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Alaska State House of Representatives

Interim: F Session:
State Capitol, Room 412

Phone: (907) g ' Juneau, AK 99801-1182
Fax: (907) S vy Phone: (907) 465-3879
4 = =5 Fax: (907) 465-2069

Sponsor Statement from:

Representative Charisse Millett
R - District 30
RELEASED: January 26, 2009, v26-LS04000\A CONTACT: Jeff Turner, 465-3879

HJR7 - Endorsing ANWR 1.easing

“Urging the United States Congress to pass legislation to open the coastal plain of the Arctic National
Wildlife Refuge to oil and gas exploration, development, and production.”

Status: PREFILE RELEASED >> (H) RES : 2009-01-22

House Joint Resolution 7 urges the United States Congress to pass legislation to open the coastal plain of
the Arctic National Wildlife Refuge to oil and gas exploration and production.

ANWR remains a key component of our nation's effort to achieve energy independence. Combining
environmentally responsible oil production with renewable energy sources like wind, solar and hydro will
reduce and could someday even eliminate our dependence on crude oil from nations that are hostile to the
United States.

New directional drilling technology will protect the delicate arctic ecosystem and shrink the size of the
development footprint. Someday it may even be possible to drill outside the 1002 area.

All the reasons for opening ANWR are still valid. Failing to even address the issue only slows down
America's effort to gain true energy security in the future.

Opening ANWR is more important for America's economy and national security than ever. HIR 7

expresses the Alaska Legislature's desire to see the 1002 area open as soon as possible and respectfuily
asks congress to pass legislation permitting oil and gas exploration and development to go forward.

HEH#

House Majority Press: hitp://housemajority.org/spon.php?id=26HJIR7
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’;HR 49 I+ HIR 7

1t1th CONGRESS T T T
1st Session
H. R. 49
i‘ro c_iirect the Secretary of the Interior to establi;h and implement a competitivg oil and gas leasing program that will result in an
environmentally sound program for the exploration, development, and production of the oil and gas resources of the Coastal Plain of

'Alaska, and for other purposes.

IN THE HOUSE OF REPRESENTATIVES
January 6, 2009
Mr. YOUNG of Alaska introduced the following bill; which was referred to the Committee on Natural Resources, and in addition to the

Committees on Energy and Commerce and Science and Technology, for a pericd to be subsequently determined by the Speaker, in
‘gach case for consideration of such provisions as fall within the jurisdiction of the committee concerned

A BILL

To direct the Secretary of the Interior to establish and implement a competitive oil and gas leasing program that will result in an
environmentally sound pregram for the exploration, development, and production of the oil and gas resources of the Coastal Plain of
‘Alaska, and for other purposes.

Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled,

SECTION 1. SHORT TITLE.

This Act may be cited as the ' American Energy Independence and Price Reduction Act'.

‘SEC. 2. DEFINITIONS,

In this Act:

(1) COASTAL PLAIN- The term ' Coastal Plain’ means that area described in appendix [ to part 37 of title 50, Code of Federal
Regulations.

(2) SECRETARY- The term " Secretary’, except as otherwise provided, means the Secretary of the Interior or the Secretary's
designee.

SEC. 3. LEASING PROGRAM FOR LANDS WITHIN THE COASTAL PLAIN.
{a) In General- The Secretary shall take such actions as are necessary--

(1) to establish and implement, in accordance with this Act and acting through the Director of the Bureau of Land
Management in consultation with the Director of the United States Fish and wildlife Service, a competitive oil and gas le[+]ng
program that will result in an environmentally scund program for the exploration, development, and production of th  reresace
gas resources of the Coastal Plain; and

(2} to administer the provisions of this Act through regulations, lease terms, conditions, restrictions, prohibitions, stipulations,
and other provisions that ensure the oil and gas exploration, development, and production activities on the Coastal Plain will
result in no significant adverse effect on fish and wildlife, their habitat, subsistence resources, and the environment,
including, in furtherance of this goal, by requiring the application of the best commercially available technology for oil and gas
exploration, development, and production te all exploration, development, and production operations under this Act in a
manner that ensures the receipt of fair market vatue by the public for the mineral resources to be leased.

(b) Repeal-
{1} REPEAL- Section 1003 of the Alaska Naticnal Interest Lands Conservation Act of 1980 (16 U.S.C. 3143) is repealed.

(2) CONFORMING AMENDMENT- The table of contents in section 1 of such Act is amended by striking the item relating to
section 1003.

(¢) Compliance With Requirements Under Certain Other Laws- '

{1) COMPATIBILITY- For purposes of the National Wildlife Refuge System Administration Act of 1966 (16 U.5.C. 656B8dd et
seq.), the il and gas leasing program and activities authorized by this section in the Coastal Plain are deemed to be
compatible with the purposes for which the Arctic National Wildlife Refuge was established, and no further findings or
decisions are required to implement this determination.

(2) ADEQUACY OF THE DEPARTMENT OF THE INTERIOR'S LEGISLATIVE ENVIRONMENTAL IMPACT STATEMENT- The " Final
Legislative Environmental Impact Statement' {April 1987} on the Coastal Plain prepared pursuant to section 1002 of the
Alaska National Interest Lands Conservation Act of 1980 (16 U.5.C. 3142) and section 102(2){C) of the National

493 1http://th0mas.10c. gov/cgi-bin/query/C?c111:./temp/~c111dRIMCa 2/16/2009




Search Results - THOMAS (Library of Congress) Page 2 of 8

H Environmental Policy Act of 1969 (42 U.S.C. 4332(2)(C)) is deemed to satisfy the requirements under the National
Environmental Policy Act of 1969 that apply with respect to prelease activities, including actions authorized to be taken by the
Secretary to develop and promulgate the regulations for the establishment of a leasing program autherized by this Act before
the conduct of the first lease sale,

{3) COMPLIANCE WITH NEPA FOR QTHER ACTIONS- Before conducting the first lease sale under this Act, the Secretary shall
prepare an envirenmental impact statement under the National Environmental Policy Act of 1962 with respect to the actions
authorized by this Act that are not referred to in paragraph (2). Notwithstanding any other jaw, the Secretary is not required
to identify nonleasing alternative courses of action or to analyze the envircnmental effects of such courses of action. The
Secretary shall only identify a preferred action for such leasing and a single leasing alternative, and analyze the
environmental effects and potential mitigation measures for those two afternatives. The identification of the preferred action
and related analysis for the first lease sale under this Act shall be completed within 18 months after the date of enactment of
this Act. The Secretary shall only consider public comments that specifically address the Secretary's preferred action and that
are filed within 20 days after publication of an environmental analysis. Notwithstanding any other law, compliance with this
paragraph is deemed to satisfy all requirements for the analysis and consideration of the environmentat effects of proposed
leasing under this Act.

(d) Relationship to State and Local Authority- Nothing in this Act shall be considered to expand or limit State and local regulatory
authority.

(e) Special Areas-

(1) IN GENERAL- The Secretary, after consultation with the State of Alaska, the city of Kaktovik, and the North Slope
Borough, may designate up to a total of 45,000 acres of the Coastal Plain as a Special Area if the Secretary determines that
the Special Area is of such unique character and interest so as to require special management and regulatory protection. The
Secretary shall designate as such a Special Area the Sadlerochit Spring area, comprising approximately 4,000 acres.

{2) MANAGEMENT- Each such Special Area shall be managed so as to protect and preserve the area's unique and diverse
character including its fish, wildlife, and subsistence rescurce values.

(3) EXCLUSION FROM LEASING OR SURFACE QCCUPANCY- The Secretary may exclude any Special Area from leasing. If the
Secretary leases a Special Area, or any part thereof, for purposes of il and gas exploration, development, production, and
related activities, there shall be no surface occupancy of the lands comprising the Special Area.

{4) DIRECTIONAL DRILLING- Notwithstanding the other provisions of this subsection, the Secretary may lease all or a portion
of a Special Area under terms that permit the use of horizontal drilling technology from sites an leases located outside the

Special Area.

(f) Limitation on Closed Areas- The Secretary's sole authority ta close lands within the Coastal Plain to oil and gas leasing and to
exploration, development, and producticn is that set forth in this Act.

