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FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:; 1

2009 LEGISLATIVE SESSION Bill Version: HB 88

{H) Publish Date: 2/6/2009

Identifier (fite name). House Bill 88 Dept. Affected: Nona

Title Extend Bar Ass'n Board of Governors RDU

Component

Sponsor Rep. Jay Ramras

Requester Component Number

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015

Personal Sarvices

Travel
Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

[CAPITAL EXPENDITURES ] | 1 I I

[
[CHANGE IN REVENUES ( ) T | 1 1 ] I |

FUND SOURCE {Thousands of Dollars)
1002 Federal Receipts

1003 GF Match

1004 GF
1005 GF/Program Receipts

1037 GF/Mental Health

Other Interagency Receipts
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2009) cost:

POSITIONS
Fuli-time
Part-time

Temporary

ANALYSIS:  (Attach a separate page if necessary)

This legisiation would extend the Board of Governors of the Alaska Bar Association to 2017. The board is governed by
the Board of Governors of the Alaska Bar. Accordingly, this legislation would not have a fiscal impact on any division of
the State of Alaska.

Prepared by,  House Judiciary Committee Phone 4654990
Division Legislative Date/Time 2/4/09 at 2:45 p.m.
Approved by:  House Judiciary Commitiee Chairman Jay Ramras Date 2/4/2009
{Revised 9/10/2008 GMB) Page 1 of 1
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CS FOR HOUSE BILL NO. 88(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SIXTH LEGISLATURE - FIRST SESSION
BY THE HOUSE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): REPRESENTATIVE RAMRAS

A BILL
FOR AN ACT ENTITLED
"An Act extending the termination date of the Board of Governors of the Alaska Bar

Association to June 30, 2013; and providing for an effective date."
!

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:"

* Section 1. AS 08.03.010(c)(2) is amended to read:
(2) Board of Governors of the Alaska Bar Association (AS 08.08.040)
- June 30, 2013 [2009];
* Sec. 2. This Act takes effect immediately under AS 01.10.070(c).

-1- CSHB BS(FIN)
New Text Underlined [DELETED TEXT BRACKETED]




Representative_Jay Ramras@legis.state.ak.us
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ALASKA STATE LEGISLATURE
HOUSE JUDICIARY COMMITTEE

Representative Jay Ramras
Chairman
(907) 465-3004
Fax: (907) 465-2070

Committee Members:
Representative Nancy Dahlstrom,
Vice-Chairman
Representative John Coghill
Representative Bob Lynn
Representative Carl Gatto
Representative Max Gruenberg
Representative Lindsey Holmes

1292 Sadler Way, Suite 324
Fairbanks, AK 99701

State Capitol, Room 120
Juneau, Alaska 99801

Sponsor Statement
HB 88 ‘
“An Act extending the termination date of the Board of Governors of the
Alaska Bar Association; and providing for an effective date.”

The Alaska Bar Association was established in 1955. The Bar Association’s primary
functions are to screen applicants for admission, thereby ensuring all successful
applicants are fit to practice law, and to provide discipline by investigating grievances
against members of the Bar. The Bar Association also performs a wide variety of other
functions including offering classes for continuing legal education, lawyer referral
services, and fee arbitration.

The Board consists of twelve members, nine attorneys elected by the active membership
of the Bar Association, and three non-attorney, public members appointed by the
Governor and confirmed by the Legislature.

The Division of Legislative Audit, in its November 4, 2008, report concluded that “the
board, through the Alaska Supreme Court, protects the public by ensuring that persons
licensed to practice law are qualified. It also provides for the investigation of complaints
and has established a disciplinary process designed to promote licensed individuals to act
in a competent and professional manner.” The Division of Legislative Audit further
recommended that the termination date of the board be extended to June 30, 2017.

The Board of Govermors of the Alaska Bar Association is currently scheduled to
terminate on June 30, 2009, and would have one year to conclude its administrative
operations unless the legislature acts this session. House Bill 88 will extend the
termination date for the Board of Governors of the Alaska Bar Association for another
eight years.




ALASKA COURT SYSTEM
State of Alaska
 Office of the Administrative Director

820 West 4th Avenue

C. 3. Christensen il . (907)2%?35%%%%2%%%2333?
.De Administrati i - N
puly Administrative Director cchristensen@courts.state ak.us

November 20, 2008

Pat Davidson

Legisiative Auditor RECEIVED
Division of Legislative Audit 9.

P.O. Box 113300 NOV.2:5 2008
Juneau, Alaska 99811-3300 LEGISLATIVE AUDIT

Re: Preliminary Audit Report
Board of Governors of Alaska Bar Association
Sunset Review, November 8, 2008

Dear Ms. Davidson:

Thank you for the opportunity to offer a written response to the findings and
recommendations contained in the above-referenced preliminary audit report. This
response represents the views of the Administrative Office of the Alaska Court

System (ACC).

The AOC takes no position on the findings and recommendations directed at the
Board of Governors of the Alaska Bar Association. We agree with the conclusion
that the Board protects the public by ensuring that persons licensed to practice law
are qualified. We also concur in the recommendation to the legislature that the
termination date of the Board be extended to June 30, 2017.

However, we take issue with the auditor's comments beginning on page 11. Those
comments go beyond the scope of the audit by making conclusory observations
about the merits of self-regulation by the Bar, and suggesting that attorney
discipline in Alaska could be a government function. Specifically, it is suggested
that the following options be considered:

» Disciplinary investigations performed by Alaska Court System
employees
+ Place disciplinary function under the Supreme Court with a
Disciplinary Board appointed by the court
-35.
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Pat Davidson
November 20, 2008
Page 2

The historical record shows that attorney discipline has always been a matter of
importance to the supreme court, In fact, when the supreme court first asserted
control of the Bar over the Bar's sirenucus objecfion in 1964, it did so by
promulgating rules governing the discipline of attorneys, among other things. See
In the Matter of an Application for an Order Vacating ALASKA SUPREME COURT
ORDERS NO. 64, 68, 69, 70 and 71, and Other Relief, 395 P.2d 853 (Alaska
1964). Public confidence in the process of attorney discipline is essential.

Equally important, however, is the need to keep separate the prosecutorial and
adjudicative functions inherent in attorney discipline. Under our system of
government, it is imperative that those who have the duty of charging
transgressors and proving their guilt do not have the final say in determining that
guilt. As currently designed, the system of attorney discipline keeps a wall between
those two roles. It is the Bar which has the duty to investigate and prosecute
allegations of attorney misconduct, to make preliminary findings, and to
recommend punishment. It is the supreme court which makes the final
determination of guilt or innocence, and which makes the final determination

regarding appropriate punishment.

The fundamental problem with placing the attorney discipline function within the
court system is that the entity responsible for investigating and prosecuting
attorney misconduct would also be the entity responsible for making the ultimate
determination of guilt or innocence. As the final adjudicative body for cases
decided under the Alaska Constitution, it is inappropriate for the supreme court to
exercise both executive and judicial powers in disciplinary matters.

There may be other states in which the supreme court exercises both prosecutorial
and adjudicative authority. However, that does not mean that it is good public
policy to do so, or that doing so is consistent with the fundamental principles under
which our system was intended to operate. Administrative convenience is not an
adequate justification for this consolidation of government power.

if it is ever determined that the current system of attorney discipline does not work
adequately and needs to be changed, a better model would be the one utilized by
the Judicial Conduct Commission. This commission is part of the judicial branch of
govermnment, not the court system, and as such it is independent of the supreme
court. The commission engages in investigatory and prosecutorial tasks when
allegations of judicial misconduct are made, and makes recommendations to the
supreme court. The supreme court exercises the judicial function, serving as the
final arbiter of guilt or innocence.

-36-
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Pat Davidson
November 20, 2008
Page 3

It is true that a separate disciplinary entity such as this could be paid for by Bar
dues and have no cost to the general fund at this time. However, the persons
staffing said agency would be new state employees. The legislature has
demonstrated an intent in recent years to limit the addition of permanent, fuli-time
state employees, and absent concrete evidence that the current system does not
adequately serve the public interest, it may be disinclined to create a new state
bureaucracy. '

Thank you for ‘providing the opportunity to comment on this audit. Please feel free
to contact me if you have any questions.

Very truly yours,

Ry /
o /Ué_

C. 8. Christensen |Ii
Deputy Administrative Director

-37-




December 2, 2008

REe %

Pat Davidson /VE

Legislative Auditor f2)

c/o Division of Legislative Audit igG/S 80022 0

4341 B Street, Ste. 400 447‘4/ g

Anchorage, AK 99503 54
UD/}

Dear Ms. Davidson:

Thank you for the thorough sunset review of the Alaska Bar Association
and the opportunity to respond to your preliminary audit report.

Sunset and Fiscal Note

The Board concurs with extending the sunset date of the Alaska Bar
Association Board of Governors until June 30, 2017.

There will be no fiscal note attached to any bill filed with the legislature
to extend the sunset date of the Board of Governors, as the Bar
Association will not be seeking any state funding for its operational costs.
The Bar Association has obtained state funding only during the limited
time frame between 1981 and 1986, and only for the per diem and travel
expenses of the three public members who sat on the Board. For the past
22 years, the Bar Association has paid those expenses without state
funding.

As noted in the audit, the operations of the Bar Association are funded

entirely by Bar members through bar dues, admission fees, Continuing

Legal Education seminar fees, Lawyer Referral Service charges,

convention fees, and interest income. Ironically, a decision to sunset the
- Bar would have a multi-million dollar fiscal impact to the state.

Response to Recommendation No. 1: The Supreme Court has adopted an
MCLE rule and will review the program in three years.

The Alaska Supreme Court adopted an MCLE rule in December 2007,

effective January 1, 2008. Bar Association members will be required to
report for the first time by February 1, 20009.

B Q. Box 100279 = Anchoraze, Alaska 99510-0279
907-272-7469 -39. hetp:/fwww.alaskabar ore
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Response to Preliminary Audit Report
December 2, 2008
Page 2

The MCLE rule requires that all active Bar members complete at least
three hours of ethics CLE per year and report that they have done so.
Members must also report whether they have completed nine hours of
general CLE, and if they have not done so, they must report the estimated
hours of general CLE that they did complete.

In their commentary to the rule, the Supreme Court stated that “To
protect the public, ensure that lawyers remain mindful of their obligations
to their clients, and to address the area about which the Association
receives the majority of questions from and complaints about lawyers, the
Supreme Court is imposing a mandatory requirement for ethics CLE on all
active Bar members.”

The Court also stated that “At the end of three years, the Supreme Court
will again assess the project’s results, including recommendations and
statistics provided by the Association, and will determine whether an
expanded mandatory CLE program is necessary.”

