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Alaska State House of Representatives 

Interim: 

Phone: (907) 
Fax: (907) 

Sponsor Statement from: 

Session: 
State Capitol, Room 412 
Juneau, AK 99801-1182 
Phone: (907) 465-3879 

Fax: (907) 465-2069 

Representative Charisse Millett 
R - District 30 

RELEASED: January 26, 2009, v26-LS0400\A CONTACT: Jeff Turner, 465-3879 

HJR7 - Endorsing ANWR Leasing 
"Urging the United States Congress to pass legislation to open the coastal plain of the Arctic National 
Wildlife Refuge to oil and gas exploration, development, and production. " 

Status: PREFlLE RELEASED» (H) RES: 2009-01-22 

House Joint Resolution 7 urges the United States Congress to pass legislation to open the coastal plain of 
the Arctic National Wildlife Refuge to oil and gas exploration and production. 

ANWR remains a key component of our nation's effort to achieve energy independence. Combining 
environmentally responsible oil production with renewable energy sources like wind, solar and hydro will 
reduce and could someday even eliminate our dependence on crude oil from nations that are hostile to the 
United States. 

New directional drilling technology will protect the delicate arctic ecosystem and shrink the size of the 
development footprint. Someday it may even be possible to drill outside the 1002 area. 

All the reasons for opening ANWR are still valid. Failing to even address the issue only slows down 
America's effort to gain true energy security in the future. 

Opening ANWR is more important for America's economy and national security than ever. HJR 7 
expresses the Alaska Legislature's desire to see the 1002 area open as soon as possible and respectfully 
asks congress to pass legislation permitting oil and gas exploration and development to go forward. 

### 

House Majority Press: h!!i1://housemajority..9.!glJ>]'!on~pl:1p,lid=26HJR 7 
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HJR 7 
iHR 49 IH 

,-------- --- ---I 

I 

l1lth CONGRESS 

1st Session 

H, R.49 

~o direct the Secretary of the Interior to establish and implement a competitive oil and gas leasing program that will result in an 
-environmentally sound program for the exploration, development, and production of the oil and gas resources of the Coastal Plain of 
~Iaska, and for other purposes. 

IN THE HOUSE OF REPRESENTATIVES 

Januarv 6, 2009 

Mr. YOUNG of Alaska introduced the following bill; which was referred to the Committee on Natural Resources, and in addition to the 
Fommittees on Energy and Commerce and Science and Technology, for a period to be subsequently determined by the Speaker, in 
taCh case for consideration of such provisions as fall within the jurisdiction of the committee concerned 

I ABILL 

ITo direct the Secretary of the Interior to establish and implement a competitive oil and gas leasing program that will result in an 
environmentally sound program for the exploration, development, and production of the oil and gas resources of the Coastal Plain of 
iAlaska, and for other purposes. 

I Be it enacted by the Senate and House of Representatives of the United States of America in Congress assembled, 

SECTION 1. SHORT TITLE. 

I This Act may be cited as the' American Energy Independence and Price Reduction Act', 

SEC. 2. DEFINITIONS. 

In this Act: 

(1) COASTAL PLAIN- The term' Coastal Plain' means that area described in appendix I to part 37 of title 50, Code of Federal 
Regulations. 

(2) SECRETARY- The term' Secretary', except as otherwise provided, means the Secretary of the Interior or the Secretary's 
designee. 

ISEC• 3. LEASING PROGRAM FOR LANDS WITHIN THE COASTAL PLAIN. 

(a) In General- The Secretary shall take such actions as are necessary--

, 
I 

I 

I 
I 

(1) to establish and implement, in accordance with this Act and acting through the Director of the Bureau of Land ! 
Management in consultation with the Director of the United States Fish and Wildlife Service, a competitive oil and gas le[+]ng , 
program that will result in an environmentally sound program for the exploration, development, and production of th mnAC~ I 
gas resources of the Coastal Plain; and 

(2) to administer the provisions of this Act through regulations, lease terms, conditions, restrictions, prohibitions, stiPulations'l· 
and other provisions that ensure the oil and gas exploration, development, and production activities on the Coastal Plain will 
result in no significant adverse effect on fish and wildlife, their habitat, subsistence resources, and the environment, 
including, in furtherance of this goal, by requiring the application of the best commercially available technology for oil and gasl 
exploration, development, and production to all exploration, development, and production operations under this Act in a ! 
manner that ensures the receipt of fair market value by the public for the mineral resources to be leased. 

(b) Repeal-

(1) REPEAL- Section 1003 of the Alaska National Interest Lands Conservation Act of 1980 (16 U.S.c. 3143) is repealed. 

(2) CONFORMING AMENDMENT- The table of contents in section 1 of such Act is amended by striking the item relating to 
section 1003. 

(c) Compliance With Requirements Under Certain Other Laws-

(1) COMPATIBILITY- For purposes of the National Wildlife Refuge System Administration Act of 1966 (16 U.S.c. 668dd et 
seq.), the oil and gas leasing program and activities authorized by this section in the Coastal Plain are deemed to be 
compatible with the purposes for which the Arctic National Wildlife Refuge was established, and no further findings or 
decisions are required to implement this determination. 

(2) ADEQUACY OF THE DEPARTMENT OF THE INTERIOR'S LEGISLATIVE ENVIRONMENTAL IMPACT STATEMENT- The' Final 
Legislative Environmental Impact Statement' (April 1987) on the Coastal Plain prepared pursuant to section 1002 of the 
Alaska National Interest Lands Conservation Act of 1980 (16 U.S.c. 3142) and section 102(2)(C) of the National 
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Environmental Policy Act of 1969 (42 U.S.C. 4332(2)(C)) is deemed to satisfy the requirements under the National 
Environmental Policy Act of 1969 that apply with respect to prelease activities, including actions authorized to be taken by the 
Secretary to develop and promulgate the regulations for the establishment of a leasing program authorized by this Act before 
the conduct of the first lease sate. 

(3) COMPLIANCE WITH NEPA FOR OTHER ACTION5- Before conducting the first lease sale under this Act, the Secretary shall 
prepare an environmental impact statement under the National Environmental Policy Act of 1969 with respect to the actions 
authorized by this Act that are not referred to in paragraph (2). Notwithstanding any other law, the Secretary is not required 
to identify non leasing alternative courses of action or to analyze the enVironmental effects of such courses of action. The 
Secretary shall only identify a preferred action for such leasing and a single leasing alternative, and analyze the 
environmental effects and potential mitigation measures for those two alternatives. The identification of the preferred action 
and related analysis for the first lease sale under this Act shall be completed within 18 months after the date of enactment of 
this Act. The Secretary shall only consider public comments that specifically address the Secretary's preferred action and that 
are filed within 20 days after publication of an environmental analysis. Notwithstanding any other law, compliance with this 
paragraph is deemed to satisfy all requirements for the analysis and consideration of the environmental effects of proposed 
leasing under this Act. 

(d) Relationship to State and Local Authority- Nothing in this Act shall be considered to expand or limit State and local regulatory 
authority. 

(e) Special Areas-

(1) IN GENERAL- The Secretary, after consultation with the State of Alaska, the city of Kaktovik, and the North Slope 
Borough, may deSignate up to a total of 45,000 acres of the Coastal Plain as a Special Area if the Secretary determines that 
the Special Area is of such unique character and interest so as to require special management and regulatory protection. The 
Secretary shall designate as such a Special Area the Sadlerochit Spring area, comprising approximately 4,000 acres. 