(g} Regulations-
{1) IN GENERAL- The Secretary shall prescribe such regulations as may be necessary to carry out this Act, including rules and
regulations relating to protection of the fish and wiidlife, their habitat, subsistence rescurces, and environment of the Coastal
Plain, by no later than 15 months after the date of enactment of this Act.
(2) REVISION OF REGULATIONS- The Secretary shall periodically review and, if appropriate, revise the rules and regulations

issued under subsection {a) to reflect any significant biclogical, environmental, or engineering data that come to the
Secretary's attention.

SEC. 4. LEASE SALES.

{a) In General- Lands may be leased pursuant to this Act to any person qualified to obtain a lease for deposits of oil and gas under
the Mineral Leasing Act (30 U.5.C. 181 et seq.).

(b) Procedures- The Secretary shall, by regulation, establish precedures for--

(1) receipt and consideration of sealed neminations for any area in the Coastal Plain for inclusien in, or exclusion (as provided
in subsection {c)} fram, a lease sale;

(2) the holding of lease sales after such nomination process; and

(3) pubtic notice of and comment on designation of areas to be included in, or excluded from, a lease sale.
(c) Lease Sale Bids- Bidding for leases under this Act shall be by sealed competitive cash bonus bids.
(d) Acreage Minimum in First Sale- In the first lease sale under this Act, the Secretary shail offer for lease those tracts the
Secretary considers to have the greatest potential for the discovery of hydrocarbens, taking into consideration nominations
received pursuant to subsection (b)(1}, but in no case less than 200,000 acres.
{e) Timing of Lease Sales- The Secretary shaill--

(1) conduct the first lease sale under this Act within 22 months after the date of the enactment of this Act;

(2) evatuate the bids in such sale and issue leases resulting from such sale, within 90 days after the date of the completion of
such sale; and
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(3) conduct additional sales so long as sufficient interest in development exists to warrant, in the Secretary's judgment, the
conduct of such sales.

SEC. 5. GRANT OF LEASES BY THE SECRETARY.

(a) In General- The Secretary may grant to the highest responsible qualified bidder in a lease sale conducted pursuant to section 4
any lands to be leased on the Coastal Plain upon payment by the lessee of such bonus as may be accepted by the Secretary,

(b) Subsequent Transfers- No lease issued under this Act may be sold, exchanged, assigned, sublet, or otherwise transferred
except with the approval of the Secretary. Prier to any such approval the Secretary shall consult with, and give due consideration
to the views of, the Attorney General.

SEC. 6. LEASE TERMS AND CONDITIONS.
(a) In General- An oil or gas lease issued pursuant to this Act shall--

{1) provide for the payment of a royalty of not less than 12 1/2 percent in amount or value of the production removed or sold
from the lease, as determined by the Secretary under the regulations applicable to other Federal oil and gas leases;

(2) provide that the Secretary may close, on a seasonal basis, portions of the Coastal Plain to explaoratory drilling activities as
necessary to protect caribou calving areas and other species of fish and wildlife;

{3) require that the lessee of lands within the Coastal Plain shall be fully responsible and liable for the reclamation of lands
within the Coastal Plain and any other Federa! lands that are adversely affected in connection with exploration, development,
production, or transportation activities conducted under the lease and within the Coastal Plain by the lessee or by any of the
subcontractors or agents of the iessee;

(4) provide that the lessee may not delegate or convey, by contract or otherwise, the reclamation responsibility and liability
to another person without the express written approval of the Secretary;

(5) provide that the standard of reclamation for lands required to be reclaimed under this Act shall be, as nearly as
practicable, a condition capable of supporting the uses which the lands were capable of supporting prior to any expleration,
deveiopment, or production activities, or upan application by the lessee, to a higher or better use as approved by the
Secretary,

{6) contain terms and conditions relating to protection of fish and wildlife, their habitat, subsistence resources, and the
environment as required pursuant to section 3{(a)(2);

(7) provide that the lessee, its agents, and its contractors use best efforts to provide a fair share, as determined by the level
of abligation previously agreed to in the 1974 agreement implementing section 29 of the Federal Agreement and Grant of
Right of Way for the Operation of the Trans-Alaska Pipeline, of employment and contracting for Alaska Natives and Alaska
Native Corporations from throughout the State;

{8) prohibit the export of oil produced under the lease; and

(9) contain such other provisions as the Secretary determines necessary to ensure compliance with the provisions of this Act
and the regulations issued under this Act.

{b) Project Labor Agreements- The Secretary, as a term and condition of each lease under this Act and in recognizing the
Government's proprietary interest in labor stability and in the ability of construction tabor and management to meet the particular
needs and conditions of projects to be developed under the leases issued pursuant to this Act and the spacial concerns of the
parties to such teases, shall require that the lessee and its agents and contractors negotiate to obtain a project labor agreement
for the employment of laborers and mechanics on preduction, maintenance, and construction under the lease.

SEC. 7. COASTAL PLAIN ENVIRONMENTAL PROTECTION.

(a) No Significant Adverse Effect Standard To Govern Authorized Coastal Plain Activities- The Secretary shall, consistent with the
requirements of section 3, administer the provisions of this Act through reguiations, lease terms, conditions, restrictions,
prohibitions, stipulaticns, and other provisions that--

(1) ensure the oil and gas exploration, development, and production activities on the Coastal Plain will result in no significant
adverse effect on fish and wildlife, their habitat, and the environment;

(2) require the application of the best commerciaily available technology for oil and gas exploration, development, and
production on all new exploration, development, and production aperations; and

(3) ensure that the maximum amount of surface acreage covered by production and support facilities, including airstrips and
any areas covered by gravel berms or piers for support of pipelines, does not exceed 2,000 acres on the Coastal Plain.

(b} Site-Specific Assessment and Mitigation- The Secretary shall also require, with respect to any proposed drilling and related
activities, that--

(1) a site-specific analysis be made of the probable effects, if any, that the drilling or related activities will have on fish and
wildlife, their habitat, subsistence resources, and the environment;

(2) a plan be implemented to avoid, minimize, and mitigate {in that order and to the extent practicable} any significant
adverse effect identified under paragraph (1); and
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(3) the development of the plan shall occur after consultation with the agency or agencies having jurisdiction over matters
mitigated by the plan.

{c) Regulations To Pratect Coastal Plain Fish and Wildlife Resources, Subsistence Users, and the Environment- Before impiementing
the leasing program authorized by this Act, the Secretary shall prepare and promulgate regulations, lease terms, conditions,
restrictions, prohibitions, stipulations, and other measures designed to ensure that the activities undertaken on the Coastal Plain
under this Act are conducted in a manner consistent with the purposes and environmental requirements of this Act.

{d) Compliance With Federal and State Environmental Laws and Other Requirements- The proposed regulations, lease terms,
conditions, restrictions, prehibitions, and stipulations for the leasing program under this Act shall require compliance with all
applicable provisions of Federal and State environmental iaw, and shall aiso require the following:

(1) Standards at ieast as effective as the safety and environmental mitigation measures set forth in items 1 through 29 at
pages 167 through 169 of the ' Final Legislative Environmental Impact Statement' (Aprit 1987) on the Coastal Plain.

(2) Seasonal limitations on exploration, development, and related activities, where necessary, to avoid significant adverse
effects during periods of concentrated fish and wildiife breeding, derining, nesting, spawning, and migration.

(3) That exploration activities, except for surface geological studies, be limited to the pericd between approximately
November 1 and May 1 each year and that exploration activities shall be supported, if necessary, by ice roads, winter trails
with adeguate snow cover, ice pads, ice airstrips, and air transport methods, except that such exploration activities may occur
at other times if the Secretary finds that such exploration will have no significant adverse effect on the fish and wiidlife, their
habitat, and the environment of the Coasta! Plain.

(4) Design safety and construction standards for all pipelines and any access and service roads, that--

{A) minimize, to the maximum extent possible, adverse effects upen the passage of migratory species such as caribou;
and

{B) minimize adverse effects upon the flow of surface water by requiring the use of culverts, bridges, and other
structural devices.

(5) Prahibitions on general public access and use on all pipeline access and service roads.

(6) Stringent reclamation and rehabilitation requirements, consistent with the standards set forth in this Act, requiring the
remaval from the Coastal Plain of all oil and gas development and production facilities, structures, and equipment upon
completion of oil and gas production operations, except that the Secretary may exempt from the requirements of this
paragraph those facilities, structures, or equipment that the Secretary determines would assist in the management of the
Arctic National Wildlife Refuge and that are donated to the United States for that purpose.

