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5TATE CAPITOL 
PO 60' I 1000 I 

Juneau, Alaska 9981 1-000 I 
907-46.5-3500 

ra>: 907-465-3532 

January 15, 2010 

The Honorable Gary Stevens 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Stevens, 

Governor Sean Parnell 
STATE OF ALASKA 

550 West 7th Avenue # I 700 
Anchorage. Alaska 99 SO I 

907-269-7450 
ra. 907-169-7463 
WW\\'. gOY. alaska. gOY 

Governor@alaska.gov 

Under the authority of Art. III, Sec. 18, of the Alaska Constitution, I am transmitting a bill that will 
create a merit-based scholarship program for Alaska high school students who pursue higher 
education in Alaska. 
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This legislation, referred to as the Governor's Performance Scholarship (GPS), is patterned after 
successful scholarship programs in 22 other states. The GPS will improve high school graduation 
rates, prepare students for college or job training, provide Alaskan students with affordable 
opportunities for higher education, sustain Alaska's economy with a capable workforce, and retain 
equipped, hardworking Alaskan students. 

This bill provides four tiers of scholarship payment for qualified high school graduates. Three of 
these tiers would be designated for academic scholarships, and the fourth for career and technical 
school scholarships. 

The key feature of the scholarship program is that it is merit-based. All students who participate will 
be required to complete a more rigorous high school curriculum consisting of four years of language 
arts, mathematics, and science, and three years of social studies. Students will also be evaluated 
according to standards established for their grade-point averages and scores on college entrance or 
work-ready examinations. 

The progranl will provide an incentive for students to challenge themselves in high school and to 
graduate. It also provides an impetus for schools to enhance curriculum. Studies have shown that 
students who take a rigorous curriculum in high school are more likely to do well in college and job 
training programs. Thus, the scholarship recipients will be more likely to achieve their certification 
or degree. 

Students who achieve the highest attainable grade point average and examination scores will be 
awarded the highest tier of the academic scholarship for an Alaska-based college or university. This 
tier will equal the full cost of tuition at an Alaskan university for the 2010-2011 school year. 'Ine 
second and third tiers of the academic scholarship will be 75 and 50 percent the amount of 
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respective tuition. Students will be eligible for the academic scholarship for a maximum of eight 
semesters. Students who qualify for a career or technical school scholarship will receive an award of 
full fees for training, the maximum at $3,000 per year. The career and technical scholarship may be 
used by a student for up to two years. 

The GPS will only be accessible to Alaska residents. However, this bill will allow that l\laskan 
military members and their families will not lose eligibiliry on account of their service. 

The bill will require that money from these scholarships will only be spent at qualified Alaska post­
secondary institutions or training programs. Students educated in the state arc more likely to remain 
in the state. This provision encourages our best and brightest young people to remain in the state 
and prepare qualified Alaskan workers for Alaskan jobs. 

The GPS program contains a "use it or lose it" provision: students will have a six-year window to 

apply the scholarship to a postsecondary institution. This protects the State of Alaska from an 
extended liability. As previously stated, the bill will provide extensions for Alaskans who serve in the 
military. 

The Gl'S will be administered by the Alaska Department of Education and Early Development, the 
Department of Labor and Workforce Development, and the Alaska Commission on Postsecondary 
Education. Regulations will be adopted to govern the program, grade-point average standard, 
eligibility critetia and an appeals process to consider extraordinary circumstances. The Alaska 
Commission on Postsecondary Education will adopt regulations for streamlined application, award, 
and continuing eligibility standards. 

Also, this bill will establish a fund whose earnings could be used to pay for scholarships. The 
proposed fund is based on other funds established in statute, such as the Alaska Veterans' Memorial 
endowment fund, and will be managed by the Department of Revenue. Nothing in this bill will 
establish a dedicated fund. 

The GPS is modeled after the famous "Taylor plan," established by private businessman, Patrick 
Taylor, to keep students in school and motivate them to pursue successful postsecondary education. 
Currently, twenty-two states have "Taylor like" state-sponsored plans. 

I urge your prompt and favorable action on this bill. 

Governor 

Enclosure 
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TO: 

FROM: 

RE: 

All Members 

Senator Kevin Meyer, Senator Joe Thomas 
Co-Chairs, Senate Education Committee 

Joint Meeting HB 297/ SB 224 "An act to establish the governor's performance 
scholarship program ... " 

LOCATION: BARNE S 124--LocationChange--

DATE/TIME: Monday, February 1- Sam 

AGENDA 

SB 2241 HB 297 - "An Act establishing the governor's performance scholarship 
program and relating to the program; establishing the governor's performance 
scholarship fund and relating to the fund; relating to student records; making 
conforming amendments; and providing for an effective date." 

Bills Previously Scheduled & Heard 

Jomo Stewart, Committee Aide 
(907) 465-6874 

Senate_Educatlon@legls.state.ak.U5 

Murray Richmond, Committee Aide 
(907) 465 • 6443 



FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 
2010 LEGISLATIVE SESSION Bill Version: CSSB 174 (Fin) 

o Publish Date: 

ildiiei;';n:.::tifi:::le"r.l(fi:::ll::.e""n!!am~el;.): _____ ;;-:;;-;:;;-;:::;::;::::c;::-:::;:::;:-::;::~ _______ Dept. Affected:...: --;;;::;:::-::;:;:::-iU;:n::iv::e:::rs=i~ty:-:::::;-;;;;;;:;r.::::;-_ 
Title An Act relating to scholarships. . . RDU Statewide Programs and Services 

------..:..::===='-"'====::..:..:...:...------Component Statewide Services 
Senate Finance Committee Sponsor 

Requester ________ S~e~n~a~re~F:::in=a~nce~C~o~m"m~itt~e=e _________ ComponentNumber 

Expenditures/Revenues (Thousands of Dollars) 
Note' Amounts do not include 'nflaf I Ion un ess 0 th t db I elWlse no e eow. 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 7.732.2 7,732.2 5,537.8 6,468.8 7,369.6 
Miscellaneous 

730 

FY 2015 

8,202.4 

FY 2016 

9.256.7 
I 

TOTAL OPERATING 7.732.2 7,732.2 5,537.8 6,468.8 7,369.6 8,202.4 9,256.7 I 

ICAPITAL EXPENDITURES 

rCHANGE IN REVENUES ( 

FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts I 
1003 GF Match I 
1004 GF 7,732.2 7,732.2 5.537.8 6.468.8 7.369.6 8,202.4 9.256.7 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interaoencv Receipts 

TOTAL 7,732.2 7,732.2 5,537.8 6,468.8 7,369.6 8,202.4 9,256.7 

Estimate of any current year (FY201 0) cost: 

POSITIONS 
Full-time 0.0 0.00 0 0 0 0 0 
Part-time 0.0 0 0 0 0 0 0 
Temporary 0.0 0 0 0 0 0 0 

ANALYSIS: (Attach a separate page if necessary) 

This bill creates Alaska scholars program based on the existing University of Alaska scholars program, increases the annual 
awards to students, and increases the number of students eligible for the program. The appropriations listed would be in addition 
to the existing $3,800.0 funded by the University of Alaska from the Land Grant Trust Fund and currently budgeted within the 
university's budget. Key assumptions: Tuition rates for FY11 and FY12 as approved by the Board of Regents; tuition rates for 
FY13-FY14 increasing by 10% each year and FY15-FY16 by 5% each year. Student numbers assume 3% annual growth in the 
number of students accepting the award, and that 60% of current recipients are in the top 5% of their class and 40% are in the next 
5% of their class, and assume the number of new freshman in the third 5% of the class who accept the award will be half the 
number of the top 10%. As is the case with the current program, all four years of award are reserved in the year of award. 

Prepared by: 
Division 
Approved by: 

Phone 
Datemme-----------

Date 4i I(~ IIQ 

(Revi$ed 111612009 OMS) Page 1 of 1 
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ALASKA STATE LEGISLATURE 

SESSION ADDRESS 
Alaska State Capitol 
Juneau. AK QQ801-1182 
(907) 465-4925 
Fax (907)465·351) 

Senator Gary Stevens 
President of the Senate 

LETTER OF INTENT FOR SENATE BILL 224 

I~TERI~ ADDRESS 
305 C\.'THer Ave, Stc I 

Kodiak. AK 99015 
(9071486-4925 
Fa, (907)486·5204 

It is the intent of the Senate to establish a scholarship program with the following provisions. 

All funding and the Alaska Merit Scholarship program will go into effect July 1,2010. The 
program goes into effect for students who graduate in the Spring semester of2010. 

Sec. 14.43.825. Maximum annual awards. (a) The maximum annual awards for the Alaska 
merit scholarship program scholarships are as follows: 
(I) the first award level is $4,755 and requires a 3.5 grade-point average or above and a very 
high score on a college entrance examination; 
(2) the second award level is $3,566 and requires a 3.0 grade-point average or above and a high 
score on a college entrance examination; 
(3) the third award level is $2,378 and requires a 2.5 grade-point average or above and a 
moderately high score on a college entrance examination. 

Appropriations to the Alaska Merit Scholarship Program 
The commission shall distribute not more than $7,000,000 or, if available funding from 
appropriations and other sources is less than that amount, the full amount available in grant 
awards on behalf of eligible students under AS 14.43.810. Payments shall be made directly to the 
postsecondary or lending institution if feasible. If available funds are insufficient to fully fund 
grants to eligible students, the commission shall distribute funds to eligible applicants on a pro 
rata basis. 

It is the intent of the Legislature that the subsection above will be repealed June 30,2011 

Appropriations to AlaskAdvantage Grant Program 
The commission shall distribute not more than $3,000,000 or, if available funding from 

appropriations and other sources is less than that amount, the full amount available in grant 
awards on behalf of eligible students under AS 14.43.415. Payments shall be made directly to the 
postsecondary or lending institution if feasible. If available funds are insufficient to fully fund 
grants to eligible students, the commission shall distribute funds to eligible applicants on a pro 
rata basis. 

It is the ill/ent of the Legislature that the subsection above will be repealed June 30,2011 
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Letter of Intent for Senate Bill 224 

An Act establishing the Alaska Student Achievement Program ... 

It is the intent of the legislature to establish a scholarship program with the following goals: 

rJ (I) improving preparedness of Alaska students for postsecondary education; 

? (2) improving the postsecondary academic achievement; 

? (3) improving the postsecondary graduation rates of students in the state; 

Iv' (4) providing a rigorous curriculum in all high schools in the state; 

(1/ (5) improving the quality of the educational programs offered by high schools in the state; 

IV (6) improving academic performance of students in grades kindergarten through 12 in the 
state; 

(I) (7) increasing high school graduation rates in the state; 

N (8) increasing the scores of high school students in the state on college entrance 
examinations; 

'I (9) expanding the pool of high school students in the state who pursue postsecondary 
opportunities; 

'I (10) increasing participation of Alaska high school graduates in Alaska postsecondary 
institutions; and 

? (II) increasing job training opportunities in the state 

Jomo Stewart. Committee Aide 
(907) 465-6874 

Senate_Education@legis.state.ak.us 

\Iurray Richmond. Committee Aide 
(907) 165 - 6443 
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WORK DRAFT WORK DRAFT 

CS FOR SENATE BILL NO. 224(EDC) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-S[XTH LEGISLATURE - SECOND SESSION 

BY THE SENATE EDUCA nON COMMITTEE 

OtTered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OFTHE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277l\S 
Mischel 

3/8110 

"An Act establishing the governor's performance scholarship program and relating to 

the program; establishing the governor's performance scholarship fund and relating to 

the fund; relating to student records; making conforming amendments; and providing 

for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

• Section 1. AS 14.03 is amended by adding a new section to read: 

Sec. 14.03.113. District determination of scholarship eligibility. A school 

district shall detennine whether a student who graduates from a high school in the 

district is eligible for an award of a merit-based governor's perfonnance scholarship 

under AS 14.43.8[0 - 14.43.890. If a student is eligible, the district shall state in the 

student's permanent record the highest tier of funding for which the student is eligible. 

A district shall provide a student with an opportunity to request that the district correct 

an error in the eligibility detennination. 

• Sec. 2. AS 14.07.020(a) is amended to read: 

-1- CSSB 224(EDC) 
New Text Underlined [DELETED TEXT BRACKETED] 
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(a) The department shall 

(1) exercise general supervision over the public schools of the state 

except the University of Alaska; 

(2) study the conditions and needs of the public schools of the state, 

adopt or recommend plans, administer and evaluate grants to improve school 

performance awarded under AS 14.03.125, and adopt regulations for the improvement 

of the public schools; 

(3) provide advisory and consultative servIces to all public school 

governing bodies and personnel; 

(4) prescribe by regulation a minimum course of study for the public 

schools; the regulations must provide that, if a course in American Sign Language is 

given, the course shall be given credit as a course in a foreign language; 

(5) establish, in coordination with the Department of Health and Social 

Services, a program for the continuing education of children who are held in detention 

facilities in the state during the period of detention; 

(6) accredit those public schools that meet accreditation standards 

prescribed by regulation by the department; these regulations shall be adopted by the 

department and presented to the legislature during the first 10 days of any regular 

session, and become effective 45 days after presentation or at the end of the session, 

whichever is earlier, unless disapproved by a resolution concurred in by a majority of 

the members of each house; 

(7) prescribe by regulation, after consultation with the state fire 

marshal and the state sanitarian, standards that will ensure healthful and safe 

conditions in the public and private schools of the state, including a requirement of 

physical examinations and immunizations in pre-elementary schools; the standards for 

private schools may not be more stringent than those for public schools; 

(8) exercise general supervision over pre-elementary schools that 

receive direct state or federal funding; 

(9) exercise general supervIsIOn over elementary and secondary 

correspondence study programs offered by municipal school districts or regional 

educational attendance areas; the department may also offer and make available to any 

CSSB 224(EDC) -2-
New Text Underlined [DELETED TEXT BRACKETED] 
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Alaskan through a centralized office a correspondence study program; 

(10) accredit private schools that request accreditation and that meet 

accreditation standards prescribed by regulation by the department; nothing in this 

paragraph authorizes the department to require religious or other private schools to be 

licensed; 

(II) revIew plans for construction of new public elementary and 

secondary schools and for additions to and major rehabilitation of existing public 

elementary and secondary schools and, in accordance with regulations adopted by the 

department, determine and approve the extent of eligibility for state aid of a school 

construction or major maintenance project; for the purposes of this paragraph, "plans" 

include educational specifications, schematic designs, and final contract documents; 

(12) provide educational opportunities in the areas of vocational 

education and training, and basic education to individuals over 16 years of age who 

are no longer attending school; 

(13) administer the grants awarded under AS 14.11; 

(14) establish, in coordination with the Department of Public Safety, a 

school bus driver training course; 

(15) require the reporting of information relating to school disciplinary 

and safety programs under AS 14.33.120 and of incidents of disruptive or violent 

behavior; 

(16) establish by regulation criteria, based on low student performance, 

under which the department may intervene in a school district to improve instructional 

practices, as described in AS 14.07.030(14) or (15); the regulations must include 

(A) a notice provision that alerts the district to the deficiencies 

and the instructional practice changes proposed by the department; 

(8) an end date for departmental intervention, as described in 

AS 14.07.030(14)(A) and (8) and (15), after the district demonstrates three 

consecutive years of improvement consisting of not less than two percent 

increases in student proficiency on standards-based assessments in math, 

reading, and writing as provided in AS 14.03.123(f)(2)(A); and 

(C) a process for districts to petition the department for 

-3- CSSB 224(EDC) 
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continuing or discontinuing the department's intervention; 

(17) notify the legislative committees having jurisdiction over 

education before intervening in a school district under AS 14.07.030(14) or redirecting 

public school funding under AS 14.07.030(15);, 

(18) administer duties assigned to the department under the 

governor's performance scholarship program established in AS 14.43.810 -

7 14.43.890. 

8 * Sec. 3. AS 14.42.030(e) is amended to read: 

9 (e) The commission may 

10 (I) adopt regulations under AS 44.62 (Administrative Procedure Act) 

II to 

12 (A) carry out the purposes of 

13 (i) AS 14.43.091 - 14.43.890 [AS 14.43.091 

14 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(8) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) 

AS 14.43.153; and 

administration of hearings conducted under 

(ii) administrative enforcement of collection orders 

under AS 14.43.151-14.43.155; 

(2) delegate to the executive director of the commission or a 

subcommittee of the commission any duty imposed on or power granted to the 

commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

AS 14.48.120; 

CSSB 224(EDC) -4-
New Text Underlined [DELETED TEXT BRACKETED] 



• 

• 

• 
L 

1581 

• 

2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

WORK DRAFT WORK DRAFT 26-GS2771\S 

(3) establish task forces, committees, or subcommittees, not 

necessarily consisting of commission members, to advise and assist the commission in 

carrying out its functions; 

(4) contract with or use existing institutions of postsecondary 

education or other individuals or organizations to make studies, conduct surveys, 

submit recommendations, or otherwise contribute to the work of the commission; 

(5) establish fees for the review of an out-of-state institution that 

(A) requests approval for participation in the programs under 

AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

(B) is not accredited by a national or regional accreditation 

association recognized by the Council for Higher Education Accreditation; and 

(6) collect all fees and costs incurred in collection of the amount owed 

on a loan or repayment obligation if the loan or repayment obligation becomes 

delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

costs, and collection fees charged by a collection agency. 

• Sec. 4. AS 14.42.200 is amended to read: 

Sec. 14.42.200. General powers. In addition to other powers granted in this 

chapter, the corporation may 

(1) sue and be sued in its own name; 

(2) adopt an official seal; 

(3) adopt regulations under AS 44.62 (Administrative Procedure Act) 

to carry out the purposes of this chapter; 

(4) make and execute agreements, contracts, and other instruments 

necessary or convenient in the exercise of the powers and functions of the corporation, 

including contracts with a person or governmental entity; 

(5) receive, take, hold, and administer, on behalf of the corporation and 

for any of its purposes, any appropriation, gift, grant, bequest, devise, or donation of 

real property or personal property if that obligation of the corporation is not a debt of 

the state; in this paragraph, "property" includes 

(A) money; and 

(B) life estates, leases, or other interests in property; 

-5- CSSB 224(EDC) 
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(6) borrow money as provided in this chapter to carry out its corporate 

purposes and issue its obligations as evidence of the borrowing; 

(7) include in a borrowing the amounts to pay financing charges, 

interest on the obligations for a period not exceeding one year after the date on which 

the corporation estimates funds will otherwise be available to pay the interest, 

consultant, advisory, and legal fees, and other expenses necessary or incident to the 

borrowing; 

(8) invest or reinvest, subject to its contracts with noteholders and 

bondholders, money held by the corporation as set out in AS 37.10.071; 

(9) set and collect interest, fees, and charges in connection with 

education loans or repayment obligations held by the corporation and its servicing 

agents; in this paragraph, "charges" includes costs of financing by the corporation, 

service charges, insurance premiums, and other costs incurred by the corporation in 

carrying out its corporate purposes; 

(10) gather information on postsecondary education financial resources 

available to residents of this state and disseminate the information to reasonably 

ensure that qualified residents are aware of those financial resources; 

corporation; 

(II) service education loans and repayment obligations held by the 

(12) purchase or participate in the purchase of education loans; 

(13) contract in advance for the purchase or sale of education loans; 

(14) sell or participate in the sale, either public or private and on terms 

authorized by the board, of education loans to the Student Loan Marketing Association 

or to other purchasers; 

(15) collect and pay reasonable fees and charges in connection with the 

purchase, sale, and servicing of education loans and repayment obligations; 

(16) enter into agreements with the federal government, including 

guaranty agreements and supplemental guaranty agreements as described in 20 u.s.c. 

1001 - 1155, as amended, as necessary to provide for the receipt by the corporation of 

administrative allowances and other benefits available under 20 U.S.c. 1001 - 1155, 

as amended; 

CSSB 224(EDC) -6-
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(17) administer federal money allotted to the state involving insured 

education loans and related administrative costs and other matters; 

(18) enter into agreements with the commission relating to education 

4 loans and repayment obligations, the administration of the financial aid and loan 

5 programs under AS 14.43.091 -14.43.890 [AS 14.43.091 - 14.43.750], 14.43.990, and 

6 AS 14.44, and the payment of and security for bonds of the corporation; 

7 (19) to the extent permitted under contracts with bondholders, consent 

8 to the modification of the rate of interest, time of payment of an installment of 

9 principal or interest, or other terms of an education loan or repayment obligation held 

10 by the corporation; 

II (20) procure msurance against any loss m connection with the 

12 operation of its programs; 

13 (21) provide advisory services to borrowers and other participants in 

14 the corporation's programs; 

15 (22) enter into credit facility agreements and make pledges, covenants, 

16 

17 

18 

19 

20 

21 

22 

23 

24 

and agreements with respect to the repayment of borrowings under the credit facility 

agreements; 

(23) develop and implement education financing programs; in this 

paragraph, "programs" includes 

(A) programs listed in AS 14.42.030(b)(I); 

(8) programs for the guaranteeing, servicing, originating, and 

financing of education loans for borrowers located both inside and outside the 

state; and 

(C) federal financial aid programs made under federal law; and 

25 (24) perform acts that may be necessary or appropriate to carry out 

26 effectively the general objectives and purposes of the corporation under AS 14.42.100 

27 - 14.42.990. 

28 * Sec. 5. AS 14.43 is amended by adding new sections to read: 

29 Article llA. Governor's Performance Scholarship Program. 

30 Sec. 14.43.810. Governor's performance scholarship program established; 

31 Alaska residency. (a) The governor's performance scholarship program is established 

-7- . CSSB 224(EDC) 
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for the purpose of ensuring that a rigorous curriculum is available in all high schools 

in the state and to provide scholarships for high school graduates who are Alaska 

residents to attend a qualified postsecondary institution in the state. 

(b) The department shall design the programmatic standards for the 

5 scholarships and appeals of adverse decisions. The commission shall administer the 

6 daily operations of the program and financing of the program, including the 

7 procedures for applying for the scholarships, establishing standards for and ensuring 

8 continuing compliance with programmatic standards, and requiring students to apply 

9 for other non loan financial aid, consistent with federal law. The respective agencies 

10 shall adopt necessary regulations under AS 44.62 after consultation with each other. 

II The department may change the regulations under AS 44.62 relating to the 

12 programmatic standards for required academic achievement for eligibility only by 

13 giving advance public notice at least one school year before the effective date of the 

14 change. 

15 (c) For purposes of the program, a student is an Alaska resident if the student 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

meets the requirements for establishing residency under AS 01.10.055 . 

Sec. 14.43.815. Qualifications of applicants. (a) A student may apply for a 

governor's performance scholarship to attend a qualified postsecondary institution in 

the state if the student 

(I) has applied or intends to apply for admission to the institution; 

(2) is an Alaska resident who has 

(A) graduated, or will graduate after the date of the application, 

from a high school in the state, including a public school, private school, or 

home school; 

(8) graduated, or will graduate after the date of the application, 

from a high school outside of the state under circumstances allowed by the 

department; for purposes of this subparagraph, allowable circumstances 

include a circumstance in which a high school student who is an Alaska 

resident left the state because of the military service of the student's custodial 

parent who is an Alaska resident; 

(3) maintains a minimum grade-point average while attending the 
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postsecondary institution; and 

(4) meets other minimum qualifications to apply or continue to be 

eligible for a governor's performance scholarship. 

(b) A student is not qualified to receive a governor's performance scholarship 

if the student 

(I) has not complied with the military selective service registration 

requirements imposed under 50 U.S.C. App. 453 (Military Selective Service Act), if 

those requirements apply to the student; 

(2) is currently in default or owes a refund on a federal financial aid 

loan under the federal guaranteed student loan program or financial aid awarded under 

this chapter; or 

(3) has been convicted of a felony in the state or another jurisdiction 

and has not qualified for a waiver under standards adopted by the department. 

(c) The department shall adopt regulations to include an application procedure 

for the award of a scholarship or for the resumption of a scholarship award for an 

eligible applicant who has either withdrawn from or delayed enrollment in a qualified 

postsecondary institution in the state and who has been admitted to a qualified 

postsecondary institution, regardless of age. 

Sec. 14.43.820. Eligibility for a merit-based performance scholarship. (a) 

Subject to appropriation, the commission shall award a merit-based performance 

scholarship to an applicant who meets the eligibility criteria for the award under the 

program. 

(b) The programmatic standards for eligibility for an award of a merit-based 

performance scholarship under the program include the following: 

(I) the four-year core academic curriculum, which may include virtual 

curriculum, that the student must have completed in high school; the core academic 

curriculum must include one of the following: 

(A) a combination of 

(i) four years of mathematics; 

(ii) four years of language arts; 

(iii) four years of science; and 

-9-
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2 

3 

4 

(iv) four years of social studies, one year of which may 

include a foreign language, Alaska Native language, fine arts, or 

cultural heritage; or 

(8) a combination of 

5 (i) three years of mathematics; 

6 (ii) four years of language arts; 

7 (iii) three years of science; 

8 (iv) four years of social studies; and 

9 (v) two years of a foreign language, Alaska Native 

10 language, fine arts, or cultural heritage; 

11 (2) the minimum grade average that the student must have achieved in 

12 high school to be eligible for each of the three tiers of merit-based scholarship award; 

13 the top tier is the A average tier, the second tier is the 8 average tier, and the third tier 

14 is the C plus average tier; the grade-point average for the A average tier is 3.5 or 

15 higher, for the 8 average tier is less than 3.5 but not less than 3.0, and for the C plus 

16 

17 

average tier is less than 3.0 but not less than 2.5; the department shall set by regulation 

minimum requirements based on a substantially similar standard for districts that do 

18 not assign grades; 

19 (3) the minimum score on a college entrance examination that the 

20 student must have achieved to be eligible for each of the three tiers of merit-based 

21 scholarship award; 

22 (4) a process by which a student who meets the grade standards in (2) 

23 of this subsection for a particular tier, but does not meet the minimum scores 

24 established under (3) of this subsection for that tier, may apply for a lower tier 

25 scholarship; 

26 (5) enrollment in a course of study at a qualified postsecondary 

27 institution as described in AS 14.43.835 that is intended to result in the award of a 

28 certificate or degree; 

29 (6) a process through which a student who is no longer eligible can 

30 regain eligibility; 

31 (7) a process through which a home-schooled or private-schooled 
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student may submit evidence to the qualified postsecondary institution that establishes 

the equivalent of the high school diploma, grade-point average, and core academic 

curriculum for public school students. 

Sec. 14.43.825. Maximum award and allowable uses; merit-based 

performance scholarship. (a) Subject to (b) - (e) of this section, the maximum award 

for a merit-based performance scholarship under the program is, 

(I) for a student who demonstrates very high academic achievement, 

the cost of approved tuition for a full-time student in school year 2009 through 20 10 at "'- 0( ,t9 
<:::- ----- ... 

the qu-alifle4-postseGOOdary iRstitHtisR at ',",'hiGh thc stllacRt iRten6S to ciliull, a",~ 

(2) for a student who demonstrates high academic achievement, 75 

percent of approved tuition for a full-time student in school year 2009 through 20 I 0 at 

the qualified postsecondary institution at which the student intends to enroll; 

(3) for a student who demonstrates moderate academic achievement, 

50 percent of approved tuition for a full-time student in school year 2009 through 

20 I 0 at the qualified postsecondary institution at which the student intends to enroll, 

(b) Subject to (e) of this section, a student who qualifies for a merit-based 

scholarship may apply the award to the costs of attending a qualified career and 

technical school program as described in AS 14.43.835(a)(2); 

(c) A part-time student who receives a merit-based scholarship and is enrolled 

on at least a half-time basis is eligible for an award on a pro rata basis. "-;~~v:,,-?oL­
(d) A student receiving a merit-based scholarship may remain eligible for up 

to 12 semesters of enrollment at a qualified university or college, which may include 
----

graduate courses, or for up to two calendar years of attendance at a qualified career or 

technical school. A student may not receive more than one merit-based scholarship 

award. 

(e) The amount of a merit-based scholarship award may not exceed the 

amount of the student's costs of attendance as certified by the postsecondary institution 

for the purposes of federal financial aid, less any other scholarships or non loan 

financial aid awarded to the student. 

Sec. 14.43.828. Eligibility for a needs-based performance scholarship; 

maximum award. (a) Subject to appropriation, the commission shall award a needs-
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based perfonnance scholarship to a student who meets the eligibility criteria for the 

award. 

(b) A student is eligible to receive a needs-based perfonnance scholarship if 

the student 

(I) is eligible for a merit-based perfonnance scholarship; and 

(2) can demonstrate, in a year in which the student receives a 

scholarship, that the student has unmet financial need greater than $2,000. 

(c) The maximum amount for a needs-based perfonnance scholarship is 50 

percent of the unmet financial need that exceeds $2,000. 

(d) The qualified postsecondary institution attended by the student shall 

detennine unmet financial need by subtracting from the student's allowable standard 

costs of attendance at the institution all non loan sources of financial support, 

including an expected family contribution and all federal, state, and private 

scholarships or grants received by the student. 

(e) In this section, 

(I) "allowable standard costs of attendance" means, for a student who 

receIves a merit-based perfonnance scholarship, the costs of attendance at the 

qualified postsecondary institution that the student attends or plans to attend, as 

detennined by the commission based on room and board costs that do not exceed the 

standard room and board costs at the University of Alaska as detennined by the 

commission; 

(2) "expected family contribution" means the amount a student or the 

student's family is expected to pay toward the student's cost of attendance, as 

detennined by use of the most recent federal Free Application for Federal Student Aid. 

Sec. 14.43.830. Programmatic standards. (a) Subject to (b) of this section, 

the department shall establish programmatic standards for the program. 

(b) The department shall establish a make-up procedure or alternative pathway 

to allow students who are not eligible for a scholarship to make up a deficit by 

alternative means if the deficit was caused by circumstances beyond the student's 

control. The department may not waive a requirement and shall require the student to 

achieve a result comparable to that required of other students. The decision of the 
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department regarding a student's eligibility for alternative means is final. In 

determining circumstances in which the student may pursue alternative means, the 

department shall consider the effect on students who have met the requirements. 

Attendance at a high school outside of the state is not a circumstance in which a 

student may be allowed to pursue alternative means to qualify for a scholarship. 

Circumstances in which the department may allow a student to pursue alternative 

means to qualify for a scholarship include the following: 

(1) the required curriculum was not reasonably available to the student 

because the student attended a small and remote high school in the state; 

(2) the deficit was caused by rare and unusual circumstances outside 

the control of the student. 

Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

institutions are qualified postsecondary institutions: 

(1) a university or college physically located in the state that is 

(A) authorized to operate in the state under AS 14.48.020, or is 

exempt from authorization under AS 14.48.030(b)(l); and 

(8) accredited by a regional accreditation association; 

(2) a career and technical school program physically located in the 

state that has been included on a list of certified career and technical school programs 

received from the Department of Labor and Workforce Development; the commission 

shall publish the list on or before September I of the year preceding enrollment. 

(b) The Department of Labor and Workforce Development shall, in 

consultation with the Department of Education and Early Development, adopt 

regulations under AS 44.62 establishing criteria under which the Department of Labor 

and Workforce Development shall certify career and technical school programs in the 

state as eligible to participate in the governor's performance scholarship program. The 

criteria to be considered under this subsection include the following: 

(I) the quality of the job· training program offered by the career and 

technical school; 

(2) the employability of a graduate of the program, including whether 

the program results in a certificate or license that is recognized by the industry for 
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which the training prepares the student; 

(3) whether jobs in the industry for which the training prepares the 

student are available or expected to be available in the future in the state; 

(4) other criteria established by the Department of Labor and 

Workforce Development in regulation. 

(c) A postsecondary institution is physically located in the state if the campus, 

teachers, classrooms, school administrators, and equipment used to provide the 

education to the students are physically present in the state. Use of virtual, electronic, 

or online materials by teachers in the state does not disqualify a postsecondary 

institution even if the materials are generated outside the state.Gwever, a 

correspondence, virtual, electronic, or online program that is administered from 

outside the state is not physically located in the state even if the program is delivered 

byteachersorequipmentinthestate:::J )<:c""'J (:;4 ;1>'~"lld't.. )/.A.i<'-'.wt. 

Sec. 14.43.840. Application and award. (a) The commission shall establish 

application procedures for students to apply for a governor's performance scholarship. 

(b) The commission shall adopt procedures for payment of scholarship awards 

to the institution attended by the scholarship recipient. Payment of a scholarship is 

subject to appropriation. If insufficient funds are appropriated to pay all eligible 

scholarships, the commission shall pay existing awards on a pro rata basis. 

(c) A student who is awarded a scholarship in error shall be required to refund 

to the state the amount of the scholarship awarded in error. 

Sec. 14.43.845. Governor's performance scholarship fund income account. 

The governor's performance scholarship fund income account is created as an account 

in the general fund. Money may be appropriated into the account from the expendable 

earnings of the governor's performance scholarship fund under AS 37.14.750 -

37.14.790 and other sources. The commission may use money in the account to pay 

scholarships awarded to students under AS 14.43.810 - 14.43.890. 

Sec. 14.43.850. Report to the legislature. (a) To the extent permitted under 

law, the department, the commission, the University of Alaska, the Department of 

Revenue, and the Department of Labor and Workforce Development shall share data 

necessary to prepare public reports regarding the program . 
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2 

(b) Not more than 10 days after the convening of each regular legislative 

session, the department, the commission, the University of Alaska, the Department of 

3 Revenue, and the Department of Labor and Workforce Development shall present an 

4 annual report to the public, the governor, and the legislature containing information of 

5 public interest regarding the program, including 

6 (I) the number of applicants and number and types of scholarships 

7 awarded; 

8 (2) the dollar amount of scholarships awarded in past years and the 

9 dollar amounts expected to be awarded for the next year; and 

10 (3) data and trends in the data regarding high school and postsecondary 

II student performance, programmatic changes, and graduation rates over time. 

12 Sec. 14.43.890. Definitions. In AS 14.43.810 - 14.43.890, unless the context 

13 requires otherwise, 

14 (1) "grade-point average" means the average of all grades on a four-

15 point scale, or five-point scale for advanced placement classes, obtained by the student 

in high school; 16 

17 (2) "military service" means active duty in the armed forces of the 

18 United States; 

19 (3) "program" means the governor's performance scholarship program 

20 established under AS 14.43.810 - 14.43.890; 

21 (4) "school district" means a borough school district, a city school 

22 district, a regional educational attendance area, and a state boarding school. 

23 * Sec. 6. AS 14.45. I 30(a) is amended to read: 

24 (a) A religious or other private school that elects to comply with AS 14.45.100 

25 14.45.130 shall maintain permanent student records reflecting immunizations, 

26 physical examinations, standardized testing, academic achievement, [AND] courses 

27 taken at the school, and level of eligibility for a governor's performance 

28 scholarship under AS 14.43.810 - 14.43.890. 

29 * Sec. 7. AS 23.05.060 is amended to read: 

30 Sec. 23.05.060. Powers of the department. The department may 

31 (I) enforce all state labor laws; 
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(2) act as mediator and appoint deputy commissioners of conciliation 

in labor disputes whenever it considers the interest of industrial peace requires it; 

3 (3) make investigations and collect and compile statistical information 

4 concerning the conditions of labor generally and upon all matters relating to the 

5 enforcement 6fthis chapter; 

6 (4) institute court proceedings against an employer of labor without 

7 cost to the employee when it is satisfied that the employer has failed to pay an 

8 employee an amount due by contract; 

9 (5) issue cease and desist orders and other orders and regulations 

10 necessary for the enforcement of state labor laws; 

II (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

12 and spend money derived from agreements with local governments, nongovernmental 

13 organizations, or other persons;. 

14 

IS 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

(7) administer duties assigned to the department under the 

governor's performance scholarship program established in AS 14.43.810 -

14.43.890. 

* Sec. 8. AS 36.30.850(b) is amended to read: 

(b) This chapter applies to every expenditure of state money by the state, 

acting through an agency, under a contract, except that this chapter does not apply to 

(1) grants; 

(2) contracts for professional witnesses to provide for professional 

services or testimony relating to existing or probable lawsuits in which the state is or 

may become a party; 

(3) contracts of the University of Alaska where the work is to be 

performed substantially by students enrolled in the university; 

(4) contracts for medical doctors and dentists; 

(5) acquisitions or disposals of real property or interest In real 

property, except as provided in AS 36.30.080 and 36.30.085; 

(6) disposals under AS 38.05; 

(7) contracts for the preparation and transportation of ballots under 

AS 15; 

CSSB 224(EDC) -\6-
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(8) acquisitions or disposals of property and other contracts relating to 

airports under AS 02.15.D70, 02.15.090, 02.15.091, and AS 44.88; 

3 (9) disposals of obsolete property under AS 19.05.060; 

4 (10) disposals of obsolete material or equipment under AS 35.20.060; 

5 (II) agreements with providers of services under AS 47.25.071 -

6 47.25.095; AS 47.07; AS 47.08; AS 47.10; AS 47.12; AS 47.14; AS 47.17; AS 47.24; 

7 and AS 47.27, including contractors under AS 47.27.050; 

8 (12) contracts of the Department of Fish and Game for flights that 

9 involve specialized flying and piloting skills and are not point-to-point; 

10 (13) purchases of income-producing assets for the state treasury or a 

II public corporation of the state; 

12 (14) [REPEALED 

13 (15)] a contract that is a delegation, in whole or in part, of investment 

14 powers held by 

15 

16 

17 

18 

(A) the commissioner of revenue under AS 14.42.200, 

14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or AS 37.14; 

(B) the Board of Regents of the University of Alaska under 

AS 14.40.250 - 14.40.491; 

19 @ [(16)] a contract that is a delegation, In whole or in part, of 

20 investment powers or fiduciary duties of 

21 (A) the Board of Trustees of the Alaska Permanent Fund 

22 Corporation under AS 37.13; 

23 (B) the Alaska Mental Health Trust Authority under 

24 AS 37.14.001 - 37.14.099; 

25 @ [(17)] the purchase of books, book binding services, newspapers, 

26 periodicals, audio-visual materials, network information services access, approval 

27 plans, professional memberships, archival materials, objects of art, and items for 

28 museum or archival acquisition having cultural, historical, or archaeological 

29 significance; in this paragraph 

30 (A) "approval plans" means book selection services in which 

31 current book titles meeting an agency's customized specifications are provided 

-17- CSSB 224(EOC) 
New Text Underlined [DELETED TEXT BRACKETED} 



t "'. ) 

• 

• 

• 
L 

1594 

2 

3 

4 

5 

WORK DRAFT WORK DRAFT 26-GS2771 \S 

to the agency subject to the right of the agency to return those books that do 

not meet with the agency's approval; 

(8) "archival materials" means the noncurrent records of an 

agency that are preserved after appraisal because of their value; 

(C) "audio-visual materials" means nonbook prerecorded 

6 materials, including records, tapes, slides, transparencies, films, filmstrips, 

7 cassettes, videos, compact discs, laser discs, and items that require the use of 

8 equipment to render them usable; 

9 (D) "network information services" means a group of resources 

10 from which cataloging information, holdings records, inter-library loans, 

II acquisitions information, and other reference resources can be obtained; 

12 ll1l [(18)] contracts for the purchase of standardized examinations for 

13 licensure under AS 08; 

14 @ [(19)] contracts for home health care provided under regulations 

15 adopted by the Department of Health and Social Services and for adult residential care 

16 

17 

services provided under regulations adopted by the Department of Health and Social 

Services or by the Department of Administration; 

18 !!2l [(20)] contracts for supplies or services for research projects 

19 funded by money received from the federal government or private grants; 

20 (20) [(21)] guest speakers or performers for an educational or cultural 

21 activity; 

22 !lll [(22)] contracts of the Alaska Industrial Development and Export 

23 Authority for a clean coal technology demonstration project that 

24 (A) is attempting to develop a coal-fired electric generation 

25 project; 

26 (8) uses technology that IS capable of commercialization 

27 during the 1990's; and 

28 (C) qualifies for federal financial participation under P.L. 99-

29 190 as amended; 

30 (22) [(23)] operation and protection of assets or disposals of equipment 

31 and supplies acquired through foreclosure or other legal proceedings relating to loans 

eSSB 224(EDC) -18-
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issued under AS 03.10; 

@ [(24)] purchases of curatorial and conservation services to 

maintain, preserve, and interpret 

(A) objects of art; and 

(8) items having cultural, historical, or archaeological 

significance to the state; 

(24) [(25)] acquisition of confidential seismic survey data necessary 

for pre-sale oil and gas lease or gas only lease analyses under AS 38.05.180; 

@ [(26)] contracts for village public safety officers; 

@ [(27)] purchases of supplies and services to support the operations 

of the Alaska state troopers or law enforcement officers engaged in fish and wildlife 

protection if the procurement officer for the Department of Public Safety makes a 

written determination that publicity of the purchases would jeopardize the safety of 

personnel or the success of a covert operation; 

(27) [(28)] expenditures when rates are set by law or ordinance; 

@ [(29)] construction of new vessels by the Department of 

Transportation and Public Facilities for the Alaska marine highway system; 

@ [(30)] contracts entered into with a regional development 

19 organization; in this paragraph, "regional development organization" has the meaning 

20 given in AS 44.33.895; 

21 (30) [(31)] contracts that are to be performed in an area outside of the 

22 country and that require a knowledge of the customs, procedures, rules, or laws of the 

23 area; 

24 Q.ll [(32)] contracts that are between the Department of Law and 

25 attorneys who are not employed by the state and that are for the review or prosecution 

26 of possible violations of the criminal law of the state in situations where the attorney 

27 general concludes that an actual or potential conflict of interest makes it inappropriate 

28 for the Department of Law to review or prosecute the possible violations; 

29 (32) [(33)] contracts between the Department of Natural Resources and 

30 contractors qualified to evaluate hydrocarbon development, production, transportation, 

31 and economics, to assist the commissioner of natural resources in evaluating 
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applications for royalty increases or decreases or other royalty adjustments, and 

evaluating the related financial and technical data, entered into under AS 38.05.180(j); 

(33) [(34)] contracts of the Alaska Industrial Development and Export 

Authority made with the developer of an integrated transportation and port facility 

owned by the authority; 

(34) [(35)] procurements of contracts with the media for advertising; 

(35) [(36)] [REPEALED 

(37)] contracts between the state medical examiner and a provider of 

medical services to perform or assist in performing the duties assigned to the state 

medical examiner in AS 12.65.020; 

(36) [(38)] contracts between the commissioner of revenue and an 

independent contractor under AS 43.82.240; 

(37) [(39)] contracts for a convener under AS 44.62.730 or for a 

facilitator under AS 44.62.760 related to a negotiated regulation making process under 

AS 44.62.710 - 44.62.800; 

(38) [(40) REPEALED 

(41)] a tourism marketing contract awarded under AS 44.33.125; 

(39) [(42)] grants and contracts with qualified entities for services 

under AS 47.18.330 for the foster care transition program; 

(40) [(43)] contracts for travel services, including airplane travel, hotel 

accommodations, and travel agency services, but excluding motor vehicle rentals; 

~ [(44)] contracts of the Alaska Commission on Postsecondary 
S'tJ,Vf(,1 ..... , 

Education or the Alaska Student Loan Corporation for the guarantee and disbursing of 
"::;:' ,. -~ . - --.-,,-~ . -

financial aid money to institutions of postsecondary education under the financial aid 

programs under AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750] and 

AS 14.44.025; 

~ [(45)] contracts for an arbitration panel to determine whether a 

project is uneconomic under AS 43.90.240, and contracts for the development of 

application provisions for licensure and for the evaluation of those applications under 

AS 43.90; 

(43) [(46)] contracts for delivery of home heating assistance under 
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AS 47.25.626; 

2 (44) [(47)] contracts of the Alaska Pension Obligation Bond 

3 Corporation under AS 37.16.010 - 37.16.900. 

4 * Sec. 9. AS 37.14 is amended by adding new sections to read: 

5 Article SA. Governor's Performance Scholarship Fund. 

6 Sec. 37.14.750. Governor's performance scholarship fund established. (a) 

7 The governor's performance scholarship fund is established as a fund of the state. The 

8 fund consists of 

9 (I) appropriations to the fund; 

10 (2) donations to the fund; and 

II (3) income earned on investments of fund assets. 

12 (b) The commissioner of revenue shall manage the fund with the goal that the 

13 purchasing power of the fund will not diminish over time without regard to additional 

14 contributions that may be made to the fund. The commissioner shall invest the assets 

15 of the fund in a manner likely to yield at least a five percent real rate of return over 

16 

17 

time. 

(c) Nothing in this section creates a dedicated fund. 

18 Sec. 37.14.755. Powers and duties of the commissioner of revenue. In 

19 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

20 of revenue has the powers and duties set out in AS 37.\0.071. The commissioner shall 

21 provide reports to the Department of Education and Early Development, the 

22 Department of Labor and Workforce Development, and the Alaska Commission on 

23 Postsecondary Education on the condition and investment performance of the fund. 

24 Sec. 37.14.760. Use of fund. As soon as practicable after July I of each year, 

25 the commissioner of revenue shall determine the average month-end market value of 

26 the fund for the immediately preceding three fiscal years. The commissioner shall 

27 identify five percent of that amount as available for appropriation by the legislature for 

28 appropriation to the governor's performance scholarship fund income account created 

29 under AS 14.43.845 from which the Alaska Commission on Postsecondary Education 

30 may award scholarships under AS 14.43.810 - 14.43.890. The commissioner shall also 

31 report as available for appropriation a running total of amounts previously identified 
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2 

3 

as available for appropriation to the governor's performance scholarship fund income 

account but not appropriated. 

Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

4 requires otherwise, 

5 (I) "commissioner" means the commissioner of revenue; 

6 (2) "fund" means the governor's performance scholarship fund 

7 established in AS 37.14.750(a). 

8 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

9 read: 

10 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

II INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

12 Department of Education and Early Development and the Department of Labor and 

13 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

14 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

15 the governor's performance scholarship program established in AS 14.43.810, enacted by sec. 

16 5 of this Act, so that a student 

17 (I) may be eligible for the program even though the student did not fully meet 

18 the required core academic curriculum for the school years beginning July I, 2010, through 

19 June 30, 2013; and 

20 (2) who graduated from high school in this state after June 30, 2010, and 

21 before July 1, 2011, and meets eligibility requirements for the program may apply for a 

22 scholarship beginning July 1, 2011. 

23 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

24 read: 

25 TRANSITION: REGULATIONS. The Department of Education and Early 

26 Development, the Department of Labor and Workforce Development, and the Alaska 

27 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

28 implement changes made to their respective authorities by this Act. The regulations take 

29 effect under AS 44.62 (Administrative Procedure Act), but not before September I, 2010. 

30 * Sec. 12. Section 11 of this Act takes effect immediately under AS 01.l0.070(c). 

31 * Sec. 13. Except as provided in sec. 12 of this Act, this Act takes effect September 1,2010. 
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IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE HO(;SE FINANCE COMMITTEE 

Orrered: 
Referred: 

WORK DRAFT 

26-LS 1309'M 
Mischel 
4.16,10 

Sponsor(.): SENATORS STEVENS, McGuire, Davis, Kooke.h, Meyer, P.skva., Me.ard, Sledma., Thoma., 
Ega. 

A BILL 

FOR AN ACT ENTITLED 

" An Act relating to the AlaskAdvantage education grant program; relating to 

professional student exchange program availability; establishing the Alaska merit 

scholarship program and relating to the program; relating to student records; making 

conforming amendments; establishing a Joint Legislative Higher Education Scholarship 

Funding Task Force; establishing an advisory task force on higher education and career 

readiness in the legislative branch of government; and providing for an effective date." 

BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA: 

* Section 1. AS 14.03 is amended by adding a new section to read: 

Sec. 14.03.113. District determination of scholarship eligibility. A school 

district shall determine whether a student who graduates from a high school in the 

district is eligible for an award of an Alaska merit scholarship program scholarship 

under AS 14.43.810 - 14.43.850. If a student is eligible, the district shall state in the 

student's p<:mlam:nt rc<.:ord thc high<:st level of funding for which the student is 
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eligible. A district shall provide a student with an opportunity to request that the 

2 district correct an error in the eligibility determination. 

3 * Sec. 2. AS 14.42.030(e) is amended to read: 

4 (e) The commission may 

5 (I) adopt regulations under AS 44.62 (Administrative Procedure Act) 

6 to 

7 (A) carry outthe purposes of 

8 (i) AS 14.43.091 - 14.43.850 [AS 14.43.091 

9 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

10 (ii) AS 14.43.910 and 14.43.920 as they relate to the 

II purposes of AS 14.43.091 - 14.43.850 [AS 14.43.091 - 14.43.750], 

12 14.43.990, AS 14.44, and AS 14.48; 

13 (8) ensure compliance with the requirements imposed by state 

14 

15 

16 

17 

18 

19 

20 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrumentalities, 'or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under 

AS 14.43.153; and 

(ii) administrative enforcement of collection orders 

21 under AS 14.43.151 - 14.43.155; 

22 (2) delegate to the executive director of the commission or a 

23 subcommittee of the commission any duty imposed on or power granted to the 

24 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

25 adopt regulations and its duty to consider appeals under AS 14.43.1 OO(b) and 

26 AS 14.48.120; 

27 (3) establish task forces, committees, or subcommittees, not 

28 necessarily consisting of commission members, to advise and assist the commission in 

29 carrying out its functions; 

30 

31 

(4) contract with or use existing institutions of postsecondary 

education or other individuals or organizations to make studies, conduct surveys, 
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submit recommendations, or otherwise contribute to the work of the commission; 

(5) establish fees for the review of an out-of-state institution that 

(A) requests approval for participation in the programs under 

AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

(B) is not accredited by a national or regional accreditation 

6 association recognized by the Council for Higher Education Accreditation; and 

7 (6) collect all fees and costs incurred in collection of the amount owed 

8 on a loan or repayment obligation if the loan or repayment obligation becomes 

9 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

10 costs, and collection fees charged by a collection agency. 

II * Sec. 3. AS 14.43.420(a) is amended to read: 

12 (a) A grant made under AS 14.43.400 - 14.43.420 may not be in an amount 

13 less than $500 nor more than 53,000 [$2,000) for each school year. 

14 * Sec. 4. AS 14.43.420(c) is amended to read: 

15 (c) A student may receive not more than a total of 512,000 [$8,000) in grants 

16 awarded under AS 14.43.400 - 14.43.420. 

17 

18 

* Sec. S. AS 14.43 is amended by adding new sections to read: 

Article llA. Alaska Merit Scholarship Program. 

19 Sec. 14.43.810. Alaska merit scholarship program established; regulations. 

20 (a) The Alaska merit scholarship program is established to provide scholarships for 

21 high school graduates who are Alaska residents to attend a qualified postsecondary 

22 institution in the state. 

23 
(b) The department shall, in consultation with the commission, adopt 

24 regulations necessary to implement the program. The commission shall administer the 

25 daily operations of the program and financing of the program, including the 

26 procedures for applying for the scholarships, establishing standards for and ensuring 

27 continuing compliance with programmatic standards, and requiring students to apply 

28 for other non loan financial aid, consistent with federal law. 

29 Sec. 14.43.820. Alaska merit scholarship program; eligibility. (a) Subject to 

30 appropriation, the commission shall award an Alaska merit scholarship program 
31 scholarship to an applicant who 
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(I) is a resident of the state as defined in AS 01.10.055; 

2 

3 

(2) graduated or will graduate within six months from a high school in 

the state; 

4 (3) has completed a core academic cuniculum in high school that 

5 includes 

6 (A) four years of mathematics, four years oflanguage arts, four 

7 years of science, and four years of social studies, one year of which may 

8 include a foreign language, an Alaska Native language, fine arts, or cultural 

9 heritage; or 

10 (8) three years of mathematics, four years of language arts, 

11 three years of science, four years of social studies, and two years of a foreign 

12 language or an Alaska Native language; 

13 (4) has a minimum grade-point average in high school of2.5 or higher; 

14 the department shall set by regulation minimum requirements based on a substantially 

15 similar standard for districts that do not assign grades; 

16 (5) has achieved a minimum score on a 

17 (A) college entrance examination; or 

18 (8) standardized examination designed to measure a student's 

19 level of preparedness to make the transition to work, as selected by the 

20 department; and 

21 (6) is enrolled in good standing in a course of study at a qualified 

22 postsecondary institution in this state that is intended to result in the award of a 

23 certificate or degree. 

24 (b) The commission shall establish in regulation standards for continuing and 

25 regaining eligibility for a scholarship. 

26 Sec. 14.43.825. Maximum awards. (a) The maximum awards for the Alaska 

27 merit scholarship program scholarships are as follows: 

28 (l) the first award level is $4,755 and requires a 3.5 grade-point 

29 average or above and a very high minimum score on a college entrance examination; 

30 (2) the second award level is $3,566 and requires a 3.0 grade-point 
31 average or above and a high minimum score on a college entrance examination: 
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(3) the third award level is $2,378 and requires a 2.5 grade-point 

average or above and a moderately high minimum score on a college entrance 

examination. 

4 (b) A student's eligibility for a scholarship terminates six years after the date 

5 the student graduated from high school unless the student qualifies for an extension of 

6 time allowed by the department by regulation. 

7 (c) Except as provided in (b) of this section, a student receiving a scholarship 

8 may remain eligible for up to eight semesters of enrollment in good standing at a 

9 qualified university or college, which may include graduate courses. 

10 (d) Scholarships may be awarded to a full-time student or, if a student is 

II enrolled part time, prorated based on the number of credits. In this subsection, "full 

12 time" means enrollment in a course of study that is not less that 12 credits and "part 

13 time" means enrollment in a course of study that is not less than six credits but less 

14 than 12 credits. 

15 ( e) The amount of a scholarship award may not exceed the amount of the 
16 

17 

18 

student's costs of attendance as certified by the postsecondary institution for the 

purposes of federal financial aid, less any other scholarships or non-loan financial aid 

awarded to the student. 

19 (f) Payment of a scholarship is subject to appropriation. If insufficient funds 

20 are appropriated to pay all eligible scholarships, the commission shall pay existing 

21 awards on a pro rata basis. 

22 Sec. 14.43.830. Qualified postsecondary institutions. (a) The following 

23 institutions are qualified postsecondary institutions for purposes of awarding an 

24 Alaska merit scholarship program scholarship: 

25 (I) a university or college physically located in the state that is 

26 (A) authorized to operate in the state under AS 14.48.020, or is 

27 exempt from authorization under AS 14.48.030(b)(I); and 

28 (8) accredited by a regional accreditation association; 

29 (2) a career and technical school program physically located in the 

30 state that has been included on a list of certified career and technical school programs 

31 received from the Department of Labor and Workforce DeVelopment; the commission 
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shall publish the list on or before June 30 of the year preceding enrollment. 

(b) The Departmcnt of Labor and Workforce Dcvelopment shall, in 

consultation with the Department of Education and Early Development, adopt 

4 regulations under AS 44.62 (Administrative Procedure Act) establishing criteria under 

5 which the Department of Labor and Workforce Development shall certify career and 

6 technical school programs in the state as eligible to participate in the Alaska merit 

7 scholarship program. 

8 Sec. 14.43.840. Report to the legislature. (a) To the extent permitted under 

9 law, the department, the commission, the University of Alaska, and the Department of 

10 Labor and Workforce DeVelopment shall share data necessary to prepare public 

II reports regarding the program. 

12 (b) Not more than 10 days after the convening of each regular legislative 

13 session, the department, the commission, the University of Alaska, and the 

14 Department of Labor and Workforce Development shall present an annual report to 

15 the public, the governor, and the legislature containing information of public interest 

16 regarding the program, including 

17 (I) the number of applicants and number and types of scholarships 

18 awarded; 

19 (2) the dollar amount of scholarships awarded in past years and the 

20 dollar amounts expected to be awarded for the next year; and 

21 (3) data and trends in the data regarding high school and postsecondary 

22 student performance, programmatic changes, and retention and graduation rates over 

23 time. 

24 Sec. 14.43.850. Definitions. In AS 14.43.810 - 14.43.850, unless the context 

25 requires otherwise, 

26 (I) "department" means the Department of Education and Early 

27 Development; 

28 (2) "grade-point average" means the average of all grades on a four-

29 point scale, or five-point scale for advanced placement classes, obtained by the student 

30 in high school; 

31 (3) "high school" means a public or accn.:dited scwndary school in the 
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state and a home school program that is approved by the department; 

2 

3 
(4) "program" means the Alaska merit scholarship program established 

under AS 14.43.810 - 14.43.850; 

4 (5) "school district" means a borough school district, a city school 

5 district, a regional educational attendance area, and a state boarding school. 

6 * Sec. 6. AS 14.44.025 is amended by adding a new subsection to read: 

7 (b) Notwithstanding the funding priorities established under (a) of this section, 

8 the Alaska Commission on Postsecondary Education shall provide adequate funding 

9 for not fewer than five students to attend four-year programs in each of the following 

10 fields: 

II (1) dentistry; 

12 (2) optometry; and 

13 (3) pharmacy. 

14 * Sec. 7. AS 14.45. 130(a) is amended to read: 

15 (a) A religious or other private school that elects to comply with AS 14.45.100 

16 - 14.45.130 shall maintain permanent student records reflecting immunizations, 
17 

18 

19 

physical examinations, standardized testing, academic achievement, [AND) courses 

taken at the school. and level of eligibility for an Alaska merit scholarship 

program scholarship under AS 14.43.810 - 14.43.850. 

