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Sponsor Statement

CSHB20 (FSH): Fisheries Loans for Energy Efficiency

SPONSOR'S INTENT
CSHB20 (FSH)

CSHB20 (FSH) provides technical fixes to the Commercial Fishing Loan Act in order to
make low-interest loans for energy efficiency upgrades available to a larger number of
Alaska’s commercial fishers.

Volatility in fuel costs continues to have a worrisome impact on our commercial fishing
fleets, cutting into profits and threatening productivity.

In recent years, great advances have been made in diesel and outboard engine
technologies. Fuel efficiency and performance have vastly improved.

There have also been substantial developments in alternatives to traditional diesel and
gasoline generator sets, and modifications to vessel hulls—such as bulbous noses and
fin stabilizers—can also significantly boost energy efficiency.

Commercial fishers across the state are eager to take advantage of these and other new
technologies that significantly lower operating costs.

Passage of CSHB20 (FSH) will provide many Alaskan fishers the opportunity to make

these improvements sooner. At the same time, it will foster innovation and stimulate the
entrepreneurial spirit in one of Alaska’s most important industries.

Prepared by the Office of Rep. Edgmon
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Sectional Analysis

CSHB20 (FSH): Fisheries Loans for Energy Efficiency

Section 1 amends subsection A, paragraph (ii) of the Commercial Fishing Loan Act to
allow loans to upgrade existing vessels and gear for the purpose of improving energy
efficiency. Under current statute, subsection A loans are only available for improving the
quality of Alaska seafood products.

Section 2 of the bill amends paragraph (i) of subsection B of the Act in two ways:

First, it eliminates the current prohibition for a borrower with a loan out under Section A
from also becoming a borrower under Section B, but only if the purpose of the additional
Section B loan is for an energy efficiency upgrade.

Second, it raises the total allowable balance outstanding on loans to an individual from
both subsection A and subsection B from $300,000 to $400,000.

Section 3 makes the legislation retroactive to September 1%, 2008.

Section 4 sets an immediate effective date for the bill.

Prepared by the Office of Rep. Edgmon
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Explanation of Changes Between Original Version and
CS HB20 (FSH)

The original version of HB20 amended only subsection A in the
Commercial Fisheries Loan Act, in order to allow borrowers who
meet the existing eligibility criteria under subsection A for energy
efficiency upgrades.

In order to further increase the level of loan coverage and
eligibility, the Committee Substitute maintains the amendment to
subsection A, and also amends subsection B, paragraph (1), to
eliminate language prohibiting borrowers who have received loans
under subsection A from applying for loans under subsection B.

However, this prohibition is eliminated only if the purpose of the
additional loan under subsection B is for energy efficiency
improvements.

Taking into account the increasing prices for engines and other
equipment, the CS also raises the total allowable outstanding
balance on loans to an individual fisher under both subsections A
and B from $300,000 to $400,000.

Another change in the CS makes the legislation retroactive to
September 1, 2008. This is because of concern over whether
existing retroactivity regulations under the Loan Act would apply
to energy upgrades made by applicants before the language was in
statute.

Finally, an immediate effective date was added in the CS.

Prepared by the Office of Rep. Edgmon




Adak

Akuran
Aleknagik
Atka

Chignik
Chignik Laguon
Chignik Lake
Clark's Point
Cold Bay
Dillingham
Egegik
Elwok

False Pass
fvanot Bay
Ring Cove
King Salman
Koliganek
Manuokotuk
Naknek
Nelson Lagoon
New Stuyahok
Nikolski
Perryville
Filot Point
Portage Creek
Part Heiden
St. Gearge

St. Paul

Sarl Point
South Naknek
Teoynak

Twin Hills
Uyrashik

Uinalaaka

2613

Alaska State Legislature

REPRESENTATIVE BRYCE EDGMON
House District 37

Commercial Fi.shing Loan Fund Summary

Loan Program Goal and Objectives

To provide long-term, low interest loans to promote the development of predominantly
resident fisheries, and continued maintenance of commercial fishing vessels and gear
for the purpose of improving the quality of Alaska seafood products,

Provides Loans For:
+ Section A—up to $300,000 for the purchase’of Entry Permits or for existing

Vessel or Gear upgrades for improving seafood quality,

» Section B—up to $100,000 for the purchase of Entry Permits, Vessel and Gear
Upgrades, Vessel and Gear purchases, and Vessel Construction—with differing
eligibility criteria, the most significant being that the applicant must not be able to

obtain financing from a bank.
» Section C—the purchase of Quota Shares—with eligibility requirements similar to

Section B applicants.
» Section D—to satisfy past due federal Tax Obligations.
+ Section E—for the purchase of Quota Shares by a Community Quota Entity

{CQE).
» Section F—~for existing Tender Vessel and Gear upgrades

General Requirements

» Alaska resident for the past 2 years.
+ Child support payments must not be past due.

Definition of Resident

» Living in Alaska with the intent to remain indefinitely
» Primary and permanent home in Alaska
» Presentin Alaska except for brief intervals (generally less than 90 days) except

for military service, education or good cause.

State Capitol Building
Room 424, juneau. AK 99801 - Phone: (907) 465-4451 - Toll Free: 1-800-898-4451 - FAX: (907) 465-3445
Email: Rep_Bryce_Edgmon@legis.state.ak.us
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(Page 2 of 2)

Program Requirements

*

Purchases - Loans are available for limited entry permits, quota shares, vessels,
or gear purchased less than 12 months prior to the date your application is
received.

Refinancing - Vessels or gear loans made by other lenders more than one year
prior to receipt of your application are eligibie for financing.

Collateral - The item being financed (limited entry permit, vessei, etc.) will be the
collateral for the loan and, and generally, a priority lien must be obtained.

Terms and Conditions

interest rate is 2% above the prime rate, not to exceed 10.5%.

interest rate for Product Quality Improvement loans is 2% below the prime rate,
not to exceed 10.5%

Interest rate will be fixed at the time of loan approval.

Maximum loan term is 15 years.
Borrower is responsible to pay all direct costs incurred in processing an

application including surveys, inspections, appraisals, title insurance, etc.

Prepared by the Office of Representative Edgmon with excerpts from the Division of
Investments.
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PCSRF Background
March 2009

The negotiations surrounding the Pacific Salmon Treaty and litigation by Pacific Northwest

. interests regarding Alaska’s activities on shared salmon resources contributed to considerable

tension and controversy in the 1980s and 90s. In recognition of the need to find a more
cooperative way to work on coast-wide salmon issues, the Govemors of Washington, Oregon,
and Alaska met in Sitka in 1997. One of the outcomes of that meeting was agreement to work to
secure a significant endowment to assist in coast-wide efforts to provide more salmon resources
and salmon harvest opportunities in the area covered by the Pacific Salmon Treaty Region.

While the endowment model did not come to fruition, negotiation of the 1999 Pacific Salmon
Treaty Agreement and continuing Endangered Species Act (ESA)-related issues in the Pacific
Northwest and California led to the creation of the federal Pacific Coastal Salmon Recovery
Fund (PCSRF) in the federal fiscal year (FFY) 1999 Commerce Department budget. The
eligible recipients under this fund were the states of California, Oregon, Washington and Alaska,
and a number of Columbia River Tribes. Idaho was added in the last three appropriations.

The Department of Fish and Game has been designated as the lead agency for administration of
the PCSRF program in Alaska. Projects in a number of categories have been funded through the
congressional appropriations received thus far. The broad funding categories are Salmon
Research and Monitoring, Habitat Stewardship and Restoration, Increasing Economic _
Opportunities for Southeast Alaska Salmon Fishermen, and Cooperative Salmon Habitat and
Stock Projects.

