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ALASKA STATE LEGISLATURE 
Senator Joe Paskvan 

Chair, Labor and Commerce 
Vice Chair, Health and Social Services 

Member, Transportation 
Member, State Affairs 

Member, Joint Anned Services 

Senate District E 
Fairbanks and Fort Wainwright 

State Capitol Building, Room 7 
Juneau, Alaska 99801-1182 

Phone (907) 465-3709 
Fax (907) 465-4714 

sen.joe.paskvan@legis.state.ak.us 
h tlp:l (pas kvan. aksena te . a rg/ 

Sponsor Statement 
SB 125 Alaska Aerospace Corporation 

"An Act changing the name of the Alaska Aerospace Development 
Corporation 10 Alaska Aerospace Corporation. " 

Senate Bill 125 simply seeks to change the name of the Alaska Aerospace Development 
Corporation to the Alaska Aerospace Corporation. 

"Development" gives the perception that the organization is a non-profit administrative body that 
simply encourages aerospace development in Alaska, rather than an organization that owns and 
operates space launch facilities that are fully developed and capable oflaunching rockets as large 
as the Minotaur IV. 

There are an increasing number of state sponsored aerospace development organizations that 
have been established in the lower 48 (California, Florida, New Mexico, Oklahoma, Texas, 
Virginia) that fit the "development" mold. They have some facilities, and they all work hard to 
develop aerospace incentives within the individual states, but they all have limited hands-on 
rocket launch experience. 

The launch site in Kodiak is operational, functioning and self supporting, in that no Alaska 
General Fund appropriations are needed for operations and maintenance of the site. The site has 
had 14 successful launches since November 1998. The corporation's title needs to reflect these 
facts and this name change will help the organization meet its 21 SI century goals. 

The new title, Alaska Aerospace Corporation, is unambiguous about their capabilities and will 
improve their ability to offer launch services to the national and international aerospace market. 

This name change will further assist the corporation in securing launch and other aerospace 
related contracts that generate significant economic benefits to Alaska by providing long-tern), 
high paying, stable jobs; by providing local economic diversity; and by creating short-term 

benefits from projects and construction activities. 

[ urge your support of this legislation. 
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OHOUSE COMMITTEE REPcOr 

(11) 
Date Referred to Committee: April 11,2009 FURTHER REFERRALS: 

Date of Committee Action: 4 \ \ ~ \ t/\ 
The FINANCE Committee considered: SENATE BILL NO. 125 

"An Act changing the name of the Alaska Aerospace Development Corporation to Alaska Aerospace Corporation." 
SB 125 AK AEROSPACE CORPORATION 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2009 LEGISLATIVE SESSION Bill Version: SB 125 
(S) Publish Date: 3/13/09 

.;;ld",ei::n",tifi",le:.;.r-,(fi",ile=na",m:.;.e",).:.::S:..:B:.;1.::2::.5-..::C:..:E:.:D:..;-AA~D"'C;:.-,.::0;;:.3-,.:1::.0-O,:::::,9_=_--,, _______ Dept. Affected:.;.: ___ -=D"'C"'C"'E=.:D=-____ _ 
Title Alaska Aerospace Corporation RDU 
c;;;;;::::::,-________ ==::o==::::;-;-.=== ______ component Alaska Aerospace Develop. Corp. 
Sponsor Senate Labor and Commerce Alaska Aerospace Develop. Corp. 
Requester ______ -"S"en:.:a"'t"e.::L"a"'bo"'r..,a::.n:::d,.:C"'o::.m:.:m=er:.:ce"'-______ Component Number 1424 

Expen ditures/Revenues (Thousands of Dollars) 

Note' Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal SelVices 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

TOTAL OPERATING 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Malch 
1004 GF 
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other ( ) 

TOTAL 

Estimate of any current year (FY2009) cost: 

POSITIONS 

I
Full-time 
Part-time 
Temporary 

ANALYSIS: (Attach a separate page if necessary) 

4.5 

4.5 0.0 0.0 0.0 0.0 0.0 

(Thousands of Dollars) 
4.5 

4.5 0.0 0.0 0.0 0.0 0.0 

This bill proposes 10 change Ihe name of the Alaska Aerospace Developmenl Corporalion 10 Alaska Aerospace 
Corporalion. The supplies expendilures reflect the cosl of new lellerhead, business cards. logo and website updates. 