(2) MANAGEMENT- Each such Special Area shall be managed so as to protect and preserve the area's unique and diverse 
character including its fish, wildlife, and subsistence resource values. 

(3) EXCLUSION FROM LEASING OR SURFACE OCCUPANCY- The Secretary may exclude any Special Area from leasing. If the 
Secretary leases a Special Area, or any part thereof, for purposes of oil and gas exploration, development, production, and 
related activities, there shall be no surface occupancy of the lands comprising the Special Area. 

(4) DIRECTIONAL DRILLING- NotWithstanding the other provisions of this subsection, the Secretary may lease all or a portion 
of a Special Area under terms that permit the use of horizontal drilling technology from sites on leases located outside the 
Special Area. 

(f) Limitation on Closed Areas- The Secretary's sole authority to dose lands within the Coastal Plain to oil and gas leasing and to 
exploration, development, and production is that set forth in this Act. 

(g) Regulations-

(1) IN GENERAL- The Secretary shall prescribe such regulations as may be necessary to carry out this Act, including rules and 
regulations relating to protection of the fish and wildlife, their habitat, subsistence resources, and environment of the Coastal 
Plain, by no later than 15 months after the date of enactment of this Act. 

(2) REVISION OF REGULATIONS- The Secretary shall periodically review and, if appropriate, revise the rules and regulations 
issued under subsection (a) to reflect any significant biological, enVironmental, or engineering data that come to the 
Secretary's attention. 

SEC. 4. LEASE SALES. 

(a) In General- Lands may be leased pursuant to this Act to any person qualified to obtain a lease for deposits of oil and gas under 
the Mineral Leasing Act (30 U.s.C. 181 et seq.). 

(b) Procedures- The Secretary shall, by regulation, establish procedures for--

(1) receipt and consideration of sealed nominations for any area in the Coastal Plain for inclusion in, or exclusion (as provided 
in subsection (c») from, a lease sale; 

(2) the holding of lease sales after such nomination process; and 

(3) public notice of and comment on designation of areas to be included in, or excluded from, a lease sale. 

(c) Lease Sale Bids- Bidding for leases under this Act shall be by sealed competitive cash bonus bids. 

(d) Acreage Minimum in First Sale- In the first lease sale under this Act, the Secretary shall offer for lease those tracts the 
Secretary considers to have the greatest potential for the discovery of hydrocarbons, taking into consideration nominations 
received pursuant to subsection (b)(l), but in no case less than 200,000 acres. 

(e) Timing of Lease Sales- The Secretary shall--

(1) conduct the first lease sale under this Act within 22 months after the date of the enactment of this Act; 

(2) evaluate the bids in such sale and issue leases resulting from such sale, within 90 days after the date of the completion of 
such sale; and 
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(3) conduct additional sales so long as sufficient interest in development exists to warrant, in the Secretary's judgment, the 
conduct of such sales. 

SEC. 5. GRANT OF LEASES BY THE SECRETARY. 

(a) In General- The Secretary may grant to the highest responsible qualified bidder in a lease sale conducted pursuant to section 4 
any lands to be leased on the Coastal Plain upon payment by the lessee of such bonus as may be accepted by the Secretary. 

(b) Subsequent Transfers- No lease issued under this Act may be sold, exchanged, assigned, sublet, or otherwise transferred 
except with the approval of the Secretary. Prior to any such approval the Secretary shall consult with, and give due consideration 
to the views of, the Attorney General. 

SEC. 6. LEASE TERMS AND CONDITIONS. 

(a) In General· An oil or gas lease issued pursuant to this Act shall-· 

(1) provide for the payment of a royalty of not less than 12 1/2 percent in amount or value of the production removed or sold 
from the lease, as determined by the Secretary under the regulations applicable to other Federal oil and gas leases; 

(2) provide that the Secretary may close, on a seasonal basis, portions of the Coastal Plain to exploratory drilling activities as 
necessary to protect caribou calving areas and other species of fish and wildlife; 

(3) require that the lessee of lands within the Coastal Plain shall be fully responsible and liable for the reclamation of lands 
within the Coastal Plain and any other Federal lands that are adversely affected in connection with exploration, development, 
production, or transportation activities conducted under the lease and within the Coastal Plain by the lessee or by any of the 
subcontractors or agents of the lessee; 

(4) provide that the lessee may not delegate or convey, by contract or otherwise, the reclamation responsibility and liability 
to another person without the express written approval of the Secretary; 

(5) provide that the standard of reclamation for lands required to be reclaimed under this Act shall be, as nearly as 
practicable, a condition capable of supporting the uses which the lands were capable of supporting prior to any exploration, 
development, or production activities, or upon application by the lessee, to a higher or better use as approved by the 
Secretary; 

(6) contain terms and conditions relating to protection of fish and wildlife, their habitat, subsistence resources, and the 
environment as required pursuant to section 3(a)(2); 

(7) provide that the lessee, its agents, and its contractors use best efforts to provide a fair share, as determined by the level 
of obligation previously agreed to in the 1974 agreement implementing section 29 of the Federal Agreement and Grant of 
Right of Way for the Operation of the Trans·Alaska Pipeline, of employment and contracting for Alaska Natives and Alaska 
Native Corporations from throughout the State; 

(8) prohibit the export of oil produced under the lease; and 

(9) contain such other provisions as the Secretary determines necessary to ensure compliance with the provisions of this Act 
and the regulations issued under this Act. 

(b) Project Labor Agreements· The Secretary, as a term and condition of each lease under this Act and in recognizing the 
Government's proprietary interest in labor stability and in the ability of construction labor and management to meet the particular 
needs and conditions of projects to be developed under the leases issued pursuant to this Act and the special concerns of the 
parties to such leases, shall require that the lessee and its agents and contractors negotiate to obtain a project labor agreement 
for the employment of laborers and mechanics on production, maintenance, and construction under the lease. 

SEC. 7. COASTAL PLAIN ENVIRONMENTAL PROTECTION. 

(a) No Significant Adverse Effect Standard To Govern Authorized Coastal Plain Activities· The Secretary shall, consistent with the 
requirements of section 3, administer the provisions of this Act through regulations, lease terms, conditions, restrictions, 
prohibitions, stipulations, and other provisions that--

(1) ensure the oil and gas exploration, development, and production activities on the Coastal Plain will result in no significant 
adverse effect on fish and wifdlife, their habitat, and the environment; 

(2) require the application of the best commercially available technology for oil and gas exploration, development, and 
production on all new exploration, development, and production operations; and 

(3) ensure that the maximum amount of surface acreage covered by production and support facilities, including airstrips and 
any areas covered by gravel berms or piers for support of pipelines, does not exceed 2,000 acres on the Coastal Plain. 

(b) Site-Specific Assessment and Mitigation- The Secretary shall also require, with respect to any proposed drilling and related 
activities, that--

(1) a site·specific analysis be made of the probable effects, if any, that the drilling or related activities will have on fish and 
wildlife, their habitat, subsistence resources, and the environment; 

(2) a plan be implemented to aVOid, minimize, and mitigate (in that order and to the extent practicable) any significant 
adverse effect identified under paragraph (1); and 

493 3http://thomas.loc.gov/cgi-biniquery/C?clll :.ltemp/-cl 1 IdRIMCa 2116/2009 



Search Results - THOMAS (Library of Congress) Page 4 of8 

(3) the development of the plan shall occur after consultation with the agency or agencies having jurisdiction over matters 
mitigated by the plan. 