20 * Sec. 8. The uncodified law of the State of Alaska is amended by adding a new section to 

21 read: 

22 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

23 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

24 Department of Education and Early Development and the Department of Labor and 

25 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

26 Education, may adopt regulations under AS 44.62 (Administrative Procedure Act) to 

27 implement their respective duties under the Alaska merit scholarship program established in 

28 AS 14.43.810, enacted by sec. 5 of this Act, so that a student 

29 (I) may be eligible for the program even though the student did not fully meet 

30 the required core academic curriculum for the school years beginning July I. 2010, through 

31 June 30, 2014; and 
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(2) who graduated from high school in this state after January 1,2011, and 

2 before July I, 2011, and meets eligibility requirements for the program may apply for a 

3 scholarship on or after January I, 2011, for enrollment in a program of study beginning on or 

4 after July I, 20 II. 

5 * Sec_ 9_ The uncodified law of the State of Alaska is amended by adding a new section to 

6 read: 

7 TRANSITION: REGULATIONS. The Department of Education and Early 

8 Development, the Department of Labor and Workforce Development, and the Alaska 

9 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

10 implement changes made to their respective authorities by secs. 1,2,5,7, and 8 of this Act. 

II The regulations take effect under AS 44.62 (Administrative Procedure Act), but not before 

12 July I, 2011, except that regulations pertaining to applications for scholarships may take 

13 effect on or after January 1,2011. 

14 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

15 read: 

16 JOINT LEGISLATIVE HIGHER EDUCATION SCHOLARSHIP FUNDING TASK 

€[>; 17 FORCE. (a) The legislature finds that 

L 

18 (I) there is a growing problem of students entering degree programs at 

19 postsecondary institutions in Alaska but not completing the degree programs; 

20 (2) at 22.4 percent, Alaska ranks last in the nation for first-time full-time 

21 bachelor degree-seeking students who complete their degrees within six years; 

22 (3) it is estimated that, by 2025, 50 percent of all jobs in the United States will 

23 require a college-level degree; 

24 (4) having an educated population is integral to economic development and 

25 promotion of lifetime success; 

26 (5) the cost of attending postsecondary institutions continues to rise while 

27 financial aid for students fails to alleviate their unmet financial need so that they may attend 

28 college; 

29 (6) improving financial aid opportunities for Alaska students would likely 

30 

J I 

1606 

improve postsecondary graduation rates in the state; and 

(7) establishing a state scholarship program to Improve access to student 
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financial aid requires a more thorough examination by the legislature. 

2 (b) The Joint Legislative Higher Education Scholarship Funding Task Force is 

3 established in the legislative branch for the purpose of examining higher education costs and 

4 identifying the best approach in providing financial aid to assist students in the state. 

5 (c) The duties of the task force established under this section include 

6 (I) evaluating how best to provide long-tenn and sustainable funding for state-

7 provided financial aid for postsecondary institutions in the state, including scholarship 

8 opportunities; 

9 (2) evaluating proposals that are based on available facts and conclusions 

10 pertaining to financial aid opportunities at postsecondary institutions in the state; 

II (3) recommending improvements or additions to the laws providing for 

12 financial aid at postsecondary institutions; and 

13 (4) taking public comments on financial aid opportunities in the state. 

14 (d) The task force consists of 15 members, as follows: 

15 (I) five members of the senate appointed by the president of the senate; 

16 (2) five members of the house of representatives appointed by the speaker of 

17 the house of representatives; imd 

18 (3) five members appointed by the governor as follows: 

19 (A) the commissioner of education and early development or the 

20 commissioner's designee; 

21 (B) the president of the University of Alaska or the president's 

22 designee; 

23 (C) the director of the office of management and budget or the 

24 director's designee; 

25 (D) a member of the state Board of Education and Early Development; 

26 (E) the executive director of the Alaska Commission on Postsecondary 

27 Education. 

28 (e) The president of the senate and the speaker of the house of representatives shall 

29 jointly appoint the chair and vice-chair of the task force. 

30 <0 The task force shall meet during the interim between legislative sessions. 
31 (g) The task force shall submit a report of its findings and proposed kgislative 

L 
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changes to the governor, the Alaska Commission on Postsecondary Education, the 

2 Department of Educational and Early Development, and the legislature by December I, 2010, 

3 and may make any additional reports it considers advisable, 

4 (h) The loint Legislative Higher Education Scholarship Task Force is tenninated on 

5 January I. 20 II. 

6 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

7 read: 

8 ESTABLISHMENT OF ADVISORY TASK FORCE ON HIGHER EDUCATION 

9 AND CAREER READINESS; COMPOSITION, (a) An advisory task force on higher 

10 education and career readiness is established in the legislative branch of state government for 

II the purpose of compiling data and advising the legislature on matters pertaining to college and 

12 career readiness of students who graduate from public secondary schools in the state and 

13 students who are nontraditional students. 

14 . (b) The task force established under this section consists of20 members, as follows: 

15 (l) the governor or the governor's designee; 

16 (2) the executive director of the Alaska Commission on Postsecondary 

,'m';\ 17 Education or the executive director's designee; 
\~f·· 

18 (3) the commissioner of education and early development or the 

19 commissioner's designee; 

20 (4) one member appointed by the governor who represents vocational, 

21 technical training. or apprenticeship programs in the state; 

22 (5) a student representative appointed by the Board of Education and Early 

23 Development; 

24 (6) the student member of the Board of Regents of the University of Alaska or 

25 the student's designee; 

26 (7) the president of the University of Alaska or the president's designee; 

27 (8) the executive director of the Association of Alaska School Boards or the 

28 executive director's designee; 

29 (9) the executive director of the Alaska Association of School Administrators 

30 or the executive director's designee; 

31 (10) the president of the National Education Association of Alaska or the 

L 
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president's designee; 

2 (II) the president of the Alaska Federation of Natives or the president's 

3 designee; 

4 (12) two members of the house ofrepresentatives, appointed by the speaker of 

5 the house, one of whom shall be appointed co-chair; 

6 (13) two members of the senate, appointed by the president of the senate, one 

7 of whom shall be appointed co-chair; 

8 (14) one member appointed by the governor who represents private colleges 

9 or universities; 

10 (15) one member appointed by the governor who represents public 

II postsecondary institutions and who is not affiliated with the University of Alaska; 

12 (16) three members appointed by the governor who have specialized 

13 knowledge, skill, or experience in education remediation and who are employed as faculty at 

14 postsecondary institutions located in separate major administrative units in the state, at least 

15 one of whom resides outside of Anchorage, Fairbanks, and Juneau. 

16 (c) A majority of the members of the task force constitutes a quorum. A vacancy on 

17 the task force shall be filled in the same manner as the original selection or appointment. 

18 (d) Members of the task force serve without compensation but are entitled to per diem 

19 and travel expenses authorized for boards and commissions under AS 39.20.180, except that 

20 per diem and travel expenses shall be paid from the budget of the agency or institution the 

21 member represents on the task force. The agency or institution may opt out of participating to 

22 avoid payment of per diem and travel expenses. The staff of the legislative members of the 

23 task force shall serve as staff for the task force. 

24 ( e) The task force shall meet at the call of the chair not less than once every three 

25 months. The co-chairs shall call the first meeting of the task force not later than 30 days after 

26 the effective date of this section. The members of the task force shall elect other officers as 

27 needed to conduct the business of the task force. 

28 (f) The task force shall 

29 (I) compile rescarch conducted in the state and nationally on reducing 

30 remediation, improving retention, and increasing college and postsecondary vocational or 
31 tcchnical program !,'Taduation rates; 

L 
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(2) summarize data on 

2 

3 

(A) types of testing used to determine college and (;arcer readiness; 

(8) remediation rates; 

4 (C) effectiveness of remediation for students entering college or 

5 postsecondary vocational or technical training programs with skill deficits; 

6 (D) characteristics of programs that arc most effective in addressing 

7 skill deficits; 

8 (3) create a definition of remediation to ensure consistency in reporting of 

9 remediation rates by postsecondary institutions in the state; 

10 (4) identify the contributing causes ofa lack of college and career readiness of 

II students who graduate from public secondary schools in the state and the course topics taken 

12 in college or postsecondary vocational or technical training programs for which students 

13 require remediation; 

14 (5) identify best practices examples of school systems, colleges, and 

15 postsecondary vocational or technical training programs that are succeeding in reducing the 

16 need for remedial education; 

""'" trt£ .• ) 17 (6) explore new approaches that may be effective in producing increased 

18 levels of college and career readiness; 

19 (7) determine the availability of broadband and Internet capabilities and the 

20 effect of the use of electronic, Internet, and virtual instruction on student learning and success 

21 in schools; 

22 (8) determine the role various types of postsecondary institutions may play in 

23 addressing the need for remediation; 

24 (9) review graduation rates of colleges, universities, and postsecondary 

25 vocational or technical training programs located in the state for the six years preceding the 

26 effective date of this section; 

27 (10) prepare for the legislature a set of written recommendations to improve 

28 remediation, retention, and graduation rates at colleges, universities, and postsecondary 

29 vocational or technical training programs in the state; 

30 (II) review completion rates for career skill certificate programs, 

31 disaggregated by program and postsecondary campus. 

L 
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(g) The task force shall submit the assessment and recommendations develop~-d under 

( 
2 (t) of this section in a report to the legislature not later than April 1,2011. 

3 * Sec. 12. Section 11 of this Aet is repealed on July 1,2011. 

4 * Sec. 13. Sections 3, 4, 6, and 8 - 11 of this Act take effect immediately under 

5 AS 01.l0.070(c). 

6 * Sec. 14. Except as provided in sec. \3 of this Act, this Ad takes effect July 1,2011. 
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CS FOR SENATE BILL NO. 174( ) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY 

Offered: 
Referred: 

Sponsor(s): SENATOR MENARD 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-LS0764\O 
Mischel 
4/12/10 

I "An Act relating to the Alaska scholars program administered by the Board of Regents 

2 of the University of Alaska and to scholarship information; repealing provisions related 

3 to University of Alaska scholarships; relating to the AlaskAdvantage Education Grant 

4 Program; relating to professional student exchange program availability; relating to 

5 exemptions from the conditions for loan repayment under the medical education 

6 program; establishing the Alaska student achievement program and relating to the 

7 program; relating to student records; making conforming amendments; establishing a 

8 Joint Legislative Higher Education Scholarship Funding Task Force; and providing for 

9 an effective date." 

10 BE IT ENACTED BY THE LEGISLATURE OFTHE STATE OF ALASKA: 

II * Section I. AS 14.03 is amended by adding a new section to read: 

12 Sec. 14.03.113. District determination of scholarship eligibility. A school 

-1- CSSB 174( ) 
New Text Underlined [DELETED TEXT BRACKETED} 

, ./ 



L 
1613 

WORK DRAFT WORK DRAFT 26-LS0764\O 

1 district shall detennine whether a student who graduates from a high school in the 

2 district is eligible for an award of a merit-based Alaska student achievement program 

3 scholarship under AS 14.43.810 - 14.43.850. If a student is eligible, the district shall 

4 state in the student's pennanent record the highest level of funding for which the 

5 student is eligible. A district shall provide a student with an opportunity to request that 

6 the district correct an error in the eligibility determination. 

7 * Sec. 2. AS 14.42.030(e) is amended to read: 

8 (e) The commission may 

9 (1) adopt regulations under AS 44.62 (Administrative Procedure Act) 

10 to 

11 (A) carry out the purposes of 

12 (i) AS 14.43.091 - 14.43.850 [AS 14.43.091 

13 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

14 

15 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.850 [AS 14.43.091 - 14.43.750], 

16 14.43.990, AS 14.44, and AS 14.48; 

17 (8) ensure compliance with the requirements imposed by state 

18 and federal statutes and regulations governing the guaranty, insurance, 

19 purchase, or other dealings in eligible loans by federal agencies, 

20 instrumentalities, or corporations; and 

21 (C) establish standards for the 

22 (i) administration of hearings conducted under 

23 AS 14.43.153; and 

24 (ii) administrative enforcement of collection orders 

25 under AS 14.43.151 - 14.43.155; 

26 (2) delegate to the executive director of the commission or a 

27 subcommittee of the commission any duty imposed on or power granted to the 

28 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

29 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

30 AS 14.48.120; 

31 (3) establish task forces, committees, or subcommittees, not 
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necessarily consisting of commission members, to advise and assist the commission in 

2 carrying out its functions; 

3 (4) contract with or use existing institutions of postsecondary 

4 education or other individuals or organizations to make studies, conduct surveys, 

5 submit recommendations, or otherwise contribute to the work of the commission; 

6 (5) establish fees for the review of an out-of-state institution that 

7 (A) requests approval for participation in the programs under 

8 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

9 (B) is not accredited by a national or regional accreditation 

10 association recognized by the Council for Higher Education Accreditation; and 

II (6) collect all fees and costs incurred in collection of the amount owed 

12 on a loan or repayment obligation if the loan or repayment obligation becomes 

13 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

14 costs, and collection fees charged by a collection agency. 

15 * Sec. 3. AS 14.43 is amended by adding new sections to read: 

16 Sec. 14.43.011. Creation of the Alaska scholars program. The Alaska 

17 scholars program is created as a scholarship program to be administered by the Board 

18 of Regents of the University of Alaska. 

19 Sec. 14.43.021. Scholarship eligibility. (a) To be eligible for a scholarship 

20 from the Alaska scholars program, a student shall 

21 (1) be a United States citizen or an alien lawfully admitted for 

22 permanent residence in the United States; and 

23 (2) be academically ranked in the top 15 percent of the student's 

24 secondary class at the end of the student's junior year as determined by each qualified 

25 high school in the state. 

26 (b) To receive a scholarship disbursement from the Alaska scholars program, 

27 the student shall 

28 (I) have a high school diploma from a qualified high school in the 

29 state; 

30 (2) by the fall semester that begins within 16 months following the 

31 student's high school graduation, be accepted to a certificate or degree program of the 
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I University of Alaska; and 

2 (3) be enrolled as a full-time student at the University of Alaska. 

3 (c) To maintain eligibility for a scholarship disbursement under AS 14.43.026, 

4 the student shall 

5 (I) successfully complete at least 12 credit hours of courses of the 

6 University of Alaska each semester; 

7 (2) be in good standing in accordance with University of Alaska 

8 institutional and program standards; and 

9 (3) be making progress toward completion of a certificate or degree 

10 program. 

II Sec. 14.43.026. Scholarship award. (a) The president of the University of 

12 Alaska shall award to an eligible student under the Alaska scholars program a 

13 scholarship of 

14 (I) $4,755 for a student who is in the top five percent of the student's 

15 secondary class; 

16 (2) $3,566 for a student who is below the top five percent and in the 

17 top 10 percent of the student's secondary class; 

18 (3) $2,378 for a student who is below the top 10 percent and in the top 

19 IS percent of the student's secondary class. 

20 (b) Disbursements under this section may not be made for more than eight 

21 semesters or for enrollment commencing more than five years after initial enrollment 

22 at the University of Alaska. 

23 (c) The award may be used only for tuition, fees, room, board, books, 

24 supplies, necessary transportation, and other costs incurred for attendance at the 

25 University of Alaska. 

26 (d) The board of regents may adjust the amount of the scholarship award and 

27 disbursement to reflect changes in the cost of education or the amount of funding 

28 provided by the state. 

29 Sec. 14.43.031. Financing; administration. (a) The Alaska scholars program 

30 account is established, to be administered by the board of regents. The Alaska scholars 

31 program is financed from the account. The account consists of money appropriated to 
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1 the account by the legislature, which may include appropriations from the endowment 

2 trust fund established under AS 14.40.400, from income and earnings of the account, 

3 and from any other source. Appropriations to the account do not lapse. 

4 (b) The board of regents shall provide not less than $3,800,000 annually to 

5 contribute to the awards provided under AS 14.43.026(a). 

6 (c) The board of regents shall make information about the scholarship 

7 program available in each school district in the state and at each campus of the 

8 University of Alaska. 

9 (d) The board of regents may adopt rules, orders, and plans to implement 

10 AS 14.43.011 - 14.43.049. The rules may include provisions for discretionary 

11 eligibility consideration and leaves of absence that are consistent with the purposes of 

12 the Alaska scholars program. 

13 Sec. 14.43.049. Definitions. In AS 14.43.011 - 14.43.049, 

14 (1) "accredited" means a school that has been accredited by the 

15 Northwest Association of Accredited Schools; 

16 (2) "board of regents" means the Board of Regents of the University of 

Alaska; 17 

18 (3) "department" means the Department of Education and Early 

19 Development; 

20 (4) "qualified high school" means a public or private secondary school 

21 located in the state that is authorized by the department to issue a diploma and that is 

22 accredited by the Northwest Association of Schools and Colleges or registered with 

23 the department; 

24 (5) "scholarship program" means the Alaska scholars program. 

25 * Sec. 4. AS 14.43.410 is amended by adding a new subsection to read: 

26 (c) The commission shall annually distribute not less than $5,000,000 or, if 

27 available funding from appropriations and other sources is less than that amount, the 

28 full amount available in grant awards on behalf of eligible students under 

29 AS 14.43.415. Payments shall be made directly to the postsecondary or lending 

30 institution if feasible. If available funds are insufficient to fully fund grants to eligible 

31 students, the commission shall distribute funds to eligible applicants on a pro rata 
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basis. 

2 * Sec. S. AS I 4.43.41 5(a) is amended to read: 

3 (a) For an applicant to be eligible for a grant under AS 14.43.400 - 14.43.420, 

4 the applicant must be 

5 (I) a resident of this state; 

6 (2) enrolled or about to be enrolled 

7 (A) at an institution [APPROVED TO PARTICIPATE IN 

8 FEDERAL FINANCIAL AID PROGRAMS UNDER 20 U.S.C. 1070 - 1099c-

9 2, AS AMENDED,) located in this state that 

10 (i) is approved to participate in federal fmancial aid 

II programs under 20 U .S.c. 1070 - 1099c-2, as amended; or 

12 (ii) has been included on a list of certified career and 

13 technical school programs approved and published by the 

14 Department of Labor and Workforce Development; and 

15 (8) on at least a half-time basis; and 

16 (3) able to demonstrate financial need in accordance with standards for 

17 determining financial need established by the commission under 20 U.S.C. \070c-2, as 

18 amended. 

19 * Sec. 6. AS 14.43.415(b) is repealed and reenacted to read: 

20 (b) The commission shall give an applicant eligible under (a) of this section 

21 priority for a grant award if that applicant is, or is about to be, enrolled in a 

22 postsecondary education program that prepares the applicant for employment in an 

23 occupation or profession for which there is a severe shortage of trained individuals in 

24 the state. In this subsection, 

25 (I) "occupation or profession" means a job for which specific 

26 postsecondary certification is a prerequisite for entry-level placement; 

27 (2) "severe shortage" means a current or recurring job vacancy rate of 

28 15 percent or greater, as determined by the Department of Labor and Workforce 

29 Development or by another workforce data source determined reliable by the 

30 commission. 

31 * Sec. 7. AS 14.43.420(a) is amended to read: 
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I (a) A grant made under AS 14.43.400 - 14.43.420 may not be in an amount 

2 less than $1,000 [$500] nor more than $5,000 [$2,000] for each school year. 

3 * Sec. 8. AS 14.43.420(c) is amended to read: 

4 (c) A student may receive not more than a total of $20,000 [$8,000] in grants 

5 awarded under AS 14.43.400 - 14.43.420. 

6 * Sec. 9. AS 14.43.51O(g) is amended to read: 

7 (g) This section does not apply to scholarships received by a person under 

8 AS 14.43.011 - 14.43.049 or 14.43.050 - 14.43.075, to free tuition and fees at a 

9 state-supported educational institution authorized by AS 14.43.085, or to loans 

10 received by a person under AS 14.43.091 - 14.43.160 [AS 14.43.010 - 14.43.160] or 

II 14.43.710 - 14.43.750. 

12 * Sec. 10. AS 14.43 is amended by adding new sections to read: 

13 Article 11A. Alaska Student Achievement Program. 

14 Sec. 14.43.810. Alaska student achievement program established; 

15 regulations. (a) The Alaska student achievement program is established to provide 

16 scholarships for high school graduates who are Alaska residents to attend a qualified 

17 postsecondary institution in the state. 

18 (b) The department shall, in consultation with the commission, adopt 

19 regulations necessary to implement the program. The commission shall administer the 

20 daily operations of the program and financing of the program, including the 

21 procedures for applying for the scholarships, establishing standards for and ensuring 

22 continuing compliance with programmatic standards, and requiring students to apply 

23 for other non loan financial aid, consistent with federal law . 

24 Sec. 14.43.820. Eligibility for an Alaska student achievement program 

25 scholarship. (a) Subject to appropriation, the commission shall award an Alaska 

26 student achievement program scholarship to an applicant who 

27 (I) is a resident of the state as defined in AS 01.10.055; 

28 (2) graduated or will graduate within six months from a high school in 

29 the state; 

30 (3) has completed a core academic curriculum in high school that 

31 includes 
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(A) a combination of 

2 (i) four years of mathematics; 

3 (ii) four years oflanguage arts; 

4 (iii) four years of science; and 

5 (iv) four years of social studies, one year of which may 

6 include a foreign language, an Alaska Native language, fine arts, or 

7 cultural heritage; or 

8 (8) a combination of 

9 (i) three years of mathematics; 

10 (ii) four years oflanguage arts; 

II (iii) three years of science; 

12 (iv) four years of social studies; and 

13 (v) two years of a foreign language or an Alaska Native 

14 language; 

15 (4) has a minimum grade-point average in high school of2.5 or higher; 

16 the department shall set by regulation minimum requirements based on a substantially 

17 similar standard for districts that do not assign grades; 

18 (5) has achieved a minimum score on a 

19 (A) college entrance examination; or 

20 (8) standardized examination designed to measure a student's 

21 level of preparedness to make the transition to work, as selected by the 

22 department; and 

23 (6) is enrolled in good standing at a qualified postsecondary institution 

24 in the state in a course of study that is intended to result in the award of a certificate or 

25 degree. 

26 (b) The commission shall establish standards in regulation for continuing and 

27 regaining eligibility for a scholarship. 

28 Sec. 14.43.825. Maximum awards. (a) The commission shall establish in 

29 regulation the maximum awards for the Alaska student achievement program 

30 scholarships after considering recommendations of the Joint Legislative Higher 

31 Education Scholarship Funding Task Force. 
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I (b) A student's eligibility for a scholarship tenninates six years after the date 

2 the student graduated from high school unless the student qualifies for an extension of 

3 time allowed by the department by regulation. 

4 (c) Scholarships may be awarded to a full-time student or, if a student is 

5 enrolled part time, prorated based on the number of credits. In this subsection, "full 

6 time" means enrollment in a course of study that is not less that 12 credits and "part 

7 time" means enrollment in a course of study that is not less than six credits but less 

8 than 12 credits. 

9 (d) The amount of a scholarship award may not exceed the amount of the 

10 student's costs of attendance as certified by the postsecondary institution for the 

II purposes of federal financial aid, less any other scholarships or non-loan financial aid 

12 awarded to the student. 

13 (e) Payment of a scholarship is subject to appropriation. If insufficient funds 

14 are appropriated to pay all eligible scholarships, the commission shall pay existing 

IS awards on a pro rata basis. 

16 Sec. 14.43.830. Qualified postsecondary institutions. (a) The following 

17 institutions are qualified postsecondary institutions for purposes of awarding an 

18 Alaska student achievement program scholarship: 

19 (I) a university or college physically located in the state that is 

20 (A) authorized to operate in the state under AS 14.48.020, or is 

21 exempt from authorization under AS 14.48.030(b)(1); and 

22 (8) accredited by a regional accreditation association; 

23 (2) a career and technical school program physically located in the 

24 state that has been included on a list of certified career and technical school programs 

25 received from the Department of Labor and Workforce Development; the commission 

26 shall publish the list on or before June 30 of the year preceding enrollment. 

27 (b) The Department of Labor and Workforce Development shall, in 

28 consultation with the Department of Education and Early Development, adopt 

29 regulations under AS 44.62 (Administrative Procedure Act) establishing criteria under 

30 which the Department of Labor and Workforce Development shall certify career and 

31 technical school programs in the state as eligible to participate in the Alaska student 
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achievement scholarship program. 

2 Sec. 14.43.840. Report to the legislature. (a) To the extent permitted under 

3 law, the department, the commission, the University of Alaska, and the Department of 

4 Labor and Workforce Development shall share data necessary to prepare public 

5 reports regarding the program. 

6 (b) Not more than 10 days after the convening of each regular legislative 

7 session, the department, the commission, the University of Alaska, and the 

8 Department of Labor and Workforce Development shall present an annual report to 

9 the public, the governor, and the legislature containing information of public interest 

10 regarding the program, including 

11 (1) the number of applicants and number and types of scholarships 

12 

13 

awarded; 

(2) the dollar amount of scholarships awarded in past years and the 

14 dollar amounts expected to be awarded for the next year; and 

15 (3) data and trends in the data regarding high school and postsecondary 

16 student performance, programmatic changes, and retention and graduation rates over 

17 time. 

18 Sec. 14.43.850. Definitions. In AS 14.43.810 - 14.43.850, unless the context 

19 requires otherwise, 

20 (I) "department" means the Department of Education and Early 

21 Development; 

22 (2) "grade-point average" means the average of all grades on a four-

23 point scale, or five-point scale for advanced placement classes, obtained by the student 

24 in high school; 

25 (3) "high school" means a public or accredited secondary school in the 

26 state and a home school program that is approved by the department; 

27 (4) "program" means the Alaska student achievement program 

28 established under AS 14.43.810 - 14.43.850; 

29 (5) "school district" means a borough school district, a city school 

30 district, a regional educational attendance area, and a state boarding school. 

31 * Sec. 11. AS 14.43.930(b) is amended to read: 
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1 (b) By October 1 [SEPTEMBER 15] before each annual graduation, a 

2 qualified high school in the state with a high school graduating class shall provide 

3 (1) to the board a list of the names, dates of birth, telephone 

4 numbers, and addresses of students in the graduating class who meet scholarship 

5 eligibility requirements for each scholarship program; and 

6 (2) a notice of eligibility for the scholarship program to those students 

7 on the list prepared under (I) of this subsection. 

8 * Sec. 12. AS 14.43.930(e) is amended to read: 

9 ( e) In this section, 

10 (I) "board" means the Board of Regents of the University of Alaska; 

II (2) "qualified high school" has the meaning given in AS 14.43.049 

12 [MEANS A PUBLIC HIGH SCHOOL, A HIGH SCHOOL ACCREDITED BY THE 

13 NORTHWEST ASSOCIATION OF SCHOOLS AND COLLEGES, OR A HIGH 

14 SCHOOL REGISTERED WITH THE DEPARTMENT]. 

15 * Sec. 13. AS 14.44.025 is amended by adding a new subsection to read: 

16 (b) Notwithstanding the funding priorities established under (a) of this section, 

17 the Alaska Commission on Postsecondary Education shall provide adequate funding 

18 for not fewer than five students to attend four-year programs in each of the following 

19 fields: 

20 (I) dentistry; 

21 (2) optometry; and 

22 (3) pharmacy. 

23 * Sec. 14. AS 14.45.130(a) is amended to read: 

24 (a) A religious or other private school that elects to comply with AS 14.45.100 

25 - 14.45.130 shall maintain permanent student records reflecting immunizations, 

26 physical examinations, standardized testing, academic achievement, [AND] courses 

27 taken at the school, and level of eligibility for an Alaska student achievement 

28 scholarship under AS 14.43.810 - 14.43.850. 

29 * Sec. 15. AS 14.43.010, 14.43.015, 14.43.020, 14.43.025, and 14.43.030 are repealed. 

30 * Sec. 16. The uncodified law of the State of Alaska is amended by adding a new section to 

31 read: 
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APPLICABILITY. Section 3 of this Act applies to students who were in their senior 

2 year of high school of a public or accredited school in the state with a high school graduating 

3 class in the 2009 - 2010 or a subsequent school year. 

4 * Sec. 17. The uncodified law of the State of Alaska is amended by adding a new section to 

5 read: 

6 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

7 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

8 Department of Education and Early Development and the Department of Labor and 

9 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

10 Education, may adopt regulations under AS 44.62 (Administrative Procedure Act) to 

II implement their respective duties under the Alaska student achievement program established 

12 in AS 14.43.810, enacted by sec. 10 of this Act, so that a student 

\3 (I) may be eligible for the program even though the student did not fully meet 

14 the required core academic curriculum for the school years beginning July I, 2010, through 

15 June 30, 2014; and 

'16 (2) who graduated from high school in this state after January 1,2011, and 

17 before July I, 20 II, and meets eligibility requirements for the program may apply for a 

18 scholarship on or after January I, 2011, for enrollment in a program of study beginning on or 

19 after July 1,2011. 

20 * Sec. 18. The uncodified law of the State of Alaska is amended by adding a new section to 

21 read: 

22 TRANSITION: REGULATIONS. The Department of Education and Early 

23 Development, the Department of Labor and Workforce Development, and the Alaska 

24 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

25 implement changes made to their respective authorities by secs. I, 2, 10, 14, and 17 of this 

26 Act. The regulations take effect under AS 44.62 (Administrative Procedure Act), but not 

27 before September 1,2010. 

28 * Sec. 19. The uncodified law of the State of Alaska is amended by adding a new section to 

29 read: 

30 JOINT LEGISLATIVE HIGHER EDUCATION SCHOLARSHIP FUNDING TASK 

31 FORCE. (a) The legislature finds that 
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(I) there is a growing problem of students entering degree programs at 

2 postsecondary institutions in Alaska but not completing the degree programs; 

3 (2) at 22.4 percent, Alaska ranks last in the nation for first-time full-time 

4 bachelor degree-seeking students who complete their degrees within six years; 

5 (3) it is estimated that, by 2025, 50 percent of all jobs in the United States will 

6 require a college-level degree; 

7 (4) having an educated population is integral to economic development and 

8 promotion oflifetime success; 

9 (5) the cost of attending postsecondary institutions continues to rise while 

10 financial aid for students fails to alleviate their unmet financial need so that they may attend 

II college; 

12 (6) improving financial aid opportunities for Alaska students would likely 

13 improve postsecondary graduation rates in the state; and 

14 (7) establishing a state scholarship program to improve access to student 

15 financial aid requires a more thorough examination by the legislature. 

16 (b) The Joint Legislative Higher Education Scholarship Funding Task Force is 

17 established in the legislative branch for the purpose of examining higher education costs and 

18 identifying the best approach in providing financial aid to assist students in the state. 

19 (c) The duties of the task force established under this section include 

20 (I) recommending award levels for the Alaska student achievement program 

21 under AS 14.43.825(a); 

22 (2) evaluating proposals that are based on available facts and conclusions 

23 pertaining to financial aid opportunities at postsecondary institutions in the state; 

24 (3) recommending improvements or additions to the laws providing for 

25 financial aid at postsecondary institutions; and 

26 (4) taking public comments on financial aid opportunities in the state. 

27 (d) The task force consists of II members, as follows: 

28 (I) five members of the senate appointed by the president of the senate; 

29 (2) five members of the house of representatives appointed by the speaker of 

30 the house of representatives; and 

31 (3) one member appointed by the governor. 
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(e) The president of the senate and the speaker of the house of representatives shall 

2 jointly appoint the chair and vice-chair of the task force. 

3 (f) The task force shall meet during the interim between legislative sessions. 

4 (g) The task force shall submit a report of its findings and proposed legislative 

5 changes to the governor and the legislature by December I, 20 I 0, and may make any 

6 additional reports it considers advisable. 

7 (h) The Joint Legislative Higher Education Scholarship Task Force is terminated on 

8 January 1,2011. 

9 * Sec. 20. The uncodified law of the State of Alaska is amended by adding a new section to 

10 read: 

II REVISOR'S INSTRUCTION. The revisor of statutes is instructed to change the 

12 heading of art. I of AS 14.43 from the "University of Alaska Scholarships for High School 

13 Graduates" to "Alaska Scholars Program." 

14 * Sec. 21. Sections 3 - 9, II - 13, and IS - 19 of this Act take effect immediately under 

IS AS 01.l0.070(c). 

16 * Sec. 22. Except as provided in sec. 21 of this Act, this Act takes effect July I, 2011. 
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CS FOR SENATE BILL NO. 224(EDC) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY -SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE EDUCATION COMMITTEE 

Offered: 
Referred: 

Spon,or(,): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277I IC 
Mischel 
3/19110 

I "An Act establishing the Alaska student achievement scholarship program and relating 

2 to the program; establishing the Alaska student achievement scholarship fund and 

3 relating to the fund; relating to student records; making conforming amendments; and 

4 providing for an effective date." 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

6 * Section 1. AS 14.03 is amended by adding a new section to read: 

7 Sec. 14.03.113. District determination of scholarship eligibility. A school 

8 district shall determine whether a student who graduates from a high school in the 

9 district is eligible for an award of a merit-based Alaska student achievement 

10 scholarship under AS 14.43.810 - 14.43.890. If a student is eligible, the district shall 

II state in the student's permanent record the highest level of funding for which the 

12 student is eligible. A district shall provide a student with an opportunity to request that 

13 the district correct an error in the eligibility determination. 

14 * Sec. 2. AS 14.07.020(a) is amended to read: 
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(a) The department shall 

(I) exercise general supervision over the public schools of the state 

except the University of Alaska; 

(2) study the conditions and needs of the public schools of the state, 

adopt or recommend plans, administer and evaluate grants to improve school 

performance awarded under AS 14.03.125, and adopt regulations for the improvement 

of the public schools; 

(3) provide advisory and consultative servIces to all public school 

governing bodies and personnel; 

(4) prescribe by regulation a minimum course of study for the public 

schools; the regulations must provide that, if a course in American Sign Language is 

given, the course shall be given credit as a course in a foreign language; 

(5) establish, in coordination with the Department of Health and Social 

Services, a program for the continuing education of children who are held in detention 

facilities in the state during the period of detention; 

(6) accredit those public schools that meet accreditation standards 

prescribed by regulation by the department; these regulations shall be adopted by the 

department and presented to the legislature during the first 10 days of any regular 

session, and become effective 45 days after presentation or at the end of the session, 

whichever is earlier, unless disapproved by a resolution concurred in by a majority of 

the members of each house; 

(7) prescribe by regulation, after consultation with the state fire 

marshal and the state sanitarian, standards that will ensure [ASSURE] healthful and 

safe conditions in the public and private schools of the state, including a requirement 

of physical examinations and immunizations in pre-elementary schools; the standards 

for private schools may not be more stringent than those for public schools; 

(8) exercise general supervision over pre-elementary schools that 

receive direct state or federal funding; 

(9) exercise general supervISIon over elementary and secondary 

correspondence study programs offered by municipal school districts or regional 

educational attendance areas; the department may also offer and make available to any 
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Alaskan through a centralized office a correspondence study program; 

2 (10) accredit private schools that request accreditation and that meet 

3 accreditation standards prescribed by regulation by the department; nothing in this 

4 paragraph authorizes the department to require religious or other private schools to be 

5 licensed; 

6 (II) review plans for construction of new public elementary and 

7 secondary schools and for additions to and major rehabilitation of existing public 

8 elementary and secondary schools and, in accordance with regulations adopted by the 

9 department, determine and approve the extent of eligibility for state aid of a school 

10 construction or major maintenance project; for the purposes of this paragraph, "plans" 

II include educational specifications, schematic designs, and final contract documents; 

12 (12) provide educational opportunities in the areas of vocational 

13 education and training, and basic education to individuals over 16 years of age who 

14 are no longer attending school; 

15 (13) administer the grants awarded under AS 14.11; 

16 (14) establish, in coordination with the Department of Public Safety, a 

17 school bus driver training course; 

18 (15) require the reporting of information relating to school disciplinary 

19 and safety programs under AS 14.33.120 and of incidents of disruptive or violent 

20 behavior; 

21 (16) establish by regulation criteria, based on low student performance, 

22 under which the department may intervene in a school district to improve instructional 

23 practices, as described in AS 14.07.030(14) or (15); the regulations must include 

24 (A) a notice provision that alerts the district to the deficiencies 

25 and the instructional practice changes proposed by the department; 

26 (B) an end date for departmental intervention, as described in 

27 AS 14.07.030(l4)(A) and (B) and (15), after the district demonstrates three 

28 consecutive years of improvement consisting of not less than two percent 

29 increases in student proficiency on standards-based assessments in math, 

30 reading, and writing as provided in AS 14.03.123(f)(2)(A); and 

31 (C) a process for districts to petition the department for 
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continuing or discontinuing the department's intervention; 

2 (17) notify the legislative committees having jurisdiction over 

3 education before intervening in a scbool district under AS 14.07.030(14) or redirecting 

4 public school funding under AS 14.07.030(15}; 

5 (18) administer duties assigned to the department under the 

6 Alaska student achievement scholarship program established in AS 14.43.810 -

7 14.43.890. 

8 * Sec. 3. AS l4.42.030(e) is amended to read: 

9 (e) The commission may 

10 (1) adopt regulations under AS 44.62 (Administrative Procedure Act) 

II to 

12 (A) carry out the purposes of 

13 (i) AS 14.43.091 - 14.43.890 [AS 14.43.091 

14 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(B) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under 

AS 14.43.153; and 

(ii) administrative enforcement of collection orders 

under AS 14.43.151 - 14.43.155; 

(2) delegate to the executive director of the commission or a 

28 subcommittee of the commission any duty imposed on or power granted to the 

29 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

30 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

31 AS 14.48.120; 
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(3) establish task forces, committees, or subcommittees, not 

2 necessarily consisting of commission members, to advise and assist the commission in 

3 carrying out its functions; 

4 (4) contract with or use existing institutions of postsecondary 

5 education or other individuals or organizations to make studies, conduct surveys, 

6 submit recommendations, or otherwise contribute to the work of the commission; 

7 (5) establish fees for the review of an out-of-state institution that 

8 (A) requests approval for participation in the programs under 

9 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

10 (B) is not accredited by a national or regional accreditation 

II association recognized by the Council for Higher Education Accreditation; and 

12 (6) collect all fees and costs incurred in collection of the amount owed 

13 on a loan or repayment obligation if the loan or repayment obligation becomes 

14 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

15 costs, and collection fees charged by a collection agency. 

16 * Sec. 4. AS 14.43 is amended by adding new sections to read: 

17 Article llA. Alaska Student Achievement Scholarship Program. 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

Sec. 14.43.810. Alaska student achievement scholarship program 

established; residency. (a) The Alaska student achievement scholarship program is 

established to provide scholarships for high school graduates who are Alaska residents 

to attend a qualified postsecondary institution in the state. 

(b) The department shall design the programmatic standards for the 

scholarships and appeals of adverse decisions. The commission shall administer the 

daily operations of the program and financing of the program, including the 

procedures for applying for the scholarships, establishing standards for and ensuring 

continuing compliance with programmatic standards, and requiring students to apply 

for other non loan financial aid, consistent with federal law. The respective agencies 

shall adopt necessary regulations under AS 44.62 after consultation with each other. 

The department may change the regulations under AS 44.62 relating to the 

programmatic standards for required academic achievement for eligibility only by 

giving advance public notice at least one school year before the effective date of the 
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change. I 

2 (c) For purposes of the program, a student is an Alaska resident if the student 

3 meets the requirements for establishing residency under AS 01.10.055. 

4 Sec. 14.43.815. Qualifications of applicants. (a) A student may apply for an 

5 Alaska student achievement scbolarship to attend a qualified postsecondary institution 

6 in the state if the student 

7 (1) has applied or intends to apply for admission to the institution; 

8 (2) is an Alaska resident who has 

9 (A) graduated, or will graduate not later than six months after 

10 the date of the application, from a high school in the state, including a public 

II school, private school, or home school; 

12 (8) graduated, or will graduate pot later than six months after 

13 the date of the application, from a high school outside of the state under 

14 circumstances allowed by the department; for purposes of this subparagraph, 

15 allowable circumstances include a circumstance in which a high school student 

16 who is an Alaska resident left the state because of the military service of the 

17 student's custodial parent who is an Alaska resident; 

18 (3) will receive and use the scholarship at a qualified postsecondary 

19 institution in the state not later than six years after the beginning of the first school 

20 year after a student's graduation from high school, unless the student qualifies for an 

21 extension of time allowed by the department; for purposes of this paragraph, standards 

22 for extension of time must include time while the student is in military service; 

23 (4) maintains a minimum grade-point average while attending the 

24 postsecondary institution; and 

25 (5) meets other minimum qualifications to apply or continue to be 

26 eligible for an Alaska student achievement scholarship. 

27 (b) A student is not qualified to receive an Alaska student achievement 

28 scholarship if the student 

29 (1) has not complied with the military selective service registration 

30 requirements imposed under 50 U.S.C. App. 453 (Military Selective Service Act), if 

31 those requirements apply to the student; 
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(2) is currently in default or owes a refund on a federal fmancial aid 

2 loan under the federal guaranteed student loan program or fmancial aid awarded under 

3 this chapter; or 

4 (3) has been convicted of a felony in the state or another jurisdiction 

5 and has not qualified for a waiver under standards adopted by the department. 

6 (c) The commission shall adopt regulations to include an application 

7 procedure for the award of a scholarship or for the resumption of a scholarship award , 
8 for an eligible applicant who has either withdrawn from or delayed enrollment in a 

9 qualified postsecondary institution in the state and who has been admitted to a 

10 qualified postsecondary institution, regardless of age. 

II Sec. 14.43.820. Eligibility for an academic scholarship. (a) Subject to 

12 appropriation, the commission shall award a merit-based academic scholarship to an 

13 applicant who meets the eligibility criteria for the award under the program. 

14 (b) The programmatic standards for eligibility for an award of a merit-based 

15 academic scholarship under the program include the following: 

16 (1) the four-year core academic curriculum, which may include virtual 

17 curriculum, that the student must have completed in high school; the core academic 

18 curriculum must include one of the foJ~~g: 

19 (A) ~ombina~<:.n<J!:] 

20 (i) four years of mathematics; 

21 (ii) four years of language arts; 

22 (iii) four years of science; and 

23 (iv) four years of social studies, one year of which may 

24 include a foreign language or an Alaska Native language; or 

25 (B) a:Combinationof) 

26 (i) three years of mathematics; 

27 (ii) four years of language arts; 

28 (iii) three years of science; 

29 (iv) four years of social studies; and 

30 (v) two years of a foreign language or an Alaska Native 

31 language; 
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(2) the minimum grade average that the student must have achieved in 

2 high school to be eligible for each of the three award levels of merit-based academic 

3 scholarship under AS 14.43.827; for the first award level, a student must have an A 

4 average; for the second award level, a student must have a B average; and for the third 

5 award level a student must have a C plus average; the grade-point average for an A 

6 average is 3.5 or higher, for a B average, less than 3.5 but not less than 3.0, and for a C 

7 plus average, less than 3.0 but not less than 2.5; the department shall set by regulation 

8 minimum requirements based on a substantially similar standard for districts that do 

9 not assign grades; 

10 (3) the minimum score on a college entrance examination that the 

II student must have achieved to be eligible for each of the three award levels of merit-

12 based academic scholarship award under AS 14.43.827; 

13 (4) a process by which a student who meets the grade standards in (2) 

14 of this subsection for a particular award level, but does not meet the minimum scores 

15 established under (3) of this subsection for that award level, may apply for a lower 

16 level scholarship; 

17 (5) enrollment in a course of study at a qualified postsecondary 

18 institution as described in AS 14.43.835 that is intended to result in the award of a 

19 certificate or degree; 

20 (6) a process through which a student who is no longer eligible can 

21 regain eligibility; 

22 (7) a process through which a home-schooled or private-schooled 

23 student may submit evidence to the qualified postsecondary institution that establishes 

24 the equivalent of the high school diploma, grade-point average, and core academic 

25 curriculum for public school students. 

26 Sec. 14.43.825. Eligibility for a career and technical school scholarship. (a) 

27 Subject to appropriation, the commission shall award a merit-based career and 

28 technical school scholarship to an applicant who meets the eligibility criteria for the 

29 award under the program. 

30 (b) The programmatic standards for eligibility for an award of a merit-based 

31 career and technical school scholarship under the program include the following: 
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(1) the core academic curriculum, which may include virtual 

curriculum, that the student must have completed in high school; the core academic 

curriculum must include 

(A) a combination of 

(i) four years of mathematics; 

(ii) four years of language arts; 

(iii) four years of science; and 

(iv) four years of social studies, one year of which may 

include a foreign language or an Alaska Native language; or 

(B) a combination of 

(i) three years of mathematics; 

(ii) foUr years oflanguage arts; 

(iii) three years of science; 

(iv) four years of social studies; and 

(v) two years of a foreign language or an Alaska Native 

language; 

(2) the minimum grade average that the student must have achieved in 

high school; the minimum is C plus average; the C plus average requirement is a 

grade-point average of 2.5 or higher; the department shall set by regulation minimum 

requirements based on a substantially similar standard for districts that do not assign 

grades; 

(3) the minimum score that the student must have achieved on a 

(A) college entrance examination; or 

(B) standardized examination designed to measure a student's 

level of preparedness to make the transition to work, as selected by the 

department; 

(4) enrollment In good standing at a certified career and technical 

school that is intended to result in the award of a certificate that indicates the student's 

preparedness to enter the workforce; 

(5) a process through which a student who is no longer eligible can 

regain eligibility. 
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Sec. 14.43.827. Maximum awards and allowable uses. (a) Subject to (b) - (e) 

2 of this section and the programmatic standards established under AS 14.43.820(b), the 

3 maximum awards and allowable uses for the merit-based programs are as follows: 

4 P) for the merit-based academic scholarship, the following three levels 

5 of scholarship financing award for a semester: 

6 (A) the first award level is an amount that is equal to the cost of 

7 approved tuition at the University of Alaska in school year 2010 - 2011 and 

8 requires an A grade average and a very high minimum score on a college 

9 entrance examination; 

10 (B) the second award level is an amount that is equal to 75 

II percent of the first award level and requires a B grade average and a high 

12 minimum score on a college entrance examination; 

13 (C) the third award level is an amount that is equal to 50 

14 percent of the first award level and requires a C plus grade average and a 

15 moderately high minimum score on a college entrance examination; 

16 (2) for the merit-based career and technical scholarship, the award 

17 must be the actual cost of the qualified career and technical school attended by the 

18 student, not to exceed $3,000 a school year; 

19 (3) subject to (e) of this section, a student who qualifies for a merit-

20 based academic scholarship may apply the award to the costs of attending a qualified 

21 career and technical school program as described in AS 14.43.835(a)(2). 

22 (b) A part-time student who receives a merit-based academic scholarship and 

23 is enrolled on at least a half-time basis is eligible for an award of 50 percent of the 

24 amount of scholarship award for which the student is eligible under (a) of this section. 

25 ( c) A student's eligibility for a scholarship terminates six years after the date 

26 the student graduated from high school unless the student qualifies for an extension of 

27 time allowed by the department. 

28 (d) Subject to AS 14.43.8l5(a)(3), a student receiving a merit-based academic 

29 scholarship may remain eligible for up to eight semesters of enrollment at a qualified 

30 university or college, which may include graduate courses, or for up to two calendar 

31 years of attendance at a qualified career or technical school. A student receiving a 
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merit-based career and technical scholarship may remain eligible for two calendar 

years of attendance at a qualified career and technical school. A student may not 

receive both an academic and a career and technical scholarship. 

(e) The amount of a scholarship award may not exceed the amount of the 

student's costs of attendance as certified by the postsecondary institution for the 

purposes of federal financial aid, less any other scholarships or non loan financial aid 

awarded to the student. 

Sec. 14.43.828. Eligibility for a needs-based achievement scholarship; 

maximum award. (a) Subject to appropriation, the commission shall award a needs­

based achievement scholarship to a student who meets the eligibility criteria for the 

award. 

(b) A student is eligible to receive a needs-based achievement scholarship if 

the student 

(1) IS eligible for a merit-based achievement scholarship under 

AS 14.43.810 - 14.43.890; and 

(2) can demonstrate, In a year In which the student receives a 

scholarship, that the student has unmet financial need greater than $2,000. 

(c) The maximum amount for a needs-based achievement scholarship for a 

student who is enrolled 

(1) not less than liitlCtime, is 50 percent of the unmet financial need 

that exceeds $2,000; and 

(2) less than halfJime, is 25 percent of the unmet financial need that 

exceeds $2,000. 

(d) The qualified postsecondary institution attended by the student shall 

determine unmet financial need by subtracting from the student's allowable standard 

costs of attendance at the institution all non loan sources of financial support, 

including an expected family contribution and all federal, state, and private 

scholarships or grants received by the student. 

( e) In this section, 

(1) "allowable standard costs of attendance" means, for a student who 

receives a merit-based achievement scholarship, the costs of attendance at the 
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qualified postsecondary institution that the student attends or plans to attend, as 

determined by the commission based on room and board costs that do not exceed the 

standard room and board costs at the University of Alaska as determined by the 

commISSIon; 

(2) "expected family contribution" means the amount a student or the 

student's family is expected to pay toward the student's cost of attendance, as 

determined by use of the most recent federal Free Application for Federal Student Aid. 

Sec. 14.43.830. Programmatic standards. (a) Subject to (b) of this section, 

the department shall establish programmatic standards for the program. 

(b) The department shall establish a make-up procedure or alternative pathway 

to allow students who are not eligible for a scholarship to make up a deficit by 

alternative means if the deficit was caused by circumstances beyond the student's 

control. The department may not waive a requirement and shall require the student to 

achieve a result comparable to that required of other students. The decision of the 

department regarding a student's eligibility for alternative means is final. In 

determining circumstances in which the student may pursue alternative means, the 

department shall consider the effect on students who have met the requirements. 

Attendance at a high school outside of the state is not a circumstance in which a 

student may be allowed to pursue alternative means to qualify for a scholarship. 

Circumstances in which the department may allow a student to pursue alternative 

means to qualify for a scholarship include the following: 

(I) the required curriculum was not reasonably available to the student 

because the student attended a small and remote high school in the state; 

(2) the deficit was caused by rare and unusual circumstances outside 

the control of the student. 

Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

institutions are qualified postsecondary institutions: 

(I) a university or college physically located in the state that is 

(A) authorized to operate in the state under AS 14.48.020, or is 

exempt from authorization under AS 14.48.030(b)(1); and 

(B) accredited by a regional accreditation association; 
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(2) a career and technical school program physically located in the 

2 state that has been included on a list of certified career and technical school programs 

3 received from the Department of Labor and Workforce Development; the commission 

4 shall publish the list on or before September 1 of the year preceding enrollment. 

5 (b) The Department of Labor and Workforce Development shall, III 

6 consultation with the Department of Education and Early Development, adopt 

7 regulations under AS 44.62 establishing criteria under which the Department of Labor 

8 and Workforce Development shall certify career and technical school programs in the 

9 state as eligible to participate in the Alaska student achievement scholarship program. 

10 The criteria to be considered under this subsection include the following: 

11 (1) the quality of the job-training program offered by the career and 

12 technical school; 

13 (2) the employability of a graduate of the program, including whether 

14 the program results in a certificate or license that is recognized by the industry for 

15 which the training prepares the student; 

16 (3) whether jobs in the industry for which the training prepares the 

17 student are available or expected to be available in the future in the state; 

18 (4) other criteria established by the Department of Labor and 

19 Workforce Development in regulation. 

20 ( c) A postsecondary institution is physically located in the state if the campus, 

21 teachers, classrooms, school administrators, and equipment used to provide the 

22 education to the students are physically present in the state. Use of virtual, electronic, 

23 or online materials by teachers in the state does not disqualify a postsecondary 

24 institution even if the materials are generated outside the state. However, a 

25 correspondence, virtual, electronic, or online program that is administered from 

26 outside the state is not physically located in the state even if the program is delivered 

27 by teachers or equipment in the state. 

28 Sec. 14.43.840. Application and award. (a) The commission shall establish 

29 

30 

31 

application procedures for students to apply for an Alaska student achievement 

scholarship. 

(b) The commission shall adopt procedures for payment of scholarship awards 
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to the institution attended by the scholarship recipient. Payment of a scholarship is 

2 subject to appropriation. If insufficient funds are appropriated to pay all eligible 

3 scholarships, the commission shall pay existing awards on a pro rata basis. 

4 (c) A student who is awarded a scholarship in error shall be required to refund 

5 to the state the amount of the scholarship awarded in error. 

6 Sec. 14.43.845. Alaska student achievement scholarship fund income 

7 account. The Alaska student achievement scholarship fund income account is created 

8 as an account in the general fund. Money may be appropriated into the account from 

9 the expendable earnings of the Alaska student achievement scholarship fund under 

10 AS 37.14.750 - 37.14.790 and other sources. The commission may use money in the 

II account to pay scholarships awarded to students under AS 14.43.810 - 14.43.890. 

12 Sec. 14.43.850. Report to the legislature. (a) To the extent permitted under 

13 law, the department, the commission, the University of Alaska, the Department of 

14 Revenue, and the Department of Labor and Workforce Development shall share data 

15 necessary to prepare public reports regarding the program. 

16 (b) Not more than 10 days after the convening of each regular legislative 

17 session, the department, the commission, the University of Alaska, the Department of 

18 Revenue, and the Department of Labor and Workforce Development shall present an 

19 annual report to the public, the governor, and the legislature containing information of 

20 public interest regarding the program, including 

21 (1) the number of applicants and number and types of scholarships 

22 awarded; 

23 (2) the dollar amount of scholarships awarded in past years and the 

24 dollar amounts expected to be awarded for the next year; and 

25 (3) data and trends in the data regarding high school and postsecondary 

26 student performance, programmatic changes, and graduation rates over time. 

27 Sec. 14.43.890. Definitions. In AS 14.43.810 - 14.43.890, unless the context 

28 requires otherwise, 

29 (1) "commission" means the Alaska Commission on Postsecondary 

30 Education; 

31 (2) "department" means the Department of Education and Early 
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Development; I 

2 (3) "grade-point average" means the average of all grades on a four-

3 point scale, or five-point scale for advanced placement classes, obtained by the student 

4 in high school; 

5 (4) "military service" means active duty in the armed forces of the 

6 United States; 

7 (5) "program" means the Alaska student achievement scholarship 

8 program established under AS 14.43.810 - 14.43.890; 

9 (6) "school district" means a borough school district, a city school 

10 district, a regional educational attendance area, and a state boarding school. 

II * Sec. 5. AS 14.45.l30(a) is amended to read: 

12 (a) A religious or other private school that elects to comply with AS 14.45.100 

13 14.45.130 shall maintain permanent student records reflecting immunizations, 

14 physical examinations, standardized testing, academic achievement, [AND] courses 

15 taken at the school, and level of eligibility for an Alaska student achievement 

16 scholarship under AS 14.43.810 - 14.43.890. 

I7 * Sec. 6. AS 23.05.060 is amended to read: 

18 Sec. 23.05.060. Powers of the department. The department may 

19 (1) enforce all state labor laws; 

20 (2) act as mediator and appoint deputy commissioners of conciliation 

21 in labor disputes whenever it considers the interest of industrial peace requires it; 

22 (3) make investigations and collect and compile statistical information 

23 concerning the conditions of labor generally and upon all matters relating to the 

24 enforcement of this chapter; 

25 (4) institute court proceedings against an employer of labor without 

26 cost to the employee when it is satisfied that the employer has failed to pay an 

27 employee an amount due by contract; 

28 (5) issue cease and desist orders and other orders and regulations 

29 necessary for the enforcement of state labor laws; 

30 (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

31 and spend money derived from agreements with local governments, nongovernmental 
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organizations, or other persons,; 

2 CD administer duties assigned to the department under the Alaska 

3 student achievement scholarship program established in AS 14.43.810 -

4 14.43.890. 