Prepared by: Tyson Fick, Legislative Liaison 
Division DCCED 

Approved by: Emil Notti, Commissioner 
Department of Commerce, Community and Economic Development 

(Revis~d 9/1012006 OMB) 

Phone 465-2503 
Datemme 3/10/09 12:00 PM 

Date 3/1/2009 

Page 1 of 1 
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ALASKA A 
AEROSPACE 

DCYCtCIPMc,.,,-r ('OJ?f:OI1ATlON , 
Senator Joe Paskvan, Chair 

March 10, 2009 

Senate Labor and Commerce Committee 
Alaska State Capitol, Room #7 
Juneau, Alaska 99801 

SUBJECT: Support of SB 125 - Alaska Aerospace Corporation 
'~n Act changing the name of the Alaska Aerospace Development 
Corporation to Alaska Aerospace Corporation" 

Dear Senator Paskvan: 

The Alaska Aerospace Development Corporation completely supports this bill that 
changes our name to the Alaska Aerospace Corporation. We feel strongly that this 
name change will further assist the corporation in securing launch and other aerospace 
related contracts that generate significant economic benefits to Alaska by providing 
long-term, high paying, stable jobs; by providing local economic diversity; and by 
creating short-term benefits from projects and construction activities. 

The launch site in Kodiak is fully operational, functioning and self supporting. The site 
has had 14 successful launches since November 1998. The corporation's title needs to 
reflect our maturity and this name change will help the organization meet its 21 sl century 
goals. 

The new title, Alaska Aerospace Corporation, is unambiguous about our capabilities 
and will improve our ability to compete for and offer launch services to the national and 
intemational aerospace market. 

Please call me if you have any questions. 

Sincerely, 

/) 17 //1/ t /// r fl _ 
t'v'~{ .i") f f."a.f~>' \. 

Dale K. Nash 
Chief Executive Officer 

Alash Aaospace De\'<!h)pmcnt Corpor.ltion .. 4300 "B" Street. Suite 10 I • An.:horage, AK 99$03 • (907) 561-3~3g • (907) 561-.l3J9 
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Talking Points 
SB 125 Alaska Aerospace Corporation: 

"An Act changing the name of the Alaska Aerospace Development Corporation 
to Alaska Aerospace Corporation. " 

Mr. Chainnan, the Alaska Aerospace Development Corporation was established by 
the Alaska State Legislature in 1991 and charged with stimulating a high 
technology aerospace industry in the state and is designed to augment the nation's 
ability to place satellites into orbit and support missile defense testing. The 
Corporation, in partial fulfillment of its charter, built and operates the Kodiak 
Launch Facility, the nation's first full service commercial spaceport that was not 
co-located on a Federal reservation. 

Senate Bill 125 simply seeks to change the name of the Alaska Aerospace 
Development Corporation to the Alaska Aerospace Corporation. 

The word, "Development", in the Corporation's title gives the perception that they 
are a non-profit administrative body that simply encourages aerospace development 
in Alaska, rather than an organization that owns and operates space launch 
facilities that are fully developed and capable oflaunching rockets. 

According to Dale Nash, the Chief Executive Officer of the Corporation, this name 
change will assist them in securing launch and other aerospace related contracts 
that generate significant economic benefits to Alaska by providing long-tenn, high 
paying, stable jobs; by providing local economic diversity; and by creating short­
term benefits from projects and construction activities. 

These are just a few facts about the economic impact of the Corporation in Alaska: 

• The Alaska Aerospace Development Corporation contributed about $28.7 
mill ion to the state last year, according to the independent finn, Northern 
Economics. 

• During fiscal year 2008, the corporation spent about $ 17.8 million in 
Kodiak, supporting about 100 local vendors and generating 155 jobs. Those 
jobs paid about $7.7 million in wages and salaries on the island. Nearly 
1,000 people visited the island during the year to support activities at the 
launch facility. These visits generated about $365,000 for hotels, restaurants 
and retail services on the island. 