(c) Regulations To Protect Coastal Plain Fish and Wildlife Resources, SubSistence Users, and the Environment· Before implementing 
the leasing program authorized by this Act, the Secretary shall prepare and promulgate regulations, lease terms, conditions, 
restrictions, prohibitions, stipulations, and other measures designed to ensure that the activities undertaken on the Coastal Plain 
under this Act are conducted in a manner consistent with the purposes and environmental requirements of this Act. 

(d) Compliance With Federal and State Environmental Laws and Other Requirements- The proposed regulations, lease terms, 
conditions, restrictions, prohibitions, and stipulations for the leasing program under this Act shall require compliance with all 
applicable provisions of Federal and State environmental law, and shall also require the following: 

(1) Standards at least as effective as the safety and environmental mitigation measures set forth in items 1 through 29 at 
pages 167 through 169 of the' Final Legislative Environmental Impact Statement' (April 1987) on the Coastal Plain. 

(2) Seasonal limitations on exploration, development, and related activities, where necessary, to avoid significant adverse 
effects during periods of concentrated fish and wildlife breeding, denning, nesting, spawning, and migration. 

(3) That exploration activities, except for surlace geological studies, be limited to the period between approximately 
November 1 and May 1 each year and that exploration activities shall be supported, if necessary, by ice roads, winter trails 
with adequate snow cover, ice pads, ice airstrips, and air transport methods, except that such exploration activities may occur 
at other times if the Secretary finds that such exploration will have no significant adverse effect on the fish and wildlife, their 
habitat, and the environment of the Coastal Plain. 

(4) Design safety and construction standards for all pipelines and any access and service roads, that--

(A) minimize, to the maximum extent pOSSible, adverse effects upon the passage of migratory species such as cariboui 
and 

(8) minimize adverse effects upon the flow of surface water by requiring the use of culverts, bridges, and other 
structural devices. 

(S) Prohibitions on general public access and use on all pipeline access and service roads. 

(6) Stringent reclamation and rehabilitation reqUirements, consistent with the standards set forth in this Act, requiring the 
removal from the Coastal Plain of all oil and gas development and production facilities, structures, and equipment upon 
completion of oil and gas production operations, except that the Secretary may exempt from the requirements of this 
paragraph those facilities, structures, or equipment that the Secretary determines would assist in the management of the 
Arctic National Wildlife Refuge and that are donated to the United States fOr that purpose. 

(7) Appropriate prohibitions or restrictions on access by all modes of transportation. 

(8) Appropriate prohibitions or restrictions on sand and gravel extraction. 

(9) Consolidation of facility siting. 

(10) Appropriate prohibitions or restrictions on use of explosives. 

(11) Avoidance, to the extent practicable, of springs, streams, and river system; the protection of natural surlace drainage 
patterns, wetlands, and riparian habitats; and the regulation of methods or techniques for developing or transporting 
adequate supplies of water for exploratory drilling. 

(12) Avoidance or minimization of air traffic-related disturbance to fish and wildlife. 

{13} Treatment and disposal of hazardous and toxic wastes, solid wastes, reserve pit fluids, drilling muds and cuttings, and 
domestiC wastewater, including an annual waste management report, a hazardous materials tracking system, and a 
prohibition on chlorinated solvents, in accordance with applicable Federal and State environmental law. 

(14) Fuel storage and oil spill contingency planning. 

(15) Research, monitoring, and reporting requirements. 

(16) Field crew environmental briefings. 

(17) Avoidance of significant adverse effects upon subsistence hunting, fishing, and trapping by subSistence users. 

(18) Compliance with applicable air and water quality standards. 

(19) Appropriate seasonal and safety zone designations around well sites, within which subsistence hunting and trapping shall 
be limited. 

(20) Reasonable stipulations for protection of cultural and archeological resources. 

(21) All other protective environmental stipulations, restrictions, terms, and conditions deemed necessary by the Secretary. 

(e) Considerations- In preparing and promulgating regulations, lease terms, conditions, restrictions, prohibitions, and stipulations 
under this section, the Secretary shall consider the following: 
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(1) The stipulations and conditions that govern the National Petroleum Reserve-Alaska leasing program, as set forth in the 
1999 Northeast National Petroleum Reserve-Alaska Final Integrated Activity Plan/Environmental Impact Statement. 

(2) The environmental protection standards that governed the initial Coastal Plain seismic exploration program under parts 
37,31 to 37.33 of title 50, Code of Federal Regulations. 

(3) The land use stipulations for exploratory drilling on the KIC-ASRC private lands that are set forth in Appendix 2 of the 
August 9, 1983, agreement between Arctic Slope Regional Corporation and the United States. 

(f) Facility Consolidation Planning-

(1) IN GENERAL- The Secretary shall, after providing for public notice and comment, prepare and update periodically a plan to 
govern, guide, and direct the siting and construction of facilities for the exploration, development, production, and 
transportation of Coastal Plain oil and gas resources. 

(2) 08JECTIVES- The plan shall have the following objectives: 

(A) Avoiding unnecessary duplication of facilities and activities. 

(8) Encouraging consolidation of common facilities and activities. 

(C) Locating or confining facilities and activities to areas that will minimize impact on fjsh and wildlife, their habitat, and 
the environment. 

(D) Utilizing existing facilities wherever practicable. 

(E) Enhancing compatibility between wildlife values and development activities. 

(g) Access to Public Lands- The Secretary shall--

(1) manage public lands in the Coastal Plain subject to subsections (a) and (b) of section 811 of the Alaska National Interest 
Lands Conservation Act (16 U.S.c. 3121); and 

(2) ensure that local residents shall have reasonable access to public lands in the Coastal Plain for traditional uses. 

SEC. S. EXPEDITED JUDICIAL REVIEW. 

(a) Filing of Complaint-

(1) DEAOLINE- Subject to paragraph (2), any complaint seeking judicial review of any provision of this Act or any action of 
the Secretary under this Act shall be filed--

(A) except as provided in subparagraph (8), within the 90-day period beginning on the date of the action being 
challenged; or 

(8) in the case of a complaint based solely on grounds arising after such period, within 90 days after the complainant 
knew or reasonably should have known of the grounds for the complaint. 

(2) VENUE- Any complaint seeking judicial review of any provision of this Act or any action of the Secretary under this Act 
may be filed only in the United States Court of Appeals for the District of Columbia. 

(3) LIMITATION ON SCOPE OF CERTAIN REVIEW- Judicial review of a Secretarial decision to conduct a lease sale under this 
Act, including the environmental analysis thereof, shall be limited to whether the Secretary has complied with the terms of 
this Act and shall be based upon the administrative record of that decision. The Secretary's identification of a preferred course 
of action to enable leasing to proceed and the Secretary's analysis of enVironmental effects under this Act shall be presumed 
to be correct unless shown otherwise by clear and convincing evidence to the contrary. 

(b) Limitation on Other Review- Actions of the Secretary with respect to which review could have been obtained under this section 
shall not be subject to judicial review in any civil or criminal proceeding for enforcement. 

SEC. 9. fEDERAL AND STATE DISTRIBUTION Of REVENUES. 

(a) In General- Notwithstanding any other provision of law, of the amount of adjusted bonus, rental, and royalty revenues from 
Federal oil and gas leasing and operations authorized under this Act--

(1) SO percent shall be paid to the State of Alaska; and 

(2) except as provided in section 12{d), the balance shall be transferred to the ANWR Alternative Energy Trust Fund 
established by this Act. 

(b) Payments to Alaska- Payments to the State of Alaska under this section shall be made semiannually. 