At the end of the three year period, the Association will have the benefit
of its experience in administering the mandatory ethics and reporting
program. It will be able to determine what issues and problems have
arisen and will also allow the Association time to educate Bar members
about complying with the educational and reporting requirements.

The Association has hired a part-time MCLE Administrator to administer
the program. In addition, the Association is offering a free ethics CLE
program on November 5, 2008, in accordance with the Supreme Court’s
wish that the Association provide at least three hours a year of ethics CLE
at no cost to members. This program will be available in a variety of
formats: live, via webcast or on DVD.

Response to Recommendation No. 2. We agree that Lawyer Public
Discipline History should be available on the Alaska Bar Association
website.

The legislative auditor notes that the Alaska Bar Association has joined a
consortium of other state and local bars aimed at replacing our database
with a new member management system. This will include a module
specifically for lawyer discipline data. This system will provide a means
to post public discipline information on the Bar's website.

- 40 -
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Response to Preliminary Audit Report
December 2, 2008
Page 3

It has been the Bar’s goal since the website was first launched in 1998 to
post public discipline information.

Like many computer programming projects, the implementation of the
new database is taking longer than originally anticipated. Issues include
the need to modify and test programs that are unique to Alaska. The new
MCLE requirement also took priority over the implementation of other
program modules, such as discipline.

In addition, the fact that only a minority of states publish their lawyers
discipline list on their websites indicates the difficulty many states have
in automating this information. Timeliness and accuracy are essential to
this process.

The Board agrees that having public discipline information available on
our website is a desirable goal and we will continue to work to that end.
We anticipate that the new discipline module, including online reporting
of public discipline, will be operational in the coming 12 — 18 months.

Response to Recommendation No. 3. We agree that the Bylaws of the
Alaska Bar Association should be meodified to specifically include
conference call meetings of the Board and to provide for reasonable public
notice of those meetings.

From time to time the Board of Governors finds it necessary to call
meetings between regularly scheduled Board meetings to take up specific
items which should not be delayed until the next Board meeting. The
Board limits its action to those items listed in the call of the meeting.

Bar staff recognizes that the conference call meetings since June 30,
2006 did not meet the 30 day public notice requirement for Board
meetings. However, the need for a conference call meeting of the Board is
often realized only a week or two in advance, and therefore, it could not
meet the 30 day notice requirement.

The staff will draft a proposed amendment to the Bylaws, to be taken up
by the Board of Governors, to provide that the President may call a
conference call meeting of the Board as appropriate to conduct business
as necessary between regularly scheduled Board meetings. This will
recognize conference calls as a unique type of Board meeting, and, in

-41 -




4246

Response to Preliminary Audit Report
December 2, 2008
Page 4

accordance with AS 44.62.310(e), the proposed Bylaw will state that
“reasonable public notice” will be given.

The Bylaws will also be amended to clarify that Board of Governors
meetings, as well as Association meetings, are governed according to
Roberts Rules of Order, Newly Revised. The Board has operated under
these rules, but this will be clearly stated in the Bylaws.

Matters “not accepted” for investigation.

Page 17 states that 80% of the grievances received were not accepted for
investigation due to lack of merit. While formal investigations were not
conducted, these matters were thoroughly reviewed by discipline section
staff counsel with expertise in attorney grievance matters and both
complainants and respondent attorneys were informed in writing of the
reasons that the matters were not accepted for investigation.

Concluding Comments: Lawyer self-regulation has been effective and
efficient in Alaska.

The overall conclusion of the audit is that the Board effectively serves the
public interest through its lawyer admission and discipline process. We
also believe that lawyer self-regulation is working very effectively and
efficiently in Alaska. To its credit, the Alaska Bar Association has one of
the most aggressive and effective discipline systems in the country.

In 2006, the Bar Association conducted an e-mail and phone survey of the
members of the National Organization of Bar Counsel whose members
staff disciplinary jurisdictions nationwide. Of the 48 states the Bar was
able to contact, 26 indicated that they were not state government
agencies.

As reported in our December 16, 2005 response, 13! jurisdictions, in
addition to Alaska, indicated that they were not state government
agencies under their supreme courts; 132 generally indicated that they
were considered creations of their supreme courts, but either not

! Alabama, Arizona, Hawaii, Idaho, Kentucky, Montana, Nevada, North Carolina,
Oregon, South Dakota, Utah, Washington, and Wyoming.

? Arkansas, Florida, Idaho, lowa, Kansas, Maine, Maryland, Massachusetts, Michigan,
Mississippi, Missouri, North Dakota, Pennsylvania, and West Virginia.
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Response to Preliminary Audit Report
December 2, 2008
Page 5

considered state government agencies or state employees; and, 223
indicated that they were state government agencies under their supreme
courts.

~Based on this survey, Alaska is not unique in its approach to attorney

discipline. Indeed, because the Bar Association performs these vital
functions under the supervision of the Alaska Supreme Court, its system
is similar to those in place in a significant number of other state
jurisdictions.

We believe that there would be significant additional costs to both the
court and the Bar Association if the attorney discipline system in Alaska
was carried out by a government agency. Currently, the Bar Association
has one bar counsel, two assistant bar counsel, one paralegal, two legal
secretaries, and twe other employees of the Bar who provide support to
the discipline system in addition to their other Bar duties,

Currently these employees have the benefit of shared costs of office
space, conference room, computer system, telephone system, copy
machines, etc. with the rest of the Bar staff. In addition, the Bar’s system
administrator provides computer support to all Bar employees. If the
discipline employees were split off from the Bar Association, they would
lose the benefit of this shared functionality and they would have to
purchase and maintain separate space and equipment.

Currently discipline hearings are heard by a members of a volunteer
committee made up of attorneys and public members. If discipline were
split off from the Bar Association, the state would need to staff this
function with state hearing officers.

Currently bar counsel supervises the assistant bar counsel and discipline
staff, as well as handling such other discipline matters as reinstatement,
etc. He also handles approximately 800 calls a year giving informal ethics
advice to members of the Bar. If a new state agency had less than three
lawyers on staff, this valuable service would not be feasible and the
current caseload would likely see a dramatic increase in processing time.
The discipline section would also lose the assistance of the two staff
persons who provide other support to the discipline section.

* California, Colorado, Connecticut, Delaware, Georgia, Illincis, Indiana, Louisiana,
Minnesota, Nebraska, New Hampshire, New Jersey, New Mexico, New York, Ohio, Rhode
Island, South Carolina, Tennessee, Texas, Vermont, Virginia, and Wisconsin.
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Response to Preliminary Audit Report
December 2, 2008
Page ©

Meanwhile, the Board of Governors would still need to have its own staff
counsel, so the Bar Association would still have the expense of a lawyer
and legal secretary on its staff.

There would also be additional expense if there was a Disciplinary Board
separate {rom the Board of Governors. Currently, the Board of Governors
acts as the Disciplinary Board at its regularly scheduled board meetings,
The budget for the Board travel is included in the Board of Governors
budget, and is not included as part of the discipline budget, so Discipline
Board meetings would be a new expense.

The cost to Bar members to support additional staff, separate offices and
equipment and separate Boards would mean a significant increase in bar
dues, the addition of a separate disciplinary assessment, or that these
expenses come out of the state general fund.

We believe that the subjective benefit of splitting out the discipline
function from the Bar is outweighed by the practical and economic
realities.

It is also our belief that the present management system of the Bar
provides a blend of private and governmental functions, insuring both
accountability and good management. For example, the Bar is an
instrumentality of the state and subject to legislative audits. Its meetings
are open to the public. Members of the public sit on discipline hearings
and fee arbitration panels as well as on the Board of Governors. Its rule
making and discipline functions are overseen by the Supreme Court,
which assures a sound investigative and judicial process of discipline.
Finally, the statewide lawyer membership on the Board also ensures that
the Bar Association is both responsive to the needs of its members, and
qualified to address such issues as admission standards and peer review.

Reserves of the Alaska Bar

The Board has a policy to hold a working capital reserve in an amount
equal to four month’s expenses ($212,500/month or $850,000.) However
it is not unusual for a non-profit association to hold a reserve in an
amount equal to six to nine months of expenses, (Ranging from
$1,275,000- $1,912,000))

- 44 -
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Response to Preliminary Audit Report
December 2, 2008
Page 7

Unlike state agencies, the Bar cannot request supplemental
appropriations from the Legislature or pool resources if an unexpected
event occurs which would incur significant financial expense. The Board
also nceds to be able to “save” for the financial viability of planned
projects or events. For example, the Bar is in the process of replacing its
entire database, a multi-year project that will cost nearly $200,000.

Between 1981 and 2005, Bar dues had only been raised twice: from $310
to $450 in 1994; and, from $450 to $550 in 2005, '

At the October 2007 meeting, the Board of Governors approved the first
bar dues reduction in the history of the Alaska Bar Association. To make
the reduction, the Board voted to change a twenty-five year old budget
policy that increased the unappropriated capital to offset future year
deficits, deferring an increase in bar dues. Now the Board will budget on a
“pay as you go” basis. This resulted in an approved draw down of the then
$1.2 million unappropriated capital by approximately $400,000 for 2008,
Active members of the bar saw their 2008 dues decrease to $410. 2008
inactive member dues were $135.

The Board reviewed the 2009 budget at the October 2008 meeting and
voted to set 2009 active member bar dues at $450 {plus $10 for the
Lawyers' Fund for Client Protection} and inactve dues at $150. This will
result in an estimated loss in 2009 of $340,697, leaving a projected
estimate of unappropriated capital of $670,536 at the end of 20009.

Lawyers' Fund for Client Protection

Every year, Bar members each pays ten dollars to the Lawyers’ Fund for
Client Protection. This is a trust fund which serves as a safety net
primarily for clients who have suffered monetary losses as a result of
dishonest acts by their lawyers. This Fund currently has $1,122,144.
These funds are designed to protect the public and cannot be used for
general operating expenses.

To date in 2008, $28,100 in claims was awarded to clients of attorneys
who were found to be dishonest in their dealings with the clients.
$127,235 was awarded in 2007 and $31,972 was awarded in 2006.

As an instrumentality that predates the ratification of the Alaska
Constitution, the Alaska Bar maintains these funds under Article IX, Sec.
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Response to Preliminary Audit Report
December 2, 2008
Page 8

7 of the Alaska Constitution. It is unclear whether the Bar could continue
to do so if portions of its powers were split to a state agency.

Again, thank you for the opportunity to comment on the audit report. We
trust that our response has been helpful, and that it demonstrates the
Board's continuing commitment to improving the legai profession and

service to the public.

