HB
356

<target><bill>HB 356</bill><subject>HB
356</subject><comm>HFIN26</comm></target>

1448




Session:
State Capitol, Room 406
Juneau, AK 99801-1182
Phone: (907) 465-3824
1-800-686-3824
Fax: (907) 465-3175

Interim:

P.O. Box 109
Wrangell, AK 99929
Phoner: (907) 874-3088
Fax: (807) 874-3055

REPRESENTATIVE PEGGY WILSON
HOUSE DISTRICT 2

SPONSOR STATEMENT
House Bill 356

“An Act making a special appropriation to the transportation infrastructure fund; and
providing for an effective date.”

HB 356 will appropriate $1,000,000,000 to the Alaska Transportation Infrastructure
Fund (ATIF). In addition it will receive the revenue generated from fuel tax and vehicle
registration. There are a number of issues that are affecting our statewide
transportation systems adversely and justify the existence of this fund. A large seed
amount is necessary because Alaska currently has a $16,000,000,000 backlog in
transportation projects and $763,000,000 in deferred maintenance according to DOT.

The fund will provide 6% POMV on June 30" every year as well as 50% of the revenue
earned from fuel and vehicle registration taxes for appropriation. It will be the
responsibility of Department of Revenue to invest the fund consistent with using 6%
POMV per year.

In FY10 87% of our transportation budget came from the federal government. The
current federal reauthorization legislation has already expired and is being extended
month to month until new legislation can be passed. The new federal reauthorization bill
is unfavorable for states with small populations by emphasizing mass transit and green
transportation. There aren’t enough cars on the road, people on the ferries or residents
landing at our airports to generate the economy of scale that is needed under the
proposed new reauthorization.

The roads, bridges, airports, ferries and transit systems that make up our state’s
transportation system are essential to mobility, commerce and economic development.
This system enhances economic competitiveness, increases safety and enhances
quality of life. To ensure Alaska has the infrastructure necessary to develop our
resources as well as provide a quality of life for its citizens we must commit to funding
transportation.
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