SEC. 10. RIGHTS-Of-WAY ACROSS THE COASTAL PLAIN. 

(a) In General- The Secretary shall issue rights-of-way and easements across the Coastal Plain for the transportation of oil and 
gas--
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(1) except as provided in paragraph (2), under section 28 of the Mineral Leasing Act (30 U.S.c. 185), without regard to title 
XI of the Alaska National Interest Lands Conservation Act (30 U.S.c. 3161 et seq.); and 

(2) under title XI of the Alaska National Interest Lands Conservation Act (30 U.S.c. 3161 et seq.), for access authorized by 
sections 1110 and 1111 of that Act (16 U,S.c. 3170 and 3171). 

(b) Terms and Conditions- The Secretary shall include in any right-oF-way or easement issued under subsection (a) such terms and 
conditions as may be necessary to ensure that transportation of oil and gas does not result in a significant adverse effect on the 
fish and wildlife, subsistence resources, their habitat, and the environment of the Coastal Plain, including requirements that 
facilities be sited or designed so as to avoid unnecessary duplication of roads and pipelines. 

(c) Regulations- The Secretary shall include in regulations under section 3(g) provisions granting rights-of-way and easements 
described in subsection (a) of this section. 

SEC. 11. CONVEYANCE. 

In order to maximize Federal revenues by removing clouds on title to lands and clarifying land ownership patterns within the 
Coastal Plain, the Secretary, notwithstanding the provisions of section 1302(h)(2) of the Alaska National Interest Lands 
Conservation Act (16 U.S.C. 3192(h)(2)), shalt convey--

(1) to the Kaktovik Inupiat Corporation the surface estate of the lands described in paragraph 1 of Public Land Order 6959, to 
the extent necessary to fulfill the Corporation's entitlement under sections 12 and 14 of the Alaska Native Claims Settlement 
Act (43 U.S.C. 1611 and 1613) in accordance with the terms and conditions of the Agreement between the Department of the 
Interior, the United States Fish and Wildlife Service, the Bureau of Land Management, and the Kaktovik Inupiat Corporation 
effective January 22, 1993; and 

(2) to the Arctic Slope Regional Corporation the remaining subsurface estate to which it is entitled pursuant to the August 9, 
1983, agreement between the Arctic Stope Regional Corporation and the United States of America. 

SEC. 12. LOCAL GOVERNMENT IMPACT AID AND COMMUNITY SERVICE ASSISTANCE. 

(a) Financial Assistance Authorized-

(1) IN GENERAL- The Secretary may use amounts available from the Coastal Plain Local Government Impact Aid Assistance 
Fund established by subsection (d) to provide timely financial assistance to entities that are eligible under paragraph (2) and 
that are directly impacted by the exploration for or production of oil and gas on the Coastal Plain under this Act. 

(2) ELIGIBLE ENTITIES- The North Slope Borough, the City of Kaktovik, and any other borough, municipal subdivision, 
village, or other community in the State of Alaska that is directly impacted by exploration for, or the production of, oil or gas 
on the Coastal Plain under this Act, as determined by the Secretary, shall be eligible for financial assistance under this 
section. 

(b) Use of Assistance- Financial assistance under this section rPay be used only for--

(1) planning for mitigation of the potential effects of oil and gas exploration and development on enVironmental, social, 
cultural, recreational, and subSistence values; 

(2) implementing mitigation plans and maintaining mitigation projects; 

(3) developing, carrying out, and maintaining projects and programs that provide new or expanded public facilities and 
services to address needs and problems associated with such effects, including fire·fighting, police, water, waste treatment, 
medivac, and medical services; and 

(4) establishment of a coordination office, by the North Slope Borough, in the City of Kaktovik, which shall-· 

(A) coordinate with and advise developers on local conditions, impact, and history of the areas utilized for development; 
and 

(6) provide to the Committee on Resources of the House of Representatives and the Committee on Energy and Natural 
Resources of the Senate an annual report on the status of coordination between developers and the communities 
affected by development. 

(c) Application-

(1) IN GENERAL- Any community that is eligible for assistance under this section may submit an application for such 
assistance to the Secretary, in such form and under such procedures as the Secretary may prescribe by regulation. 

(2) NORTH SLOPE BOROUGH COMMUNITIES- A community located in the North Slope Borough may apply for assistance 
under this section either directly to the Secretary or through the North Slope Borough. 

(3) APPLICATION ASSISTANCE- The Secretary shall work closely with and assist the North Slope Borough and other 
communities eligible for assistance under this section in developing and submitting applications for assistance under this 
section. 

(d) Establishment of Fund-

(1) IN GENERAL- There is established in the Treasury the Coastal Plain Local Governm~nt Impact Aid Assistance Fund. 
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(2) USE- Amounts in the fund may be used only for providing financial assistance under this section. 

(3) DEPOSITS- Subject to paragraph (4), there shall be deposited into the fund amounts received by the United States as 
revenues derived from rents, bonuses, and royalties from Federal leases and lease sales authorized under this Act. 

(4) LIMITATION ON DEPOSITS- The total amount in the fund may not exceed $11,000,000. 

(5) INVESTMENT OF BALANCES- The Secretary of the Treasury shaH invest amounts in the fund in interest bearing 
government securities. 

(e) Authorization of Appropriations- To provide financial assistance under this section there is authorized to be appropriated to the 
Secretary from the Coastal Plain local Government Impact Aid Assistance Fund $5,000,000 for each fiscal year. 

SEC. 13. ANWR ALTERNATIVE ENERGY TRUST FUND. 

(a) Establishment of Trust Fund- There is established in the Treasury of the United States a trust fund to be known as the' ANWR 
Alternative Energy Trust Fund', consisting of such amounts as may be transferred to the ANWR Alternative Energy Trust Fund as 
provided in section 9. 

(b) Expenditures From ANWR Alternative Energy Trust Fund-

(1) IN GENERAl- Amounts in the ANWR Alternative Energy Trust Fund shall be available without further appropriation to carry 
out specified provisions of the Energy Policy Act of 2005 (Public law 109-58; in this section referred to as • EPAct2005') and 
the Energy Independence and Security Act of 2007 (Public law 110-140; in this section referred to as • EISAct2007'), as 
follows: 

EPAct2005: 

Section 210 1.5 percent 

Section 242 .0 percent 

Section 369 , .0 percent 

Section 401 6.0 percent 

s(~ction 812 6 .0 pp.rcent 

Section 93J 19 .0 percent 

Section 942 1.5 percent 

Section 962 3.0 percent 

Section 968 1 .5 percent 

Section 1704 6. 0 percent 

EISAct20Q7: 

Section 207 15.0 percent 

Section 607 1.5 percent 

Title VI, Subtitle B 3.0 percent 

Title VI. Subtitle C 1.5 percent 

Section 641 9.0 percent 

Title VII, Subtitle A 15.0 percent 

Section 1112 1.5 percent 

Section 1)04 6.0 percent. 

(2) APPORTIONMENT OF EXCESS AMOUNT- Notwithstanding paragraph (1), any amounts allocated under paragraph (1) that 
are in excess of the amounts authorized in the applicable cited section or subtitle of EPAct2005 and EISAct2007 shall be 
reallocated to the remaining sections and subtitles cited in paragraph (1), up to the amounts otherwise authorized by law to 
carry out such sections and subtitles, in proportion to the amounts authorized by law to be appropriated for such other 
sections and subtitles. 