• Also, the Alaska Aerospace Development Corporation was involved in a 
project to increase cellular phone access in areas previously unavailable on 
the island, and it helped generate funding for improvements to Pasagshak 



3612 

Road. All totaled, the Kodiak Launch Facility was responsible for II percent 
of total earnings for the borough. 

• In Anchorage, the corporation employed 20 people and paid wages, salaries 
and fees to employees and suppliers of $1. 7 million. All totaled it 
contributed about $7.1 million to the Anchorage economy. 

The launch site in Kodiak is operational, functioning and self supporting, in that no 
Alaska General Fund appropriations are needed for operations and maintenance of 
the site. The small fiscal note -- $4,500 - reflects the cost of new letterhead, 
business cards, logo, and website designs; and will be paid for with federal 
receipts, not the State's General Fund. 

Mr. President, this name change will help the organization meet its 21 51 century 
goals. The new title, Alaska Aerospace Corporation, is unambiguous about their 
capabilities and will improve their ability to offer launch services to the national 
and international aerospace market, which benefits both our nation and our State. 

I urge your support of this legislation. 
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The Economic Benefits of the Alaska 
Aerospace Development Corporation, 
FY2008 

PrrpJffd tollhl' 

Alaska Aerospace Development Corporation 

January 2009 
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Executive Summary 

This study quantifies the economic contribution of the 
Alaska Aerospace Development Corporation's (MOe) and 
the Kodiak Launch Complex (KLCl operations on the local 
economies of Kodiak, Anchorage and Cordova as well as 
the economy of the state as a whole. The economic and lysis 
covers the 2008 fisGll year Uuly 1, 2007 to June 30, 2008). 

The KLC operations and projects continue to generate 
Significant economic benefits to Alaska by providing long­
term, high paying, stable jobs, providing local economic 
diversity, as well as creilting short-term benefits from 
projects and construction activities. In FY08, MOC's total 
economic contribution to the state amounted to $28.7 
million in economic output. MOC continued to purchase 
goods and services from local businesses. MOC directly 
supported 260 Alaska businesses and generated 235 direct, 
indirect and induced jobs thilt paid a total of $12.5 million 
in wages and salaries within the state. Figure ES-1, Figure 
E5-2, and Figure ES-3 illustrate the share of economic 
output, jobs and labor income generated in the different 
regions that benefited from MOC ilctivities. Table ES-1 
presents all the direct, indirect and induced economic 
impacts on the different regional economies as well ilS the 
total statewide impacts. 

.. 
Launch Services Structure (LSS) with rotating 
service door open. Upper floors show results 
of corrosion ~ontrol process (in progress). 
Photo from MOe Archives. 

As expected, the economic impacts of MOC's operations and projects were most significant in the 
Kodiak region. The total direct, indirect and induced local impacts to the Kodiak economy alone 

IFT-13c Target Missile launch Dec 2004 
Photo courtesy of Sanaia National 
Laboratory. 

Nottherntconomics 

amounted to $17.8 million, supporting over a hundred local 
vendors, and generating 155 local jobs with $7.7 million in 
local payments for wages and salaries. This amount represents 
about 11 percent of the total earnings recorded for the Kodiak 
Island Borough for the previous year. 

The local impacts to Kodiak are especially significant during a 
launch. The Kodiak Launch Complex attracted 420 mission 
related and 562 non-mission rein ted visits to Kodiak during the 
2008 fiscal year. These visits contributed "pproximdtely 
$365,000 in business sales for hotels, restaurnnts, and other 
retail and service sectors in Kodiak. Besides the economic 
imp.1C..ts generated in the tourism or hospitality sector, logistics 
.Ictivities during I.wnches dlso directly benefited local 
contractors. Al'pmxim"tely S 100.000 in diret1 local spending 
per l<lunch is .l5socidted with logistics ,1(tivilies. Activities 
during" l,lUnch typic,lIly involve HAlMA r certified drivers ,lnd 
trucks, comrnunic.Hions pqLJipment and mclteri.ll h.lndling 
equipment dnd oper.itor5. 