5 * Sec. 7. AS 36.30.850(b) is amended to read: 

6 (b) This chapter applies to every expenditure of state money hy the state, 

7 acting through an agency, under a contract, except that this chapter does not apply to 

8 (I) grants; 

9 (2) contracts for professional witnesses to provide for professional 

10 services or testimony relating to existing or prohable lawsuits in which the state is or 

II may become a party; 

12 (3) contracts of the University of Alaska where the work is to be 

13 performed substantially by students enrolled in the university; 

14 (4) contracts for medical doctors and dentists; 

15 (5) acquisitions or disposals of real property or interest III real 

16 property, except as provided in AS 36.30.080 and 36.30.085; 

17 (6) disposals under AS 38.05; 

18 (7) contracts for the preparation and transportation of ballots under 

19 AS 15; 

20 (8) acquisitions or disposals of property and other contracts relating to 

21 airports under AS 02.15.070, 02.15.090, 02.15.091, and AS 44.88; 

22 (9) disposals of obsolete property under AS 19.05.060; 

23 (10) disposals of obsolete material or equipment under AS 35.20.060; 

24 (II) agreements with providers of services under AS 47.25.071 -

25 47.25.095; AS 47.07; AS 47.08; AS 47.10; AS 47.12; AS 47.14; AS 47.17; AS 47.24; 

26 and AS 47.27, including contractors under AS 47.27.050; 

27 (12) contracts of the Department of Fish and Game for flights that 

28 involve specialized flying and piloting skills and are not point-to-point; 

29 (13) purchases of income-producing assets for the state treasury or a 

30 public corporation of the state; 

31 (14) [REPEALED 
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(15)] a contract that is a delegation, in whole or in part, of investment 

powers held by 

(A) the commissioner of revenue under AS 14.42.200, 

14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or AS 37.14; 

(B) the Board of Regents of the University of Alaska under 

AS 14.40.250 - 14.40.491; 

@ [(16)] a contract that is a delegation, III whole or in part, of 

investment powers or fiduciary duties of 

(A) the Board of Trustees of the Alaska Permanent Fund 

Corporation under AS 37.13; 

(B) the Alaska Mental Health Trust Authority under 

AS 37.14.001 - 37.14.099; 

f!Q} [(17)] the purchase of books, book binding services, newspapers, 

periodicals, audio-visual materials, network information services access, approval 

plans, professional memberships, archival materials, objects of art, and items for 

museum or archival acquisition having cultural, historical, or archaeological 

significance; in this paragraph 

(A) "approval plans" means book selection services in which 

current book titles meeting an agency's customized specifications are provided 

to the agency subject to the right of the agency to return those books that do 

not meet with the agency's approval; 

(B) "archival materials" means the noncurrent records of an 

agency that are preserved after appraisal because of their value; 

(C) "audio-visual materials" means nonbook prerecorded 

materials, including records, tapes, slides, transparencies, films, filmstrips, 

cassettes, videos, compact discs, laser discs, and items that require the use of 

equipment to render them usable; 

(D) "network information services" means a group of resources 

from which cataloging information, holdings records, inter-library loans, 

acquisitions information, and other reference resources can be obtained; 

{!1} [(18)] contracts for the purchase of standardized examinations for 
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licensure under AS 08; 

2 01!l [(\9)] contracts for home health care provided under regulations 

3 adopted by the Department of Health and Social Services and for adult residential care 

4 services provided under regulations adopted by the Department of Health and Social 

5 Services or by the Department of Administration; 

6 il21 [(20)] contracts for supplies or services for research projects 

7 funded by money received from the federal government or private grants; 

8 (20) [(21)] guest speakers or performers for an educational or cultural 

9 activity; 

10 fll} [(22)] contracts of the Alaska Industrial Development and Export 

II Authority for a clean coal technology demonstration project that 

12 

13 

14 

(A) is attempting to develop a coal-fired electric generation 

project; 

(B) uses technology that is capable of commercialization 

15 during the 1990's; and 

16 (C) qualifies for federal financial participation under P.L. 99-

17 190 as amended; 

18 !lll [(23)] operation and protection of assets or disposals of equipment 

19 and supplies acquired through foreclosure or other legal proceedings relating to loans 

20 issued under AS 03.10; 

21 (23) [(24)] purchases of curatorial and conservation services to 

22 maintain, preserve, and interpret 

23 (A) objects of art; and 

24 (B) items having cultural, historical, or archaeological 

25 significance to the state; 

26 (24) [(25)] acquisition of confidential seismic survey data necessary 

27 for pre-sale oil and gas lease or gas only lease analyses under AS 38.05.180; 

28 @ [(26)] contracts for village public safety officers; 

29 @ [(27)] purchases of supplies and services to support the operations 

30 of the Alaska state troopers or law enforcement officers engaged in fish and wildlife 

31 protection if the procurement officer for the Department of Public Safety makes a 
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written determination that publicity of the purchases would jeopardize the safety of 

2 personnel or the success of a covert operation; 

3 G1l [(28)] expenditures when rates are set by law or ordinance; 

4 (28) [(29)] construction of new vessels by the Department of 

5 Transportation and Puhlic Facilities for the Alaska marine highway system; 

6 (29) [(30)] contracts entered into with a regional development 

7 organization; in this paragraph, "regional development organization" has the meaning 

8 given in AS 44.33.895; 

9 QQ} [(31)] contracts that are to be performed in an area outside of the 

10 country and that require a knowledge of the customs, procedures, rules, or laws of the 

II area; 

12 Q!l [(32)] contracts that are between the Department of Law and 

13 attorneys who are not employed by the state and that are for the review or prosecution 

14 of possible violations of the criminal law of the state in situations where the attorney 

15 general concludes that an actual or potential conflict of interest makes it inappropriate 

16 for the Department of Law to review or prosecute the possible violations; 

17 Qll [(33)] contracts between the Department of Natural Resources and 

18 contractors qualified to evaluate hydrocarbon development, production, transportation, 

19 and economics, to assist the commissioner of natural resources in evaluating 

20 applications for royalty increases or decreases or other royalty adjustments, and 

21 evaluating the related financial and technical data, entered into under AS 38.05.180(j); 

22 (33) [(34)] contracts of the Alaska Industrial Development and Export 

23 Authority made with the developer of an integrated transportation and port facility 

24 owned by the authority; 

25 (34) [(35)] procurements of contracts with the media for advertising; 

26 ill} [(36)] [REPEALED 

27 (37)] contracts between the state medical examiner and a provider of 

28 medical services to perform or assist in performing the duties assigned to the state 

29 medical examiner in AS 12.65.020; 

30 (36) [(38)] contracts between the commissioner of revenue and an 

31 independent contractor under AS 43.82.240; 
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Q1} [(39)] contracts for a convener under AS 44.62.730 or for a 

2 facilitator under AS 44.62.760 related to a negotiated regulation making process under 

3 AS 44.62.710 - 44.62.800; 

4 (38) [(40) REPEALED 

5 (41)] a tourism marketing contract awarded under AS 44.33.125; 

6 (39) [(42)] grants and contracts with qualified entities for services 

7 under AS 47.18.330 for the foster care transition program; 

8 (40) [(43)] contracts for travel services, including airplane travel, hotel 

9 accommodations, and travel agency services, but excluding motor vehicle rentals; 

10 !£l [(44)] contracts of the Alaska Commission on Postsecondary 

II Education or the Alaska Student Loan Corporation for the guarantee and disbursing of 

12 financial aid money to institutions of postsecondary education under the financial aid 

13 programs under AS 14.43.091 - 14.43.750 and AS 14.44.025; 

14 (42) contracts of the Alaska Commission on Postsecondary 

15 Education for the servicing and disbursing of financial aid money to institutions 

16 of postsecondary education under the financial aid programs under AS 14.43.810 

17 - 14.43.890; 

18 (43) [(45)] contracts for an arbitration panel to determine whether a 

19 project is uneconomic under AS 43.90.240, and contracts for the development of 

20 application provisions for licensure and for the evaluation of those applications under 

21 AS 43.90; 

22 (44) [(46)] contracts for delivery of home heating assistance under 

23 AS 47.25.626; 

24 (45) [(47)] contracts of the Alaska Pension Obligation Bond 

25 Corporation under AS 37.16.010 - 37.16.900. 

26 * Sec. 8. AS 37.14 is amended by adding new sections to read: 

27 Article 8A. Alaska Student Achievement Scholarship Fund. 

28 Sec. 37.14.750. Alaska student achievement scholarship fund established. 

29 (a) The Alaska student achievement scholarship fund is established as a fund of the 

30 state. The fund consists of 

31 (I) appropriations to the fund; 
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(2) donations to the fund; and 

2 (3) income earned on investments of fund assets. 

3 (b) The commissioner of revenue shall manage the fund with the goal that the 

4 purchasing power of the fund will not diminish over time without regard to additional 

5 contributions that may be made to the fund. The commissioner shall invest the assets 

6 of the fund in a manner likely to yield at least a five percent real rate of return over 

7 time. 

8 (c) Nothing in this section creates a dedicated fund. 

9 Sec. 37.14.755. Powers and duties of the commissioner of revenue. In 

10 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

II of revenue has the powers and duties set out in AS 37.10.071. The commissioner shall 

12 provide reports to the Department of Education and Early Development, the 

13 Department of Labor and Workforce Development, and the Alaska Commission on 

14 Postsecondary Education on the condition and investment performance of the fund. 

15 Sec. 37.14.760. Use offund. As soon as practicable after July I of each year, 

16 the commissioner of revenue shall determine the average month-end market value of 

17 the fund for the immediately preceding three fiscal years. The commissioner shall 

18 identify five percent ofthat amount as available for appropriation by the legislature for 

19 appropriation to the Alaska student achievement scholarship fund income account 

20 created under AS 14.43.845 from which the Alaska Commission on Postsecondary 

21 Education may award scholarships under AS 14.43.810 - 14.43.890. The 

22 commissioner shall also report as available for appropriation a running total of 

23 amounts previously identified as available for appropriation to the Alaska student 

24 achievement scholarship fund income account but not appropriated. 

25 Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

26 requires otherwise, 

27 (1) "commissioner" means the commissioner of revenue; 

28 (2) "fund" means the Alaska student achievement scholarship fund 

29 established in AS 37.14.750(a). 

30 * Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to 

31 read: 
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I TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

2 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

3 Department of Education and Early Development and the Department of Labor and 

4 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

5 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

6 the Alaska student achievement scholarship program established in AS 14.43.810, enacted by 

7 sec. 4 of this Act, so that a student 

8 (1) may be eligible for the program even though the student did not fully meet 

9 the required core academic curriculum for the school years beginning July I, 2009, through 

10 June 30, 2013; and 

II (2) who graduated from high school in this state after January I, 2010, and 

12 before July I, 2011, and meets eligibility requirements for the program may apply for a 

13 scholarship beginning July 1,2011. 

14 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

15 read: 

16 TRANSITION: REGULATIONS. The Department of Education and Early 

17 Development, the Department of Labor and Workforce Development, and the Alaska 

18 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

19 implement changes made to their respective authorities by this Act. The regulations take 

20 effect under AS 44.62 (Administrative Procedure Act), but not before September 1,2010. 

21 * Sec. 11. Section 10 of this Act takes effect immediately under AS 01.1O.070(c). 

22 * Sec. 12. Except as provided in sec. II of this Act, this Act takes effect September I, 2010. 
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CS FOR SENATE BILL NO. 224(FJN) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COMMITTEE 

Offered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277110 
Mischel 
4/17110 

1 "An Act relating to the AlaskAdvantage education grant program; relating to 

2 professional student exchange program availability; establishing the Alaska merit 

3 scholarship program and relating to the program; relating to student records; making 

4 conforming amendments; establisbing a Joint Legislative Higher Education Scholarship 

5 Task Force; establishing an advisory task force on higher education and career 

6 readiness in the legislative branch of government; and providing for an effective date." 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

8 * Section 1. AS 14.03 is amended by adding a new section to read: 

9 Sec. 14.03.113. District determination of scholarship eligibility. A school 

10 district shall determine whether a student who graduates from a high school in the 

11 district is eligible for an award of an Alaska merit scholarship program scholarship 

12 under AS 14.43.810 - 14.43.850. If a student is eligible, the district shall state in the 

13 student's permanent record the highest level of funding for which the student is 
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I eligible. A district shall provide a student with an opportunity to request that the 

2 district correct an error in the eligibility determination. 

3 * Sec. 2. AS 14.42.030(e) is amended to read: 

4 (e) The commission may 

5 (I) adopt regulations under AS 44.62 (Administrative Procedure Act) 

6 to 

7 (A) carry out the purposes of 

8 (i) AS 14.43.091 - 14.43.850 [AS 14.43.091 

9 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.850 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(8) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, msurance, 

purchase, or other dealings in eligible loans by federal agencIes, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under 

AS 14.43.153; and 

(ii) administrative enforcement of collection orders 

21 under AS 14.43.151 - 14.43.155; 

22 (2) delegate to the executive director of the commISSIOn or a 

23 subcommittee of the commission any duty imposed on or power granted to the 

24 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

25 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

26 AS 14.48.120; 

27 (3) establish task forces, committees, or subcommittees, not 

28 necessarily consistin¥ of commission members, to advise and assist the commission in 

29 carrying out its functions; 

30 (4) contract with or use existing institutions of postsecondary 

31 education or other individuals or organizations to make studies, conduct surveys, 
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submit recommendations, or otherwise contribute to the work of the commission; 

2 (5) establish fees for the review of an out-of-state institution that 

3 (A) requests approval for participation in the programs under 

4 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

5 (8) is not accredited by a national or regional accreditation 

6 association recognized by the Council for Higher Education Accreditation; and 

7 (6) collect all fees and costs incurred in collection of the amount owed 

8 on a loan or repayment obligation if the loan or repayment obligation becomes 

9 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

10 costs, and collection fees charged by a collection agency. 

11 * Sec. 3. AS 14.43.410 is amended by adding a new subsection to read: 

12 (c) The commission shall annually distribute not less than $3,000,000 or, if 

J3 available funding from appropriations and other sources is less than that amount, the 

14 full amount available in grant awards on behalf of eligible students under 

15 AS 14.43.415. Payments shall be made directly to the postsecondary or lending 

16 institution if feasible. If available funds are insufficient to fully fund grants to eligible 

17 students, the commission shall distribute funds to eligible applicants on a pro rata 

18 basis. 

19 * Sec. 4. AS 14.43.420(a) is amended to read: 

20 (a) A grant made under AS 14.43.400 - 14.43.420 may not be in an amount 

21 less than $1,000 [$500] nor more than $3,000 [$2,000] for each school year. 

22 * Sec. 5. AS 14.43.420(c) is amended to read: 

23 (c) A student may receive not more than a total of $12,000 [$8,000] in grants 

24 awarded under AS 14.43.400 - 14.43.420. 

25 * Sec. 6. AS 14.43 is amended by adding new sections to read: 

26 Article llA. Alaska Merit Scholarship Program. 

27 Sec. 14.43.810. Alaska merit scholarship program established; regulations. 

28 (a) The Alaska merit scholarship program is established to provide scholarships for 

29 high school graduates who are Alaska residents to attend a qualified postsecondary 

30 institution in the state. 

31 (b) The department shall, In consultation with the commISSIOn, adopt 
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regulations necessary to implement the program. The commission shall administer the 

2 daily operations· of the program and financing of the program, including the 

3 procedures for applying for the scholarships, establishing standards for and ensuring 

4 continuing compliance with programmatic standards, and requiring students to apply 

5 for other non loan financial aid, consistent with federal law. 

6 Sec. 14.43.820. Alaska merit scholarship program; eligibility. (a) Subject to 

7 appropriation, the commission shall award an Alaska merit scholarship program 

8 scholarship to an applicant who 

·9 (I) is a resident of the state as defined in AS 01.10.055; 

10 (2) graduated or will graduate within six months from a high school in 

II the state; 

12 (3) has completed a core academic curriculum in high school that 

13 includes 

14 (A) four years of mathematics, four years oflanguage arts, four 

15 years of science, and four years of social studies, one year of which may 

16 include a foreign language, an Alaska Native language, fine arts, or cultural 

17 heritage; or 

18 (8) three years of mathematics, four years of language arts, 

19 three years of science, four years of social studies, and two years of a foreign 

20 language or an Alaska Native language; 

21 (4) has a minimum grade-point average in high school of 2.5 or higher; 

22 the department shall set by regulation minimum requirements based on a substantially 

23 similar standard for districts that do not assign grades; 

24 (5) has achieved a minimum score on a 

25 

26 

(A) college entrance examination; or 

(8) standardized examination designed to measure a student's 

27 level of preparedness to make the transition to work, as selected by the 

28 department; and 

29 (6) is emolled in good standing in a course of study at a qualified 

30 postsecondary institution in this state that is intended to result in the award of a 

31 certificate or degree. 
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(b) The commission shall establish in regulation standards for continuing and 

regaining eligibility for a scholarship. 

Sec. 14.43.825. Maximum annual· awards. (a) The commISSIOn shall 

establish in regulation the maximum annual awards under the Alaska merit scholarship 

program after considering recommendations of the Joint Legislative Higher Education 

Scholarship Task Force. 

(b) A student's eligibility for a scholarship terminates six years after the date 

the student graduated from high school unless the student qualifies for an extension of 

time allowed by the department by regulation. 

( c) Except as provided in (b) of this section, a student receiving a scholarship 

may remain eligible for up to eight semesters of enrollment in good standing at a 

qualified university or college, which may include graduate courses. 

(d) Scholarships may be awarded to a full-time student or, if a student is 

enrolled part time, prorated based on the number of credits. In this subsection, "full 

time" means enrollment in a course of study that is not less that 12 credits and "part 

time" means enrollment in a course of study that is not less than six credits but less 

than 12 credits. 

(e) The amount of a scholarship award may not exceed the amount of the 

student's costs of attendance as certified by the postsecondary institution for the 

purposes of federal financial aid, less any other scholarships or non-loan financial aid 

awarded to the student. 

(f) Payment of a scholarship is subject to appropriation. If insufficient funds 

are appropriated to pay all eligible scholarships, the commission shall pay existing 

awards on a pro rata basis. 

Sec. 14.43.830. Qualified postsecondary institutions. (a) The following 

institutions are qualified postsecondary institutions for purposes of awarding an 

Alaska merit scholarship program scholarship: 

(I) a university or college physically located in the state that is 

(A) authorized to operate in the state under AS 14.48.020, or is 

exempt from authorization under AS 14.48.030(b)(1); and 

(B) accredited by a regional accreditation association; 
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(2) a career and technical school program physically located in the 

state that has been included on a list of certified career and technical school programs 

received from the Department of Labor and Workforce Development; the commission 

shall publish the list on or before June 30 of the year preceding enrollment. 

(b) The Department. of Labor arid Workforce Development shall, in 

consultation with the Department of Education and Early Development, adopt 

regulations under AS 44.62 (Administrative Procedure Act) establishing criteria under 

which the Department of Labor and Workforce Development shall certify career and 

technical school programs in the state as eligible to participate in the Alaska merit 

scholarship program. 

Sec. 14.43.840. Report to the legislature. (a) To the extent permitted under 

law, the department, the commission, the University of Alaska, and the Department of 

Labor and Workforce Development shall share data necessary to prepare public 

reports regarding the program. 

(b) Not more than 10 days after the convening of each regular legislative 

session, the department, the commission, the University of Alaska, and the 

Department of Labor and Workforce Development shall present an annual report to 

the public, the governor, and the legislature containing information of public interest 

regarding the program, including 

(I) the number of applicants and number and types of scholarships 

awarded; 

(2) the dollar amount of scholarships awarded in past years and the 

dollar amounts expected to be awarded for the next year; and 

(3) data and trends in the data regarding high school and postsecondary 

student performance, programmatic changes, and retention and graduation rates over 

time. 

Sec. 14.43.850. Definitions. In AS 14.43.810 - 14.43.850, unless the context 

requires otherwise, 

(I) "department" means the Department of Education and Early 

Development; 

(2) "grade-point average" means the average of all grades on a four-
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point scale, or five-point scale for advanced placement classes, obtained by the student 

in high school; 

(3) "high school" means a public or accredited secondary school in the 

state and a home school program that is approved by the department; 

(4) "program" means the Alaska merit scholarship program established 

under AS 14.43.810 - 14.43.850; 

(5) "school district" means a borough school district, a city school 

district, a regional educational attendance area, and a state boarding school. 

* Sec. 7. AS 14.44.025 is amended by adding a new subsection to read: 

(b) Notwithstanding the funding priorities established under (a) of this section, 

the Alaska Commission on Postsecondary Education shall provide adequate funding 

for not fewer than five students each year to attend four-year programs in each of the 

following fields: 

(I) dentistry; 

(2) optometry; and 

(3) pharmacy. 

* Sec. 8. AS 14.45.130(a) is amended to read: 

. (a) A religious or other private school that elects to comply with AS 14.45.100 

- 14.45.130 shall maintain permanent student records reflecting immunizations, 

physical examinations, standardized testing, academic achievement, [AND] courses 

taken at the school, and level of eligibility for an Alaska merit scholarship 

program scholarship under AS 14.43.810 - 14.43.850. 

* Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to 

read: 

TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

Department of Education and Early Development and the Department of Labor and 

Workforce Development, after consultation with the Alaska Commission on Postsecondary 

Education, may adopt regulations under AS 44.62 (Administrative Procedure Act) to 

implement their respective duties under the Alaska merit scholarship program established in 

AS 14.43.810, enacted by sec. 6 of this Act, so that a student 
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(l) may be eligible for the program even though the student did not fully meet 

2 the required core academic curriculum for the school years beginning July 1,2010, through 

3 June 30, 2014; and 

4 (2) who graduated from high school in this state after January I, 2011, and 

5 before July I, 2011, and meets eligibility requirements for the program may apply for a 

6 scholarship on or after January 1, 2011, for enrollment in a program of study beginning on or 

7 after July 1, 2011. 

8 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

9 read: 

10 TRANSITION: REGULATIONS. The Department of Education and Early 

11 Development, the Department of Labor and Workforce Development, and the Alaska 

12 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

13 implement changes made to their respective authorities by secs. 1, 2, 6, 8, and 9 of this Act. 

14 The regulations take effect under AS 44.62 (Administrative Procedure Act), but not before 

15 July 1, 2011, except that regulations pertaining to applications for scholarships may take 

16 effect on or after January 1, 2011. 

17 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

18 read: 

19 JOINT LEGISLATIVE HIGHER EDUCATION SCHOLARSHIP TASK FORCE. (a) 

20 The legislature finds that 

21 (1) there is a growing problem of students entering degree programs at 

22 postsecondary institutions in Alaska but not completing the degree programs; 

23 (2) at 22.4 percent, Alaska ranks last in the nation for first-time full-time 

24 bachelor degree-seeking students who complete their degrees within six years; 

25 (3) it is estimated that, by 2025, 50 percent of all jobs in the United States will 

26 require a college-level degree; 

27 (4) having an educated population is integral to economic development and 

28 promotion oflifetime success; 

29 (5) the cost of attending postsecondary institutions continues to rise while 

30 financial aid for students fails to alleviate their unmet financial need so that they may attend 

31 college; 

CSSB 224(FIN) -8-
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(6) improving financial aid opportunities for Alaska students would likely 

2 improve postsecondary graduation rates in the state; and 

3 (7) establishing a state scholarship program to improve access to student 

4 financial aid requires a more thorough examination by the legislature. 

5 (b) The Joint Legislative Higher Education Scholarship Task Force is established in 

6 the legislative branch for the purpose of examining higher education costs and identifying the 

7 best approach in providing financial aid to assist students in the state. 

8 (c) The duties of the task force established under this section include 

9 (I) evaluating how best to provide long-term and sustainable funding for state-

10 provided financial aid for postsecondary institutions in the state, including scholarship 

II opportunities; 

12 (2) evaluating proposals that are based on available facts and conclusions 

13 pertaining to financial aid opportunities at postsecondary institutions in the state; 

14 (3) recommending to the Twenty-Seventh Alaska State Legislature 

15 (A) improvements or additions to the laws pertaining to student 

16 preparedness for and completion of postsecondary study; 

17 (B) an appropriate scholarship award program that includes an award 

18 level, or tiered award levels, that corresponds to the amount of financial assistance at 

19 qualified postsecondary institutions in the state and the demonstrated student 

20 achievement in high school in the state; 

21 (C) improvements or additions to the laws providing for financial aid at 

22 postsecondary institutions; and 

23 (4) taking public comments on financial aid opportunities in the state. 

24 (d) The task force consists of 15 members, as follows: 

25 (I) five members of the senate appointed by the president of the senate; 

26 (2) five members of the house of representatives appointed by the speaker of 

27 the house of representatives; and 

28 (3) five members appointed by the governor as follows: 

29 (A) the commissioner of education and early development or the 

30 commissioner's designee; 

31 (B) the president of the University of Alaska or the president's 
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designee; 

2 (C) the director of the office of management and budget or the 

3 director's designee; 

4 

5 

6 Education. 

(D) a member of the state Board of Education and Early Development; 

(E) the executive director of the Alaska Commission on Postsecondary 

7 (e) The president of the senate and the speaker of the house of representatives shall 

8 jointly appoint the chair and vice-chair of the task force. 

9 (f) The task force shall meet during the interim between legislative sessions. 

10 (g) The task force shall submit a report of its findings and proposed legislative 

11 changes to the governor, the Alaska Commission on Postsecondary Education, the 

12 Department of Educational and Early Development, and the legislature by December I, 2010, 

13 and may make any additional reports it considers advisable. 

14 (h) The Joint Legislative Higher Education Scholarship Task Force is tenninated on 

15 January 1,2011. 

16 * Sec. 12. The uncodified law of the State of Alaska is amended by adding a new section to 

17 read: 

18 ESTABLISHMENT OF ADVISORY TASK FORCE ON HIGHER EDUCATION 

19 AND CAREER READINESS; COMPOSITION. (a) An advisory task force on higher 

20 education and career readiness is established in the legislative branch of state govemment for 

21 the purpose of compiling data and advising the legislature on matters pertaining to college and 

22 career readiness of students who graduate from public secondary schools in the state and 

23 students who are nontraditional students. 

24 (b) The task force established under this section consists of20 members, as follows: 

25 (I) the governor or the governor's designee; 

26 (2) the executive director of the Alaska Commission on Postsecondary 

27 Education or the executive director's designee; 

28 (3) the commissioner of education and early development or the 

29 commissioner's designee; 

30 (4) one member appointed by the governor who represents vocational, 

31 technical training, or apprenticeship programs in the state; 
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(5) a student representative appointed by the Board of Education and Early 

Development; 

(6) the student member of the Board of Regents of the University of Alaska or 

the student's designee; 

(7) the president of the University of Alaska or the president's designee; 

(8) the executive director of the Association of Alaska School Boards or the 

executive director's designee; 

(9) the executive director of the Alaska Association of School Administrators 

or the executive director's designee; 

(10) the president of the National Education Association of Alaska or the 

president's designee; 

(II) the president of the Alaska Federation of Natives or the president's 

designee; 

(12) two members ofthe house ofrepresentatives, appointed by the speaker of 

the house, one of whom shall be appointed co-chair; 

(13) two members of the senate, appointed by the president of the senate, one 

of whom shall be appointed co-chair; 

(14) one member appointed by the governor who represents private colleges 

or universities; 

(15) one member appointed by the governor who represents public 

postsecondary institutions and who is not affiliated with the University of Alaska; 

(16) three members appointed by the governor who have specialized 

knowledge, skill, or experience in education remediation and who are employed as faculty at 

postsecondary institutions located in separate major administrative units in the state, at least 

one of whom resides outside of Anchorage, Fairbanks, and Juneau. 

(c) A majority of the members of the task force constitutes a quorum. A vacancy on 

the task force shall be filled in the same manner as the original selection or appointment. 

(d) Members of the task force serve without compensation but are entitled to per diem 

and travel expenses authorized for boards and commissions under AS 39.20.180, except that 

per diem and travel expenses shall be paid from the budget of the agency or institution the 

member represents on the task force. The agency or institution may opt out of participating to 
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avoid payment of per diem and travel expenses, The staff of the legislative members of the 

task force shall serve as staff for the task force. 

(e) The task force shall meet at the call of the chair not less than once every three 

months. The co·chairs shall call the first meeting of the task force not later than 30 days after 

the effective date of this section. The members of the task force shall elect other officers as 

needed to conduct the business of the task force. 

(f) The task force shall 

(I) compile research conducted in the state and nationally on reducing 

remediation, improving retention, and increasing college and postsecondary vocational or 

technical program graduation rates; 

(2) summarize data on 

(A) types of testing used to determine college and career readiness; 

(8) remediation rates; 

(C) effectiveness of remediation for students entering college or 

postsecondary vocational or technical training programs with skill deficits; 

(D) characteristics of programs that are most effective in addressing 

skill deficits; 

(3) create a definition of remediation to ensure consistency in reporting of 

remediation rates by postsecondary institutions in the state; 

(4) identify the contributing causes of a lack of college and career readiness of 

students who graduate from public secondary schools in the state and the course topics taken 

in college or postsecondary vocational or technical training programs for which students 

require remediation; 

(5) identify best practices examples of school systems, colleges, and 

postsecondary vocational or technical training programs that are succeeding in reducing the 

need for remedial education; 

(6) explore new approaches that may be effective in producing increased 

levels of college and career readiness; 

(7) determine the availability of broadband and Internet capabilities and the 

effect of the use of electronic, Internet, and virtual instruction on student learning and success 

in schools; 
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(8) detennine the role various types of postsecondary institutions may play in 

addressing the need for remediation; 

(9) review graduation rates of colleges, universities, and postsecondary 

vocational or technical training programs located in the state for the six years preceding the 

effective date of this section; 

(lO) prepare for the legislature a set of written recommendations to improve 

remediation, retention, and graduation rates at colleges, universities, and postsecondary 

vocational or technical training programs in the state; 

(II) review completion rates for career skill certificate programs, 

disaggregated by program and postsecondary campus. 

(g) The task force shall submit the assessment and recommendations developed under 

(f) of this section in a report to the legislature not later than April I, 2011. 

* Sec. 13. Section 12 of this Act is repealed on July I, 2011. 

* Sec. 14. Sections 4, 5, 7, and 9 - 12 of this Act take effect immediately under 

AS 01.l0.070(c). 

* Sec. 15. Except as provided in sec. 14 of this Act, this Act takes effect July I, 2011. 
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TOPS: Taylor Opportunity Program for Students 

The Taylor Opportunity Program for Students (TOPS), Louisiana's comprehensive, merit­

based student aid program, was initiated with the incoming freshman class of Fall 1998. 

Although the founding legislation does not directly document the goals of the program, four 

generally accepted purposes of TOPS are: 

• To promote academic success by requiring completion of a rigorous high school 

core curriculum; 

• To provide financial incentives as a reward for good academic performance; 

• To keep Louisiana's best and brightest in the state to pursue postsecondary 

educational opportunities; and 

• To promote access to and success in postsecondary education. 

TOPS includes three levels of awards for students enrolling at Louisiana's colleges and 

universities: Opportunity, Performance, and Honors. The criteria for eligibility include 

completion of a defined high school core curriculum, with a minimum grade point average on 

the core and a minimum ACT composite score. Table 1 lists current criteria and awards. 

* 4 Years, or 8 semesters. 

To maintain eligibility, TOPS recipients must be continuously enrolled as fUll-time 

students, earn at least 24 hours of credit each academic year (Fall and Spring), and maintain 

academic progress as demonstrated by the cumulative grade point average. Table 2 lists 

the minimum renewal requirements for each award. 

Opportunity 24 

Administration of TOPS is statutorily assigned to the Louisiana Office of Student 

Financial Assistance (LOSFA). Initial student eligibility is determined using a combination of: 
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the Free Application for Federal Student Aid (FAFSA) or TOPS On-line Application; the high 

school transcript from the Department of Education's Student Transcript System (STS); and 

official ACT scores. Continuing eligibility is determined based on data received from the 

institution in which the student enrolls. 

ACT 1202 of 2001 

ACT 1202 of the 2001 Regular Legislative Session charged the Board of Regents with 

developing a uniform TOPS reporting system for the purposes of policy analysis and 

program evaluation and to provide accurate data and statistics relative to the program's 

impact on the state and on students. (Text is included as Appendix A.) ACT 1202 requires a 

TOPS report, to include: 

• Relationship between the high school courses taken and the student's score on 
the American College Test (ACT). 

• Number of high school graduates who are eligible for TOPS and subsequently 
enroll in college; 

• Persistence rates of TOPS students; 

• Retention rates of TOPS students, including numbers of and reasons for students 
losing award eligibility; and 

• Graduation data, including rates. 

To satisfy the reporting requirements of ACT 1202, Regents' staff developed interfaces 

between the major systems needed to identify and track TOPS students as they move 

through the enrollment cycle. 

TOPS REPORT 

The data in this report include current and historical data on TOPS and non-TOPS 

students to allow for comparison. It is presented in an order that follows the students' 

progression through the enrollment process: from preparation, to persistence, to graduation. 

It should be noted that most of the data in this report do not include private institutions, 

because they do not currently participate in Regents' reporting systems. Nor does that data 

include the Louisiana Technical College (LTC) enrollment, because the LTC did not 

participate in Regents' reporting systems prior to 2003. 

3 
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Preparation 

TOPS eligibility requirements encourage students to take high school courses that will 

prepare them for success after high school, particularly in postsecondary education. The 

TOPS core curriculum is the key component for eligibility for an award. With the 2001 Master 

Plan, the Board of Regents adopted the TOPS core as the Regents' Core, the most 

important element of the minimum standards established for admission to the state's public 

four-year colleges or universities. With this change, students have had a double incentive to 

complete the college-preparatory curriculum, and it has had a very positive effect on student 

behavior. 

Whether a high school graduate actually attends college with TOPS, the match of the 

TOPS core and the Regents' core for admission has resulted in a growing number of 

students completing a college preparatory curriculum, which also makes them better 

prepared for career advancement. As shown in Table 3, even as the number of high school 

graduates has decreased (as anticipated by demographic projections), the actual number 

and percentage of high school graduates completing the TOPS core curriculum has 

generally been increasing. The percentage completing the core declined with the 2008 

graduating class due to increased requirements (Le., the addition of a 4th unit in advanced 

math or science). 

Table 3. HS Graduates 

Note: Not including LTC. TOPS Eligibility: LOSFA data 

* TOPS Core changed in 2008: additional Math or Science course required 

Students who complete a rigorous curriculum score significantly better on the ACT than 

those who do not. As a result of the growing number of students who complete the 

TOPS/Regents' core, the average ACT composite score in Louisiana has improved steadily. 

The state average ACT for the 2003 graduating class was 19.6; by 2008 the average had 

increased to 20.3 composite. 

Participation 

The majority of TOPS freshmen enroll with an Opportunity Award at a public, four-year 

institution. Table 4 illustrates the distribution of TOPS awards received by the 2007 entering 

class (freshmen) and where recipients enrolled. 
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For the past three years, over half of the Louisiana residents in the entering fall cohorts of 

first time, full-time freshmen (FTF) at public postsecondary institutions began college with a 

TOPS award. The FTF cohort includes students enrolled in postsecondary education for the 

first time, regardless of age or date of high school graduation. 

As shown in Table 5, from 1998 to 2007, the number of first-time freshmen enrolling with 

TOPS has increased by 17% (1,762 students). In that same time frame, the TOPS 

requirements changed, with an increase ofthe minimum ACT score (from 19 to 20), change 

in required high school GPA from the overall to a core GPA, and increase in the number of 

core courses from 16.5 to 17.5. Even with these increases in eligibility requirements, and 

recovering from the 2005 setback due to hurricane-driven displacements, TOPS has made a 

difference: more, better-prepared Louisiana students are enrolling in college with TOPS. 

Persistence 

Persistence in postsecondary education is usually measured by the rate at which first 

time full-time students are retained to their second year. The statewide retention 

(persistence) rate to the seoond year for the entering class in fall 1997 (prior to TOPS) 

returning in fall 1998 was 71.3%. The statewide retention rate for the class entering in fall 
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2007 and returning in fall 2008 was 75%; among TOPS recipients the state retention rate 

was 88%, while among non-TOPS students it was 65%. 

The Student Retention/Persistence reports in Appendix B identify, by entering fall term 

and institution, the FTF cohort and second- through sixth-year retention rates for those who 

began college with TOPS and without a TOPS award (non-TOPS). Table 6 compares the 

overall retention rate to the second, third, and fourth year (if available) of TOPS students 

(whether or not they retained the award) and non-TOPS students. The data indicate that, in 

spite of hurricanes like Katrina/Rita that interrupted so many students' planned enrollments in 

2005-2006, students who start school with a TOPS award reenroll in subsequent years at a 

higher rate than non-TOPS students. 

Retention of TOPS Award 

Students who receive a TOPS award must maintain minimum academic criteria to retain 

their award (Table 2). Those who fail to maintain the minimum GPA have their award 

suspended; if they raise their cumulative GPA to the required level within two years, the 

award is reinstated. The award is cancelled when students fail to maintain full-time 

enrollment, earn the required 24 hours of credit, or raise their GPA to the required minimum. 

Table 7 shows the percentage of students with TOPS whose award was suspended or 

cancelled over the course of an academic year. Though approximately 13% of TOPS 

students lose the award each year, Regents'data indicates that, of the public postsecondary 

students who lost TOPS over the four-year period from 2004-2007, 77 percent subsequently 

re-enrolled in a public postsecondary institution (without TOPS) to continue their education. 
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Graduation 

Graduation is usually measured at the rate in which first time entering students earn their 

academic degrees within 150% of the time required, i.e., within three-years for associate 

degrees, and six-years for baccalaureate degrees. This 150% protocol for measuring 

degrees was adopted by the federal government and has become the standard followed by 

the regions and states. Table 8 displays the percent of TOPS and non-TOPS students who 

have earned a bachelor's degree within the six academic years, starting with the Fall/1998 

entering class. 

Note: Not including LTC 

Students who begin college with TOPS consistently graduate at nearly three times the 

rate of non-TOPS students. The Completers reports in Appendix C list, by institution, the 

number of TOPS and non-TOPS students in an entering cohort who earned a Baccalaureate 

degree within six years or an Associate degree (or certificate or diploma) within three years. 

To further study program success, Regents and LOSFA identified students in the TOPS 

Cohort-who entered a public college/university in 2000 and 2001 with TOPS awards-who 

had completed the TOPS program, i.e., who kept TOPS (without either suspension or 

cancellation) for the full eight semesters, and who had graduated with a bachelor's degree by 

2007-08. This quantified the students on TOPS who had earned a baccalaureate within six 

(for the 2001 cohort) or seven (for the 2000 cohort) years. 

Table 9: 

Freshman 
Year 

TOPS Cohort 
(Public) 

2000 11,137 

2001 11,605 

Award Status 
(Full 8-Semester Program) 

The data in Table 9 show that, for both of the freshman cohorts, almost two-thirds of the 

students who started college with TOPS awards in 2000 or 2001 have graduated, whether or 
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not they managed to keep the award for all eight semesters, and 93% of those who kept 

TOPS all four years have graduated with a bachelor's degree. 

Whether or not students retain the TOPS award, those who begin college on TOPS 

complete a degree at a faster rate, as a group, than those who do not. 

SUMMARY 

The purposes of the reporting requirements of ACT 1202 are to provide accurate data 

and statistics relative to the impact of TOPS on the state and students as well as for policy 

analysis and program evaluation. The TOPS reporting model developed by Regents serves 

the state by providing accurate data for policy analysis and the basis for future decisions 

regarding the TOPS program in Louisiana. 

A review of the data presented in this report indicates that the TOPS program is meeting 

the generally accepted purposes for which it was developed: 

• Students who take the core curriculum score significantly better on the ACT; 

• More students in the recent graduating class took the core and more have been 

determined eligible for TOPS by LOSFA; 

• The number of first time freshmen with TOPS enrolling in public postsecondary 

education has increased; 

• A larger number of students with higher ACT scores are remaining in Louisiana to 

attend college; 

• Students receiving a TOPS award persist in college at a higher rate than non­

TOPS students; and 

• More students with TOPS graduate from college in a shorter period of time than 

non-TOPS students. 
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Regular Session, 2001 
HOUSE BILL NO. 2012 
BY REPRESENTATIVE DANIEL 
AN ACT 

Act 1202 
ENROLLED 

To enact R.S. 17:3048.3 and 3048.4, relative to the Tuition Opportunity Program for Students; 10 provide 
for the establishment and implementation of a uniform information reporting system; to provide for 
applicability; to provide relative to compliance with reporting system requirements by colleges and 
universities, including requiring compliance as a condition of eligibility to receive certain payments by the 
state; to require that the reporting system include certain components; to provide for certain notifications 
to parents and others about program availability; and to provide for related matters. Be it enacted by the 
Legislature of Louisiana: 

Section 1. R.S. 17:3048.3 and 3048.4 are hereby enacted to read as follows: 

§3048.3. Program information reporting system; implementation; requirements; applicability; participation 
by eligible institutions and others 

A.(1) The Board of Regents shall formulate, develop, establish, and implement a uniform Tuition 
Opportunity Program for Students information reporting system for the purposes of policy analysis and 
program evaluation and for providing accurate data and statistics to the legislature, the governor and 
appropriate executive branch agencies, and the public relative to the program's impact on the state and 
on students. 

(2) In formulating and developing the information reporting system, the Board of Regents shall consult 
with and seek written recommendations from the Louisiana Student Financial Assistance Commission, 
each college or university eligible for participation in the Tuition Opportunity Program for Students, each 
of the public postsecondary education management boards, the Louisiana Association of Independent 
Colleges and Universities, legislators, and knowledgeable others as determined appropriate by the Board 
of Regents. 

(3) It is the intention of the legislature that the reporting system provided by this Section and the 
requirements thereof shall be applicable to all Tuition Opportunity Program for Students applicants, all 
award recipients regardless of eligible college or university attended, and all such eligible colleges and 
universities. Effective for the 2002- 2003 award year and thereafter, compliance with the requirements of 
the Tuition Opportunity Program for Students information reporting system shall be a condition for an 
eligible college or university to remain eligible to receive payments from the state on behalf of an award 
recipient. Compliance determinations shall be made annually by the Board of Regents. 

B. The Tuition Opportunity Program for Students information reporting system shall include but not be 
limited to the following: 

(1) A report prepared as of the end of the Fall semester and again as of the end of the Spring semester or 
equivalent periods of time during each academic year relative to the rate of retention of program awards 
by students as they progress from semester to semester or other equivalent periods of time as may be 
applicable once enrolled at an eligible college or university. The data shall be reported by institution 
attended, by the two digit classification of instructional program, and by program award category and shall 
include the percent of students losing program eligibility due to not earning the minimum number of credit 
hours, the percent of students losing program eligibility due to not having the required cumulative grade 
point average, and the percent of students losing program eligibility for failing to make steady academic 
progress. 

(2) The perSistence rates at colleges and universities of freshmen, sophomore, junior, and senior 
students receiving a program award reported by award category and by award year. 

(3) The graduation rates or rates of completion of the chosen postsecondary education program if 
otherwise applicable for students receiving a program award, reported by award category and award 
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year, including for those graduating with an academic degree at the baccalaureate level the rate for 
persons graduating within four years, within five years, and within six years, respectively. 

(4) The mean length of time required for a student receiving a program award to graduate with an 
academic degree at the baccalaureate level or to complete the chosen postsecondary education program 
if otherwise applicable with such information being reported by award category and by award year. 

(5) An annual report on the number of applicants as well as the percent of high school graduates by high 
school and by parish who apply for a program award, by award category, and the percent of those 
students who subsequently enroll in a college or university. 

(6) Statistical studies on the relationship between the courses taken and grades earned by a high school 
student and the student's score on the American College Test or the Scholastic Aptitude Test. Relative to 
public high schools, such statistical studies shall use student course and grade data that is otherwise 
available from the schools and such studies shall be conducted at no additional cost to the governing 
authority of any public high school. 

C. When necessary due to limitations in existing secondary data sources and systems, the Board of 
Regents, consistent with the general provisions of this Section, may modify any specific requirement of 
this Section. However, prior to making any such modifications the board shall report in writing to the 
House Committee on Education and the Senate Committee on Education on the proposed action and the 
board shall have received approval from each committee relative to the proposed action. 

§3048.4. Notice to students and parents 

The State Board of Elementary and Secondary Education shall require that the governing authority of 
every public secondary school include as a component of a student's Five Year Educational Plan as 
required by R.S. 17:183.2 comprehensive information relative to the Tuition Opportunity Program for 
Students and program eligibility requirements for each of the awards. Additionally, the parent or other 
person responsible for the student's school attendance at the ninth grade level shall be required to retum 
to the school at the start of the stUdent's ninth grade year a signed notice that the program information 
and eligibility requirements have been reviewed by the parent or other responsible person and by the 
student and that, for informational and data collection purposes only, expresses the intent of the parent or 
other responsible person as to whether or not the student will be pursuing the necessary program of 
studies to be eligible for a Tuition Opportunity Program for Students award. 

Section 2. This Act shall become effective upon signature by the governor or, if not signed by the 
governor, upon expiration of the time for bills to become law without Signature by the governor, as 
provided in Article III, Section 18 of the Constitution of Louisiana. If vetoed by the governor and 
subsequently approved by the legislature, this Act shall become effective on the day following such 
approval. 

SPEAKER OF THE HOUSE OF REPRESENTATIVES 
PRESIDENT OF THE SENATE 

GOVERNOR OF THE STATE OF LOUISIANA 
APPROVED: 
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CS FOR SENATE BILL NO. 224(EDC) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE EDUCATION COMMITTEE 

Offered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277I \S 
Mischel 

3/8110 

"An Act establishing the governor's performance scholarship program and relating to 

2 the program; establishing the governor's performance scholarship fund and relating to 

3 the fund; relating to student records; making conforming amendments; and providing 

4 for an effective date." 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

6 

7 

-8 

9 

10 

* Section 1. AS 14.03 is amended by adding a new section to read: 

Sec. 14.03.113. District determination of scholarship eligibility. A school 

district shall determine whether a student who graduates from a high .school in the 

district is eligible for an award of a merit-based governor's performance scholarship 

under AS 14.43.810 - 14.43.890. If a student is eligible, the district shall state in the 

II student's permanent record the highest tier of funding for which the student is eligible. 

12 A district shall provide a student with an opportunity to request that the district correct 

13 an error in the eligibility determination. 

14 * Sec. 2. AS 14.07.020(a) is amended to read: 
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(a) The department shall 

(1) exercise general supervision over the public schools of the state 

except the University of Alaska; 

(2) study the conditions and needs of the public schools of the state, 

adopt or reconunend plans, administer and evaluate grants to improve school 

performance awarded under AS 14.03.125, and adopt regulations for the improvement 

of the public schools; 

(3) provide advisory and consultative servIces to all public school 

governing bodies and personnel; 

(4) prescribe by regulation a minimum course of study for the public 

schools; the regulations must provide that, if a course in American Sign Language is 

given, the course shall be given credit as a course in a foreign language; 

(5) establish, in coordination with the Department of Health and Social 

Services, a program for the continuing education of children who are held in detention 

facilities in the state during the period of detention; 

(6) accredit those public schools that meet accreditation standards 

prescribed by regulation by the department; these regulations shall be adopted by the 

department and presented to the legislature during the first 10 days of any regular 

session, and become effective 45 days after presentation or at the end of the session, 

whichever is earlier, unless disapproved by a resolution concurred in by a majority of 

the members of each house; 

(7) prescribe by regulation, after consultation with the state fire 

marshal and the state sanitarian, standards that will ensure healthful and safe 

conditions in the public and private schools of the state, including a requirement of 

physical examinations and immunizations in pre-elementary schools; the standards for 

private schools may not be more stringent than those for public schools; 

(8) exercise general supervision over pre-elementary schools that 

receive direct state or federal funding; 

(9) exercise general supervision over elementary and secondary 

correspondence study programs offered by municipal-school districts or regional 

educational attendance areas; the department may also offer and make available to any 

CSSB 224(EDC) -2-
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Alaskan through a centralized office a correspondence study program; 

2 (10) accredit private schools that request accreditation and that meet 

3 accreditation standards prescribed by regulation by the department; nothing in this 

4 paragraph authorizes the department to require religious or other private schools to be 

5 licensed; 

6 (II) review plans for construction of new public elementary and 

7 secondary schools and for additions to and major rehabilitation of existing public 

8 elementary and secondary schools and, in accordance with regulations adopted by the 

9 department, determine and approve the extent of eligibility for state aid of a school 

10 construction or major maintenance project; for the purposes of this paragraph, "plans" 

II include educational specifications, schematic designs, and final contract documents; 

12 (12) provide educational opportunities in the areas of vocational 

13 education and training, and basic education to individuals over 16 years of age who 

14 are no longer attending school; 

15 (13) administer the grants awarded under AS 14.11; 

16 (14) establish, in coordination with the Department of Public Safety, a 

17 school bus driver training course; 

18 (15) require the reporting of information relating to school disciplinary 

19 and safety programs under AS 14.33.120 and of incidents of disruptive or violent 

20 behavior; 

21 (16) establish by regulation criteria, based on low student performance, 

22 under which the department may intervene in a school district to improve instructional 

23 practices, as described in AS 14.07.030(14) or (15); the regulations must include 

24 (A) a notice provision that alerts the district to the deficiencies 

25 and the instructional practice changes proposed by the department; 

26 (B) an end date for departmental intervention, as described in 

27 AS 14.07.030(l4)(A) and (B) and (15), after the district demonstrates three 

28 consecutive years of improvement consisting of not less than two percent 

29 increases in student proficiency on standards-based assessments in math, 

30 reading, and writing as provided in AS 14.03.123(t)(2)(A); and 

31 (C) a process for districts to petition the department for 
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continuing or discontinuing the department's intervention; 

2 (17) notify the legislative committees having jurisdiction over 

3 education before intervening in a school district under AS 14.07.030(14) or redirecting 

4 public school funding under AS 14.07.030(15);. 

5 (18) administer duties assigned to the department under the 

6 governor's performance scholarship program established in AS 14.43.810 -

7 14.43.890 . 

.8 * Sec_ 3. AS 14.42.030(e) is amended to read: 

9 ( e) The commission may 

10 (1) adopt regulations under AS 44.62 (Administrative Procedure Act) 

II to 

12 (A) carry out the purposes of 

13 (i) AS 14.43_091 - 14.43_890 [AS 14.43.091 

14 14.43.750], 14.43.990, AS 14.44, and AS 14.48; and 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(B) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencIes, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under 

AS 14.43.153; and 

(ii) administrative enforcement of collection orders 

26 under AS 14.43.151- 14.43.155; 

27 (2) delegate to the executive director of the commISSIOn or a 

28 subcommittee of the commission any duty imposed on or power granted to the 

29 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

30 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

31 AS 14.48.120; 
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(3) establish task forces, committees, or subcommittees, not 

2 

3 

4 

necessarily consisting of commission members, to advise and assist the commission in 

carrying out its functions; 

(4) contract with or use existing institutions of postsecondary 

5 education or other individuals or organizations to make studies, conduct surveys, 

6 submit recommendations, or otherwise contribute to the work of the commission; 

7 (5) establish fees for the review of an out-of-state institution that 

8 (A) requests approval for participation in the programs under 

9 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

10 (B) is not accredited by a national or regional accreditation 

II association recognized by the Council for Higher Education Accreditation; and 

12 (6) collect all fees and costs incurred in collection of the amount owed 

13 on a loan or repayment obligation if the loan or repayment obligation becomes 

14 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

15 costs, and collection fees charged by a collection agency. 

16 * Sec.",*MSiW!42~!lOlisJamefiQemt0lrea(j;f 
17 Sec. 14.42.200. General powers. 1n addition to other powers granted in this 

18 chapter, the corporation may A Iqsb; St. ... "i." ~ Lo~ (Prre r,.,}"", 

19 (I) sue and be sued in its own name; I'f.> L S _ 
20 (2) adopt an official seal; 

21 (3) adopt regulations under AS 44.62 (Administrative Procedure Act) 

22 to carry out the purposes of this chapter; 

23 (4) make and execute agreements, contracts, and other instruments 

24 necessary or convenient in the exercise of the powers and functions of the corporation, 

25 including contracts with a person or governmental entity; 

26 (5) receive, take, hold, and administer, on behalf of the corporation and 

27 for any of its purposes, any appropriation, gift, grant, bequest, devise, or donation of 

28 real property or personal property if that obligation of the corporation is not a debt of 

29 the state; in this paragraph, "property" includes 

30 (A) money; and 

31 (B) life estates, leases, or other interests in property; 
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(6) borrow money as provided in this chapter to carry out its corporate 

purposes and issue its obligations as evidence of the borrowing; 

(7) include in a borrowing the amounts to pay financing charges, 

interest on the obligations for a period not exceeding one year after the date on which 

the corporation estimates funds will otherwise be available to pay the interest, 

consultant, advisory, and legal fees, and other expenses necessary or incident to the 

borrowing; 

(8) invest or reinvest, subject to its contracts with noteholders and 

bondholders, money held by the corporation as set out in AS 37.10.071; 

(9) set and collect interest, fees, and charges in connection with 

education loans or repayment obligations held by the corporation and its servicing 

agents; in this paragraph, "charges" includes costs of financing by the corporation, 

service charges, insurance premiums, and other costs incurred by the corporation in 

carrying out its corporate purposes; 

(10) gather information on postsecondary education financial resources 

available to residents of this state and disseminate the information to reasonably 

ensure that qualified residents are aware of those financial resources; 

corporation; 

(II) service education loans and repayment obligations held by the 

(12) purchase or participate in the purchase of education loans; 

(13) contract in advance for the purchase or sale of education loans; 

(14) sell or participate in the sale, either public or private and on terms 

authorized by the board, of education loans to the Student Loan Marketing Association 

or to other purchasers; 

(15) collect and pay reasonable fees and charges in connection with the 

purchase, sale, and servicing of education loans and repayment obligations; 

(16) enter into agreements with the federal government, including 

guaranty agreements and supplemental guaranty agreements as described in 20 U.S.c. 

1001 - 1155, as amended, as necessary to provide for the receipt by the corporation of 

administrative allowances and other benefits available under 20 U.S.C. 1001 - 1155, 

as amended; 
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(17) administer federal money allotted to the state involving insured 

2 education loans and related administrative costs and other matters; 

3 (18) enter into agreements with the commission relating to education 

4 loans and repayment obligations, the administration of the financial aid and loan 

5 programs under AS 14.43.091- 14.43.890 [AS 14.43.091 - 14.43.750], 14.43.990, and 

6 AS 14.44, and the payment of and security for bonds of the corporation; 

7 (19) to the extent permitted under contracts with bondholders, consent 

8 to the modification of the rate of interest, time of payment of an installment of 

9 principal or interest, or other terms of an education loan or repayment obligation held 

10 by the corporation; 

II (20) procure Illsurance against any loss III connection with the 

12 operation of its programs; 

13 (21) provide advisory services to borrowers and other participants in 

14 the corporation's programs; 

15 (22) enter into credit facility agreements and make pledges, covenants, 

16 and agreements with respect to the repayment of borrowings under the credit facility 

17 agreements; 

18 (23) develop and implement education financing programs; in this 

19 paragraph, "programs" includes 

20 (A) programs listed in AS 14.42.030(b)(I); 

21 (B) programs for the guaranteeing, servicing, originating, and 

22 financing of education loans for borrowers located both inside and outside the 

23 state; and 

24 (C) federal financial aid programs made under federal law; and 

25 (24) perform acts that may be necessary or appropriate to carry out 

26 effectively the general objectives and purposes of the corporation under AS 14.42.100 

27 - 14.42.990. 

28 * Sec. 5. AS 14.43 is amended by adding new sections to read: 

29 Article llA. Governor's Performance Scholarship Program. 

30 Sec. 14.43.810. Governor's performance scholarship program established; 

31 Alaska residency. (a) The governor's performance scholarship program is established 
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for the purpose of ensuring that a rigorous curriculum is available in all high schools 

in. the state and to provide scholarships for high school graduates who are Alaska 

residents to attend a qualified postsecondary institution in the state. - ve \~\-~ 4C.<iJ: 

(b) The department shall design the programmatic standards for the 

5 scholarships and appeals of adverse decisions. Tlie_commissiOlCShan-administer-the, 

6 oaily-operations-of-the-program-and-financing-of-tlie_program! including-thel 

7 procedures_for appJyjh-g-fortireschoUiTslii~stablishing standards for and ensuring 

8 continuing compliance with programmatic standards, and requiring students to apply 

9 for other non loan financial aid, consistent with federal law. The respective agencies 

10 shall adopt necessary regulations under AS 44.62 after consultation with each other. 

II The department may change the regulations under AS 44.62 relating to the 

12 programmatic standards for required academic achievement for eligibility only by 

13 giving advance public notice at least one school year before the effective date of the 

14 change. 

15 (c) For purposes of the program, a student is an Alaska resident if the student 

16 meets the requirements for establishing residency under AS 01.10.055. 

17 Sec. 14.43.815. Qualifications of applicants. (a) A student may apply for a 

18 governor's performance scholarship to attend a qualified· postsecondary institution in 

19 the state if the student 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

(I) has applied or intends to apply for admission to the institution; 

(2) is an Alaska resident who has r- p~\elrc. (, ""OII-f!,.. ~(Tl , 

(A) graduated, or will graduate after the date of the application, 

from a high school in the state, including a public school, private school, or 

home school; r D.e \c,\-e. C ~\.... 
(B) graduated, or will graduate after the date of the application, 

from a high school outside of the state under circumstances allowed by the 

department; for purposes of this subparagraph, allowable circumstances 

include a circumstance in which a high school student who is an Alaska 

resident left the state because of the military service of the student's custodial 

parent who is an Alaska resident; -7 P cz. \:..\:.. .!»iG Y!!!:!' t>'-" 
(3) ffi1iintainha':1lllDlID=graoo".peiiif>ia'leragt while attending the 
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postsecondary institution; and 

(4) meets other minimum qualifications to apply or continue to be 

eligible for a governor's performance scholarship. 

(b) A student is not qualified to receive a governor's performance scholarship 

if the student 

(\) has not complied with the military selective service registration 

requirements imposed under 50 u.s.c. App. 453 (Military Selective Service Act), if 

those requirements apply to the student; 

(2) is currently in default or owes a refund on a federal financial aid 

loan under the federal guaranteed student loan program or financial aid awarded under 

this chapter; or 

(3) has been convicted of a felony in the state or another jurisdiction 

and has not qualified for a waiver under standards adopted by the department. 