END 
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Growing Alaska Through Responsible Resource Development 

February 20, 2009 

Representative Craig Johnson and Representative Mark Neuman, Co-Chairmen 
House Resources Committee 
Alaska State Legislature 
State Capitol 
Juneau, AK 9980 I 

Re: HJR7, Urging the U.S. Congress to open the Coastal Plain of ANWR to oil and gas 
exploration, development, and production 

Dear Representative Johnson and Representative Neuman: 

On behalfofthe Resource Development Council for Alaska, Inc., (RDC), I am writing in 
support ofHJR7, which urges Congress to open the Coastal Plain of ANWR to oil and gas 
exploration, development, and production. 

RDC is a statewide, non-profit, membership-funded organization founded in 1975. The RDC 
membership is comprised of individuals and companies from Alaska's oil and gas, mining, 
timber, tourism, and fisheries industries, as well as Alaska Native corporations, local 
communities, organized labor, and industry support firms. RDC's purpose is to link these 
diverse interests together to encourage a strong, diversified private sector in Alaska and expand 
the state's economic base through the responsible development of our natural resources. 

The 1002 Area of ANWR is considered the nation's most promising onshore oil and gas 
prospect, and there is strong support across Alaska for environmentally-responsible 
development of the oil and gas resources beneath the Coastal Plain. Such development could 
playa large role in Alaska's future prosperity, create hundreds of thousands of jobs across 
America, and reduce our reliance on foreign oil. 

We encourage the Committee to vote in favor of this resolution. Thank you for your 
consideration. 

Sincerely, 

4~~ 
Jason Brune 
Executive Director 

121 West Fireweed Lane, Suite 250, Anchorage, Alaska 99503-2035 
Phone: 907/276-0700 Fax: 907/276-3887 Email: Resources@akrdc.org Website: www.akrdc.org 
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ANjNR .. could create 736,OOOiqbl . 
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'D' . evelopme;;t of oilreserves in ." ..- . . . . An exam'pl~ofp6tentialbenefitsis 
the CoastalPlairio!the'Arctic . )Nhei'e the jobsilre:,.. . '.' 'see~ in th~ $22.5 billion spent between . 

• ,: . : NationalWildliie:Refuge could. WEFAca/aJ!OrestJie /HerJkdovm Of typesof~f . 1980 and 1994 for construction of produc- ' 
creat~ 'as many as 736,000 newU,S, jobs, categOry Job. tion modules'ior Alaska's existing North .. 

'accor,d)ng to::an:economic analysis by' Manufacturing 128,000 . Slope oil fields. " ". ' . 
. Wha,tpri Econometrics Forecasting ·~~(lr~nd.oiQ 84,000 . . Seventy eight percent ;'fti.is' 
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. region for major new oil discoveries; on the scale of the Prudhoe . " materials, design; engineering and construction serVices. To date" : . 

. Bay oil. field, also on Alaska's North Slope,' an estimated $51 billion has been ;pent to develop Alas~;"o'iL" 
ANWR will create more jobs and'mon~y that 'stay in America! . 
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· ARcTic POWER'. P,O. Box J 00220' Anchorage, Alas~ 99'510." 
(907) 274,2697 ; FAX (907) 274:2706 . . . '. 

'See our web site at: www.anwr.org . 
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Multi~lateraloitwelis .' 
. . .An exciting new technology piqneered 

· . on the North Slope irivolved"multi-Iateral" 
.. wells; or several new wells drilled· under-

· ground from tlle.vertical h~le of a'sii;gle 
well: This coriserVes 'reiourcesused 6n the 

· surface, 'since on'e wellhead could. serVice .. 
many undergr6und s6urces.· . . . . - . . .' 

3:.Dseismic . 
· . . New seismiC technologies, aided by 

.the powerful computers available today, 
· more preCisely andeffidently pinpoint: . 
· promising oil and gas prospects. "Three: 
dim'ensional"' seismoiogy, is a.'rl~w tech-' 
nique, involving conducting geophysical 
seismic surveys on a grid rather than in . 
paraliel·lI~o:piinensional" "lines: The 
increased effideney from ~6maps allows . 
seismic crews to' speridlesS'time' on the 
grOlinci,arid tomare precisely pinpoint oil: 

. aeposits. The result is that fewer explo-
· r~tion wells have .to be drilled. . 

. . Using 3D technology will allow.scien, 
tistS to create more accurate maps to 
access the great oHand gas potential 

· locked up beneath ANWR. . 
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surface location of.' 

· the rig. That .. " 
· .mea!1s' one. pro­

. du(tion pad on, . 
· ttie s~rf~ce can 

. access over 200 
: squa~e,miles of sub sur; 
face.· .... '.< 

wiiti'thereduction ofdrilipad sizes.; t~e 
best example of drill pad size reductipn is. 
ihe No'rthstar offshore oil iield we;t of 
. ANWR ~hith is being'pr()dlic~fr;;n; only, 

. one five acre island.' . . . 
!'J:..i:'\';-,...,.....~' Fui~t~ Qil~~vel~;,: 

be:use8'in 

roads,drill,pads, a~d 
. pipeline routes ta~eiip' . 

Alaskan·oilwmpanies. •. only 1% olthe field's)50 
have also'learned (odevelopsatel- . square mil'ei;l;, fact ilPrudhoe 
lite fields with more' cOl1)pact.facilities· " Bay weredelieloped wiih t~day's' 

• connected by temporaryi~e roads. iCe' te~hn6iogies,th~fi'eld wotl~(Jtilize an 
roads aie constr~Cted du;ing the long '. area of land 6~%s';'aller, .AQY,ANWR. . 

· winter; equipmentis' mo~~d, and in the "''; dev~lopmeniwillbe iimitedto2;000'<icres 
.' spring.the ;oads melt "way ~ith ';'iliil1)al' . iu;d yetit.is·expected that only 1,600,acres 

impact to the'tu·ndr.a~ The'reducing' ind.u,~: .. willbe 'useddue to .compact 'moMrnco'il 
try footprintonla0dismost noticeable '.' tethnologies,:. '. . 

-',' -., 

, The Evolution of a' Drillsite: 1970 Ie) Present . '. . .,. . . 

1 5t 'Ge~'eration ."' 
(1970), 

' .. r:J'~~" 

11 120' 

Acres 

2nd Generation -. 3rd Generatio~ ~ 4th Generation 
,(1980) . (1985) (1995) 

'I~! 60' 

~,{8w"~'l1 . U!L. 

~r 
I Scale: 1~' ~ 500' I 

24 11 ·sf 
Acres Acres Acres 

5th Generatl~n 
(2000) . 

-lli1O' .:: .' . 
Norths~r . 

Production Satellite 
Island . 

5 
A,cres' 



58million~cres ~ave'been 
,I ""ilrl,,,np« designation, a 

preventS any developmen,t 
all human use. 

~~S:P'arldland Overkill 
p'f,iilpr',1 government currently 

:f.:;~~~ft:"~~ million of Alaska's 365 

T~i~~~~l~;t:~.than the entire state 'of Texas. , 
It Washington, Oregon and 

C~~~~~'J~i~~~:':~' 58 million of these 
al as official wilderness, 

!,r,'"irnt<for 56% of the nation's 
40% of Alaska's land is in ' 

so~ri~i~i<?,rtlpfprotected status, i~cluding 
Alaska has the largest 

k':S\'stelm in the' country, The 
nq~la.n:.th~l~ A.lasl<a is somehow short on 
wi.l1~;plla~]:S:ils si~ply wrong. if'Alaska's 

were made into a state it 
11th largest in the nation. 