Alaska’s program differs considerably from those of the other states and the tribes. We do not
have any ESA-listed species in Alaska, and generally have favorable habitat conditions for
salmon. Qur program is based primarily on needs for assessments of salmon stocks and salmon
habitat, stewardship of those resources, and the importance of maintaining the economy in
Southeast that is dependent upon our wild salmon. The PCSRF authorizing language speaks to
implementation of the 1999 salmon treaty; and mitigation of impacts on our salmon industry in
Southeast is part of that implementation. We stress that part of salmon sustainability is having a
healthy salmon industry and salmon-dependent communities.

ADF&G’s Memorandum of Understanding with National Marine Fisheries Service (NMFS)
required advisory panel processes to make recommendations in response to calls for proposals to
ADF&G’s Commissioner for funding that came to the State that was not earmarked by Congress.
{All unearmarked funding was utilized only in Southeast Alaska.) In the early years of the
program, fisheries economic development projects were recommended by a Stakeholders
Advisory Panel and in the later years, by the Fish Cabinet. Throughout the life of the program,
the multi-agency Science Panel has provided recommendations on the scientific projects.

Additional program information, including funded project lists, can be found on ADF&G’s
Alaska Sustainable Salmon Fund (AKSSF) web site at:

hitp://www, adfp state. ak.us/special/sssf/sssf.php.
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AKSSF Current Process & Future Prospects
March 2009

Current

In the FFY 08 budget, Congress did not earmark PCSRF, not even to the Pacific Salmon Treaty
(PST) states and Pacific Northwest treaty tribes for whom the appropriations were initially
intended. The States and tribes were required to submit applications for funding through a
“merit-based awards process.” A new requirement of this appropriation was a mandatory 33%
non-federal match on the federal funds received. :

Alaska initially applied for the $18 million. We were notified by National Marine Fisheries
Service (NMFS) that this application was rejected and were instructed to re-apply for $§14.5
million, and were again advised that Alaska would not be funded for *“increasing economic
opportunities.” Our application was approved, and contingent upon utilization of competitive
proposal processes for allocation of funds, we received the following:
s $4.120 million to the PST region (Southeast Alaska) for projects related to treaty
implementation and salmon sustainability,
¢ 1.030 million for salmon sustainability outreach and education,
$1.605 million to ensure long-term program viability and monitoring; and
e $7.744 million for salmon sustainability projects outside the PST region north of Cape
Suckling.

Because of the lengthy and comprehensive process utilized in developing the gap analysis
framework, the Sustainable Salmon Strategy for Southeast Alaska — 2002 and the successful
Southeast Science Panel process used to identify priority information needs/issues and project
funding recommendations, ADF&G developed a similar process west of Cape Suckling. A
multi-agency Expert Panel was tasked with working with regional experts to undertake gap
analyses than were possible in the time frame provided last year in order to identify priority
information needs/issues. This work guided development of focused FY 2010 AKSSF calls for
proposals for the Southcentral, Arctic-Kuskokwim-Yukon, and Westward regions of the state for
Habitat, Wild Stocks, and Salmon Management Systems goals. As a resuit of this work, three
regional calls for proposals were issued in September 2008, resulting in the submission of 31
responsive proposals. The Expert Panel further refined scoring criteria to assist ADF&G with
selection of high quality priority projects, utilizing independent expert scoring teams of five
members for each of the calls for proposals. Proposals have been scored, scoring
recommendations have been reviewed and approved by Commissioner Lloyd, and 20 projects
are in the process of being established.

The process previously utilized in Southeast Alaska was again undertaken, with a call for
proposals going out in September 2008. Twenty responsive proposals were received, with
funding recommendations made by the Science Panel and accepted by Commisstoner Lloyd for
17 of them. Also funded were 16 PST implementation projects deemed by the Commissioner as
necessary for meeting State obligations under the PST.

PCSRF current process page 1 of 2 4/8/08
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An additional statewide call for habitat proposals was undertaken in September 2008 to utilize
previously unused FFY 07 funds. This call resulted in 30 responsive proposals and 16 funded
habitat projects now in the process of establishment.

The calls for proposals referenced above can be viewed on the AKSSF website at:
http://www.adfg,state.ak.us/special/sssf/sssf.php.

Future

Congress approved $67 million for PCSRF in FFY 09, again with the 33% non-federal match
requirement. The PST states and Pacific Northwest treaty tribes again had to submit competitive
grant applications to NMFS by February 17, 2009.

There have been significant efforts the past three years to restrict the use of PCSRF to restoration
and protection of endangered salmon species. The Conference Committee Report language for
the FFY 09 fiscal year contains $80 million for PCSRF, but contains the very restrictive
language that, if included in the final legislation, could seriously impact Alaska’s access to
receive PCSRF since it has no endangered salmon species. We are working with Congressional
staff on the inclusion of language that would enable Alaska’s continued access to the funds.

While it appears from the Federal Register Notice that we can again apply to utilize PCSRF for
the broad programmatic areas of “‘salmon habitat restoration, salmon stock enhancement,
sustainable salmon fisheries, and salmon research,” NMFS does, however, emphasize in its
Announcement of Federal Funding Opportunity that its priorities for uses of PCSRF are:

1. Recover, conservation and maintenance
a. Recovery and conservation of salmon and steelhead that are listed as threatened or
endangered, or identified by a state as at-risk to be listed.
b. Maintenance of salmon and steelhead populations necessary for exercise of tribal treaty
fishing rights or native subsistence fishing,
2. Habitat protection and restoration for salmon and steelheud.

ADF&G has applied under the broad interpretation of the application for PCSREF, and as required
by the grant, to utilize the competitive proposal processes used for last year’s calls for proposals.
Our application for FFY 09 funding was in the amount of $16 million. Funding levels will not
be finalized until after passage of final Congressional appropriations.

PCSRF current process page 2 of 2 4/8/08
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FFY 08 Statewide Habitat

Funded Projects
Funded
amount
(inlcuding
ADF&G
Title P1 Agency 3%) Region
Joe
Anadromous Cataloging in Western AK |Buckwalter ADF&G SF $95,560 AYK
Fairbanks Restoration Cost Share Dean Hughes | ADF&G SF | $172,857 AYK
Fairbanks Restoration Workshop Dean Hughes | ADF&G SF | $12,748 AYK
subtotal] $281,165
Fish Passage Restoration - Coal Creek |Cecil Rich ADF&G SF | $190,850 SC
Homer Restoration Workshop & Access|Dean Hughes | ADF&G SF |  $30,521 SC
Matanuska River Spawning Jeffry
Distribution Anderson USFWS $240,355 SC
Mat-Su Basin Anadromous Waters Theresa
Catalog Tanner USFWS $75,522 SC
Mat-Su Instream Flow Protection Tom Cappiello| ADF&G SF $72,998 SC
Southcentral Cost Share Program Dean Hughes | ADF&G SF | $270,818 SC
Substantiation of the AWC in
Southcentral AK J. Johnson ADF&G SF $27,017 SC
Wasilla Creek Flow Protection Jason Mouw | ADF&G SF $26,574 SC
subtotal] $934,655
Shawn
Instream Flow Protection Johnson ADF&G SF | $187,460 SE
Shawn
Instream Flow Protection FY 11 Johnson ADF&G SF | §195,391 SE
Shawn
Instream Flow Protection FY 12 Johnson ADF&GSF | $152,259 SE
Klawock Causeway Fish Passage Ann Wyatt KWC $194,293 SE
Southeast Restoration Cost Share Dean Hughes | ADF&G SF | $100,809 SE
Southeast Restoration Workshop Dean Hughes | ADF&GSF | $12,748 SE
subtotal] $842,960
Westward Region Limnology |Heather FinkﬂADF&G CF{ $284424 W
subtotal] $284,424
TOTAL| $2,343,204
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Randy Bates, Director
Division of Coastal and Ocean Management (DCOM)
(907) 465-8797 — Direct Line
(907) 465-3075 — Fax
302 Gold St, Ste 202
Juneau, AK 99801

Packet of Information Created For:

Senate Finance Sub-Committee
Tuesday February 24,4 -6 PM




laska Coastal Management Program _b_:?

