expand the local tax base of our communities along the railbelt. 

A move like this will allow the RR to make sound and rationale decisions about their real estate 
portfolio for the betterment of their operations as well as for their communities and leaseholders. 

This legislation is pro-business, pro-jobs, pro-private sector and deserves the attention and 
passage of 

the Alaska State Legislature. Thank you for your consideration. 

Regards 

Mark Sprano 

Mark Sprano 

3870 
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Alaska Marble & Granite Inc. 
1115 Whitney Rd. 
Anchorage Alaska 99501 
907277-7625 

2 



Accurate Time Tracking 
and Job (osting 

TaskKlock, Inc. 
111 5 Whitney Road 

Anchorage, AK 99501 

(907) 563-9724 
(877) 962-2678 

www.taskklock.com 
tkinfo@taskklock.com 

Timekeeping 
made ATM·simple 
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March 3, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

Please support HB 357 currently in your committee. This legislation will help 
Alaskan businesses by placing public lands into private use. Alaska has more 
public lands than any other state and this legislation will allow these lands to 
generate tax revenue and strengthen the bottom line of the private sector. This 
legislation is the type of real and tangible support that the State can provide to 
help diversify the economy. This legislation is one that provides benefits 
without harming the ARRC. The Rail Road will continue to receive revenue 
from the invested proceeds of these land sales and it puts the land into private 
hands for the benefit of Alaskans. 

Thank you for your consideration, 

Marguerite C Kremer 
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Ken McCa.I'ty 
11441 Lower Sunny Cr. 
Eagle River, AK 99577 

March 2,2010 

Honorable Peggy Wilson, Cha.lr 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AX 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

Please actively support HB 367 as this will be tangible and visible support 
of sma.ll bUSiness Interests in Alaska.. This legtslation will help put public 
lands Into private ownership and will lead to Increased investment and job 
gI-owth. This will aJIow the ARRC to concentrate on their primary activity 
and still maintain the revenue stream that they currently have from their 
real estate operations. It also is revenue neutral which is probably a. rare 
situation in these economic times. This seems like a situation where both 
parties benefit and I strongly urge you to give it the attention that it 
deserves. 

Th~vt1l0 
Ken McCarty 

----
Co: Honorable Bill Stoltze 

SlL6-£99-L06 
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Thomas Tonkin 
2005 Misty Meadows 
Anchorage, AK 99502 

March 4, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

I would like to ask for your support ofHB 357 that is currently under consideration in 
your committee. I have been employed by a company for the last sixteen years that leases 
property from the ARRC. My employer faces nwnerous uncertainties and challenges as 
do most small businessmen. As an example the ARRC has increased the land lease 
payment cost from $780.00 per month in 2001 to $2,990.00 per month currently. The 
current rate approaches an almost four fold increase injust 9 years. These dramatic 
increases place strain on already stretched fmances and reduce the available funds to 
expand the business and increase wages. 
From my reading of this legislation it seems like and excellent opportunity to place 
privately used property into the o\\nership of those entities that use and occupy these 
properties. The ARRC will still receive an income stream from the investment income 
from the proceeds of the sale and the users will reap the benefits and predictability of 
land ownership. This appears to be a situation that benefits both the private sector as well 
as the public interest. 

Thank you for your consideration, 

dton:t7fl ()I. i7n J811\1 
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Erik Brubaker 
P.O. Box 876432 
Wasilla, AK 99687 

March 3, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

House Bill 357 that has been introduced by Rep. Stoltze, would support private 
sector businesses that are currently lease holders with the ARRC. As you are 
aware a large proportion of land in Alaska is held by the public including those 
lands that are leased by the Railroad to businesses along the rail belt region. 
Most railroad leased land has no direct impact on the day to day operational 
activities of the Railroad. The Railroad by virtue of these leases exerts control 
and creates uncertainty for the long term health of the leaseholders. This 
legislation if enacted, would provide the leaseholders a secure future and give 
them the flexibility to invest for the future. It also allows the Railroad continued 
revenue for their train operations and lets them focus on their primary reason for 

existence. 