Sincerely,
Alaska Bar Association

3\
Welopn-0 0 Tbﬁvm
-Mitcheil Seaver
‘60\/ President

G \ADMIN\EXDIR\BOG\SUNSE’I‘\I,egislativc audit-response to prelim rpt 12-08.doc
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ALASKA STATE LEGISLATURE

LEGISLATIVE BUDGET AND AUDIT COMMITTEE
Division of Legislative Audit

P.O. Box 113300
Juneau, AK 99811-3300
(907) 465-3830

FAX (907) 465-2347
legaudit@legis state ak.us

November 4, 2008
Members of the Legislative Budget
and Audit Committee:

In accordance with the provisions of Title 24 of the Alaska Statutes, the attached report is
submitted for your review.

BOARD OF GOVERNORS OF THE
ALASKA BAR ASSOCIATION
SUNSET REVIEW

November 4, 2008

Audit Control Number
41-20057-08

The audit was conducted as required by AS 44.66.050 and under the authority of
A8 2420.271(1). Alaska Statute 44.66.050{c) lists criteria to be used to assess the
demonstrated public need for a given board, commission, agency, or program subject to the
sunset review process. Currently, under AS 08.03.010(c)(2), the Board of Governors of the
Alaska Bar Association is scheduled to terminate on June 30, 2009.

In our opinion, the termination date for this board shouid be extended. The regulation and
licensure of attorneys contributes to the protection of the public’s welfare. We recommend
the legislature extend the termination date to June 30, 2017.

The audit was conducted in accordance with generally accepted government auditing
standards. Those standards require that we plan and perform the audit to obtain sufficient,
appropriate evidence to provide a reasonable basis for our findings and conclusions based on
our audit objectives. We believe that the evidence obtained provides a reasonable basis for
our findings and conclusions based on our audit objectives. Fieldwork procedures utilized in
the course of developing the findings and discussion presented in this report are discussed in
the Objectives, Scope, and Methodology.

Legislative Auditor
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( )BIECTIVES, SCOPE, AND METHODOLOGN

In accordance with Title 24 and Title 44 of the Alaska Statutes (sunset legislation), we have
reviewed the activities of the Board of Governors of the Alaska Bar Association (board).
Under AS 44.66.050(a), the legislative committee of reference is to consider this report
during the legislative oversight process to determine whether the board’s termination date
should be extended. Currently, AS 08.03.010(c)(2) requires the board to terminate on
June 30, 2009. If the legislature takes no action to extend the termination date, the board will
have one year from that date to conclude its operations.

Objectives

There are four central objectives of our report. They are:

1. To determine if the termination date for the board should be extended.
2. To determine if the board is operating in the public’s interest.

3. To determine if the board has exercised appropriate oversight of licensed members of the
Alaska Bar Association (Bar).

4. To provide a current status on the recommendations made in the prior report.
The assessment of the operations and performance of the board was based on criteria set in

AS 44.66.050(c). Criteria set out in this statute relates to the determination of a demonstrated
public need for the board.

Scope and Methodology

Our review focused on the continuing legal education requirement, discipline function provided
by the Bar, as well as board proceedings. Our audit reviewed board operations and activities
from July 1, 2006 through June 30, 2008.

We reviewed and evaluated the following:

e Applicable statutes, Alaska Bar Rules, Alaska Rules of Professional Conduct, and Bar
bylaws

¢ Board minutes

¢ Bar annual reports

ALASKA STATE LEGISLATURE -1- DIVISION OF LEGISLATIVE AUDIT




» Attorney discipline files
¢ Audited financial statement of the board

In addition, we conducted interviews of the board president, staff, including the executive
director, board counsel, director of continuing legal education, and comptroller.

ALASKA STATE LEGISLATURE -2- DIVISION OF LEGISLATIVE AUDIT
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(ORGANIZATION AND FUNCTION]

The practice of law in the State of Alaska is regulated by the Board of Governors of the
Alaska Bar Association (board). The board consists of 12 members including nine attorneys
elected by the active membership of the Alaska Bar Association (Bar) and three non-attomey
public members that are appointed by the governor and confirmed by the legislature in joint

session.

The powers and duties of the board are conferred by  Exhibit 1

the Alaska Integrated Bar Act (AS 08.08), the Alaska
Bar Rules, and the Rules of Professional Conduct
which are promulgated by the Alaska Supreme Court.
The purpose of the board includes the following: to
cultivate and advance the science of jurisprudence, to
promote reform in the law and in judicial procedure, to
facilitate the administration of justice, to encourage
continuing legal education (CLE) for the membership,
and to increase the public service and efficiency of the
Bar.

The two primary functions of the Bar are the admission
and discipline of its members. To accomplish these and
other functions, the Bar operated with a 2008 budget of
$1,983,738. Funding is provided primarily by
membership dues ($410 per year), admission fees,
lawyer referral fees, CLE charges, administrative
discipline fees, and interest income.

Admission Function The board is responsible for
screening applicants for admission to the Bar. The
board certifies to the Supreme Court that all successful
applicants are fit to practice law. The board appoints an
executive director who is responsible for directing all
staff functions, including the oversight of the
admissions function.

Discipline Function The board is responsible for
investigating grievances against all members of the
Bar. The board appoints the discipline counsel. This

The Board of Governors

of the Alaska Bar Association
(as of October 20, 2008)

Mitch Seaver, President

First Judicial District

Sidney K. Billingslea, President-elect
Third Judicial District

Don McLean, Vice-president

Public Member

Jason A, Weiner, Treasurer
Second/Fourth Judicial District

Christopher R. Cocke, Secretary
Third Judicial District )
Carl Ekstrom

Public Member

William A. Granger
Public Member

Donald W. McClintock
Third Judicial District
Allison Mendel

Third Judicial District
Hanna Sebold

First Judicial District
Krista S. Stearns

Third Judicial District

John }. Tiemessen
Second/Fourth Judicial District

counsel is responsible for oversight of all disciplinary actions taken against the Bar's
membership and provides an ethics course that is required for all applicants. The board
selects hearing committee members from a group of individuals in each judicial district
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appointed by the Chief Justice of the Supreme Court. The board is also responsible for
issuing reprimands when warranted, and for recommending the Supreme Court impose
disbarment, suspension, probation, or public censure when appropriate.

Miscellaneous Functions The Bar also performs a wide variety of miscellaneous functions
that include providing classes for and accrediting CLE providers, a lawyer referral service,
client mediation, and fee arbitration with clients. In conjunction with the Alaska Legal
Services Corporation, the Bar sponsors the Alaska Pro Bono Program. The Bar provides a
number of other member services including attorney liability protection, group insurance, the
Alaska Bar Rag, ethics opinions, and alcohol and drug counseling. In addition, the
association provides grants through the Alaska Bar Foundation from earnings of interest on
the lawyers trust account program, These grants are used to support legal services for the
economically disadvantaged and improve the administration of justice.

The Bar’s office is located in Anchorage and is currently staffed by 19 full-time and job-
share employees.

The board’s decision involving examination and discipline may be appealed to the Alaska
Supreme Court. The Alaska Supreme Court issues the order of admission to the Bar and
lawyer disciplinary sanctions involving disbarment, suspension, probation, and public
censure.
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In our opinion, the termination date of the Board of Governors of the Alaska Bar Association
(board) should be extended. The regulation and licensing of qualified attorneys contributes to
the protection of the public's welfare.

The board, through the Alaska Supreme Court, protects the public by ensuring that persons
licensed to practice law are qualified. It also provides for the investigation of complaints and
has established a disciplinary process designed to promote licensed individuals to act in a
competent and professional manner. Chapter 58, SLA 2005 amended AS 08.03.020(c) to
increase from four to eight years the period for which a board scheduled for termination may
be continued or reestablished by the legislature. As such, we recommend that the legislature
extend the termination date of the board to June 30, 2017.
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JFINDINGS AND RECOMMENDATIONG

In the prior audit, Board of Governors of the Alaska Bar Association, Foliow Up,
September 15, 2006, (Audit Control No. 41-20050-06), there were three recommendations,
one of which has been fully implemented. The implemented recommendation was to adopt a
due date for timely issuance of annual reports. The recommendation was resolved at the
board’s September 7, 2006 meeting where the board voted to amend their Standing Policies,
setting April 15 as the due date for the completion of the preceding year’s annual report.
Review of the 2006 and 2007 annual report documentation confirmed they were completed
prior to the April 15 due date.

The recommendation to adopt mandatory minimum continuing legal education (CLE) for
attorneys is partially implemented and is reiterated as Recommendation No. 1

The final recommendation, which relates to the Alaska Bar Association (Bar) developing a
database of disciplined lawyers, has not been addressed and is reiterated as Recommendation
No. 2. In addition, review of board meeting proceedings resulted in noted deficiencies. The
deficiencies are further discussed in Recommendation No. 3

Recommendation No. 1

The board should recommend to the Alaska Supreme Court that mandatory minimum CLE
for attorneys be adopted.

Prior Finding

CLE for attorneys is voluntary rather than required. The Supreme Court adopted voluntary
CLE under Bar Rule 65 in 1999. It encouraged all active members of the Bar to complete at
least 12 credit hours of approved CLE, including one credit hour of ethics. Incentives, such
as reduction of Bar dues and eligibility to participate in the Lawyer Referral Service, are
authorized to those who comply with the Bar rule.

Forty-one legal jurisdictions in the United States have a mandatory CLE requirement for
attorneys desiring to practice law in their jurisdiction. Mandatory CLE requirements range
from 8 to 27 credit hours per year with the majority of the jurisdictions requiring between 12
and 15 hours. Specific course requirements vary.

Most professions require continuing education to maintain licensure in Alaska. For example,
Alaska-licensed dentists, doctors, pharmacists, and psychologists are required to meet
minimum continuing education standards.
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Overall, we believe a mandatory minimum CLE requirement will enhance the membership’s
continued professional competence and raise the public’s confidence in attorneys. The board
should encourage the Supreme Court to adopt an Alaska Bar Rule requiring mandatory
minimum CLE.

Legislative Audit’s Current Position

The board voted at their September 7, 2006 meeting to send the mandatory CLE rule, as
published, to the Alaska Supreme Court. Based on this rule, the Alaska Supreme Court
amended Alaska Bar Rule 65 through Supreme Court Order No. 1640, to require all
members to complete three credit hours of mandatory ethics continuing legal education
(MECLE) per year. In addition to MECLE, all members are encouraged to complete nine
credit hours of approved voluntary continuing legal education (VCLE). Members must
certify with the Bar that they have completed the required MECLE and provide the number
or an estimated number of completed VCLE.

The Supreme Court Order No. 1640 also added Alaska Bar Rule 66 for the suspension of
members who have not complied with completing the required MECLE or members who
failed to report the MECLE and VCLE for the year. These rules became effective

January 1, 2008.