Program Goals and Objectives S

The Alaska Coastal Management Program (ACMP) oversees the responsible development of
coastal uses and resources, federal activities within the coastal zone, and activities on the Quter
Continental Shelf. :

ACMP Structure and Organization

The ACMP is a voluntary State program, authorized by the Coastal Zone Management Act of
1972, as amended. The Division of Coastal and Ocean Management {DCOM), within the
Department of Natural Resources, is the lead agency for the ACMP. Several State departments
and agencies participate in the implementation of the ACMP. In addition, several coastal
municipalities and service areas (collectively known as coastal districts) voluntarily participate
in the implementation of the ACMP. This structure and organization of State agencies and
coastal districts provides for a networked implementation scheme designed to comprehensively
manage coastal uses and resources.

The primary tool used to implement the ACMP is the consistency review process at

11 AAC 110. Through this process, proposed resource development activities are reviewed for
consistency and compliance with the State’s coastal management program which includes
State laws, State standards, and district enforceable policies.

“The Alaska Coastal

Value of ACMP Management Program
Having a federally-approved coastal management program allows the State the opportunity to: provides stewardship
¢ Balance the need for economic investment and development in coastal areas with for Alaska’s rich and
the need to protect and manage the uses and resources of coastal areas .
diverse coastal

+ Act as the State’s liaison to federal agencies (1) conducting/permitting activities resources {o ensure a
within the State’s coastal area and the Outer Continental Shelf; (2) involving healthy and vibrant
federal laws/initiatives that effect development of the coastal zone, waters, uses or Al ask;in coast that

resources of the State . .
efficiently sustains long-
» Actas the department’s lead on issues affecting or addressing the coastal waters term economic and
affecting the State i
environmental

o Apply State ACMP enforceable policies to federal agency activities productivity.”

¢ Provide project applicants with a single point of contact for the State’s review of
resource development permit applications

= Incorporate coastal district input and knowledge for reasoned decisions

Key FY 2008 and FY 2009 Priorities and Needs

¢ FEducate and train participants on implementation of ACMP

¢ Re-evaluate the ACMP Statutes (AS 46.39 and 40) and Regulations (11 AAC 110,
112, 114), so to strengthen the ACMP as a State program

¢ Implement the approved Coastal Impact Assistance Program {CIAP) and act as the
liaison between the federal government and the State of Alaska

ALASKA DEPARTMENT OF NATURAL RESQURCES - DIVISION OF COASTAL AND OCEAN MANAGEMENT -
JUNEAU OFFICE: 302 GOLD ST, SUITE 202, PO BOX 111030 - JUNEAU, AK 99811-1030 - T: 907.465.3562 - F: 907,465.3075
ANCHORAGE OFFICE: 550 W 7TH AVE., SUITE 705 - ANCHORAGE, AK 99501-3559 - T: 907.269.7470 - F: 907.269.3981
WWW.ALASKACOAST STATE.AK.US
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Key 2008 Calendar Year Accomplishments

e In June 2008, DNR/DCOM initiated a series of workshops to review the current
ACMP statutes {AS 46.39 and 46.40) and regulations (11 AAC 110, 112, and
114). The purpose of the re-evaluation is to strengthen the ACMP as a State
program, that will benefit applicants and the public in the coordinating project
reviews and that will enhance coastal district participation regarding activities
occurring in the coastal area and on the outer continental shelf.

¢ DNR is currently revising the list of expedited consistency reviews using the
ABC List. This revision was initiated to meet the legislative intent of identify-
ing and broadening categories of activities subject to the expedited consistency
review process. AS 46.40.096(m) SB 102 {2005) requires that DNR establish in
regulation the state resource agency permits and federal permits that would
trigger a consistency review. The ABC List categorizes development activities
in the Coastal Zone according to expected levels of impact on uses and
resources in the Zone. The last time the ABC List was substantively amended
was in 1995, The current revision initiative will clarify the review process for
certain resource development projects that are “de minimis” in nature or that
are routine and can be made consistent with standard alternative measures. By
updating the ABC List and developing new expedited consistency reviews for
routine activities, DNR expects to reduce the workload for State agencies and
coastal districts.

s In September 2008, the federal Minerals Management Service approved the
State of Alaska Coastal Impact Assistance Program (CIAP) plan, making
Alaska eligible to receive approximately $9.7 million in federal funds under the
CIAP initiative. Due to an increase in OCS revenue off the coast of Alaska, the
state’s portion of CIAP funds will increase by more than $53 million in the next
two fiscal years. DCOM is currently working on amending the CIAP plan to
reflect Alaska’s new allocation. A portion of the funds will go to 8 municipali-
ties that are within 200 nautical miles of OCS development, and a portion will
be offered to State agencies and the public through a competitive grant process.

e During the 2008 calendar year, nine more coastal district plans went into effect,
bring the total of approved coastal district management plans to 25.

» During the 2008 calendar year, DCOM performed 262 coordinated or expedited
consistency reviews, issued 415 No Additional Reviews and 29 Single Agency
Reviews for resource development projects within the coastal zone.

ACMP State Contact
Randy Bates, Director - DCOM, T: 907.465.8797, F: 907.465.3075
E-mail: randy.bates@alaska.gov

ACMP Originally Approved:
1979

Coastal Population in 1979:
330,960

Coastal Population in 2004:
538,332

Miles of Coastline:
44,500

CZMA TFunds:
$2,503,000

State and Other
Matching Funds;
$1,967,000

Total:
$4,470,000

ALASKA DEPARTMENT OF NATURAL RESOURCES - DIVISION OF COASTAL AND OCEAN MANAGEMENT
JUNEAU OFFICE: 302 GOLD ST, SUITE 202, O BOX 111030 - JUNEAU, AK 99811-1030 - T: 907.465.3562 - F: 907 465.3075
ANCHORAGE OFFICE: 550 W 7TH AVE., SUITE 705 - ANCHORAGE, AK 99501-3559 - T: 807.269.747¢ - F: 907.269.3981
WWWALASKACOAST.STATE AK.US