(7} Appropriate prohibitions or restrictions on access by ail modes of transportation.

(8) Appropriate prohibitions or restrictions on sand and gravel extraction.

(9) Consolidation of facility siting.

{10) Appropriate prohibitions ar restrictions on use of explosives.

{11) Avoidance, to the extent practicable, of springs, streams, and river system; the protection of natural surface drainage
patterns, wetlands, and riparian habitats; and the regulation of methods or techniques for developing or transporting
adequate supplies of water for exploratory drilling.

{12) Avoidance or minimization of air traffic-related disturbance to fish and wildiife.

{13) Treatment and disposal of hazardous and toxic wastes, solid wastes, reserve pit fluids, drilling muds and cuttings, and
domestic wastewater, including an annual waste management report, a hazardous materials tracking system, and a
prohibiticn on chiorinated solvents, in accordance with applicable Federal and State environmentat law.

{14) Fuel storage and oil spill contingency planning.

(15) Research, monitoring, and reporting requirements.

(16) Field crew environmental briefings.

(17) Avoidance of significant adverse effects upon subsistence hunting, fishing, and trapping by subsistence users.

{18) Compliance with applicable air and water quality standards.

(19) Appropriate seasonal and safety zone designations around well sites, within which subsistence hunting and trapping shall
be limited.

(20) Reasonable stipulations for protection of cultural and archeological resources.
{21) Al other protective environmental stipulations, restrictions, terms, and conditions deemed necessary by the Secretary.

(e) Considerations- In preparing and promulgating regulations, lease terms, conditions, restrictions, prohibitions, and stipulations
under this section, the Secretary shall consider the following:
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{1) The stipulations and conditions that govern the National Petroleum Reserve-Alaska leasing program, as set forth in the
1999 Northeast Nationa! Petroleum Reserve-Alaska Final Integrated Activity Plan/Environmental Impact Statement.

{2) The environmentai protection standards that governed the initial Coastat Plain seismic expioration program under parts
37.31 to 37.33 of title 50, Code of Federal Regulations.

(3) The land use stipulations for exploratory drilling on the KIC-ASRC private lands that are set forth in Appendix 2 of the
August 9, 1983, agreement between Arctic Slope Regional Corporation and the United States.

(f) Facility Consolidation Planning-

(1) IN GENERAL- The Secretary shall, after providing for public notice and comment, prepare and update periodically a plan to
govern, guide, and direct the siting and construction of facilities for the exploration, development, production, and
transportation of Coastal Plain oil and gas resources.

{2) OBIECTIVES- The plan shall have the following objectives:
(A) Avoiding unnecessary duplication of facilities and activities,
(8) Encouraging consolidation of common facilities and activities.

(C) Locating or confining facilities and activities to areas that will minimize impact on fish and wildlife, their habitat, and
the environment.

(D) Utilizing existing facilities wherever practicable.
{E) Enhancing compatibility between wildlife values and development activities.
(g) Access to Public Lands- The Secretary shall--

(1) manage public lands in the Coastal Plain subject to subsections (a} and {b) of section 811 of the Alaska National Interest
Lands Conservation Act (16 U.S.C. 3121); and

(2) ensure that local residents shall have reasonable access to public lands in the Coastal Plain for traditional uses.
SEC. 8. EXPEDITED JUDICIAL REVIEW.

{a) Filing of Complaint-

(1} DEADLINE- Subject to paragraph {2), any complaint seeking judicial review of any provision of this Act or any action of
the Secretary under this Act shall be filed--

{A) except as provided in subparagraph (B), within the 90-day period beginning on the date of the action being
challenged; or

{B) in the case of a complaint based selely on grounds arising after such period, within 90 days after the complainant
knew or reascnably should have known of the grounds for the compiaint.

{2) VENUE- Any complaint seeking judicial review of any provision of this Act or any action of the Secretary under this Act
may be filed only in the United States Court of Appeals for the District of Columbia.

{3) LIMITATION ON SCOPE OF CERTAIN REVIEW- Judicial review of a Secretarial decision to conduct a lease sale under this
Act, including the envirenmental analysis thereof, shall be limited to whether the Secretary has complied with the terms of
this Act and shall be based upon the administrative record of that decision. The Secretary's identification of a preferred course
of action to enable leasing to proceed and the Secretary’s analysis of environmental effects under this Act shall be presumed
to be correct unless shown otherwise by clear and convincing evidence to the contrary.

(b) Limitation on Other Review- Actions of the Secretary with respect te which review could have been obtained under this section
shail not be subject to judicial review in any civil or criminal proceeding for enforcement.

SEC. 9. FEDERAL AND STATE DISTRIBUTION OF REVENUES,

{a) In General- Notwithstanding any other provision of law, of the amount of adjusted bonus, rental, and reyalty revenues from
Federal oii and gas leasing and operations authorized under this Act--

{1) 50 percent shall be paid to the State of Alaska; and

(2) except as provided in section 12(d), the balance shall be transferred to the ANWR Alternative Energy Trust Fund
established by this Act.

{b) Payments to Alaska- Payments to the State of Alaska under this section shall be made semiannually.
SEC. 10, RIGHTS-OF-WAY ACROSS THE COASTAL PLAIN.

(a) In General- The Secretary shall issue rights-of-way and easements across the Coastal Plain for the transportation of oil and
gas--
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(1) except as provided in paragraph (2}, under section 28 of the Mineral Leasing Act (30 U.5.C. 185), without regard to title
XI of the Alaska National Interest Lands Conservation Act (30 U.5.C. 3161 et seq.); and

(2) under titie XI of the Alaska National Interest Lands Conservation Act (30 U.5.C. 3161 et seq.), for access authorized by
sections 1110 and 1111 of that Act (16 U.S.C. 3170 and 3171).

(b) Terms and Conditions- The Secretary shall include in any right-of-way or easement issued under subsection (a) such terms and
conditions as may be necessary to ensure that transportation of oil and gas does not result in a significant adverse effect on the
fish and wildlife, subsistence resources, their habitat, and the environment of the Coastal Plain, including requirements that
facilities be sited or designed so as to avoid unnecessary duplication of roads and pipelines,

{c) Regulations- The Secretary shall include in regulations under section 3{g} provisions granting rights-of-way and easements
described in subsection {a) of this section.

SEC. 11. CONVEYANCE.

In order to maximize Federal revenues by removing clouds on title to lands and clarify?ng land ownership patterns within the
Coastal Plain, the Secretary, notwithstanding the provisions of section 1302(h}{2) of the Alaska National Interest Lands
Conservation Act (16 U.5.C. 3192(h){2)), shall convey--

{1) to the Kaktovik Inupiat Corporation the surface estate of the lands described in paragraph 1 of Public Land Order 6959, to
the extent necessary to fulfill the Corporation’s entitlement under sections 12 and 14 of the Alaska Native Claims Settlement
Act (43 U.S.C. 1611 and 1613) in accordance with the terms and conditions of the Agreement between the Department of the
Interior, the United States Fish and Wildlife Service, the Bureau of Land Management, and the Kaktovik Inupiat Corporation
effective January 22, 1993; and

(2) to the Arctic Slope Regional Corporation the remaining subsurface estate to which it is entitled pursuant to the August 9,
1983, agreement between the Arctic Slope Regicnal Corporation and the United States of America.

SEC. 12. LOCAL GOVERNMENT IMPACT AID AND COMMUNITY SERVICE ASSISTANCE.

{a) Financial Assistance Authorized-

(1) IN GENERAL- The Secretary may use amounts available from the Coastal Plain Local Government Impact Ald Assistance
Fund established by subsection (d) to provide timely financial assistance to entities that are eligibfe under paragraph (2) and
that are directly impacted by the exploration for or production of oil and gas on the Coastal Plain under this Act,

(2) ELIGIBLE ENTITIES- The North Slope Borough, the City of Kaktovik, and any other borough, municipal subdivision,
village, or other community in the State of Alaska that is directly impacted by exploration for, or the production of, ail or gas

on the Coastal Plain under this Act, as determined by the Secretary, shall be eligible for financial assistance under this
section.