The mandatory ethics requirement does not fully achieve the goal of promoting competency
and professionalism in members of the Bar. Although ethics education is part of the goal,
requiring CLE, as opposed to encouraging VCLE, will strengthen the public’s confidence
that attorneys are professional and competent. Therefore, we reiterate our prior
recommendation.

Recommendation No. 2

The board should consider developing a database of disciplined lawvyers in the Bar’s website.

Prior Finding

While current procedures are adequate, the board could increase efficient and effective
communication of lawyer discipline to the public by publishing their discipline list on the
Bar’s website.

Board procedures provide for public notice of all attorneys who have been disbarred,
suspended, put on probation, publicly censured, or reprimanded. Currently, the board
publishes the names of these attorneys in four major newspapers throughout the State, the
local newspaper where the attorney practiced, the Alaska Bar Rag, and in the board’s annual
report. Notice of all disciplines imposed by the court, all orders granting reinstatements, and
all public reprimands are also transmitted to the American Bar Association National Lawyer
Regulatory Data Bank. These are long-standing means of providing public notice; however,
15 states currently also publish their lawyers discipline list on their websites,
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The board should consider developing a database for the Bar’s website of the disciplines
imposed against fawyers. It would be an effective medium in addition to the others used to
inform the public of lawyers who have been disciplined. It would enhance public notification
and client protection through increased accessibility of discipline information.

Legislative Audit’s Current Position

In their response to the prior recommendation, the board agreed that having public discipline
information available on its website was a desirable goal and that they would work to that
end. Although some steps have been taken towards the possible implementation of our
recommendation, attorney discipline information is not yet available from the Bar’s website.

The board stated in the prior recommendation that the new discipline module of the
replacement database, including online reporting of public discipline would be operational in
the summer of 2007. However, due to changing priorities, the Bar has not started
implementing the discipline module, though it is tentatively scheduled for early 2009.

Legislative Audit’s position remains unchanged. We continue to believe the board should
develop a database of disciplined lawyers to which access is provided the public via the
Bar’s website,

Recommendation No. 3

‘The board should adhere to existing public notice requirements for all meetings or modify

the bylaws to clearly address conference call board meeting procedures and public_notice
requirements.

The board, as the governing body of the Bar, is vested with the power and authority to adopt
regulations and policies concerning activities, affairs, and organization of the Bar, as well as
collect and disburse all monies of the organization. In order to achieve these responsibilities,
the board meets at least four times during the year. In addition to the four regular meetings,
the president may, or upon written request of three governors, call emergency meetings.
Public notice for regular and emergency meetings must be provided at least thirty and three
days prior to the meeting, respectively. The proceedings for these board meetings are
outlined in the Bar bylaws under Article IV specific to the board.

Since June 30, 2006, there were eight regular and five conference call board meetings. None
of the conference call meetings met the public notice requirements for board meetings. There
appears to be some confusion by the board as to the public notice requirements for
conference call meetings.

The bylaws do not identify conference call meetings as a unique type of board meeting with
unique public notice requirements; therefore the board should adhere to the public notice
requirements for regular board meetings. Adequate public notice of meetings is necessary to
allow for maximum public participation in public activities.

ALASKA STATE LEGISLATURE - 9 - DIVISION OF LEGESLATIVE AUDIT




4261

If the board believes the conference call meetings are inherently different from regular
meeting then the bylaws should be modified to clearly address conference call board
meetings to ensure the appropriate procedures are followed and the public receives adequate
notice for such meetings.
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ALDITOR'S COMMENTG

The sunset process allows for an objective and independent review of various boards and
commissions to determine if the public need for protection continues to exist and if the entity
is satisfying that need. The overall conclusions of our review are that the Board of Governors
of the Alaska Bar Association (board) is operating in the public interest and that there is a
continuing public need for the attorney admission and discipline functions of the Alaska Bar
Association (Bar). Nevertheless, an overall evaluation of the basic approach to these
functions should be undertaken from time to time. Whether the discipline function is to be
controlled by government or by attorneys is a policy-level determination that should be
carefully considered by the Supreme Court, the board, and the legislature. The following
comments are intended to assist in such consideration.

Self-regulation, whether by industry or profession, has always been viewed skeptically by the
citizenry. There is often a perception of conflict of interest in whether actions are for the
benefit of the organization’s membership or for the citizens’ benefit. The attorney discipline
system of the Bar is a self-regulatory function that may suffer from this public perception.

The board is comprised of twelve members, of which nine are attorney members elected by
the Bar's membership and three public members appointed by the governor. As the majority
is elected by the membership, the Bar’s discipline activities will likely be perceived as self-
regulation.

We believe that the attorney discipline system in Alaska could be a government function.
The American Bar Association concurs and, in fact has recommended that the disciplinary
function of state bars be under the direct control of the Supreme Court. The American Bar
Association’s Model Rules for Lawyer Disciplinary Enforcement August 1993,
recommended the following:

The disciplinary system should be controlled and managed exclusively by the
state’s highest court and not the state or local bar association...the
disciplinary process should be directed solely by the disciplinary policy of the
court and its appointees and not influenced by internal politics of the bar
association... the disciplinary system should be free from even the appearance
of conflicts of interest or impropriety.

The following options should be considered in a move away from attorney self-regulation:

» Disciplinary investigations performed by judicial branch employees.

! The Model Rules for Lawyer Disciplinary Enforcement, August 1993 was amended on August 5, 1996, on
February 8, 1999 and on August 12, 2002. The 1993 recommendation is in the commentary under Rule 2.
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¢ Disciplinary function placed under the Supreme Court with a Disciplinary Board
appointed by the court.

There should be no general fund net cost to either of these options. They would be paid for
by attorney licensing fees, the same as they currently are, and as they are for other
occupations. Fees are established such that full costs are recouped.

From a citizen’s perspective, there are no advantages to allowing the legal profession to self-
regulate. However, there will always be the disadvantage of at least the perception of
inadequate discipline. In a move away from self-regulation, the legal profession and the
State’s citizens would likely benefit.
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A NALYSIS OF PUBLIC NEET)

The following analyses of the Board of Governors of the Alaska Bar Association (board)
activities relate to the public-need factors defined in AS 44.66.050(c). These analyses are not
intended to be comprehensive, but to address the areas we were able to cover within the
scope of our review.,

Determine the extent to which the board, commission, or program has operated in the
public interest.

The board admits applicants to practice law through an examination process that was
designed in consultation with a national expert. The board also admits members by motion
for reciprocity. This option is limited to attorneys in the active practice of law for five of the
last seven years in states with which Alaska has a reciprocal agreement.?

Additionally, the Alaska Bar Association (Bar) also provides services that are more typically
provided by professional associations rather than regulatory agencies. These include:

e The Bar has a committee to administer the Lawyers’ Fund (fund) for Client Protection.
This fund receives $10 from each active member’s annual dues. The fund is used to
reimburse clients for losses’ caused by dishonest conduct® of a lawyer which is not
covered by insurance or fidelity bond, whether of the lawyer or the client. The maximum
amount payable to any individual is the lesser of $50,000 or 10% of the fund amount at
the time of the award. The aggregate maximum amount that may be paid to all claimants
under a fee arbitration case arising from the dishonest conduct of a particular lawyer is
$200,000.

e Since 1976, the Bar has maintained a fee arbitration process allowing a client to resolve
attorney fee disputes that have not been determined by statute or court rule or decision.
For fee disputes of $5,000 or less, the process provides for a single arbitrator. Disputes
over $5,000 are heard by a three-member panel that consists of two attorneys and one

2 As of June 30, 2008, the Alaska Bar Association has reciprocal agreements with 33 states.

* Reimbursable losses are losses of money, property, or other things of value caused by the lawyer when: (1) acting
in a fiduciary capacity customary to the practice of law, such as a administrator, executor, trustee, guardian or
conservator; (2) acting as an escrow holder; or (3) filed within three years after the claimant knew or should have
known of the dishonest conduct of the lawyer (Alaska Bar Rule 45).

“Alaska Bar Rule 45 defines dishonest conduct as,

. . .wrongful acts commitied by a lawver in the marner of defalcation or embezzlement of money, or the
wrongful taking or conversion of money, property or other things of value.
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public member. Failure by an attorney to participate in this process may be grounds for
disciplinary action.

¢ The Bar also offers a mediation process that attempts to resolve the differences between
attorneys and their clients. This process is not used when the issues are of a very serious
nature such as allegations of intentional dishonesty, material misrepresentation, or the
alleged conduct could lead to suspension or disbarment. Mediation requires the approval
of both parties and the Bar counsel. The agreement is considered a contract and is legally
enforceable in court.

e The Bar operates a lawyer referral service funded by enrollment fees from participating
members. Members of the public can call an instate toll free number and obtain the
names of three attorneys who have listed themselves as practicing law in a certain field.
Lawyer referral service statistics are shown in Appendix D.

o The Bar provides grants to support legal services for the economically disadvantaged.
Through the Alaska Bar Foundation, the earnings from the interest on Lawyers Trust
Account are used to improve the administration of justice.

s The Bar jointly sponsors the Alaska Pro Bono Program with the Alaska Legal Services
Corporation in which attorneys provide free legal advice to low-income Alaskans.

¢ The Bar also has a Lawyer Assistance Committee that provides assistance and counseling
to members of the Bar, their families, or business associates when it appears a Bar
member has substance abuse problems,

Determine the extent to which the operation of the board, commission, or agency program
has been impeded or enhanced by existing statutes, procedures, and practices that it has
adopted, and any other matter, including budgetary, resource, and personnel matiers.

The operations of the board are funded entirely by the membership through dues, admission
fees, continuing legal education charges, lawyer referral fees, convention fees, and interest
income. In September 2005, the board adopted an amendment to Bylaw III, Section 1(a)
which states that, “the annual membership fee for an active member is the amount approved
by the board.” Thus, the board can set the dues amount in accordance with the operating
expenses and number of Bar members.

The 2008 budgeted revenue is $1,983,738. The Bar has cumulative net assets of $3,496,544
as of the end of calendar year 2007. The net assets include approximately $1.1 million for the
Lawyers’ Fund for Client Protection. This fund is for clients who have suffered monetary
losses as a result of dishonest acts by their lawyer. These funds are designed to protect the
public and cannot be used for general operating expenses.
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The maintenance of substantial net assets is not consistent with the other professions
regulated by the State, under the jurisdiction of the Department of Commerce, Community,
and Economic Development (DCCED) — Division of Corporations, Business, and
Professional Licensing. Those professional fees are required by statute to be set so the total
fee collections approximately equal the actual regulatory cost of the occupation. As the Bar
is not included in DCCED’s organizational structure, the ability to pool resources and meet
funding shortages is not available. Although the Bar’s funding needs are greater, the net
assets are still substantial.