Respectfully, 

Erik Brubaker 

cc: Honorable Bill Stoltze 
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Bohuslav Fiala 
167 Ocean Park Dr. 
Anchorage, AK 99515 

Honorable Peggy Wilson, Chair 
House Transporiation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

I am writing to ask your support of HB 357 currently under consideration in 
your committee. This bill. if enacted, will have a positive impact on 
Alaska's economic future by securing the economic future of current 
ARRC leaseholders. 
This legislation will give the railroad tr,e authority to sell their non-strategic 
land within their real estate portfolio and puts public lands into private 
ownership. This will significantly increase economic climate for more 
investment, create new jobs and ensure existing ones, and expand the 
local tax base all along the rail belt. 
This legislation does all this and is revenue neutral. The railroad will 
continue the revenue stream that if currently enjoys while businesses can 
secure their future through land ownership. This legislation is pro business, 
pro jobs and pro private sector business and it allows the ARRC to 
concentrate on their primary mission of operating our railroad. 

ReSpecti~ Cfl;;:L. 
Bohuslav Fiola 

Cc: Honorable Bill Stoltze 

9U6-£99-L06 dm:u() ()L u() JBIAI 
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MAR--03-2010 a9:21 AM WHOLESALE DIST OF ALASKA 907 277 57g7 

WHOLESALE D,STRIBUTORS 
OF ALASKA, INC. 

WWWWDAALASKA.COM 
2548 N. POST ROAD. ANCHORAGE. ALASKA ... 50' 

\g(7) 277-~7~i2~lWLL FREE 800·478-8584' F"X /go;i 2T1-57C7 

Honorable Peggy Wilson, Chairwoman 

Alaska State House of Representa,ives 

Transportation Committee 

Juneau, AK 99801 

Dear Chairwoman Wilson. 

I sincerely request the support and endorsement of HB ~5l. This bill deals wirll the nl •• ~d ,I,e 
redistribution of ownership of unessential railroad lana. 

ThiS leglslatio", If pa$sed, Wl)uld 31/0'.0\1 the r811road to set! lanes that are In SIJ(pll!~ tc ~h~ir t~a "'s::-ota I k,. 
operations. This in turn would !UO'N the b'Js~rt-esse5 and oth-er ir"lterested parties tj ",~,,~u '/I;: r"'e i;I'lid 

that the\, already have financiallntereSls and inv~'tments in. By doing so, the R~I"uc' would no: De 
!nfrlnglng upon the dlre.ctlves of their l.Ioard, or the w~Ifare of the public. If the prlV'FE 

entrepreneurs/corporltlOI1S are allowed to own the land thM t"ey have e$tabl!s~cd t 'le if '€ ~'~"""/~ 
enterprises en, they are tnus more likely to further invest in said enterp"rises and 5[r1!1r~then ow :cc::I1 

community by remaining where th~y are. l~vestl"1ents w'lI thp.~ lead to more JO~1 a1 j :-ever" .• e .,), t' " 
community/state a, well. 

Nearly .111 the iand in the state of Alask.a is government ovmed Uust about 98%), l~~' :;'!c~~Vlng '-rw fclilr: :1": 

t'J 5E~tI the extra land tc these bJsj-l"l·ess owners, It woulc graf'"rt the priv:lte bus:I";f:'~:: ;;'! :tor ·!'.(.'rt~ ~~ .. &.,: ;h 
and rever.ue. 

Plea 5e consider tnis bit' and aft tnat ' ~a'ie ,ita ted as it i:i cruc:al for the devE Ie ~.~~e II { iJ !";C~ -J :-, .. :;;."Ie ~ I v.~! 
tne private bu.sln~~s se:tor as w~U c!. the: ,ntlnuflig stJolllry of our iocal comrr .. !fl :;I~ .,. 

Sinc'~relY, 

, , .;1 1 
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DISTRIBUTORS 

NAME BRANDS STOCKED IN AlASKA 

501 East Ship Creek Avenue. Anchorage, AK 99501' (907) 272·3030 • 1-800·478-5686 • Fax (907) 272-4270 

March 2, 2010 

Honorable Bill Stoltze 

RE: HB357 

Dear Representative Stoltze, 

We recently learned about House Bill 357 and we are writing to say Thank Yon for 
sponsoring this bill. 

We have leased our property from the Alaslca Railroad since 1965. We would not even 
consider doing any improvements due to the uncertainties of our lease. There has only 
been one new business on our street within the last 10 years and it failed. There are many 
lots available but no one wants to develop them because of the lease agreement. The 
railroad does not use or need these lots for railroad pwposes. It is a shame to have 
properties sitting vacant and leased land buildings needing repair. The lands have 
become an eyesore to the community. 