(b) Use of Assistance- Financial assistance under this section may be used only for--

(1) planning for mitigation of the potential effects of oil and gas expleration and development on environmental, social,
cultural, recreational, and subsistence values;

(2) implementing mitigation plans and maintaining mitigation projects;

(3) developing, carrying out, and maintaining projects and programs that provide new or expanded public facilities and
services to address needs and problems associated with such effects, including fire-fighting, police, water, waste treatment,
medivac, and medical services; and

(4) establishment of a coordination office, by the North Slope Borough, in the City of Kaktovik, which shail--

{A) coordinate with and advise developers on local conditions, impact, and history of the areas utilized for development;
and

{B) provide to the Committee on Resources of the House of Representatives and the Cemmittee on Energy and Natural
Resources of the Senate an annual report on the status of coordination between developers and the communities
affected hy development.

{c) Application-

(1) IN GENERAL- Any community that is eligible for assistance under this section may submit an application for such
assistance to the Secretary, in such form and under such procedures as the Secretary may prescribe by regulation.

(2) NORTH SLOPE BOROUGH COMMUNITIES- A community located in the North Slope Baorough may apply for assistance
under this section either directly to the Secretary or through the North Slope Borough.

(3) APPLICATION ASSISTANCE- The Secretary shall waork closely with and assist the North Slope Beorough and other
communities eligible for assistance under this section in developing and submitting applications for assistance under this
section.

(d) Establishment of Fund-

(1) IN GENERAL- There is established in the Treasury the Coastal Plain Local Government Impact Aid Assistance Fund.

http://thomas.loc.gov/cgi-bin/query/C?c111:./temp/~c111dRIMCa 2/16/2009
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(2) USE- Amounts in the fund may be used only for providing financial assistance under this section.

Page 7 of 8

(3) DEPOSITS- Subject to paragraph {4), there shall be deposited into the fund amounts received by the United States as
revenues derived from rents, bonuses, and royalties from Federal leases and lease sales authorized under this Act.

{4) LIMITATION ON DEPOSITS- The total amount in the fund may not exceed $11,000,000.

(5) INVESTMENT OF BALANCES- The Secretary of the Treasury shall invest amounts in the fund in interest bearing
government securities.

{e) Authorization of Appropriations- To provide financial assistance under this section there is authorized to be appropriated to the

Secretary from the Coastal Plain Local Gavernment Impact Aid Assistance Fund $5,000,000 for each fiscal year.

SEC. 13. ANWR ALTERNATIVE ENERGY TRUST FUND.

(a) Establishment of Trust Fund- There is established in the Treasury of the United States a trust fund to be known as the "ANWR
Alternative Energy Trust Fund', consisting of such amounts as may be transferred to the ANWR Alternative Energy Trust Fund as
provided in section 9.

{b} Expenditures From ANWR Alternative Energy Trust Fund-

(1) IN GENERAL- Amounts in the ANWR Alternative Energy Trust Fund shall be available without further appropriation o carry
out specified provisions of the Energy Policy Act of 2005 (Public Law 109-58; in this section referred to as "EPACt2005") and
the Energy Independence and Security Act of 2007 {Public Law 110-140; in this section referred to as "EISAct2007"), as

follows:

EPACtACOS:

Section

Section

Section

Secricon

Section

Secrtion

Section

Section

Section

Section

210

242

369

401

812

931

968

1704

EISAGL2007:

Section

Saction

Title VI,

Title VI,

Sectien

Title VII,

Sectien

Section

END

207

607

641

1112

1304

Subtitle B

Subtitle C

15.

9.

Subtitle A 15.

1

percent

percent

parcent

percent

percent

percent

percent

percent

percent

percent

percent

percent

parcent

percent

paercenc

percent

percent

€.0 percent.

(2) APPORTIONMENT OF EXCESS AMOUNT- Notwithstanding paragraph (1}, any amounts allocated under paragraph (1) that
are in excess of the amounts authorized in the applicable cited section or subtitie of EPAct2005 and EISAct2007 shall be
reallocated to the remaining sections and subtittes cited in paragraph {1), up to the amounts otherwise authorized by law to
carry out such sections and subtitles, in proportion to the amounts authorized by law to be appropriated for such other

sections and subtitles.

2/16/2009
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R ESOURCE DEVELOPMENT COUNCIL

Growing Alaska Through Responsible Resource Development

February 20, 2009

Representative Craig Johnson and Representative Mark Neuman, Co-Chairmen
House Resources Committee

Alaska State Legislature

State Capitol

Juneau, AK 99801

Re: HIR7, Urging the U.S. Congress to open the Coastal Plain of ANWR to oil and gas
exploration, development, and production

Dear Representative Johnson and Representative Neuman:

On behalf of the Resource Development Council for Alaska, Inc., (RDC), I am writing in
support of HIR7, which urges Congress to open the Coastal Plain of ANWR to oil and gas
exploration, development, and production.

RDC is a statewide, non-profit, membership-funded organization founded in 1975. The RDC
membership is comprised of individuals and companies from Alaska’s oil and gas, mining,
timber, tourism, and fisheries industries, as well as Alaska Native corporations, local
communities, organized labor, and industry support firms. RDC’s purpose is to link these
diverse interests together to encourage a strong, diversified private sector in Alaska and expand
the state’s economic base through the responsible development of our natural resources.

The 1002 Area of ANWR is considered the nation’s most promising onshore oil and gas
prospect, and there is strong support across Alaska for environmentally-responsible
development of the oil and gas resources beneath the Coastal Plain. Such development could
play a large role in Alaska’s future prosperity, create hundreds of thousands of jobs across
America, and reduce our reliance on foreign oil.

We encourage the Committee to vote in favor of this resolution. Thank you for your
consideration.

Sincerely,
Jason Brune
Executive Director

121 West Fireweed Lane, Suite 250, Anchorage, Alaska 99503-2035
Phone: 907/276-0700  Fax: 907/276-3887 Email: Resources@akrdc.org  Website: www.akrdc.org



CARIBOU
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B 1 Do the caribou
eally care?

‘ - ‘._. re canbou affected by 0|l development on-the North Slope7 It
Y would; appear not based on the growmg populatlon of herds
- that use land in the exlstmg oil fiélds in northern’ Aiaska The -
populatlon ‘of the Central Arctic caribou herd, which mlgrates riorth each
- summer- into the oil fi elds near Prudhoe Bay, has- been growing about’ 8. 5
percent per year ‘Alaska Dept of Fish and Game blOlOgtStS counted
31,857 caribou'i in aerial surveys of this herd.in July. 2002 in july 2000 _
flsh and .game. bloioglsts counted 27 128. In 1997 the count was 19 L
-730: - e
' Canbou herd populatlons rise and fall W|th natural cycles but one
explanatlon biologists have for the increasing populatuon of the Central
- Arctic Herd is good calf produchon and surwval and’ high’ survwal of
Cadults. . P - - ‘-_ g
Pregnant car:bou cows in the Central Arctrc herd bear thelr ca!ves
on lands within or near operatlng oil fields. Some calves are bom W|thm a.
" few hundred metérs of oil field roads. - RO
The Alaska. Dept. of Fish and Game fi ndlngs are’ backed by the

e

Central Arctlc Carlbou Herd

.
*

»..,J‘

1997 2002

35000
30,000 '.' —

2_-5,0'00: '

15 000

O HerdCensus ""-T

= . AR

31,857

.27;128' -

Argonne National Laboratory Argonne found: no evidence: ‘that oil devel-
opment harmed the Central Arctic Herd in- the lab's work on the
- Enivironmental Impact Statement for an extension of the Trans Alaska

4 55'%‘-‘@9‘3 System federal. rlght-of -way.