T—  }syeadg 1 1syernads
5o 1B s3H 1BN . sayIeN
1 piejjeg sulsuyD jueseA
Jejeq anelo - g _ uonIsod Juedea
ANF = 211601 NV - 0ZLE-01 ONY - 0L5€-0}
1 ueYaa |
say 18N i
Il 1sienads 111 1slerRads 11 28dg aidsae yuei4
S9Y JeN | $94 1eN 1 $3Y J1eN MNNF - 205€-01
LOOIS) WIBLIAA Aapeon) ailbiey yayuay wip
NNF — 605%-0b ONV = 9L1E-01 ONV - LZLE-OL
I iseradg
$9 BN
1 Ister0ads (1 1st1eR3dg 1 s=dg Il Isienads uues pieq | |
soy IEN | S8y JeN $3Y JeN 58y 1eN NNP - Z0LE-0L
ueyog aumen 1eyii-opetiag ipor ey Asjysy 1ahog Jajad
NNF - SLLE-OL ONV - 60LEO) ONV -8LLE-0L ONV - 6LLE-0)
_ - 1 1sesds >Fﬁm@
t sabeuep (t ssbeuepy | Jabeuep vogednand |+ 534 1EN H | eagensinwipy
UOUEWOW BUNEYS ynew ashor
sy jeN say 1N 53y 1EN nojg Aoejg AINF - £0L£-01 NINF - 00SE-01L
29Iy U3 a1pnig BUIN IUue.0 Epuaw NNF - +01E-0L
NNF - ELLE-OL ONV — 801€-0L ONV - #1LE-DL _
_ I Nl ¥steioads | JojestnupY | WEISISSY
SB9 g 10 ] _,_hw._w_.__mw__oa_.n__m sy 1eN suen aAlBNSIUILPY
It 196eURKY u.mmo.h“, d 1 jueoep, I uedep uewdeyd Ayley
Say 1eN - . NP - LOLEOL ANF - €LL#0L NV - 2608-0L
uoSUDIY WO NINT - 660S-0L
DNV - Chie0) _ J0)Jeqsuupy | UEISISSY
11l 1steioadg , Il 1Sieads 11 1obeue L oo ongenIy
saY JEN Weoep MBIADY >:o=mu_5=n_ mwm 1EN aaumg KoueN “juesep
ONY - 201L6-01 y yow | teseg sijod-Aaiyg euiy f y R
oalold [INT - 8608-04 (INF - 001LE-0} NNPF - £156-0L NN - 960€-01
:o:mm_::EEoU Ucﬂ:m_m | 1320
IGIBUIRICGD BUIPIOGD) JOJEUIIO0)) sopana Andag SAjRNSILILEY
joalod dv10 jaaloid joaloid SNy WD 999 a1BuY
13 eInihs snyeuoq sor JEOEA ONV - LLLE-0L NNF - G60E-01
9011-0L NN - Z0SE-01 NNF - 8LZF-01
T 1 1 | _
aoyQ sJ0)08nQ
10)2310 UoISING
sajeg Apuey
NNF - #LSE-0L 6002/61/2

Juswabeuepy Uesd pue |ejseo? 40 uoIsIAI]
$30IN0SaY |einjeN jo Juswyedsag

E)SElY JO 3)E1S
o o

2630




00°'00S'SPP'ES

‘NODAEL

00'000'9£5$ 00°0% 00°000°9€S$ Spund 60€ IejoL

(shiouisig 03 INo papiemy-gng 00°€6629% 0003 00'£66'29% LoiN||0d 821n0S JUtOdUON [B}SE0D

HNQ 10} WSJSAG UOIEWLIOM| SSBUISNY 00'65.°.6% 00'0% 00°65.°26% 4oa] uoiewiojuy

"dNDV 00°000'cLT$ 0003 00°000°CL2% sjueln) aapadwo)
ay} o} abueyo e uawa|dwy Jo abueyo
weiboid e ayew o} spuny 10} aladwod
saoualie alels pue sPUIsIp |B1seoD)

uolesnpy ® yoeang 00'8rZ'EDL$ 0003 00'8¥Z'EOLS suoiedlUnuILIog/suoREIqnd INODd

painbay ydjew oN
S$310N [eyol (Ysew} spung ajeig [esopay abueys weisboid ul J)nsay - gOE UONIAG

Spund 90¢ [2301

yojew |:| Buuinbai jou Joy dn axew
0} Spuny [2193A} SAYIJBUWIRA0 WO DA

00'666'S£6'€S 00-000'296'1$ 00°000'296°L$
yaew 00°000'646$ 00'005'28v% 00°005'28¢¥% uonejusws|dw) Ausby ajeis
L:1 paunbal jaaw sanuabe aypig
"0Z:1 S¥SHD pue 0s:1 00'000'6/6% 00°000'592$ 00°000'0LZ$ "S]OU}St( [BJSEO] 0} PIEME O}
sybnolioq ‘s sjasIp 10} sjuswalnbal a3959a 01 ybnouy|-ssed :uoneuawidw
yolew 00 000°'SHiS Jo sjuswalinbal pue juawdojaaa(g ue|d 1S [Biseon
yojew jeuonippe ay) sipeaw WooNa
{molaq a8s) sjouisip [eyseod 30 00'666°C96°LS 0000s'vLE' LS 00'D05'69.$ wesboud jo ucyejuswaldwiupy WODAd

sasjueib/sanuabe
Ag 19w yorew

YOJeN || saunbay

S3l0N

Ie1ol

(yojew) spung ajeyg

spung je1opad

uonejuswajdwy weiboad -9g¢ uonosag

800¢ JE3A [BIS] 8BS

L00¢ Jea\ [eds]] [elspa

Aewwns punj yINZD

wswabeuep :mm.#mmoo JO UoISIAIQ

2631




Juswannbas yorew feuoippe ay) speowt WoId
(4210w 0Z:4 S / yorew g: 4 sybnosog) pieme-qns oup jo uonsod e ydlew SIOLSIP 1SEOD "SIILISIP [EISLOD 0} INO 00°000°0LL$ SPIEME-GNS GFDIA
00°005'261'} $ TV1OL

000:0F 0£ SINVYD 1ORI1SIq Aduaby |ejoy
00°000

‘01L ¢ siueln oSt dwi @ A3q 90¢ aa00a

(SINVHD)} 1’20 NY1d LDIH1SIA T¥LSVOD - 90€ O3S

00°000'626 $ 00005'.8p ¢ E00'005/181" 90¢ vonejuawajdwy Lousfy ayeig jejo)

00°000'092 $ 00000051 ¢ 00000°0EL ¢ uwipy dwit 29 A3 90¢ aiadnna
- $

00°000'0L $ 00°000°S $ 00000'S $ souerdwoy) 7 Sunonuop HSI4 LHOdS D#4
00°000'0Y $ 00°000'02 $ 0000002 $ aueirdwoy) % Fuuonuoly Daa
00000021 $ 0000009 $ 00°000'09 $ ~eouelrdwo?) % Sunonuop dWHO/ING
00°000°0S $ 00'000'se ¢ 00'000'se $ aouel[dwo)) % Fulonuopn MPINAING
00°000°G1 $ 000052 $ 000052 $ aoueldwo)) % Julojluoy SODAMNA
- ¢

- $

00°000°09 $ 00°000°0¢ $ 00°0000¢ $ uoneuaws|dui] 79 juswdo|aasq HSId LYOdS D®A
00°000'002 ¢ 00'ceo'cOL ¢ 0000000L $ uoneawadw] 7 juswdoasa( MY
00°000'09 $ 00000'0E ¢ 00°000'0E $ uoneawa)duwy 7 uawdojaasg Ddaa
00'000°0€ ¢ 00°000'GL $ 00°000'SL $ uoneaws[dw] 7 juswdo[aasgy dINHOMING
00°000°001 $ 00000°0S ¢ 00000'0S $ uoneuswa(dwy 79 wawdo[aaa( MPTNAING
00°000'G1 $ 000052 $ 000052 $ uoneiusws|dwy] 7 juawdofaas(] SDOOANANA
00°000'51 $ 000052 $ 000052 $ uonejuawwaidw] 79 Juawido[aaag ALSTHO4 NG