(c) The department shall adopt regulations to include an application procedure 

for the award of a scholarship or for the resumption of a scholarship award for an 

eligible applicant who has either withdrawn from or delayed enrollment in a qualified 

postsecondary institution in the state and who has been admitted to a qualified 

postsecondary institution, regardless of age. ~A",,~ /WI't L 

Sec. 14.43.820. Eligibility for a merit-based performance scholarship. (a) 

Subject to appropriation, the commission shall award a merit-based performance -

scholarship to an applicant who meets the eligibility criteria for the award under the 

program. 

(b) The programmatic standards for eligibility for an award of a merit-based 

performance scholarship under the program include the following: AMe~t-l 
(\) the four-year core academic curriculum, which may include virtual 

curriculum, that the student must have completed in high school; the core academic 

curriculum must include one of the following: 

(A) a combination of 

(i) four years of mathematics; 

(ii) four years oflanguage arts; 

(iii) four years of science; and 
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(iv) lOiiPlyears of social studies, one year of which may 

include a foreign language, Alaska Native language, fine arts, or 

cultural heritage; or 

(B) a combination of 

(i) three years of mathematics; 

(ii) four years of language arts; 

(iii) three years of science; 

(iv) four years of social studies; and 

(v) two years of a foreign language, Alaska Native 

language, fine arts, oc::cu!tw:aJ:heritagfl\ 

(2) the minimum grade average that the student must have achieved in 

high school to be eligible for each of the three tiers of merit-based scholarship a;.,ard; 

13 the top tier is the A average tier, the second tier is the B average tier, and the third tier 

14 is the C plus average tier; the grade-point average for the A average tier is 3.5 or 

15 higher, for the B average tier is less than 3.5 but not less than 3.0, and for the C plus 

16 average tier is less than 3.0 but not less than 2.5; the department shall set by regulation 

17 minimum requirements based on a substantially similar standard for districts that do 

18 not assign grades; 

19 (3) tE£Ji!rnimum score on a college entrance_examinlillon lfianhe-; 

20 ~tude.nt:riIUst"have-achieve-d:to:De..eligible...fot...each_oL11idhIee..tiers_of meriQiaS<;,g':-

21 ~liif'sIii.jJ_aw.~d( 

22 (4) :tPiocessJj~Lw.liiCh:Btu-:aenCw.b.9-meets-the-gmde"'StandardS"in-(~)J 

23 

24 

25 

26 

27 

28 

29 

30 

31 

ilLtl11s-suDse-ction_foLa-=particular:.tier,;-btiLuoes_ngt-meelthe-minimum-sc.Ore~ 

~a.bJishe.d:under:(3:):or.:.t.liis-suDsecti:on""fonhaCtier,JIlay_apply'-fJ5La-lower-tiel 

(scholarshin;:::J 

(5) enrollment in a course of study at a qualified postsecondary 

institution as described in AS 14.43.835 that is intended to result in the award of a 

certificate or degree; 

(6) a process through which a student who is no longer eligible can 

regain eligibility; 

(7) a process through which a home-schooled or private-schooled 
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student may submit evidence to the qualified postsecondary institution that establishes 

the equivalent of the high school diploma, grade-point average, and core academic 

curriculum for public school students. 

Sec. 14.43.825. Maximum award and allowable uses; merit-based 

performance scholarship. (a) Subject to (b) - (e) ofthis section, the maximum award J\-.cI~~ 

for a merit-based perfonnance scholarship under the program is, -fo- I 

(I) for a student who demonstrates very high academic achievement, A~ 
the cost of approved tuition for a full-time student in school year ~jJj'iQiiglf29I'Oiat 

. t1ie..quatifiea:-pestsecondary-institution-at..WJj'icb-th'e-srudentintends:tci.enroll;:J 

(2) for a student who demonstrates high academic achievement, 75 

percent of approved tuition for a full-time student in school year i!009'througD201O-at 

t~·gualified'postsecoii1lar)Cins1i.!lilion,aGV.liiclDli.e.stililent iii'tenilS,to,enroll;-::::7 

(3) for a student who demonstrates moderate academic achievement, 

50 percent of approved tuition for a full-time student in school year I!009-through] 

?OlO]t t,be~iflea,postsecondary-institution'at'which-the,studenLinteDarto-enro1l7 

(b) Subject to (e) of this section, a student who qualifies for a merit-based 

scholarship may apply the award to the costs of attending a qualified career and 

technical school program as described in AS 14.43.835(a)(2); 

(c) A part-time student who receives (merit-based scholarshiwand is enrolled 

on at least a half-time basis is eligible for an award on a pro rata basis. 

/'V"e"J.~~ (d) A student receiving a merit-based scholarship may remain eligible for up 

to tl:2::Semesters of enrollment at a qualified university or college, which may include 

graduate courses, or for up to tWo_cii!.eniliiLY,l;,ar:] of attendance at a qualified career or 

technical school.t, student may not receive more than one merit-based scholarship 

d P~'c:~ Dr"'-'''':''Y'S ~~ U:.ue.<' ~I.....'-'~\...f 
lit V'\ -:;; \/vi ~ -awar . c\ I '~ ,,\ 

(e) The amount of a (me t-based scholarship) award may not exceed the 

amount of the student's costs of attendance as certified by the postsecondary institution 

for the purposes of federal financial aid, less any other scholarships or non loan 

financial aid awarded to the student. 

Sec. 14.43.828. Eligibility for a needs-based performance scholarship; 

maximum award. (a) Subject to appropriation, the commission shall award a needs-
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based performance scholarship to a student who meets the eligibility criteria for the 

2 award. 

3 (b) A student is eligible to receive a needs-based performance scholarship if 

4 the student 

5 (\) is eligible for a merit-based performance scholarship; and 

6 (2) can demonstrate, in a year in which the student receives a 

7 scholarship, that the student has unmet financial need greater than $2,000. 

8 (c) The_maxlmurn_amount_for a-needs-baseil-per.tonnance_scnolarSliip.Js3.Q31 

9 @cent:oftne:mun~t:financtar-n-e~d:that.exceeaS:-S-2-;-O"OOJ) PI gO e: ;'4 ij- 4) k 
\0 (d) The qualified postsecondary institution attended by the student shall 

II determine unmet financial need by subtracting from the student's allowable standard 

12 costs of attendance at the institution all non loan sources of financial support, 

13 including an expected family contribution and all federal, state, and private 

14 scholarships or grants received by the student. 

15 (e) In this section, 

16 (\) "allowable standard costs of attendance" means, for a student who 

17 receives a merit-based performance scholarship, the costs of attendance at the 

18 qualified postsecondary institution that the student attends or plans to attend, as 

19 determined by the commission based on room and board costs that do not exceed the 

20 standard room and board costs at the University of Alaska as determined by the 

21 commission; 

22 (2) "expected family contribution" means the amount a student or the 

23 student's family is expected to pay toward the student's cost of attendance, as 

24 determined by use of the most recent federal Free Application for Federal Student Aid. 

25 Sec. 14.43.830. Programmatic standards. (a) Subject to (b) of this section, 

26 the department shall establish programmatic standards for the program. 

27 (b) The department shall establish a make-up procedure or alternative pathway 

28 to allow students who are not eligible for a scholarship to make up a deficit by 

29 alternative means if the deficit was caused by circumstances beyond the student's 

30 control. The department may not waive a requirement and shall require the student to 

31 achieve a result comparable to that required of other students. The decision of the 
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department regarding a student's eligibility for alternative means is final. In 

2 

3 

4 

5 

6 

7 

8 

9 

determining circumstances in which the student may pursue alternative means, t!iID Vtuv' CA." 
depilJjmenCSl!lr!t:CIiJlsrder:Uie etfect-oD-.stlldentS-wI!o-have:Jmlileiet-Ciliiliie:e-r::reeqqiiireiIienJtd&o fV'<-"A 
Attendance at a high school outside of the state is not a circumstance in which a ~ I 

(lOfv;r~B 

student may be allowed to pursue alternative means to qualify for a scholarship. .- ~ ~ ~ 

Circumstances in which the department may allow a student to pursue alternative "'. \- c).i(, I 

10 

11 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

means to qualify for a scholarship include the following: 

(I) !lle:requirea:cuml:uium"WllS"nornasonab1y axiiiliib1eto-the-student1 

because the student attended a small and remote high school in the state; 

(2) the deficit was caused by rare and unusual circumstances outside 

the control of the student. 

Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

institutions are qualified postsecondary institutions: 

(1) a university or college physically located in the state that is 

(A) authorized to operate in the state under AS 14.48.020, or is 

exempt from authorization under AS 14.48.030(b)(l); and 

(B) accredited by a regional accreditation association; 

(2) a career and technical school program physically located in the 

state that has been included on a list of certified career and technical school programs 

received from fue-Departrnent::QfLal5ID: and-W.orKf<5'fC'eDe.v.etOpmeIlf7the commission 

shall publish the list on or before September I of the year preceding enrollment. 

(b) The Department of Labor and Workforce Development shall, III 

consultation with the Department of Education and Early Development, adopt 

24 regulations under AS 44.62 establishing criteria under which the Department of Labor 

25 and Workforce Development shall certify career and technical school programs in the 

26 state as eligible to participate in the governor's performance scholarship program. The 

27 criteria to be considered under this subsection include the following: 

28 (I) the quality of the job-training program offered by the career and 

29 technical school; 

30 (2) the employability of a graduate of the program, including whether 

31 the program results in a certificate or license that is recognized by the industry for 
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which the training prepares the student; 

(3) whether jobs in the industry for which the training prepares the 

student are available or expected to be available in the future in the state; 

(4) other criteria established by the Department of Labor and 

Workforce Development in regulation. 

( c) A postsecondary institution is physically located in the state if the campus, 

teachers, classrooms, school administrators, and equipment used to provide the 

education to the students are physically present in the state. Use of virtual, electronic, 

or online materials by teachers in the state does not disqualifY a postsecondary 

institution even if the materials are generated outside. the state. However, a 

correspondence, virtual, electronic, or online program that is administered from 

outside the state is not physically located in the state even if the program is delivered 

by teachers or equipment in the state. 

Sec. 14.43.840. Application and award. (a) 1l!TeAApmmissm-il1shall establish 

application procedures for students to apply for a governor's performance scholarship. 

(b) alhelcpmmission!$hall adopt procedures for payment of scholarship awards 

to the institution attended by the scholarship recipient. Payment of a scholarship is 

subject to appropriation. If insufficient funds are appropriated to pay all eligible 

scholarships, tllgEJ:iro!nissiQn!shalt pay existing awards on a pro rata basis. 

(c) A student who is awarded a scholarship in error shall be required to refund 

to the state the amount of the scholarship awarded in error. 

Sec. 14.43.845. Governor's performance scholarship fund income account. 

The governor's performance scholarship fund income account is created as an account 

in the general fund. Money may be appropriated into the account from the expendable 

earnings of the governor's performance scholarship fund under AS 37.14.750 -

37.14.790 and other sources. 1lIietliemriitS"sJOi! may use money in the account to pay 

scholarships awarded to students under AS 14.43.810 - 14.43.890. 

Sec. 14.43.850. Report to the legislature. (a) To the extent permitted under 

law, the department, the commission, the University of Alaska, the Department of 

Revenue, and the Department of Labor and Workforce Development shall share data 

necessary to prepare public reports regarding the program. 

eSSB 224(EDC) -14-
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(b) Not more than 10 days after the convening of each regular legislative 

2 session, the department, the commission, the University of Alaska, the Department of 

3 Revenue, and the Department of Labor and Workforce Development shall present an 

4 annual report to the public, the governor, and the legislature containing information of 

5 public interest regarding the program, including 

6 (I) the number of applicants and number and types of scholarships 

7 awarded; 

8 (2) the dollar amount of scholarships awarded in past years and the 

9 dollar amounts expected to be awarded for the next year; and 

10 (3) data and trends in the data regarding high school and postsecondary 

II student performance, programmatic changes, and graduation rates over time. 

12 Sec. 14.43.890. Definitions. In AS 14.43.810 - 14.43.890, unless the context 

13 requires othervvise, 

14 (I) "grade-point average" means the average of all grades on a four-

15 point scale, or five-point scale for advanced placement classes, obtained by the student 

16 in high school; 

17 (2) "military service" means active duty in the armed forces of the 

18 United States; 

19 (3) "program" means the governor's performance scholarship program 

20 established under AS 14.43.810 - 14.43.890; 

21 (4) "school district" means a borough school district, a city school 

22 district, a regional educational attendance area, and a state boarding school. 

23 * Sec. 6. AS 14.45.130(a) is amended to read: 

24 (a) A religious or other private school that elects to comply with AS 14.45.100 

25 14.45.130 shall maintain permanent student records reflecting immunizations, 

26 physical examinations, standardized testing, academic achievement, [AND] courses 

27 taken at the school, and level of eligibility for a governor's performance 

28 scholarship under AS 14.43.810 -14.43.890. 

29 * Sec. 7. AS 23.05.060 is amended to read: 

30 Sec. 23.05.060. Powers of the department. The department may 

31 (I) enforce all state labor laws; 
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(2) act as mediator and appoint deputy commissioners of conciliation 

2 in labor disputes whenever it considers the interest of industrial peace requires it; 

3 (3) make investigations and col1ect and compile statistical information 

4 concerning the conditions of labor general1y and upon al1 matters relating to the 

5 enforcement of this chapter; 

6 (4) institute court proceedings against an employer of labor without 

7 cost to the employee when it is satisfied that the employer has failed to pay an 

8 employee an amount due by contract; 

9 (5) issue cease and desist orders and other orders and regulations 

10 necessary for the enforcement of state labor laws; 

II (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

12 and spend money derived from agreements with local governments, nongovernmental 

13 organizations, or other personsi 

14 (7) radminister-diitiesassigned-tothe-departmentunderthe:::' 

15 [!;overnor's-performance scliiilarship program established-inAST4~43:810"" 

16 ,f4:-43:890::7 

17 * Sec. 8. AS 36.30.850(b) is amended to read: 

18 (b) This chapter applies to every expenditure of state money by the state, 

19 acting through an agency, under a contract, except that this chapter does not apply to 

20 (1) grants; 

21 (2) contracts for professional witnesses to provide for professional 

22 services or testimony relating to existing or probable lawsuits in which the state is or 

23 may become a party; 

24 (3) contracts of the University of Alaska where the work is to be 

25 performed substantial1y by students enrol1ed in the university; 

26 (4) contracts for medical doctors and dentists; 

27 

28 

29 

30 

31 

(5) acquisitions or disposals of real property or interest In real 

property, except as provided in AS 36.30.080 and 36.30.085; 

(6) disposals under AS 38.05; 

(7) contracts for the preparation and transportation of bal10ts under 

AS 15; 
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1 (8) acquisitions or disposals of property and other contracts relating to 

2 airports under AS 02.15.070, 02.15.090, 02.15.091, and AS 44.88; 

3 (9) disposals of obsolete property under AS 19.05.060; 

4 (10) disposals of obsolete material or equipment under AS 35.20.060; 

5 (II) agreements with providers of services under AS 47.25.071 -

6 47.25.095; AS 47.07; AS 47.08; AS 47.10; AS 47.12; AS 47.14; AS 47.17; AS 47.24; 

7 and AS 47.27, including contractors under AS 47.27.050; 

8 (12) contracts of the Department of Fish and Game for flights that 

9 involve specialized flying and piloting skills and are not point-to-point; 

10 (13) purchases of income-producing assets for the state treasury or a 

II public corporation of the state; 

12 ~ (14) [REPEALED 

13 (15)] a contract that is a delegation, in whole or in part, of investment 

14 powers held by 

15 (A) the commiSSIOner of revenue under AS 14.42.200, 

16 14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or AS 37.14; 

17 (B) the Board of Regents of the University of Alaska under 

18 AS 14.40.250 - 14.40.491; 

19 @ [(16)] a contract that is a delegation, in whole or in part, of 

20 investment powers or fiduciary duties of 

21 (A) the Board of Trustees of the Alaska Permanent Fund 

22 Corporation under AS 37.13; 

23 (B) the Alaska Mental Health Trust Authority under 

24 AS 37.14.001 - 37.14.099; 

25 @ [(17)] the purchase of books, book binding services, newspapers, 

26 periodicals, audio-visual materials, network information services access, approval 

27 plans, professional memberships, archival materials, objects of art, and items for 

28 museum or archival acquisition having cultural, historical, or archaeological 

29 significance; in this paragraph 

30 (A) "approval plans" means book selection services in which 

31 current book titles meeting an agency's customized specifications are provided 
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to the agency subject to the right of the agency to return those books that do 

not meet with the agency's approval; 

(B) "archival materials" means the noncurrent records of an 

agency that are preserved after appraisal because of their value; 

(C) "audio-visual materials" means nonbook prerecorded 

materials, including records, tapes, slides, transparencies, films, filmstrips, 

cassettes, videos, compact discs, laser discs, and items that require the use of 

equipment to render them usable; 

(D) "network information services" means a group of resources 

from which cataloging information, holdings records, inter-library loans, 

acquisitions information, and other reference resources can be obtained; 

il1l [( 18)] contracts for the purchase of standardized examinations for 

licensure under AS 08; 

{lID [(19)] contracts for home health care provided under regulations 

adopted by the Department of Health and Social Services and for adult residential care 

services provided under regulations adopted by the Department of Health and Social 

Services or by the Department of Administration; 

!.!2} [(20)] contracts for supplies or services for research projects 

funded by money received from the federal government or private grants; 

am [(21)] guest speakers or performers for an educational or cultural 

activity; 

an [(22)] contracts of the Alaska Industrial Development and Export 

Authority for a clean coal technology demonstration project that 

(A) is attempting to develop a coal-fired electric generation 

project; 

(B)· uses technology that IS capable of commercialization 

during the 1990's; and 

(C) qualifies for federal financial participation under P.L. 99-

190 as amended; 

!lll [(23)] operation and protection of assets or disposals of equipment 

and supplies acquired through foreclosure or other legal proceedings relating to loans 

eSSB 224(EDC) -18-
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issued under AS 03.1 0; 

2 {lll [(24)] purchases of curatorial and conservation servIces to 

3 maintain, preserve, and interpret 

4 (A) objects of art; and 

5 (B) items having cultural, historical, or archaeological 

6 significance to the state; 

7 (24) [(25)] acquisition of confidential seismic survey data necessary 

8 for pre-sale oil and gas lease or gas only lease analyses under AS 38.05.180; 

9 @ [(26)] contracts for village public safety officers; 

10 ~ [(27)] purchases of supplies and services to support the operations 

II of the Alaska state troopers or law enforcement officers engaged in fish and wildlife 

12 protection if the procurement officer for the Department of Public Safety makes a 

13 written determination that publicity of the purchases would jeopardize the safety of 

14 personnel or the success of a covert operation; 

15 (27) [(28)] expenditures when rates are set by law or ordinance; 

16 (28) [(29)] construction of new vessels by the Department of 

17 Transportation and Public Facilities for the Alaska marine highway system; 

18 !r!} [(30)] contracts entered into with a regional development 

19 organization; in this paragraph, "regional development organization" has the meaning 

20 given in AS 44.33.895; 

21 (30) [(31)] contracts that are to be performed in an area outside of the 

22 country and that require a knowledge of the customs, procedures, rules, or laws of the 

23 area; 

24 Ql} [(32)] contracts that are between the Department of Law and 

25 attorneys who are not employed by the state and that are for the review or prosecution 

26 of possible violations of the criminal law of the state in situations where the attorney 

27 general concludes that an actual or potential conflict of interest makes it inappropriate 

28 for the Department of Law to review or prosecute the possible violations; 

29 Q.ll [(33)] contracts between the Department of Natural Resources and 

30 contractors qualified to evaluate hydrocarbon development, production, transportation, 

31 and economics, to assist the commissioner of natural resources in evaluating 
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applications for royalty increases or decreases or other royalty adjustments, and 

2 evaluating the related financial and technical data, entered into under AS 38.05.1800); 

3 QJl [(34)] contracts of the Alaska Industrial Development and Export 

4 Authority made with the developer of an integrated transportation and port facility 

5 owned by the authority; 

6 (34) [(35)] procurements of contracts with the media for advertising; 

7 (35) [(36)] [REPEALED 

8 (37)] contracts between the state medical examiner and a provider of 

9 medical services to perform or assist in performing the duties assigned to the state 

10 medical examiner in AS 12.65.020; 

II (36) [(38)] contracts between the commissioner of revenue and an 

12 independent contractor under AS 43.82.240; 

13 Q1} [(39)] contracts for a convener under AS 44.62.730 or for a 

14 facilitator under AS 44.62.760 related to a negotiated regulation making process under 

15 AS 44.62.710 - 44.62.800; 

16 (38) [(40) REPEALED 

17 (41)] a tourism marketing contract awarded under AS 44.33.125; 

18 (39) [(42)] grants and contracts with qualified entities for services 

19 under AS 47.18.330 for the foster care transition program; 

20 (40) [(43)] contracts for travel services, including airplane travel, hotel 

21 accommodations, and travel agency services, but excluding motor vehicle rentals; 

22 @ [(44)] contracts of the Alaska Commission on Postsecondary 

23 Education or the Alaska Student Loan Corporation for the guarantee and disbursing of 

24 financial aid money to institutions of postsecondary education under the financial aid 

25 programs under A:SI4A3:09t---:-14:43:&9l)7 [AS 14.43.091 - 14.43.750] and 

26 AS 14.44.025; 

27 (42) [(45)] contracts for an arbitration panel to determine whether a 

28 project is uneconomic under AS 43.90.240, and contracts for the development of 

29 application provisions for licensure and for the evaluation of those applications under 

30 AS 43.90; 

31 (43) [(46)] contracts for delivery of home heating assistance under 
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AS 47.25.626; 

2 (44) [(47)] contracts of the Alaska Pension Obligation Bond 

3 Corporation under AS 37.16.010 - 37.16.900. 

4 * Sec. 9. AS 37.14 is amended by adding new sections to read: 

5 Article SA. Governor's Performance Scholarship Fund. 

6 Sec. 37.14.750. Governor's performance scholarship fund established. (a) 

7 The governor's performance scholarship fund is established as a fund of the state. The 

8 fund consists of 

9 (1) appropriations to the fund; 

10 (2) donations to the fund; and 

II (3) income earned on investments of fund assets. 

12 (b) The commissioner of revenue shall manage the fund with the goal that the 

13 purchasing power of the fund will not diminish over time without regard to additional 

14 contributions that may be made to the fund. The commissioner shall invest the assets 

15 of the fund in a manner likely to yield at least a five percent real rate of return over 

16 time. 

17 (c) Nothing in this section creates a dedicated fund. 

18 Sec. 37.14.755. Powers and duties of the commissioner of revenue. 1n 

19 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

20 of revenue has the powers and duties set out in AS 37.10.071. The commissioner shall 

21 provide reports to the Department of Education and Early Development, the 

22 Department of Labor and Workforce Development, and the Alaska Commission on 

23 Postsecondary Education on the condition and investment performance of the fund. 

24 Sec. 37.14.760. Use of fund. As soon as practicable after July I of each year, 

25 the commissioner of revenue shall determine the average month-end market value of 

26 the fund for the immediately preceding three fiscal years. The commissioner shall 

27 identify five percent of that amount as available for appropriation by the legislature for 

28 appropriation to the governor's performance scholarship fund income account created 

29 under AS 14.43.845 from which the Alaska Commission on Postsecondary Education 

30 may award scholarships under AS 14.43.810 -14.43.890. The commissioner shall also 

31 report as available for appropriation a running total of amounts previously identified 
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as available for appropriation to the governor's performance scholarship fund income 

2 account but not appropriated. 

3 Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

4 requires otherwise, 

5 (1) "commissioner" means the commissioner of revenue; 

6 (2) "fund" means the governor's performance scholarship fund 

7 established in AS 37.14.750(a). 

8 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

9 read: 

10 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

II INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

12 Department of Education and Early Development and the Department of Labor and 

13 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

14 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

15 the governor's performance scholarship program established in AS 14.43.810, enacted by sec. 

16 5 of this Act, so that a student 

17 (I) may be eligible for the program even though the student did not fully meet 

18 the required core academic curriculum for the school years beginning July I, 2010, through 

19 June 30, 2013; and 

20 (2) who graduated from high school in this state after June 30, 2010, and 

21 before July 1, 2011, and meets eligibility requirements for the program may apply for a 

22 scholarship beginning July 1,2011. 

23 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

24 read: 

25 TRANSITION: REGULATIONS. The Department of Education and Early 

26 Development, the Department of Labor and Workforce Development, and the Alaska 

27 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

28 implement changes made to their respective authorities by this Act. The regulations take 

29 effect under AS 44.62 (Administrative Procedure Act), but not before September 1,2010. 

30 * Sec. 12. Section II of this Act takes effect immediately under AS 01.l0.070(c). 

31 * Sec. 13. Except as provided in sec. 12 of this Act, this Act takes effect September I, 2010. 
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Points for Consideration - Refined CS Creation 

Possibly Contentious: 

1) Intent Language 

a. Memo of intention 

b. Leave out 

• The reason for taking it out is that intent language does not, properly speaking, belong in 

statute. It is better to come along side the bill in a memo of intent. 

• The reason for leaving it in is that it is important to the essential nature of the bill. 

2) "Career and Technical" track 

a. Reinsert as in original 

b. Keep a one scholarship program 

c. Add phrase that allows department to set minimum and maximum standards for 

scholarships; academic must meet maximums 

• By leaving it as one scholarship, the career students have equal access to the program, and are 

encouraged to both take the rigorous course curriculum and do well in it. 

• By reinserting a separate track the department is allowed to establish standards that apply only 

to students who are in that particular track. 

• By adding an amendment along the lines of ( c) the department can set up different standards, 

but the scholarships are essentially the same. 

3) "$3000 per year" cap on career/tech awards 

a. Equality between scholarships 

b. $3000 cap on career-dependent on reestablishing the career track 

• Without the $3,000 cap, students would receive equal scholarships, and would have an 

incentive to get higher grades. With a $3,000 cap there is no reason for a student to try to get 

more than a C+. 

• Most career or trade schools are shorter programs, and can be less expensive than academic 

programs. 

4) "6 month" proviso 

a. Reinsert proviso 

b. Change time frame 

c. Leave as is 

• According to the administration, the proviso merely keeps students from applying for the 

scholarship prematurely. A student could not apply for the program early. 

• The six months may not be a long enough time, especially if a student wants to apply as a junior. 

It could be changed to a year. 

• There is no reason to have a limit on when a student can apply. 
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5) Re-insert "6 years" scholarship time to termination 

a_ leave open 

b_ Ten years 

c_ Six years to start, plus another six to finish_ 

• The department makes the case that the longer a student puts off admission to college, the less 

likely that student is to graduate, hence the desire to get them in a school as quickly as possible. 

• There should be some leeway for students who, for whatever valid reason, is not able to attend 

school right away. Possible reasons could be military service, unexpected family issues, or 

medical issues. 

• The bill should allow for any student who qualifies to use the scholarship regardless oftime 

frames. 

6) Re-insert "8 semester" max 

a. leave at 12 

b. Reinsert 8 

c. Amend to "equivalent of 8 full time semesters" 

• Many students are not able to graduate in eight semesters, due to no fault of their own. The 

course requirements may not line up, or they may have to work, and therefore only go part 

time. Currently the practice is measure graduation after six years, so it would make sense to 

peg the duration of the scholarship for six years as well. 

• Eight full time semesters is the theoretical standard for graduation. The scholarship should have 

limits, and should encourage students to get in and out in eight semesters. 

• There are circumstances where students must either go part time, or cannot get the 

prerequisite courses they need for later courses. In these cases the students can elect part time 

study, with the corresponding part time scholarship payment, but can still have the equivalent 

of eight semesters to graduate. While it might take them 12 calendar semesters to graduate, 

those would have to be equal to eight full time semesters of courses. 

7) Specify "15 credit hours" or dollar figure for clarification of award value 

a. The average cost of 15 credit hours (with a mix of upper and lower division courses) 

pegged at UA tuition in 2010-2011 school year. 

b. Peg the amount at a dollar amount instead of a tuition rate, specifically $4755 

• The bill provides for tuition, so to peg it a tuition rate would be a natural way to express the 

amount. 

• The amount paid is capped, and will not rise as tuition rates rise, and so in a short time would 

not cover 100 percent of tuition. Instead of advertising a tuition scholarship, make it a flat dollar 

amount, so future students would not think it is a tuition scholarship. 
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8) "Half-time" awards 

a. Offered pro rata 

b. Capped at SO percent 

• Since half-time attendance is anywhere between six and eleven credits, those students taking 

the upper end (11 credits) would only be getting a scholarship to pay for 7.5 credits. 

• Half time attendance, no matter how many courses, should receive only a half time award. 

9) "Non-traditional student" amendments 

There are a high number of non-traditional students, who are possibly not covered by this program. If 

the goal is to increase college and career school graduation rates, then the workings of the bill should 

reflect this goal. 

The bill is a reform bill aimed at preparing students for higher learning, and cannot be all things to all 

people. The qualifications are all based on high school performance, and that is to get high schools to 

raise their academic standards. Non-traditional students do need help, but this is not the vehicle to help 

them. 

10) The List 

11) Program Name 

a. Retain original name-Governor's Performance Scholarship 

b. New name - Alaska Student Achievement Program (ASAP). 

c. North to the Future Scholars (NTFS) 

d. Alaska Achievement 

Non-Contentious: 

1) Strike Section 4 

2) Page 9, line 14 - delete "department" and replace with "commission" (ACPE) 

3) Specify "UA tuition" as peg 

4) Benchmark tuition to UA 2010/2011 

5) Re-insert definitions of "department", "commission" and "Commissioner" 

6) Page 20, line 23 - replace "guarantee" with "servicing" 

7) Direct leg. Legal to standardize terms regarding "grades", "achievement" and performance 

8) Page 8, line 1- strike "all high schools" language 

9) Letter of Intent: a) Add "complete college/career tech as goal" 

b) Re-order for higher ed completion/career readiness focus 



AMENDMENT #2-

2 

3 

4 

OFFERED IN THE HOUSE EDUCATION 

COMMITTEE 

TO: lIB 297 

Page 5. line 28: 

Delete "grade-point" 

Insert "grade fl 

5 Page 5, line 30. following "scholarship;": 

BY 

26G-2 
(2/1012010) 

(1:14 pm) 

~fq /~~ 
:: -........ --
----------

6 Insert "the top tier is the A average tier, the second tier is (he B average tier. ami 

7 the third tier is the C plus average tier; the grade-point awrage for the A average tier is 

8 3_5 or higher. for the B average tier is less than 3.5 but no less than 3_0. and It)r the C plus 

9 average tier is less than 3.0 but no less than 2.5: the board shall set by regulation 

10 minimum requirements based on a substantially similar standard for districts that do not 

II assign grades; 

12 

13 Page 6. following line 2: 

14 Insert "(4) a process by which a student who meets the grade standards in (2) of 

15 this subsection for a particular tier. but docs not meet the minimum scores established 

[6 under (3) of this subsection for that tier, may apply for a lower tier scholarship;" 

17 

18 Page 6. line 3: 

19 Dclele"(4)" 

20 Insert "(5)" 

21 

-/-
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I Page 6, line 5: 

2 Delete "(5)" 

3 Insert "(6)" 

4 

5 Page 6, line 7: 

6 Delete "(6)" 

7 Insert "(7)" 

8 

9 Page 6, line 23: 

10 Delete "grade-point" 

II Insert "grade" 

12 

13 Page 6. line 24, following "school;": 

J 4 Insert "the minimum is C plus average: the C plus average requirement is a grade-point 

15 average of 2.5 or higher; the board shall set by regulation minimum requirements based on a 

16 substantially similar standard for districts that do not assign grades;" 

-2-
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AMENDMENT -#: I 

26G-2 
(2112/20 I 0) 
(12:42 pm) 

OFFERED IN THE HOUSE EDUCATION 

COMMITTEE 

BY ____________ __ 

TO: HB 297 

Page I. line 9, following "award of a": 

2 Insert "merit-based" 

3 

4 Page 3, line 17. following "academic scholarship": 

5 Delete "and" 

6 Insert 11." 

7 

8 Pagc 3, line 17. following "school scholarship": 

9 Insert "and a needs-based scholarship" 

10 

11 Page 7, line 5, following "awards for the": 

12 Delete "program" 

13 Insert "merit-based programs" 

14 

15 Page 8, following line 3: 

16 Insert: 

17 "Sec_ 14.43.828. Eligibility for a needs-based scholarship and maximum 

18 awards. (a) Subject to appropriation. the commission shall award a needs-based 

19 scholarship to a student who meets the eligibility criteria Jor the award. 

20 (b) A student is eligible to receive a needs-based scholarship if the srudent 

21 (I) is eligible for a merit-based academic scholarship or a merit-based 

-1-
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5 

6 
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8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

career and technical school scholarship; and 

(2) can demonstrate in a year in which the student receives a scholarship 

that the student has unmet financial need greater than $2.000. 

(e) The maximum amount for the needs-based award is 50 percent of unmet 

financial need greater than $2,000. 

(d) The qualified postsecondary institution attended by the student shall 

determine unmet financial need by subtracting from the student's allowable standard costs 

of attendance at the institution all non-loan sources of financial support, including an 

expected family contribution and all federal. state, and private scholarships or grants 

received by the student. 

(e) In this section, 

(I) "allowable standard costs of attendance" means 

CA) for a student who receives a merit-based academic 

scholarship, the lesser of the 

(i) standard costs of attendance at the University of Alaska, 

as determined by the commission; or 

(ii) actual costs of attendance at the qualified 

18 postsecondary institution that the student attends or plans to attend. as 

19 determined by the commission: 

20 (B) tor a student who receives a merit-based career and technical 

21 school scholarship, the costs of attendance at the qualified postsecondary 

22 institution that the student attends or plans to attend, as determined by the 

23 commission based on room and board costs that do not exceed the standard room 

24 and board costs at the University of Alaska as determined by the commission; 

25 (2) "expected family contribution" means the amount a student or the 

26 student's family is expected to pay towards the student's costs of attendance. as 

27 determined by use of the most recent federal Free Application for Federal Student Aid." 

-2-
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Amendment A -
Al - Page 7, lines 16-31, 
A2 - Page 9 Lines 4-15 to read: 

(I) the four year core academic curriculum, which may include virtual curriculum, that the 
student must have completed in high school; the core academic curriculum must include: 

(A) 

(8) 

Page 11 

(i) 
(ii) 
(iii) 
(iv) 

four years of mathematics; 
four years of language arts; 
four years of science; and 
three years of social studies, one year of which may include a foreign language IH' 

an Alaskan Native language, fine arts or cultural heritage; () r } 

(i) three years of mathematics; 
(ii) four years oflanguage arts 
(iii) three years of science 
(iv) four years of social studies; and 
(v) two years of a foreign language or Alaska Native Language; 



I 

1701 

AmendmentB -
Page 11, Lines 19-22; 

(c) The maximum amount for a needs-based perfonnance scholarship for a student who is 
enrolled 

Page 12 

(1) not less than full time, isjO percent of the unmet financial need that exceeds $2,000; 

and 
(2) less than full time but not less than half time, is 25 percent of the unmet financial 

need that exceeds $2,000. 
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AmendmentC -
Pages 11-12, Lines 28-31 and 1-3, replace (e) (1) to read: 

(e) In this section, 

Page 13 

(I) "allowable standard costs of attendance" means for a student who receives a merit­
based performance scholarship, the lesser of fA) standard costs of attendance at the 
University of Alaska, as determined by the commission; or (B) actual costs of 
attendance at the qualified postsecondary institution that the student attends or 
plans to attend. as determined by the commission; 



1703 

AmendmentD -
Page 22, lines 10-11; 

(2) who graduated from high school in this state after January 1,2010 and before July 1, 
2011 and meets eligibility requirements for the program may apply for a scholarship!!.!!. 

or after January I, 2011 for enrollment in a program of study beginning on or after 
July 1, 2011. 

Page 14 
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Conceptual Amendment 

Page 6, lines 12- 17 to read: B) graduated, or will graduate not later than six months after the 
date of the application, from a high school outside of the state under circumstances allowed by 
the department; for purposes of this subparagraph, allowable circumstances include a 
circumstance in which a high school student who is an Alaska resident has attended high 
school in the state and has left the state because of the military service of the student's 
custodial parent who is an Alaska resident; 

--:----:-----,Page 6, lines 18-22 to read: (3) will receive and use, while an Alaska resident, the 
scholarship at a qualified postsecondary institution in the state not later than six years after the 
beginning of the first school year after a student's graduation from high school, unless the student 
qualifies for an extension of time allowed by the department; for purposes of this paragraph, 
standards for extension of time must include time not more than two additional years while the 
student is in military service; and 

Page II 
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Conceptual Amendment 

Page 7, lines 16-31, page 9 Lines 4-15 to read: (1) the four year core academic curriculum, 
which may include virtual curriculum, that the student must have completed in high school; 
the core academic curriculum must include aHe aftke fellawiHg 
(A) a eamiliHatiaH sf 

(i) four years of mathematics; 
(ii) four years oflanguage arts; 
(iii) four years of science; and 
(iv) three years of social studies, one year of which may include a foreign language, or 

an Alaskan Native language; 
(g) a esmiliHatiaH sf 

(i) three years of mathematics; 
(ii) four years oflanguage arts 
(iii) three years of science 
(iv) four years of social studies; and 
(v) two years of a foreign language or Alaska Native Language; 

Page 12 
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Conceptual Amendment 

Pages 11-12, Lines 28-31 and 1-3, replace (e) (1) to read: (e) In this section, (I) "allowable 

standard costs of attendance" means for a student who receives a merit-based 

performance scholarship, the lesser of CA) standard costs of attendance at a EJHalified jlest 

sesendary institHtien that the stHdeHt jllans te attend the University of Alaska, as 
determined ay the eemmissien aased en Feem and aeaFd sest that de net elEseed the 

standaFd Feem and aeaFd sests a! the {).ffi\'eFsit), efAlaska as determined ay the 

eemmissien; or (B) actual costs of attendance at the qualified postsecondary institution 

that the student attends or plans to attend, as determined by the commission; 

Page 14 
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Conceptual Amendment 

Page 11, Lines 19-22, (c) The maximnm amount for a needs-based performance 
scholarship for a student who is enrolled 

Page 13 

(1) not less than full-time, is 50 percent of the unmet financial need that exceeds 
$2,000; and (2) less than full time but not less than half time, is 25 percent of the 
unmet financial need that exceeds $2,000. 
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Conceptual Amendment 

Page 22, lines 10-11; " ... and meets eligibility requirements may apply for a scholarship 
on or after January I. 2011 for enrollment in a program of study beginning on or after 
July I. 2011." 

Page 15 
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Changes in CS SB 224 P 

Page 6, line 9, 12; added "not later than six months: 

Page 6, line 18-22; The six year clause. 

Page 7, line 6; replaces "department" with "commission". 

Page 7, line 11, 12; first of many changes that adds the Career scholarship back in. Here it is just 

the insertion of the phrase "academic". (I will not refer to every instance of this change.) 

Page 8, 3-5; cleaning up the language about the three tiers. 

Page 8, line 26-page 9, line 31; Reinsertion of Career track 

a) The curriculum is the same as for both tracks 

b) There are no tiers for the career track, just a minimum of a C+ average. 
c) Either "college entrance exam" (SAT/ACT) or "standardized examination ... selected 

by the department" (Work Keys?) 

Page 10, lines 4-18; Three tiers redefined-

a) "approved tuition at the University of Alaska in school year 2010-2011" 
b) Minimum test scores on college entrance exam 

Page 10, lines 23-24; Redefines the rate for part time students from "pro rata" to 50 percent. 

Page 10, lines 25-27; Six year termination-does not specifically include military exemption. 
"The department shall recognize the student's military'service in making allowances under this 
sub-section. " 

Page 10, line 29; Twelve semesters backed down to eight. 

Page 10, line 31-page 11, line 3; Career scholarship limited to two years. A student may not 
receive a career and an academic scholarship. 

Page 11, lines 17-22; limits needs based scholarship to part time for part time students. (Diane 

Barrans has request for change of language here.) 

Page 20, lines 12-15; allows ACPE to service the loans. 

Page 22, line 9; changes eligibility date from September 1,2010 to January 1,2010. 
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DRAFT FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 
2010 LEGISLATIVE SESSION Bill Version: S8224 

() Publish Date: 

",Id",e~n!!!tif",ie:!.r .I!(fi",lle,-!n",a",m",e",):.-=:-C",S"S:::B=:22=::4:::(EC:!D"C:!j)C!-E;eE"D:::-A:::C::.P,-,E:::-::;03~-~t 9~-~t O~=.,....,.=== __ Dept. Affecte~d"-: ___ .!:E~d;!uc"a;;;ti;;;on~ ____ _ 
Title An Act establishing the governor's performance scholarship RDU ACPE 
<;;:;;;::;::; __ ~pr~og~ra",m~an",d~r~eC!!:la'"ti!!ng~to,-,t,"h!:.e~P!Oro~g~rar.:m::;c!e,"s~ta~b~liS:!!h,"in~g!.,;t,"h!:.e.:;. .. ,-___ Component Program Administration and 
Sponsor Rules Operations 
Requester __________ ("S"-)E=-D"'C"-_________ Component Number 2738 

Expenditures/Revenues (Thousands of Dollars) 
Note' Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 376.3 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 25,341.6 33,976.0 39,910.9 40,106.6 37,169.6 
Miscellaneous I 

TOTAL OPERATING 376.3 0.0 25,341.6 33,976.0 39,910.9 40,106.6 37,169.6J 

ICAPITAL EXPENDITURES I I I I I I I I 

ICHANGE IN REVENUES ( ) I I I I I J 

FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts I 
1003 GF Match J 
1004 GF 376.3 25,341.6 33,976.0 39,910.9 40,106.6 37,169.6 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
FulI-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

"0.' 0.0 <0,'01.0 .. ,~fO.U • ~,91U.9 40,10 •.• 

The contractual funds noted above represent the cost of implementation and year one support for scholarship 
management software. 
Assumptions: 
1) Baseline count of high school graduates (8,008) based on 2009 data. 

",109,0 

2) Referenced utilization rate of 28.8% for similarly structured program in WY. While Alaska has lower college-going 
rates historically than WY, in recent years we have had a higher percentage of students who do continue on attend in 
Alaska. 
3) Maximum GPS award at highest performance level is based upon the University of Alaska tuition for the 2010-11 
school year ($4,755). 

Prepared by: 
Division 

Approved by: 

Diane Barrans, Executive Director 
Alaska Commission on Postsecondary Education 

Diane Barrans, Executive Director 
Alaska Commission on Postsecondary Education 

(Revised 111612009 OMB) 

Phone 465-6740 
Datemme 3/19/10 2:30 PM 

Date 3/19/20tO 

Page 1 of 2 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 
2010 LEGISLATIVE SESSION Bill Version: CSSB224 

o Publish Date: 

~ld~e~n~tifi~le:!.rl!(fi~lle:.;n!!!a!!!m~e:L):~C:::S~S~B~2~24-~E~E¥.D-;!TL~S-~3-;:I!.i9-:;,I;;O~==c-:-:===:-__ Dept. Affected: Education 
TItle "An Act establishing the govemo(s performance RDU Teaching & Leaming Support 

..,... ____ .!s:!ch~o~la!!;rs!!.h!!!ip~ .. "_. "..,....=-.-"..-__ ~=~~ ______ Component School & Student Achievement 
Sponsor Rules at the request of the Governor 
Requester Senate Education Component Number 2796 

Expenditures/Revenues (Thousands of Dollars) 
Note" Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Infonnation 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 87.3 87.3 87.3 87.3 87.3 87.3 
Travel 
Contractual 
Supplies 30.0 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 117.3 0.0 87.3 87.3 87.3 87.3 87.3 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE (Thousands of DoUars) 
1002 Federal Receipts 
1003 GF Match 
1004 GF 117.3 87.3 87.3 87.3 87.3 87.3 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interaaencv Receiots 

TOTAL 117.3 0.0 87.3 87.3 87.3 87.3 87.3 

Estimate of any current year (FY201 0) cost: 

POSITIONS 
FuU-time 1.0 1.0 1.0 1.0 1.0 1.0 
Part·time 
TemporalV 

ANALYSIS: (Attach a separate page if necessary) 

Teaching and Learning Support will need to hire one staff member to oversee the promulgation and implementation of 
the department's regulations along coordination between EED, the University of Alaska, Department of Labor and 
Workforce Development and the Alaska Commission on Postsecondary Education (ACPE). 

Education SpeCialist I at $87,306 plus start-up office supplies (computer, furniture, etc.) at $30,000 = $117,306 

Prepared by: Eddy Jeans, Director 
Division School Finance and Facilities 

Approved by: ~L;;:a~rryL.!:Le~D:::o~u!!x ____________________ _ 
Commissioner 

(Revisecl10113i2009 OMB) 

Phone 465-8679 
DateiTime 3/19/10 12:00 AM 

Date 3/19/2010 

Page 1 of 1 
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CS FOR SENATE BILL NO. 174(FIN) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE FINANCE COMMITTEE 

Offered: 
Referred: 

Sponsor(.): SENATOR MENARD 

A BILL 

FOR AN ACT ENTITLED 

I "An Act relating to the Alaska scholars program administered by the Board of Regents 

2 of the University of Alaska and to scholarship information; repealing provisions related 

3 to University of Alaska scholarships; relating to the AlaskAdvantage Education Grant 

4 Program; and relating to professional student exchange program availability; and 

5 relating to exemptions from the conditions for loan repayment under the medical 

6 education program. " 

7 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

8 I * Section l. AS 14.43 is amended by adding new sections to read: 

9 Sec. 14.43.011. Creation of the Alaska scholars program. The Alaska 

\0 II 

II II 
12 F 

Id 
I 

scholars program is created as a scholarship program to be administered by the Board 

of Regents of the University of Alaska. 

Sec. 14.43.021. Scholarship eligibility. (a) To be eligible for a scholarship 

from the Alaska scholars program, a student shall 
i 

-1- CSSB 174(FIN) I 
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(I) be a United States citizen or an alien lawfully admitted for 

permanent residence in the United States; and 

(2) be academically ranked in the top IS percent of the student's 

secondary class at the end of the student's junior year as determined by each qualified 

high school in the state. 

(b) To receive a scholarship disbursement from the Alaska scholars program, 

the student shall 

(I) have a high school diploma from a qualified high school in the 

state; 

(2) by the fall semester that begins within 16 months following the 

student's high school graduation, be accepted to a certificate or degree program of the 

University of Alaska; and 

(3) be enrolled as a full·time student at the University of Alaska. 

(c) To maintain eligibility for a scholarship disbursement under AS 14.43.026, 

the student shall 

(I) successfully complete at least 12 credit hours of courses of the 

University of Alaska each semester; 

(2) be in good standing in accordance with University of Alaska 

institutional and program standards; and 

(3) be making progress toward completion of a certificate or degree 

program. 

Sec. 14.43.026. Scholarship award. (a) The president of the University of 

Alaska shall award to an eligible student under the Alaska scholars program a 

scholarship of 

(I) 100 percent of the cost of IS credit hours of regular tuition at the 

University of Alaska for a student who is in the top five percent of the student's 

secondary class; 

(2) 75 percent of the cost of IS credit hours of regular tuition at the 

University of Alaska for a student who is below the top five percent and in the top \0 

percent of the student's secondary class; 

(3) 50 percent of the cost of IS credit hours of regular tuition at the I 

CSSB 174(F1]'1;) ·2· 
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University of Alaska for a student who is below the top 10 percent and in the top 15 

percent of the student's secondary class. 

(b) Disbursements under this section may not be made for more than eight 

semesters or for emollment commencing more than five years after initial emollment 

at the University of Alaska. 

(c) The award may be used only for tuition, fees, room, board, books, 

supplies, necessary transportation, and other costs incurred for attendance at the 

University of Alaska. 

(d) The board of regents may adjust the amount of the scholarship award and 

disbursement to reflect changes in the cost of education or the amount of funding 

provided by the state. 

Sec. 14.43.031. Financing; administration. (a) The Alaska scholars program 

account is established, to be administered by the board of regents. The Alaska scholars 

program is financed from the account. The account consists of money appropriated to 

the account by the legislature, which may include appropriations from the endowment 

trust fund established under AS 14.40.400, from income and earnings of the account, 

and from any other source. Appropriations to the account do not lapse. 

(b) The board of regents shall provide not less than $3,800,000 annually to 

contribute to the awards provided under AS 14.43.026(a). 

(c) The board of regents shall make information about the scholarship 

program available in each school district in the state and at each campus of the 

University of Alaska. 

(d) The board of regents may adopt rules, orders, and plans to implement 

AS 14.43.011 - 14.43.049. The rules may include provisions for discretionary 

eligibility consideration and leaves of absence that are consistent with the purposes of 

the Alaska scholars program. 

Sec. 14.43.049. Definitions. In AS 14.43.011 - 14.43.049, 

(I) "accredited" means a school that has been accredited by the 

Northwest Association of Accredited Schools; 

(2) "board of regents" means the Board of Regents of the University of 

Alaska; 

-3-
New Text Underlined (DELETED TEXT BRACKETED) 

CSSB 174(FIN) I 

I 



~ 
I . 26-LS0764\D 

L 

1715 

2 

i! 3 

4 ,I 
,I 

5 ': 

6 

7 

8 , 

9 I 

10 

11 

12 

\3 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 I 

26 ; 

27 

28 

29 

30 

31 

(3) "department" means the Department of Education and Early 

Development; 

(4) "qualified high school" means a public or private secondary school 

located in the state that is authorized by the department to issue a diploma and that is 

accredited by the Northwest Association of Schools and Colleges or registered with 

the department; 

(5) "scholarship program" means the Alaska scholars program. 

* Sec_ 2. AS 14.43.410 is amended by adding a new subsection to read: 

(c) The commission shall annually distribute not less than $10,000,000 or, if 

available funding from appropriations and other sources is less than that amount, the 

full amount available in grant awards on behalf of eligible students under 

AS 14.43.415. Payments shall be made directly to the postsecondary or lending 

institution if feasible. If available funds are insufficient to fully fund grants to eligible 

students, the commission shall distribute funds to eligible applicants on a pro rata 

basis. 

* Sec. 3. AS 14.43.415(a) is amended to read: 

(a) For an applicant to be eligible for a grant under AS 14.43.400 - 14.43.420, 

the applicant must be 

(I) a resident of this state; 

(2) enrolled or about to be enrolled 

(A) at an institution [APPROVED TO PARTICIPATE IN 

FEDERAL FINANCIAL AID PROGRAMS UNDER 20 U.S.C. 1070 - 1099c-

2, AS AMENDED,llocated in this state!l!!! 

(i) is approved to participate in federal financial aid 

programs under 20 U.S.C. 1070 -1099c-2. as amended; or 

(Ii) has been included on a list of certified career and 

technical school programs approved and published by the 

Department of Labor and Workforce Development; and 

(B) on at least a half-time basis; and 

(3) able to demonstrate financial need in accordance with standards for 

determining financial need established by the commission under 20 U.S.C. 1070c-2, as 

CSSB 17~(FIN) -4-
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amended. 

* Sec. 4. AS 14.43.415(b) is repealed and reenacted to read: 

(b) The commission shall give an applicant eligible under (a) of this section 

priority for a grant award if that applicant is, or is about to be, enrolled in a 

postsecondary education program that prepares the applicant for employment in an 

occupation or profession for which there is a severe shortage of trained individuals in 

the state, In this subsection, 

(I) "occupation or profession" means a job for which specific 

postsecondary certification is a prerequisite for entry-level placement; 

(2) "severe shortage" means a current or recurring job vacancy rate of 

IS percent or greater, as determined by the Department of Labor and Workforce 

Development or by another workforce data source determined reliable by the 

commission. 

* Sec. 5. AS 14.43.420(a) is amended to read: 

(a) A grant made under AS 14.43.400 - 14.43.420 may not be in an amount 

less than $1,000 [$5001 nor more than $5,000 [$2,000] for each school year. 

* Sec. 6. AS 14.43.420(c) is amended to read: 

(c) A student may receive not more than a total of $20,000 [$S,OOO] in grants 

awarded under AS 14.43.400 - 14.43.420. 

* Sec. 7. AS 14.43.510(g) is amended to read: 

(g) This section does not apply to scholarships received by a person under 

AS 14.43.011 - 14.43.049 or 14.43.050 - 14.43.075, to free tuition and fees at a 

state-supported educational institution authorized by AS 14.43.085, or to loans 

received by a person under AS 14.43.091 - 14.43.160 [AS 14.43.010 - 14.43.160] or 

14.43.7\0 - 14.43.750. 

* Sec. 8. AS 14.43.930(b) is amended to read: 

(b) By October 1 [SEPTEMBER 151 before each annual graduation, a 

qualified high school in the state with a high school graduating class shall provide 

(I) to the board a list of the names, dates of birth, telephone 

numbers, and addresses of students in the graduating class who meet scholarship 

eligibility requirements for each scholarship program; and 

! 
-5- CSSB 174(FlN)! 
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(2) a notice of eligibility for the scholarship program to those students 

on the list prepared under (I) of this subsection. 

* Sec. 9. AS 14.43.930(e) is amended to read: 

(e) In this section, 

(I) "board" means the Board of Regents of the University of Alaska; 

(2) "qualified high school" has the meaning given in AS 14.43.049 

[MEANS A PUBLIC HIGH SCHOOL, A HIGH SCHOOL ACCREDITED BY THE 

NORTHWEST ASSOCIATION OF SCHOOLS AND COLLEGES, OR A HIGH 

SCHOOL REGISTERED WITH THE DEPARTMENT]. 

* Sec. 10. AS 14.44.025 is amended by adding a new subsection to read: 

(b) Notwithstanding the funding priorities established under (a) of this section, 

the Alaska Commission on Postsecondary Education shall provide adequate funding 

for not fewer than five students to attend four-year programs in each of the following 

fields: 

(I) dentistry; 

(2) optometry; and 

(3) pharmacy. 

* Sec.ll. AS 14.43.010, 14.43.015,14.43.020,14.43.025, and 14.43.030 are repealed. 

* Sec. 12. The uncodified law of the State of Alaska is amended by adding a new section to 

read: 

APPLICABILITY. Section I of this Act applies to students who were in their senior 

year of high school of a public or accredited school in the state with a high school graduating 

class in the 2009 - 2010 or a subsequent school year. 

* Sec. 13. The uncodified law of the State of Alaska is amended by adding a new section to 

read: 

REVISOR'S INSTRUCTION. The revisor of statutes is instructed to change the 

heading of art. I of AS 14.43 from the "University of Alaska Scholarships for High School 

Graduates" to "Alaska Scholars Program." 

CSSB 174(F1N) -6-
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WORK DRAFT WORK DRAFT 

CS FOR SENATE BILL NO. 224( ) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY 

Offered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS2771 \D 
Mischel 
4/12/10 

I "An Act establishing the Alaska student achievement program and relating to the 

2 program; relating to student records; making conforming amendments; establishing a 

3 Joint Legislative Higher Education Scholarship Funding Task Force; and providing for 

4 an effective date." 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

6 * Section 1. AS 14.03 is amended by adding a new section to read: 

7 Sec. 14.03.113. District determination of scholarship eligibility. A school 

8 district shall determine whether a student who graduates from a high school in the 

9 district is eligible for an award of a merit-based Alaska student achievement program 

10 scholarship under AS 14.43.810 - 14.43.850. If a student is eligible, the district shall 

II state in the student's permanent record the highest level of funding for which the 

12 student is eligible. A district shall provide a student with an opportunity to request that 

13 the district correct an error in the eligibility determination. 

14 * Sec. 2. AS l4.42.030(e) is amended to read: 
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(e) The commission may 

2 (I) adopt regulations under AS 44.62 (Administrative Procedure Act) 

3 to 

4 (A) carry out the purposes of 

5 (i) AS 14.43.091 - 14.43.850 [AS 14.43.091 

6 14.43.750], 14.43.990, AS 14.44, and AS 14.48; and 

7 

8 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.850 [AS 14.43.091 - 14.43.750], 

9 14.43.990, AS 14.44, and AS 14.48; 

10 (8) ensure compliance with the requirements imposed by state 

II and federal statutes and regulations governing the guaranty, insurance, 

12 purchase, or other dealings in eligible loans by federal agencies, 

13 instrumentalities, or corporations; and 

14 (C) establish standards for the 

15 (i) administration of hearings conducted under 

16 AS 14.43.153; and 

17 (ii) administrative enforcement of collection orders 

18 under AS 14.43.151 - 14.43.155; 

19 (2) delegate to the executive director of the commission or a 

20 subcommittee of the commission any duty imposed on or power granted to the 

21 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

22 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

23 AS 14.48.120; 

24 (3) establish task forces, committees, or subcommittees, not 

25 necessarily consisting of commission members, to advise and assist the commission in 

26 carrying out its functions; 

27 (4) contract with or use existing institutions of postsecondary 

28 education or other individuals or organizations to make studies, conduct surveys, 

29 submit recommendations, or otherwise contribute to the work of the commission; 

30 (5) establish fees for the review of an out-of-state institution that 

31 (A) requests approval for participation in the programs under 
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AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

2 (8) is not accredited by a national or regional accreditation 

3 association recognized by the Council for Higher Education Accreditation; and 

4 (6) collect all fees and costs incurred in collection of the amount owed 

5 on a loan or repayment obligation if the loan or repayment obligation becomes 

6 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

7 costs, and collection fees charged by a collection agency. 