Please let us know if there is more we can do to help this bill. 

Again, thanks so much. I. If you have any qUestions, please email me at 
kirerhamlil'l1ci .nct. 

Thank you, 

ALAS FLOR-WALL, INC. 

Karen A. Paulson Perham 
President 
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From:STEELFAB 907 276 3448 

February 25. 2010 

Honorable Peggy Wilson, Chairwoman 
House Transportation Committee 
Alaska State House of Representatives 
Juneau, AK99801 

Dear Representative Wilson. 

02/25/2'J10 16:]oj #312 ;. )O:!I [03 

:lX'Ii'R_R:": 
NC .... :H."',t.' .. . ": 0" 

r~..i. .:.r' :~71~' _": 
"I.:" -n':27'~' ,.: 

Here's the key to the simplicity c,f HE: 357: it just starts the process thai ~i~~ seklp ,lV, . 

25 years ago when the F"dera, govE'lnment tra:lsferr~:i ownership to .t-.Iaska. Pat :,f 
that Federal transfer specified that state-owned, non-operational r8ilroad 'a1ds could :,~ 
purchased at fair market value after 10 years. HB 357 JUs: specifies twt i' ':, a!right h 
begin the process. 

HB 357 win allow business owners :il<e me. who has leased state land thDugh the 
Alaska Railroad Corporation. the opportunity to purchase land that I haw ir1provecl 
upon for over 25 yearS (I have made over $8 miliioll in capital improvemc,lts to my 
business site). I have paid taxes on this land, too, e'/en though I dO net ')'Nil the la(,.:/. 
have' done this in order to build my steel fabricating bJsiness to be! ,he tep steel 
fabricator in Alaska, with the largest capacity and :;apabilities in th" "tatE. Tha reasor', 
J want to make sure that other A!aska industries can Het their ~teeJ nvedn r'at in Alask,;, 
without going outside the stat.9. . 

Under current lease conditions, jf I IVc,uJd close or m,)v:" my businE"'.;, ,,!llh:! ,:ar;i:,,1 
Improvements wou/a belong to, the ARRC. Frankly, ! have always fCl"ld 'hi, "e,'y 
bothersome. ! look around me, at other leaseholders, and I am sure 'hal f:'h"y'Nere· 
,ble to own the land ~hey are sit1ing on that tlley would make maJer ir'lpr('~i!rLents, 
which would equate to highe' property lalues, greate, ci'/ic pride ?fld be;ujifica'iiul'!, d -,: 

rt <;tron!jer tax base for Rail 8el: ~onw;unities, 

Heip us eliminate serFdom from the Rail Belt Please give HB 357 ','lur rr';18'~ ('["r,e,;': 
,:ol1sidtration, Reprcscntative \/IJiisofl. HB .l57 is a 3'mple bil' craft':;~ :c t:;,at 
ie,~seho!ders, who desir<l ro buy the,r property as equc.lly as t~ose \"tw "M,h ie, Gc,m;rrJ" 
to lease. Private propel'!)' owners In Alaska are a rare breed: only:, perCI;lt of Aias~a 
iar.d is in private lJ\'Jn~rshlp. Please 9ive us a cnanC8 to help rcrnccf'J th, :n3qualit·!. 

Sinc8rely. 

,- \'\.' \'\ ,C) I 
~.~O ~-------.------ .. -
(!:chard Faulkner 
f ''f.;-sident 
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From:STEELFAB 907 276 3448 

February 25, 2010 

Honorable Peggy Wilson, Cf'air,vom~n 
House Transportation Committee 
Alaska State House of Representatives 
Juneau, AK 99801 

Dear ChairWoman Wilson. 

02/2512010 16: Ij 

~~",2hJL'f~ 

.' ):'·':;VH ,,- ·1 

:t -.-, : 7', . 

I am writing to ask ycu to give HB 35~' your committee's fullest deJi')er2ti'Jn. It is a b II 
that will right a major inequity for my business anc for many other ~)lISjIlE~.~.'~s in 
Alaska's Rail Belt 

Currently we have to maKe ana pay for many capital and property irnprOl'll111ents. 
ourselves. (We wece required to pay lor a new water line on property we :lid not 01":1.) 