" *Mast récenr surveytak.en.inZQUZA S -
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Arctrc carlbou herds

' Carrbou herds rise and fall in natural

4 cycles, and1|t is interesting that whrle pop- k
- ulations have been rising in the Central
Arctic Herd (see chart) which use lands |n ’
~ the:North Slope ilfields, populations have
,been declining in the Porcupine Herd (see

) chart) whlcp do not use lands where there
. is oil and-gas development. The fact is,

| caribou populat:ons rise and fall with- avail-
‘ability of good foraglng ground, and. |nflu-

 -ence from predators NOT from-¢ohtact -

~ with the industry. - The efivirohmentalist
myth about caribou: Armageddon caused
-by the ‘oil |ndustrys presence simply.is. a’
- lie.. 1tis- mterestlng to-note that'in 6 out. of

"I~ the last 10 years the Porcupine Herd: d:d

. hot use: theiANWR Coastal Plain. as their: - The truth on Arctlc ca"bou

] mam calvmp ground

Centra! Arctlc Herd*

e Canbou use’ of the 1002 Area of ANWR varies dramatlcally from year to year | .
S 1995 92% of the Porcuplne Canbou Herd used thls area. to calve In 2006 none _' _

: Herd Size 2003 S d|d so _ . . ek -

32 ooo -

I In some years the Porcuplne Herd calves only in Canada S
--’\-0 Ch0|ce of calvung area depends on snow melt and early growth of forage plants
- :'_""- Canbou Ilve a boom and bust cycle due to predatlon weather, and overhuntlng

. Dunng the summer canbou frequently use 0|I field roads and gravel pads as’ |nsect
- relief, habltat they stand 1 on the elevated gravel pads because feWer mosquntoes _-,:, ‘

ST LTy e j» and flles harass them there B ., T
: 2000 2002 - R B . \ . A <2
,‘.taswqu=!F1sh&6amesurveydenein2w2 R A North slope orl faC|I|t|es are specsflcally deSIgned to- allow carlbou mlgratlon W|th

5

‘POI‘CI.IP ne Heljd*, o . elevated pipes 1 fo allow canbou to. freely walk underneath and unllmlted use, of .
' IR serwceroads N ' o = SRR

N "’.__ ] _-"‘ D ‘_..'
- 'ful.lindgstrycon_tact A

“-J

Te Wth 30 years. of contact wrth ol development to go by, the mdustry has shown that
- caribou and oil fields can successfully co-exist. The Central Arct|c Herd; wh|ch calves
-.in the vicinity of the Prudhoe Bay, Kuparuk, and Milne Polnt 0|l fi elds has. mcreased

Herd size Today o _ 900% from, an esttmated 3,000 anlmals in the early 1970s to 32, 000 in 2002
112,000 R

A . Caet
“ 3

A ‘, I R 'noindusrrycontact -" .
TR A \-" “ : ® - m‘- . 4
dool = = ANWR F t '
s * . 1939 ,1 1994 ac s

A

e Refuge ‘totals l96mlllaon acres : _' el e

Celltl"al AI'CtIC, Porcupll'le -+ & million : acres is classrﬁed as desrgnated W'lderness

‘e Coastal Plaln 1.5 mrlllon acres, set aside by Congress for study of oil potent;al
Tle ‘Only a'smalf. percentage 01%, of Coasta! plaln about 2,000 acres,” would be allowed to :

There is'now evidence that caribou - | 3 be used for oil development B ‘ . ; )

canbou mmgle

".’.

\‘ .u“. _'. .
. mix between all-of the'North Slope caribou

 herds, the ‘Borcupine, Central Arctic and . The éoastal plain is not a prrstme wilderness. ,1_ ;
* Western Arctic herds. Usmg anaIyS|s of - | ].° About 40 guide outfits offer huntlng and recreation- serwces in. the coastal plam J
I3 DNA, resealrchers from the University of "| -~ A commiunity, Kaktovik, exists in‘the Coasta] Plain;” M|l|tary lnstallahons operate on the 17

L Alaska, Texds A&M University and the US. | | . ,P'a‘"""“"d"‘t"e""‘“ R A E R R R R DL

. Dept.’ of Agrlculture -found that caribou-in * — : : .

- the'threetherds are genetically related. This |- “ap T1c POWER » PO, Box 100220 + Anchorage, Alaska 99510
réflects mlgratlon of animals between the (907) 274-2697 » FAX (907) 27 4 2706
”‘g%’&s over. Enany generations.

See our web site at: www.anwr.org




EMPLOYMENT

PHOTO Courtesy

evelopment of orl reserves in

the Coastal Plarn of the Arctic
- National Wildlife: Refuge could -

_ créate as rnany as 736, 000 newU.S. jobs,
-accordrng toan economic anaIysrs by

* Wharton Econometncs Forecastmg

- Assocrates (WEFA}" -

’ Supplylng eqmpment and serwces

needed to develop the'expected onl drscov-

eries.op ANWR’s coasta! plain'means ]ObS .

- for workers in every single US state. -

Geologists think ANWR's coastal plain has’
the best potential of any- unexplored Us.

“ region for major new ol discoveries; on the scale of the Prudhoe

) Bay oil field, also on Alaska’s North Slope.

4941
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ANWR could create736 000 |obs‘f*

Where the ]obs are: o
WHAcalwIatesthebmkdownoﬂypesofemp!omnt
.. Category. - Jobs
_Manufacturing 128090 T
: M'nlng(nd ori) . B4000
. Trade™ : T 225,000
-, Services Lo Ms000- - P S
. Construction - - 135,000 .
. FREC T . “'*'19000
- S lermmw&tate

Source Wharton Econometnc Forecaslmg Assoaates

-

= 3o Z Y re Tmrnid -

An examp!e of potentral benef ts s
seen in the $22.5 biltion spent between i
1980 and 1994 for construction of produc-
tlon modules’ for Alaska's extsting North
Slope oil flelds _ :

Seventy eight percent of thls
$22.5 billion was spent outside of

‘Alaska. Among the states, Callfornla

recewed more than $3. 2 bl!hon Texas

" |1 received maré than-$6, 8 ‘bitlion; ..

Washlngton received $1.7 blillon
anesota recewed almost $84 mtlhon -
+ This money v was spent for salanes

- - materials, desrgn engmeenng and constructjon services.-To date
" an estimated $51billion has been spent to develop Alaska’s oil;

ANWR will create more |obs and money that stay in Arnertca'



AIN'\I\IRi Tl-'iobsand
income for Amerlca

. Tne employment effect of. ANWR i |s
* created notonly by direct new investment_ .
in oil and: gas drilling but also" ‘the wrde-
‘spread economic stlmulus created bya
Iargler domestlc U oif supply and fewer
_ el rt , oil. The' nat:oual debt
. |s decreased,and the nation- has fewer
unelm ployed worlzers and greater revenues
nd. sraThe mean average estlmate of

0 000 vendors have
, _Afaska s North Slope 0||

and other orgaruzed

s‘e_ 13 the4obs and money home IN

.:_ benef' t: vvrth more |ob creatron than Alaska Wi

|Il|on ]obs nattonmdel i
: Intematronat Brother— B

e Coastal Plain 1 5 mll!lon acres, set‘ .

ductio ‘modules bmld ncj super tankers, ecologtcal fleld researc‘h oil, fleId malntenance '
work such*as W|re hnmg and rlg camp operattons have been created -Wth future ANWR

: lhat s ]obs and tncomes that STAY IN. :‘-

AMERICA and don t'get exported abroad
: ths of openmg the Coastal Pialn of ANWR !ease sales WI” bnng in over .
revenue 0" the Native, Iand holders and State Government Thls will be’ fol- -

!o\ved by‘8 years of desugn manufactunng and constructron of components for the’ new
fre[ds comlng from busme_sses in: all 50 states That means SO|Id fuII nme jobs and mcome

AII of this revenue, income and
work stays in Amerlca' R

L 8 mltllon acres des1gnatec§ Wlderness,‘; |

“aside by Congress,for study of oul e
potential oo 1 - ﬁt ki

“_ .. Only 2, 000 acres, 01% of the Coasta!
Plam could be used for‘oﬂ development y

The coastal plaln is not” ¢ |
apristine wildemess.. e s ]

; +A corpriunity, Kaktovik, exists in the » ™
Coastal Plain; Military |nstalfatrons Toeroe
operate on the Plam now and i |n the
past 3 St T

ARCT IC POWER . PO Box 100220 ¢ Anchorage Alaska 99510
(907) 274 2697 « FAX (907) 274-2706 ' R .
'See'.oulj wéb site at: WWW.anwr.org -




