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February 17, 2010 

Senator Bert Stedman 
Senate Finance Co-Chair 
State Capitol, Room 516 
Juneau, AK 99801-1182 

Senator Lyman Hoffman 
Senate Finance Co-Chair 
State Capitol, Room 518 
Juneau, AK 99801-1182 

Dear Senators Stedman and Hoffman: 

Executive Office 
Telephone: 907-265-2403 
Facsimile: 907-265-2312 

Thank you for providing Pat Gamble, Alaska Railroad President and CEO, and Bill 
O'Leary, Alaska Railroad Vice President Finance, with the opportunity to update the 
Senate Finance Committee about Railroad finances, business issues any other topics of 
interest on February 3, 2010. 

There were questions relating to fuel transportation and Alaska Railroad fuel use that 
we promised to get back to committee members on once we gathered the data. 
Attached are a couple of charts that I hope provides the information requested. If we 
need to provide further information or clarification on the issues please let me know. My 
direct line is 265-2498. 

Please share this information with other members of the Senate Finance Committee. 

Best regards, 

\~'1N--~ . ~:, l~~ 
Wendy Lin~:&o:~" .. ~ 
Vice President Corporate Affairs 

327 W. Ship Cr~k Avenue 
Anchorage, Alaska 99501 

WAIUNC A.DDRESS 

P.O. Box 107500 Anchorage. Alaska. 99510-7)00 
TEL 907-26502300 FA}( 907.26p416 
AfaskaRailroad.com 



2003 - 2010 Flint Hills Gallons Shipped on ARRC 

Jet A 
Total Jet A Percent of 

Year Gallons Gallons Total Gallons 
2003 819,081,795 558,864,051 68.2% 
2004 799,135,479 553,911,663 69.3% 
2005 769,031,275 549,213,459 71.4% 
2006 614,657,062 521,634,687 84.9% 
2007 659,605,949 574,763,681 87.1% 
2008 565,819,252 492,006,916 87.0% 
2009 492,562,861 390,200,581 79.2% 

2010 Plan 410,241,174 304,509,240 74.2% 

2005-2009 ARRC Fuel Purchases 
Quantities In Gallons 

2005 2006 2007 2008 2009 
LOCOMOTIVE FUEL 

• Flint Hills 6,205,214 5,604,483 5,519,803 5,241,340 5,187,077 
Other Vendors 137,393 98,755 201,403 232,340 236,308 

6,342,607 5,703,238 5,721,206 5,473,680 5.423,385 

EQUIPMENT FUEL 
All Vendors 193,976 235,403 242,164 264,233 260,613 

VEHICLE FUEL 
Automotive Rentals Inc 216,204 332,644 335,488 300,262 316,058 

Total 6,752,787 6,271,285 6,298,858 6,038,175 6,000,056 
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Alaska State Senate 
Senate Finance Committee 

Mail Stop 3100 

Official Business State Capitol 
Juneau, Alaska 99801-1182 

1454 

AGENDA 

Wednesday_ February 3. 2010 
9:00AM 

PRESENTATIONS: 

Alaska International Airports System 
vChristine Klein, Deputy Commissioner of Aviation) J)DiP p 
vJohn Parott, Airport Manage1jgf the Ted Stevens Anchorage 

International Airport 

Alaska Railroad Corporation J 
Patrick Gamble, CEO of the Alaska Railroad Corpora~ (f+lZf6. 
&J..t O)J-~/ cA:j ~u~ rl (fl-f!/t.) 
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Alaska Railr·===o:=::a~di=c;:::::o=r=po=r=at::;=iO=n==~.L 

MEMORANDUM 

Date: December 31, 2009 
Anchorage, Alaska 

To: Deven Mitchell 

From: 

Subject: 

State of Alaska 
Department of Revenue 
Staff to State Bond Committee 
Division of Treasury 

Wendy Richerson, Controller 

Public Debt Book 

:J - 3 -( D 

As requested the following is the Alaska Railroad Corporation's debt as of June 30, 2009. 

State and State Agency Debt by Type at 6/30/09 
$(millions) 

State Agency Debt 

Principal Interest to Total Debt Service 
Outstanding Maturity to Maturity 

Alaska Railroad $ 196 $ 64 $ 260 

E. Alaska Railroad Corporation 

Legislation signed into law during 1984 established the Alaska Railroad Corporation as a public 
corporation ofthe State to manage the Alaska Railroad upon its acquisition from the Federal 
Governmcnt until its possible transfer to private ownership. The corporation has the power to 
issue bonds if such issuance is approved by law. Bonds issued by the corporation would not bear 
the full faith and credit of the State. The Railroad is not authorized to issue State moral 
obligation bonds. 

By Chapter 77, SLA 1994, the Alaska Railroad is authorized to issue revenue bonds in the 
principal amount of$55 million for the construction and acquisition of the Alaska Discovery 
Center for the Ship Creek Project in Anchorage. To date, no bonds have been issued. 



1456 

Chapter 71, SLA 2003 authorized Alaska Railroad to issue up to $17 billion in revenue bonds to 
finance the construction of a natural gas pipeline and related facilities, subject to an agreement 
with a third party to pay the debt service and other costs of the bonds. To date, no bonds have 
been issued. 

Chapter 46, SLA 2004 authorized the Alaska Railroad to issue up to $500 million in revenue 
bonds, subject to an agreement with a third party to pay the debt service and other related bond 
costs, to finance the cost of extending its rail line to Fort Greely, Alaska. To date, no bonds have 
been issued. 

Chapter 28, SLA 2006 authorized the Alaska Railroad to issue up to $165 million in revenue 
bonds to finance rail transportation projects that qualifY for federal financial participation and 
associated costs. On August 22, 2006, the Alaska Railroad issued $76.4 million in revenue 
bonds. On August 29, 2007, the Alaska Railroad issued the remaining $88.6 million in revenue 
bonds. 

Chapter 65, SLA 2007 authorized the Alaska Railroad to issue up to $2.9 billion in revenue bonds 
to fmance all or a portion of the Kenai gasification project and Port MacKenzie rail spur project, 
sllbject to an agreement with a third party to pay the debt service and other costs of the bonds. 
To date, no bonds have been issued. 

If you have any questions, please contact me at 907-265-2513. 
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