We "inherited "our lease when we bought this bus:ness. over 25 YHars allD. The ic,se 
has proved to be the only regret I ha'ie about oWning this business. it b a b;ttcr pill to 
know that while you are improving yvur business to the highest stc.rldard:;, that rho!;, 
improvements may end up belonging to another owner. 

Alaska' depends on private e:1t·srprise to keep buildlr.g new jobs m':,r" t.ledl ,my .)thm 
segment of our e(;onomy. Th,s IS especially irnpclicirt dU{I:1g these (')IJUh ~r:.ono.'r~k 
times. A business td~t could na\"G. t:-Ie 'oppcrtundy :Jf ovvo,ng its ion.::: If:Gui( ~;/so ~,;::f"t;~ t" 
confidence to make additonal ':<.,:iita, i:'opru'/emeiiis .. !f C!·E·xp:;tr,o:;jo,. !=', -; 11:~ ~'/ill P((·\lu Ie 
buge benefits to 10c,,1 CO'Tdlluniij"s. 

Hather than continui!',g to lock JP mare land r"'JJr' pri'n'''' cwn',rsh;::, I"" 2 ~"""~ r,f :ifill" 
a(d hope sh ine down on the n~ar:y bl1s;ne~sE:s \·,h!J ~;~ruggle d;.:!if)' i I,r f:~; ,":.1. P' P .~ti~ '/B. 

After aH"it was set '.)t·t;n the ~rigine! F<::-derai trunsfer ')r lands d"3~;o ~~.ljr if!d (::(I~~i"J-:j(, 
procedure. The Aiasi<a RBiJrr.:-a,) :orp has done :-;cthin;1 bu~ .jr3g i:':; h(!el~i t~~'1 th::; 
pn.rcess, '3nd I H ·ink riB ':)57 [.'''Ii.! ~fv~ e!veryone t!'le glC'€:fl light to p~c,,~.;~:'d '\lI":h a pt'OCB:;" 

ttiCit should have star::ed 20 y=ar:; agc. i real:y b(!li':)V8 HB 357 is a 1.3jjr ~l(,(" ~~q~i.3! .. vay ;,. 
start thi~ :fflportant adjustment. 

/1 

_:-jO'~j'/ ~1~'A.YG''-.. / 
(:/7 ' -''''--

janEl Fau;kncr 
'lice Presidf-fl: 
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February 25, 2010 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska State House of Transportation 
State Capitol. 4'" Floor 
Juneau, Alaska 99801 

Re: House Bill 357 

Dear Representative Wilson. 

I am writing to you in support of House Bill 357. As an Alaska Railroad Leaseholder myself, I know 
fJTSt hand the difficulties and restraints associated with dealing with the railroad. While my lease. 
primarily because of its location, will probably not be one of the parcels of land ever put up for sale or 
disposition; nonetheless, as a businessman I know of many parcels that are not strategic to the railroad 
and where the community's commerce would likely improve substantially if these parcels were sold 
and in private hands. One of Alaska's biggest problems is that too much land is owned by the 
government, both federal and state. 

Putting railroad lands that are not necessary to their operation or strategic purpose in the hands of the 
private sector would increase business Capital investment, thus creating more jobs and a stronger local 
tax base. I know of many leaseholders unwilling to further invest in their businesses because of the 
uncertainty of their leases and the perceived difficulties in dealing with the railroad and their real estate 
office. 

Again, in the strongest terms possible, I urge swift passage of house bill 357. Furthermore, I would like 
to compliment Representative Bill Stoltze for having the business acumen and determination to address 
an important issue to the rail belt region and its commerce. 

! 

cc: Representative Bill Stoltze 

~~S1~ 
@1>~ 

2525 blueberry road suite 106 anchorage, alaska 99503 
tel 907 563-0220 fax 907 563-0240 
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STATEWIDE DOOR & GLASS 
221 East Ship Creek Avenue Anchorage, Alaska 99501 

Phone: (907) -562-2074 Fa1: (907) -562-1803 , 

141002 

3/2/2010 Page 1 of 2 

Honorable Peggy Wilson 

Chairperson, Transportation Committee 

Alaska House of Representatives 

Dear Representative Wilson, 

My name is Mike Hammer. I am the owner of Statewide Door & Glass. I do 

commercial glass service and new installations for projects throughout Alaska. 