/ Exploration Wells 

," , , 'I. .1,- • 

. youcan't'firid oil Where :th~reis' n()n~. ' ' ' 
"1002" i5wher~theoil'5:at! ,',. 

. . -' ' .. ,. - '. . ,-- ... ' 
,,' ,"Section 1 002" 'of The Alaska Na'tionallnterest Lands Conservation Act (ANILCA), ' 
passed by Congress in 1980; specifically sets aside 1,.S million 'acr~s of ttie northern tier 
of ANWR for investigation of itS oil ~;,d gas potential. This J S million acres, or th~ 
"1 GOl area"; was chosen because it' contafns significant geologic evidence for major o'il and" 
gas deposits: In'deed; 'extensive USGS geologic studies onthe area :in 1998 'co.rifirm-this' " 
assumption; The,hlgh potential 1 002 area is well constrained' geographically imd g"'ologi-, " 

'~aIlY.1hesouthern boundary of the1002:area is thenort:tiern edgeof the Sa~lerochit " 
,:: Mountains,part 6f the vast Brooks',Rangewhich streiches acrossnorthernAlaska. Because 

of the heat ahd pressure generated.!n creating,these-focks,'the 'mountainous 'legions to the 
South are not prospective for oil or gas. , , , " ' ,,' " 
The'1;5 miliionacre i 602 areai;s the oldy part of iNWR that hits 'anroirond' gas por~~tiiil. 

': . 

" ANWRCoalstillPlain_Oil = 
>60o/~ recovery rates not 31% 

>$120 per barrel not $25 ' 
17billi,!n barrels;not.1 0 billion, ' 

The 199,8 USGS reportontheANWR 
Coastal Plain oil resources estimated ' 

" betWeen 6 "to 16,billion ba;reis'ofoil with a 
mean average of ,1 0 billion ~arrels. The 
report:is basedo~ hvo premises: , .-,. ' 

II technical rei:ov~ty rateof only 3 7% ' 
an economicrecove,y rate based'on a S25 

, barrel of oil. ' 

.Today Arctic oil,field t~chniC~I' reco~; , 
ery rates now exceed ,60%. ,Using this fig­
urefor the amount of technically recover­
able oil changes the average mean to ... 

17 BILLION BARRELS:' 

'At c~rrent (>$120 per barrel), and rea. 
sonably/orecas! oil prices, ALL of this 
potential 17 b~lion barrels areeconomical-' 
Iy reco~"rable. ' 

, Actual 'picture of ANWR Coastal Plain, Deveiopment restricted to 2,000 acres; , 
, less than .010/0 of ANWR. ' , , 

ARCTICPOWER' P.O. Box 100220' Anchorage, Alaska 99501 ; (907) 274-2697 ' 
, See our websit~ at: wWw_anwr.org 



OIL EXPORTS 

~ , . ", .. 

- : ; .' 
'; .. 

•....... . ALASKAN· ()lL·P·O:WERS •. ··AM'ERICA· 
.... ·'.·ALA;S;I\A .. ·.:E:XJ~O:RTS:Ni6'OILABROA'[)·; ....... '. 

~>} , : : ";', 'f ,:;.' '.( .;~-, •. " ' • 

.; " ,,;-.,; -. . ". ',,: .' .. ';i~ ~'. , r 

. The~a;tS;lii~q;;~!'A;;;~a~'~ilis .. <;:. '.' 
. .... . .. '., ~~~~~~:::~.~~a~U~iSy::~Sbo~en. . .rhel~~~c/;~;~~n;~p~n1,t~~ci:~~om 

the 3. decades·?t..Alaskan :011 prgductl?n. ."; ':.,: 'Aft: STAX IN;AMERitA: : 
Between 1996·1999. up to 5.5% of North ., ... '. . ' .... ,' 
SI6~e'Oii :c'ould be. ~xported.toAsiaiicou~., '<, .,. '.':'-:" .e •. ··.' 

tries. These exports were overwheimirygly. . . Here';s t~e breakdown' 6f where . 
. . siJpportedbY tHeUSCopgress'ancj,bythe·:. ';iAla'sk~~dUg()e;:.50%gO:es to.California .. 
. ',",Clinton Administralion tq offset an oil glut "r~~i~~ries.:'1ea~-Sa.~·J~~nc~~·co~a,l.·i~ Lo~ .. :' .,' 

'.:·lnCillifornia at theiirile. In'june2000" '.' Arigeles;12% goes 10 PtigetS9uhdrefiner ... 
.' Alas~~6il;againi'easedtcibeexpbrt!"'l;,. " 'i~s; iirid8% goes to Hawaii. Afractionai '. 

. ··.arid100% ofAiaska';'production has",· arriount ~~ysinAiaska. TodayAla';kan 6il • 
, 'stay~d'iriAmedc~/ .... '. ",.,. , .• ,' e'. . --,. . . 

. )~ . 

. .. '-
,.' ;,. ... : .' ..... . 

. . ,," .. ,,-
. l 

. '.' provides A';'eiica with 12%6f.itS domestic 
· oil ~eeds.To put that in persp~i:tiv'e;; the: 

1973'oil.crisis'was caiJsedbYon~;a 3% .. 
drop!n supply. ; At peak pi-oducit~';: ..•. 

· Alaskdn,oi/·suppliedAme;ico·'Yith / 5%,of .• 
' .. its needs and witli the opening'of a small. 

'poition 'of the cocisi~iPlaiiJo; ANWRit. ." 
couiddo so again.·:rhat's a'big decrease i~ 
reiiahce 'at. i~po!1S' fron) ab.~o,!d. ':"~merica ' 
· ~eeds Alask~iioir.:Op"ning~theCoastal'· 
Plain ofANWR to oil'exploratio,n,,;U • 
ens~;e th~t Americ~ g~ts ~Ia~liarl' 0;( 

'-~, . '" , 
" " 

49"45 ' 
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, Oil IMPORTS 

,Exlplolrati'DI),:and development of oiL, 
the Coastal Plain of the , 

I I Refuge en~a~ces , 
;ec(lnomy in,o,t~ler ways thanjoD.cre.' , 

imf)or'i4tic.n of crude oil and 
cost the nation over 

~"~Aorejrnp<)i.ts .offoreignqil ~r~ need· 
ed incr~~ses and'the cur· , 
renll.dom5stlS!i.J~'PIYfalls: 'ANWR repre­

~~,'e~l~tg~ql()gic' bet'in North, " 
stem this decline:, , 

De\(el?p!n'gip,>,!)j~'Il w'oulon,ean economic" ' 
soci,al"md,s'ec:uritX b,'ne!its forthe nati;n, 

f.iJ]~J~~~~~il:~~ we buy froin~broad., 
• ,< " ;:, 

.. ' 

Where does your oil come from?, 

, . , 

, , , 

' .. ! 