In order to address the cumulative net assets, the board voted at the end of 2007 to reduce the
active members’ due from $550 to $410, effective in the 2008 membership year. The Bar
anticipates that with the reduction in membership dues net assets will be reduced by
approximately $400,000 per year.

Determine the extent to which the board, commission, or agency has recommended
statutory changes that are generally of benefit to the public interest.

Although the board has a Statutes, Bylaws, and Rules Committee, consisting of 12 members
responsible for drafting proposed revisions of the statutes, bylaws, and rules which govern
the activities of the Bar, the board has not recommended any statutory changes during July 1,
2006 through June 30, 2008. However, the board has been active in the process of evaluating
and revising the Alaska Bar Rules, bylaws, and Rules of Professional Conduct that govern
Bar policies and procedures. :

Determine the extent to which the board, commission, or agency has encouraged
interested persons to report to it concerning the effect of its regulations and decisions on
the effectiveness of service, economy of service, and availability of service that it has
provided.

The Bar’s membership is involved in its operations. This operation may include service on
one of the ten standing committees or five Alaska Bar Rules committees. It may include
participation in one of 23 sections or groups of members with similar specialization
(bankruptcy, criminal law, etc).

In addition to the above committees, members of the Bar may be appointed to serve in an
adjunct organization, such as the Alaska Legal Services Corporation. Also, special
committees are established from time to time by the president with the advice and consent of
the board.

The Bar publishes all proposed changes to the Alaska Bar Rules in its quarterly publication,
the Alaska Bar Rag, which is distributed to all members of the Bar and to interested
members of the public. Members are asked to submit any and all comments on proposed rule
changes for review by the board.
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The board advertises board meetings on the Alaska Public Online Notice system and on the
Bar’s website. Members of the general public are encouraged to make comments and
adequate time is allotted at all meetings.

Determine the extent to which the board, commission, or agency has encouraged public
participation in the making of its regulations and decisions.

In addition to the three public members who serve on the board, non-attorneys serve on
disciplinary hearing committees and fee arbitration panels throughout the State.

As mentioned above, the Bar publicly advertises meetings of the board. Time is allotted at all
board meetings for public comments. However, some board meetings did not have adequate
public notice. Further discussion on public notice of the conference call board meetings is in
Recommendation No, 3.

Determine the efficiency with which public inquiries or complaints regarding the activities
of the board, commission, or agency filed with it, with the department to which a board or
commission is administratively assigned, or with the office of victims’ rights or the o_ﬁ' ce
of the ombudsman have been processed and resolyed.

The Bar is an instrumentality of the State, but is not administratively assigned to any
department. However, the Alaska Supreme Court exercises a great degree of oversight. Two
complaints specifically involving the actions and activities of the board were filed with and
investigated by the Office of the Ombudsman during July 1, 2006 through June 30, 2008.
The investigations were closed due to the Ombudsman not having jurisdiction over the
activities of the Bar.

There were no complaints filed with the Office of Victim’s Rights against the board from
July 1, 2006 through June 30, 2008.

The board has a lawyer discipline process for investigation of grievances alleging attorney
misconduct. If a grievance does not result in an investigation being opened by the bar
counsel, the complainant may ask for that decision to be reviewed by the board discipline
liaison.. Additionally the Supreme Court may review decisions made by the bar counsel or
the liaison, though this is done rarely.

Sanctions are imposed on those found in violation of the Rules of Professional Conduct. The
Supreme Court reviews only the most serious disciplinary actions, such as public censure,
disbarment, suspension, or probation. Other disciplinary cases are not subject to Supreme
Court review. These sanctions would include written private admonition and board
reprimand. This process for professional discipline was developed through a cooperative
effort of the Alaska Supreme Court, the board, Bar staff, and a review team from the
American Bar Association’s Standing Committee on Professional Discipline.
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The Bar receives an average of 228 complaints annually. Analyses of the complaints filed
during July 1, 2006 through June 30, 2008 shows that all were reviewed, but relatively few
were pursued beyond the initial investigation, Approximately 80% of the grievances received
were not accepted for investigation due to lack of merit. The Bar estimates that 10 to 15
appeals are reviewed annually by the board discipline liaison, and 1 or 2 reviews by the
Supreme Court.

Over 650 grievances were filed during 2006, 2007, and 2008, resulting in 143 cases being
opened and the remaining grievances were not accepted. The investigations resulted in thirty-
two cases® with sanctions against a total of twenty-one attorneys. Four attorneys were
disbarred, seventeen were suspended, three were publicly and two were privately
reprimanded, five received private admonition, and one was publicly censured. Discipline
statistics are shown in Appendix B. Closure of grievance cases with sanctions such as
disbarment, suspension, public censure, public reprimand, and admonition appear reasonable.

Board procedures provide for public notice of all attorneys who have been disbarred,
suspended, put on probation, publicly censured, or reprimanded. The names of these
attorneys are published in four major newspapers throughout the State, the local newspaper
where the attorney practiced, the Alaska Bar Rag, and in the board’s annual report. Notice of
all disciplines imposed by the court, all orders granting reinstatements, and all public
reprimands are transmitted to the American Bar Association’s National Lawyer Regulatory
Data Bank. However, as discussed in Recommendation No. 2, the board does not publish the
names of lawyers who were suspended, disbarred, publicly reprimanded or censured on their
website.

Determine the extent to which a board or commission that regulates entry into an
accupation or profession has presented qualified applicants to serve the public.

The board admits applicants to practice law through an examination process that was
designed in consultation with a national expert. Admission is contingent on the following;

Passing the Alaska Bar Examination.

Passing the Multi-state Professional Responsibility Examination.

Passing character investigation to determine if the applicant is of good moral character.

Attendance’ of a mandatory three hour ethics presentation by the board.

* Complaints received for 2008 include January 1 through June 30.
% A single attorney may have multiple cases filed against them.
7 This requirement may be fulfilled by watching the ethics videotape and signing an affidavit.
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The board also admits members by motion for reciprocity. This option is limited to attorneys
in the active practice of law for five of the last seven years in the 33 states with which Alaska

has a reciprocal agreement.
Examination and admission statistics are shown in Appendix C.

Per Bar Rule 65, in order to promote competence and professionalism, the Alaska Supreme
Court and the Bar encourage all members to engage in continuing legal education (CLE).

Supreme Court issued Order No. 1640, which amended Bar Rule 65, to require all active Bar
members to complete three credit hours per calendar year of approved mandatory ethics
continuing legal education (MECLE). In addition, all active Bar members are encouraged to
engage in nine hours per calendar year of approved voluntary continuing legal education
{(VCLE). This order became effective January 1, 2008,

The Supreme Court Order No. 1640 also added Alaska Bar Rule 66 for the suspension of
members who have not complied with completing the required MECLE or members who
failed to report the MECLE and VCLE for the year.

The Bar offers CLE for its membership and maintains an educational library. The majority of
live CLE programs are presented and video taped in Anchorage. For lawyers located outside
of Anchorage, the Bar has regularly scheduled video replays in Juneau, Fairbanks, and
Kenai. Also available are DVDs and CLE materials for purchase through the Bar’s online

CLE library catalog.

In 2006, the Bar parinered with the online CLE provider LegalSpan to develop online CLE
seminars and live webcasting of selected programs. The Bar presented 10 live webcasts in
2007. All of the video taped live seminars are also available as online CLE through

LegalSpan.

Determine the extent to which state personnel practices, including affirmative action
requirements, have been complied with by the board, commission, or agency to ifs own
activities and the area of activity or interest.

The board allows special accommodations for applicants who have been determined to have
disabilities.

We did not find any evidence that the board was not complying with state personnel laws,
including affirmative action in qualifying applicants for licensure. In no instance did the
board deny an applicant a license based on personal attributes.

Determine the extent {o which statutory, regulatory, budgeting, or other changes are
necessary to enable the agency, board, or commission to better serve the interests of the
public and to comply with the factors enumerated in this subsection.
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Please refer to the Findings and Recommendations and Auditor’s Comments sections of this
report,

Determine the extent to which the board, commission, or agency has effectively attained its
objectives and purposes and the efficiency with which the board, commission, or agency

has operated.

Article I Section 3 of the Bar bylaws sets out the purposes of the Bar which are:

To cultivate and advance the science of jurisprudence.
To promote reform in the law and in judicial procedure.
To facilitate the administration of justice.

To encourage legal education for the membership.

I N

To increase the public service and efficiency of the Bar.

To achieve these purposes, the Bar has established and maintains various committees and
performs certain functions. For example, the Bar maintains a Law Related Education
Committee to present programs to the community and school system to aid in the
understanding of the law and legal system. The committee is divided into subcommittees in
Anchorage, Fairbanks, Juneau, Kenai, Matanuska-Susitna, and other communities where the
board president sees the need to appoint a subcommitiee.

The board appoints three attorneys to serve staggered six-year terms on the Alaska Judicial
Council {Council). The Counci! recommends candidates for judicial office and conducts
studies for the improvement of the administration of justice in Alaska. Council members
survey, investigate, and evaluate incumbent justices and judges standing for retention. The
evaluation is published in the Ljeutenant Governor’s Official Elections Pamphlet. They are
also involved in screening of applicants for the state public defenders” office.

The Bar’s CLE committee, consisting of 15 members, assists the CLE director in overseeing
the presentation of substantive iegal education programs to educate Alaskan lawyers about
developments in the field of law, and emphasize their ethical responsibilities. The Bar has
conducted 68 live, 2 satellite, 15 webcasts, and 36 conventions for CLE presentations for
3,926, 4,820, and 1,976 attorney participants from calendar year 2006 through 2008,8

respectively.

Determine the extent to which the board, commission, or agency duplicates the activities of
another governmental agency or the private sector,

? Data is presented as of June 30, 2008.
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The board does not duplicate the activities of another governmental agency. However, many
of its activities are those typically performed by a professional association. As discussed
carlier, some of these more typical private sector activities include such things as fee
arbitration, referral services, and sponsorship of a pro bono program.

ALASKA STATE LEGISLATURE -20- DIVISION OF LEGISLATIVE AUDIT




4272

AREENDICEQ

Alaska Bar Association
Funds

The Alaska Bar Association (Bar) maintains three separate funds for accounting and
reporting purposes. These include a General Fund, the Lawyers® Fund for Client Protection,
and the Court System Library Fund. The following describes these funds and their purpose.

General Fund — This fund is the Bar’s operating fund. It accounts for the financial
resources and transactions not accounted for in other funds.

Lawyers’ Fund for Client Protection — In accordance with Alaska Bar Rules
promulgated by the court system, this fund is maintained solely for the purpose of

making reimbursements to clients who have incurred non-insured losses of money or
property as a result of dishonest conduct by attorneys, Related trustee counsel
compensation may be paid from this fund under certain circumstances.