I currently employ 25 - employees year round. I purchased my current building in 

1999. It sits on Railroad leased land, located on Ship Creek Avenue. This street 

was originally named Warehouse Avenue until about 10 years ago. The name of 

the street was changed by the Railroad Corporation to make it appear that the 

area was not used for industrial, manufacturing, or storage purposes. There are 

currently at least 10 - businesses on this street that that still do this kind of work 

to make a living. They have all been here longer than me. 

Over the past 10 - years, some businesses have had their leases expire. When this 

happens, the Railroad has refused to renew them. As a result, the owner is 

currently required to demolish the building and have the debris hauled off to the . 

landfill at the owner's expense unless the Railroad wants the building. Then, they 

will waive the demo requirement and take over the building. I have been told that 

my lease will not be renewed jf I continue to operate as a glass shop. By doing 

this, the Railroad will eventually own all of the buildings or get rid of them. The 

goal is to turn this area into a tourist shopping and retail area. 
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The Railroad Corporation has allowed 3 - new buildings to be built since I have 

been here. The Comfort Inn Hotel, The Ulu Factory, and The Bridge Restaurant. 

They were allowed to be built because they fit into the future model of what the 

Railroad would like to see happen in this area. The problem is that this area is not 

attracting any investment as the Railroad Corporation expected. 

The Bridge Restaurant went out of business two years ago. The building has been 

for sale ever since and is still empty. There is an empty lot next to mine that has 

been advertized as a great location for a new Condominium project. There has 

been no interest. The Ulu factory had to invest in a shuttle bus to get people from 

downtown to come see their store. There are many other empty lots for sale. 

As I see it. the Alaska Railroad Corporation has become a real estate holding 

company who still likes to play with trains! The federal government GAVE this 

land to Alaska so it could be used for transportation and building infrastructure, 

not to build shopping malls and coffee stands for tourists that will sit empty eight 

months of the year. 

I would like to be able to purchase the land that my building sits on. I would like 

to continue to employ people who live and work in Alaska all year long. Having to 

start over again in another building because my lease will not be renewed may 

put me out of business. Please do what you can to help myself and others in my 

position so that we can stay where we are and continue to employ Alaskans. 

Please support House Bill #357. 
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WHOLESALE DISTRIBUTORS 
OF ALASKA, INC, 

WWW.WDAA~ASKACO\! 

2548 N. POST ROAD • ANCHORAGE. ~VSKA' ;;95G~ 
(907) 277·8564 • TOLL. FREE 8::0·478,358-: • FAX IGe") 277·~701 

March 1 2010 

Honorable Peggy Wilson. Cf~air 
Houae Transportation Committee 
State Capitol. Ro:m1 406 
Juneau. AK 99801 

Dear Representative Wilson. 

Your committee is in charge of ~e\'i6wing House 8i11 357, which deals 'v::h 
allowIng the Alaslls Raliroad Corporsticn to disPOllE!/aell non-essen'.i.sJ lila: 
e!ltate. This legislation war'a:1ts t"e oody's atte:nt:on arrd passago:!. 

HB 357 is an astutely crafted '1el1i.:le that will allow the Railroad te· ;,~ I IXI'.i II, 'it 
:s not e!>senlial 10 their transportation system. By doing 51', the prl I, tl! ~'i'<:';O' ·~;II 
bl! able to more easi;y attr"et needed capital. &nd be Insured thattr.,,! b ave t;,~ 
f(l}e<iom to direct, "~~,,.'.:i "rid IJP9rade th~k busi',c5ses as they 'N!;h -;rId 
,e·ceive full hent~fit of 'lr.y (",piISI im~mvemel'lt!i 

P'3ssing It-is ii!'gisiatiol\ is 9 c~r"i'Hm(dlt If) e,oenom'c developm~r,llli d ,,~;i~lf ". 
the pdll!!ie sector Ple<15e !·lIilpor! HB 35;'. 

Sincerely, 

·' , . '.' ',",.,' 
... ··l. ', .. 

- ,.!. .. -, : f' Jr "" ," -'t ~ 
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Alaskan Wood Moulding Inc. 
1115 Whitney Rd. 