,.' , 

, 2006 U.S. Imports 
'(inillio~ barrels per. qay) 

,~~'Fi"" 

5.5% 

Iraq 
5.1%" 

. ~ , ; 

. ' 

Mex;c<o12,5%' 

• "'.'The.U.S~ sp~nds' $500 billion'ann~aliy" 
, /' - " ,- . (- ", - ".' ,- .. .' - '.' ", .".".- .' . ,'. . ' 

'Jorhllpo~ed ()iI:and ;that does~'t~nclude 
'theCQstS todefend,thoseresoutses. " ..... 
",Thereal figy;es a;:emu~h'higher .. than' you think" Ifyou'i~clude refin~d oil pro~u~tSin 
i007 th,e U,S, wilidinictlYspend over, $650 biliionpilimportedpetroleuml,That:s'.S65Q', 
billion,oufthe,d()or, Justthi!'k of, how many jobs and services we could hayewitli that ' ,~" 

'money" However the cost is even greater still. Think of.the price, weare paying in lives of,', ' 
our, service men and women to defend our sources oloiL Then ,think of the cosiio main;' 

" tain that de.!ense, Studies at'the actual cost of imported 6i1 ~nd ;h~ 'def~nse oi 'that,aii, ':, 
'runs over $200 a barrel ?nd th~ cost o(ouroil. is really, mor~'tharj $1 :trillion:,vet'is:that , • 

", anything comp~reil,to the Iivesw~loseabroad te>, defenp 0V~ foreig~ 'o'il?' " .. , ,; ,:' ' 
~., I •••• ,J' • -:::. • • " ••• 

'J":'~J,,,:~~~:t~i~~t;~h~7-:;'-7~.;.'~"',,-'t;I~~~~, ':' ,Oil fr~l11the Coastal P,I~inoiANWR ',' 
could replace?p 'years of Saudi Oil arig, .. ' 

;n"rnlv and 

save our economy billions of dollars a year, : 
'Think of that next,time yo~,fill up at the ,', 
'pump, 

Fight b~ck! 
OpenANWR!' 

"'. 

ARCTIC POWER'op'o, Box 100220 0 Anchorage; Alaska 99510 ' 
(907i274~2697 0 FAX (907) 274·2706 ' " , 

, . See our web'~lte at: ~.anw;'cirg 



NATIVES 

, ,.; 

.< . 

_. (~ 

Inulliaq,c~illdren,oii , ' Slope , 

...• ~iI9t.~~$.su~p6rt)~de"~~~~~~') 
. .' - . :-. \ .'. ."" . -' . ...:. .', -.' - -~-." ~.~ .', .- .- -'W" e'rethe Inupiaqpe9Ple Olth, e ';, sulisurfacerightS in,94;OQO,aaes of ANVvR's'came:w.; did;"t havemucli inthew~Y6f " 

" " "North Slope"anddl'Spitew!lat ,coastal plain, ,If the rest of tile plain is , , ,'" schools or basic public serVIces::"", , ',,, 
"" • , you may have b~n' t~ld,' .'IOt. ' openeaour landsearibi! explored iDo (fg4:, • , 'Bui thanks to the iridustr;ai' tiix base cre- " 

"of ussuppert'resporisibllieiilandgas'd.vel- "erallawprohibits us from developing our' 'ated by'ihe,oiifields,o~r joi,(goveri,n\elit 
opmeritin ilie coastal plain' of the Arctic: " , larids ,;"tireeingre" 'approves expl6,,'tion " , is able to offer many exc"II.;'! public ser- , 

, National Wildlife Reruge, , ", : 'on therert'of theccia,iarplain,) , :vii:es:Th;n~ to oildevelop..nen(o'n the' 
, "About 6;500 of us live in small commu,' ,', OULneighbors:to the south talk soui ' , North Slope, ';"e have opportunities llie' 

, ,nities onlhe A@cSl6pe, , ' ,," , gfupes;howeiier. 'Gwich'in Indians who' livecouldn'ttiav~ dreamed of ~Q~ye~rsago:' 
, 'We've watched the petroleum ind;;,try , , south ofANWR say ,they oppose de~el()~ 'ButdeveloPllJent ofANWR,!,coaslal plain 

operate in the Prudhee,Bay,area for more " ,; menton'our landi~ 'But is that because they ,is important for the country, riot.jusifo,'us, 
than 30 years, and, ~.the,compa;;ies discover ,we'reunluckywheiioil companieS didn't, America is,going to n,oed thaiqil,sooner' 
'oilin AN\II'R'scoastal plain, we think'theyll find"il on theielands, after they teas/,d . than we thint<: ' " 
develop it with care for, theenviromnent.' " them? ' So don't IIit some people'claimto'speak ' ' 

We hope to be partnerS Withthiind,ustiY, ',' Th~fact'is that oil deveiqp;';;ent has ' , for all Alaska NatiVes> If you '!Varittoknow 
in fact, Arctic Slope Regional CorpOration,' , ' brought many benefits,io the propleDf ' our opinions, come and ask ~s, We ';'anl 

, our Nafu,e regional corPo';'ti6nforthe, "northern ~aska" U:'ing conditions,'!Veredifli-, ANWR developec(responsibly, ana we knqw 
Aictic'inwtiichwe're all shareholderS, o;,ms cultinour villages before the oilcompan'ies it can be, " , ' " , 

.'-.' 

4947 



the 
corl~nlii!(ljobs ItoilrOI:ect our economic 
Dase>;vve '.-r:,:' "'1" a" achievable goal 
withltl,e.I~6ithYSI0i,e . Bo'rough exercising 
its r'i9~lalo!y,~pE"q,iittinlg and ioning 
autnor.tvltoa,jva,n'ce deveicipment unae' 

en"in;nmental safeguards. We are 
,mrlossible or the 

imp,(ob1abl,e. ; !Weare only asking for the, 
U>tl,UU!",'",na to provide fo' our 

resi,jents.: of.oursuccesswill be' 
not.onIIY·, to us but to all 

George Ahmaogak Sr. 

. , 
.j ."C: .. . ' 

.. .. ; 
.. '-, 

494 ~L __ "';"""",;'· ~_,_ . ...J 

NATIONAL PETROLEUM 
RESERVE· ALASKA 

'- • . )', : 

•• 0,,, ' : "T' .' h~ bigges~ :~ntagonists t~ saf~; en~ironm~rilally~.ri~ponfi61~ develop~~ritof the 
, ',' ,,' " ANWR ArctIC CoastalPlaln,have been the GWlCh'In',lndlans of the,Yu~on BaSin. 

',',' ,:'The/iive over l,5Q'miles away,from the Arctittoastll:Plain;' ~ild yet'l/ish to' 
.. ~cci;ltrol o'iI,driliing on'lbnd'that is not tlieilj. 'Ye(didyou kilowtliai!the GWich'in;leased 
'iheirown la~ii tobil compa~ies3'ii';'es:: cirilyaftei.unsuccessfui,atteintts:to.iinaoil'did 

. ::t~~yt~r~ totr);a~d prevent lhe!:iieighbbrs.!rqlri ~?ihgthesani~:: Ih~~~Y9H?f the, entire 
, • ':North Slope of Alaska calls this, SOUR GIJAPE,s. ,'-'" ',- ',', ',', . ~~.>',;>{,." .:",~ ,-. "'~" <>,=: ;:. f·:. :; <~'- ~'.->~:,~- ,'-:';'::,"' .. : ' .. -.~>; ... ,.<:'.\. : -.~' .. ,~'.;~ :-"'.,' . 

The Venetie Tribi:JI Gov: offered 1,799,927'atresfotOiJand,Gas4ease. , 
~ ". ' ... I':~ ' ..... ; ~~. ~. . .. ,~' ,~"~,; or,' ~"'~'~T~<' :>~ .. : :: ~ 

·;"This letter is authorization for 
'- DONALD~-'W!uGHT:as~our 

, , ;}o~~ltlirit,(()l1egoitiate with 
• ." "".": .' or>, '. : .'.' ;-... • - ,', 

,'ai,zy irite;:estea'pers6risor, 
" foppan'y j6(th~fturposeofoil " 

. or gas:eXplorafionand,jmidudion ' 
, oTr the Yenetie IniJiari ' 

Rese11'ilti~n, Alaska;' subject t6 

, ft,iai appfovalbY theNATlvE 
- .' - ,. ..' "r. o • '" t. ." 