Court System Library Fund — This fund is maintained by the Bar, pursuant to a
cooperative agreement with the Alaska Court System and the Anchorage Bar
Association. The purpose of the fund is to account for the portion of receipts
generated from copying services provided in the Anchorage Law Library that are to
be used for purchasing legal research resources for the Alaska Court Libraries as
designated by the State Law Librarian.

The financial information of Bar funds is from the Bar’'s audited financial statements for

2007.
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Appendix A

Alaska Bar Association
Statement of Financial Position
Calendar Year 2007
Lawyers' Court
Fund for System Total
General Client Library Al
Assets Fund Protection Fund Funds
Current Assets
Cash $ 534,058 $ 137,54 $ 23472 $ 695,082
Investments 2,133,208 - 907,611 - 3,040,818
Accounts receivable 1,016,821 - - 1,016,821
Accrued interest receivable 27514 8,158 - 35,672
Due from general fund - 58,287 - 58,287
Prepaid Expenses 02,744 - - 92,744
Total Current Assets 3,804,343 1,111,680 23,472 4,939 405
Property and Equipment, at cost
Office furmniture and equipment 452,421 - - 452,421
Leasehold improvements 94,898 - - 94,898
Video tape library and equipment 7.587 - - 7,587
Historical artifacts 3,750 - - 3,750
Subtotal Property and Equipment 558,656 - - $ 558,656
Less accumulated depreciation (486,130) - - (486,130)
Total Property and Equipment 72,526 - - 72,528
Total Assets $ 3,876,869 $ 1,111,590 $ 23472 $ 5,011,931
Liabilities and Net Assets
Current Liabilities
Deferred dues and fees 1,281,715 29,260 - 1,310,975
Accounts payable and accrued
expenses 126,423 - - 126,423
Due {o other funds 72,965 - - 72,965
Due to Bar Foundation 1,274 - - 1,274
Tota! Current Liabilities 2,112,876 29,260 - 1,511,637
Net Assets
Unrestricted (designated by the Board of Governors)
Designated for Working Capital 800,000 - - 800,000
Designated for Asset Acquisition 124 874 - - 124,874
Undesignated 1.485,868 1,082,330 23,472 2,571,670
Permanently restricted 3,750 - - 3,750
Total Net Assets 2,394,492 1,082,330 23,472 3,500,204
Total Liabilities and Net Assets $ 3,875,869 $ 1,111,590 $ 23,472 $ 5,011,931
ALASKA STATE LEGISLATURE -23- DIVISION OF LEGISLATIVE AUDIT




Revenues
Dues
Admission Fees
Cantinuing Legal Education
Lawyer Referral Fees
Annual Meeting
Earnings on Investments
Other

Total Revenues

Expenses
Admissions
Board of Governors
Discipline
Fee Arbitration
Lawyer Referral
Continuing Legal Educafion
Administration
Annual Meeting
Other

Total Expenses

Increase {decrease) in net
unrestricted assets

Unrestricted Net assets at

beginning of year:
Designated for Working Capita!
Designated for Asset Acquisition
Undesignated

Total at Beginning of Year

Unrestricted Net assets at

end of year:
Designated for Working Capital
Cesignated for Asset Acquisition

Appéndix A

Alaska Bar Association
Revenues Compared with Expenses
Calendar Year 2007
Lawyers' Court
Fund for System Total
General Client Library All
Fund Protection Fund Funds
$ 1,686,571 $29,043 $- $1,715,614
150,850 - - 150,850
136,404 - - 136,404
41,593 - - 41,593
134,557 - - 134 557
126,973 43,425 205 170,603
235298 14,727 2140 252,165
2512246 87,195 2,345 2,601,786
182,457 - - 182,457
47 822 - - 47,822
664,488 - - 664,488
66,78C - - 66,780
52,504 - - 52,504
327,828 - ~ 327.828
492,382 - - 492,382
12,081 - - 112,091
288,028 157,902 12 445,842
2,234,380 157,802 12 2,392,294
277,866 {70,707) 2333 209,492
775,000 - - 775,000
130,239 - - 130,239
1207637 1,163,037 21,139 2,381,813
2112876 1,153.037 21,139 3,287,052
800,000 - - 800,000
124,874 - - 124,874
1,465,868 1.082.330 23472 2.571,670

Undesignated
Total at End of Year

ALASKA STATE LEGISLATURE
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Appendix A

Alaska Bar Association
General Fund Revenues Compared with Expenses

Calendar Years 2006 through 2007

Revenues
Dues
Admission Fees
Continuing Legal Education
Lawyer Referral Fees
Annual Meeting
Earnings on Investments
Other

Total Revenues

Expenses
Admissions
Board of Governors
Discipline
Fee Arbitration
Lawyer Referral
Cortinuing Legat Education
Administration
Annual Meeting
Other

Total Expenses

Increase {decrease) in net
unrestricted assets

Unrestricted Net assets at
beginning of year:

Designated for Working Capital
Designated for Asset Acquisition

Undesignated
Total at Boglnning of Year

Unrestricted Net assets at
end of year:

Designated for Working Capital
Designated for Asset Acquisition

Undesignated
Total at End of Year

ALASKA STATE LEGISLATURE
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2006 2007
$1,702,211 $ 1,686,571
174,750 150,850
131,979 136,404
42,242 41,593
123,905 134,557
105,082 126,973
148,861 236,298
2,429,040 2,512,246
175,898 182,457
42,364 47,822
646,385 664,488
63,311 66,780
50,785 52,504
360,525 327,828
460,255 492,382
122,746 112,081
226,520 288,028
2.148.789 2,234 380
280,251 277,866
700,000 775,000
129,375 130,239
1,003,250 1.207.637
1,832,626 2,112,876
775,000 800,000
130,239 124,874
1,207,637 1,465,868
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Appendix A

Alaska Bar Association
Lawvyers’ Fund for Client Protection Revenues Compared with Expenses

Calendar Years 2006 through 2007

Revenues
Dues
Earnings on Investments

Unrealized (Loss} Gain on investments

Other
Total Revenues

Expenses
Claims Awarded
Other

Total Expenses

Increase {decrease) in net
unrestricted assets

Unrestricted Net assets at

beginning of year:
Undesignated

Total at Beginning of Year

Unrestricted Net assets at
end of year

Undesignated
Total at End of Year

ALASKA STATE LEGISLATURE
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2008 2007
$ 28,623 $29,043
44,047 43,425
5413 11,547
2,368 3.180
80,451 87,195
71,672 127,235
1,920 30,667
73,592 157.902
6,859 (70,707)
1,146,178 1,153,037
1,146,178 1,153,037
1,153,037 1,082,330
31,153,037 __$1,082.330
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Appendix A

Alaska Bar Association

Court System Library Fund Revenues Compared with Expenses

Calendar Years 2006 through 2607

Revenues
Earnings on Investments
Share from Copiers
Total Revenues

Expenses
Other
Total Expenses

Increase (decrease) in net
unrestricted assets

Unrestricted Net assets at

beginning of year:
Undesignated

Total at Beginning of Year

Unrestricted Net assets at
end of year

Undesignated
Total at End of Year

ALASEA STATE LEGISLATURE
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2007

$ 190 $ 205
1,856 2,140
2,046 2,345
12 12

12 12
2,034 2,333
19,105 21,139
19,105 21,139
21139 23472
—-221139 _$23472
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Appendix B

Board of Governors of the Alaska Bar Association

Discipline Statistics
Calendar Years 2006 through 2008’

Disposition of Closed Disciplinary Cases 2006
Disbarment by Supreme Court -
Suspension by Supreme Court 7
Public Censure by Supreme Court -
Public Reprimand by Disciplinary Board 2
Private Reprimand by Disciplinary Board 2
Private Admonition by Discipline Counsel 4
Dismissed 3
Closed After Mediation =

Total Closed Cases 46

Status of Open Cases at Year End
Attorney on Probation 1
Pending Supreme Court 1
Pending Disciplinary Board 5
Pending Hearing Committee 5
Pending Stipulation -
Pending Approval to File Formal Hearing 10
Pending Written Private Admonition -
Abeyance due to Court Case 9
Pending Bar Counsel Investigation/Decision 23
Pending Complainant Reply 1
Pending Respondent Response 3
Pending Mediation —

Total Open Cases 58

2007 2008
2 2
5 3
1 -
1 1
- 1
1 2

21 5
31 12
1 1
7
8 -
- 12
3
11
9 9
33 40
1 10
17 21
86 115

|

Source: Datn for 2006-2007 was obtained from annual reports of the Alaska Bar Association.
The 2008 data is from Alaska Bar Association’s quarterly Discipline Reports to the Alaska
Supreme Court for January 1, 2008 through June 30, 2008.

ALASKA STATE LEGISLATURE
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Appendix C

Board of Governors of the Alaska Bar Association
Bar Examination and Admission Statistics

Examination Statistics
Examination Dates Number Taking  Number Passing Percent Passing
Exam Exam Exam
July 2006 82 52 63%
February 2007 54 26 48%
July 2007 75 52 69%
February 2008 37 27 73%
Total 248 157 63%
Admission Statistics
Calendar Year Admission By Admission By Total
Examination Reciprocity Admigsions
2006 85 30 115
2007 70 43 113
200810 40 14 54
Total 195 87 282

Source: Alaska Bar Association’s 2006-2007 Arnual Reports and 2008 information provided by the Alaska Bar
Association’s executive director.

1 Admissions through June 30, 2008.
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Board of Governors of the Alaska Bar Association

Attorney Referrals
January 1, 2006 through June 30, 2008

(Unaudited)

Practice Categories - 2006 2007 2008
Administrative 194 219 128
Admiralty 18 12 7
Adoption 16 35 15
Arts 2 3 4
Bankrupicy 52 79 63
Commercial 112 149 76
Construction 29 63 15
Consumer 315 275 152
Criminal: Felony 92 166 55
Criminal: Misdemeanor 114 170 75
Divorce/ Dissolution/Custody 784 809 402
Eminent Domain 4 = 4
Environmental 6 - -
Foreign Language - 2 3
Guardian/Conservator 64 11 18
Immigration 28 52 13
Insurance 51 61 23
Labor Relations 355 392 194
Landlord/Tenant 63 30 49
Malpractice 197 244 926
Negligence 380 556 211
Patent/ Copyright 5 41 8
Public Interest 3 1 1
Real Estate 175 257 112
Social Security Insurance Cases 22 48 2
Traffic 49 8 3
Trusts/ Wills/ Estates 144 222 107
Workers' Compensation 192 229 110

Total 3,468 4134 1,951

Source: Data for 2006-2007 was obtained from Annual Reports of the Alaska Bar

Association. The 2008 data provided by the Alaska Bar Association’s executive director

is for 6 months of attorney referrals.
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Jane Pierson

From: Theresa Nangle Obermeyer [tobermeyer@gci.net]

Sent:  Friday, January 30, 2009 3:30 PM

To: Jane Pierson

Subject: Response to Alaska Bar Association Audit #41-20057-08

1/6/09

Theresa Nangle Obermeyer, Ph.D.