NOILYINIWITdINI ADNIOY 3LVLS - 90t O3S

V10l ADNIOV ILVIS Woaoa NOILdINDS3A ADON3OV
AQ HOLVIN Aq ONIONNS

80A4S/L0A4d - NOLLNAIMLSIA ONIANNS VSY

2632




2633

TABLE 1: FY 08 Section 306 Grant Awards Summary

" FY07 SECTION 306 FY08 SECTION 306
REQUIRED TASKS | FY08 DISTRICT | REQUIRED TASKS

COASTAL DISTRICTS AWARDS | GRANT REQUESTS AWARDS
Aleutians East Borough $ 17,00000] 17,000.00 | $ 17,000.00f
Aleutians West CRSA $ 7300000 5 115277.44 | 3 73,000.0tﬂ
Anchorage $ -38,500.00 | $ 39,000.00 | $ 38,500.00
Bering Straits CRSA (DCCED) $ : 73,'0'06.'00 $ 76,500.00 | § 65,000.00
Bethel $ ~ 6,000.00| s 6,000.00| § 5,000.00
Bristol Bay Borough $ ~13,000.00]1 % 20,900.00| § 13,000.00
Bristol Bay CRSA $ ' 73,000.00 | 5 75,500.00 | $ 73,000.00
Cenaliulriit CRSA $ 73,000.00] 5 75,500.00 | $ 73,000.00
Cordova $ __ 6000.00]% 6,000.00 | $ 6,000.00
Craig $ - 6,000.00] $ 6,900.00 | $ 6,000.00
Haines $ :13_,60;)5'.09 $ 12,910.00 | $ 13,000.00
Hoonah $ | 6,000.00 | $ 6,000.00 | $ 6,000.00
Juneau $o 5 38,2:50'.60 $ 38,250.00 | $ 38,500.00
Kenai Peninsula Borough s ag50000]s 52,326.00 | $ 38,500.00}
Ketchikan § : $ 25,720.00 | § 24,000.00]
Kodiak Island Borough 5 $ 25,000.00 | $ 24,000.00]
Lake & Peninsula Borough $ _ . $ 1780000} $ 17,000.00'
Matanuska-Susitna Borough _ |$ ~ 38250.00]$ 3825000 | § 38,500.00
Nome $ ”_""_-"_é'dif}:b;.:bo.- $ 6,000.00 | 6,000.00
North Slope Borough $ . 3600000]$ 36,000.00 | $ 38,500.00
Northwest Arctic Borough $ 17,0(}000 $ 17,300.00] $ 17,000.00
Pelican s 600000]s 9,000.00 | § 6,000.00
Sitka $ ""'24,660’.00: $ 24,900.00 | $ 24,000.00
Skagway $ 6,000001$ 6,000.00 $ 6,000.00
Thorne Bay $ . §,000.00]$ 6,000.00{ $ 6,000.00}
Valdez $ ' 6,00000] 5 6,000.00 | $ 6,000.00|
Whittier $ 6,000.00 | $ 6,000.00 | $ s,ooo.ool
Yakutat $ 13,000.00 | 13,000.00 | $ 13,000.00]
TOTAY $ 703,500.00 | $ 785,033.44 $ 698,500.00
TOTAL FUNDS AVAILABLE $ 710,000.00 $ 710,000.00

Unencumbered Funds|- :

(Audits/Travel) $ 6,500.00 $ 11,500.00
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. Coastal Impact Assistance Program
(CIAP)

Schedule

(Subject to change - last updated 1/22/09)

Project Solicitation: State-Initiated Projects

« December 3, 2008: Initiate solicitation of state projects
« February 2, 2009: Close solicitation of state projects — start to review and rank
state initiated projects

Open Solicitation: Public initiated projects

The Alaska Department of Commerce, Community, and Economic Development
(Commerce) is currently developing regulations to establish the open solicitation grant
procedures for the 30% of available funds affecting the public. The Schedule below
regarding the open solicitation of projects from the public is dependant on the progress of

. the repulations.

o January 26, 2009: Commerce initiates 30-day public comment period on
regulations establishing the grant procedures affecting the public.

« March 2, 2009: Initiate open solicitation of projects from the public

e April 24, 2009: Regulations in effect

» April 25, 2009: Close solicitation of projects from the public — start to review and
rank non-state initiated projects

Plan Amendment Schedule

April 15, 2009: MMS determings final allocation for FY 2009 and FY 2010

May 31, 2009: Finalize project recommendation to Ocean Policy Cabinet

June 30, 2009: Initiate 30-day public review of draft Amended CIAP Plan

June 30, 2009: Submit draft Amended CIAP Plan to MMS for review and

comment

e October 11, 2009: Submit final Amended CIAP Plan to MMS

« October 31, 2009: MMS deems Amended CIAP Plan complete and initiates 90
day review

o January 29, 2010: MMS approves Alaska’s Amended CIAP Plan

DNR/Division of Coastal and Ocean Management January 2009
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Coastal Impact Assistance Program

The Energy Policy Act of 2005 {Public Law 109-58) was signed into law by
President Bush on August 8, 2005. Section 384 of the Act establishes the
Coastal Impact Assistance Program (CIAP), which authorizes funds to be
distributed to Outer Continental Shelf (OCS) oil and gas producing states to
mitigate the impacts of OCS oil and gas activities.

Under the CIAP, the Secretary of the Interior is authorized to distribute to
producing states and coastal political subdivisions (CPS’s) $250 million for each
of the Federal fiscal years (FY) 2007 through 2010. This money will be shared
among Alabama, Alaska, California, Louisiana, Mississippi, and Texas and will
be allocated to each producing state based upon allocation formulas prescribed
by the Act. Further, the CIAP allocates money to the eligible CPS’s of the states
identified above.

Pursuant to the Act, a producing state or CPS shall use all amounts received
under this section for one or more of the following five authorized uses:

Authorized Uses:

1. Projects and activities for the conservation, protection, or restoration of
coastal areas, including wetland.

2. Mitigation of damage to fish, wildlife, or natural resources.
3. Planning assistance and the administrative costs of complying with CIAP.

4. Implementation of a federally-approved marine, coastal or comprehensive
conservation management plan.

5. Mitigation of the impact of OCS activities through funding of onshore
infrastructure projects and public service needs.

DNR/Division of Coastal and Ocean Management February 2009




. Coastal Impact Assistance Program (CIAP) Themes for Open Solicitation —
applicable to all projects considered under the open solicitation (30%)

Approximately 70% of the CIAP allocation will be used for state initiated projects.
Approximately 30% of the allocation will fund projects identified through an open solicitation
process and will include both state and non-state initiated projects. In order to ensure that non-
state nitiated projects still focus on state priorities while addressing community needs, the Ocean
Policy Cabinet and Department of Natural Resources/Division of Coastal and Ocean
Management identified five themes. All non-state initiated projects must-address one of these
themes. In addition, those state projects that did not make the state- m1t1ated (70%) project cut are
automatically bumped into the open solicitation (30%) process and must also meet one of the

five themes to be considered. , ;/\' “
Themes \\ AN NN
// N - x,
1. Waste Management and Clean Up o L
a. Marine debris clean-up projects (e.g., pro;ects to collect, transport and d1spose of
marine debris from shorelines, etc). *~ "~ _ N e

N
b. Clean harbor projects to improve water quallty at harbors (e.g., sewage pump-out

stations and waste oil collection facilities, etc.) \
¢. Waste management projects (£:g., projects to collec\t\ CO\HSOlldate transport, and
dispose of household hazardous waste present in remote communities, etc.).