8 * Sec. 3. AS 14.43 is amended by adding new sections to read: 

9 Article l1A. Alaska Student Achievement Program. 

10 Sec. 14.43.810. Alaska student achievement program established; 

II regulations. (a) The Alaska student achievement program is established to provide 

12 scholarships for high school graduates who are Alaska residents to attend a qualified 

13 postsecondary institution in the state. 

14 (b) The department shall, m consultation with the commission, adopt 

15 regulations necessary to implement the program. The commission shall administer the 

16 daily operations of the program and financing of the program, including the 

17 procedures for applying for the scholarships, establishing standards for and ensuring 

18 continuing compliance with programmatic standards, and requiring students to apply 

19 for other non loan financial aid, consistent with federal law. 

20 Sec. 14.43.820. Eligibility for an Alaska student achievement program 

21 scholarship. (a) Subject to appropriation, the commission shall award an Alaska 

22 student achievement program scholarship to an applicant who 

23 (I) is a resident of the state as defined in AS 01.10.055; 

24 (2) graduated or will graduate within six months from a high school in 

25 the state; 

26 (3) has completed a core academic curriculum in high school that 

27 includes 

28 (A) a combination of 

29 (i) four years of mathematics; 

30 (ii) four years oflanguage arts; 

31 (iii) four years of science; and 
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1 (iv) four years of social studies, one year of which may 

2 include a foreign language, an Alaska Native language, fine arts, or 

3 cultural heritage; or 

4 (8) a combination of 

5 (i) three years of mathematics; 

6 (ii) four years oflanguage arts; 

7 (iii) three years of science; 

8 (iv) four years of social studies; and 

9 (v) two years of a foreign language or an Alaska Native 

10 language; 

11 (4) has a minimum grade-point average in high school of 2.5 or higher; 

12 the department shall set by regulation minimum requirements based on a substantially 

13 similar standard for districts that do not assign grades; 

14 (5) has achieved a minimum score on a 

15 (A) college entrance examination; or 

16 (8) standardized examination designed to measure a student's 

17 level of preparedness to make the transition to work, as selected by the 

18 department; and 

19 (6) is enrolled in good standing at a qualified postsecondary institution 

20 in the state in a course of study that is intended to result in the award of a certificate or 

21 degree. 

22 (b) The commission shall establish standards in regulation for continuing and 

23 regaining eligibility for a scholarship. 

24 Sec. 14.43.825. Maximum awards. (a) The commission shall establish in 

25 regulation the maximum awards for the Alaska student achievement program 

26 scholarships after considering recommendations of the Joint Legislative Higher 

27 Education Scholarship Funding Task Force. 

28 (b) A student's eligibility for a scholarship terminates six years after the date 

29 the student graduated from high school unless the student qualifies for an extension of 

30 time allowed by the department by regulation. 

31 (c) Scholarships may be awarded to a full-time student or, if a student is 
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enrolled part time, prorated based on the number of credits. In this subsection, "full 

2 time" means enrollment in a course of study that is not less that 12 credits and "part 

3 time" means enrollment in a course of study that is not less than six credits but less 

4 than 12 credits. 

5 (d) The amount of a scholarship award may not exceed the amount of the 

6 student's costs of attendance as certified by the postsecondary institution for the 

7 purposes of federal financial aid, less any other scholarships or non-loan financial aid 

8 awarded to the student. 

9 (e) Payment of a scholarship is subject to appropriation. If insufficient funds 

10 are appropriated to pay all eligible scholarships, the commission shall pay existing 

II awards on a pro rata basis. 

12 Sec. 14.43.830. Qualified postsecondary institutions. (a) The following 

13 institutions are qualified postsecondary institutions for purposes of awarding an 

14 Alaska student achievement program scholarship: 

15 (I) a university or college physically located in the state that is 

16 (A) authorized to operate in the state under AS 14.48.020, or is 

17 exempt from authorization under AS 14.4S.030(b)(I); and 

IS (8) accredited by a regional accreditation association; 

19 (2) a career and technical school program physically located in the 

20 state that has been included on a list of certified career and technical school programs 

21 received from the Department of Labor and Workforce Development; the commission 

22 shall publish the list on or before June 30 of the year preceding enrollment. 

23 (b) The Department of Labor and Workforce Development shall, in 

24 consultation with the Department of Education and Early Development, adopt 

25 regulations under AS 44.62 (Administrative Procedure Act) establishing criteria under 

26 which the Department of Labor and Workforce Development shall certify career and 

27 technical school programs in the state as eligible to participate in the Alaska student 

28 achievement scholarship program. 

29 Sec. 14.43.840. Report to the legislature. (a) To the extent permitted under 

30 law, the department, the commission, the University of Alaska, and the Department of 

31 Labor and Workforce Development shall share data necessary to prepare public 
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reports regarding the program. 

2 (b) Not more than 10 days after the convening of each regular legislative 

3 session, the department, the commission, the University of Alaska, and the 

4 Department of Labor and Workforce Development shall present an annual report to 

5 the public, the governor, and the legislature containing information of public interest 

6 regarding the program, including 

7 (I) the number of applicants and number and types of scholarships 

8 awarded; 

9 (2) the dollar amount of scholarships awarded in past years and the 

10 dollar amounts expected to be awarded for the next year; and 

II (3) data and trends in the data regarding high school and postsecondary 

12 student performance, programmatic changes, and retention and graduation rates over 

\3 time. 

14 Sec. 14.43.850. Definitions. In AS 14.43.810 - 14.43.850, unless the context 

IS requires otherwise, 

16 (1) "department" means the Department of Education and Early 

17 Development; 

18 (2) "grade-point average" means the average of all grades on a four-

19 point scale, or five-point scale for advanced placement classes, obtained by the student 

20 in high school; 

21 (3) "high school" means a public or accredited secondary school in the 

22 state and a home school program that is approved by the department; 

23 (4) "program" means the Alaska student achievement program 

24 established under AS 14.43.810 - 14.43.850; 

25 (5) "school district" means a borough school district, a city school 

26 district, a regional educational attendance area, and a state boarding school. 

27 * Sec. 4. AS 14.45. I 30(a) is amended to read: 

28 (a) A religious or other private school that elects to comply with AS 14.45.100 

29 - 14.45.130 shall maintain permanent student records reflecting immunizations, 

30 physical examinations, standardized testing, academic achievement, [AND] courses 

31 taken at the school, and level of eligibility for an Alaska student achievement 
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scholarship under AS 14.43.810 - 14.43.850. 

2 * Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to 

3 read: 

4 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

5 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

6 Department of Education and Early Development and the Department of Labor and 

7 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

8 Education, may adopt regulations under AS 44.62 (Administrative Procedure Act) to 

9 implement their respective duties under the Alaska student achievement program established 

10 in AS 14.43.810, enacted by sec. 3 of this Act, so that a student 

II (I) may be eligible for the program even though the student did not fully meet 

12 the required core academic curriculum for the school years beginning July I, 2010, through 

13 June 30, 2014; and 

14 (2) who graduated from high school in this state after January 1,2011, and 

IS before July I, 2011, and meets eligibility requirements for the program may apply for a 

16 scholarship on or after January I, 2011, for enrollment in a program of study beginning on or 

17 after July 1,2011. 

18 * Sec. 6. The uncodified law of the State of Alaska is amended by adding a new section to 

19 read: 

20 TRANSITION: REGULATIONS. The Department of Education and Early 

21 Development, the Department of Labor and Workforce Development, and the Alaska 

22 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

23 implement changes made to their respective authorities by this Act. The regulations take 

24 effect under AS 44.62 (Administrative Procedure Act), but not before September I, 20 I O. 

25 * Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to 

26 read: 

27 JOINT LEGISLATIVE HIGHER EDUCATION SCHOLARSHIP FUNDING TASK 

28 FORCE. (a) The legislature finds that 

29 (1) there is a growing problem of students entering degree programs at 

30 postsecondary institutions in Alaska but not completing the degree programs; 

31 (2) at 22.4 percent, Alaska ranks last in the nation for first-time full-time 
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bachelor degree-seeking students who complete their degrees within six years; 

2 (3) it is estimated that, by 2025, 50 percent of all jobs in the United States will 

3 require a college-level degree; 

4 (4) having an educated population is integral to economic development and 

5 promotion oflifetime success; 

6 (5) the cost of attending postsecondary institutions continues to rise while 

7 financial aid for students fails to alleviate their unmet financial need so that they may attend 

8 college; 

9 (6) improving financial aid opportunities for Alaska students would likely 

10 improve postsecondary graduation rates in the state; and 

II (7) establishing a state scholarship program to improve access to student 

12 financial aid requires a more thorough examination by the legislature. 

13 (b) The Joint Legislative Higher Education Scholarship Funding Task Force is 

14 established in the legislative branch for the purpose of examining higher education costs and 

IS identifying the best approach in providing financial aid to assist students in the state. 

16 (c) The duties of the task force established under this section include 

17 (1) recommending award levels for the Alaska student achievement program 

18 under AS 14.43.825(a); 

19 (2) evaluating proposals that are based on available facts and conclusions 

20 pertaining to financial aid opportunities at postsecondary institutions in the state; 

21 (3) recommending improvements or additions to the laws providing for 

22 financial aid at postsecondary institutions; and 

23 (4) taking public comments on financial aid opportunities in the state. 

24 (d) The task force consists of II members, as follows: 

25 (1) five members of the senate appointed by the president of the senate; 

26 (2) five members of the house of representatives appointed by the speaker of 

27 the house of representatives; and 

28 (3) one member appointed by the governor. 

29 (e) The president of the senate and the speaker of the house of representatives shall 

30 jointly appoint the chair and vice-chair of the task force. 

31 (f) The task force shall meet during the interim between legislative sessions. 
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(g) The task force shall submit a report of its findings and proposed legislative 

2 changes to the governor and the legislature by December I, 2010, and may make any 

3 additional reports it considers advisable. 

4 (h) The Joint Legislative Higher Education Scholarship Task Force is terminated on 

5 January 1,2011. 

6 * Sec. 8. Sections 6 and 7 of this Act take effect immediately under AS 01.l0.070(c). 

7 * Sec. 9. Except as provided in sec. 8 of this Act, this Act takes effect September I, 2010. 
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Governor's Proposed Amendment 
A Level B Level O'l'.!~el 

Current in 58 224 

Annual Attendance Cost 

Pel! Grant 

Current Scholarship 

Total Grants 

Remaining need 

Current Amendment 

UAA 
19,035.00 

5,350 

4,755 

10,105 

8,930 

Required contribution (2,000) 

Eligible Base 6,930 

State Aid (Need) 3465 
Total State Aid Money 8,220 

Final unmet need 5,465 

UAF 
17,483 

5,350 

4,755 

10,105 

7,378 

(2,000) 

5,378 

2689 
7,444 

4,689 

Assumptions The student has ful! financial need 

UAS 
15,838 

5,350 

4,755 

10,105 

5,733 

(2,000) 

3,733 

1866.5 
6,622 

3,867 

UAA UAF UAS 
19,035.00 17,483.00 15,838.00 

5,350 5,350 5,350 

3,566 3,566 3,566 

8,916 8,916 8,916 

10,119 8,567 6,922 

(2,000) (2,000) (2,000) 

8,119 6,567 4,922 

4059.5 3283.5 2461 
7,626 6,850 6,027 

6,060 5,284 4,461 

Annual cost of Figure derived from UA admissions office based on entering Freshman living on campus 

Attendence 
Pel! Grant Pel! Grant is set at the maximum for the year 2009-2010. Pel! 

Award under the current governor's program 
Total Grants equals the Pel! plus the scholarship. 

UAA 
19,035.00 

5,350 

2,378 

7,728 

11,307 

(2,000) 

9,307 

4653.5 
7,032 

6,654 

Current Scholarship 
Total Grants 
Remaining need 
Current Amendment 
Required contribution 
Eligble Base 

This is what is left to pay of the annual cost after subtracting the monies for grants and scholarships 
Everything below this is what is proposed in the amendments sent to the house on 2/15/10 

State Aid 
Final unmet need 

Works like a deductible; would be work study, loans, summer job, PFD, etc. 
The base figure used to determine the needs award. It is the remaining need, minus $2,000 
Fifty percent of the eligibility base. 
What the student would have pay, including remaining need after the state award and the required $2,000 

UAF UAS 
17,483.00 15,838.00 

5,350 5,350 

2,378 2,378 

7,728 7,728 

9,755 8,110 

(2,000) (2,000) 

7,755 6,110 

3877.5 3055 
6,256 5,433 

5,878 5,055 
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Governor's Proposed Amendment (With UA scholarship) 0'A~y1 A Level B Level 
Current in 58 224 UAA UAF UAS UAA UAF UAS UAA UAF UAS 
Annual Attendance Cost 19,035.00 17,483 15,838 19,035.00 17,483.00 15,838.00 19,035.00 17,483.00 15,838.00 

Pel! Grant 5,350 5,350 5,350 5,350 5,350 5,350 5,350 5,350 5,350 
Alaska Scholar 2,750 2,750 2,750 

Current Scholarship 4,755 4,755 4,755 3,566 3,566 3,566 2,378 2,378 2,378 

Total Grants 12,855 12,855 12,855 8,916 8,916 8,916 7,728 7,728 7,728 

@ 
Remaining need 6,180 4,628 2,983 10,119 8,567 6,922 11,307 9,755 8,110 
Current Amendment 

Required contribution (2,000) (2.'000) (2,000) (2,000) (2,000) (2.000) (2,000) (2,000) (2,000) 
Eligible Base 4,180 2,628 983 8,119 6,567 4,922 9,307 7,755 6,110 
State Aid 2,090 1,314 492 4,060 3,284 2,461 4,654 3,878 3,055 
Total State Aid Money 6,845 6,069 5,247 7,626 6,850 6,027 7,032 6,256 5,433 

Final unmet need 4,090 3,314 2,492 6,060 5,284 4,461 6,654 5,878 5,055 

Assumptions The student has ful! financial need 

Annual cost of Figure derived from UA admissions office based on entering Freshman living on campus 

Attendence 

Pel! Grant Pel! Grant is set at the maximum for the year 2009-2010. Pe 

Current Scholarship Award under the current governor's program 

Total Grants Total Grants equals the Pel! plus the scholarship. 

Remaining need This is what is left to pay of the annual cost after subtracting the monies for grants and scholarships 

Current Amendment Everything below this is what is proposed in the amendments sent to the house on 2/15/10 

Required contribution Works like a deductible; would be work study, loans, summer job, PFD, etc. 

Eligble Base The base figure used to determine the needs award. It is the remaining need, minus $2,000 

State Aid Fifty percent of the eligibility base. 

Final unmet need What the student would have pay, including remaining need after the state award and the required $2,000 
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UAA OVER TEN YEARS 
2012 2013 2014 2015 2016 2017 ~0!9 2020 2021 

20,367 21,793 23,319 24,951 26,698 28,566 32,706 34,995 37,445 
5,618 5,898 6,193 6,503 6,828 7,170 7,904 8,300 8,715 
4,755 4,755 4,755 4,755 4,755 4,755 4,755 4,755 4,755 4,755 

10,373 10,653 10,948 11,258 11,583 11,925 12,283 12,659 13,055 13,470 

9,995 11,140 12,370 13,693 15,114 16,642 18,283 20,046 21,940 23,975 

(2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) 

7,995 9,140 10,370 11,693 13,114 14,642 16,283 18,046 19,940 21,975 

3,997 4,570 5,185 5,847 6,557 7,321 8,142 9,023 9,970 10,988 
8,752 9,325 9,940 10,602 11,312 12,076 12,897 13,778 14,725 15,743 

5,997 6,570 7,185 7,847 8,557 9,321 10,142 11,023 11,970 12,988 
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Wyoming Reports 

Honors 1630 31% $ 2,599,685.00 
Performance 1956 37% $ 2,296,007.00 
Opportunity 1235 23% $ 950,727.00 
Provisional Opportunity 466 9% $ 341,403.00 
Total 5287 100% $ 6,684,190.00 

Need 588 11% $ 496,368.00 

"Provisional" is the career grant 

UW Cost of Attendance 

Less: Estimated Family Contribution (determined by FAFSA) 

Less: Hathaway Scholarship merit award per year 

Less: Grants and Scholarships awarded to student 

Less; $2.000 

= Unmet Need 
-J 

39% 
34% 
14% 

5% 
100% 

{)~J~~~~ 
7% 

Qualifying students will receive a percentage of this unmet need based on their eligible scholarship level. 

Opportunity 

250;0 of unmet need (Minimum of $100 / per semester if any unmet need, maximum of $750 / per semester) 

Performance 

25% of unmet need (Minimum of $100 / per semester if any unmet need, maximum of $750 / per semester) 

Honors 

100% of unmet need 
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Proposal with Sliding Scale Needs Based Funding (50/40/30) DRAfT 
Current in 58 224 

Annual Attendence Cost 

Pell Grant 

Current Scholarship 

Total Grants 

Remaining need 

Current Amendment 

Required contribution 

Eligible Base 

State Aid 

Total State Aid Money 

Final unmet need 

Assumptions 

Annual cost of 

Attendence 

Pell Grant 

Current Scholarship 

Total Grants 

Remaining need 

Current Amendment 

Required contribution 

Eligble Base 

State Aid 

Final unmet need 

A Level B Level C+ Level 
UAA UAF UAS UAA UAF UAS UAA UAF 

19,035.00 17,483 15,838 19,035.00 17,483.00 15,838.00 19,035.00 17,483.00 
5,350 5,350 5,350 5,350 5,350 5,350 5,350 

4,755 4,755 4,755 3,566 3,566 3,566 2,378 

10,105 10,105 10,105 8,916 8,916 8,916 7,728 

8,930 7,378 5,733 10,119 8,567 6,922 11,307 

(2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) 

6,930 5,378 3,733 8,119 6,567 4,922 9,307 

3,465 2,689 1,867 3,248 2,627 1,969 2,792 
8,220 7,444 6,622 6,814 6,193 5,535 5,170 

5,465 4,689 3,867 5,248 4,627 3,969 4,792 

The student has full financial need 

Figure derived from UA admissions office based on entering Freshman living on campus 

Pell Grant is set at the maximum for the year 200 

Award under the current governor's program 

Total Grants equals the Pell plus the scholarship. 

5,350 

2.378 

7,728 

9,755 

(2,000) 

7,755 
2,327 

4,705 

4,327 

This is what is left to pay of the annual cost after subtracting the monies for grants and scholarships 

Everything below this is what is proposed in the amendments sent to the house on 2/15/10 

Works like a deductible; would be work study, loans, summer job, PFD, etc. 

The base figure used to determine the needs award. It is the remaining need, minus $2,000 

Fifty percent ofthe eligibility base. 

UAS 

15,838.00 

5,350 

2,378 

7,728 

8,110 

(2,000) 

6,110 
1,833 

4,211 

3,833 

What the student would have pay, including remaining need after the state award and the required $2,000 
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CS FOR SENATE BILL NO. 224( ) 

IN THE LEGIS LA TURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY 

Offered: 
Referred: 

SpODsor(s): SENATE RULES COMMITTEE BY REQU~ST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277lIE 
Mischel 
2/121101 

"An Act establishing the governor's scholarship program and relating to the program; 

2 establishing the governor's scholarship fund and relating to the fund; relating to student 

3 records; making conforming amendments; and providing for an effective date." 

4 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

5 * Section 1. AS 14.03 is amended by adding a new section to read: 

6 Sec. 14.03.113. District determination of scholarship eligibility. A school 

7 district shall detennine whether a student who graduates from a high school in the 

8 district is eligible for an award of a governor's scholarship under AS 14.43.810 -

9 14.43.890. If a student is eligible, the district shall state in the student's permanent 

10 record the scholarship for which the student is eligible. A district shall provide a 

II student with an opportunity to request that the district correct an error in the eligibility 

12 determination. 

13 * Sec. 2. AS 14.07.020(a) is amended to read: 

14 (a) The department shall 
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(I) exercise general supervision over the public schools of the state 

2 except the University of Alaska; 

3 (2) study the conditions and needs of the public schools of the state, 

4 adopt or recommend plans, administer and evaluate grants to improve school 

5 performance awarded under AS 14.03.125, and adopt regulations for the improvement 

6 of the public schools; 

7 (3) provide advisory and consultative services to all public school 

8 governing bodies and personnel; 

9 (4) prescribe by regulation a minimum course of study for the public 

10 schools; the regulations must provide that, if a course in American Sign Language is 

II given, the course shall be given credit as a course in a foreign language; 

12 (5) establish, in coordination with the Department of Health and Social 

13 Services, a program for the continuing education of children who are held in detention 

14 facilities in the state during the period of detention; 

15 (6) accredit those public schools that meet accreditation standards 

16 prescribed by regulation by the department; these regulations shall be adopted by the 

17 department and presented to the legislature during the first 10 days of any regular 

18 session, and become effective 45 days after presentation or at the end of the session, 

19 whichever is earlier, unless disapproved by a resolution concurred in by a majority of 

20 the members of each house; 

21 (7) prescribe by regulation, after consultation with the state fire 

22 marshal and the state sanitarian, standards that will assure healthful and safe 

23 conditions in the public and private schools of the state, including a requirement of 

24 physical examinations and immunizations in pre-elementary schools; the standards for 

25 private schools may not be more stringent than those for public schools; 

26 (8) exercise general supervision over pre-elementary schools that 

27 receive direct state or federal funding; 

28 (9) exercise general supervISIOn over elementary and secondary 

29 correspondence study programs offered by municipal school districts or regional 

30 educational attendance areas; the department may also offer and make available to any 

31 Alaskan through a centralized office a correspondence study program; 
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(10) accredit private schools that request accreditation and that meet 

2 accreditation standards prescribed by regulation by the department; nothing in this 

3 paragraph authorizes the department to require religious or other private schools to be 

4 licensed; 

5 (II) review plans for construction of new public elementary and 

6 secondary schools and for additions to and major rehabilitation of existing public 

7 elementary and secondary schools and, in accordance with regulations adopted by the 

8 department, determine and approve the extent of eligibility for state aid of a school 

9 construction or major maintenance project; for the purposes of this paragraph, "plans" 

10 include educational specifications, schematic designs, and final contract documents; 

II (12) provide educational opportunities in the areas of vocational 

12 education and training, and basic education to individuals over 16 years of age who 

13 are no longer attending school; 

14 (13) administer the grants awarded under AS 14.11; 

15 (14) establish, in coordination with the Department of Public Safety, a 

16 school bus driver training course; 

17 (15) require the reporting of information relating to school disciplinary 

18 and safety programs under AS 14.33.120 and of incidents of disruptive or violent 

19 behavior; 

20 (16) establish by regulation criteria, based on low student performance, 

21 under which the department may intervene in a school district to improve instructional 

22 practices, as described in AS 14.07.030(14) or (15); the regulations must include 

23 (A) a notice provision that alerts the district to the deficiencies 

24 and the instructional practice changes proposed by the department; 

25 (8) an end date for departmental intervention, as described in 

26 AS 14.07.030(l4)(A) and (8) and (15), after the district demonstrates three 

27 consecutive years of improvement consisting of not less than two percent 

28 increases in student proficiency on standards-based assessments in math, 

29 reading, and writing as provided in AS 14.03.123(f)(2)(A); and 

30 (C) a process for districts to petition the department for 

31 continuing or discontinuing the department's intervention; 
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(17) notify the legislative committees having jurisdiction over 

2 education before intervening in a school district under AS 14.07.030(14) or redirecting 

3 public school funding under AS 14.07.030(15). 

4 (18) administer duties assigned to the department under the 

5 governor's scholarship program established in AS 14.43.810 - 14.43.890. 

6 * Sec. 3. AS 14.42.030(e) is amended to read: 

7 (e) The commission may 

8 (I) adopt regulations under AS 44.62 (Administrative Procedure Act) 

9 to 

10 (A) carry out the purposes of 

II (i) AS 14.43.091 - 14.43.890 [AS 14.43.091 

12 14.43.750], 14.43.990, AS 14.44, and AS 14.48; and 

13 

14 

15 

16 

17 

18 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(B) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, Insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

19 instrumentalities, or corporations; and 

20 (C) establish standards for the 

21 (i) administration of hearings conducted under 

22 AS 14.43.153; and 

23 (ii) administrative enforcement of collection orders 

24 under AS 14.43.151 - 14.43.155; 

25 (2) delegate to the executive director of the commission or a 

26 subcommittee of the commission any duty imposed on or power granted to the 

27 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

28 adopt regulations and its duty to consider appeals under AS 14.43.100(b) and 

29 AS 14.48.120; 

30 (3) establish task forces, committees, or subcommittees, not 

31 necessaril y consisting of commission members, to advise and assist the commission in 
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1 carrying out its functions; 

2 (4) contract with or use existing institutions of postsecondary 

3 education or other individuals or organizations to make studies, conduct surveys, 

4 submit recommendations, or otherwise contribute to the work of the commission; 

5 (5) establish fees for the review of an out-of-state institution that 

6 (A) requests approval for participation in the programs_under 

7 AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 14.43.990, and 

8 AS 14.44; and 

9 (8) is not accredited by a national or regional accreditation 

10 association recognized by the Council for Higher Education Accreditation; and 

11 (6) collect all fees and costs incurred in collection of the amount owed 

12 on a loan or repayment obligation if the loan or repayment obligation becomes 

13 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

14 costs, and collection fees charged by a collection agency. 

15 * Sec. 4. AS 14.42.200 is amended to read: 

16 Sec. 14.42.200. General powers. In addition to other powers granted in this 

17 chapter, the corporation may 

18 (1) sue and be sued in its own name; 

19 (2) adopt an official seal; 

20 (3) adopt regulations under AS 44.62 (Administrative Procedure Act) 

21 to carry out the purposes of this chapter; 

22 (4) make and execute agreements, contracts, and other instruments 

23 necessary or convenient in the exercise of the powers and functions of the corporation, 

24 including contracts with a person or governmental entity; 

25 (5) receive, take, hold, and administer, on behalf of the corporation and 

26 for any of its purposes, any appropriation, gift, grant, bequest, devise, or donation of 

27 real property or personal property if that obligation of the corporation is not a debt of 

28 the state; in this paragraph, "property" includes 

29 (A) money; and 

30 (8) life estates, leases, or other interests in property; 

31 (6) borrow money as provided in this chapter to carry out its corporate 
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purposes and issue its obligations as evidence of the borrowing; 

(7) include in a borrowing the amounts to pay financing charges, 

interest on the obligations for a period not exceeding one year after the date on which 

the corporation estimates funds will otherwise be available to pay the interest, 

consultant, advisory, and legal fees, and other expenses necessary or incident to the 

borrowing; 

(8) invest or reinvest, subject to its contracts with noteholders and 

bondholders, money held by the corporation as set out in AS 37.10.071; 

(9) set and collect interest, fees, and charges in connection with 

education loans or repayment obligations held by the corporation and its servicing 

agents; in this paragraph, "charges" includes costs of financing by the corporation, 

service charges, insurance premiums, and other costs incurred by the corporation in 

carrying out its corporate purposes; 

(10) gather information on postsecondary education financial resources 

available to residents of this state and disseminate the information to reasonably assure 

that qualified residents are aware of those financial resources; 

corporation; 

(II) service education loans and repayment obligations held by the 

(12) purchase or participate in the purchase of education loans; 

(13) contract in advance for the purchase or sale of education loans; 

(14) sell or participate in the sale, either public or private and on terms 

authorized by the board, of education loans to the Student Loan Marketing Association 

or to other purchasers; 

(15) collect and pay reasonable fees and charges in connection with the 

purchase, sale, and servicing of education loans and repayment obligations; 

(16) enter into agreements with the federal government, including 

guaranty agreements and supplemental guaranty agreements as described in 20 U .S.C. 

1001 - 1155, as amended, as necessary to provide for the receipt by the corporation of 

administrative allowances and other benefits available under 20 U.S.C. 1001 - 1155, 

as amended; 

(17) administer federal money allotted to the state involving insured 
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education loans and related administrative costs and other matters; 

2 (18) enter into agreements with the commission relating to education 

3 loans and repayment obligations, the administration of the financial aid and loan 

4 programs under AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 14.43.990, and 

5 AS 14.44, and the payment of and security for bonds of the corporation; 

6 (19) to the extent permitted under contracts with bondholders, consent 

7 to the modification of the rate of interest, time of payment of an installment of 

8 principal or interest, or other terms of an education loan or repayment obligation held 

9 by the corporation; 

10 (20) procure insurance against any loss In connection with the 

11 operation of its programs; 

12 (21) provide advisory services to borrowers and other participants in 

13 the corporation's programs; 

14 (22) enter into credit facility agreements and make pledges, covenants, 

15 and agreements with respect to the repayment of borrowings under the credit facility 

16 agreements; 

17 (23) develop and implement edU(;ation financing programs; in this 

18 paragraph, "programs" includes 

19 (A) programs listed in AS 14.42.030(b)(1); 

20 (B) programs for the guaranteeing, servicing, originating, and 

21 financing of education loans for borrowers located both inside and outside the 

state; and 22 

23 (C) federal financial aid programs made under federal.law; and 

24 (24) perform acts that may be necessary or appropriate to carry out 

25 effectively the general objectives and purposes of the corporation under AS 14.42.100 

26 - 14.42.990. 

27 * Sec. 5. AS 14.43 is amended by adding new sections to read: 

28 Article l1A. Governor's Scholarship Program. 

29 Sec. 14.43.810. Governor's scholarship program established; Alaska 

30 residency. (a) The governor's scholarship program is established to provide 

31 scholarships for high school graduates who are Alaska residents to attend a qualified 
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postsecondary institution in the state. The program includes performance, opportunity, 

2 and career scholarships. 

3 (b) The department shall design the programmatic standards for the 

4 scholarships and appeals of adverse decisions. The commission shall administer the 

5 daily operations of the program and financing of the program, including processing 

6 applications for the scholarships, establishing standards for and ensuring continuing 

7 compliance with programmatic standards, and requiring students to apply for other 

8 nonloan financial aid, consistent with federal law. The department, the commission, 

9 the corporation, and the Department of Labor and Workforce Development shall adopt 

10 necessary regulations under AS 44.62 after consultation with each other. The 

II department may change the regulations under AS 44.62 relating to the programmatic 

12 standards for required academic achievement for eligibility only by giving advance 

13 public notice at least one school year before the effective date of the change. 

14 (c) For purposes of the program, a student is an Alaska resident if the student 

15 meets the requirements for establishing residency under AS 01.10.055. 

16 (d) The program shall be administered to further the following goals: 

17 (I) increasing high school graduation rates in the state; 

18 (2) improving academic performance of students in kindergarten 

19 through grade 12 in the state; 

20 (3) improving preparedness of Alaska students for postsecondary 

21 education; 

22 (4) improving the quality of the educational programs offered by high 

23 schools in the state; 

24 (5) increasing the scores of high school students in the state on college 

25 entrance examinations; 

26 (6) increasing job training opportunities in the state; 

27 (7) improving the postsecondary academic achievement and 

28 graduation rates of students in the state; 

29 (8) expanding the pool of high school students in the state who pursue 

30 postsecondary opportunities. 

31 Sec. 14.43.815. Qualifications of applicants. (a) A student may apply for a 
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governor's scholarship to attend a qualified postsecondary institution in the state if the 

2 student 

3 (1) has applied or intends to apply for admission to the institution; 

4 (2) is an Alaska resident who has 

5 (A) graduated, or will graduate not later than six months after 

6 the date of the application, from a high school in the state, including a public 

7 school, private school, and home school; 

8 (8) graduated, or will graduate not later than six months after 

9 the date of the application, from a high school outside of the state under 

10 circumstances allowed by the department; for purposes of this subparagraph, 

11 allowable circumstances include a circumstance in which a high school student 

12 who is an Alaska resident left the state because of the military service of the 

13 student's custodial parent who is an Alaska resident; 

14 (3) will receive and use the scholarship at a qualified postsecondary 

15 institution in the state not later than six years after the beginning of the first school 

16 year after a student's graduation from high school, unless the student qualifies for an 

17 extension of time allowed by the department; for purposes of this paragraph, standards 

18 for extension of time must include time while the student is in military service; 

19 (4) maintains a minimum grade-point average of 2.5 ata qualified 

20 postsecondary institution in the state; and 

21 (5) meets other minimum qualifications to apply or continue to be 

22 eligible for a governor's scholarship. 

23 (b) A student is not qualified to receive a governor's scholarship if the student 

24 (1) has not complied with the military selective service registration 

25 requirements imposed under 50 U.S.c. App. 453 (Military Selective Service Act), if 

26 those requirements apply to the student; 

27 (2) is currently in default or owes a refund on a federal financial aid 

28 loan under the federal guaranteed student loan program or financial aid awarded under 

29 this chapter; or 

30 (3) has been convicted of a felony in the state or another jurisdiction 

31 and has not qualified for a waiver under standards adopted by the department. 
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Sec. 14.43.820. Eligibility for a performance scholarship. (a) Subject to 

2 appropriation, the commission shall award a performance scholarship to an applicant 

3 who meets the eligibility criteria for the award under the program. 

4 (b) The programmatic standards for eligibility for an award of a performance 

5 scholarship under the program include the following: 

6 (I) the four-year core academic curriculum that the student must have 

7 completed in high school; the core academic curriculum must include 

8 (A) four years of mathematics, four years oflanguage arts, four 

9 years of science, and three years of social studies; or 

10 (8) three years of mathematics, four years of language arts, 

II three years of science, three years of social studies, and two years of a foreign 

12 or Alaska Native language; 

13 (2) achievement of a minimum grade-point average of 3.5 in high 

14 school; 

15 (3) enrollment in a course of study at a qualified postsecondary 

16 institution described in AS 14.43.835(a)(I) that is intended to result in the award of a 

17 certificate or degree; 

18 (4) a process through which a student who is no longer eligible can 

19 regain eligibility; 

20 (5) a process through which a home-schooled or private-schooled 

21 student may submit evidence to the qualified university or college that establishes the 

22 equivalent of the high school diploma, grade-point average, and core academic 

23 curriculum for public school students. 

24 Sec. 14.43.822. Eligibility for an opportunity scholarship. (a) Subject to 

25 appropriation, the commission shall award an opportunity scholarship to an applicant 

26 who 

27 (I) meets the eligibility criteria for a performance scholarship award 

28 under AS 14.43.820(b)(I) and (b)(3) - (5); 

29 (2) has achieved a minimum grade-point average of 2.5 in high school; 
; 

30 and 

31 (3) demonstrates unmet financial need on a Free Application for 

L 
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Federal Student Aid (20 U.S.C. 1090). 

2 (b) An applicant who is eligible for a scholarship under this section may be 

3 awarded an additional scholarship under AS 14.43.820. 

4 Sec. 14.43.825. Eligibility for a career scholarship. (a) Subject to 

5 appropriation, the commission shall award a career scholarship to an applicant who 

6 meets the eligibility criteria for the award under the program. 

7 (b) The programmatic standards for eligibility for an award of a career 

8 scholarship under the program include the following: 

9 (I) the core academic curriculum that the student must have completed 

lOin high school; the core academic curriculum must include 

II (A) three years of mathematics; 

12 (8) three years oflanguage arts; 

13 (C) two years of science; and 

14 (D) two years of social studies; 

15 (2) achievement of a minimum grade-point average of 2.0 in high 

16 school; 

17 (3) demonstration of unmet financial need on a Free Application for 

18 Federal Student Aid (20 U .S.C. 1090); 

19 (4) enrollment in good standing at a qualified postsecondary institution 

20 as described in AS 14.43.835(a)(2) that is intended to result in the award of a 

21 certificate that indicates the student's preparedness to enter the workforce; or 

22 (5) a process through which a student who is no longer eligible can 

23 regain eligibility. 

24 (c) An applicant who is awarded a scholarship under this section may not be 

25 awarded an additional scholarship under AS 14.43.820 or 14.43.822 for the same year. 

26 Sec. 14.43.827. Maximum awards and allowable uses. (a) Subject to (b) - (e) 

27 of this section, the maximum awards for the program are as follows: 

28 (I) for the performance scholarship, the award for a semester must be 

29 equal to the cost of approved tuition at the University of Alaska in school year 20 10 

30 through 20 II for a student taking 15 credits; 

31 (2) for the opportunity scholarship, the award for a semester must be 
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I equal to the applicant's urunet financial need; 

2 (3) for the career scholarship, the award must be the actual cost of the 

3 qualified postsecondary institution attended by the student, not to exceed $3,000 a 

4 school year for two years. 

5 (b) A part-time student who receives a scholarship and is enrolled on at least a 

6 half-time basis is eligible for an award on a pro rata basis. 

7 (c) A student's eligibility for a scholarship terminates six years after the date 

8 the student graduated from high school unless the student qualifies for an extension of 

9 time allowed by the department. 

10 (d) Subject to AS l4.43.815(a)(3), a student receiving a performance or 

II opportunity scholarship may remain eligible for up to eight semesters of enrollment in 

12 good standing at a qualified university or college, which may include graduate 

13 courses. A student receiving a career scholarship may remain eligible for two calendar 

14 years of attendance at a qualified postsecondary institution. 

15 ( e) The amount of a scholarship award may not exceed the amount of the 

16 student's costs of attendance as certified by the postsecondary institution for the 

17 purposes of federal financial aid, less any other scholarships or nonloan financial aid 

18 awarded to the student. 

19 Sec. 14.43.830. Programmatic standards; alternative pathway. The 

20 department shall establish a make-up procedure or alternative pathway to allow 

21 students who are not eligible for a scholarship to make up a deficit by alternative 

22 means if the deficit was caused by circumstances beyond the student's control. The 

23 department may not waive a requirement and shall require the student to achieve a 

24 result comparable to that required of other students. The decision of the department 

25 regarding a student's eligibility for alternative means is final. In determining 

26 circumstances in which the student may pursue alternative means, the department shall 

27 consider the effect on students who have met the requirements and the need to 

28 promote the goals of the program. Attendance at a high school outside of the state is 

29 not a circumstance in which a student may be allowed to pursue alternative means to 

30 qualifY for a scholarship. Circumstances in which the department may allow a student 

31 to pursue alternative means to qualify for a scholarship include the following: 
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(I) the required curriculum was not reasonably available to the student 

2 because the student attended a small and remote high school in the state; 

3 (2) the deficit was caused by rare and unusual circumstances outside 

4 the control of the student. 

5 Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

6 institutions are qualified postsecondary institutions: 

7 (I) a university or college physically located in the state that is 

8 (A) authorized to operate in the state under AS 14.48.020, or is 

9 exempt from authorization under AS 14.48.030(b)(\); and 

10 (B) accredited by a regional accreditation association; 

II (2) a career and technical school program physically located in the 

12 state that has been included on a list of certified career and technical school programs 

13 received from the Department of Labor and Workforce Development; the commission 

14 shall publish the list on or before September I of each year. 

IS (b) The Department of Labor and Workforce Development shall, in 

16 consultation with the department, adopt regulations under AS 44.62 establishing 

17 criteria under which the Department of Labor and Workforce Development shall 

18 certify career and technical school programs in the state as eligible to participate in the 

19 career and technical school scholarship program. The criteria to be considered under 

20 this subsection include the following: 

21 (\) the quality of the job· training program offered by the career and 

22 technical school; 

23 (2) the employability of a graduate of the program, including whether 

24 the program results in a certificate or license that is recognized by the industry for 

25 which the training prepares the student; 

26 (3) whether jobs in the industry for which the training prepares the 

27 student are available or expected to be available in the future in the state; 

28 (4) other criteria established by the Department of Labor and 

29 Workforce Development in regulation. 

30 (c) A postsecondary institution is physically located in the state if the campus, 

31 teachers, classrooms, school administrators, and equipment used to provide the 
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education to the students are physically present in the state. Use of virtual, electronic, 

2 or online materials by teachers in the state does not disqualify a postsecondary 

3 institution even if the materials are generated outside the state. However, a 

4 correspondence, virtual, electronic, or online program that is administered from 

5 outside the state is not physically located in the state even if the program is delivered 

6 by teachers or equipment in the state. 

7 Sec. 14.43.840. Application and award. (a) The commission shall establish 

8 application procedures for students to apply for a governor's scholarship. 

9 (b) The commission shall adopt procedures for payment and repayment of 

10 scholarship awards to the institution attended by the scholarship recipient. Payment of 

II a scholarship is subject to appropriation. If insufficient funds are appropriated to pay 

12 all eligible scholarships, the commission shall pay existing awards on a pro rata basis. 

13 ( c) The commission shall collect from a student who is awarded a scholarship 

14 in error repayments to the state in the amount of the scholarship awarded in error. 

15 Sec. 14.43.845. Governor's scholarship fund income account. The 

16 governor's scholarship fund income account is created as an account in the general 

17 fund. Money may be appropriated into the account from the expendable earnings of 

18 the governor's scholarship fund under AS 37.14.750 - 37.14.790 and other sources. 

19 The commission may use money in the account to pay scholarships awarded to 

20 students under AS 14.43.810 - 14.43.890. 

21 Sec. 14.43.850. Report to the legislature. (a) To the extent permitted under 

22 law, the department, the commission, the University of Alaska, the Department of 

23 Revenue, and the Department of Labor and Workforce Development shall share data 

24 necessary to prepare public reports regarding the program. 

25 (b) Not more than 10 days after the convening of each regular legislative 

26 session, the department, the commission, the University of Alaska, the Department of 

27 Revenue, and the Department of Labor and Workforce Development shall present an 

28 annual report to the public, the governor, and the legislature containing information of 

29 public interest regarding the program, including 

30 (1) the number of applicants and number and types of scholarships 

31 awarded; 
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1 (2) the dollar amount of scholarships awarded in past years and the 

2 dollar amount expected to be awarded for the next year; and 

3 (3) data and trends in the data regarding the goals identified in 

4 AS 14.43.810. 

5 Sec. 14.43.890. Definitions. In AS 14.43.8\0 - 14.43.890, unless the context 

6 requires otherwise, 

7 (1) "grade-point average" means the average of all grades on a four-

8 point scale, or five-point scale for advanced placement classes, obtained by the student 

9 in high school; 

10 (2) "military service" means active duty in the armed forces of the 

II United States; 

12 (3) "program" means the governor's scholarship program established 

13 under AS 14.43.810 - 14.43.890; 

14 (4) "school district" means a borough school district, a city school 

15 district, a regional educational attendance area, and a state boarding school; 

16 (5) "unmet financial need" means the amount of need demonstrated 

17 under federal standards for determining financial need under 20 U.S.C. \070c-2, as 

18 amended, after other nonloan financial aid for which the student is eligible is 

19 deducted. 

20 * Sec. 6. AS 14.45. 130(a) is amended to read: 

21 (a) A religious or other private school that elects to comply with AS 14.45.100 

22 - 14.45.130 shall maintain permanent student records reflecting immunizations, 

23 physical examinations, standardized testing, academic achievement, [AND] courses 

24 taken at the school. and level of eligibility for a governor's scholarship under 

25 AS 14.43.810 - 14.43.890. 

26 * Sec. 7. AS 23.05.060 is amended to read: 

27 Sec. 23.05.060. Powers of the department. The department may 

28 (I) enforce all state labor laws; 

29 (2) act as mediator and appoint deputy commissioners of conciliation 

30 in labor disputes whenever it considers the interest of industrial peace requires it; 

31 (3) make investigations and collect and compile statistical information 
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concerning the conditions of labor generally and upon all matters relating to the 

2 enforcement of this chapter; 

3 (4) institute court proceedings against an employer of labor without 

4 cost to the employee when it is satisfied that the employer has failed to pay an 

5 employee an amount due by contract; 

6 (5) issue cease and desist orders and other orders and regulations 

7 necessary for the enforcement of state labor laws; 

8 (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

9 and spend money derived from agreements with local governments, nongovernmental 

10 organizations, or other persons. 

11 (7) administer duties assigned to the department under the 

12 governor's scholarship program established in AS 14.43.810 -14.43.890. 

13 * Sec. 8. AS 36.30.850(b) is amended to read: 

14 (b) This chapter applies to every expenditure of state money by the state, 

15 acting through an agency, under a contract, except that this chapter does not apply to 

16 (I) grants; 

17 (2) contracts for professional witnesses to provide for professional 

18 services or testimony relating to existing or probable lawsuits in which the state is or 

19 may become a party; 

20 (3) contracts of the University of Alaska where the work is to be 

21 performed substantially by students enrolled in the university; 

22 (4) contracts for medical doctors and dentists; 

23 (5) acquisitions or disposals of real property or interest in real 

24 property, except as provided in AS 36.30.080 and 36.30.085; 

25 (6) disposals under AS 38.05; 

26 (7) contracts for the preparation and transportation of ballots under 

27 AS 15; 

28 (8) acquisitions or disposals of property and other contracts relating to 

29 airports under AS 02.15.070, 02.15.090, 02.15.091, and AS 44.88; 

30 (9) disposals of obsolete property under AS 19.05.060; 

31 (10) disposals of obsolete material or equipment under AS 35.20.060; 
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1 (11) agreements with providers of services under AS 47.25.071 -

2 47.25.095; AS 47.07; AS 47.08; AS 47.10; AS 47.12; AS 47.14; AS 47.17; AS 47.24; 

3 and AS 47.27, including contractors under AS 47.27.050; 

4 (12) contracts of the Department of Fish and Game for flights that 

5 involve specialized flying and piloting skills and are not point-to-point; 

6 (13) purchases of income-producing assets for the state treasury or a 

7 public corporation of the state; 

8 (14) [REPEALED 

9 (15)] a contract that is a delegation, in whole or in part, of investment 

10 powers held by 

11 (A) the commissioner of revenue under AS 14.42.200, 

12 14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or AS 37.14; 

13 (B) the Board of Regents of the University of Alaska under 

14 AS 14.40.250 - 14.40.491; 

15 @ [(16)] a contract that is a delegation, in whole or in part, of 

16 investment powers or fiduciary duties of 

17 (A) the Board of Trustees of the Alaska Permanent Fund 

18 Corporation under AS 37.13; 

19 (B) the Alaska Mental Health Trust Authority under 

20 AS 37.14.001 - 37.14.099; 

21 ~ [(17)] the purchase of books, book binding services, newspapers, 

22 periodicals, audio-visual materials, network information services access, approval 

23 plans, professional memberships, archival materials, objects of art, and items for 

24 museum or archival acquisition having cultural, historical, or archaeological 

25 significance; in this paragraph 

26 (A) "approval plans" means book selection services in which 

27 current book titles meeting an agency's customized specifications are provided 

28 to the agency subject to the right of the agency to return those books that do 

29 not meet with the agency's approval; 

30 (B) "archival materials" means the noncurrent records of an 

31 agency that are preserved after appraisal because of their value; 

L 
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(C) "audio-visual materials" means nonbook prerecorded 

2 materials, including records, tapes, slides, transparencies, films, filmstrips, 

3 cassettes, videos, compact discs, laser discs, and items that require the use of 

4 equipment to render them usable; 

5 (D) "network information services" means a group of resources 

6 from which cataloging information, holdings records, inter-library loans, 

7 acquisitions information, and other reference resources can be obtained; 

8 ll1l [( 18)] contracts for the purchase of standardized examinations for 

9 licensure under AS 08; 

10 @ [(19)] contracts for home health care provided under regulations 

II adopted by the Department of Health and Social Services and for adult residential care 

12 services provided under regulations adopted by the Department of Health and Social 

13 Services or by the Department of Administration; 

14 ll2l [(20)] contracts for supplies or services for research projects 

15 funded by money received from the federal government or private grants; 

16 (20) [(21)] guest speakers or performers for an educational or cultural 

17 activity; 

18 !.lll [(22)] contracts of the Alaska Industrial Development and Export 

19 Authority for a clean coal technology demonstration project that 

20 (A) is attempting to develop a coal-fired electric generation 

21 project; 

22 (B) uses technology that IS capable of commercialization 

23 during the 1990's; and 

24 (C) qualifies for federal financial participation under P.L. 99-

25 190 as amended; 

26 (22) [(23)] operation and protection of assets or disposals of equipment 

27 and supplies acquired through foreclosure or other legal proceedings relating to loans 

28 issued under AS 03.10; 

29 (23) [(24)] purchases of curatorial and conservation services to 

30 maintain, preserve, and interpret 

31 (A) objects of art; and 
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(8) items having cultural, historical, or archaeological 

2 significance to the state; 

3 (24) [(25)] acquisition of confidential seismic survey data necessary 

4 for pre-sale oil and gas lease or gas only lease analyses under AS 38.05.180; 

5 ill} [(26)] contracts for village public safety officers; 

6 (26) [(27)] purchases of supplies and services to support the operations 

7 of the Alaska state troopers or law enforcement officers engaged in fish and wildlife 

8 protection if the procurement officer for the Department of Public Safety makes a 

9 written determination that publicity of the purchases would jeopardize the safety of 

10 personnel or the success of a covert operation; 

II @ [(28)] expenditures when rates are set by law or ordinance; 

12 (28) [(29)] construction of new vessels by the Department of 

13 Transportation and Public Facilities for the Alaska marine highway system; 

14 (29) [(30)] contracts entered into with a regional development 

15 organization; in this paragraph, "regional development organization" has the meaning 

16 given in AS 44.33.895; 

17 (30) [(31)] contracts that are to be performed in an area outside of the 

18 country and that require a knowledge of the customs, procedures, rules, or laws of the 

19 area; 

20 !ill [(32)] contracts that are between the Department of Law and 

21 attorneys who are not employed by the state and that are for the review or prosecution 

22 of possible violations of the criminal law of the state in situations where the attorney 

23 general concludes that an actual or potential conflict of interest makes it inappropriate 

24 for the Department of Law to review or prosecute the possible violations; 

25 (32) [(33)] contracts between the Department of Natural Resources and 

26 contractors qualified to evaluate hydrocarbon development, production, transportation, 

27 and economics, to assist the commissioner of natural resources in evaluating 

28 applications for royalty increases or decreases or other royalty adjustments, and 

29 evaluating the related financial and technical data, entered into under AS 38.05. 180(j); 

30 (33) [(34)] contracts of the Alaska Industrial Development and Export 

31 Authority made with the developer of an integrated transportation and port facility 

L 
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owned by the authority; 

2 (34) [(35)] procurements of contracts with the media for advertising; 

3 illl [(36)] [REPEALED 

4 (37)] contracts between the state medical examiner and a provider of 

5 medical services to perform or assist in performing the duties assigned to the state 

6 medical examiner in AS 12.65.020; 

7 (36) [(38)] contracts between the commissioner of revenue and an 

8 independent contractor under AS 43.82.240; 

9 Q1} [(39)] contracts for a convener under AS 44.62.730 or for a 

10 facilitator under AS 44.62.760 related to a negotiated regulation making process under 

II AS 44.62.710 - 44.62.800; 

12 (38) [(40) REPEALED 

13 (41)] a tourism marketing contract awarded under AS 44.33.125; 

14 (39) [(42)] grants and contracts with qualified entities for services 

15 under AS 47.18.330 for the foster care transition program; 

16 (40) [(43)] contracts for travel services, including airplane travel, hotel 

17 accommodations, and travel agency services, but excluding motor vehicle rentals; 

18 ~ [(44)] contracts of the Alaska Commission on Postsecondary 

19 Education or the Alaska Student Loan Corporation for the guarantee and disbursing of 

20 financial aid money to institutions of postsecondary education under the financial aid 

21 programs under AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750] and 

22 AS 14.44.025; 

23 (42) [(45)] contracts for an arbitration panel to determine whether a 

24 project is uneconomic under AS 43.90.240, and contracts for the development of 

25 application provisions for licensure and for the evaluation of those applications under 

26 AS 43.90; 

27 (43) [(46)] contracts for delivery of home heating assistance under 

28 AS 47.25.626; 

29 (44) [(47)] contracts of the Alaska Pension Obligation Bond 

30 Corporation under AS 37.16.010 - 37.16.900. 

31 * Sec. 9. AS 37.14 is amended by adding new sections to read: 

L 
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Article SA. Governor's Scholarship Fund. 

2 Sec. 37.14.750. Governor's scholarship fund established. (a) The governor's 

3 scholarship fund is established as a fund of the state. The fund consists of 

4 (I) appropriations to the fund; 

5 (2) donations to the fund; and 

6 (3) income earned on investments of fund assets. 

7 (b) The commissioner of revenue shall manage the fund with the goal that the 

8 purchasing power of the fund will not diminish over time without regard to additional 

9 contributions that may be made to the fund. The commissioner shall invest the assets 

10 of the fund in a manner likely to yield at least a five percent real rate of return over 

11 time. 

12 (c) Nothing in this section creates a dedicated fund. 

13 Sec. 37.14.755. Powers and duties of the commissioner of revenue. In 

14 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

15 of revenue has the powers and duties set out in AS 37.10.071. The commissioner shall 

16 provide reports to the Department of Education and Early Development, the 

17 Department of Labor and Workforce Development, and the Alaska Commission on 

18 Postsecondary Education on the condition and investment performance of the fund. 

19 Sec. 37.14.760. Use of fund. As soon as practicable after July 1 of each year, 

20 the commissioner of revenue shall determine the average month-end market value of 

21 the fund for the immediately preceding three fiscal years. The commissioner shall 

22 identifY five percent of that amount as available for appropriation by the legislature for 

23 appropriation to the governor's scholarship fund income account created under 

24 AS 14.43.845 from which the Alaska Commission on Postsecondary Education may 

25 award scholarships under AS 14.43.810 - 14.43.890. The commissioner shall also 

26 report as available for appropriation a running total of amounts previously identified 

27 as available for appropriation to the governor's scholarship fund income account but 

28 not appropriated. 

29 Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

30 requires otherwise, 

31 (1) "commissioner" means the commissioner of revenue; 

L 
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(2) "fund" means the governor's scholarship fund established in 

2 AS 37.14.750(a). 

3 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

4 read: 

5 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

6 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

7 Department of Education and Early Development and the Department of Labor and 

8 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

9 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

10 the governor's scholarship program established in AS 14.43.810, enacted by sec. 5 of this Act, 

II so that a student 

12 (I) may be eligible for the program even though the student did not fully meet 

13 the required core academic curriculum for the school years beginning July I, 2010, through 

14 June 30, 2013; and 

15 (2) who graduated from high school in this state after June 30, 2010, and 

16 before July I, 2011, and meets eligibility requirements for the program may apply for a 

17 scholarship beginning July I, 20 II. 

18 * Sec. 11. The uncodified law of the State of Alaska is amended by adding a new section to 

19 read: 

20 TRANSITION: REGULATIONS. The Department of Education and Early 

21 Development, the Department of Labor and Workforce Development, and the Alaska 

22 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

23 implement changes made to their respective authorities by this Act. The regulations take 

24 effect under AS 44.62 (Administrative Procedure Act), but not before September I, 2010. 

25 * Sec. 12. Section II of this Act takes effect immediately under AS 01.l0.070(c). 

26 * Sec.B. Except as provided in sec. 12 of this Act, this Act takes effect September I, 2010. 
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Committee Member Questions and Concerns 

General 

I) What percentage of schools is currently unable to attain these academic standards? What 

is in place to help those schools? 

2) If a school needs to offer a virtual curriculum to meet the standards, who pays for the 
upgrade? 

3) In some schools it takes five years to do a science program. If the student is pursuing 

classes full time, but unable to graduate in four years, due to no fault of the student, can it 

be extended? 

4) Wyoming has an explicit phase in for current students. How would the department phase 

in the course requirements so that students already in high school could be eligible? 
5) Wyoming defines the courses that are to be taken, ie, Algebra I, Geometry and Algebra 

II. 

6) Can private individuals make donations to the fund? 

7) Issue of first in, last out-would that make students hesitant to apply for other 

scholarships and grants, which would reduce the cost the following years if it was a 

multiyear grant? 
8) Why the six year cap? Can that be extended? If the students starts using the scholarship in 

their sixth year, then do they receive all eight semesters thereafter? 
9) "meets other minimum qualifications to apply or continue to be eligible for a governor's 

performance scholarship." What does this mean. What are the other requirements? Who 

sets them? 
10) " ... a process through which a student who is no longer eligible can regain eligibility;" 

What is that process? Who determines it? 

11) Should requirement options be offered? Three years of math and two years of a foreign 

language, for instance. 
12) What do you expect the ACT/SAT requirements to be? Why are they a part of this if the 

students are getting the grades? 
13) Where does a student in a small village take the SAT/ACT? Are they offered in the 

schools, or do they have to travel to take it? 
14) Why does someone have to fill out a FAFSA form if they are not interested in getting 

any financial aid? 

15) Goals-do you really want intent language in the bill? Should that not be in an 

accompanying letter? 

16) Currently the language excluded anyone who graduates before June 30, 2010. What do 
we tell students who worked this year to earn this, but are not allowed to receive it? 

17) This is a complicated bill, with many different components. Is this too much to do in one 
year? 



I-' 
--J 
(Jl 
(Jl • ... \ \ • 
Governor's Proposed Amendment 

A Level B Level C+ Level 
Current in S8 224 UAA UAF UAS UAA UAF UAS UAA 
Annual Attendance Cost 17,483 15,838 19,035.00 17,483.00 15,838.00 19,035.00 

Pell Grant . 