Alaska Type A Teaching Certificate since 1979
Alaska Real Estate Broker since 1979

3000 Dartmouth Drive

Anchorage, Alaska 99508-4413
(907)278-9455 Phone/Fax/Msg.
http://www.tobermeyer.info

Alaska Legislative Audit #41-20057-08 Alaska Bar Association Sunset June 30, 2009
recommends Alaska Bar Association extension. The Audit is online at
http:/lwww.legaudit.state.ak.us/pages/digests/2008/20057dig.htm

REREREE AR AR EEAR AR AR AR R ETN A A RRARAA AR ARk A kAR AR K

ALASKA BAR ASSOCIATION SHOULD BE SUNSET JUNE 30, 2009 during Alaska 50w
Anniversary of Statehood vear for the foreseeable future while Alaska Legislature has time to
analyze the two essential functions of admissions and discipline. Alaska has unigue circumstances
as the only state without a law school or any elected attorney. Legislative Audit #41-20057-08 is
a "white wash.” Sunset should be reevaluated by 26= Alaska Legislature 2« Session. Please review
the “Summary” of the Audit “four objectives of our report” including the termination date extension of
Board of Governors Alaska Bar Association (Board), whether the Board is operating in the public
interest, to determine if the Board has exercised appropriate oversight of licensed attorneys, and to
provide current status on the recommendations made in the prior report. Board of Governors Alaska
Bar Association demonstrate none of these objectives at the present time. Ms. Patricia Davidson,
Alaska Legisiative Auditer, is unable to write the essence of the lack of accountability of Alaska Bar
Association as she is a public employee without legal recourse. Alaska Bar Association Audit is the
most important of all the State of Alaska Audits done because if any other Alaska professional has a
problem with licensure in hisfher profession, the applicant must hire a licensed Alaska attorney in
order to appeal. Only Alaska Legislature can create accountability of Alaska Bar Association. Major
issues follow:

1. American and Alaskan Jurisprudence

Please specificaily review Page 19 of Alaska Bar Association Audit #41-20057-08. Article | Section
3 of the Alaska Bar Association Bylaws sets out the purposes of the Alaska Bar which are:

“1. To cultivate and advance the SCIENCE OF JURISPRUDENCE.” (Emphasis

added.) ‘“Jurisprudence is the philosophy of the law or science . . . which has for its function to
ascertain the principles on which legal rules are based . . . (in order to) produce the greatest
advantage to the community” according to Black's Law Dictionary. Please see “In Re Obermeyer I
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8/23/00" and In the Matter of the Application of Thomas S. Obermeyer 717 Pacific Reporter 2d 382,
57 American Law Reports 4* 1195 (Alaska 4/18/86), both of which can be found at
http:/fwww.state.ak.us/courts “Appellate Courts” “Alaska Case Law Precedent since 1960,
Thomson-West page, "By Party Name” “Obermeyer” THESE CASES ARE AMERICAN AND
ALASKAN JURISPRUDENCE.

2. Alaska Bar Association Admission by Reciprocity Gives More Rights to Out of State
Attorneys than Alaska Attorneys

The current Alaska Bar Rules of Alaska Bar Association give an Alaska iaw license to any applicant
by reciprocity if he/she has been licensed by written Bar Exam in the 33 of 50 reciprocal states, pays
$1,500, and gets three letters from clients in the preceding state that the applicant has practiced law
there for 5 out of the last 7 years. Alaska Active Out of State attorneys number over 18% of the
Total Alaska attorneys or 530 out of 2,938 per Todd Communications Alaska Directory of Attorneys
Fall, 2008 Page 2. July, 2006-June, 2008 per the “Audit” Page 31, 45% of Alaska Bar
Association admission has been by reciprocity — most of whom have never set foot on
Alaska soil judging by their current addresses. Why do these out of state applicants want
reciprocity here? Obviously, these attorneys are making money off Alaska. Another almost 30% of
Alaska In State Active Attorneys work for the Government per Directory Spring, 2008 Page 64.

Alaska Bar Exam, “a test of minimal competency,” has an average 63% passage rate July, 2006~
June, 2008 per Page 31 of the Audit. Alaska has as high requirements as any state in the U.S. for
sitting for this Alaska Bar Exam but presumably has the lowest passage rate of the 50 states of Bar
Association applicants, all of whom went to American Bar Association accredited law schools.

If 45% of Alaska Bar admissions currently are by reciprocity to those who overwhelmingly are not
Alaska residents, what will the number be if Alaska Legislature goes along with the Audit
recommendation and continues Alaska Bar Association without review until June 30, 2017 or eight
long years? '

3. Current licensure by exam or reciprocity does not assure competence, ethical behavior,
protection, or service to the public. Board of Governors Alaska Bar Association {Board)

offers no alternatives.

Massachusetts Supreme Judicial Court has allowed a Massachusetts Bar applicant who graduated
from an on-line law school owned by testing-prep company, Kaplan, Inc., to sit for Massachusetts
Bar Exam. See Ross E. Mitcheli vs, Board of Bar Examiners, SJC-10157, September 3, 2008 —
November 20, 2008, The applicant was aliowed to take and pass the California Bar Exam, a state
which allows applicants to sit for this Exam from unaccredited law schools. What does this tell the
Alaska public about bar exams? About competency to practice? About ethics? About dealing with
clients, peers, and the courts in a timely and courteous way? If the practice of law boils down to one
exam, one score on one sheet of paper, does it truly protect the public and inspire confidence, when
a legal education was acquired at whatever rate of speed on-line? Mr. Mitchell has made both
Alaska’s licensure practices and American Bar Association accredited law schools’ three years of
Socratic Method teaching archaic. At Alaska Statehood 1959 and after, some attorneys and judges
obtained Alaska law licenses by clerking for the court without having gone to law school at all. The
on-line law degree points out that there are aiternatives to practice that Alaska Bar Association is

unwilling to visit.

Unlike all the other 49 states, Alaska Bar Association Board of Governors offers no alternative
methods of admission like a possible cierkship at a law firm or for a judge, even after the Alaska Bar
applicant has faithfully obtained American Bar Association 3 year law schooi education.

Furthermore, the Alaska Bar Rule 2.2(b)(3) disallows admission by reciprocity if applicants have
failed Alaska Bar Exam in the last five years even if licensed by written Bar Exam in a reciprocal
state. This harms Alaska residents who live and work in Alaska and only highlights the unfairness of
reciprocity applicants from 33 states who have never sat for the Alaska Bar Exam simply paying
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$1,500 to be licensed here. On point is Ms. Marla Greenstein, who as Executive Director, Alaska
Commission of Judicial Conduct since 1982, was admitted by reciprocity in 1997 without having ever
taken the Alaska Bar Exam. There are others including Ms. Angela O'Brien, licensed by reciprocity
on September 30, 2008, who live in Alaska but have not taken Alaska Bar Exam. Alaskans currently
would be fools to take Alaska Bar Exam with our low passage rate by going through our established
Alaska Bar Association channels. The shrewd approach is to circumvent Alaska Bar Exam and
become licensed in Alaska by reciprocity which is easier. Ms. Greenstein, Ms. O'Brien, and the
others only had to have been licensed by written Bar Exam in a state that has reciprocity with Alaska
and presumably proved in some perfunctory way that they had practiced five of seven years in their
state of previous admission.

By confrast, Thomas S. Obermeyer, Alaska resident for 30 years and Attorney, licensed since 1990
by similar Missouri Bar Exam, a state that presumably has reciprocity with Alaska, has dedicated
himself in good faith having paid for, studied for, and taken Alaska Bar Exam 34 times most
recently “failed” on October 30, 2008 over an almost 25 year period in an effort to create fair Alaska
law licensure. Tom has only chosen to go through the established process to obtain his Alaska law
license and begin with his legal career. The lack of assistance given to Tom Obermeyer over such a
long period of time shows how oufrageously unfairly one Alaska Bar applicant could have been
treated while seemingly everyone else is given favorable treatment.

4. Fairness to Alaska Bar Applicants for Admission

Please review attached “Draft Bill Authorizing Admission of Reciprocal Applicants to Alaska Bar
Association” which can be downloaded at
http:/fiwww .tobermeyer.info/pdfs/26thAKLeg1stSess2009.pdf and the precedent, “Laws of Alaska
1966 HB 520 Chapter 144 An Act-Authorizing the Department of Labor to enter into reciprocal
agreements with other states regarding wage claims; and providing for an effective date,” that can
- be downloaded at http:/fwww tobermeyer.info/pdfs/LawsofAK.pdf. The current practice of Board of
Governors Alaska Bar Association penalizes local licensed attorneys who are admitted by Bar Exam
in the 33 reciprocal states. “DRAFT Bilt Authorizing Admission of Reciprocal Appiicants to Alaska
Bar Association” would change this practice that currently gives more rights to attorneys who have
never landed on Alaska soil. Do Alaskans want those from other states to have more rights than we
have? Does the “DRAFT Bill” protect the Alaska public? -

5. The current Financial Position, Revenue, and Expense statements of Alaska Bar
Association are jumbled and combined to confuse and hide actual expenses in the “ivory
tower” Atwood Building #1900 in Anchorage.

The Audit fails to delineate details of operating expenses and personnel assigned to each activity,
and it fails to list salaries of Executive Director, Bar Counsel, other attorneys and staff. RESULT:
THE QUASI-GOVERNMENTAL ALASKA BAR ASSOCIATION HAS NO GOVERNMENTAL
SUPERVISION. Auditor Patricia Davidson did not so much as discuss the details of Alaska Bar
Association Operating Budget information in her Appendices. The salaries and travei of the Alaska
staff attorneys of Alaska Bar Association especially Ms. Deborah O’'Regan and Mr. Stephen Van
Goor, who have been employed at Alaska Bar Association since 1980 and whose salaries the
Obermeyers have been paying since 1984, are not included. By contrast, when bilis authorizing
governmental activity are introduced in Alaska Legislature, attached are fiscal notes with
personnel costs.

The Alaska Supreme Court should take over the Alaska Bar Association as a governmental
body for the foreseeable future.

Admissions

If Alaska Supreme Court administers both exams and admission by reciprocity, there would be
better communication between Alaska Bar Asscciation Board of Governors and the Court, fewer
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admissions by reciprocity, more fairness and alternative options for admissions, better treatment of
Alaska applicants, and more public trust. This would be an interim solution that should be tried for a
year at a time with analysis by Alaska Legislature to see if it is working.