VILLAGEDF VENETIE 
,TRIBAL GOVERNMENT" 
, Council ... ' .. 

... TheNative Village of 
'Venetie Tribai Government 
hereby gives fonh~l notice 
, ~f intentioiz to. of!er'lands 

for competitive oil arid, 
gas lease." 

U~like the Inupiaq, t~eGwich'in indude!llittle provision for ',' ' 
prote'ction of the environment or caribou in theirJeases~ , 

ARCTIC POWER' P.O. Box 100220 ',Anchorag~;Alaska,99510 
(907) 274·2697', fAX (907) 274-2706 ' , . 

See our web site at:wwW.anwr.org 
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" 
The ANWR Coastal Plain, or 1002 Area, is the 

ON L Y area of ANWR with any oil and gas potential. 

Badami 1991 

'Soo 

00 0 

o 

o 

o 

o 

oCb 

/Exploration Wells 

'6 08 \0 

o 

Sadlerochit Mountains 

KICWELL 
\ 

Native Lands \ 

Kaktovik ~ 

1002 AREA 

WILDERNESS AREA 
10 
! 0 < BROOKS RANGE ? 30~iles 
L _____ --------~--'-------------______ .........J 

The 1002 Area was specifically set aside by Congress for study of oil and gas exploration. 
Geologically, the Area has the best onshore potential in North America for a large oil discovery. 
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ANWR Creates Jobs and Revenue for Every State 
Potential Jobs from ANWR Coastal Plain Development 

Oregon 
7,000 

468,470,000 

Money spent in each state so far from Alaskan oil development. 

Nevada 
5,000 

21,690,000 

Idaho 
2,400 

191,680,000 

Utah 
4,600 

371,870,000 

Arizona 
10,000 

21,690,000 

&0 

Montana 
2,100 

8,270,000 

Wyoming 
3,000 

35,110,000 

Colorado 
10,000 

655,640,000 

New Mexico 
5,000 

90,560,000 

~= 
Hawaii~~ 
2.100 ~ 

10,290,000 V 

North Dakota 
1,800 

22,140,000 

Minnesota 
13,400 

187,610,000 

South Dakota 
1,800 

4,920,000 

Nebraska 
4,000 

169,500,000 

Kansas 
7,100 

198,570,000 

Oklahoma 
11,300 

1,173,970,000 

Texas 
60,000 

15,239,270,000 

Iowa 
6,600 

98,610,000 
Illinois 
33,000 

487.100,000 

Missouri 
14,100 

202,590,000 

Arkansas 
5,500 

122,760,000 

735,000 Jobs 
50 Billion Dollars 

-----

Maine 
3,400 

13,640,000 

New Hampshire 
4,000 13,420,000 

Massachusetts 
20,000 156.150,000 

Rhode Island 
3,000 15,650,000 

District of Columbia 
2,50023,260,000 

·Potential jobs created by ANWR Coastal Plain development for oil and gas resources as forecast by WEFA, 
UDollar figures of estimated expenditures in America by BP Exploration, ConocoPhillips, and ARGO between 

1977 to the present for their Alaskan oil field activities. 

_ Jobs Created* 

_ Dollars Spent So Far** 
This excludes royalties, foreign purchases, and payments that could not be allocated to a single state. 



ANWR Resource Estimates 
The debate over oil and gas development in the Arctic 
National Wildlife Refuge (ANWR) is about as hot as it's 
ever been, thi!-nks to soaring fuel prices, domestic ener­
gy shortfalls and political support in the nation's Oval 
Office. At the core of many arguments - pro and con -
are results of the 1998 U.S. Geological Survey (USGS) 
study on ANWR's petroleum potential. 

Pro·Development Resource Estimates: 
Defensible and Desirable 

The USGS report is thorough. presenting estimates that use a 

number of alternative resource concepts. Industry is often accused 

of distorting ANWR's potential by focusing on the highest of these 

estimates. Not true. Numbers cited by advocates of ANWR drilling 

accurately characterize the USGS study conclusion - that ANWR 

contains undiscovered resource volumes of 5.7 to 16 billion barrels 

of crude oil, with an expected value of 10.4 billion barrels. 

Moreover. the USGS standard practice does not include any 

prospective effects of future technological change. One could argue. 

therefore, that USGS numbers are more likely to be conservative 

estimates of the true recovery potential of ANWR. On the flip side. 

several other numbers are cited by various opponents of develop­

ment. Many are simply incorrect. An example is the 3.2 billion 

barrel estimate often attributed to the 1998 USGS study. This may 

have originated with the 1987 BLM EIS. or it may be based on a 

miSinterpretation of data presented in the 1998 USGS report. In 

either case it is wrong. 

4952 
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Estimated Recoverable Resources: Understated and Justified 
The table below presents the key resource estimates presented by USGS in its 1998 assessment. These esti­

mates are for the entire Coastal Plain, including both federal property (1002 area) and private lands (Native 

owned). This geographical coverage is relevant, since none of the private lands within ANWR can be devel­

oped without opening federal lands. Within this area. USGS estimates that there are between 15.6 and 42.3 

billion barrels of oil in place, with a mean of 27.8 billion barrels. From this, USGS derives the 5.7-to-16.0 

billion barrel range as being recoverable using the technology of the mid-1990s. Anti-development groups 

ANWR 1002 Area Crude Oil Resource Estimates 

(in billion barrels) 

Estimate Range Probability 95% Mean 5% 

In-Place Resources 15.577 27.778 42.319 

Technically Recoverable 5.724 10.36 15.955 

Technically Recoverable as % of In-Place 37% 37% 38% 

Economically Recoverable 

as a % of Technically Recoverable 

@ $12/barrel West Coast 0% 5% 11% 

@ $18/barrel West Coast 48% 61% 71% 

@ $24/barrell West Coast 87% 88% 91% 

often criticize use of technical­

ly recoverable resource num­

bers, rather than the narrower 

concept of economically recov­

erable resources. But a closer 

look confirms that use of the 

technically recoverable num­

bers does not overstate the 

resource base. As seen in this 

Table, at extremely low price 

levels ($12 on the West Coast), 

the commercially developable 

resources are only a small 

portion of the technically 

recoverable resource (0-11 %). 

However, at a more realistic price of $24, the commercially developable portion of the resource approaches 

90%, and at $30, all of the technically recoverable resource is commercially viable. 

The Technology Factor: Considerable and Real 
Technically recoverable volumes cited in the USGS assessment are very conservative. Remember that USGS 

estimates assume only current technology. In this case, the agency assumes only about 37% of the oil in 

4953 

~ Economically Recoverable @ $24/barrel 
~ Technically Recoverable with 1990s technology 
• Potentially Recoverable with new technology 
III Total Estimated Crude Oil Resource 

place can eventually be recov­

ered. Estimated recovery 

from Prudhoe Bay was initial­

ly estimated to be about 35%, 

-but the application of new 

technology since that time 

has progressed steadily, and 

recovery is now expected to 

exceed 65%. Similar experi­

ence with ANWR could raise 

eventual recovery well beyond 

the USGS estimate. For 

example, 65 % recovery would 

imply a range of 10 to 27 

billion barrels. with a mean of 

18 billion barrels. 

Arctic Power: Gateway to ANWR • Jobs and Energy for America 



The footprint of ANWR oil in comparison 
to equal amounts of energy. 
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