(
Current Scholarship(i9 M') 

tJ "r-l# .... ~ ... A.H",.T 

19,035.00 

5,350 

4,755 

5,350 5,350 

4,755 4,755 

5,350 5,350 5,350 5,350 

3,566 3,566 3,566 2,378 

Total Grants 

Remaining need 

Current Amendment 

Required contribution 

Eligible Base 

State Aid (Need) 

Total State Aid Money 

Final unmet need 

Assumptions 

Annual cost of 

Attendence 
Pell Grant 
Current Scholarship 

qgtal GrantS:;:> 
Remaining need 

Current Amendment 
Required contribution 
Eligble Base 

State Aid 
Final unmet need 

10,105 

8,930 

(2,000) 

6,930 

3465 

8,220 

5,465 

10,105 

7,378 

(2,000) 

5,378 

2689 

7,444 

4,689 

10,105 8,916 

5,733 10,119 

(2,000) (2,000) 

3,733 8,119 

1866.5 4059.5 

6,622 7,626 

3,867 6,060 

The student has full financial need (j.. '"".,,.. F'~""I j:~co_ 0) 

8,916 8,916 

8,567 6,922 

(2,000) (2,000) 

6,567 4,922 

3283.5 2461 

6,850 6,027 

5,284 4,461 

Figure derived from UA admissions office based on entering Freshman living on campus 

Peli Grant is set at the maximum for the year 2009-2010. Peli 
Award under the current governor's program 

I 
.,..#"- 1' .... ...,~'t "'I'_G{~"T.. ~ ... <.N<.~;' Tota Grants equals the Pell plus the scholarship. 1"" I • ., 

7,728 

11,307 

(2,000) 

9,307 

4653.5 

7,032 

6,654 

This is what is left to pay of the annual cost after subtracting the monies for grants and scholarships 
Everything below this is what is proposed in the amendments sent to the house on 2/15/10 
Works like a deductible; would be work study, loans, summer job, PFD, etc. 
The base figure used to determine the needs award. It is the remaining need, minus $2,000 
Fifty percent of the eligibility base. 
What the student would have pay, including remaining need after the state award and the required $2,000 

• 
UAF UAS 
17,483.00 15,838.00 

5,350 5,350 

2,378 2,378 

7,728 7,728 

9,755 8,110 

(2,000) (2,000) 

7,755 6,110 

3877.5 3055 

6,256 5,433 

5,878 5,055 
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Governor's Proposed Amendment (With UA scholarship) 

Current in 58 224 

Annual Attendance Cost 

Pell Grant 
CI""'H~.. (,,. .. ,,,7'j 

Alaska Scholar 

Current Scholarship 

Total Grants 

Remaining need 

Current Amendment 

Required contribution 

Eligible Base 

State Aid 

Total State Aid Money 

Final unmet need 

Assumptions 

Annual cost of 

Attendence 

Pell Grant 

Current Scholarship 

(Total Gran§) 
Remaining need 

Current Amendment 

Required contribution 

Eligble Base 

State Aid 

Final unmet need 

A Level B Level C+ Level 
UAA UAF UAS UAA UAF UAS UAA 

19,035.00 17,483 15,838 19,035.00 17,483.00 15,838.00 19,035.00 

5,350 5,350 5,350 5,350 5,350 5,350 5,350 

2,750 2,750 2,750 

4,755 4,755 4,755 3,566 3,566 3,566 2,378 

12,855 12,855 12,855 8,916 8,916 8,916 7,728 

6,180 4,628 2,983 10,119 8,567 6,922 11,307 

(2,000) (2,000) (2,000) (2,000) (2,000) (2,000) (2,000) 

4,180 2,628 983 8,119 6,567 4,922 9,307 

2,090 1,314 492 4,060 3,284 2,461 4,654 

6,845 6,069 5,247 7,626 6,850 6,027 7,032 

4,090 3,314 2,492 6,060 5,284 4,461 6,654 

The student has full financial need 

Figure derived from UA admissions office based on entering Freshman living on campus 

Pell Grant is set at the maximum for the year 2009-2010. Pe 

Award under the current governor's program 
TotaIGrantsequalsthePeliplusthescholarship.I'(~f 0)-11'<-<- I'~,'J"--" ~I'-{,.(,'( (,"'~)-f 
This is what is left to pay of the annual cost after subtracting the monies for grants and scholarships 

Everything below this is what is proposed in the amendments sent to the house on 2/15/10 

Works like a deductible; would be work study, loans, summer job, PFD, etc. 

The base figure used to determine the needs award. It is the remaining need, minus $2,000 

Fifty percent of the eligibility base. 

UAF 

17,483.00 
5,350 

2,378 

7,728 

9,755 

(2,000) 
7,755 

3,878 
6,256 

5,878 

What the student would have pay, including remaining need after the state award and the required $2,000 

• 
UAS 

15,838.00 
5,350 

2,378 

7,728 

8,110 

(2,000) 

6,110 
3,055 

5,433 

5,055 
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SB224 
Performance scholarship 

Four years of mathematics 
Four years oflanguage arts 
Fo 
ur years of science 
Three years of social studies 

Tiers 

A average = Full tuition 
B average = Seventy-five percent tuition 
C+ average = Fifty percent tuition 

Administration Admendment 

Needs based component 

Current in S8 224 UAA 

Annual cost of att 19,035.00 

Pel! Grant 5,350 
Current 

Scholarship 4,755 

ProposedCS 
Performance scholarship 
3.5 grade point average 

PLUS 

Four years of mathematics 
Four years Language arts 
Four years science 
Three years of social studies 

OR 

Three years of mathematics 
Four years oflanguage arts 
Three years of science 
Three years of social studies , 

Two years of a foreign or Alaska Native i 

Language 

Opportunity scholarship 

Four years of mathematics 
Four years Language arts 
Four years science 
Three years of social studies 

OR 
, 

Three years of mathematics 



I-' 
--J 
(Jl 

CD 

", 

Career Scholarship 

Four years of mathematics 
Four years oflanguage arts 
Four years of science 
Three years of social studies 

AND 

Minimum grade point average 
Minimum entrance exam test score 

Limited to $3,000 a year 

Total Grants 10,105 

Remaining need 8,930 
Current Amendment 

Required contribution (2,000) 

Eligible Base 6,930 

State Aid 3,465 

Final unmet need 5465 

Four years of language arts 
Three years of science 
Three years of social studies 
Two years ofa foreign or Alaska Native 
Language 

PLUS 
At least 2.5 grade average 

PLUS 
Demonstrates unmet financial need 

Career scholarship 

Three years of mathematics 
Four years oflanguage arts 
Two years of science 
Three years of social Studies 

AND 

Grade point average of at least 2.0 

AND 

Demonstration of financial need, not to 
exceed $3,000 a year 
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23 • Sec. Z. AS 14.43 is amended by adding a new section to read: 

24 Article 3A. Free Tuition for a Person Who Was in Out-of-Home Care. 

25 Sec. 14.43.086. Free tuition and fees for a person who was in out-of-home 

26 care. (a) A person who enrolls as a student in good standing in a state-supported 

27 educational institution in the state is eligible for a scholarship equal to tuition and fees 

if the person provides adequate proof that the person 

29 (1) was in the custody of the state under AS 47.10 or AS 47.14; 

30 (2) was placed in out-of-home care for a period of not less than six 

31 consecutive months on or after the person became 13 years of age; 

01 (3) has applied for educational grants or scholarships that the person is 

02 otherwise eligible for as recommended by the educational institution; 

03 (4) has applied for an available federal education loan; 

04 (5) is under 24 years of age; and 

(6) has an academic average of 3.0 in an accredited secondary school 

program. 

05 (b) The amount of the waiver to which a person is entitled under this section is 

06 the amount of un met need for tuition determined by the 

07 commission, after deducting funding for the school year from education loans, grants. 

08 or scholarships received by a person eligible for a waiver. 

09 (c) The proceeds of an education loan, grant, or scholarship received by a 

10 person eligible for a waiver under this section must be paid to the educational 

11 institution to offset the person's tuition, fees, and room and board expenses. 

18 • Sec. 3. AS 14.43.160 is amended by adding a new paragraph to read: 

19 (7) "out-of-home care" has the meaning given in AS 47.14.400. 
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~ 
AMENDMENT 

26-GH277IIA.II 
Kane 

2/17110 

OFFERED IN THE HOUSE 

TO: HB297 
BY REPRESENTATIVE EDGMON 

---~ 

Page 4, line 16, following "Opportunities": 

2 Insert "; 

3 (9) increasing participation of Alaska high school students in Alaska 
4 postsecondary institutions" 

I..v"JJ~w'O, '1, S, &, 1, 

10, }o ~ e .... ~ikd ~/~~ .#I",JacJ.:r 
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26·GH27711A.2l 
Mischel 
2/25/1 0 

AMENDMENT-=tf/1. ~ I)/c/D'~ 
OFFERED IN THE HOUSE 

TO: HB 297 

Page 5, line 22, following "curriculum": 

2 Insert ", which may include virtual curriculum," 

3 

4 Page 6, line 17, following "curriculum": 

5 Insert ", which may include virtual curriculum," 

L -1-
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Alaska Department of Education & early Development 
Responses to questions provided by the Senate Education Committee 

1) What percentage of schools is currently unable to attain these academic standards? 

School Course Offerings Counts for Mathematics and Science 

Each number provided in the right column below is unique-total 339 schools considered as 

they have high school students enrolled. 

• Schools offering a least four courses each year 57 

• Schools offering at least four unique courses over two years 87 

• Correspondence or Alt school within district with other options 52 

• Low enrollment or less than current 38 
Required offerings (distant or correspondence likely necessary) 

• Offer less than four years of mathematics 33 

o 2 math courses 
o 3 math courses 

• Offer less than four years of science 
o 2 science courses 
o 3 science courses 

31 
41 

12 
21 

72 

Estimates based on data based on school staffing reports, school type, school grade 
configuration, enrollment counts, district web sites, district curriculum continuums 
provided to EED, district instructional audit. 

2) What is in place to help those schools? 

Distance delivered instruction has evolved dramatically in the last ten years as access to 
internet technology and bandwidth have increased. Traditional distance delivery, where a 
lone student struggles on his/her own to learn complicated concepts with a book and a 
distantly connected adult proctor, is very rare. Today, a number of innovative program 
options and strategies are used by districts and colleges in Alaska to provide quality core 

and elective coursework for students. Strategies may include: 

Learning Centers: Students using distance courses are commonly centralized into a learning 
center and actively supervised by a teacher who monitors course progress, learning focus, 
and technology utilization. Learning Center staff provides individual encouragement, 

Alaska Department of Education and Early Development March 1, 2010 Page 1 
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instructional assistance, and access to highly qualified teachers. Students are encouraged 
to work collaboratively and to assist one another. 

Access to Highly Qualified Teachers: Some districts contract with off-site, content teachers 
to provide remote assistance for students engaged in distance coursework. Students are 
encouraged to contact their assigned specialists as necessary. E-mail is usually the form of 
contact but voice contact is also common. 

Asynchronous Distance Learning: Coursework that allows students to engage in high 
school or college level learning activities at their own pace in any place that has internet 
connectivity. While the quality of distance delivery options may vary, significant progress 
has been made to design and develop quality distance coursework. Many real-time options 
are embedded into distance delivery including interactive e-mail or voice discussions with 
other students or instructors. Asynchronous distance learning is popular in Alaska because 
it does not require extensive bandwidth to operate. Colleges and universities around the 
country are using this technology to offer college courses. 

Synchronous Distance Learning: Synchronous learning connects teachers to students in 
real time through the use to internet-based, interactive video conferencing. Synchronous 
learning technology allows students from multiple sites to receive instruction directly from 
a teacher. Some districts are even using this technology to teach band. While synchronous 
delivery holds real promise, it is limited in use because .it is a heavy user of bandwidth and 
sensitive to inclement weather 

Alternative Education Programming: The sophistication of distance courseware has evolved 
to a point where many districts allow students in brick and mortar schools to select 
distance-learning courses as an alternative to classroom instruction. 

Districts that provide asynchronous learning courseware for their students have several 
options to select courseware: 

• District designed 
• State approved distance delivery schools 

• Commercial 
• College and University 

Alaska Department of Education and Early Development March 1, 2010 Page 2 
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A number of districts operate local distance programs as options for their home school and 

brick and mortar students. The following statewide programs assist students outside of 

their districts. 

Chugach Schools Copper River Schools Craig City Schools 

Chugach Extension Co~~er River Corres~ondence PACE Corres~ondence 

Corres~ondence Box 108 Box 800 

9312 Vanguard Dr Glennallen, AK 99588 Craig, AK 99921 

Anchorage, AK 99507 Telephone: (907) 822-3234 Telephone: (907) 826-3274 

Telephone: (907) 522-7400 Fax: (907) 822-5933 Fax: (907) 826-2974 

Fax: (907) 522-3399 Grades: KG - 12 Grades: KG - 12 

Grades: PK - 12 Ramona Hens~eter, Bill Taylor, Principal 

Annie Dougherty, Head Teacher Teacher/Advisor JiiTl Thomas, 
Bob Crumley, Superintendent Michael Johnson, Superintendent Superintendent 

.- .. -

Delta-Greely Schools Denali Borough Schools Galena City Schools 

Delta Cyber School Denali Peak Program Ivanof Bay School 

PO Box 369 PO Box 280 2157 VanHorn Rd 

Delta Junction, AK 99737 Healy, AK 99743 Fairbanks, AK 99701 

Telephone: (907) 895-1043 Telephone: (907) 683-7325 Telephone: (907) 374-2200 

Fax: (907) 895-5198 Fax: (907) 683-0329 Fax: (907) 374-2286 

Grades: KG -12 Grades: KG -12 Grades: PK - 12 

Duncan Ware, Principal Jeni Mason, Principal Tim Cline, Director 

PJ Ford Slack, Superintendent Kim langton, Superintendent Jim Smith, Superintendent 
.. ". ----. . . --- .. ,. ... --- . _._, .. - ... 

Iditarod Area Schools Nenana City Schools Southeast Island Schools 

Distance learninglCorres~. Ctr. Cyberlynx Corres~ondence SE Island Corres~ondence 

Box 772182 Program PO Box 19569 

Eagle River, AK 99577 PO Box 599 Thorne Bay, AK 99919 

Telephone: (907) 694-6100 Nenana, AK 99760 Telephone: (907) 828-8254 

Fax: (907) 694-6105 Telephone: (907) 832-5423 Fax: (907) 828-8257 

Grades: PK -12 Fax: (907) 832-5468 Grades: PK - 12 

Joe Banghart, Superintendent Grades: PK - 12 Kathy Shirley. Teacher 

Joe Banghart, Superintendent John Abrams, PrinCipal lauren Burch, 

Eric Gebhart, Superintendent Superintendent 
...... . -- - .- ... -

Yukon-Koyukuk Schools , 
Raven Corres~onden~g S~hQol i 

4762 Old Airport Way i 

Fairbanks, AK 99709 

Telephone: (907) 374-9401 I 

Fax: (907) 374-9440 
Grades: PK - 12 

Andrea Berg, Director , 
Kerry Boyd, Superintendent , 

, 
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3) If a school needs to offer a virtual curriculum to meet the standards, who pays for the 
upgrade? 

Districts that offer distance options are responsible for the cost ofthe program. A number 
of commercial vendors are available. The vast majority of districts, if not all, support some 
form of distance delivery for students. 

Parents in Alaska have the option of co-enrolling in both statewide correspondence 
programs and tradition brick and mortar schools. This arrangement generates a shared 
ADM between the statewide school and the local district. 

4) In some schools it takes five years to do a science program. If the student is pursuing 
classes full time, but unable to graduate in four years, due to no fault of the student, can 
it be extended? 

The GPS program provides eligibility for eight semesters over six years. 

Ifthe question refers to graduation from high school, the GPS does not set a limit on how 
long it takes a student to graduate from high school. The six year program eligibility limit 
begins from the date of high school graduation. 

If the student is not able to complete the rigorous curriculum demanded by GPS, he or she 
may apply for an alternative pathway. If approved, the alternative pathway will provide an 
alternative opportunity for the student to meet the GPS curricular requirements. 

Sec. 14.43.830. (b) The department shall establish a make-up procedure or alternative 
pathway for students who are not eligible for a scholarship to make up a deficit by 
alternative means if the deficit was caused by circumstances that would make it unfair not 
to allow the student to make up the deficit. The department may not waive a requirement 
and shall require the student to achieve a result comparable to that required of other 
students. The decision of the department regarding a student's eligibility for alternative 
means is final. In determining circumstances in which the student may pursue alternative 
means, the department shall consider the fairness to students who have met the 
requirements and the need to promote the goals of the program. Attendance at a high 
school outside ofthe state is not a circumstance in which fairness requires that a student be 
allowed to pursue alternative means to qualify for a scholarship. 
Circumstances in which the department may allow a student to pursue alternative means to 
qualify for a scholarship include the following: 

(1) the required curriculum was not reasonably available to the student because the 
student attended a small and remote high school in the state; 

(2) the deficit was caused by rare and unusual circumstances outside the control of the 
student. 
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The Commissioner will develop in conjunction with the State Board of Education, a process to 

consider requests for a make-up procedure or alternative pathway for students who are not 

eligible for a scholarship to make up a deficit by alternative means if the deficit was caused by 

circumstances that would make it unfair not to allow the student to make up the deficit. 

Regulations adopted by the State Board of Education require an opportunity for public 

hearings, comments and public discussions. 

5) Wyoming has an explicit phase in for current students. How would the department phase 
in the course requirements so that students already in high school could be eligible? 

The GPS has defined specific language in the Statute that allows the program standards 
(curriculum, standardized assessment, and G.P.A.) to be waived during a phase-in ofthe 
GPS requirements. The phase-in will take four years. 

The Alaska Board of Education will be responsible to develop the regulations that govern 
implementation and operation ofthe GPS, including the phase-in requirements. The State 
Board's regulatory process requires a period of public hearings and comment followed by 
majority vote to accept the regulations. The process is lengthy, thorough and public. 

6) Wyoming defines required courses, i.e., Algebra I, Geometry and Algebra II. 

The intent of the GPS is to prepare students to engage successfully in college-level 
coursework. Following action by the State Board of Education, the department will publish 
a list of courses and content specifications that will meet the rigorous course requirements 
required by GPS. The following will provide a framework for the State Board to consider as 
content speCifications are forged into regulations. 

• Successful completion of Advanced Placement courses and college courses will meet 
curricular requirements. 

• Students who meet the curriculum requirements for an Academic Scholarship also 
meet the requirements for a Career Tech Scholarship. 

• It is the intent of GPS that, beginning in their 6th grade year, each student be 
counseled annually concerning their course history, options for future course 
selections, and consequences attached to selecting course pathways. Students, 
parents and a school official will meet yearly to review the student's seven-year plan 
and to discuss opportunities for scholarships. 

• DRAFT Course List: The list of courses is not exhaustive. Alternative courses must be 
approved by EED. The course content specifications are more important than the 
course title. 

• EED will work closely with both school districts and the University of Alaska to 
ensure that the final course list is consistent with GPS goals. 
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Sample GPS Course List 

Science (Four Years) 

Earth Science 
Biology 
Chemistry 
Physics 
'Physical Science 
Computer Science 
'Power Mechanics 

Marine Science 

·Career Tech Approved 
Choose three from above plus one additional science 
course. 

Math (Four Years) 
-Algebra I 
-Algebra II 

-Geometry 
Trigonometry & Analytic Geometry 

College Algebra 
Calculus 

'Business Math 
'Applied Math 
Statistics and Probability 

Choose one additional approved math course 
·Career Tech Approved 
"Recommended minimum math coursework to qualify. 

Courses which districts intend to be used as the 
functional equivalent of the specified science 
courses, must be approved by EED. 

Courses which districts intend to be used as the functional 
equivalent af the specified math courses, including courses taken 
before grade nine used to satisfy the level of the requirement of 
Algebra I, Algebra II, and Geometry must be approved by EED. 

Social Studies (Three Years) 
World History 

Language Arts Standards (Four Years) 

Reading 
+US History Writing 
Sociology Listening 
Psychology Speaking 
Geography 
American Government 
Civics 
Economics 

Students must select four years of language arts at the college or 
industry preparatory level in grades 9 through 12, to include 
standards in Reading, Writing, listening. and Speaking. 

+Alaska History 
+One credit of US History and .5 Credits of 
Alaska History is required under current law. 

7) Can private individuals make donations to the fund? 

Yes, 56224 includes language that allows donations to the fund . 

• Sec. 7. AS 37.14 is amended by adding new sections to read: 

Article SA. Governor's Performance Scholarship Fund. 
Sec. 37.14.750. Governor's performance scholarship fund established. (a) 
The governor's performance scholarship fund is established as a fund of 
the state. The fund consists of 

(1) appropriations to the fund; 

(2) donations to the fund; and 
(3) income earned on investments of fund assets. 
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8) Issue of first in, last out-would that make students hesitant to apply for other 
scholarships and grants, which would reduce the cost the following years if it was a 
multiyear grant? 

No. While it is difficult to predict applicant behavior psychology, the GPS, even with the 
needs-based assistance, will not provide 100% of the cost of attendance. Students should 
be encouraged by their parents and counselors to apply for the maximum awards possible. 
The need to fully inform parents and students is another reason why a multi-year college 
plan with annual reviews is important to the program's success. 

Students will apply because they will be required to complete the FAFSA which 
automatically puts them in the pool for federal aid and also because it is in their own best 
interest to since the needs based portion is limited to 50% of unmet need. The motivation 
there will be to get that unmet need amount as small as possible which will be mutually 
beneficial to the student and the state. They may not go to the trouble of applying for non­
federal or institutional aid but that will be to their own disadvantage. We will also make it 
perfectly clear that the state has no legal obligation to appropriate from one year to the 
next. 

9) Why the six year cap? can that be extended? If the students starts using the scholarship in 
their sixth year, then do they receive all eight semesters thereafter? 

The administration has several objectives in proposing this timeframe. First and foremost, 
in terms of ensuring student success, there is a growing body of research documenting that 
students who go directly to higher education are more likely to complete their higher 
education goals, and do so at less cost, than those who stop out or who attend over a 
longer period. In terms of managing and forecasting the state's potential financial 
obligations under the program, it establishes a terminal date after which the state no longer 
has an outstanding obligation to the individual. In terms of achieving measurable success 
for the state, a six-year limit ensures that the program comports with federal standards for 
reporting collegiate-level student success, defined as the percent of students completing a 
four-year degree within 150% of the normal period. It is important to note that the bill 
specifically excludes a period of military service from the six-year period, thereby extending 
the timeframe by that period. While most state merit programs require that otherwise 
eligible students begin their program of study within one year of high school graduation, in 
developing this proposal the administration sought a balance between the value of 
immediately continuing into postsecondary education and training and the tendency of 
young Alaskans to want to explore the world beyond our state's borders. 
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10) "meets other minimum qualifications to apply or continue to be eligible for a governor's 
performance scholarship." What does this mean. What are the other requirements? Who 
sets them? 

The phrase "meets other minimum qualifications to apply or continue to be eligible for a 
governor's performance scholarship." (Sec. 14.43.815 A4) refers to the programmatic 
standards for eligibility, G.P.A. requirements and qualifying scores on a college entrance 
examination. 

11) " ... a process through which a student who is no longer eligible can regain eligibility;" 
What is that process? Who determines it? 

The criteria for losing eligibility will be set in regulation by the State Board of Education. 

The following criteria will be submitted to the State Board for regulatory consideration. 

Criteria for Losing Eligibility: A student will lose eligibility if/once the student: 

• does not take advantage of the scholarship within the six year limit following graduation 
from high school. Military service may extend this timeline; 

• completes eight semesters of eligibility; 

• does not maintain a grade-point average of 2.5 at a qualified postsecondary institution; 

• does not meet other minimum qualifications to apply or continue to be eligible for a 
governor's scholarship; 

,( has not complied with the military selective service registration requirements 
imposed under 50 U.S.c. App. 453 (Military Selective Service Act), if those 

requirements apply to the student; 
,( is currently in default or owes a refund on a federal financial aid loan under the 

federal guaranteed student loan program or financial aid awarded under this 
chapter; or 

,( has been convicted of a felony in the state or another jurisdiction and has not 

qualified for a waiv3er under standards adopted by the department. 

• does not maintain Satisfactory Academic Progress (SAP) - completing a minimum 
number of credits relative to their enrollment status (at least 6 for half-time and at least 
12 for full-time). [ 

Students may regain eligibility by meeting this requirement for one subsequent semester 
during which they are not eligible to receive their GPS award. 

Student eligibility is certified by the institution disbursing the GPS funds received from 

ACPE. 
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12) Should requirement options be offered? Three years of math and two years of a foreign 
language, for instance. 

Section AS 14.43,810 (d) 
The program shall be administered to further the following goals: 
(1) increasing high school graduation rates in the state; 
(2) improving academic performance of students in grades kindergarten through 12 in the 

state; 
(3) improving preparedness of Alaska students for postsecondary education; 
(4) improving the quality ofthe educational programs offered by high schools in the state; 
(5) increasing the scores of high school students in the state on college entrance 

examinations; 
(6) increasing job training opportunities in the state; 
(7) improving the postsecondary academic achievement and graduation rates of students 

in the state 
(8) expanding the pool of high school students in the state who pursue postsecondary 

opportunities. 

Changes in the proposed curricular requirements should be carefully considered in light of the 
GPS goals. The inclusion of a two year foreign or Alaska Native language requirement with a 
commensurate reduction in the four-year requirement in Math and Science to three years 
meets the standards defined as a college prep program. However, four years of math and 
science are an even greater predictor of college success. Students interested in any degree 
program that requires strong proficiency in math and science will be well advised to take four 
years of math and science. 

13) What do you expect the ACT/SAT requirements to be? Why are they a part of this ifthe 
students are getting the grades? 

A standardized achievement test provides an opportunity to ensure that an applicant's 

G.P.A. is not the result of grade inflation and that the student's qualifying coursework was 

academically rigorous. For this purpose, the qualifying score will be of sufficient scale to 

validate G.P.A. and curricular rigor. Qualifying scores will be used to validate G.P.A. and 

curriculum rigor rather than representing a barrier to scholarship access. The State Board of 

Education will set the SAT/ACT standard. (The exact achievement will be approved by the 

State Board of Education). 

Students will have the option of using the ACT and SAT for Academic performance 

scholarships. Students who qualify for the Career and Technical scholarship may use the 

ACT, SAT or Work Keys as the qualifying assessment. 
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Merit program without a standardized assessment have no external measure of a students' 

academic fitness for college. Research studies have established a clear link between 

ACT/SAT performance and a students' performance during their first year of college. If 

students enter college or the GPS program as a result of grade inflation or general 

coursework, the goals of the GPS will not be met. Students will continue to require both 

remedial education and increased academic failure. 

ACT has identified the minimum score needed on each ACT test to indicate a 50% chance of 

obtaining a B or higher or about a 75% chance of obtaining a C or higher in the 

corresponding first-year college course. 

ACT Test 
English 
Math 
Reading 
Science 

ACT Benchmark Score 
18 
22 
21 
24 

College Course 
English Composition 
Algebra 
Social Sciences/Humanities 
Biology 

The ACT· test assesses high school students' general educational development and their 
ability to complete college-level work. 

The ACT is universally accepted for college admission. 

The ACT is curriculum-based. The ACT is not an aptitude or an IQ test. Instead, the questions 
on the ACT are directly related to what students have learned in high school courses in 
English, mathematics, and science. Because the ACT tests are based on what is taught in the 
high school curriculum, students are generally more comfortable with the ACT than they are 
with traditional aptitude tests or tests with narrower content. Colleges use the ACT and the 
SAT Reasoning Test because there are substantial differences in funding, curricula, grading, 
and difficulty among u.S. secondary schools due to American, local control, and the 
prevalence of private, distance, home schooled students and, most importantly, lack of 
rigorous college entrance examination system like those used in other countries. ACT/SAT 
scores are used to supplement the secondary school record and help admission officers put 
local data-such as course work, grades, and class rank-in a national perspective. 

14) Why does someone have to fill out a FAFSA form if they are not interested in getting any 
financial aid? 

FAFSA is the Free Application for Federal Student Aid, and it is a required application for 
students who want to apply for federal and state financial aid and college scholarships. 
Most public and private colleges require students who want to apply for any financial aid or 
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college scholarships to submit the FAFSA every year they are in college if they want to be 
considered for such awards. 

There are several reasons to require the FAFSA for the GPS program. They include: 

• The FAFSA is the most cost effective method to ensure that GPS funds are used for 
their intended purpose. The development of a form unique to the GPS would be 
expensive to develop and difficult to manage. ACPE already uses FAFSA data in aid 
administration. 

• The FAFSA has been redesigned to simplify the application process. 

• The University of Alaska uses data derived from the FAFSA to determine financial 
need. ACPE and UA staff also host annual FAFSA completion events to help families 
fill out the FAFSA. 

• The FAFSA provides statistical data that will help ensure that the GPS achieves the 
goals defined in legislation. The legislature will use this data to determine if the GPA 
is meeting the goals outlined in the GPS legislation. 

15) Goals-do you really want intent language in the bill? Should that not be in an 
accompanying letter? 

It is important that the intent language remain in the legislation. The GPS is designed to: 
• inspire Alaska's youth to engage in a rigorous college curriculum; 

• invite youth to work to their full potential as learners; 

• demand that communities, school leaders, teachers and students work collegially to 
ensure that every child is provided an educational program that prepares him/her for 
college or tech school; and to 

• ensure that Alaska has a trained workforce necessary for Alaska's economy to thrive. 

The GPS intent language is a constant reminder that the GPS is much more than a 
scholarship program. 

16) Currently the language excluded anyone who graduates before June 30, 2010. What do 
we tell students who worked this year to earn this, but are not allowed to receive it? 

There is no answer to this question that will satisfy either the person asking the question or 
the one who answers. Every program has to have a beginning. While there may be options 
to reach back a year to the class of 2010, each will create a new challenge. If 2010 is 
included ... why not 2009, 2008 and so forth. 

The GPS is designed as a partnership between a student and the state. If the student 
engages in a rigorous curriculum, achieves a qualifying G.P.A. and SAT/ACT score, Alaska will 
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provide support for postsecondary education. The GPS is not a reward as much as it is a 
contractual invite for excellence. 

If members of the class of 2010 selected college/career tech classes based on the possibility 
of the GPS being funded, they are better prepared for college. No public statements have 
included the class of 2010 in the program. 

17) This is a complicated bill, with many different components. Is this too much to do in one 
year? 

Absolutely Not. Alaska does not have to reinvent the wheel. There are many examples of 
merit-based scholarship programs in the United States. Departmental staff and attorneys 
are already working on regulatory language necessary to implement the GPS for the Class of 
2011. The State School Board is prepared to consider and deliberate on these proposed 
regulations. 

The Alaska Department of Education, the Alaska Commission on Postsecondary Education, 
the Department of Labor and Workforce Development and the University of Alaska are 
ready to move forward as soon as the GPS is approved by the Legislature and signed by the 
Governor. 

If enacted thousands of Alaska's youth in the Class of 2011 will be able to participate. 

18) Should the awards to career scholars be limited to $3,000? Why was that scholarship 
limited to $3,000 when the cost of attendance can be greater? 

The cost of attendance at Career and Technical schools varies considerably. The highest 
cost of tuition at AVTEC is $5,000 for the Licensed Practical Nurse program (176 training 
days) and $1,320 for the Certified Nurse Assistant (38 training days). The cost of tools for 
the Automotive Technology (197 training days) and the Diesel/Heavy Equipment (197 
training days) programs are both higher than the cost of tuition. The tuition for the majority 
of programs at AVTEC are below $3,000. 

Students who qualify for one of the performance scholarships may carry that award to an 
approved technical school program. This is significant in that the majority of the career and 
technical school programs in Alaska are offered by the University of Alaska. Students who 
earn a Career and Technical Scholarship may use it at the University of Alaska. 

The Unmet Financial need proposed by the GPS will assist those students who qualify for a 
Career and Technical Education GPS award and have unmet financial need. Unmet need 
includes the cost of room and board, tools and other costs of attendance. 

Alaska Department of Education and Early Development March 1, 2010 Page 12 



1774 

AVTEC Training Dates 
Alaska Culinary Academy 

'Professional Cooking & Baking, 210 training days 
Offered 01/05/10 to 12/16/10,08/16/10 to 06/30/11 

Alaska Maritime Training Center Courses 
• Marine License Preparation - Master Mate, 45 training days 

of the Engine Department (QMED) Oiler, 60 training days 
Offered 09/13/10 to 12/08/10 

Allied Health Department - Anchorage Training Facility 
'Certified Nurse Assistant (CNA), 38 training days 
Offered 01/04/10 to 02/26/10, 02/03/10 to 03/30/10, 03/08/10 to 04/28/10, 
04/05/10 to OS/27/10,05/05/10 to 06/29/10, 06/07/10 to 08/03/10, 07/12/10 to 09/01/10 

'Licensed Practical Nurse (LPN), 176 training days 
Offered 01/04/10 to 11/18/10, 08/16/10 to 07/01/11 

Applied Technologies Department 
'Automotive Technology, 197 training days 
Offered 01/05/10 to 12/17/10, 08/16/10 to 06/09/11 

• Combination Welding, 172 training days 
Offered 01/25/10 to 12/17/10, 08/16/10 to 05/04/11 

'Diesel/Heavy Equipment Technologies, 197 training days 
Offered 01/05/10 to 12/17/10, 08/16/10 to 06/09/11 

'Industrial Electricity, 197 training days 
Offered 08/16/10 to 6/09/11 

• Pipe Welding, 75 training days 
Offered 01/19/10 to 05/05/10, 09/01/10 to 12/17/10 

• Power Plant Operation, 40 training days 
Offered 01/11/10 to 03/05/10, 03/17/10 to 05/11/10 

'Structural Welding, 97 training days 
Offered 01/25/10 to 06/11/10, 08/16/10 to 01/17/11 

Information Technology Department 
'Business & Office Technology, 183 training days 
Offered 01/05/10 to 12/17/10,08/16/10 to 05/19/11 

'Information Technology, 188 training days 
Offered 08/16/10 to OS/26/11 
'Web Development Technology, 188 training days 
Offered 08/16/10 to 07/12/11 

Building Trades Technology 
'Facility Maintenance Construction Trades, 188 training days 
Offered 08/16/10 to OS/26/11 
'Plumbing & Heating, 102 training days 
Offered 01/05/10 to OS/28/10 
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Program 

Qualified Member 
of the Engine 
Department 
(QMEDjOiler 
--'-'-~--
Marine Ucense 

. Preparation-­
Master Mate 

Certified Nurse 

Development 
Technology 

Tuition 

$1,650 

$1,650 

$1,320 

$2,750 

AVTEC Training Cost * Costs Effective July 1, 2009 

Student Meal Dorm 
Technology Security Service Plan· Dormitory Security 

Feel Deposit Fee· Fees DePosit) 

$150 
$50 

$75 
$1,573 

$1,820 $200 

----- ------
$150 $50 $75 

$1,086_ 
$1,260 $200 

N/A 
N/A 

N/A 
N/A 

N/A N/A 

$150 $50 N/A 
N/A 

N/A N/A 

Tools/ 
Books/ Supplies 

Supplies2 Not sold 
sold by by 
AVTEC AVTEC Total 

$155 $655 $6,328 

$302 

$580 

$2AOO N/A $5,350 

r--P70f~~i~~';i----··-_A ---~ -- - ------- -- ."-- ,- -- -- - ----,-- -~-·'·-l 

l~:~::~~L ________ $2,~50__ _ $_15_0 _ _~5_0_ $75 __ ~:'~:_ ~~4~ _ _ ~20~_~lA~~__ _ ~~O _~'7~J 
Automotive ~-; 

Technology $2,750 $150 $50 $75 
$3Aoo 

$4,400 $200 $600 $3,600 $15,225 

r;~~~~::_ --:~'-75-0----- _$~5~~-___ ~~_-_--_~_;~~_--_~'40~_ --$~;~: _ - -~;oo-- --;1-,0-5-0--_-_;3-,7-00- ~_$1:'7~~ 
Industrial 

$2,750 

Operation 

r---------Stru~ural' , $2 200 
I Weldmg I 

Combination 
Welding 

Facility 
Maintenance/ 
Construction 
Trades 

Plumbing & 
Heating 

$2,750 

$2,750 

$2,200 

$150 

$150 

$150 

$150 

$150 

$50 $75 
$3Aoo 

$4,400 $200 $950 $2,300 $14,275 

_ ~~$~ ~j570=~- -;;00 __ $7,19;J 

N/A N/A $420 $4,110 

$50 $75 
$3,400-------

$200 $4Aoo 

$920 $600 $8:~j 
$1,500 $800 $13,325 

------ $1,700-------------
- $50 - $75 $2,200 $200 

$50 $75 
$3Aoo 

$4,400 $200 $650 $2,000 $13,675 

$50 $75 
$1,700 

$2,200 $200 $236 $1,700 $8,511 
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19) Why is the time limit for career scholarships set for two years, while the time limit for the 
academic scholarships are semesters? 

The time limit was set to two years because almost all career and technical education 
programs are under two years in duration. 

Most career and technical education programs are not divided into semesters unless they 
are offered at a University or College. 

ACPE will ensure that the funds are available and disbursed for both semester and non­
semester programs. 

20) Are the scholarships be transferable between categories? Can a student use a top tier 
grant to attend a career school? 

Under the amended GPS bill before the House Education Committee, students who earn a 
performance scholarship may use it for a Career and Technical Education program. 

Students who achieve a career and technical education GPS award may not use it at the 
University unless they are engaged in a career and technical education program. 

21) The statue says the eligible career and technical schools are certified by DLWD each 
September. Would you use last year's list? By September a student would already be 
enrolled at a school. 

The certification by the Department of Labor and Workforce Development will be for the 
following year or semester of attendance. 

22) Is there any kind of financial cap for the needs based scholarship? The merit scholarship is 
capped at 2010-2011 tuition rates. (Currently the Alaska Scholars program, capped at 
1998 levels, promises a full tuition, but only pays $2750 oftuition.) 

There is no total dollar cap for needs-based under the amended GPS program amendment 

approved by the House Education Committee other than the amount may not exceed 50% 

of unmet need as calculated based upon the standard cost of attendance at UA. 
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Governor's Performance Scholarship Aid by Family Income 

Assumes: Minimal net assets 

Family size of four/one in college 

Dependent student, attending full-time and residing on campus 

Cost of attendance is averaged between UAA/UAF for 2009-10 year 

A-level GPS Award 

, Family income " 
, 

S25,OOO , $50,000, $75,000 
Cost of Attendance $18,500 $18,500 $18,500 
Less Pell Grant -$5,550 -$0 -$0 
Remaining Costs $12,950 $18,500 $18,500 
Less GPS -$4,775 -$4,775 -$4,775 
Remaining Costs $8,175 $13,725 $13,725 
Less EFC -$2,000 -$6,772 -$14,157 
Unmet Need $6,175 $6,953 $0 
Less Needs GPS @ 

50% -$3,088 -$3,476 $0 
Remaining Costs $3,088 $3,477 $0 

Total State Aid $7,862 $8,251 $4,775 

Total Student & 
Family Paid $5,087 $10,249 $13,725 

$100,000 
$18,500 

-$0 
$18,500 
-$4,775 
$13,725 

-$15,401 
$0 

$0 
$0 

$4,775 

$15,401 

Note: Actual results will vary based on family size, net assets, enrollment level, eligibility for 

additional non-loan aid, dependency status of student and whether the student resides: at 

home, on campus, or off campus but independent from parental household. 

Provided by Diane Barrans February 25, 2010 
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Governor's Performance Scholarship Aid by Family Income 

Assumes: Minimal net assets 

Family size of four/one in college 

Dependent student, attending full-time and residing on campus 

Cost of attendance is averaged between UAA/UAF for 2009-10 year 

B-Ievel GPS Award 

Family income· $25,000 $50,600 $75,000 
Cost of Attendance $18,500 $18,500 $18,500 
less Pell Grant -$5,550 -$0 -$0 
Remaining Costs $12,950 $18,500 $18,500 
less GPS -$3,566 -$3,566 -$3,566 
Remaining Costs $9,384 $14,934 $14,934 
less EFC -$2,000 -$6,772 -$14,157 
Unmet Need $7,384 $8,212 $777 
less Needs GPS @ 

50% -$3,692 -$4,106 -$388 
Remaining Costs $3,692 $4,106 $389 

Total State Aid $7,258 $7,672 $3,954 

Total Student & 
Family Paid $5,692 $10,878 $14,546 

$100,000 
$18,500 

-$0 
$18,500 
-$3,566 
$14,934 

-$15,401 
$0 

$0 
$0 

$3,566 

$15,401 

Note: Actual results will vary based on family size, net assets, enrollment level, eligibility for 

additional non-loan aid, dependency status of student and whether the student resides: at 

home, on campus, or off campus but independent from parental household. 

Provided by Diane Barrans February 25, 2010 
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Governor's Performance Scholarship Aid by Family Income 

Assumes: Minimal net assets 

Family size offour/one in college 

Dependent student, attending full-time and residing on campus 

Cost of attendance is averaged between UAA/UAF for 2009-10 year 

C-Ievel GPS Award 

Family income .$25,000 $50,000 $75,000 
Cost of Attendance $18,500 $18,500 $18,500 

Less Pell Grant -$5,550 -$0 -$0 

Remaining Costs $12,950 $18,500 $18,500 

Less GPS -$2,378 -$2,378 -$2,378 

Remaining Costs $10,572 $16,122 $16,122 

Less EFC -$2,000 -$6,772 -$14,157 

Unmet Need $8,572 $9,350 $1,965 
Less Needs GPS @ 

50% -$4,286 -$4,675 -$982 

Remaining Costs $4,286 $4,675 $983 

Total State Aid $6,664 $7,053 $3,360 

Total Student & 
Family Paid $6,286 $11,447 $15,140 

$100,000 
$18,500 

-$0 
$18,500 
-$2,378 
$16,122 

-$15,401 
$721 

-$360 
$361 

$2,738 

$15,762 

Note: Actual results will vary based on family size, net assets, enrollment level, eligibility for 

additional non-loan aid, dependency status of student and whether the student resides: at 

home, on campus, or off campus but independent from parental household. 

Provided by Diane Barrans February 25, 2010 

Alaska Department of Education and Early Development March 1, 2010 Page 18 
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23) Does the whole needs based part of it muddy the waters? Should we not just push the 
merit part, and work on a needs based bill later? 

The core of the GPS program is the demand for excellence or merit from students. 
Discussions in the House and Senate Education Committees evidence that a needs-based 
component is an important addition to the program. 

A provision for need following the achievement of GPS performance standards preserves 
the integrity ofthe program as a vehicle to meet the goals delineated in the GPS Legislation. 

24) What is the financial cost of the needs based amendment as proposed by the 
administration? 

The inclusion of a needs-based addition to the GPS program will increase the costs ofthe 
program. EED Finance Director Eddy Jeans is working on those projections based on the 
current college-going patterns in Alaska. It is important to note that to the extent the 
program is successful in encouraging more low-income students into postsecondary 
education than have historically participated beyond high school, this successful outcome 
will increase programs costs. 

Alaska Department of Education and Early Development March 1, 2010 Page 19 
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Work Keys 
.. 

• The Work Keys system provides employers, schools, students, and community organizations 
with a common language for building a higher-skilled, higher-paid workforce. 
Using WorkKeys ... 

• Employers can identify and develop workers for a wide range of skilled jobs, both 
professional and technical 

• Students and workers can document and advance their employability skills 
• Educators can tailor instructional programs to help students acquire the skills employers 

need. 
The Work Keys system uses job profiling combined with Work Keys assessments, instructional 
guidance, and reporting to help students and workers identify their strengths and weaknesses 
as they pursue their education and career goals. This enables them to make appropriate 
decisions about jobs. 

What skills does Work Keys measure? 
Work Keys assessments measure nine foundational workplace skills: 

• Applied Mathematics • Observation 
• Applied Technology • Reading for Information 
• Business Writing • Teamwork 
• Listening • Writing 
• Locating Information 

Work Keys also measures personal skills: 
• Performance - a job applicant's tendency toward unsafe behaviors and attitudes 

toward work 

• Talent - characteristics such as dependability, assertiveness, and emotional stability 

• Fit - the interests and values that determine the fit between a candidate and 
occupations in an organization 

What kinds of jobs are profiled? 
WorkKeys is used for white-collar professional jobs as well as jobs on the shop floor. 

More than 15,000 unique job titles, ranging from accountant to automotive technician and 
from welder to webmaster, have been profiled. 

Work Keys is also the foundation of the ACT National Career Readiness Certificate. a nationally 
recognized credential for job seekers. 

What companies are using WorkKeys? 

Alaska Department of Education and Early Development March 1, 2010 Page 20 
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Thousands of companies across the United States and worldwide have experienced the benefits 
of WorkKeys in a broad range of high technology, manufacturing, service, and retail 
environments. WorkKeys has been used in virtually every industry. 
Review these examples of Work Keys case studies to see how companies have used WorkKeys. 

What benefits have companies that use WorkKeys experienced? 
Companies that use the Work Keys system to assess their incoming and current workforce 
typically achieve substantial benefits, including: 

• Improved employee selection and advancement procedures 
• Reduced overtime 
• Reduced turnover 
• Increased productivity 
• Fewer legal challenges over hiring processes 
• Higher employee morale 

For specific examples, see WorkKeys case studies. 

Why should students, parents, and educators care about these tests? 
All students enter the workforce eventually-whether they get a job right out of high school, 
work part-time while continuing their education, or go through extensive postsecondary 
training. 

Work Keys stresses skills development important for virtually every type of employment. In fact, 
the fastest growing segments of the WorkKeys job analyses are being done for profeSSional, 
technical, and managerial jobs that require at least a bachelor's degree. 
The abilities to learn, listen, communicate, work in teams, and solve problems-all areas 
addressed by WorkKeys-are important assets for any employee, regardless of career choice. 
They are also extremely important in today's higher education. (ACT.org) 

Alaska Department of Education and Early Development March 1, 2010 Page 21 
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Graduation requirements 

West Anchorage 

As with all schools in the Anchorage School District, students must complete 22.5 credits (I 
semester = .5 credits), as well as pass the state mandated High School Graduation Qualifying 
Exam.ill 

• Language Arts: 4 credits (including one semester of composition) 
• Social Studies: 4 credits (including one semester of each Alaska Studies, Economics, 

U.S. Government, and Area Studies) 
• Mathematics: 2.5 credits (all credits are Algebra I material or over) 
• Sciences: 3 credits (including one year of each life and physical science) 
• Physical Education: 1.5 credits (must pass Lifetime Personal Fitness test or class. 

Quarter credit PE waivers are offered for participation in school sponsored sports) 
• Electives: 7.5 credits 

West Valley: 

• 4 credits in English/Language Arts 
• 3 credits in Mathematics 
• 3 credits in Science 
• 3 credits in Social Studies 
• 1.5 credits in P.E. (can be waived with school sports) 
• 0.5 credit in Health 
• 7.0 credits in general electives 

It is highly recommended that students take at least two years of a foreign language. Languages 
offered are French, Spanish, German, and American Sign Language. 

Ketchikan High School: 

• 22 credits total (.5= 1 semester) 
• 4 English 
• 3 Mathematics 
• 3 Science 
• 3 History (American government required senior year) 
• 7 Electives (art, photography, foreign languages, etc.) 
• .5 Health (usually taken freshmen year) 
• .5 Alaska Studies (as of2006 - usually taken freshmen year) 
• .5 Careers (usually taken sophomore year) 
• .5 P.E. (usually taken sophomore year) 
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SEAN PARNELL, GOVERNOR 

PO BOX 110505 

ALASKA COMMISSION ON POSTSECONDARY EDUCATION 
JUNEAU, ALASKA 99811-0505 
VOICE (800) 441·2962 

The Honorable Kevin Meyer 
The Honorable Joe Thomas 
Co-Chairs, Education Committee 
Alaska State Senate 
State Capitol, Rooms 101, 514 
Juneau, Alaska 99801 

March 3, 2010 

In Juneau (907) 465-6740 
TOO (907) 465·3143 
FAX (907) 465·3293 

Subject: SB 224 - An Act establishing the governor's performance scholarship program ... 
Federal Grant Programs 

Dear Senators Meyer and Thomas: 

During the committee's recent deliberations on SB 224, members posed several questions 
which required follow up. Following is the requested information regarding: 

I 

• Statewide participation levels relative to college and career outreach and early awareness 
programs 

• Utilization of national standard teste s) scores for the purpose of admission at the 
University of Alaska . 

• History of General Fund appropriations for the AlaskAdvantage Education Grant 
program 

Outreach and Early Awareness Participation-Please find enclosed a summary of 
ACPE's statewide partnership programs with some related participation information. 

University of Alaska Admissions Test Standards-In response to my query to University 
of Alaska administration, the following information was provided: 

• For admissions purposes, UAF uses the ACT or SAT score only when the student's overall 
high school grade point average (GPA) is below 3.0. If the student's GPA is below 3.0, the 
cut score is 18 for A CT or 1290 for the SA T 

• At UAF, ACT or SAT scores can be used in lieu of minimum overall HS GPA. UAF uses a 
more competitive admission standard for their baccalaureate programs - hence the option of 
using standardized scores. 

• For admission into a UAF baccalaureate degree program, the requirements are: 
. * Possess a high school diploma, AND 

• Have a HS GPA of at least 2.5 on the 16-credit high school core curriculum, AND 

.. \.1 printed on recycled paper 
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Senators Myer and Thomas 
March 3, 2010 
Page-2-

* Submit results of the ACT Plus Writing (preferred) or SAT exam taken within the last two 
years, AND 

Have a an overall high school GPA of at least 3.0, OR 
Have a high school GPA of at least 2.5 and ACT Plus Writing score of at least 18 or SAT 

score of at least 1290 (including writing skills section). 
• SAT I ACT scores are not requiredfor associate or certificate admission at any VA campus 

nor are they requiredfor admission to VAA or VAS baccalaureate programs. 

History of General Fund appropriations for the AlaskAdvantage Education Grant 
program-In FY09 the legislature approved a $2.5 million capital appropriation for the award of 
needs-based education grants. To maximize use of these funds to assist students with the highest 
needs, ACPE has spread distribution of grants across a three-year period which extends through 
FYII. ACPE estimates that it will have approximately $620 thousand remaining in that capital 
appropriation at the end of the current fiscal year. Total funding for the program in FYII, 
including federal funds, is expected to be approximately $740 thousand. 

I hope this information is responsive to the committee. Please let me know if you would 
like anything further. 

DB/dv 

Attachment 

Sincerely, 

~ansC-~~~~~------­
Executive Director 
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GOALS: 
.rq if"';"~ ~~:~ .. 

~ Increase High School (HS) graduation rate. 

~ More HS students taking rigorous curriculum. 

~ More course offerings in HS. 

~ More HS students prepared for postsecondary. 

~ More-affordable postsecondary. 

~ More use of in-state postsecondary. 

~ Contribute to a college going culture. 

)t Increase the rigor of courses statewide. 

,~--~----- ---- - -- - - -- ._- ------ ~ - - --- -- -----_. 
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BASIC INFORMATION 
rt:r>w~nr n",,1 rl=nMnA,MWO nn~A 

~ Open to graduates of Alaska high schools. 

~ Open to home school, public school and private 
school students. 

o Use at Alaska postsecondary, private or public 

.- -------- --~- ---------- - _ . ... ~-,------ ---_._------- -
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TYPES OF SCHOLARSHIPS 
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~ Three levels of academic scholarships 

u One level of career and technical scholarship 

---- -- - - ~ 

~ 
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CRITERIA: Grades 
~I"l 1i'11 1'1 ~~n~m ~ J~g,.u:;.:;;a 

~ ':.4" average for highest level of academic 
scholarship 

~ "B" average for middle level of academic 
scholarship 

~ "C+" average for lower level of academic 
scholarship 

~ "C+" average for career and technical 
scholarship 

~,- -- - -

... 
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CRITERIA: Assessments 
~~!~ ~ r,"~~w~ \-I?~~~~U.~~.Jr? 

~ An established national college-entrance 
assessment for academic scholarships. 

~ An established national work-ready 
assessment for career and technical 
scholarships. 

" 
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CRITERIA: Curriculum 
A'"'<!!I;nl n ~fl/l!I\Y1U rnlUcnftntu 

~ Four years of English 

~ Four years of Math 

~ Four years of Science 

~ Three years of Social Stuqies 

~ Options for rural students 

~ . --- -- . 

~ 

-, -~ ._- - ---. -- - ---
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VALUE OF SCHOLARSHIPS 
~. M 1"1'"" n ~ ",.." ~ _~ "'?' ~ !II ~~~ ,1'"'1\ n-M rtj( ?) ~=~ MIL, '-' 

< ." 4, . .'. ,.' ," .__ '. • 

~ Platinum academic: Equal to 100% of tuition at 
UA in 2010, for 8 semesters. 

~ Gold academic: Equal to 75% of tuition at UA in 
2010, for 8 semesters. 

~ Silver academic: Equal to 50% of tuition at UA 
in 2010, for 8 semesters. 

u Career & Technical: Actual tuition up to $3,000 
a year, for two years. 

-
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Department of Education & Early Development 

\ Office of the Commissioner 

Dear Alaskans, 

SEAN PARNELL, GOVERNOR 

Goldbelt Place 
801 West j(jh Street. Suite 200 
P.G. Box 110500 
Juneau. Alaska 99811-0500 
Telephone: (907) 465-2800 
FcL'C: (907) 465-4156 

Alaska's high school graduation rate jumped 5 percentage points last year and we graduated 
8,000 students, 1,000 more a year than in recent years. That's great news, and it's a tribute to the 
efforts of our families and educators. Those are 8,000 Alaskans who have pushed open the door 
to greater opportunities. 

But many of our students still leave school without a diploma. That's why I'm excited that Gov. 
Parnell has sponsored legislation that provides families with an incentive to make high school a 
productive experience for students. 

The Governor's Performance Scholarship says to our kids: Challenge yourself in high school, 
work hard, and you can earn a substantial scholarship that helps you fultill your goals in life. We 
call it GPS because its course requirements help students navigate through high school and into 
their careers. 

What I especially like about Gov. Parnell's program is that it creates both academic and 
career/technical scholarships. Alaska needs the talents of all of our youth. Our economy offers 
gO(ld jobs for a variety of skills. Let's fill those jobs ourselves. 

I also like that the scholarships will be available for students with different levels of academic 
achievement. I was a school principal for decades, and I know that not every productive adult was 
an A student in high sch(lol. If you take tough courses, study hard and end up with a B or a C+ 
average, you also qualify for a Governor's Performance Scholarship. That's only right. 

But it's not a giveaway program. Students who want to receive a Governor's Performance 
Scholarship must take four years of English, math and science, and three years of social studies. 
High school students who take a rigorous curriculum are more likely to do well in college. 

You'll be hearing a lot about the Governor's Performance Scholarship this year as the Legislature 
considers the proposal. I hope you will review the bill and talk to your legislators about it. Please 
contact Information Officer Eric Fry at 465-2851 or eric.fry@alaska.govifyou have questions. 

Sincerely, 

/7~ 
Larry LeDoux 
Commissioner 

,. 
'...1 pru,lf-;d <)11 iP.<;yd,,(j pap"r 



17.98 

" 

Brief talking points for the proposed Governor's Performance Scholarship 

In a nutshell: 

• The Governor's Performance Scholarship program offers scholarships to Alaska residents 
who take a rigorous curriculum in high school, get good grades, and score well on an 
assessment. 

• The scholarships may be used only at Alaska technical and academic postsecondary 
institutions, public and private. 

• GPS will be funded from earnings of a portion of the state's savings. 

The goals: 

• Increase high school graduation rates. 

• Increase high school graduates' readiness for postsecondary education. 

• Increase the likelihood that Alaska's students will be academically and financially 
prepared to access and succeed in their postsecondary education. 

• Ensure that Alaskans can contribute to a robust state economy as participants in the 
highly skilled work force. 

• Encourage schools to provide a rigorous curriculum. 

• Encourage families to feel ownership of their students' education. 

More details: 

• The GPS awards would first be available to the high school Class of2011, graduates of 
which would enter colleges or technical schools in or after fall 2011. 

• The high school course requirements would be phased in over time. They are: four years 
of English, math and science, and three years of social studies. 

• Examples of permitted assessments include ACT college-admission tests for academic 
scholarships and the ACT WorkKeys tests for technical scholarships. 

Alaska Department of Education & Early Development Page 1 
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STATE CAPITOL 
PO Box I 1000 I 

lune,u. AiJ,ka 9981 1-000 I 
907-465-3500 

f",: 907-465-3532 

January 15,2010 

The Honorable Gary Stevens 
President of the Senate 
Alaska State Legislature 
State Capitol, Room 111 
Juneau, AK 99801-1182 

Dear President Stevens, 

Governor Sean Parnell 
STATE OF ALASKA 

550 West 7th Avenue # I 700 
Anchorage. Alask:J 9950 I 

907·269-7450 
fox 907-269-7463 
\r\'\V\\'.gov.:llaska.gov 

Govcrnor@alaska.gov 

Under the authority of Art. III, Sec. 18, of the Alaska Constitution, I am transmitting a bill that will 
create a merit-based scholarship program for Alaska high school students who puxsue higher 
education in Alaska. 