Ancho.-age AK 9950l 
Ph: 907-563-972-4, Fax: 907 -563-9725 

-to -'j, ~ .. :y~. ;, ~£[J/ v"'Ji!son, Ch.3ir 
:1C ,'"3':: T. dnf: !:IOI t,~,tiJr. Cc;Ttm;tte~ 

~\!(':~k::\ H::r.:s::- u" !::~preser.~ati'veJ 
51;,'.:;: ::;O).1i: .. :, F xr 406 
~UI·i(y:'u. ;~\' -:~~';3("-1 

iF: oj )i .. SE 2iLL 357 

. :'II!: ',ri',' ,I f1 ,Llpport 01 nOt;3e Si: 357, This bil is I,)ng ,:w8rdu,,, and if passed 
'Ni'! :>:../:" ~ f,,,;itiv<? impact on Gomr.-,<orce, our eco,lomy "r.d olJr ioeal community's 
':a:( blsd~;I. f::r in>; corn,Tlur.ities surro.jnding trl'3 ra;; beit, this leg'slation wil! 
Gr::l).~,!jJ·.- i::~ t~!r; iargest pc";s:tivt? irnpact on the 8C·Jliomy :1nd creation of jC'bs. 

;", ;e.;;::. e.:.: JOIn",' is restr ered beG3USe of the ,"-:lount or land u~der government 
c ~',fl·=r~.t i;:· .;:·nc control. This le'J:slaLon :s 3. positj\Ie st~·p in getting land fram 
u ,':'e.; '.; )'-"'i ·',nkr;l ::>wnersr,ip mto the hands of tk", private !'ec~or. With that will 
cc: t'Ok q:.~!.~t,~' jP'/,3:stment and Tlore jobs, 
0-· a .;~.: ,):;: ';t:':' ~ .)t-:~, ' Sd\~#· ')·1 the ne\"1/S a 1.?gls!at1'.re ~r~p(lsal tl13t would c:harge 
r,'i' .:·I'J.'.f:a "a:" :3C with the re:spo· ,sloi1ity cf dEI'leloping a sI11311 diameter gas 
P~"2":"'" ,::"::n "'~'8"r90 ,0 by .4.lask.3n~ 3S a bu:I"t 'ino. FroM my perspecfve. this 
I.; .:, ';",;rr:b!d ~ ns ::.h,)n~sigrted prfJp:)':al ~hat dOE'S not contemplate the railroad's 
Ft,:iiH, ~.l :"iE :;1n- ·Th)ney. T:leir tjjrec: r:'lanageri~1 if''Ioivement wil! a~most certainly 
in'.v,'" ::,,:11 ·I\;)T. would t'e ~r:<;1fordable to frost Alac!{S.1S. 

!r ;'_:n'~::lJ::if;:'\! 'i,'ant to take t('~s oop~rtunitl to extend PlY :hanks and 
:l: ,)( ,·Ct ?J")'1 'i': r:k,;:.resent«ti'J'3 Sfoltz~ '",:Co a~lhored ,his bi:L Without !",is 
i).. i' .': ~.:i ;;" ',,,,, ·l·,d lecd·:nsh.p. w" would most !ikely ccntinue operating under 
:t,~; ~ .. ;:~.1.:q:, 3J,:.>,-re sI.rUC:_lre .::f g~)I!8r":rnentai <jl/\,·nels:1io. Please support 

1:.,,;c·;jJ2 -,j '-1.= :":. 7. 

" 
.1 .,;-~.::';"/_>~ 
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Alaskan Wood Moulding Inc. 
1115 Whitney Rd. 

Anchorage AK 99501 
Ph: 907-563-9724, Fax: 907-563-9725 

Honorable Peggy Wilson, Chair 
House Transportation Committee 
Alaska House of Representatives 
State Capitol, Room 406 
Juneau, AK 99801 

RE: HOUSE BILL 357 

Dear Chair Wilson, 

I woulcllike to urge your support of HB 357, which is currently under review by 
your committee. This legislation is important to Alaska businesses and would 
help diversify and strengthen the private sector. 
As you know, the vast majority of land in Alaska is held by various public entities, 
which limits opportunities for the private sector. HB 357 is a reasonable vehicle 
for current land users to have the ability to purchase the property that they 
currenlly lease from the ARRC. The ability to own both the land and the 
improvements on these properties vastly increases the bottom line health of 
business and opens lines of credit that can be utilized to expand and grow. 
This legislation is a winl win opportunity for the ARRC to continue to generate 
revenue from the proceeds of the proposed land sale while Alaskan businesses 
gain the financial leverage to continue to create jobs. 

Res/t~t:k~ 
Mark Stearns 

Cc: Honorable Bill Stoltze 

9U6-£99-L06 dm:i70 m i70 JBIN 