\% *\‘ N
1
. 2. Data Collection, Data Analysis, Plannmg, and Mappmg g ”A-/
a. Communlty-based assessment and momtormg 7 of. env1ronmental and habitat variables

in order to evaluate and/or mitigate unpacts of development (e.g., water quantity and
quality momtormg, eollectton of tradltlonal knowledge regardmg changes in natural
ecosystems;data collection and/or analy51s,9 habitat mapping for baseline
information, long}term momtormg, and/or detection of change in order to evaluate
impacts.of development efcs)... Ry
b. /Collectlon and/or analysm of baseline data on fish or wildlife and/or their habitat that
@ /"1s needed o e\valuate or. d?:velop mitigation strategies for potential impacts from oil
a . “and gas, mining, and other‘devélopment activities.
c. \PrOJects that would analyze or prepare for the impacts of climate change or natural
hazards on communmes
* Iy
3. Habitat Restoratlon and Rehabilitation Projects
(e.g., stream bank. restoratlon projects, prescribed burning to restore moose habitat,
replacement of culverts that impede fish passage, wetland restoration projects, etc.).

4. Mitigation Projects
Projects to mitigate impacts from development activities and/or climate change.

5. Community Environmental Education Projects, Not to Exceed $35,000
Projects to educate the public about environmental issues/topics (e.g., educational materials,
signage, targeted conferences, etc.). Projects proposed under this category will be evaluated
separately from the other project categories. Up to $1,500,000 will be allocated to this
. category.

DNR/Division of Coastal and Ocean Management February 2009
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.
Christine Marie Doennie
From: Louanne Christian POSSIble, ’]‘Q’J—zé\eﬁ
Sent: Tuesday, March 17, 2009 8:40 AM W (F' M

To: Miles Baker
Cc: Christine Marie
Subject: FW: Capital budget in SFC

For FG this afternoon. Lou

From: Lawson, Thomas W (DFG} [mailto:tom.lawson®@alaska.gov]
Sent: Tuesday, March 17, 2009 8:39 AM

To: Louanne Christian

Subject: RE: Capital budget in SFC

Yes, I'll be introducing the projects. If there are questions | may defer to the following cast of characters:
John Hilsinger, Director, Division of Commercial Fisheries {will either be at the Anchorage LIO or call into the toll ~~

free #)
Kerry Howard, Director, Division of Habitat (will be at the meeting)

—Charies Swanton, Director, Division of Sport Fish (will be at the meeting)

Frank Homan, Chair, Commercial Fisheries Entry Commission {will be at the meeting)
Doug Larsen, Director, Division of Wildlife Conservation (will call into the toll free #)—Not confirmed...there may
be a substitute...witl let you know as soon as | know.

Tom Lawson, Director

Division of Administrative Services
Department of Fish and Game
(907) 465-5999 fax: (907) 465-6078

From: Louanne Christian [mailto:Louanne_Christian@legis.state.ak.us]
Sent: Monday, March 16, 2009 6:20 PM

To: Lawson, Thomas W (DFG)

Subject: Capital budget in SFC

Will you be presenting DFG’s capital projects in SFC tomorrow (today) at 1:30? Will there he others joining you?
Thanks Louanne

3/17/2009
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Christine Marie

From: louanne Christian

Sent: Tuesday, March 17, 2009 11:09 AM
To: Miles Baker; Christine Marie
Subject: FW: SFC 2:30

For this afterncon. Lou

From: Simons, Leta |. (DNR) [mailto:leta.simons@alaska.gov]
Sent: Tuesday, March 17, 2009 11:06 AM

To: Louanne Christian

Subject: RE: SFC 2:30

Louanne, we'll have these people online for DNR at the 2:30 p.m. Senate Finance hearing today:
Chris Maisch or Dean Brown, Division of Forestry —

Wyn Menefee, Division of Mining, Land & Water

James King, Division of Parks & Outdoor Recreation

Meg Kremer and Diane Hunt, Division of Oil & Gas

Rod Combellick, Division of Geological and Geophysical Surveys
Leann McGinnis, Mental Health Trust Land Office

Thanks.

Leta Simony
465-3379

From: Louanne Christian [mailto:Louanne_Christian@legis.state.ak.us]
Sent: Tuesday, March 17, 2009 8:44 AM

To: Simons, Leta L (DNR)

Subject: SFC 2:30

Sorry, today is at 2:30 pm. Lou

3/¥7/2009
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AMENDMENT l

OFFERED IN THE HOUSE BY REPRESENTATIVE STOLTZE
TO: CSHB 20(FSH)

Page 2, line 1, following "permits;":
Delete "or"
Insert "[OR]"

Insert "or

(iif) for new construction related to a vessel for the

purpose of improving energy efficiency in a loan amount not

1
2
3
4
5  Page 2, line 4, following "efficiency;":
6
7
8
9

greater than $100,000;"

2656,




26-LS0124\P.2
q :
M/ 2/0 i

OFFERED IN THE HOUSE BY REPRESENTATIVE STOLTZE
TO: CSHB 20(FSH) BY REQUEST

=

Page 4, line 31, through page 5, line 2:

Delete all material.

BN

Renumber the following bill sections accordingly.
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@10USE COMMITTEE REPET

amn

Date Referred to Committee: February 4, 2009 FURTHER REFERRALS:
Date of Committee Action: 5/’ 20// 0 ‘7

The FINANCE Committee considered: HOUSE BILL NO. 20

"An Act relating to commercial fishing loans for energy efficiency upgrades.”

HB 20 FISHERIES LOANS FOR ENERGY EFFICIENCY

Recommends it be replaced with| | HCS or I)(l CS for H '-6 S0 { F/M )
For Senate Bills with new tisle: | | Technical Title [ [ New Title: HCR | ] Same Title {’d New Title

[ ] attach amendments
[ ] add new referral to Committee
[ ] Letter of Intent Committee

Lisof NEW FISCAL NOTES PREVIOUS FISCAL NOTES

e . ,
;;;r ' —— *:;:E“f_by fh'cicieiks‘)zfﬁce List by Dept(s): | FN# ] Fiscal | Indet. | Zero
epls.. IS S} . —
AliuM y Dept(s) isca nde ero B CBD I v
CED .
COR
CRT
EED
DEC
DFG
GOV
DHS
LWF
LAW
LEG
MVYA
DNR
DPS
REY
DOT
UA

DP | DNP | NR ] AM
Signing with recommendatmns Printed Last Name
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FISCAL NOTE
STATE OF ALASKA Fiscal Note Number: 1
2009 LEGISLATIVE SESSION Bill Version: CSHB 20(FSH)
(H) Publish Date: 2/4/09
Identifier {file name):HB20-CED-Investments-02-02-09 Dept. Affected: Comm, Comm, and Econ Dev
Title An Act relating to commercial fishing ioans for energy RDU 122
‘efficiency upgrades Component Investments
Sponsor Representative Edgmon
Requester House Special Committee on Fisheries Component Number 383
Expenditures/Revenues {Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
QOPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015
Personal Services 74.0 74.0 74.0 74.0 74.0 74.0
Travel 2.5 2.5 2.5 2.5 25 2.5
Contractual 38 3.8 3.8 3.8 3.8 3.8
Supplies 1.0 Q.5 0.5 0.5 0.5 05
Equipment 9.0 0.1 0.1 0.1 0.1 0.1
Land & Siructures
Grants & Claims
Miscellanegus
TOTAL OPERATING 90.3 0.0 80.9 80.9 80.9 80.9 80.9
[CAPITAL EXPENDITURES | l | ] | | ]
[CHANGE IN REVENUES { ) ] | T ] | [ ]
FUND SCURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1036 Commercial Fisheries RLF 90.3 0.0 B0.9 80.9 80.9 80.9 80.9
TOTAL 90.3 0.0 80.9 80.9 80.9 80.9 80.9
Estimate of any current year (FY2009) cost:
POSITIONS
Full-time 1.0 0.0 1.0 1.0 1.0 1.0 1.0
Part-time
Temporary

IANALYSIS: fAttach a senarate paoe if nacessarv)
This legislation amends Section A {AS 16.10.310(a){1){(A)) of the Commaercial Fishing Revolving Loan Fund {CFRLF) program to

provide low interest loans to qualified Alaskan harvesters who wish to upgrade their existing vessels and gear to improve energy
efficiency.