This legislation, referred to as the Governor's Performance Scholarship (GPS), is patterned after 
successful scholarship programs in 22 other states. The GPS will improve high school graduation 
rates, prepare students for college or job training, provide Alaskan students with affordable 
opportunities for higher education, sustain Alaska's economy with a capable workforce, and retain 
equipped, hardworking Alaskan students. 

This bill provides four tiers of scholarship payment for qualified high school graduates. Three of 
these tiers would be designated for academic scholarships, and the fourth for career and technical 
school scholarships. 

The key feature of the scholarship program is that it is merit-based. All students who participate will 
be required to complete a more rigorous high school curriculum consisting of foux years of language 
arts, mathematics, and science, and three years of social studies. Students will also be evaluated 
according to standards established for their grade-point averages and scores on college entrance or 
work-ready examinations. 

The program will provide an incentive for students to challenge themselves in high school and to 
graduate. It also provides an impetus for schools to enhance curriculum. Studies have shown that 
students who take a rigorous curriculum in high school are more likely to do well in college and job 
training programs. Thus, the scholarship recipients will be more likely to achieve their certification 
or degree. 

Students who achie.ve the highest attainable grade point average and examination scores will be 
awarded the highest tier of the academic scholarship for an Alaska-based college or university. This 
tier will equal the full cost of tuition at an Alaskan university for the 2010-2011 school year. The 
second and third tiers of the academic scholarship will be 75 and 50 percent the amount of 

1799 
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The Honorable Gary Stevens 
January 15,2010 
Page 2 

respective tuition. Students will be eligible for the aodemic scholarship for a ma.ximum of eight 
semesters. Students who qualify for a career or technical school scholarship will receive an award of 
full fees for training, the maximum at 53,000 per year. The career and technical scholarship may be 
used by a student for up to two years. 

The GPS will only be accessible to Alaska residents. However, this bill will allow that Alaskan 
military members and their families will not lose eligibility on account of their service. 

The bill will require that money from these scholarships will only be spent at qualified Alaska pOSt­
secondary institutions or training programs. Students educated in the state are more likely to remain 
in the state. This provision encourages our best and brightest young people to remain in the state 
and prepare qualified Alaskan workers for Alaskan jobs. 

The GPS program contains a "use it or lose it" provi.sion: students will have a si..x-year window to 
apply the scholarship to a postsecondary institution. This protects the State of Alaska from an 
extended liability. As previously stated, the bill will ptovide extensions for Alaskans who serve in the 
military. 

The GPS will be administered by the Alaska Department of Education and Early Development, the 
Department of Labor and Workforce Development, and the Alaska Commission on Postsecondary 
Education. Regulations will be adopted to govern the program, grade-point average standard, 
eligibility criteria and an appeals process to consider extraordinaty circumstances. The Alaska 
Commission on Postsecondary Eduotion will adopt regulations for streamlined application, award, 
and continuing eligibility standards. 

Also, this bill will establish a fund whose earnings could be used to pay for scholarships. The 
proposed fund is based on other funds established in statute, such as the Alaska Veterans' Memorial 
endowment fund, and will be managed by the Department of Revenue. Nothing in this bill will 
establish a dedicated fund. 

The GPS is modeled after the famous "Taylor plan," established by private businessman, Patrick 
Taylor, to keep students in school and motivate them to pursue snccessful postsecondary education. 
Cnrrently, twcnty-two states have "Taylor like" state-sponsored plans. 

I urge your prompt and favorable action on this bill. 

Sean Parnell 
Governor 

Enclosure 
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SENATE BILL NO. 224 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-SIXTH LEGISLATURE - SECOND SESSION 

BY THE SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

Introduced: 1119110 
Referred: Education, Finance 

A BILL 

FOR AN ACT ENTITLED 

26-GS27711A 

1 "An Act establishing the governor's performance scholarship program and relating to 

2 the program; establishing the governor's performance scholarship fund and relating to 

3 the fund; relating to student records; making conforming amendments; and providing 

4 for an effective date." 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

6 * Section 1. AS 14.03 is amended by adding a new section to read: 

7 Sec. 14.03.113. District determination of scholarship eligihility. A school 

8 district shall detennine whether a student who graduates from a high school in the 

9 district is eligible for an award of a governor's perfonnance scholarship under AS 

10 14.43.810 - 14.43.890. If a student is eligible, the district shall include in a student's 

II pennanent record the highest tier of funding for which the student is eligible. A district 

12 shall provide a student with an opportunity to request that the district correct any 

13 errors in the eligibility detennination. 

14 * Sec. 2. AS 14.07.020(a) is amended by adding a new paragraph to read: 

SB0224A -1- . SB 224 
New Text Underlined [DELETED TEXT BRACKETED) 
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26-GS27711A 

(18) administer duties assigned to the department under the governor's 

performance scholarship program established in AS 14.43.810 - 14.43.890. 

* Sec. 3. AS 14.42.030(e) is amended to read: 

SB 224 

to 

( e) The commission may 

(l) adopt regulations under AS 44.62 (Administrative Procedure Act) 

(A) carry out the purposes of 

(i) AS 14.43.091 - 14.43.890 [AS 14.43.091 -

14.43.750), 14.43.990, AS 14.44, and AS 14.48; and 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750), 

14.43.990, AS 14.44, and AS 14.48; 

(B) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, insurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under AS 

14.43.153; and 

(ii) administrative enforcement of collection orders 

under AS 14.43.151 - 14.43.155; 

(2) delegate to the executive director of the commission or a 

subcommittee of the commission any duty imposed on or power granted to the 

commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

adopt regulations and its duty to consider appeals under AS 14.43.100(b) and AS 

14.48.120; 

(3) establish task forces, committees, or subcommittees, not 

necessarily consisting of commission members, to advise and assist the commission in 

carrying out its functions; 

(4) contract with or use existing institutions of postsecondary 

education or other individuals or organizations to make studies, conduct surveys, 
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I submit recommendations, or otherwise contribute to the work of the commission; 

2 (5) establish fees for the review of an out-of-state institution that 

3 (A) requests approval for participation in the programs under 

4 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

5 (B) is not accredited by a national or regional accreditation 

6 association recognized by the Council for Higher Education Accreditation; and 

7 (6) collect all fees and costs incurred in collection of the amount owed 

8 on a loan or repayment obligation if the loan or repayment obligation becomes 

9 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

10 costs, and collection fees charged by a collection agency. 

II * Sec. 4. AS 14.43 is amended by adding new sections to read: 

12 Article llA. Governor's Performance Scholarship. 

13 Sec. 14.43.810. Governor's performance scholarship established; Alaska 

14 residency. (a) The governor's performance scholarship program is established to 

15 provide scholarship opportunities for Alaska resident high school graduates to attend a 

16 qualified postsecondary institution in the state. The program includes a merit-based 

17 academic scholarship and a merit-based career and technical school scholarship. The 

18 merit-based academic scholarship consists of three levels of awards. The merit-based 

19 career and technical school scholarship consists of one level of award. 

20 (b) The Department of Education and Early Development shall design the 

21 programmatic standards for the scholarships and appeals of adverse decisions. The 

22 Alaska Commission on Postsecondary Education shall administer the daily operations 

23 of the program and financing of the program, including the procedures for applying 

24 for the scholarships, establishing standards for and ensuring continuing compliance 

25 with programmatic standards, and requiring students to apply for other non-loan 

26 fmancial aid, consistent with federal law. The respective agencies shall adopt 

27 necessary regulations under AS 44.62 after consultation with each other. The 

28 department may change the regulations under AS 44.62 for requirements for 

29 programmatic standards for required academic achievement for eligibility only by 

30 giving advanced public notice at least one school year before the change. 

31 (c) For purposes of this program, a student is an Alaska resident if the student 
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meets the eligibility for residency as described in AS 01.10.055. 

(d) The program shall be administered to further the following goals: 

(I) increasing high school graduation rates in the state; 

(2) improving academic performance of students in grades 

kindergarten through 12 in the state; 

(3) improving preparedness of Alaska students for postsecondary 

education; 

(4) improving the quality of the educational programs offered by high 

schools in the state; 

(5) increasing the scores of high school students in the state on college 

entrance examinations; 

(6) increasing job training opportunities in the state; 

(7) improving the postsecondary academic achievement and 

graduation rates of students in the state; 

(8) expanding the pool of high school students in the state who pursue 

postsecondary opportunities. 

Sec. 14.43.815. Qualifications of applicants. (a) A student may submit an 

application for a governor's performance scholarship to attend a qualified 

postsecondary institution in the state if the student 

(I) has applied or intends to apply for admission to the institution; 

(2) is an Alaska resident who has 

(A) graduated, or will graduate no later than six months after 

the date of the application from a high school in the state, including a public 

school, private school, and home school; 

(B) graduated, or will graduate no later than six months after 

the date of the application from a high school outside of the state under 

circumstances allowed by the department; for purposes of this subparagraph, 

allowable circumstances include an Alaska resident high school student having 

left the state because of the military service of the student's Alaska resident 

custodial parent; 

(3) will receive and utilize the scholarship at a qualified postsecondary 
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I institution in the state no later than six years after the beginhing of the first school year 

2 after a student's graduation from high school, unless the applicant qualifies for an 

3 extension of time allowed by the department; for purposes of this paragraph, standards 

4 for extension of time must include time while the student is in military service; and 

5 (4) meets other minimum qualifications to apply or continue to be 

6 eligible for a governor's performance scholarship. 

7 (b) A student is not qualified to receive a governor's performance scholarship 

8 if the person 

9 (!) has not complied with the military service registration imposed 

10 under 50 U.S.C. App. 453 (Military Selective Service Act), if those requirements were 

II applicable to the student; 

12 (2) is currently in default or owes a refund on a federal fmancial aid 

13 loan under the federal guaranteed student loan program or fmancial aid awarded under 

14 this chapter; or 

15 (3) has been convicted of a felony in the state or another jurisdiction 

16 and has not qualified for a waiver under standards adopted by the department. 

17 Sec. 14.43.820. Eligibility for an academic scholarship. (a) Subject to 

18 appropriation, the commission shall award a merit-based academic scholarship to an 

19 applicant who meets the eligibility criteria for the award under the program. 

20 (b) The programmatic standards for eligibility for an award of a merit-based 

21 academic scholarship under the program include the following: 

22 (1) the four-year core academic curriculum that the student must have 

23 completed in high school; the core academic curriculum must include 

24 (A) four years of mathematics; 

25 (B) four years of language arts; 

26 (C) four years of science; and 

27 (D) three years of social studies; 

28 (2) the minimum grade-point average that the student must have 

29 achieved in high school to be eligible for each of the three tiers of academic 

30 scholarship; 

31 (3) the minimum score on a college entrance examination that the 
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I student must have achieved to be eligible for each of the three tiers of academic 

2 scholarship; 

3 (4) enrollment in a course of study at a qualified university or college 

4 in this state that is intended to result in the award of a certificate or degree; 

5 (5) a process through which a student who is no longer eligible can 

6 regain eligibility; 

7 (6) a process through which a home-schooled or private-schooled 

8 student may submit evidence to the qualified university or college that establishes the 

9 equivalent of the high school diploma, grade-point average, and core academic 

10 curriculum for public school students. 

II Sec. 14.43.825. Eligibility for a career and technical school scholarship. (a) 

12 Subject to appropriation, the commission shall award a merit-based career and 

13 technical school scholarship to a student who meets the eligibility criteria for the 

14 award under the program. 

15 (b) The programmatic standards for eligibility for an award of a merit-based 

16 career and technical school scholarship under the program include the following: 

17 (1) the core academic curriculum that the student must have completed 

18 in high school; the core academic curriculum must include 

19 (A) four years of mathematics; 

20 (B) four years of language arts; 

21 (C) four years of science; and 

22 (D) three years of social studies; 

23 

24 

25 

26 

27 

28 

29 

30 

31 
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(2) the minimum grade-point average that the student must have 

achieved in high school; 

(3) the minimum score that the student must have achieved on a 

(A) college entrance examination; or 

(B) standardized examination designed to measure a student's 

level of preparedness to make the transition to work, as selected by the 

department; 

(4) enrollment in good standing at a certified career and technical 

school that is intended to result in the award of a certificate that indicates the student's 
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1 preparedness to enter the workforce; 

2 (5) a process through which a student who is no longer eligible can 

3 regain eligibility. 

4 Sec. 14.43.827. Maximum awards and allowable uses. (a) Subject to (b) - (e) 

5 of this section, the maximum awards for the program are as follows: 

6 (1) for the merit-based academic scholarship, three tiers of scholarship 

7 fInancing awards; the highest tier of award per semester must be equal to the cost of 

8 approved tuition at the University of Alaska in school year 2010 through 2011 for a 

9 student taking 15 credits, and require very high academic achievement; the second tier 

10 must be 75 percent of the highest tier and require high academic achievement; the 

11 third tier must be 50 percent of the highest tier and require moderate academic 

achievement; 12 

13 (2) for the merit-based career and technical scholarship, the award 

14 must be the actual cost of the qualifIed career and technical school attended by the 

15 student, not to exceed $3,000 per school year; 

16 (3) a student's academic achievement must be detennined by the 

17 student's high' school grade-point average and score on an examination described in 

18 AS 14.43.820(b)(3) and 14.43.825(b)(3). 

19 (b) A part-time student who receives a merit-based academic scholarship and 

20 is enrolled on at least a half-time basis is eligible for an award on a pro rata basis. 

21 (c) A student's eligibility for a scholarship terminates six years after the date 

22 the student graduated from high school unless the student qualifIes for an extension of 

23 time allowed by the department. The department shall recognize the student's military 

24 service in making allowances under this subsection. 

25 (d) Subject to AS 14.43.8 1 5(a)(3), a student receiving a merit-based academic 

26 scholarship may remain eligible for up to eight semesters of enrollment at a qualifIed 

27 university or college, which may include graduate courses. A student receiving a 

28 merit-based career and technical scholarship may remain eligible for two calendar 

29 years of attendance at a qualifIed career and technical school. A student may not 

30 receive both an academic and a career and technical scholarship. 

31 ( e) The amount of a scholarship award may not exceed the amount of the 
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I student's costs of attendance as certified by the postsecondary institution for the 

2 purposes of federal fmancial aid, less any other scholarships or non-loan financial aid 

3 awarded to the student. 

4 Sec_ 14-43.830. Programmatic standards. (a) Subject to (b) of this section, 

5 the department shall establish programmatic standards for the program. 

6 (b) The department shall establish a make-up procedure or alternative pathway 

7 for students who are not eligible for a scholarship to make up a deficit by alternative 

8 means if the deficit was caused by circumstances that would make it unfair not to 

9 allow the student to make up the deficit. The department may not waive a requirement 

10 and shall require the student to achieve a result comparable to that required of other 

II students. The decision of the department regarding a student's eligibility for alternative 

12 means is final. In determining circumstances in which the student may pursue 

13 alternative means, the department shall consider the fairness to students who have met 

14 the requirements and the need to promote the goals of the program. Attendance at a . 

IS high school outside of the state is not a circumstance in which fairness requires that a 

16 student be allowed to pursue alternative means to qualify for a scholarship. 

17 Circumstances in which the department may allow a student to pursue alternative 

18 means to qualify for a scholarship include the following: 

19 (I) the required cwriculum was not reasonably available to the student 

20 because the student attended a small and remote high school in the state; 

21 (2) the deficit was caused by rare and unusual circumstances outside 

22 the control of the student. 

23 Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

24 institutions are qualified postsecondary institutions: 

25 (1) a university or college physically located in the state that is 

26 (A) authorized to operate in the state under AS 14.48.020, or 

27 exempt from authorization under AS 14.48.030(b)(I); and 

28 

29 

30 

31 
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(B) accredited by a regional accreditation association; 

(2) a career and technical school program physically located in the 

state that has been included on a list of certified career and technical school programs 

received from the Department of Labor and Workforce Development; the commission 
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1 shall publish the list on or before September 1 of the year preceding enrollment. 

2 (b) The Department of Labor and Workforce Development shall, ill 

3 consultation with the Department of Education and Early Development, adopt 

4 regulations under AS 44.62 establishing criteria under which the Department of Labor 

5 and Workforce Development shall certify career and technical school programs in the 

6 state as eligible to participate in the career and technical school scholarship program. 

7 The criteria to be considered under this subsection include the following: 

8 (I) the quality of the job-training program offered by the career and 

9 technical school; 

10 (2) the employability of a graduate of the program, including whether 

II the program results in a certificate or license that is recognized by the industry for 

12 which the training prepares the student; 

13 (3) whether jobs in the industry for which the training prepares the 

14 student are available or expected to be available in the future in the state; 

15 (4) other criteria established by the Department of Labor and 

16 Workforce Development in regulation. 

17 (c) A postsecondary institution is physically located in the state if the campus, 

18 teachers, classrooms, school administrators, and equipment used to provide the 

19 education to the students are physically present in the state. Use of virtual, electronic, 

20 or online materials by teachers in the state does not disqualify a postsecondary 

21 institution even if the materials are generated outside the state. However, a 

22 correspondence, virtual, electronic, or online program that is administered from 

23 outside the state is not physically located in the state even if the program is delivered 

24 by teachers or equipment in the state. 

25 Sec. 14.43.840. Application and award. (a) The commission shall establish 

26 application procedures for students to apply for a governor's performance scholarship. 

27 (b) The commission shall adopt procedures for payment of scholarship awards 

28 to the institution attended by the scholarship recipient. Payment of a scholarship is 

29 subject to appropriation. If insufficient funds are appropriated to pay all eligible 

30 scholarships, the commission shall pay existing awards on a pro rata basis. 

31 (c) A student who is awarded a scholarship in error shall be required to refund 
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I to the state the amount of the scholarship awarded in error. 

2 Sec. 14.43.845. Governor's performance scholarship fund income account. 

3 The governor's performance scholarship fund income account is created as an account 

4 in the general fund. Money may be appropriated into the account from the expendable 

5 earnings of the governor's performance scholarship fund under AS 37.14.750 -

6 37.14.790 and other sources. The commission may use money in the account to pay 

7 scholarships awarded to students under AS 14.43.810 - 14.43.890. 

8 Sec_ 14.43.850. Report to the legislature. (a) To the extent permitted under 

9 law, the department, commission, University of Alaska, Department of Revenue, and 

10 Department of Labor and Workforce Development shall share data necessary to 

II prepare public reports regarding the governor's performance scholarship program. 

12 (b) No more than 10 days after the start of each year's legislative session, the 

13 department, commission, University of Alaska, Department of Revenue, and 

14 Department of Labor and Workforce Development shall present an annual report to 

15 the public, the governor, and the legislature containing information of public interest 

16 regarding the governor's performance scholarship program, including 

17 (I) the number of applicants and number and types of scholarships 

18 

19 

awarded; 

(2) dollar amount of scholarships awarded in past years and expected 

20 dollar amounts for the next year; and 

21 (3) data and trends in the data regarding the goals identified in AS 

22 14.43.810. 

23 Sec. 14.43.890. Definitions. In AS 14.43.810 - 14.43.890, unless the context 

24 requires otherwise, 

25 

26 

27 

28 

29 

30 

31 
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Education; 

development; 

Development; 

(I) "commission" means the Alaska Commission on Postsecondary 

(2) "commissioner" means the commissioner of education and early 

(3) "department" means the Department of Education and Early 

(4) "grade-point average" means the average of all grades on a four-
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I point scale, or five-point scale for advanced placement classes, obtained by the student 

2 in high school; 

3 (5) "military service" means active duty in the armed forces of the 

4 United States; 

5 (6) "program" means the governor's scholarship program established 

6 under AS 14.43.810 - 14.43.890; 

7 (7) "school district" means a borough school district, a city school 

8 district, a regional educational attendance area, and a state boarding school. 

9 * Sec. 5. AS 14.45.130(a) is amended to read: 

10 (a) A religious or other private school that elects to comply with AS 14.45.100 

11 - 14.45.130 shall maintain permanent student records reflecting inununizations, 

12 physical examinations, standardized testing, academic achievement, [and] courses 

13 taken at the school, and level of eligibility for a governor's performance 

14 scholarship under AS 14.43.810 - 14.43.890. 

15 * Sec. 6. AS 23.05.060 is amended to read: 

16 Sec. AS 23.05.060. Powers ofthe department. The department may 

17 (I) enforce all state labor laws; 

18 (2) act as mediator and appoint deputy commissioners of conciliation 

19 in labor disputes whenever it considers the interest of industrial peace requires it; 

20 (3) make investigations and collect and compile statistical information 

21 concerning the conditions of labor generally and upon all matters relating to the 

22 enforcement of this chapter; 

23 (4) institute court proceedings against an employer of labor without 

24 cost to the employee when it is satisfied that the employer has failed to pay an 

25 employee an amount due by contract; 

26 (5) issue cease and desist orders and other orders and regulations 

27 necessary for the enforcement of state labor laws; 

28 (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

29 and spend money derived from agreements with local governments, nongovernmental 

30 organizations, or other personsi 

31 (7) administer duties assigned to the department under the 
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I governor's performance scholarship program established in AS 14.43.S10 -

2 14.43.890. 

3 * Sec. 7. AS 37.14 is amended by adding new sections to read: 

4 Article SA. Governor's Performance Scholarship Fund. 

5 Sec. 37.14.750. Governor's performance scholarship fund established. (a) 

6 The governor's performance scholarship fund is established as a fund of the state. The 

7 fund consists of 

8 (I) appropriations to the fund; 

9 (2) donations to the fund; and 

10 (3) income earned on investments of fund assets. 

II (b) The commissioner of revenue shall manage the fund with the goal that the 

12 purchasing power of the fund will not diminish over time without regard to additional 

13 contributions that may be made to the fund. The commissioner shall invest the assets 

14 of the fund in a manner likely to yield at least a five percent real rate of return over 

IS time. 

16 (c) Nothing in this section creates a dedicated fund. 

17 Sec. 37.14.755. Powers and duties of the commissioner of revenue. In 

18 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

19 of revenue has the powers and duties set out in AS 37.10.071. The commissioner shall 

20 provide reports to the Department of Education and Early Development, Department 

21 of Labor and Workforce Development, and the Alaska Commission on Postsecondary 

22 Education on the condition and investment performance of the fund. 

23 Sec. 37.14.760. Use of fund. As soon as practicable after July I of each year, 

24 the commissioner of revenue shall determine the average month-end market value of 

25 the fund for the immediately preceding three fiscal years. The commissioner shall 

26 identify five percent of that amount as available for appropriation by the legislature for 

27 appropriation to the governor's performance scholarship fund income account created 

28 under AS 14.43.845 from which the Alaska Commission on Postsecondary Education 

29 may award scholarships under AS 14.43.810 - 14.43.890. The commissioner shall also 

30 report as available for appropriation a running total of amounts that had previously 

31 been identified as available for appropriation to the governor's performance 
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I scholarsltip fund income account but that had not been appropriated. 

2 Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

3 requires otheIWise, 

4 (I) "commissioner" means the commissioner of revenue; 

5 (2) "fund" means the governor's performance scholarsltip fund 

6 established in AS 37.14.750(a). 

7 * Sec. 8. The uncodified law of the State of Alaska is amended by adding a new section to 

8 read: 

9 TRANSITION: PROGRAM STANDARDS AND IMPLEMENTATION FOR 

10 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

II Department of Education and Early Development and the Department of Labor and 

12 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

13 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

14 the governor's performance scholarsltip program established in AS 14.43.810, enacted by sec. 

15 4 of this Act, so that students 

16 (I) may be eligible for the program even though they did not fully meet the 

17 required core academic curriculum for the school years beginning July I, 20 I 0 through June 

18 30,2013; and 

19 (2) who graduated from ltigh school in this state after June 30, 2010 and 

20 before July I, 2011 and meet eligibility requirements for the program may apply for their 

21 scholarsltips beginning July 1,2011. 

22 * Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to 

23 read: 

24 TRANSITION: REGULATIONS. The Department of Education and Early 

25 Development, the Department of Labor and Workforce Development, and the Alaska 

26 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

27 implement changes made to their respective authorities by this Act. The regulations take 

28 effect under AS 44.62 (Administrative Procedure Act), but not before September 1, 2010. 

29 * Sec. 10. Section 9 of this Act takes effect immediately under AS 01.l0.070(c). 

30 * Sec. 11. Except as provided in sec. 10 of this Act, this Act takes effect September 1,2010. 
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January 15, 2010 

'The Honorable Mike Chenault 
Speaker of the House 
Alaska State Legislature 
State Capitol, Room 208 
Juneau, AK 99801-1182 

Dear Speaker Chenault, 

Governor Sean Parnell 
STATE OF ALASKA 

Under the authority of Art_ III, Sec_ 18, of the Alaska Constitution, I am transmitting a bill that will 
create a metit-hased scholarship program for Alaska high school students who pursue higher 
education in Alaska_ 

This legislation, referred to as the Governor's Performance Scholarship (GPS), is patterned after 
successful scholarship programs in 22 other states_ The GPS ",-ill improve high school graduation 
rates, prepare students for college or job training, provide Alaskan students with affordable 
opportunities for higher education, sustain Alaska's economy with a capable workforce, and retain 
equipped, hardworking Alaskan students. 

This bill provides four tiers of scholarship payment for qualified high school graduates. Three of 
these tiers would be designated for academic scholarships, and the fourth for career and technical 
school scholarships. . 

The key feature of the scholarship program is that it is merit-based. All students who participate will 
be required to complete a more rigorous high school curriculum consisting of four years of language 
arts, mathematics, and science, and three years of social studies. Students will also be evaluated 
according to standards established for their grade-point averages and scores on college entrance or 
work-ready examinations. 

The program will provide an incentive for students to challenge themselves in high school and to 
graduate. It also provides an impetus for schools to enhance curriculum. Studies have shown that 
students who take a rigorous curriculum in high school are more likely to do well in college and job 
training programs. Thus, the scholarship recipients will be more likely to achieve their certification 
or degree. 

Students who achieve the highest attainable grade point average and examination scores will he 
awarded the highest tier of the academic scholarship for an Alaska-based college or universiry. This 
tier will equal the full cost of tuition at an Alaskan university for the 2010-2011 school year. The 
second and third tiers of the academic scholarship will be 75 and 50 percent the amount of 
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respective tuition. Students will be eligible for the academic scholarship for a maximum of eight 
semesters. Students who qualify for a career or technical school scholarship will receive an award of 
full fees for training, the maximum at $3,000 per year. The career and technical scholarship may be 
used by a student for up to two years. 

The GPS will only be accessible to Alaska residents. However, this bill will allow that Alaskan 
military members and their families will not lose eligibility on account of their service. 

The bill will require that money from these scholarships will only be spent at qualified Alaska post­
secondary institutions Or training programs. Students educated in the state are more likely to remain 
in the state. This provision encourages our best and brightest young people to remain in the state 
and prepare qualified Alaskan workers for Alaskan jobs. 

The GPS program contains a "use it or lose it" provision: students will have a sLx-year window to 
apply the scholarship to a postsecondary institution. This protects the State of Alaska from an 
extended liability. As previously stated, the bill will provide extensions for Alaskans who serve in the 
military. 

The GPS will be administered by the Alaska Department of Education and Early Development, the 
Department of Labor and Workforce Development, and the Alaska Commission on Postsecombry 
Education. Regulations will be adopted to govern the program, grade-point average standard, 
eligibility criteria and an appeals process to consider extraordinary circumstances. The Alaska 
Commission on Postsecondary Education will adopt regulations for streamlined application, award, 
and continuing eligibility standards. 

Also, this bill will establish a fund whose earnings could be used to pay for scholarships. The 
proposed fund is based on other funds established in statute, such as the ."'laska Veterans' Memorial 
endowment fund, and will be managed by the Department of Revenue. Nothing in this bill will 
establish a dedicated fund. 

The GPS is modeled after the famous "Taylor plan," established by private businessman, Patrick 
Taylor, to keep students ill school and motivate them to pursue successful postsecondary education. 
Currendy, twenty-two states have "Taylor like" state-sponsored plans. 

I urge your prompt and favorable action on this bill. 

Sean Parnell 
Governor 

Enclosure 
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Title Establishing the Governor's Performance Scholarship RDU Office of the Commissioner 

.,...=_,-____ !.P"ro::lg!!;ra~m"-__ __,;_:__.,:___,::_---------component Commissioner's Office 
Sponsor Rules Committee 
Requester _______ -:_--"G~o~v~e"'rn~o!!.r __________ Component Number 

Expenditures/Revenues (Thousands of Doliars) 
Note' Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I 
Full-Ume 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

25.0 

25.0 0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars \ 

25.0 

25.0 0.0 0.0 0.0 0.0 0.0 

None 

These funds will be used to contract for services to assist in the drafting of regulations setting criteria for the career and technical 
school scholarship portion of the bill required under Section 14.43.835 of this legislation. 

Prepared by: Guy Bell, Assistant commissiioner 
Division Office of the Commissioner 

Approved by: Click Bishop, Commissioner 
Agency Department of Labor and Workforce Development 

(Revised 11/612009 OMS) 

Phone 465-2700 
Datemme 12/9/093:18 PM 

Date 12/9/09 

Page 1 of 1 

0.0 

0.0 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 2 

2010 LEGISLATIVE SESSION Bill Version: 58224 
(5) Publish Date: 1/19/10 

~ld;;;e;:n:"ti"fie:::r-,("fil:::e.:.n:::a:..:m:.::e"'):--'i'07i;:7::-1;::-D:::O:::;:R:;-TiiR:::5"-"1::1-",3::0:,-0,,9,,,,,========= __ Dept. Affectede:: ____ .!:R~e';-ve~n~u:::e'------
Title Governor's Performance Scholarship Endowment Fund RDU Treasury 
~=== _________________________ Component Treasury 

Sponsor 
Requester _________ ~Ge!oo::v:!:e!!rn!!:o~r __________ Component Number 

Expenditures/Revenues 
Note" Amounts do not include inflation unless othelWise noted below 

Appropriation 
Required 

OPERATING EXPENDITURES FY 2011 
Personal Services 60.0 
Travel 
Contractual 55.0 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 115.0 

ICAPITAL EXPENDITURES 

iCHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts 115.0 

TOTAL 115.0 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
FUIl-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

FY 2011 

0.0 

0.0 

(Thousands of Dollars) 

Information 
FY 2012 FY 2013 FY 2014 

60.0 60.0 60.0 

55.0 55.0 55.0 

115.0 115.0 115.0 

(Thousands of Dollars) 
I I 
I I 

115.0 115.0 115.0 
115.0 115.0 115.0 

121 

FY 2015 
60.0 

55.0 

115.0 

I 
I 

115.0 
115.0 

FY 2016 
60.0 

55.0 

115.0 

I 
I 

115.0 
115.0 

The draft bill provides for a separate endowment fund to be set up in the amount of $400 million to be managed by the 
Commissioner of Revenue. It is anticipated the fund will be managed with asset allocation of 60% fixed income and 40% 
domestic equity in order to yield a real annual rate of return of 5%. These costs include investment management fees, 
audit, accounting and custody fees and are projected based on the assumptions provided by the division's investment 
advisor and the division's cost allocation plan. 

Prepared by: Pamela Green, Comptroller Phone 465-2300 

I 

Division Treasury Division Daterrime ________ _ 

Approved by: Jerry Burnett, Deputy Commissioner 
Department of Revenue 

(Revised 111612009 OM8) 

Date 11/25/2009 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA 
2010 LEGISLATIVE SESSION 

Fiscal Note Number. 

Bill Version: 
(5) Publish Date: 

3 
56224 

1/19/10 

Identifier (file name): An Act establishing the gove,"o(s performance Dept Affected:::.:,.: ___ --=E"'du"'ca~ti"'on;;_-----
Title scholarship program and relating to the program; establishing the RDU ACPE 
= ______________ .....,,,...., ___________ COmponent Program Administration and 
Sponsor Rules Operations 
Requester _________ --.:G~ov:::!e"m~oe!r __________ COmponent Number 2738 

Expenditures/Revenues (Thousands of Dollars) 
Note" Amounts do not 'ncl d . flalion unless oth I U eln erwlse no ted b I eow. 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal Services 
Travel 
Contractual 275.0 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 8,221,935.0 14,389,278.0 18,502,029.0 20,556,621.0 
Miscellaneous 

TOTAL OPERATING 275.0 0.0 8,221,935.0 14.389.218.0 18,502.029.0 20.556.621.0 

'CAPITAL EXPENDITURES , , , , , , 
rCHANGE IN REVENUES , , , I I I 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagencv Receiots 

,O,AL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I 
Full-time 
Part-time 
Temporary 

275.0 

275.0 

ANALYSIS: (Attach a separate page if necessary) 

(Thousands of Dollars) 

8,221,935.0 14.389,218.0 18.502,029.0 20,556,621.0 

0.0 8.221.935.0 14.389.278.0 18,502,029.0 20.556.621.0 

The contractual funds noted above represent the cost of implementation and year one support for scholarship 
management software. 

Analysis of Governor's Perfonmance Scholarship (GPS) utilization rates and related costs follow on page two. 

FY 2016 

20,556,621.0 

20.556.621.0 

20,556.621.0 

20.556.621.0 

Prepared by: Diane Barrans, Executive Director 
Division Alaska Commission on Postsecondary Education 

Phone 465-6740 
DatefTime 1/8/10 12:00 AM 

Approved by: Diane Barrans. Executive Director Date 118/2010 
Alaska Commission on Postsecondary Education 

(Revised 111612009 OMS) Page 1 of2 

, 
, 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 4 

2010 LEGISLATIVE SESSION Bill Version: S6224 

(S) Publish Date: 1/19/10 

Identifier (file name): 0771-EED-TLS-12-1-09 Dept. Affected: Education 
-iTFiiitl:r;e~::!.-l=c.:;::'"""=~-O;A[;n;::Af.c:;t';;e;;staS;bTi:IiS;;h:r;in;;g;;t:;:;he:;-;;g:::ov:::e;;rn;;;o::;r;;:'s-;p~e:;;rf:::or;;;m;;;a::;n~c:::e---RDU Teaching & Learning Support 

c:==:-_-",sc",h",o"la"-rs",h,,iPe;''''' ._" ========,.,,-===:-____ Component School & Student Achievement 
Sponsor Rules at the request of the Governor 
Requester Governor Component Number 2796 

Expenditures/Revenues (Thousands of Dollars) 

Note" Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATtNG EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAl OPERATING 

iCAPITAL EXPENDITURES 

!CHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts 

TOTAL 

Estimate of any current year (FY2010) cost: 

POSITIONS 

I
Full-time 
Part-time 
Temporary 

87.3 

30.0 

117.3 

117.3 

117.3 

1.0 

ANALYSIS: (Attach a separate page if necessary) 

0.0 0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 

0.0 0.0 0.0 0.0 0.0 0.0 

Teaching and Leaming Support will need to hire one staff member to oversee the promulgation and implementation of 
the department's regulations along coordination between EED, the University of Alaska, Department of Labor and 
Workforce Development and the Alaska Commission on Postsecondary Education (ACPE). 

Education Specialist I at $87,306 plus start-up office supplies (computer, fumiture. etc.) at $30,000 = $117,306 

Prepared by: Eddy Jeans, Director 
Division School Finance and Facilities 

Approved by: .;L"'a::rry==L::::eD:::o"'u:::x::-_____________________ _ 
Commissioner 

(Revised 1011312009 OMB) 

Phone 465-8679 
DatelTime 12/1109 12:00 AM 

Date 1211/2009 

Page 1 of 1 
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BILL 
SECTION 

1 

2 

3 

4 

Prepared by the DEPARTMENT OF EDUCATION AND EARLY DEVELOPMENT 
SECTIONAL ANALYSIS 

Governor's Perfonnance Scholarship program 

SECTION TITLE PAGE LINE PURPOSE OF SECTION 

District determination of scholarship 1 6-13 Adds a new section placing determination of ~\ 

eligibility student's scholarship eligibility with the school 
district of the graduate; also states that the 

student's permanent record shall include the 

highest scholarship tier funding for which the 
student is eligible. 

Duties of the department 1-2 14; 1-2 New paragraph authorizing EED to administer 
duties related to GPS. 

Functions, duties and powers of 2-3 3-31;1-10 Amends ACPE's authority to promulgate 

commission regulations; carry out purpose as it relates to 

GPS; etc 

Governor's Performance Scholarship 3-10 11 ... 31 Adds new sections 14.43.810 establishes GPS 

and sets forth program goals; 14.43.815 sets 

forth qualifications of applicants; 14.43.820 
establishes programmatic standards for 

eligibility for an award of merit-based academic 

scholarship; 14.43.825 establishes programmatic 

standards for an award of career and technical 

school scholarship; 14.43.827 sets for the 

maximum awards and their allowable uses; 

14.43.830 establishes programmatic standards 

for an alternative pathway for students who are 

not eligible due to circumstances that would 

make it unfair no to allow them to make up the 

deficit; 14.43.835 sets forth the required 

credentials for qualified postsecondary 

institutions; 14.43.840 Authorizes the 

commission (ACPE) to establish procedures for 

student application for the GPS; 14.43.845 Sets 

forth the GPS fund as an income fund in the 

general fund and states that the fund may be 

used to pay scholarships awarded to sntdents; 

14.43.850 states that EED, ACPE, Dept. of 

, 

, 

I 
, 

EFFECTIVE 
DATE 
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5 

6 

7 

8 

9 

10 

II 

Records 11 

Powers of the department 11 

Governor's Performance Scholarship 11-12 

Fund 

The uncodified law of the State of 12 

.Alaska is amended by adding a new 

section: Transition: Program 

Standards and Implementation For 
Initial School Years 

The uncodified law of the State of 13 

Alaska is amended by adding a new 
section: Transition: Regulations 

13 

13 

Revenue, UA and DOL/WD shall share data 

necessary to prepare public reports regarding 
GPS to the extent permitted under law and 

states that a report to the legislature, public and 

governor shall be given no more than 10 days 
following the start of each year's legislative 

session; 14.43.890 sets out definitions. 

1-6 ~·\dds the requirement that a religious or other 
private school that complies with AS 14.45.100 
(Exemptions) must include the level of student 

eligibility for the GPS in each permanent 

student record. 

7-25 Amends section by adding EED's responsibility 

to administer duties assigned to EED under the 

GPS establishment. 

26-31; 1-29 Establishes the CPS fund and sets out that the 

commissioner of revenue manages the fund; 
37.14.755 states the powers of the 
commissioner of revenue; 37.14.760 sets out 
the uses of the fund; 37.14.790 definitions. 

30-31; 1-13 Authorizes EED, DOL/WD and ACPE to 

adopt regulations related to duties assigned 

under the establishment of the GPS so that 
students may be eligible for an award without 

meeting the core curriculum and setting 

qualifying dates. 

14-20 Authorizes EED, DOL/WD and ACPE to September 1, 2010 

adopt regulations necessary to implement 
changes made to their respective authorities. 

21 Sets an effective date. Immediately 

22 Sets an effective date for section 11. September I, 2010 
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Resolution of the State Board of Education & Early Development 

The Governor's Performance Scholarship 

Resolution 03-2010 

\VHEREAS, the proposed Governor's Performance Scholarship (GPS) invites Alaska's high 
school students to challenge themselves with a rigorous course of study; 

\VHEREAS, the GPS encourages high schools to offer four years of science and math courses as 
well as the currently required four years of language arts courses and three years of social studies 
courses; 

WHEREAS, the GPS recognizes a variety of meritorious students by awarding technical and 
academic scholarships to students with grade point averages ranging from C+ to A; 

\VHEREAS, the GPS serves students in public schools, private schools and home schools; 

\vl1EREAS, the GPS encourages parents and guardians to participate in planning their students' 
high school career; 

\VHEREAS, the GPS encourages students to complete high school and be better prepared to 
attend a postsecondary institution; 

\VHEREAS, the GPS helps Alaska's families afford postsecondary education; 

\VHEREAS, the GPS encourages students to receive their postsecondary education in Alaska; 

WHEREAS, t..l.e GPS recognizes the value and variety of Alaska's private and public 
postsecondary education institutions; 

WHEREAS, the GPS will help Alaska to train its own highly skilled work force; 

THEREFORE, BE IT RESOLVED, the State Board of Education & Early Development strongly 
supports the proposed Governor's Performance Scholarship to meet the academic and financial 
needs of Alaska's youth. 

January 13, 2010 



UNIVERSITY OF AlASKA BOARD OF REGENTS 

A Resolution in Support of the Governors Performance Scholarship 

WHEREAS, the State of Alaska does not provide enough need based or grant aid for students seeking 

postsecondary education compared to most other states; and 

WHEREAS, the University of Alaska began the UA Scholars program in 1999, which has grown in usage 

over time and is funded entirely out of the university's Land Grant Trust Fund; and 

WHEREAS, Governor Sean Parnell has proposed the Governor's Performance Scholarship, a grade- and 

curriculum based program that would provide financial assistance for students wishing to attend a 

postsecondary institution within the state of Alaska; and 

WHEREAS, the University of Alaska Board of Regents has long supported all efforts to increase access to 

postsecondary education, workforce training and lifelong learning; and increased financial aid, both 

merit- and need-based, is critical for improving access to higher education for both rural and urban 

residents as well as current and future students; and 

NOW THEREFORE BE IT RESOLVED that the University of Alaska Board of Regents supports Governor 

Sean Parnell's proposed Governor's Performance Scholarship; and 

BE IT FURTHER RESOLVED that the University of Alaska Board of Regents urges additional support from 

the Alaska Legislature for both merit- and need-based programs that will be before the Alaska 

Legislature in the 2010 session; and 

BE IT FURTHER RESOLVED that this resolution be appropriately engrossed and conveyed to the 

Honorable Governor Sean Parnell and Honorable members of the Alaska State Legislature, with a copy 

to be incorporated into the official minutes of the November 30-December 1, 2009 meeting of the 

1823 University of Alaska Board of Regents. 



~~: GREATER 
'CiPFAIRBANKS Interior Alaska - The "Place" To Do Business 

CHAMBER OF COMMERCE 

Introduced By: 
Date Introduced: 

Kurt Newman, Education Committee Chair 
January 4, 2010 

Date Passed: January 11,2010 
Date Transmitted: January 12, 2010 

RESOLUTION 10-0111 
A RESOLUTION BY THE GREATER FAIRBANKS CHAMBER OF COMMERCE (GFCC) 
SUPPORTING THE GOVERNOR'S PERFORMANCE SCHOLARSHIP, A MERIT-BASED 

SCHOLARSHIP FOR ALASKA HIGH SCHOOL STUDENTS 

WHEREAS, the Greater Fairbanks Chamber of Commerce recognizes the need to encourage our 
Alaska high school students to attain the necessary core education to enable them to go onto higher 
education or vocational training, and remain in the State as productive citizens and future leaders; and 

WHEREAS, we should work to keep our best and brightest students in Alaska after college, to pOSition 
Alaska's economy for growth with a better prepared workforce; and 

WHEREAS, only half of Alaskan students who receive a high school diploma are academically 
prepared for post-secondary education (Greene and Winters 2005) and are ready for COllege-level 
reading assignments in the core study areas like math, history, science, and English (ACT, 2006); and 

WHEREAS, a more rigorous high school curriculum will prepare Alaska's high school students for 
entrance into higher education or vocational education, including the recommended four years of 
math, four years of science, four years of language arts, and three years of social studies; and 

WHEREAS, at graduation, students will receive scholarships based on academic achievement and 
their hard work. For example, at graduation from high school, an 'A' student with a 3.5 GPA or better 
would be eligible for a 100% tuition scholarship award; a 'B' student with a 3.0 GPA or higher would be 
eligible for a 75% tuition award, and a 'C' student with at least a 2.5 GPA would be eligible for a 50% 
tuition scholarship award; and 

WHEREAS, the Governor's perfonmance Scholarship could be used at the University of Alaska, at any 
certified, in-state job training institution and at other certified post-secondary institutions in Alaska; and 

WHEREAS, by giving more Alaskan students the opportunity to earn a scholarship like this and 
requiring it to be used at an in-state institution, we are preparing our youth as the future workforce 
leaders for Alaska. 

NOW THEREFORE BE IT RESOLVED, in recognizing the importance of affordable and accessible 
higher education, and the need to encourage our youth to stay in Alaska and to provide for future 
workforce and leadership roles, the Greater Fairbanks Chamber of Commerce supports the Alaska 
Governor's Performance Scholarship Initiative. 

BE IT FURTHER RESOLVED that this resolution be distributed to: 
Govemor Sean Parnell, State of Alaska 
Alaska State Legislature 

Kurt Newman 
Chair 
Education Committee 

INVESTORS 

DIAMOND 
BP Exploration 

ConocoPhillips 

ExxonMobit 

Fairbanks Daily News-Mlner 

FMH & Denali Center 

Flint Hills Resources Alaska 

PLATINUM 
Alyeska Pipeline Service Co. 
Carlson Center 

Fred Meyer 
GCI 
Golden Heart Utilities 

Mt McKinley Bank 

Wells Fargo Bank Alaska 

GOLD 
Alaska USA Feu 

Birchwood Homes 

Denali State Bank 
Design Alaska 

Doyon, Limited 

First National Bank Alaska 

Kinross-Fort Knox Mine 
Laborers Union local 942 

MAC Federal Credit Union 

The Boeing Co. 

Usibelli Coal Mine 

SILVER 
ACS 
Alaska Airlines 

Alaska Railroad 

AT&T 

Denali - The Alaska Gas Pipeline 

Everts Air Cargo 

Fairbanks Natural Gas 

Flowline Alaska 

Fountainhead Development 

GVEA 

Hale & Associates, Inc. 

JL Properties, Inc. 

Key Bank 

K Janitorial Services, LLC 

Northrim Bank 

Operating Engineers Local 302 
Personnel Plus 

Pogo Mine 

Santina's Flowers & Gifts 

Spirit of Alaska FCU 

Tanana Valley Clinic 

TDL Professional Staffing 

TOTE 
WAL·MART Stores, Inc. 

100 Cushman St., Suite 102 I Fairbanks, Alaska 99701-4665 I ph (907) 452-1105 I fax (907) 456·6968 I www.FairbanksChamber.org 
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REPRESENTATIVE PAUL SEATON 

SESSION ADDRESS 
State Capitol Building 

Juneau, Alaska 99801-1182 
(907) 465-2689 

INTERIM ADDRESS 

345 W. Sterling Highway 
Homer, Alaska 99603 

(907) 235-2921 
Fax: (907) 465-3472 

1-800-665-2689 
Fax: (907) 235-4008 

1-800-665-2689 
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ALASKA STATE LEGISLATURE 
House District 35 

Memorandum 

From: House Education Committee Chair Representative Paul Seaton 
To: Senate Education Committee Co-Chair Senator Kevin Meyer 

Senate Education Committee Co-Chair Senator Joe Thomas 
Date: March 22, 2010 
RE: Invitation to participate in Board of Education roundtable discussion and confirmation hearings 

On Wednesday March 24th the House Education Committee will hold a roundtable discussion with the 
State Board of Education and Early Development beginning at 8:00 a.m. As all members of the Board 
are scheduled to be in Juneau for this meeting, we are taking the opportunity to hold' confirmation 
hearings for two Board members: Esther Cox and James Merriner. 

Members of the Senate Education Committee are invited to participate both in the roundtable 
discussion and the confirmation hearing. If the Senate Education committee wishes at the end of its 
regularly scheduled meeting to join the House Education Committee for the confirmation hearings and 
sign a separate committee report, please accept this invitation to do so. 

http://www.RepPauISeaton.com 
Email: Rep_Paul_Seaton@legis.state.ak.us 
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Academic and Career Scholarships 

Sec. 14.43.810. Governor's performance 
scholarship program established; 
Alaska residency. (a) The governor's 
perfonnance scholarship program is 
established ... to provide scholarships for 
high school graduates who are Alaska 
residents to attend a qualified 
postsecondary institution in the state. The 
program includes a merit-based academic 
scholarship, a merit-based career and 
technical school scholarship, and an 
unmetjinancial need scholarship 
supplement. The merit based academic 
scholarship consists of three levels of 
awards. The merit-based career and 
technical school scholarship consists of 
one revel of award. 

Sec. 14.43.827 Maximum awards and 
allowable uses. 
(2) for the merit-based career and technical 
scholarship, the award must be the actual 
cost o/the qualified career and technical 
school attended by the student, not to 
exceed $3,000 a school year; 

Sec. 14.43.810. Governor's performance 
scholarship established; Alaska 
residency. (a) The governor's perfonnance 
scholarship program is established ... to 
provide scholarships for high school 
graduates who are Alaska resident to 
attend a qualified postsecondary institution 
in the state. 

Sec. 14.43.827 Maximum awards and 
allowable uses; merit-based 
performance scholarship 

House CS defines two scholarship tracks: 
"merit-based academic" and "merit-based 
career and technical". 

Senate CS envisions one scholarship - a 
"merit-based" scholarship which can be 
used for either academic or voc-tech 
educational purposes. 

*Both include a need-based supplement. 

House CS limits career scholarships to the 
"actual cost of tuition" and caps awards 
used at career and technical schools at 
$3,000 per year. 

Senate CS similarly limits awards to actual 
cost of tuition but adds no additional "cap" 
beyond the $4,755 established in Sec. 
14.43.825 
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(3) subject to (e) of this section, a student 
who qualifies for a merit-based academic 
scholarship may apply the award to the 
costs of attending a qualified career and 
technical school program as described in 
AS 14.43.835(a)(2). 

Not needed in Senate CS since there are 
not two tracks. 

House CS has language allowing a high 
performing student to attend either an 
academic or a career school; no need for 
that in Senate CS since there is only one 
scholarship. 
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Non-Traditional Students 

5. Qualifications of 
applicants. (a) A student may apply for a 
governor's performance scholarship to 
attend a qualified postsecondary institution 
in the state if the student 
(1) has applied or intends to apply for 
admission to the institution; 
(2) is an Alaska resident who has 
(A) graduated, or will graduate not later 

than six months after the date of the 
application, from a high school in the state, 
including a public school, private school, 
and home school; 
(8) graduated, or will graduate not later 
than six months after the date of the 
application, from a high school outside of 
the state under circumstances allowed by 
the department; for purposes of this 
subparagraph, allowable circumstances 
include a circumstance in which a high 
school student who is an Alaska resident 
has attended high school in the state and 
has left the state because of the military 
service of the student's custodial parent 
who is an Alaska resident; 

Sec. 14.43.815. Qualifications of 
applicants. (a) A student may submit an 
application for a governor's performance 
scholarship to attend a qualified 
postsecondary institution in the state if the 
student 
(I) has applied or intends to apply for 

admission to the institution; 
(2) is an Alaska resident who has 
(A) graduated, or will graduate BO later 

tRail SilE mOBtRs after 
the date of the application from a high 
school in the state, including a public 
school, private school, arul or home 

school; 
(B) graduated, or will graduate BO later 

dum siKmoBtRs after 
the date of the application from a high 
school outside of the state under 
circumstances allowed by the department; 
for purposes of this subparagraph, 
allowable circumstances include an 

Alaska resident high school student having 
left the state because of the military 

service of the student's Alaska resident 
custodial parent; 
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(c) A student's eligibility for a scholarship 
terminates six years after the date the 
student graduated from high school unless 
the student qualifies for an extension of 
time allowed by the department. 
(d) Subject to AS 14.43.8 I 5(a)(3), a 
student receiving a merit-based academic 
scholarship may remain eligible for up to 
eight semesters of enrollment at a qualified 
university or college, which may include 
graduate courses, or for up to two calendar 
years of attendance at a qualified career or 
technical school. A student receiving a 
merit· based career and technical 
scholarship may remain eligible for two 
calendar years of attendance at a qualified 
career and technical school. A student may 
not receive both an academic and a career 
and technical scholarship. 
Not in House CS 

Notfound in Senate CS House CS contains a six year limit for 
usage of scholarship; Senate CS 

(d) Subject to AS l4.43.8l5(a)(3), a House CS only eligible for eight 
student receiving a merit-based academic semesters; Senate CS eligible for twelve 
scholarship may remain eligible for up to semesters. 
twelve semesters of enrollment at a 
qualified university or college, which may 
include graduate courses. A student 
receiving a merit-based career and 
technical scholarship may remain eligible 
for two calendar years of attendance at a 
qualified career and technical school. A 
student may not receive both an academic 
and a career and technical scholarship. 

(c) The department shall adapt regulations Senate CS provides a process for a non· 
to include an application procedure for the traditional student to apply for a 
award of a scholarship or for the scholarship. House CS has no such 
resumption of a scholarship award for an provision. 
eligible applicant who has either 
withdrawn from or delayed enrollment in a 
qualified postsecondary institution in the 
state and who has been admitted to a 
qualified postsecondary institution, 
regardless of age. 
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Goals and Intent 

(d) 
further 
(1) increasing high sch()ol.gradllitiqn 

in the state; 
(2) improving acadt;mic perfonpance ~ ., 

students in kindergarteri',.throughID:~de, 12 
in the state;' .. 
(3) imprdvillg preparedn,:es~ .ofAlaska. 

students for pdstsecondary leduf.:ation;: 
(4) imprqving .. ' . 

educationalptograms '(jft~d 
schdols in the state; 'i· ., 

(5.) increasing the scords 
" , "'" 
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DIRECTORY OF CAREER AND TECHNICAL SCHOOLS IN ALASKA 
LAST UPDATED DECEMBER 10, 2009 

This list only includes schools that have applied for and been granted authorization to operate in Alaska or official exemption from authorization 
requirements. The Alaska Commission on Postsecondary Education does not recommend educational or training providers. Any link or reference 
to any site does not constitute or imply an endorsement or recommendation by the State of Alaska. 

J 
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INSTITUTION 

A Head of Time Design Academy 
360 Boniface Pkwy, Suite A-28 
Anchorage, AK 99504-4911 
11907) 277-5907 
Academy of Hair Design 
113 W Northern Lights, Suite M 
Anchorage, AK 99503-2600 
907) 274-3663 

AK STAR Training Institute 
120 Carlanna Lake Road 
Ketchikan, AK 99901-5611 
907) 247-1431 

Alaska Technical Center 
(8434th Street) P.O. Box 51 
Kotzebue, AK 99752-0051 
(907) 442-3733 
htto:/Iwww.nwarctic.oro/atc 
'Alaska Vocational Technical Center 
(809 Second Ave) P.O. Box 889 
Seward, AK 99664-0889 
(907) 224-3322 
htto:/Iavtec.labor.state.ak.us 
Amundsen Educational Center 
(998 Roald Avenue) P.O. Box 4006 
Soldotna, AK 99669 
(907) 260-8041 
htto:/Iwww.aecak.ora 

DIRECTORY OF CAREER AND TECHNICAL SCHOOLS IN ALASKA 
LAST UPDATED DECEMBER 10, 2009 
DATE FOUNDED / CHIEF OFFICER 

CONTROL 

1985 Ms. Rosalyn Wyche 
Private For Profit Owner 

1985 Mr. Mano Bolivar 
Private For Profit Owner 

2004 Ms. Renee Schofield 
Private For Profit Owner 

1981 Ms. Cheryl Edenshaw 
Public Director 

Mr. Fred W. Esposito 
Public Director 

1996 Mr. Mark Hill 
Private Not For Profit Executive Officer 

1 AREA OF CAREER 
TRAINING 

Hairdressing 

Hairdressing, Esthetics 

Phlebotomy 

Business, Computer, Construction, 
Electrical, Health, Heating, Safety, 

Maintenance, Plumbing 

Auto, Business, Diesel/Heavy Equip, 
Culinary, Electricity, Health, Maritime, 

Maintenance, Plumbing, Welding 

Religious, Construction 
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DIRECTORY OF CAREER AND TECHNICAL SCHOOLS IN ALASKA 
LAST UPDATED DECEMBER 10, 2009 

INSTITUTION 

New Frontier Vo-Tech Center 
143335 K-Beach Rd, Suite 14 
Soldotna, AK 99669 
(907) 262-9055 

Hair ueslgn 
West Dimond Boulevard 

IAnchoraae. AK 99502-1604 

East Tudor Rd 
IAnchorage, AK 99507-1033 

563-7575 

dba 

1749 Ship Avenue, Anchorage, AK 99501-1806 
(907) 279-8451 

International Ave. #2, Fairbanks, AK 99701 

Vocational Training & Resource Center 
Hospital Drive 

Juneau, AK 99801-7809 
463-7375 

DATE FOUNDED I CHIEF OFFICER 
CONTROL 

Private Not For Profit 

Private For Profit 

1999 
Private For Profit 

Private For Profit 

Private Not For Profit 

Private Not For Profit 

Program Director 

Owner 

Holly Hylen 
President 

President 

Training Director 

Phyllis 
Director 

AREA OF CAREER 
TRAINING 

First 
Health, Rescue, Safety 

Coding & Billing, Massage Therapy, 
Medical, Phlebotomy, Travel 

Construction Technology, 
Heavy Equipment, Safety 

Heating 
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DIRECTORY OF CAREER AND TECHNICAL SCHOOLS IN ALASKA 
LAST UPDATED DECEMBER 1 0, 2009 

INSTITUTION 

'Galena City School District - Galena Interior 
Learning Academy -Post Secondary 
(Building 1847 Challenger Road) P. O. Box 359 
Galena, AK 99741-0359 
907) 656-2053 

MetrOasis Advanced Training Center 
401 W. International Airport Road, 1C 
Anchorage, AK 99518-1167 
(907) 276-4110 
htto:llwww.metroasis.com 

DATE FOUNDED I CHIEF OFFICER 
CONTROL 

1984 Mr. Jim Smith 
Public Superintendent 

1995 Mr. F. Sigel Shroy 
Private For Profit Owner 

I AREA OF CAREER 
TRAINING 

Automotive, Computer, Culinary, 
Esthetician, Flight, Hairdressing 

Hairdressing, Esthetics 

Northern Industrial Training 2003 Mr. Joe Crum Commercial Driving, Construction Equip, 
1740 North Terrilou Court Private For Profit PresidenUCEO Safety 
Palmer, AK 99845-7436 
(907) 357-6400 
Spring Street 
Wasilla, AK 99687 
htto :lIwww. n italaska. com 
Oriental Healing Arts School of Massage Therapy 2003 Ms. Cynthia McMullen Massage Therapy. Acupuncture 
2636 Spenard Road Private For Profit Partner 
Anchorage, AK 99503 
(907) 279-0135 
htto :lIwww. touchoftao. com 
SERRC - Alaska Vocational Institute 1976 Ms. Sheryl Weinberg Office Skills, Computer Training 
210 Ferry Way, Suite 200 Private Not For Profit Executive Director 
Juneau, AK 99801-1390 
1/907) 586-8806 
Shear Fire Academy of Hair Design 2008 Ms. Jana Rhea Powell Hairdressing 
1012 South Colony Way Private For Profit Owner 
Palmer, AK 99845-8929 
(907) 746-4264 -- -- -- ---
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INSTITUTION 

DIRECTORY OF CAREER AND TECHNICAL SCHOOLS IN ALASKA 
LAST UPDATED DECEMBER 10, 2009 
DATE FOUNDED I 1 CHIEF OFFICER 

CONTROL 1 AREA OF CAREER 
TRAINING 

Southwest AK Vocational & Educational Center 2000 Mr. Eldon Davidson First Aid, Hazwoper, Heavy Equipment, 
(Building 647 Air Force Rd) PO Box 615 Private Not For Profit Executive Director Safety 
King Salmon, AK 99613-0615 
(907) 246-4600 
htto:/Iwww.savec.orJ:j 
Trend Setters School of Beauty 1972 Mr. Dennis Millhouse Hairdressing 
407 E. Northern Lights Blvd Private For Profit Owner 
Anchorage, AK 99503-2807 
(907) 274-7150 

'AVTEC is regulated by the Alaska Department of Labor and is exempted from the provisions of authorization by the Alaska Commission on Postsecondary 
Education. 