ES- t 
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· History 

ALASKA A 
AEROSPACE 

Rcialed L:nKS 

+- Annual Reports 

Y~lI .are hf!re AAOe Home :. ~~'!ltory 

AADC History 
Moe was established by the Alaska State Legislature in 1991 and charged with 

stimulating a high technology aerospace industry in the state. The corporation, in partial 
fulfillment of its charter, built and operates KLC, the nation's first full service commercial 
spaceport that was not collocated on a Federal reservation. KlC is located on Kodiak 
Island, which was chosen over several other sites scattered across the slate, for its 
ability to best support commercial launch operations. The launch complex occupies 
around 3,700 acres of Slale owned land. MDe has authority over an additional 10,000 

acres of land abutting the complex that it limIts access to during launch operations 10 
assure public safety and security. KlC offers a broad unobstructed open ocean launch 
fan to the south that ranges from 110" to 220", There arc no down range human safety 

concems and missions can be flown without need for energy dissipating dog teg 

segments. 

Construction of KlC began in 1998 and L"e facility was completed in 2001. AAOC's 
customers to date have included the US Air Force, NASA, and the Missile Defense 

Agency. 

installing a section 
new undersea fiber optic cable network 

at KOdiak Island. In 2006. 

on 
September 1. 2008 - Photo courtesy 

of Sandia Nationallaboratones 

Economic Development and Industry Expansion 

Salemt. Earth Station 
MOe p8rtiopaleo: in feaSibility studIes that brought a $Ste/hle dowr.-link earth station 10 

FaIrbanks AI high nonhern lalliude. Fairbanks IS well sUlled as a locatio~ to receive 

data from 'emote- sensing. researCh or other observatlOTl satellites In polar orbits A 

satelhle in DOlar omrt offers data to a rer-e!Vlng eaM statlOO In Fairbanks more !Imes a 

day ttlan ~ould be poss!ble If the earth statton wefe further 50utn j(l the U 5 

TelecommunlcaUons In $outhcentraJ Alaska 
In 2006. MOe partnered with the Kodiak Kenai Cable Company 10 bring high speed 

fiber OptiC connectivrty to KlC and Kodiak Island MOe owns sufficient fiber to support 

conceivable long term needs at KlC Fiber cable was !<lId to Kodiak from Seward. 

AJssu, to ':he eas! and Homsl. A!3Sk.8. to !he flOrth proVld!ng' aS$\Jfed 'edufldanC'1 as a 

q ... ard 890111\51 caote b'l:tsks Comm;;f!,ca!tar. OOtweef\ K!..C 1!lf\1 the rest of ! ... ., world '5 

pro .... .ded by a SynchfOnoL:S Op~1C81 Nerwort. (SONET) riber r;nQ Ttle SONEr ~,n9 "!lJS 

htl p:,'.\vww .jka~ro'pace .,om'h istory .hunt 
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KLC 
Launch History 

December 5, 2008 
Missile Defense Agency 
(MDA) Strategic Targets 

~ System (STARS), FTG-OS 

July 18, 2008 
MOA STARS. FTX-03 

September 28, 2007 
MDA STARS, FTG-03a 

May 25, 2007 
MOA STARS, FTG-03 

September 1, 2006 
MDA STARS, FTG-02 

February 23, 2006 
MDA STARS. FT 04-1 

February 13, 2005 
MDA STARS, IFT-14 

December 14, 2004 
MDA STARS. IFT-13C 

April 24, 2002 
U.S. Air Force (USAF) Quick 
Response launch Vehicle, 
(QRLV-2) 

November 9, 2001 
U.S. Army Space and MiSSile 
Defense Command. West 
Coast Risk-Reduction Flight 
I't.CRRF) 

1 Soptember 29, 2001 
lockheed MarM. NASA and 
USAF. Kodiak Star 

March 22, 2001 
USAF QRlV·~ 

September 15. 1999 
USAF AtmospheriC In!ercep!cr 
fectmology (AIT), el\·2 

November 5, 1998 
USAF, ait-1 

V30,'2009 
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History 

rull and automatic redundancy. KlC currently has one OC-12 capaCIty on the fiber ring 

with an mstalled capaoty of two OS 35 (equal to 56 T-1S). 

" ~op 

AAoe H1Jme .I\odlak. Launch Complex: Oocument'S ~ V;'I\Jf1q AADC S.te Map Cuntac! Us Tour mto 

http:.,\\ww.aberosp,,,;,,,,,"n,hiswry.hllnl 
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