EXPLORATION

Technology aIIows mdustry
to lessen "footprmt" on Iand

= ndustry now has technology to- - - with' the reduct|on of: dr|[| pad sizes.. The
I feduce the amount of fand impact- .~ best example of dill- pad size’ reductlon is.
ed by néw oil development North - - the Nofthstar offshore oil field west of

l -Slope drillers-can now- dnll
-, ‘difectional wells _ ..
 that-reach out ten
“miles from the. .
| surface Iocatlon of_
-+ the rig. That..
: R =] _,means'one.pro- .
C Am - et W al ) 2. _mi. -|. ductionpadon -
| Mult;i-.lateral- oil wells. |- e sutscecan
| -.access over 200.
' An excmng new technology ploneered ',square m|Ies of- subsur- \
on the North Slope irtvolved-“multi- lateral” |} face: - R . %
- wells, or séveral new wells drilled-under- .| Alaskan oil companies -

-ANWR whlch is belng produiced from only v
one f|ve acre |sland e
o Future 0|l develop-

‘ment o be; ased.in’
"-_ANWR will continue the’
- trend. toward smaller
_satelllte micro. pads.. |
s, mterestlng to. note
that in-the giant, :_f-;‘!. K
\Prudhoe Bay field. all
roads, drill -pads, and
— plpellne routes take up

i only-4% of the fi eld s, 250

, - ground from the vertical hole of a‘single ~ * | have also'léamed to develop satel- . square ‘milés;” In fact:if Prudhoe
o well. This conserves ‘resources used on the, it fields with more compact facmt,es Bay were developed W|th today’s
. surface ‘since one wellhead coold serwce . 'connected by temporary ice roads. I'. N N technologles the field would utilize'an
many underground 50“"“’-5 T ,' | roads are constructed during’ the Iong o - - areaof land 64% smaller Any ANWR :
A T R | . winter, equipment is moved, and in'the’ dEVeIopment will-be fimited to 2,000%acres -
| ; spring.the roads melt away w|th m|n|mal - and yet itis expected that only 1,600 acres _
3-D SEIsmIC S impact to the tundra The’ reducmg mdus- " will be uséd. due to compact modern “oil i

N e w seis mi¢ te chn ologies, a|ded by tly footprlnt on Iand s’ most_notlceable‘ * ‘" technologles

. the powerful computers available today, -

. -more precuely and. efhcrently pinpoint™ . | The Evolution Of a Drillsute. 1970 to Present
. promising oi and gas prospects. "Three- L -
T 'fdtmensmnal" selsmology, i5.8 new tech-~ ST st Generatlon 2nd Generataon 3rd Generatlon 4th Generatlon 5th Generation

" nigue, mvolwng conductlng geophysmal
. seismic surveys on a grid rather thanin -
parallel “two’ dimenﬁonal" llnes The
o |ncrea5ed effi C|ency from 3D maps allows
- seismic crews to spend Iess time on the
'ground and to more premsely pinpoint oil -~
. deposuts The result is that fewer explo-
B ratron wells have 1o beé drilled. '
.. Using 3D technology will allow scien-
tlsts to ¢reate more accurate maps to
access the great oil and gas potential .
locked up beneath ANWR o
4 9 43

.(1980) . (1985) - (1995) - (2000)

B Northstar

Production Satellite
~ o+ - . Istand . ’
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Exp“ ORATION

{16% Wikdeiness)

Federal
65.9%

{40¢ Parks, Fefuges.
. Mational Forgsts)

pted 58 million acres have been -

P
ivenzfarmal- wslderness de5| natlon a
e 9

: - ational Wikdifo Refugos
& (closed to development) :

Ntatlonal Parks and Monuments
c!osed 10 dovelopmont)

il Aational Forests
my (significant portion closed fo development)

B
@tﬂatlonal Petroleum Reserve -
Eoer e {mostly closed to development)

: bout 235 mllllon of Alaska’s 365
et T
itl acres, about 65% of the state

arn de5|gnated as official wilderness,
| accounts for 56% of the natlon s

" Badami 1991 %

/ E_xploration Wells
b

Native Lands

Y KIC WELL
‘Kaktovik -

1002 AREA |

4
WLDE’I}\‘IE%&\I@

INcexploration aliowed,

'T'_,_____@rﬂ@

You can't fi nd oil where there IS none.
”1002” is where the oil's. at'

"Sectlon 1002 of The Araska Natlonal Interest Lands Conservat;on Act (ANIL(‘A)
passed by Congress in 1980, speaflcally sets.aside 1.5 million acres of the northern tier
of ANWR for investigation of its oil and gas potentlal This 1.5 million acres or the

1 1002 area”;.was chosen because it contains 5|gn|f|cant geologic ewdence for ma;or il and .

gas deposns lndeed extensrve USGS geologic. studies on-the drea‘in 1998 confirm this .
assumption: The. hlgh potential 1002 area is well ‘constrained geograph:ca[ly and geologl- :

South are not prospectlve for oil or gas. -

- -calty. The southeri boundary of the. 1002 area is the: northern edge of the Sadlerochlt
EX Mountarns part of the vast Brooks:Range which stretchies across northern Alaska Because .
" of the heat and pressure generated in creating.these: rocks the’ mountainous reglons to the

N

The I %) mr!han acre 1‘002 area rs the on!y part of ANWR that has any orf and gas potentraf ,

~ ANWR Coastal Plain-Oil =

>60% recovery rates not 37%
>$120 per barrel not 525

,.17- brlllon barrels not 10 blllro.n..‘ ‘-_

The 1998 USGS report on the ANWR

_ Coastal Plaifi oil resources estimated o
| between 6 to 16. blllion barrels of 6il W|th a .
+ mean-average of 10 billion, barrels The '

report is based on two premises:
A technical recovery rate of om'y 37%
an economic recovery rate based ona $25

. barrel of or!

W R

1

Today Arctic oil fi eld techmcal recov:
ery rates now ‘exceed 60%. -Using this flg

~ ure. for the amounit of techmcally recover—
. able oil- changes the average r meari to.,

17. BII.I.ION BARRELS

At current 41 20 per barre!), and rea-
sonably forecast oil prices, ALL of this
potential 17 billion barrels are- economlcal-
Iy recoverable. . '

Actual prcture of ANWR Coastal Plain. Development restncted to 2, 000 acres; -
 fess than .01% of ANWR. . .

AR(TIC POWER * P.O. Box 100220 * Anchorage Alaska 99501 « (907) 274-2697

See our web site at: www anwr.org




OIL EXPORTS

he Facts: 100% of Alaskan 0|I is -
kept i’ America. This has beer .

the case for-all- but 4 years of |
- the 3 decades of Alaskan orl productlon

Betweén 1996-1999 up to 5.5% of North ~ * <.
Slope 0|I cou!d be exported to.Asian¢oun-" 2

tries. These exports weié overwhefmnngly
supported by the:US.Congress and: by the .

““Clinton Administration to offset an oil glut g -

~in Callforma at the tifive. in ]une 2000
' AIaskan oil again. ceased to. be exported
' and 100% of A]askan productlon has

: stayed in- Amerlca . .

The ,lobs the revenue, and the 0!! from
A.’aska 5 North Slope | Productlon
ALL STAY lN*AMER.’CA

..L~ N

Here is the breakdown of where )
Alaskan oil- goes 50% goes 1o Callforma

o refineries near San Francisco-and Los. ", -, -

_ Angeles 42% goes to Puget Sound reﬂner—‘
* -'ies; and 8% goes to Hawaii. Afractlonal

) _amount stays m Alaska Today Alaskan OII

e pr0wdes Amenca with 12% of |ts domesttc
oil needs. To put that in’ perspectlve the.

1973:0il- cr|5|s was caused- by only a 3%

; _‘drop in supply At peak productfon

- Alaskain,oil supplied Amenca with 25% of

. its-needs and with the opemng of a smaH
l‘portron of the Coastal Plain of ANWR' it.

