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ALASKA STATE LEGISLATURE
House Resources Committee

Mark Neuman, Co-Chair

State Capitol Building, Room 432

Juneaun, AK 99801-1182
Phone (907) 465-4993 Phone (307) 465-267%
Fax (907} 465-3872 Fax (507) 465-4822
Rep.Craig.Johnson@legis.state.ak.us Rep.Mark Neuman@legis state.ak.us

Craig Johnson, Co-Chair

State Capitol Building, Room 126
Juneau, AK 99801-1182

MEMORANDUM

TO: Representative Mike Chenault, Speaker
Alaska State House of Representatives

~

FROM: Rep. Craig Johnson and Rep. Mark Neuman
Co - Chairs, House Resources Committee

DATE: April 10, 2009

SUBJECT: Waiver of CSSB 208(RES) from Committee

The undersi gned members of the House Resources Committee request that CS for SB
208, DNR/REVENUE STUDY ON NATURAL GAS, be waived from committee. This
bill passed the Senate unanimously, has a zero fiscal note, and simply tasks the
Administration with evaluating existing incentives to promote Cook Inlet gas production

and recommending any new incentives which are needed before the state of the next
legislative session.
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STATE OF ALASKA

2010 LEGISLATIVE SESSION

FISCAL NOTE

Identifier (file name): SB 208-DNR-0&G-02-04-10

Fiscal Note Number:

Bill Version:
(S) Publish Date:

Dept. Affected;

1

CSSB 208(RES)

31010

Natural Resources

Title Cook Intet Gas Exploration Incentives RDU Resource Development
Compenent Qil and Gas Development

Sponsor Sen. Wielechowski

Requester Senate Resources Component Number 439
Expenditures/Revenues {Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required ___Information
OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
_ |Personal Services
" |Travel

Contractual 200.0

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous

TOTAL OPERATING 200.0 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES | ]
ICHANGE IN REVENUES ( | |

FUND SOURCE {Thousands of Doltars)

1002 Federal Receipis

1003 GF Match

1004 GF 200.0

1005 GF/Program Receipis

1037 GF/Mental Health

Other Interagency Receipls

TOTAL 200.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2010) cost:

POSITIONS

Full-time
Part-time
Temporary

resources in the Cook Iniet,

ANALYSIS: {Attach a separate page if necessary)

SB 208 requires the Department of Natural resources to complete a report by November 1, 2010 for the legislature
dealing with potential measures to encourage the investment needed to bring on undeveloped and unproven gas

it is estimated that $200,000 will be required for an outside consultant and legal advice. If the study must be completed
by Novernber 1, 2010, DNR will evaluate whether an existing contract with an outside consultant can be modified to
include this work. It will be a challenge to complete a thoughtful and comprehensive study in such a short period of time.

Prepared by:  Kevin Banks

Phone 269-8800

Division Director

Date/Time 2/4/10 5:00 PM

Approved by:  Tom Irwin

Date 2/5/2010

Natural Resources

(Revised 11/6/2009 OMB)
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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 2
2010 LEGISLATIVE SESSION Bill Version: CSSB 208(RES)
(S) Publish Date: 4710

Identifier {file name): Dept. Affected: Natural Resources

Title Cook Infet Gas Exploratoin Incentives ROU Resource Development
Component Gil and Gas Development

Sponsor Sen. Wielechowski
Requester Senate Finance Committee Component Number 439

Expenditures/Revenues {Thousands of Dollars)
Nots: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information
OPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING A X . 0.0

[CAPITAL EXPENDITURES [

[CHANGE IN REVENUES ( [

FUND SOURCE {Thousands of Dollars)

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Mental Health

Other Interagency Receipts
TOTAL

Estimate of any current year (FY2010) cost:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: {Attach a separate page if necessary)

Prepared by:  Senate Finance Committee Phone 465-3873/465-4453
Co-Chair Bert Stedman/Ceo-Chair Lyman Hoffman Date/Time

Approved by: Date 4/6/2010

{Ravised 11/6/2009 OMB) ' Page 1 of 1




FISCAL NOTE

STATE OF ALASKA Fiscal Note Number: 3
2010 LEGISLATIVE SESSION Bill Version: CSSB 208(RES)
{S) Publish Date: 41710
Identifier {file name): CSSB208(RES)-REV-TAX-04-05-10 Dept. Affected: Revenue
Title DNR Study on Natural Gas RDU Taxation and Treasury
Component Tax Division

Sponsor Senator Wielechowski

Requester Senate Finance Committee Component Number 2476
Expenditures/Revenues {Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

QPERATING EXPENDITURES FY 2011 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 FY 2016
Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Granis & Claims

Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0
[CAPITAL EXPENDITURES | | | | [ | ]
[CHANGE IN REVENUES { ) | | | | | | |
** See Analysis Section for Additional Information ***
FUND SOURCE {Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 0.0 0.0 0.0 0.0 0.0 0.0 0.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0
Estimate of any current year (FY2010) cost: 0.0
POSITIONS
Full-time 0.0 0.00 0 0 0 0 0
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)

SB 208 requires the Department of Natural Resources and Department of Revenue to complete a report by November 1, 2010 for the
legisiature dealing with potential measures to encourage the investment needed to bring on undeveloped and unproven gas resources
in the Cook Inlet.

$200,000 is included in the Natural Resources fiscal note for SB208 to cover the costs of an outside consultant and legal advice. Both
departments will supplement this amount with exisiting resources, and will work together to complete the study by November 1,
2010. Becuase of the short timeling, the departments will evaluate whether an existing contract with an outside consultant can be
modified to include this work.

Prepared by:  lan Laing, Project Manager Phone 907-392-9449
Division Tax Division Date/Time 4/5/10; 5:05 pm
Approved by.  Ginger Blaisdell, Director Date 04-05-10; 5:43pm

Administrative Services Division
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