The Depariment of Commerce, Community, & Economic Development (DCCED) anticipates that this wiil increase loan demand by
approximately $4.2 miflion in FY10, $2.4 mitlion in FY 11 and $1.6 million in years FY12 through FY15.

(Continued)

Prepared by:  Palty LaPierre Phone 465-2510

Division Division of Investments, Dept of Commerce, Community, & Econ. Dev. Date/Time 02/02/09 1:45pm

Approved by:  Emil Notti, Commissioner Date 2/2/2009
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FISCAL NOTE #1

STATE OF ALASKA BILL NO. CSHB 20(FSH)

2009 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The CFRLF has sufficient cash reserves to handle the increased loan demand. DCCED is requesting one additional
Loan Officer position o process loan requests generated as a result of this legislation. This position will be funded out of
the CFRLF.

There may be a very small but indeterminate change in revenues as a result of this legisiation. Currently, cash in the
CFRLF is managed by the Department of Revenue and is invested in short term instruments that are yielding minimal
returns in this interest rate environment. These earnings are retained by the General Fund. Interest earnings generated
by loans made as a result of this legistation would be slightly higher in this interest rate environment and those earnings
would be retained by the CFRLF.
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The fuel survey and subsequent reports was led by Sunny Rice with contributions by
Paula Cullenberg, Torie Baker, and Glenn Haight of the Alaska Sea Grant Marine
Advisory Program; Carol Kaynor, Doug Schneider and Dave Partee of the Alaska Sea
Grant Program; Greg Fisk with SeaFisk Consulting; and Mark Vinsel of United
Fishermen of Alaska. The survey was a product of the Alaska Sea Grant Marine
Advisory Program’s fuel and energy committee, under the Alaska Fisheries Business
Assistance Program (FishBiz).
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Introduction

In fall 2008, the Alaska Sea Grant Marine Advisory Program (MAP), in
partnership with the United Fishermen of Alaska, conducted a web-based survey
of Alaska’s commercial fishermen and tender operators. The survey asked
respondents how increased fuel prices impacted their fishing businesses, what
steps they took in response, and what further technical assistance would help
them adapt to increasing costs. Following a strong response of 126 completed
surveys, representing a broad cross-section of gear types and fishing locations in
the state, MAP identified several technical issues that require further research

and support.

Background

The Alaska seafood industry is the state’s largest private sector employer and its
main economic engine along Alaska’s vast coastline. In the spring of 2008, the
Alaska seafood industry braced for the highest fuel prices ever. Diesel-
dependent seafood processors and commercial fishermen, sometimes operating
in highly remote areas of the state, faced per gallon prices in excess of $5 to $6.
Some areas reported prices in excess of $7 per /gallon. In some cases, this
increase represented a doubling of fuel costs.

The resulting huge production costs likely offset many of the gains the sector had
made on improved seafood prices, and any future increases in fuel costs will
continue to cast a pall over the fishing sector. This prospect, combined with
growing consumer trends favoring food sources that use less fossil fuel to
produce, serve as compelling reasons to reduce and/or eliminate fossil fuel use.

As first responders to the Alaska commercial fishing industry, MAP developed a
detailed survey for the fleet to gather baseline information and determine initial
impacts. This information serves to identify areas for further research, outline
long-term alternative energy needs and prompt policy makers to address this
crucial issue for coastal Alaska’s main economic engine.
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Summary Findings

This section summarizes significant survey findings listed throughout the report.

Changing Behaviors

»  On average, fishermen attempted to lower their fuel costs through several
changes in their fishing practices.

* The most common method of reducing fuel usage was less prospecting for
fish.

* Other common methods include staying closer to home or staying out on the
grounds longer.

- These top techniques for reducing fuel during fishing appear to indicate less
overall effort.

* The most common fuel saving techniques in the fishing operations were
throttling back and maintaining engine and fuel systems.

+  The next most common fuel saving techniques were more careful planning of
routes and timing, keeping the vessel bottom clean and propeller tuned, and
monitoring vessel trim.

* Respondents indicating they owned a Bristol Bay gillnet permit were the least
likely to change their operation to reduce fuel consumption.

Impact on Income

+ Forty-three percent of the survey respondents projected fuel expernses
between 10-20% of their total gross income. Expanding that range to 10 - 30%
of total gross income expands the percentage of respondents to 70%.

- Almost 90% of the survey respondents indicated their fuel cost as a
percentage of income increased “somewhat more” or “more than doubled”
over the past five years.

- Eighty percent of the respondents with crew reported higher fuel costs
negatively impacted income to crew members.

+ Twenty-four percent of survey respondents received some form of fuel
assistance from their processor.

Fisheries Management Impacts

A majority of the respondents (64%) believe fisheries management decisions
may affect their fuel costs. Conversely, only 40% believe fisheries managers
should consider the impacts on fuel usage when managing fisheries.

Survey Limitations

+  Underreporting of conditions for fishermen in the AYK region requires
additional review. These regions sustain high fuel costs, and with gas
powered engines, employ some of the more inefficient engines in the fishery.
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Survey Parameters
The fuel survey ran on Survey Monkey®, an online survey tool, from late
September until mid October.

Results of this survey are unscientific. Respondents were self-selected members
of the Alaska commercial fishing industry, referred to the survey website by
radio or newspaper stories, fishing-related listserves, or by direct referral from
MAP facuity or others. As the survey was conducted using a web-based survey-
hosting site, respondents were limited to those with internet access. Neither
names nor computer IP addresses were collected with responses and no attempt
was made to verify that respondents had identified themselves accurately.

Respondents were asked 17 questions on topics ranging from energy saving
techniques to fisheries management impacts and possible research areas.
Appendix I provides the survey tool.

While we were pleased with the response rate (126 total responses) and the
information provided, there are over 10,000 permit holders in the Alaska state
fisheries alone. Furthermore, the number of respondents per gear type in some
cases was very small.

Despite these limitations, we feel these results provide a relevant snapshot of the
impacts of, and fishermen’s responses to, increased fuel prices.
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Survey Respondent Information

Make up of Survey Responders
126 Alaska commercial seafood harvesters and tender operators responded to the
survey. Table 1 provides the

gear type and, in some cases, the [Table 1

region of each responder. Answer Options Response Response
Count %
Gillnetting - Bristol Bay 12 9.7%

124 survey respondents

indicated participating in 199 Gillnetting - Arctic, Yukon, 2 1.6%
fisheri This indicat Kuskokwim (AYK)

separate fisheries. This indicates | gynetting — other locations 46 37.1%
several fished in more than one Setnetting 9 7.3%
fishery. Two skipped the Trolling 15 12.1%
question. Almost 50% of the Seining 24 19.4%
responders were gillnetters. Longlining 37 29.8%
Trawling 14 11.3%
Several areas in this report Diving 3 2'4:/°
provide gear- specific results Jigging 5'60/ )
here notable differences Pot fishing 19 15.3%
w Tendering 7 5.6%
occurred between gear types. Other 4 3.2%

Comments 11

Total Responses 199

Total Respondents 124

Current fuel usage Skipped questions " 2

A large majority, 78%, of the

respondents had diesel engines. This result may overestimate the percentage of
diesel vessels in the fleet because of the low number of AYK responses (only 2
out of 126). Small boat fishermen in the Arctic, Yukon, Kuskokwim (AYK)
region tend to employ gas powered engines.