Beacon Training Center is regulated by the city of Kenai and is exempted from the provisions of authorization by the Alaska Commission on 
Postsecondary Education. 

GCSD - GILA - Postsecondary is regulated by the GCSD and is exempted from the provisions of authorization by the Alaska Commission on Postsecondary 
Education. 
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SEAN PARNELL, GOVERNOR 

Department of Education & Early Development 

Office of the Commissioner 

January 19,2010 

The Honorable Joe Thomas 
1292 Sadler Way Suite 308 
Fairbanks, AK 99701 

Dear Senator Thomas, 

Goldbelt Place 
801 West /(flr Street, Suite 100 
P.O. Box 110500 
Juneau, Alaska 998/1-0500 
Telephone: (907) 465-2800 
Fax: (907)465-4156 

The State Board of Education & Early Development has unanimously passed a resolution in 
support of the Governor's Performance Scholarship. A copy is enclosed. If you have any 
questions, please contact me at 465-2851 or eric.fry@alaska.gov. 

Sincerely, 

0~'1) 
Eric Fry 
Public Information Officer 

e" printed on recycled paper 
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Resolution. of the State Board of Education & Early Development 

The Governor's Performance Scholarship 

Resolution 03-201 0 

WHEREAS, the proposed Governor's Performance Scholarship CGPS) invites Alaska's high 
school students to challenge themselves with a rigorous course of study; 

WHEREAS, the GPS enCourages high schools to ·offer four years of science and math courses as 
well as.the currently required four yearsoflangU!ige arts courses and three years of social studies 
courses; 

. WHEREAS, the GPS recognizes a variety of meritorious s.tudents by awarding technical and 
academic scholarships to students with grade point averages ranging from C+ to A; 

WHEREAS, the GPS serves students in public schools, private schools and home schools; 

WHEREAS, the GPS encourages parents and guardians to participate in planning their stUdents' 
high school career; 

WHEREAS, the GPS encourages students to complete high school and be better prepared to 
attend a postsecondary institution; . . 

WHEREAS, the GPS helps Alaska's families afford postsecondary education; 

WHEREAS, the GPSencourages students to receive their postsecondary education in Alaska; 

WHEREAS, the GPS recognizes the value and variety of Alaska's private and public 
postsecondary education institutions; . 

WHEREAS, the GPS will help Alaska to train its own highly skilled workforce; 

THEREFORE, BE ITRESOL YED, the State Board of E.ducation & Early Development strongly 
supports the proposed Governor's Performance Scholarship to meet the academic and financial 
needs of Alaska's youth. 

. /3 /a/t? 

.! 
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WORK DRAFT WORK DRAFT 

CS FOR SENATE BILL NO. 33( ) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY -SIXTH LEGISLATURE - SECOND SESSION 

BY 

Offered: 
Referred: 

Sponsor(s): SENATORS ELLIS, Paskvan, Thomas, McGuire, Stevens 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-LS02I 91W 
Mischel 
3/31/10 

I "An Act relating to the AlaskaAdvantage Education Grant Program; and establishing 

2 loan forgiveness for eligible applicants." 

3 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

4 * Section 1. AS 14.43.400 is amended to read: 

5 Sec. 14.43.400. Purpose; creation. There is created the AlaskAdvantage 

6 education grant and loan forgiveness program to provide financial assistance to 

7 eligible students to enable them to attend, !!! [OR] continue their attendance at, .!!!:JQ 

8 forgive loans made to them by the state for attendance at postsecondary 

9 educational institutions. Funds designated by the corporation or appropriated for this 

10 program may be used as matching funds for the state's participation in the federal 

II grant program under 20 U.S.C. 1070c - 1070c-4. 

12 * Sec. 2. AS 14.43.405(a) is amended to read: 

13 (a) The AlaskAdvantage education grant and loan forgiveness program 

14 created under AS 14.43.400 - 14.43.420 shall be administered by the executive 

-1- CSSB 33( ) 
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director of the commission. 

2 * Sec. 3. AS 14.43.410(a) is amended to read: 

3 (a) The funds for the payment of grants from AlaskAdvantage education 

4 grant and loan forgiveness program may be allocated to eligible students in 

5 accordance with the provisions of the federal grant program under 20 U.S.C. 1070c-

6 J070c-4 and regulations adopted under AS 14.43.105 and 14.43.405. 

7 * Sec. 4. AS 14.43.410 is amended by adding a new subsection to read: 

8 (c) The commission shall annually distribute not less than $10,000,000 or, if 

9 available funding from appropriations and other sources is less than that amount, the 

10 full amount available in grants and loan forgiveness awards on behalf of eligible 

11 students under AS 14.43.415. Payments shall be made directly to the postsecondary or 

12 lending institution iffeasible. 

13 * Sec. S. AS 14.43.415(b) is repealed and reenacted to read: 

14 (b) The commission shall give an applicant eligible under (a) or ( e) of this 

15 section priority for a grant or loan forgiveness award if that applicant 

16 (1) is, or is about to be, enrolled in a postsecondary education program 

17 that prepares the applicant for employment in an occupation or profession for which 

18 there is a severe shortage of trained individuals in the state; 

19 (2) has completed a postsecondary education program within the four 

20 years preceding an application for loan forgiveness and is employed in the state in an 

21 occupation or profession for which there is a severe shortage of trained individuals in 

22 this state; or 

23 (3) has achieved a cumulative grade point average at the postsecondary 

24 institution at which the student is or was enrolled of3.0 or above on a 4.0 grade point 

25 scale, with a higher priority for students who achieved a cumulative grade point 

26 average of 3.5 or above. 

27 * Sec. 6. AS 14.43.415 is amended by adding new subsections to read: 

28 (d) In addition to the priorities required under (b) of this section, the 

29 commission may give an applicant priority for a grant award if that applicant has 

30 . participated in a secondary education program of study that can be demonstrated to the 

31 commission to be a predictor for success at the postsecondary education level for a 

CSSB33( ) -2-
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program of study described in (b)(1) of this section. 

2 . (e) A portion of a loan made by the state in an amount that is equal to the 

3 amount of a grant for which a student was or would have been eligible under (a) of 

4 this section shall be forgiven by the state for a person who 

5 (I) is a resident of the state; 

6 (2) has completed within the four years preceding the application for 

7 loan forgiveness a postsecondary education program that is eligible to participate in 

8 federal financial aid programs under 20 U.S.C. 1070 - 1099c-2, as amended, and that 

9 is located in the state; and 

10 (3) has an outstanding balance on the loan and has not defaulted on the 

11 loan repayments. 

12 (f) Forgiveness under (e) of this section is subject to appropriation by the 

13 legislature. Money obtained from the sale of bonds by the corporation under 

14 AS 14.42.220 may not be appropriated for the forgiveness of loans. 

15 (g) In this section, 

16 (I) "occupation or profession" means a job for which specific 

17 postsecondary certification is a prerequisite for entry-level placement; 

18 (2) "severe shortage" means a current or recurring job vacancy rate of 

19 15 percent or greater, as determined by the Department of Labor and Workforce 

20 Development or by another workforce data source determined reliable by the 

21 commission. 

22 * Sec. 7. AS 14.43.420(a) is amended to read: 

23 (a) A grant or loan forgiveness made under AS 14.43.400 - 14.43.420 may 

24 not be in an amount less than SI,OOO [$500] nor more than S5,000 [$2,000] for each 

25 school year. 

26 * Sec. 8. AS 14.43.420(c) is amended to read: 

27 (c) A student may receive not more than a total of S20,000 [$8,000] in grants 

28 or loan forgiveness awarded under AS 14.43.400 - 14.43.420. 

29 * Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to 

30 read: 

31 REVISOR'S INSTRUCfION. The revisor of statutes is instructed to change the 

·3- CSSB 33( ) 
L New Text Underlined [DELETED TEXT BRACKETED} 

1840 



WORK DRAFT WORK DRAFT 26-LS0219\W 

heading of art. 8 of AS 14.43 from "AlaskAdvantage Education Grant Program" to 

2 "AlaskAdvantage Education Grant and Loan Forgiveness Program." 

CSSB33( ) -4-
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SENATE EDUCATION COMMITTEE 

CO-CHAIRMEN MEMBERS 

SENATOR KEVIN MEYEB. 

SENATOR JOE THOMAS 

SENATOR BETTYE DAVIS 

SENATOR CHARLIE HUGGINS 

1842 

SENATOR GARY STEVENS 

SENATOR DONALD OLSON 

It is the intent of the legislature to establish a scholarship program with the following goals: 

(1) increasing high school graduation rates in the state; 

(2) improving academic performance of students in grades kindergarten through 12 in the state; 

(3) improving preparedness of Alaska students for postsecondary education; 

(4) improving the quality of the educational programs offered by high schools in the state; 

(5) increasing the scores of high school students in the state on college entrance examinations; 

(6) increasing job training opportunities in the state; 

(7) improving the postsecondary academic achievement and graduation rates of students in the 

state; 

(8) expanding the pool of high school students in the state who pursue postsecondary 

opportunities .. 

(9) Providing a rigorous curriculum in all high schools in the state 

(10) increasing participation of Alaska high school students in Alaska postsecondary institutions 

Jomo Stewart, Committee Aide 
(907) 465-6874 

Senate_EducatJon@legls,state,ak,us 

Murray Richmond, Committee Aide 
(907) 465 - 6443 



1843 

(A) 

(B) 

Conceptual Amendment __ 

Page 7, lines 16-31, page 9 Lines 4-15 to read: 

(I) the four year core academic curriculum, which may include virtual curriculum, that the 
student must have completed in high school; the core academic curriculum must include: 

(i) four years of mathematics; 
(ii) four years oflanguage arts; 
(iii) four years of science; and 
(iv) three years of social studies, one year of which may include a foreign language or 

an Alaskan Native language, fine arts or cultural heritage; 

(i) three years of mathematics; 
(ii) four years oflanguage arts 
(iii) three years of science 
(iv) four years of social studies; and 
(v) two years of a foreign language or Alaska Native Language; 

Page [I 
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Conceptual Amendment __ 

Page 11, Lines 19-22; 

(c) The maximum amount for a needs-based performance scholarship for a student who is 
enrolled 

Page 12 

(I) not less than full time, is_50 percent of the unmet financial need that exceeds $2,000; 
and 

(2) less than full time but not less than half time, is 25 percent of the unmet financial 
need that exceeds $2,000. 



I 

1845 

Conceptual Amendment 

Pages 11-12, Lines 28-31 and 1-3, replace (e) (1) to read: 

( e) In this section, 

(I) "allowable standard costs of attendance" means for a student who receives a merit­
based performance scholarship, the lesser of (A) standard costs of attendance at the 
University of Alask!!, as determined by the commission; or (8) actual costs of 
attendance at the qualified postsecondary institution that the student attends or 
plans to attend. as determined by the commission; 

Page 13 
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Conceptual Amendment 

Page 22, lines 10-11 j 

(2) who graduated from high school in this state after January 1, 2010 and before July I, 
2011 and meets eligibility requirements for the program may apply for a scholarship 2!! 

or after January I. 2011 for enrollment in a program of study beginning on or after 
July I, 2011. 

Page 14 
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CS FOR SENATE BILL NO. 224(EDC) 

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY -SIXTH LEGIS LA TURE - SECOND SESSION 

BY THE SENATE EDUCATION COMMITTEE 

Offered: 
Referred: 

Sponsor(s): SENATE RULES COMMITTEE BY REQUEST OF THE GOVERNOR 

A BILL 

FOR AN ACT ENTITLED 

WORK DRAFT 

26-GS277IIC 
Mischel 
3/19/10 

"An Act establisbing the Alaska student achievement scholarship program and relating 

2 to the program; establishing the Alaska' student achievement scholarship fund and 

3 relating to the fund; relating to student records; making conforming amendments; and 

4 providing for an effective date." 

5 BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA: 

6 * Section 1. AS 14.03 is amended by adding a new section to read: 

7 Sec. 14.03.113. District determination of scholarship eligibility. A school 

8 district shaIl determine whether a student who graduates from a high school in the 

9 district is eligible for an award of a merit-based Alaska student achievement 

10 scholarship under AS 14.43.810 - 14.43.890. If a student is eligible, the district shall 

II state in the student's permanent record the highest level of funding for which the 

12 student is eligible. A district shaIl provide a student with an opportunity to request that 

13 the district correct an error in the eligibility determination. 

14 * Sec. 2. AS 14.07.020(a) is amended to read: 

-1- CSSB 224(EDC) 
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2 

3 

4 

5 

6 

7 

8 

9 

10 

II 

12 

13 

14 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

WORK DRAFT WORK DRAFT 26-GS277l1C 

(a) The department shall 

(I) exercise general supervision over the public schools of the state 

except the University of Alaska; 

(2) study the conditions and needs of the public schools of the state, 

adopt or recommend plans, administer and evaluate grants to improve school 

performance awarded under AS 14.03.125, and adopt regulations for the improvement 

of the public schools; 

(3) provide advisory and consultative services to all public school 

governing bodies and personnel; 

(4) prescribe by regulation a minimum course of study for the public 

schools; the regulations must provide that, if a course in American Sign Language is 

given, the course shall be given credit as a course in a foreign language; 

(5) establish, in coordination with the Department of Health and Social 

Services, a program for the continuing education of children who are held in detention 

facilities in the state during the period of detention; 

(6) accredit those public schools that meet accreditation standards 

prescribed by regulation by the department; these regulations shall be adopted by the 

department and presented to the legislature during the first 10 days of any regular 

session, and become effective 45 days after presentation or at the end of the session, 

whichever is earlier, unless disapproved by a resolution concurred in by a majority of 

the members of each house; 

(7) prescribe by regulation, after consultation with the state fire 

marshal and the state sanitarian, standards that will ensure [ASSURE] healthful and 

safe conditions in the public and private schools of the state, including a requirement 

of physical examinations and immunizations in pre-elementary schools; the standards 

for private schools may not be more stringent than those for public schools; 

(8) exercise general supervision over pre-elementary schools that 

receive direct state or federal funding; 

(9) exercise general supervisIOn over elementary and secondary 

correspondence study programs offered by municipal school districts or regional 

educational attendance areas; the department may also offer and make available to any 

CSSB 224(EDC) -2-
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Alaskan through a centralized office a correspondence study program; 

2 (10) accredit private schools that request accreditation and that meet 

3 accreditation standards prescribed by regulation by the department; nothing in this 

4 paragraph authorizes the department to require religious or other private schools to be 

5 licensed; 

6 (II) review plans for construction of new public elementary and 

7 secondary schools and for additions to and major rehabilitation of existing public 

8 elementary and secondary schools and, in accordance with regulations adopted by the 

9 department, determine and approve the extent of eligibility for state aid of a school 

10 construction or major maintenance project; for the purposes of this paragraph, "plans" 

II include educational specifications, schematic designs, and final contract documents; 

12 (12) provide educational opportunities in the areas of vocational 

13 education and training, and basic education to individuals over 16 years of age who 

14 are no longer attending school; 

15 (13) administer the grants awarded under AS 14.11; . 

16 (14) establish, in coordination with the Department of Public Safety, a 

17 school bus driver training course; 

18 '(15) require the reporting of information relating to school disciplinary 

19 and safety programs under AS 14.33.120 aDd of incidents of disruptive or violent 

20 behavior; 

21 (16) establish by regulation criteria, based on low student performance, 

22 under which the department may intervene in a school district to improve instructional 

23 practices, as described in AS 14.07.030(14) or (15); the regulations must include 

24 (A) a notice provision that alerts the district to the deficiencies 

25 and the instructional practice changes proposed by the department; 

26 (B) an end date for departmental intervention, as described in 

27 AS 14.07.030(l4)(A) and (B) and (IS), after the district demonstrates three 

28 consecutive years of improvement consisting of not less than two percent 

29 increases in student proficiency on standards-based assessments in math, 

30 reading, and writing as provided in AS 14.03. I 23(f)(2)(A); and 

31 (C) a process for districts to petition the department for 

-3- CSSB 224(EDC) 
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continuing or discontinuing the department's intervention; 

2 (17) notify the legislative committees having jurisdiction over 

3 education before intervening in a school district under AS 14.07.030(14) or redirecting 

4 public school funding under AS 14.07.030(15)i 

5 (18) administer duties assigned to the department under the 

6 Alaska student achievement scholarship program estahlished in AS 14.43.810 -

7 14.43.890. 

8 * Sec. 3. AS 14.42.030(e) is amended to read: 

9 (e) The commission may 

10 (1) adopt regulations under AS 44.62 (Administrative Procedure Act) 

II to 

12 (A) carry out the purposes of 

13 (i) AS 14.43.091 - 14.43.890 [AS 14.43.091 

14 14.43.750],14.43.990, AS 14.44, and AS 14.48; and 

15 

16 

17 

18 

19 

20 

21 

22 

23 

24 

25 

(ii) AS 14.43.910 and 14.43.920 as they relate to the 

purposes of AS 14.43.091 - 14.43.890 [AS 14.43.091 - 14.43.750], 

14.43.990, AS 14.44, and AS 14.48; 

(B) ensure compliance with the requirements imposed by state 

and federal statutes and regulations governing the guaranty, msurance, 

purchase, or other dealings in eligible loans by federal agencies, 

instrumentalities, or corporations; and 

(C) establish standards for the 

(i) administration of hearings conducted under 

AS 14.43.153; and 

(ii) administrative enforcement of collection orders 

26 under AS 14.43.151 - 14.43.155; 

27 (2) delegate to the executive director of the commiSSIOn or a 

28 subcommittee of the commission any duty imposed on or power granted to the 

29 commission by this chapter, AS 14.43, AS 14.44, or AS 14.48, except its power to 

30 adopt regulations and its duty to consider appeals under AS 14.43.1 OO(b) and 

31 AS 14.48.120; 

CSSB 224(EDC) -4-
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(3) establish task forces, committees, or subcommittees, not 

2 necessarily consisting of commission members, to advise and assist the commission in 

3 carrying out its functions; 

4 (4) contract with or use existing institutions of postsecondary 

5 education or other individuals or organizations to make studies, conduct surveys, 

6 submit recommendations, or otherwise contribute to the work of the commission; 

7 (5) establish fees for the review of an out-of-state institution that 

8 (A) requests approval for participation in the programs under 

9 AS 14.43.091 - 14.43.750, 14.43.990, and AS 14.44; and 

10 (B) is not accredited by a national or regional accreditation 

II association recognized by the Council for Higher Education Accreditation; and 

12 (6) collect all fees and costs incurred in collection of the amount owed 

13 on a loan or repayment obligation if the loan or repayment obligation becomes 

14 delinquent or in default; in this paragraph, fees and costs include attorney fees, court 

15 costs, and collection fees charged by a collection agency. 

16 * Sec. 4. AS 14.43 is amended by adding new sections to read: 

17 Article l1A. Alaska Student Achievement Scholarship Program. 

18 Sec. 14.43.810. Alaska student achievement scholarship program 

19 establisbed; residency. (a) The Alaska student achievement scholarship program is 

20 established to provide scholarships for high school graduates who are Alaska residents 

21 to attend a qualified postsecondary institution in the state. 

22 (b) The department shall design the programmatic standards for the 

23 scholarships and appeals of adverse decisions. The commission shall administer the 

24 daily operations of the program and financing of the program, including the 

25 procedures for applying for the scholarships, establishing standards for and ensuring 

26 continuing compliance with programmatic standards, and requiring students to apply 

27 for other non loan financial aid, consistent with federal law. The respective agencies 

28 shall adopt necessary regulations under AS 44.62 after consultation with each other. 

29 The department may change the regulations under AS 44.62 relating to the 

30 programmatic standards for required academic achievement for eligibility only by 

31 giving advance public notice at least one school year before the effective date of the 
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change. 

2 (c) For purposes of the program, a student is an Alaska resident if the student 

3 meets the requirements for establishing residency under AS 01.l0.055. 

4 Sec. 14.43.815. Qualifications of applicants. (a) A student may apply for an 

5 Alaska student achievement scholarship to attend a qualified postsecondary institution 

6 in the state if the student 

7 (l) has applied or intends to apply for admission to the institution; 

8 (2) is an Alaska resident who has 

9 (A) graduated, or will graduate not later than six months after 

10 the date of the application, from a high school in the state, including a public 

11 school, private school, or home school; 

12 (3) graduated, or will graduate not later than six months after 

13 the date of the application, from a high school outside of the state under 

14 circumstances allowed by the department; for purposes of this subparagraph, 

15 allowable circumstances include a circumstance in which a high school student 

16 who is an Alaska resident left the state because of the military service of the 

17 student's custodial parent who is an Alaska resident; 

18 (3) will receive and use the scholarship at a qualified postsecondary 

19 institution in the state not later than six years after the beginning of the first school 

20 year after a student's graduation from high school, unless the student qualifies for an 

21 extension of time allowed by the department; for purposes of this paragraph, standards 

22 for extension of time must include time while the student is in military service; 

23 (4) maintains a minimum grade-point average while attending the 

24 postsecondary institution; and 

25 (5) meets other minimum qualifications to apply or continue to be 

26 eligible for an Alaska student achievement scholarship. 

27 (b) A student is not qualified to receive an Alaska student achievement 

28 scholarship if the student 

29 (1) has not complied with the military selective service registration 

30 requirements imposed under 50 U.S.c. App. 453 (Military Selective Service Act), if 

31 those requirements apply to the student; 

CSSB 224(EDC) -6-
L New Text Underlined [DELETED TEXT BRACKETED] 

1852 



WORK DRAFT WORK DRAFT 26-G52771IC 

(2) is currently in default or owes a refund on a federal financial aid 

2 loan under the federal guaranteed student loan program or financial aid awarded under 

3 this chapter; or 

4 (3) has been convicted of a felony in the state or another jurisdiction 

5 and has not qualified for a waiver under standards adopted by the department. 

6 (c) The commission shall adopt regulations to include an application 

7 procedure for the award of a scholarship or for the resumption of a scholarship award 

8 for an eligible applicant who has either withdrawn from or delayed enrollment in a 

9 qualified postsecondary institution in the state and who has been admitted to a 

10 qualified postsecondary institution, regardless of age. 

II Sec. 14.43.820. Eligibility for an academic scholarship. (a) Subject to 

12 appropriation, the commission shall award a merit-based academic scholarship to an 

13 applicant who meets the eligibility criteria for the award under the program. 

14 (b) The programmatic standards for eligibility for an award of a merit-based 

IS academic scholarship under the program include the following: 

16 (I) the four-year core academic curriculum, which may include virtual 

17 curriculum, that the student must have completed in high school; the core academic 

18 curriculum must include one of the following: 

19 (A) a combination of 

20 (i) four years of mathematics; 

21 (ii) four years of language arts; 

22 (iii) four years of science; and 

23 (iv) four years of social studies, one year of which may 

24 include a foreign language or an Alaska Native language; or 

25 (B) a combination of 

26 (i) three years of mathematics; 

27 (ii) four years oflanguage arts; 

28 (iii) three years of science; 

29 (iv) four years of social studies; and 

30 (v) two years of a foreign language or an Alaska Native 

31 language; 

L 
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(2) the minimum grade average that the student must have achieved in 

2 high school to be eligible for each of the three award levels of merit-based academic 

3 scholarship under AS 14.43.827; for the first award level, a student must have an A 

4 average; for the second award level, a student must have a B average; and for the third 

5 award level a student must have a C plus average; the grade-point average for an A 

6 average is 3.5 or higher, for a B average, less than 3.5 but not less than 3.0, and for a C 

7 plus average, less than 3.0 but not less than 2.5; the department shall set by regulation 

8 minimum requirements based on a substantially similar standard for districts that do 

9 not assign grades; 

10 (3) the minimum score on a college entrance examination that the 

II student must have achieved to be eligible for each of the three award levels of merit-

12 based academic scholarship award under AS 14.43.827; 

13 (4) a process by which a student who meets the grade standards in (2) 

14 of this subsection for a particular award level, but does not meet the minimum scores 

15 established under (3) of this subsection for that award level, may apply for a lower 

16 level scholarship; 

17 (5) enrollment in a course of study at a qualified postsecondary 

18 institution as described in AS 14.43.835 that is intended to result in the award of a 

19 certificate or degree; 

20 (6) a process through which a student who is no longer eligible can 

21 regain eligibility; 

22 (7) a process through which a home-schooled or private-schooled 

23 student may submit evidence to the qualified postsecondary institution that establishes 

24 the equivalent of the high school diploma, grade-point average, and core academic 

25 curriculum for public school students. 

26 Sec. 14.43.825. Eligibility for a career and technical school scholarship. (a) 

27 Subject to appropriation, the commission shall award a merit-based career and 

28 technical school scholarship to an applicant who meets the eligibility criteria for the 

29 award under the program. 

30 (b) The programmatic standards for eligibility for an award of a merit-based 

31 career and technical school scholarship under the program include the following: 
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(1) the core academic curriculum, which may include virtual 

2 curriculum, that the student must have completed in high school; the core academic 

3 curriculum must include 

4 (A) a combination of 

5 (i) four years of mathematics; 

6 (ii) four years oflanguage arts; 

7 (iii) four years of science; and 

8 (iv) four years of social studies, one year of which may 

9 include a foreign language or an Alaska Native language; or 

to (B) a combination of 

II (i) three years of mathematics; 

12 (ii) four years oflanguage arts; 

13 (iii) three years of science; 

14 (iv) four years of social studies; and 

15 (v) two years of a foreign language or an Alaska Native 

16 language; 

17 (2) the minimum grade average that the student must have achieved in 

18 high school; the minimum is C plus average; the C plus average requirement is a 

19 grade-point average of 2.5 or higher; the department shall set by regulation minimum 

20 requirements based on a substantially similar standard for districts that do not assign 

21 grades; 

22 (3) the minimum score that the student must have achieved on a 

23 (A) college entrance examination; or 

24 (B) standardized examination designed to measure a student's 

25 level of preparedness to make the transition to work, as selected by the 

26 department; 

27 (4) enrollment in good standing at a certified career and technical 

28 school that is intended to result in the award of a certificate that indicates the student's 

29 preparedness to enter the workforce; 

30 (5) a process through which a student who is no longer eligible can 

31 regain eligibility. 
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Sec_ 14.43.827. Maximum awards and aUowable uses. (a) Subject to (b) - (e) 

2 of this section and the programmatic standards established under AS 14.43.820(b), the 

3 maximum awards and allowable uses for the merit-based programs are as follows: 

4 (\) for the merit-based academic scholarship, the following three levels 

5 of scholarship financing award for a semester: 

6 (A) the first award level is an amount that is equal to the cost of 

7 approved tuition at the University of Alaska in school year 20 I 0 - 20 II and 

8 requires an A grade average and a very high minimum score on a college 

9 entrance examination; 

10 (B) the second award level is an amount that is equal to 75 

II percent of the first award level and requires a B grade average and a high 

12 minimum score on a college entrance examination; 

\3 (C) the third award level is an amount that is equal to 50 

14 percent of the first award level and requires a C plus grade average and a 

15 moderately high minimum score on a college entrance examination; 

16 (2) for the merit-based career and technical scholarship, the award 

17 must be the actual cost of the qualified career and technical school attended by the 

18 student, not to exceed $3,000 a school year; 

19 (3) subject to (e) of this section, a student who qualifies for a merit-

20 based academic scholarship may apply the award to the costs of attending a qualified 

21 career and technical school program as described in AS 14.43.835(a)(2). 

22 (b) A part-time student who receives a merit-based academic scholarship and 

23 is enrolled on at least a half-time basis is eligible for an award of 50 percent of the 

24 amount of scholarship award for which the student is eligible under (a) of this section. 

25 (c) A student's eligibility for a scholarship terminates six years after the date 

26 the student graduated from high school unless the student qualifies for an extension of 

27 time allowed by the department. 

28 (d) Subject to AS 14.43.815(a)(3), a student receiving a merit-based academic 

29 scholarship may remain eligible for up to eight semesters of enrollment at a qualified 

30 university or college, which may include graduate courses, or for up to two calendar 

31 years of attendance at a qualified career or technical school. A student receiving a 
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merit-based career and technical scholarship may remain eligible for two calendar 

2 years of attendance at a qualified career and technical school. A student may not 

3 receive both an academic and a career and technical scholarship. 

4 (e) The amount of a scholarship award may not exceed the amount of the 

5 student's costs of attendance as certified by the postsecondary institution for the 

6 purposes of federal financial aid, less any other scholarships or non loan financial aid 

7 awarded to the student. 

8 Sec. 14.43.828. Eligibility for a needs-based achievement scholarship; 

9 maximum award. (a) Subject to appropriation, the commission shall award a needs-

10 based achievement scholarship to a student who meets the eligibility criteria for the 

11 award. 

12 (b) A student is eligible to receive a needs-based achievement scholarship if 

\3 the student 

14 (I) is eligible for a merit-based achievement scholarship under 

15 AS 14.43.810 - 14.43.890; and 

16 (2) can demonstrate, in a year m which the student receives a 

17 scholarship, that the student has unmet financial need greater than $2,000. 

18 (c) The maximum amount for a needs-based achievement scholarship for a 

19 student who is enrolled 

20 (1) not less than half time, is 50 percent of the unmet financial need 

21 that exceeds $2,000; and 

22 (2) less than half time, is 25 percent of the unmet financial need that 

23 exceeds $2,000. 

24 

25 

26 

27 

28 

29 

30 

31 

(d) The qualified postsecondary institution attended by the student shall 

determine unmet financial need by subtracting from the student's allowable standard 

costs of attendance at the institution all non loan sources of financial support, 

including an expected family contribution and all federal, state, and private 

scholarships or grants received by the student. 

( e) In this section, 

(I) "allowable standard costs of attendance" means, for a student who 

receives a merit-based achievement scholarship, the costs of attendance at the 
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qualified postsecondary institution that the student attends or plans to attend, as 

2 determined by the commission based on room and board costs that do not exceed the 

3 standard room and board costs at the University of Alaska as determined by the 

4 commission; 

5 (2) "expected family contribution" means the amount a student or the 

6 student's family is expected to pay toward the student's cost of attendance, as 

7 determined by use of the most recent federal Free Application for Federal Student Aid. 

8 Sec. 14.43.830. Programmatic standards. (a) Subject to (b) of this section, 

9 the department shall establish programmatic standards for the program. 

10 (b) The department shall establish a make-up procedure or alternative pathway 

11 to allow students who are not eligible for a scholarship to make up a deficit by 

12 alternative means if the deficit was caused by circumstances beyond the student's 

13 control. The department may not waive a requirement and shall require the student to 

14 achieve a result comparable to that required of other students. The decision of the 

15 department regarding a student's eligibility for alternative means is final. 1n 

16 determining circumstances in which the student may pursue alternative means, the 

17 department shall consider the effect on students who have met the requirements. 

18 Attendance at a high school outside of the state is not a circumstance in which a 

19 student may be allowed to pursue alternative means to qualify for a scholarship. 

20 Circumstances in which the department may allow a student to pursue alternative 

21 means to qualify for a scholarship include the following: 

22 (l) the required curriculum was not reasonably available to the student 

23 because the student attended a small and remote high school in the state; 

24 (2) the deficit was caused by rare and unusual circumstances outside 

25 the control of the student. 

26 Sec. 14.43.835. Qualified postsecondary institutions. (a) The following 

27 institutions are qualified postsecondary institutions: 

28 (1) a university or college physically located in the state that is 

29 (A) authorized to operate in the state under AS 14.48.020, or is 

30 exempt from authorization under AS 14.48.030(b)(I); and 

31 (B) accredited by a regional accreditation association; 
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(2) a career and technical school program physically located in the 

2 state that has been included on a list of certified career and technical school programs 

3 received from the Department of Labor and Workforce Development; the commission 

4 shall publish the list on or before September 1 of the year preceding enrollment. 

5 (b) The Department of Labor and Workforce Development shall, 10 

6 consultation with the Department of Education and Early Development, adopt 

7 regulations under AS 44.62 establishing criteria under which the Department of Labor 

8 and Workforce Development shall certify career and technical school programs in the 

9 state as eligible to participate in the Alaska student achievement scholarship program. 

10 The criteria to be considered under this subsection include the following: 

II (1) the quality of the job-training program offered by the career and 

12 technical school; 

13 (2) the employability of a graduate of the program, including whether 

14 the program results in a certificate or license that is recognized by the industry for 

15 which the training prepares the student; 

16 (3) whether jobs in the industry for which the training prepares the 

17 student are available or expected to be available in the future in the state; 

18 (4) other criteria established by the Department of Labor and 

19 Workforce Development in regulation. 

20 (c) A postsecondary institution is physically located in the state if the campus, 

21 teachers, classrooms, school administrators, and equipment used to provide the 

22 education to the students are physically present in the state. Use of virtual, electronic, 

23 or online materials by teachers in the state does not disqualify a postsecondary 

24 institution even if the materials are generated outside the state. However, a 

25 correspondence, virtual, electronic, or online program that is administered from 

26 outside the state is not physically located in the state even if the program is delivered 

27 by teachers or equipment in the state. 

28 Sec. 14.43.840. Application and award. (a) The commission shall establish 

29 application procedures for students to apply for an Alaska student achievement 

30 scholarship. 

31 (b) The commission shall adopt procedures for payment of scholarship awards 
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to the institution attended by the scholarship recipient. Payment of a scholarship is 

2 subject to appropriation. If insufficient funds are appropriated to pay all eligible 

3 scholarships, the commission shall pay existing awards on a pro rata basis. 

4 (C) A student who is awarded a scholarship in error shall be required to refund 

5 to the state the amount of the scholarship awarded in error. 

6 Sec. 14.43.845. Alaska student achievement scholarship fund income 

7 account. The Alaska student achievement scholarship fund income account is created 

8 as an account in the general fund. Money may be appropriated into the account from 

9 the expendable earnings of the Alaska student achievement scholarship fund under 

10 AS 37.14.750 - 37.14.790 and other sources. The commission may use money in the 

II account to pay scholarships awarded to students under AS 14.43.810 - 14.43.890. 

12 Sec. 14.43.850. Report to the legislature. (a) To the extent permitted under 

13 law, the department, the commission, the University of Alaska, the Department of 

14 Revenue, and the Department of Labor and Workforce Development shall share data 

15 necessary to prepare public reports regarding the program. 

16 (b) Not more than 10 days after the convening of each regular legislative 

17 session, the department, the commission, the University of Alaska, the Department of 

18 Revenue, and the Department of Labor and Workforce Development shall present an 

19 annual report to the public, the governor, and the legislature containing information of 

20 public interest regarding the program, including 

21 (1) the number of applicants and number and types of scholarships 

22 

23 

24 

25 

26 

27 

28 

29 

30 

31 

awarded; 

(2) the dollar amount of scholarships awarded in past years and the 

dollar amounts expected to be awarded for the next year; and 

(3) data and trends in the data regarding high school and postsecondary 

student performance, programmatic changes, and graduation rates over time. 

Sec. 14.43.890. Definitions. In AS 14.43.810 - 14.43.890, unless the context 

requires otherwise, 

(1) "commission" means the Alaska Commission on Postsecondary 

Education; 

(2) "department" means the Department of Education and Early 
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Development; 

2 (3) "grade-point average" means the average of all grades on a four-

3 point scale, or five-point scale for advanced placement classes, obtained by the student 

4 in high school; 

5 (4) "military service" means active duty in the armed forces of the 

6 United States; 

7 (5) "program" means the Alaska student achievement scholarship 

8 program established under AS 14.43.810 - 14.43.890; 

9 (6) "school district" means a borough school district, a city school 

10 district, a regional educational attendance area, and a state boarding school. 

II * Sec. S. AS 14.45.130(a) is amended to read: 

12 (a) A religious or other private school that elects to comply with AS 14.45.100 

13 14.45.130 shall maintain permanent student records reflecting immunizations, 

14 physical examinations, standardized testing, academic achievement, [AND] courses 

15 taken at the school, and level of eligibility for an Alaska student achievement 

16 scholarship under AS 14.43.810 -14.43.890. 

17 * Sec. 6. AS 23.05.060 is amended to read: 

18 Sec. 23.0S.060. Powers of the department. The department may 

19 (I) enforce all state labor laws; 

20 (2) act as mediator and appoint deputy commissioners of conciliation 

21 in labor disputes whenever it considers the interest of industrial peace requires it; 

22 (3) make investigations and collect and compile statistical information 

23 concerning the conditions of labor generally and upon all matters relating to the 

24 enforcement of this chapter; 

25 (4) institute court proceedings against an employer of labor without 

26 cost to the employee when it is satisfied that the employer has failed to pay an 

27 employee an amount due by contract; 

28 (5) issue cease and desist orders and other orders and regulations 

29 necessary for the enforcement of state labor laws; 

30 (6) in accordance with AS 37.07 (the Executive Budget Act), receive 

31 and spend money derived from agreements with local governments, nongovernmental 
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organizations, or other persons,; 

2 CD administer duties assigned to the department under the Alaska 

3 student achievement scholarship program established in AS 14.43.810 _ 

4 14.43.890. 

5 * Sec. 7. AS 36.30.850(b) is amended to read: 

6 (b) This chapter applies to every expenditure of state money by the state, 

7 acting through an agency, under a contract, except that this chapter does not apply to 

8 (I) grants; 

9 (2) contracts for professional witnesses to provide for professional 

10 services or testimony relating to existing or probable lawsuits in which the state is or 

II may become a party; 

12 (3) contracts of the University of Alaska where the work is to be 

13 performed substantially by students enrolled in the university; 

14 (4) contracts for medical doctors and dentists; 

15 (5) acquisitions or disposals of real property or interest In real 

16 property, except as provided in AS 36.30.080 and 36.30.085; 

17 (6) disposals under AS 38.05; 

18 (7) contracts for the preparation and transportation of ballots under 

19 AS 15; 

20 (8) acquisitions or disposals of property and other contracts relating to 

21 airports under AS 02.15.070, 02.15.090, 02.15.091, and AS 44.88; 

22 (9) disposals of obsolete property under AS 19.05.060; 

23 (IO) disposals of obsolete material or equipment under AS 35.20.060; 

24 (II) agreements with providers of services under AS 47.25.071 -

25 47.25.095; AS 47.07; AS 47.08; AS 47.10; AS 47.12; AS 47.14; AS 47.17; AS 47.24; 

26 and AS 47.27, including contractors under AS 47.27.050; 

27 (12) contracts of the Department of Fish and Game for flights that 

28 involve specialized flying and piloting skills and are not point-to-point; 

29 (13) purchases of income-producing assets for the state treasury or a 

30 public corporation ofthe state; 

31 (14) [REPEALED 
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(15)] a contract that is a delegation, in whole or in part, of investment 

2 powers held by 

3 (A) the commissioner of revenue under AS 14.42.200, 

4 14.42.210, AS 18.56.095, AS 37.10.070, 37.10.071, or AS 37.14; 

5 (B) the Board of Regents of the University of Alaska under 

6 AS 14.40.250 - 14.40.491; 

7 ill} [(16)] a contract that is a delegation, in whole or in part, of 

8 investment powers or fiduciary duties of 

9 (A) the Board of Trustees of the Alaska Permanent Fund 

10 Corporation under AS 37.13; 

II (B) the Alaska Mental Health Trust Authority under 

12 AS 37.14.001 - 37.14.099; 

13 @ [(17)] the purchase of books, book binding services, newspapers, 

14 periodicals, audio-visual materials, network information services access, approval 

15 plans, professional memberships, archival materials, objects of art, and items for 

16 museum or archival acquisition having cultural, historical, or archaeological 

17 significance; in this paragraph 

18 (A) "approval plans" means book selection services in which 

19 current book titles meeting an agency's customized specifications are provided 

20 to the agency subject to the right of the agency to return those books that do 

21 not meet with the agency's approval; 

22 (B) . "archival materials" means the noncurrent records of an 

23 agency that are preserved after appraisal because of their value; 

24 (C) "audio-visual materials" means nonbook prerecorded 

25 materials, including records, tapes, slides, transparencies, films, filmstrips, 

26 cassettes, videos, compact discs, laser discs, and items that require the use of 

27 equipment to render them usable; 

28 (D) "network information services" means a group of resources 

29 from which cataloging information, holdings records, inter-library loans, 

30 acquisitions information, and other reference resources can be obtained; 

31 1!1l [(18)] contracts for the purchase of standardized examinations for 
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licensure under AS 08; 

2 llID [(\ 9)] contracts for home health care provided under regulations 

3 adopted by the Department of Health and Social Services and for adult residential care 

4 services provided under regulations adopted by the Department of Health and Social 

5 Services or by the Department of Administration; 

6 il2l [(20)] contracts for supplies or services for research projects 

7 funded by money received from the federal government or private grants; 

8 U!!l [(21)] guest speakers or performers for an educational or cultural 

9 activity; 

10 !lil [(22)] contracts of the Alaska Industrial Development and Export 

II Authority for a clean coal technology demonstration project that 

12 (A) is attempting to develop a coal-fired electric generation 

13 project; 

14 (B) uses technology that IS capable of commercialization 

15 during the 1990's; and 

16 (C) qualifies for federal financial participation under P.L. 99-

I 7 190 as amended; 

18 (ll} [(23)] operation and protection of assets or disposals of equipment 

19 and supplies acquired through foreclosure or other legal proceedings relating to loans 

20 issued under AS 03.1 0; 

21 ill} [(24)] purchases of curatorial and conservation services to 

22 maintain, preserve, and interpret 

23 W~~~~~ 

24 (B) items having cultural, historical, or archaeological 

25 significance to the state; 

26 (24) [(25)] acquisition of confidential seismic survey data necessary 

27 for pre-sale oil and gas lease or gas only lease analyses under AS 38.05.180; 

28 (25) [(26)] contracts for village public safety officers; 

29 (26) [(27)] purchases of supplies and services to support the operations 

30 of the Alaska state troopers or law enforcement officers engaged in fish and wildlife 

31 protection if the procurement officer for the Department of Public Safety makes a 
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written detennination that publicity of the purchases would jeopardize the safety of 

2 personnel or the success of a covert operation; 

3 G1l [(28)] expenditures when rates are set by law or ordinance; 

4 (28) [(29)] construction of new vessels by the Department of 

5 Transportation and Public Facilities for the Alaska marine highway system; 

6 (29) [(30)] contracts entered into with a regional development 

7 organization; in this paragraph, "regional development organization" has the meaning 

8 given in AS 44.33.895; 

9 (30) [(31)] contracts that are to be perfonned in an area outside of the 

10 country and that require a knowledge of the customs, procedures, rules, or laws of the 

area; II 

12 Qll [(32)] contracts that are between the Department of Law and 

13 attorneys who are not employed by the state and that are for the review or prosecution 

14 of possible violations of the criminal law of the state in situations where the attorney 

15 general concludes that an actual or potential conflict of interest makes it inappropriate 

16 for the Department of Law to review or prosecute the possible violations; 

17 (32) [(33)] contracts between the Department of Natural Resources and 

18 contractors qualified to evaluate hydrocarbon development, production, transportation, 

19 and economics, to assist the commissioner of natural resources in evaluating 

20 applications for royalty increases or decreases or other royalty adjustments, and 

21 evaluating the related financial and technical data, entered into under AS 38.05.180U); 

22 .QJl [(34)] contracts of the Alaska Industrial Development and Export 

23 Authority made with the developer of an integrated transportation and port facility 

24 owned by the authority; 

25 (34) [(35)] procurements of contracts with the media for advertising; 

26 (35) [(36)] [REPEALED 

27 (37)] contracts between the state medical examiner and a provider of 

28 medical services to perfonn or assist in perfonning the duties assigned to the state 

29 medical examiner in AS 12.65.020; 

30 (36) [(38)] contracts between the commissioner of revenue and an 

31 independent contractor under AS 43.82.240; 
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(37) [(39)] contracts for a convener under AS 44.62.730 or for a 

2 facilitator under AS 44.62.760 related to a negotiated regulation making process under 

3 AS 44.62.710 - 44.62.800; 

4 ill} [(40) REPEALED 

5 (41)] a tourism marketing contract awarded under AS 44.33.125; 

6 (39) [(42)] grants and contracts with qualified entities for services 

7 under AS 47.18.330 for the foster care transition program; 

8 (40) [(43)] contracts for travel services, including airplane travel, hotel 

9 accommodations, and travel agency services, but excluding motor vehicle rentals; 

10 1!!l [(44)] contracts of the Alaska Commission on Postsecondary 

II Education or the Alaska Student Loan Corporation for the guarantee and disbursing of 

12 financial aid money to institutions of postsecondary education under the financial aid 

13 programs under AS 14.43.091 - 14.43.750 and AS 14.44.025; 

14 (42) contracts of the Alaska Commission on Postsecondary 

15 Education for the servicing and disbursing of financial aid money to institutions 

16 of postsecondary education under tbe financial aid programs under AS 14.43.810 

17 - 14.43.890; 

18 ~ [(45)] contracts for an arbitration panel to determine whether a 

19 project is uneconomic under AS 43.90.240, and contracts for the development of 

20 application provisions for licensure and for the evaluation of those applications under 

21 AS 43.90; 

22 (44) [(46)] contracts for delivery of home heating assistance under 

23 AS 47.25.626; 

24 (45) [(47)] contracts of the Alaska Pension Obligation Bond 

25 Corporation under AS 37.16.010 - 37.16.900. 

26 * Sec. 8. AS 37.14 is amended by adding new sections to read: 

27 Article 8A. Alaska Student Acbievement Scholarship Fund. 

28 Sec. 37.14.750. Alaska student achievement scholarship fund established. 

29 (a) The Alaska student achievement scholarship fund is established as a fund of the 

30 state. The fund consists of 

31 (I) appropriations to the fund; 
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(2) donations to the fund; and 

2 (3) income earned on investments of fund assets. 

3 (b) The commissioner of revenue shall manage the fund with the goal that the 

4 purchasing power of the fund will not diminish over time without regard to additional 

5 contributions that may be made to the fund. The commissioner shall invest the assets 

6 of the fund in a manner likely to yield at least a five percent real rate of return over 

7 time. 

8 (c) Nothing in this section creates a dedicated fund. 

9 Sec. 37.14.755. Powers and duties of the commissioner of revenue. In 

10 carrying out the investment duties under AS 37.14.750 - 37.14.790, the commissioner 

11 of revenue has the powers and duties set out in AS 37.10.071. The commissioner shall 

12 provide reports to the Department of Education and Early Development, the 

13 Department of Labor and Workforce Development, and the Alaska Commission on 

14 Postsecondary Education on the condition and investment performance of the fund. 

15 Sec. 37.14.760. Use offund. As soon as practicable after July 1 of each year, 

16 the commissioner of revenue shall determine the average month-end market value of 

17 the fund for the immediately preceding three fiscal years. The commissioner shall 

18 identifY five percent of that amount as available for appropriation by the legislature for 

19 appropriation to the Alaska student achievement scholarship fund income account 

20 created under AS 14.43.845 from which the Alaska Commission on Postsecondary 

21 Education may award scholarships under AS 14.43.810 - 14.43.890. The 

22 commissioner shall also report as available for appropriation a running total of 

23 amounts previously identified as available for appropriation to the Alaska student 

24 achievement scholarship fund income account but not appropriated. 

25 Sec. 37.14.790. Definitions. In AS 37.14.750 - 37.14.790, unless the context 

26 requires otherwise, 

27 

28 

(I) "commissioner" means the commissioner of revenue; 

(2) "fund" means the Alaska student achievement scholarship fund 

29 established in AS 37.14.750(a). 

30 * Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section to 

31 read: 

-21- CSSB 224(EDC) 
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TRANSITION: PROGRAM STANDARDS AND IMPLEMENT A TION FOR 

2 INITIAL SCHOOL YEARS. Notwithstanding any contrary provision of this Act, the 

3 Department of Education and Early Development and the Department of Labor and 

4 Workforce Development, after consultation with the Alaska Commission on Postsecondary 

5 Education, may adopt regulations under AS 44.62 to implement their respective duties under 

6 the Alaska student achievement scholarship program established in AS 14.43.810, enacted by 

7 sec. 4 of this Act, so that a student 

8 (I) may be eligible for the program even though the student did not fully meet 

9 the required core academic curriculum for the school years beginning July I, 2009, through 

10 June 30, 2013; and 

II (2) who graduated from high school in this state after January I, 2010, and 

12 before July I, 20 II, and meets eligibility requirements for the program may apply for a 

13 scholarship beginning July I, 20 II. 

14 * Sec. 10. The uncodified law of the State of Alaska is amended by adding a new section to 

IS read: 

16 TRANSITION: REGULATIONS. The Department of Education and Early 

17 Development, the Department of Labor and Workforce Development, and the Alaska 

18 Commission on Postsecondary Education may proceed to adopt regulations necessary to 

19 implement changes made to their respective authorities by this Act. The regulations take 

20 effect under AS 44.62 (Administrative Procedure Act), but not before September I, 2010. 

21 * Sec. 11. Section 10 of this Act takes effect immediately under AS 01.l0.070(c). 

22 * Sec. 12. Except as provided in sec. II of this Act, this Act takes effect September I, 2010. 
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Introduced By: Education Committee 
Date Introduced: Month day, 200X 
Date Passed: Month day, 200X 
Date Transmitted: Month day, 200X 

RESOLUTION XX-XXXX 

A RESOLUTION BY THE GREATER FAIRBANKS CHAMBER OF COMMERCE (GFCC) 
. SUPPORTING THE GOVERNOR'S PERFORMANCE SCHOLARSHIP, A MERIT-BASED 

SCHOLARSHIP FOR ALASKA HIGH SCHOOL STUDENTS 

WHEREAS, the graduation rate of Alaska high school students has fallen to 62%, below even 
the national average of 68%; and 

WHEREAS, only half of those students who receive a high school diploma are academically 
prepared for post-secondary education (Greene and Winters 2005) and are ready for college­
level reading assignments in the core study areas like math, history, science, and English (ACT, 
2006); and 

WHEREAS, at graduation, students will receive scholarships based on academic achievement 
and their hard work. For example, and A student at graduation from high school would get a 
100% tuition scholarship award; a B student would get a 75% tuition award, and a C+ student 
would get a 50% tuition scholarship award; and 

WHEREAS, the Governor's performance Scholarship could be used at the University of Alaska, 
at any certified, in-state job training institution and at other certified post-secondary institutions 
in Alaska; and 

WHEREAS, by giving more students the opportunity to earn a scholarship like this and requiring 
it to be used at an in-state institution, we are building a better-trained workforce for Alaska and 
giving young people hope for their future; and 

WHEREAS, there is no direct allocation of funds required - the funding mechanism uses 
existing monies in the State's savings account to create interest earnings to pay for the 
scholarships. 

NOW THEREFORE BE IT RESOLVED that the Greater Fairbanks Chamber of Commerce, 
recognizing the importance of affordable and accessible higher education, supports the Alaska 
Governor's Performance Scholarship Initiative. 

BE IT FURTHER RESOLVED that this resolution be distributed to: 

Governor Sean Parnell, State of Alaska 
Alaska State Legislature 

Dan Britton 
Board Chair 
GFCC 
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Kurt Newman 
Education Committee Chair 
GFCC 
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Summary of the Governor's Performance Scholarship program 

The governor's office is preparing legislation establishing the GPS (Governor's Performance 
Scholarship) program. 

The proposal envisions these categories of scholarships: 

Career and technical: acceptable GPA and an assessment score on a work-ready assessment for 
an award capped at $2,500 a year for two years. 

Silver: "C+" high school GP A and an acceptable score on a college-entrance assessment for an 
award equal to 50% ofUA's tuition in the 2010-2011 academic year for up to 8 semesters. 

Gold: "B" high school GPA and an acceptable score on a college-entrance assessment for an 
award equal to 75% ofUA's tuition in the 2010-2011 academic year for up to 8 semesters. 

Platinum: "A" high school GPA and an acceptable score on a college-entrance assessment for 
an award equal to 100% ofUA's tuition in the 2010-2011 academic year for up to 8 semesters. 

Use of the scholarships 
The GPS may be used for tuition and other academic costs. Students would be allowed to use the 
GPS only after all other scholarship funds, including Alaska Scholars funds, have been 
expended. The GPS funds would be sent directly to the education institutions. 

Eligibility criteria 
• Eligible students must be Alaska residents as defined in AS 14.43.l62(a)-(h). 
• Home school and private school students are eligible if they can establish that they have 

the equivalent of a high school diploma and the required GPA, assessment scores and 
curriculum. 

• Recipients must apply for the scholarship within six months of graduating high school. 
• Recipients would have six years from high school to use their scholarship unless they 

receive an extension for military service. 
• They must maintain a minimum GPA, such as 2.5, in the postsecondary school to remain 

eligible. 
• Part-time college students would receive an award proportionate to their part-time status. 

The Governor's Performance Scholarship program would provide financial incentives for high 
school students to earn admission to, and be prepared to excel at, public and private institutions 
of vocational or academic higher education in Alaska. 

GPS recipients would be required to complete a rigorous course of study in high school, have 
good grades, and score well on an assessment. Students who meet the eligibility requirements 
would be entitled to a scholarship. Alaska's postsecondary institutions would remain free to 
determine their own admissions policies. 
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The program would begin with the high school Class of2011, which would enter colleges or 
technical schools in the fall of2011. The high school course requirements would be phased in 
over time. They are: four years of English, math and science, and three years of social studies. 
The rigorous course requirements are central to the program's value. The state currently requires 
high school graduates to take four years of English and three years of social studies -- but only 
two years of math and science. 

ACT -- a nationwide nonprofit with extensive experience in college-entrance assessments -
reports that students are much more likely to do well in college if they have taken at least four 
years of English and three years of math, social studies and science in high school. 
Note that the Governor's Performance Scholarship has even higher requirements than that. In 
fact, ACT has found that students who take a curriculum similar to the GPS requirement are 
significantly more likely to do well in college than other students. 

The GPS program would require school districts to talk to students in the spring of their eighth 
grade year, or students who are enrolling in an Alaska public high school for the first time, about 
their high school curriculum options and the GPS program. Parents and guardians would be 
invited to attend the session. 

The goals of GPS are to: 
• improve students' performance in high school; 
• increase high school graduation rates; 
• improve students' preparation for college-level work; 
• improve students' scores on college entrance exams, which are the basis for some 
national scholarships; 
• bolster the rigor of high schools' curriculums; 
• boost students' opportunities for job training; 
• increase parents' involvement in their children's education; 
• reduce students' remediation in college; 
• increase students' academic achievement in institutions of higher education; 
• and provide for timely completion of higher education degrees. 
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