Alaska State Court justicesfjudges should be more fully scrutinized as well. | will update
http://iwww tobermeyer.info/asj. htmi which shows Alaska justices/judges got 50% salary increases
per C8SB237 in 2006. Another increase was implemented by 25» Alaska Legislative 2~ Session
SCS CSHB 417(FIN) Section 20 (a) (b) and (c). Research should be undertaken to analyze how
many State of Alaska justice/judges are appropriate based on Alaska population and Alaska Bar
Association membership. At the moment, becoming Alaska State Court justice/judge is much more
coveted than actively practicing law as an Alaska attormey advocate. There is “Alaska Judicial
Retirement System” through Alaska Retirement Management Board under Alaska Department of
Revenue. Is there Alaska Judicial Retirement System Board? There should be more analysis of our
Alaska State Court justices/judges by Alaska Legislature.

Discipline

Ms. Davidson indicates that discipline should be controlled by Alaska Supreme Court. Suspensions
and disharments are already submitted to the Supreme Court, but complete supervision of discipline
should be imposed by the court. In many states there is a separate Office of the Disciplinary

Counsel with a separate Board.

in the Alaska Bar Audit there is no discussion of “Citizen Complaints” against Alaska attorneys to
Alaska Bar Association. The reader is expected to believe that there are no Alaska citizen initiated
complainis at all to Alaska Bar Association. | have direct experience in this area per

hitp://www tobermeyer.info/pdfs/VanGoor4 1505 pdf about the lack of any discipline whatsoever at
Alaska Bar Association regarding the 30 lengthy complaints that | filed at Alaska Bar Association
1993-2003. | wouid be pleased to produce the three boxes of comprehensive timely stamped filings
with lengthy transcripts of my 30 complaints against licensed Alaska attorneys which resulted in my
worse treatment by more Alaska attorneys. in other words, | am positive today that every complaint
| filed was used against me.

Regarding Alaska Attorney “Discipline Function® per Page 3 of the Audit, | am aware that very high
profile Alaska attorneys who have been convicted in courts of law of criminal offenses after
pleading “No Contest” have not been disciplined by Alaska Bar Association including Mr. Robert C.
Ely and Mr. Mitchell Gravo. Former Alaska Attorney General Gregg Renkes resigned February 5,
2005 over a highly publicized conflict of interest but was never disciplined. He is a licensed Alaska
Active Out of State attorney today. | have observed Board of Governors “throwing the book™ at a
handful of unknown Alaska aftorneys in private practice whose ethical lapses are grave but these
attorneys do not have criminal convictions from a court of law. | have not observed any semblance
of consistency in "Attorney Discipline” for sanctions for similar offenses. All are approved by Alaska
Supreme Court which is ultimately responsible for equitable fairness and justice in the practice of

law.

The current discipline procedures of Alaska Bar Association are probably a primary reason why
Alaska has the highest number of government attorneys in the U.S. in addition to the fact the Alaska
attorney government employment is exceedingly lucrative offering excellent benefits and outstanding
retirement packages. Alaska Legislature should get the salaries and benefits packages for the 576
or more State of Alaska attorneys out of a total 705 including State of Alaska, Municipal, and U.S.
Government attorneys. State of Alaska attorneys are 82% of the total of all Alaska In State
Government attorneys. In Spring, 2008 30% of the total of 2,395 Alaska In State attorneys were
employed by the Government according to Todd Communications Alaska Directory of Attorneys.
Fall, 2008 stopped publishing the number which probably exceeds 30% at this time.

Continuing Legal Education
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So far, voluntary CLE in Alaska has been a farce. Regarding “Findings and Recommendations” of
Audit #41-20057-08, no specific recommendation was made about how many hours of Mandatory
Continuing Legal Education (MCLE) should be required for practicing Alaska attorneys. Ms.
Davidson wrote on Page 7 of the “Audit” that 41 of the 50 states have MCLE. To date, 3 clock hours
of Mandatory Ethics Continuing Legal Education (MECLE) began on January 1, 2008 and “has
teeth” in that there are sanctions for non-compliance to be imposed after January 1, 2009 per Alaska
Supreme Court Order No. 1640. Alaska Legislature should ask for a full report on how the newly
concluded December 31, 2008 MECLE went. To my knowledge, all other professions in Alaska
have much longer and expensive mandatory requirements for continuing licensure. Alaska Bar
Association should do so as well. At least twelve hours of mandatory MCLE would improve the
profession greatly in Alaska. It would also assure collegiality among lawyers and impose a sense of
purpose and ethical public service. Ethics training is important but most attorneys know right from
wrong long before they deviate from the norm,

| follow actively Alaska Bar Association activities and this Audit is the first | have known that a “Bar
CLE Committee consisting of 15 members assists CLE director” Page 19 exists. What | know is that
Ms. Barbara Armstrong, CLE Director since about 1980, was President, American Continuing Legal
Education Association, about 10 years ago when Alaska Bar did not require Continuing Legal
Education and many years prior to January 1, 2008 MECLE three clock hours implementation.

There is a Law Related Education (LRE) Committee of Alaska Bar Assocciation which to my
knowledge only gives money to K-12 education. | applied for three grants including “Keep the Kids
in School Initiative Anchorage School District,” “Alaska Permanent Fund Board Confirmation
Committee,” and “Fair Alaska Law Licensure” on January 10, 2007 to Ms. Barbara Hood, Alaska
Teaching Justice Network. All were rejected by Ms. Barbara A. Jones, Chair, LRE Commitiee on
January 31, 2007. In 2008 | was unable to find out when the LRE grant applications were due. |
intend to apply again by January 16, 2009 but will be applying to Ms. Deborah O'Regan, Executive
Director, instead of the Chair, LRE Committee. Ms. O’Regan is in control of the entire process.

Ethics Reform was presumably implemented in 25+ Alaska Legislature 1= Session. There can be no
Ethics Reform unless Alaska Bar Association is improved. | filed Complaint AGO File No. 661-08
0157 in September, 2007 which was a paper copy of Alaska Permanent Fund Board Confirmation
Committee per hitp://iwww.apfboardconfirmation.org to Ms. Julia Bockmon, State of Alaska Attorney
General's Office, requesting an investigation. Instead, | got a letter dated November 30, 2007 from
Ms. Bockman copying Mr. Michael J. Burns, Attorney who has never attempted to be licensed to
practice law in Alaska, former Chair, University of Alaska Board of Regents, and current Executive
Director, Alaska Permanent Fund, stating “Further statements regarding the existence of your
complaint or our investigation may result in penalties for violation of the Executive Branch Ethics
Act.” In other words, | was threatened with economic sanctions for filing the complaint.

Conclusion

Alaska Bar Association offices and personnel should become a State of Alaska governmental
agency under direct supervision of Alaska Supreme Court with annual governmental budgets
subject to Alaska Legislative scrutiny for the immediate future. This decision should be subject to
review yearly.

Alaska Legislative Audit #41-20057-08 does little to dig into the details of the operation of the Alaska
Bar Association. The Audit does not recognize that Alaska Bar Association fails in several of its
intended purposes as stated on Page 19 because Alaska Bar has the benefit of governmental
protection without direct daily governmental oversight. Alaska Bar does not advance jurisprudence
and justice; increase public service and efficiency of the bar; promote reform in the law and
procedure; or mandate substantive legal education. The Audit proposes more public notice and
participation of public in teleconference meetings but the public is afraid of Alaska Bar so public
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notice and participation of the pubiic in teleconferences will have no effect. Nothing could serve the
public more than to make Alaska Bar functions a matter of total government control. Are the
employees of the Alaska Bar Association staff, Bar Counsel!, Executive Director, etc., the
beneficiaries of State retirement and medical benefits? This should have been explained fully in the
Audit but is not addressed.

Public participation currently is discouraged at all levels. When my husband, Thomas Obermeyer,
Missouri Attorney since 1990, appeared before the Senate Judiciary Committee in May, 2007
regarding sunset of the Alaska Bar Association, he was the only person to appear. Bar Counsel
Stephen Van Goor was on line by teleconference. When Tom asked for time to contradict Mr. Van
Goor's statements, Hollis French, still current Alaska State Senate Judiciary Chair, cut him off. The
minutes of the meeting were never transcribed. Would anyone be more articulate than Tom
Obermeyer who had in 2007 weathered 23 years and 30 Alaska Bar Exam “failures?” This was the
same Hollis French who as a State of Alaska Prosecutor charged and prosecuted me in State of
Alaska/Hiiton Anchorage vs. Theresa Nangle Obermeyer 3AN-S88-2211 CR for over nine months
until | was acquitted in a seven day jury trial on November 10, 1998. How much did that cost?

In my case, | have been defamed endlessly by Alaska corrupt media which is about 95% owned in
many Lower 48 states because | continue to believe that | have a right to attend a public meeting. |
was jailed over night in a set-up orchestrated by Ms. O'Regan and Mr. Van Goor when Board of
Governors was at court on January 15, 1999. If a person dares to go to an advertised "public
meeting,” hefshe is made to look foolish and is targeted. | have lived this fact for many years.
Governor Sarah Palin nominated me December 2, 2008
http:/fwww.tobermeyer.info/pdfs/fbresponse.pdf for a position as a “Public Member® Board of
Governors Alaska Bar Association. | hope that | will be appointed.

Alaska Bar Association has the best of both worlds — private and quasi-governmental. Currently,
Alaska Supreme Court “rubber stamps” admissions and discipline actions and no Alaska State
Agency cversees the Board's operations. This has to change. Alaska Bar dues are among the
highest in the nation because Alaska attarneys do not want any competition. The Board alfows the
employees to lavish themselves with high salaries, travel, and plush offices as long as competition is
limited. Alaska Active Out of State attorneys are very weak and totally depend on the handful of
local Alaska attorneys who control everything that goes on in Alaska. Substantive truth and real

numbers never surface.

This document is meant to create much more discussion about Alaska Bench and Bar. Alaska
Legislature must send a strong message to Alaska Bar Association that “the light of day” will shine
on its totally unaccountable practices that hurt alf Alaskans.
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CS FOR HOUSE BILL NO. 88( )
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-SIXTH LEGISLATURE - FIRST SESSION

Sponsor(s): REPRESENTATIVE RAMRAS

A BILL

FOR AN ACT ENTITLED

Association to June 30, 2013; and providing for an effective date.”

* Section 1. AS 08.03.010(c)(2) is amended to read:

WORK DRAFT

26-LS0410\R
Builard
3/30/09

"An Act extending the termination date of the Board of Governors of the Alaska Bar

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

(2) Board of Governors of the Alaska Bar Association (AS 08.08.040)

- June 30, 2013 [2009];
* Sec. 2. This Act takes effect immediately under AS 01, 10.070(c).

-1-
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