> could do sa aggin.’ Thats a blg decrease m

o rellance of lmports frorn abroad Amenca :

fneeds Alaskan ol Open[ng the Coastal Lo

Plain_of ANWR to 0|I exploratlon wall -

‘ensure that Amerlca gets Alaskan 0I|

'.any export of ANWR 0|I
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_ ANWR r:]md the
balance of trade

} Exploratron nd’ development of orl

and  gas reserves,of the Coastal Plain ofthe . |

‘Arctic Nationial Wildlife Refuge enhances
the ier:onomy in. other ways than ;ob -cre-’
' '-atlon e .
The lmportatron of crude oil and

1
. rer ned prodticts now cost the nation over -

$650 blihon anndal!y and is the Iargest sin- |

“gle. Fommﬁgdaty |n the us Trade def crt )
ANWR could. addlup to 1.5 mrihon barrels :
-of or[ a day fo ou supp[y saving us’ upto -
5195 000 000 every single day. or over. -
571 bllhon annua‘ly (@51 30 per barrel)

—’More rmports of forelgn ‘oil are need

" ed as our demand increases and the cur- - -

'rent domestlc supply falls. ANWR repre-

o sents the‘best geologrc bet in North .
' Fica ,"md

jl and stem th|s dechne .

ks Devg%gng ANWR would keep jObS .

} " and controik of .our energy supply here at.
horir ,E\;ébpl g ANWR would fiean
- over

.,years of productron savrng TRIL-‘ o
. Liog S ‘of d doll'arsv om going overseas. |

Devel IoprnngN
56

soual an ;’,ecunty benefrts for the nation,”

would ‘mean economrc,_

e anythlng compared to the Iwes we lose. abroad to’ defend our foreign 0|I7

Where does your orl come from"
" 2006 U.S.Imports

Tl (mllllon barrels per day)

~~

sA‘me'r'.éé:.-'_ j'_ ’
TaeetB T 2%

The U S spends $500 brllron annually
for |mported oil and that doesn t mclude
- the costs to defend those resourses.

The real f:gures are much hlgher than you think. - If- you lnclude reflned orl products i
2007 the U.S. will d:rectly spend over $650 billior on- tmported petroleum' That's 3650
billion. out ‘the door. Just think of hiow many ;obs and | services we could have. wrth that
* money. However the cost is even greater still, Think of the pnce we are payrng in lives of

Saucilz‘Arabta

g ,oufr. servrce men and women to defend our sources of -oil. Then thrnk of the cost to marn-

tam that defense. - Studies of the actual cost of imported o and the’ defense of. that il - " .
runs ‘over $200 a barrel and the cost of our. 0|I is" reaily more than $1 tnllron. et is that

Orlfrom the Coastal Plam of ANWR L ?’ --,14_,-‘.- i

i could replace 50 ‘years of Saudi Orl and,

E

~U.S. 0|l lmports

N (mmlnn- of h.-rr-'l per dty}
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save our economy brllrons of‘dollars a year
|- Think of that next-time you il up at the .

. . ‘ pump
’Q-Flght back! .
| Open ANWR! "

. 'Economlc

pergy and
i‘ndependence

k7] l; '&s' 5

ARCTIC POWER . PO Box 100220« Anchorage Alaska 99510

(907) 2742697 + FAX (967) 274:2706 . o R
- See our web site at; www.anwr.org




A Jere the Inuplaq people of the g

North Slope, and desplte what

Cofus support “responsible oil and gas devel-
" .opment in the ¢oastal plaln ‘of the Arctlc
' Natlonal Wildlife Refuge

About b; 500 of us five i in small commu- )

"'-‘nltles on theArctlc S[ope L
"We've watched the petroleum mdustuy
- operate in the Prudhoe Bay area for mare

" than 30'years, and if the-companies discover
"oil in ANWR's coastal plain, we think’ they’ll .

. develop it with care for, the: enwronment

“in fact. AI'Cth Slope Reglonal Corporatlon
 our Native reglonal corporat:on for the'.

Arctlc in which we're all shareholders owns

4947

you may- have béen told, a: Iot :

: Iands untll Con ress'a

- subsurface nght_s in 94 000 acres of ANWRs'
" codstal plain; If the-rést of the plain i is o

. * opened our lands can be explored tdo (_ S
e *."ated by the oil fields, ouir focal- govemment
" . is able to offer- many excellent publlc ser- .
" viges! Thanks to oil development on the .

| North’ Slope we have opportunttles we.-
: .:couldn't have dreamed -of 30 years ago RN

eral Iaw srohibits us fro develo ing our ™
ves exploration
the: stof the- coastal Ialn '

0ur nelghbors to the south talk souf -

grape_s *however.-Gwich'in Indians who ||ve
south of ANWR say they oppose develop—

* . “ment-on’our lands, But is that because they ..
. were unlucky when oil companies didn't,

~find oil on their lands, al'ter they leased

 them? .

We hope to be partners wuth the mdustry,' S

* The. fact is that 0|l development has

) brought fnany benefit ts.to the people. of _
.northemn Alaska, Lmng conditions:were diffi- -
cult in"our wllageﬁ before the 0|I companles s

NATIVES -

“came: We dldn t have much |n 'rhe way of
schools o basn: publlc semces T :
-But thanks to the lndustnal tax base cre-

-But: development of ANWR‘S coastal plaln

s |mportant for the country not ]ust forus.
© America is .going to need that 0|l sooner L
- .-than'we think. .~ . L

So don't let some people claim. to speak

for all Alaska Natives. If you warit to kiiow. .

our opinions, come and ask us. We want"”

ANWR developed responsubly, and we, know -

it can be



‘ upports the Ilftmg of
gy-¢ ‘and. other eco-
nt-of North Slope Iands
' !ope Reglonal
ge corporatlons

PNy

opiT ent of the Pla|ns of
ible,. \nable solutlon to both

L
o{'pe ‘Borough exercmng
rpitting and zoning .

strong enwronmedtal safeguards “We are

* not sking for thé mpossible or the

WE are only asking for the '
abrhbr to use: our‘land to provide for our
. residents. The res sult of our-success will be”
of benefrt not. only tousbiuttoall .
Arrieric'aris."' ER EE '

Yo e

Former Mayor George Ahmaogak Sr
North Stope Borough

'! o -

NATIONAL PETROLEUM
RESERVE - ALASKA

' ARCTIC NATIONAL
" WILDLIFE REFUGE

BROOKS 1=|ANGE

Be‘”"s *VENETIE oian |,

RESEFIVATION d

- UNITED STATES

he blggest antagomsts to safe enwronmental]y responsrble development of the

ANWR ‘Arctic Coastal Plain have been the GW|ch’|n Indaans of the Yukon Basin.

- N They five over 150 mlles away-from the Arctlc Coastal* Plam and yet wish to '
control ol drlIIlng on fand: that |s not the|rs Yet dld you | know that ‘the GW|ch'|n Ieased

: thelr own land, to oil companles 3'times:: Only after unsuccessfu! attempts ito. fmd oilidid .

"‘:they turn to try and prevent their nerghbors from domg ‘the same The Mayon of the entlre '

.-North Slope of AIaska caIIs thls ”SOUR GRAPES a

The Venetre Tnbal Gov offered 1 799 927 acres for'OrI_and Gas.tease

“ThlS letter is authonzatton for
DONALD R. VVRIGHT as-our
consultant to negozttate w:th
any mterested persons or.
company for the purpose of o:l
' or gas exploratton and production
onthe. Venetie. Indian” -~ - -
Reservatlon Alaska subject to
ﬁnal approvat by the NATIVE
VILLAGE OF VENETIE
- TRIBAL GOVERNMENT
" Council...
The Natwe Vrllage of
Venetle Tribal Govemment
hereby gwes formal notlce
of intention to o_jfe_rj lands .
for _cotnpeti_tive oil and
gas lease.”

T R

UnI|ke the Inuplaq, the- qu:h’m mcluded little prowsron for
protectlon of the environment or canbou in thelr Ieases

ARCT 1C POWER * P.O. Box 100220 » Anchorage Alaska 99510
 (907) 274-2697 « FAX (907) 274- 2706 ‘ -
See our web site at: www.anwr.org




AN = Putlting It In Perspective

19
2,000 acres < .01% 1.5 million acre 10-02 Area
Estimated footprint of development

based on current Arctic technology Specifically set aside by Congress
for analysis of oil and gas exploration

/\/ :- — .“:;‘“’”:*"

Kaktovik

Drilling in ANWR  \

(2,000 Acres out of 19 million)

9.16 million acre || \ 8 million acre
“Refuge Area” l/\ > “Wilderness Area”
NO DEVELORPMENT 7 NO DEVELOPMENT
ALLOWED

AIL.IL@WE@

Miles




The ANWR Coastal Plain, or 1002 Area, is the
ONLY area of ANWR with any oil and gas potential.

Exploration Wells

Badami 1991 %‘/ o \ KIC WELL
o) '\
© Native Lands
' o lore o) .
%OO O O S e Kaktovik V\\r\/\
o0 S Q
O 8 OO ® <|
o A
O © ‘ng-\\q‘?:‘ :
&
© 1002 AREA
| o)
o) 0 .°

- ‘ WILDERNESS AREA
) BROOKS RANGE 0 30 miles

The 1002 Area was specifically set aside by Congress for study of oil and gas exploration.
Geologically, the Area has the best onshore potential in North America for a large oil discovery.




ANWR Creates Jobs and Revenue for Every State

Potential Jobs from ANWR Coastal Plain Development

) Washington

O

==
Rawail © 5>
270 °

e o o 10,280,000

“Potential jobs created by ANWR Coastal Plain development for oif and gas resources as forecast by WEFA,
“*Dollar figures of estimated expenditures in America by BP Exploration, ConocoPhillips, and ARCQ between
1977 to the present for their Alaskan oil field activities.

This excludes royalties, foreign purchases, and payments that couid not be allocated to a single stale.

Money spent in each state so far from Alaskan oil development. Naie
13,640,000
R .
35i0am £000 13420000
“ Massachusetts
20,000 156,750,000

Maine

12,000
3,761,850,000
Montana North Dakata Minnesota
2,100 1,800 13,400
Oregon 8,270,000 22,149,000 187,610,000 ﬂ Rhode Island
7.000 Wisconsin - 3,000 15,650,000
| 14,000
468,470,000 | '
T 440,520,000 . Connactiout
Izdggg Sou;hs?}%kom I\ggl'gg%n 11,000 58,810,000
191,680,000 Wyoming 4,920,000 P"”S':fg'[‘)’g“'a New Jersey
3,000 3567 750,000 22,000 138,860,000
35,110,000 lowa Ohia nI oL Detaware
6,600
Nevada Nebraska 98,610,000 ndiana 22731538%00 2,000 46,060,000
5.000 .. ' Y
21,690,000 16945%%0000 Illinais Visginia Maryland
&40, 500, 33,000 14,000 75,130,000
Utah 487,700,000 o o _
4,600 Cotorad Kentucky ety District of Columbia
371,870,000 parach - 12,200 2,500 23,260,000
10,000 Kansas Missouri 31,080,000 i
655,640,000 7,100 14,100 Dt North Carolina
California 198,576,000 202,590,000 19,300
80,000 Tonnessee 110,020,000
7,253,130,000 13,000 South Carolina
13,190,000 9.400
Oklahoma Arkansas 185,150,000
Arizona 11,300 5,500
10,000 New Mexico 1,173,970.000 122,760,000 Aabama
21,696,000 5,000 . Georgia
90,560,000 Mississippi | | 10000 18,000
6,000 430, 236,140,000
5,550,000
E;r; E?J% Louisiana
15,239.270,000 ngéfg‘{’m

735,000 Jobs
50 Billion Dollars
B Jobs Created*

- Dollars Spent So Far**
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ANWR Resource Estimates

The debate over oil and gas development in the Arctic

National Wildlife Refuge (ANWR) is about as hot as it’s 1998 USGS study concludes

ever been, thanks to soaring fuel prices, domestic ener- that ANWR contains recover-

gy shortfalls and political support in the nation’s Oval able resource volumes of 5.7

Office. At the core of many arguments — pro and con — t‘? 16 ,b illion barrels of crude
. oil, with a mean of 10.4

are results of the 1998 U.S. Geological Survey (USGS) billion barrels. This is the

study on ANWR’s petroleum potential. range cited by industry.

Pro-Development Resource Estimates:
Defensible and Desirable

The USGS report is thorough, presenting estimates that use a
number of alternative resource concepts. Industry is often accused
of distorting ANWR's potential by focusing on the highest of these . ,

) g P y g g o This geographical coverage
estimates. Not true. Numbers cited by advocates of ANWR drilling , .

) . is relevant, since none of the

accurately characterize the USGS study conclusion — that ANWR private lands within ANWR

Estimates are for the entire
1002 area, which includes
federal and private lands.

contains undiscovered resource volumes of 5.7 to 16 billion barrels can be developed without
of crude oil, with an expected value of 10.4 billion barrels. opening federal lands.
Moreover, the USGS standard practice does not include any
prospective effects of future technological change. One could argue,

therefore, that USGS numbers are more likely to be conservative Recovery from Prudhoe Bay
estimates of the true recovery potential of ANWR. On the flip side, was initially estimated at
several other numbers are cited by various oppenents of develop- " about 35%, but new technol-
ment. Many are simply incorrect. An example is the 3.2 billion ogy applied since that time
barrel estimate often attributed to the 1998 USGS study. This may has progressed steadily, and
have originated with the 1987 BLM EIS, or it may be based cn a recovery is now expected to
misinterpretation of data presented in the 1998 USGS report. In exceed 60%.

either case it is wrong.

U

NPR-A

National
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Reserve Alaska Study i
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Arctic Power * 1049 West 5th Avenue * Anchorage, Alaska 99501 ¢ {907) 274-2697 * Fax (907} 274-2706 * http://www.anwr.org
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Estimated Recoverable Resources: Understated and Justified

The table below presents the key resource estimates presented by USGS in its 1998 assessment. These esti-
mates are for the entire Coastal Plain, including both federal property (1002 area) and private lands (Native
owned). This geographical coverage is retevant, since none of the private lands within ANWR can be devel-
oped without opening federal lands. Within this area, USGS estimates that there are between 15.6 and 42.3
billion barrels of oil in place, with a mean of 27.8 billion barrels. From this, USGS derives the 5.7-t0-16.0
billion barrel range as being recoverable using the technology of the mid-1990s. Anti-development groups

often criticize use of technical-
ANWR 1002 Area Crude Oil Resource Estimates ;
y recoverable resource num-
(in billion barrels) bers, rather than the narrower
concept of economically recov-

erable resources. But a closer
In‘Place Resoul’ces 15.577 27.778 423 19 look Confirms that use of the

technically recoverable num-

Estimate Range Probability 95% Mean 5%

Technically Recoverable 5.724 10.36 15.955
Technically Recoverable as % of In-Place 37% 37% 38% bers does not overstate the
resource base. As seen in this
Economically Recoverable Table, at extremely low price
as a % of Technically Recoverable levels (812 on the West Coast),
@ $12/barrel West Coast : 0% 5% 11% the commercially developable
@ $18/barrel West Coast 48% 61% 71% resources are only a small
@ $24/barrell West Coast 87% 88% 91% portion of the technically

recoverable resource (0-11%),
However, at a more realistic price of $24, the commercially developable portion of the resource approaches
90%, and at $30, all of the technically recoverable resource is commercially viable.

The Technology Factor: Considerable and Real

Technically recoverable volumes cited in the USGS assessment are very conservative. Remember that USGS
estimates assume only current technology. In this case, the agency assumes only about 37% of the oil in
place can eventually be recov-

Economically Recoverable @ $24/barrel ered. Estimated recovery
Technically Recoverable with 1990s technology | from Prudhoe Bay was initial-
Potentially Recoverable with new technology ly estimated to be about 35%.

E] Total Esti d Crude Oil R ‘but the application of new
otal Estimate rude Oil Hesource technology since that time

has progressed steadily, and
recovery is now expected to

exceed 65%. Similar experi-
ence with ANWR could raise

0:0:0.0.0.0.0:0:0:02¢ [ 38
the

eventual recovery well beyond
the USGS estimate. For
example, 65% recovery would
imply a range of 10 to 27

billion barrels, with a mean of
18 hillion barrels.

Arctic Power: Gateway to ANWR ¢ Jobs and Energy for America




The footprint of ANWR oil in comparison
to equal amounts of energy.

" Solar Power"

448,000 acres
Equivalent 2/3
Rhode Island

-_'0il Development"
2,000 acres

[==m] ANWR Coastal Plain
[ anwr

® Proposed Davelopment Area
2,000 Acres {3.13 sg miles)

400

[+] Q
py- 22575
'— Wind Power"
3.7 million acres "W Corn-Based Ethanol"
Equivalent Rhode Island e
& Connecticut 80.5 million acres
Equivalent New Mexico
& Connecticut
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