Changing Behaviors

Fishing Practices

The high cost of fuel dramatically changed the fishing activity of the survey
responders. While survey results revealed 15 individuals (12% of total
respondents) that did not change the way they fished because of the increasing
cost of fuel, the vast majority of the respondents did change the way they fished.
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An examination of respondents indicating no change in fishing activity by gear
type reveals over half were Bristol Bay gillnetters.

After removing these respondents, there were a total of 324 responses on types of
changes made. This equates to an average of three changes per respondent.

This indicates fishermen changed fishing practices in several ways to mitigate
the high cost of fuel.

The most common response was that fishermen prospected less. This may have
caused lower harvests as fishermen targeted areas known for large harvests,
missing altogether areas that produced less fish historically.

Other top answers included, not going home as often and, conversely, fishing
closer to home. The other top answer was fishermen quit earlier in the season.

Chart1 - Changes in fishmg behawor due to fuel prices
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Most responses would seem to indicate less total harvesting activity. Chart 1
provides a summary of changes in fishing practices.

Fuel Saving Techniques

The survey sought information on what fuel saving techniques fishermen
employed in the operation and maintenance of their vessels. Over 70% of
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respondents indicated that they “paid lots of attention” to maintaining their
engine and fuel systems, and throttling back. Over 60% paid attention to
planning their routes and timing.

General maintenance of the vessel proved very important with fishermen. This
included carefully cleaning their boat, maintaining the propeller, and monitoring
vessel trim. ‘

Table 2 summarizes all responses to Question 9, "How much attention do you
pay to the following techniques for decreasing fuel consumption?”

Table 2
Lots of Some Very little Response
Answer Options attention attention attention Count

Throttling back 90 23 S 118
Maintaining engine and fuel systems 89 23 4 116
Planning your route and timing 78 25 11 114
Keeping bottom clean 61 39 10 110
Keeping propeller tuned 58 36 15 109
Monitoring vessel trim 54 31 25 110
Maintaining fuel consumption records 46 33 27 106
Adjusting autopilat to improve 43 23 26 92
tracking
Reducing vessel weight 33 44 37 114
Cutting back on diesel genset use 28 20 29 77
Other 14 2 6 22
Comments 19

Total answered 119

Total skipped 7

Investment Into Fuel Saving Devices

The survey attempted to learn what kinds of investments fishermen were
considering making into fuel saving equipment. Adding a new engine drew the
most positive response, while adding a flow meter was a close second. Items like
bulbous bows, aerofoil-shaped rudders and kort nozzles were not as highly
considered.

Table 3 summarizes all responses to Question 10, “What new DEVICES have you
used or considered using to decrease your fuel consumption?” Not counting the
“Other” category, the answers are sorted by those that drew the most favorable

responses (measured as the “Added this year”, “Added prior year”, or
“Considering adding”).
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Table 3
Added Added Positive
this prior to Considering Not Response Response
Answer Options year this year adding interested Count Count
New engine 12 21 42 19 94 75
Flow meter 3 17 44 22 86 64
Bulbous bow 2 5 22 44 73 29
Aerofoil-shaped rudder 0 8 17 44 €9 25
Kort nozzle 0 5 15 48 68 20
Other 9 1 6 8 24 16
Comments 25
Total answered 109
Total skipped 17

Income Impacts

Current Cost of Fuel!

Survey respondents were asked what percentage of their income was spent on

fuel. Forty-three
percent of fishermen
surveyed said they
spent between 10 to
20% of their gross
fishing income on fuel.
Seventy percent (n=86)
fell in the 10 to 30%
range.

Chart 2 highlights the
survey results for
Question 4, “QOuver the
past year, what
percentage of your
gross fishing income
has been spent on
Suel?”

Chart 2. Percent Gross Fishing Income Spent
on Fuel

¢iless than 10%

W 10-20%
20-30%
30-40%

B 40-50%

@ more than 50%

32

Increase in Fuel as a Production Cost

Respondents were then asked how much the cost of fuel increased as a
percentage of income over the last five years. Sixty-three percent offered it more
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than doubled over that time. Very few indicated no real change at all. In total,
89.5% of the survey respondents indicated their fuel cost as a percentage of
income increased at least “somewhat more”. This is a disturbing trend
considering that increased market prices in most salmon fisheries should have
increased their income over that period of time,

In reviewing gear specific responses to this question, it appears this doubling of
fuel costs occurred consistently across all fisheries. Chart 3.

Chart 3: Change in % of Gross Fishing Income
Spent on Fuel Over 5 Years Ago
90 W
80 H
2 5
:g; 60 -
&"3 50 A
> 40 ~
E 30 A
“ 20 A
# 10 A /
0 LA g
Somewhat less About the Somewhat More than
same more doubled
Chart 4: Fuel Price Impact on Crew
% No, I have no
crew
Impacts to Crew B No, prices did not
Income impact them
Yes, prices did
Permit holders were not the ) impact crew
only ones impacted. A 61% 16%
majority (61%) of respondents N
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said their crew also felt the pinch of high fuel prices. A large portion, 23%,
offered they had no crew. Of the remaining respondents, 80% indicated the price
of fuel impacted how much income the crew made.

When asked how crew were impacted, most said that crew shares were reduced
because the cost of fuel was taken off the top before shares were calculated. In
many cases, this was the first year permit holders considered fuel costs in the
crew share calculation. Others indicated that they fished short-handed or didn’t
hire crew at all. Others said they quit fishing or laid crew off sooner.

Help from Processors
Finally, survey respondents were asked to detail whether they received fuel cost

assistance from their processor. Comments [Tabie 4

provided under this question indicate that Response Response
processors assisted primarily through SAnswer Options Count Percent
selling fuel to them at a bulk fuel price or No 89 29 4%
providing fuel bonuses. Twenty eight Comments 29

percent of fishermen said that their Tota! answered 123

processors provided assistance with their Total skipped 3

fuel costs. Table 4 summarizes the

answers.

Fisheries Management Impacts

Finally, respondents were asked about fisheries management’s impact on fuel
consumption. While 64 respondents said that management did affect fuel
consumption rates in their fisheries, only 40 felt that “fuel costs are a valid
concern and should be integrated into the fishery management process,” with 56
indicating that “management should be strictly biological.”

When these responses are examined by gear group, however, only one gear
group indicated a contrary opinion. 53% of trollers responding felt that fuel costs
should be integrated into fishery management decisions, while 33% felt that
management should be strictly biological.

Page 11

2671




-

Fall 2008 Alaska Commercial Fishermen and Tender Fuel Survey
Alaska Sea Grant Marine Advisory Program, November 2008

Chart 5: Opinions About Fishery Management Impacts
on Fuel Usage

# of Survey Respondents

Does fishery management affect Should fuel costs impact
fuel usage? management decisions?

Further Technical Assistance

As a final question, the survey asked respondents to identify how else the Marine
Advisory Program could help adapt to rising fuel prices and if they had any
particular questions or comments. The survey received a number of responses
which may or may not fall within the purview of the Marine Advisory Program.
In any event, they are informative for the general discussion.

Selected comments, including those of great frequency, are provided here.
« Clear technical advice from engine and fuel industry.

+ Funding options for new engine or engine rebuilds.

 Promote energy independence for country and Alaska.

» Alternative assistance from processors.

+ Develop harvesting privileges for dive fishery.

+ Subsidies for food suppliers.

+ Improved technology for alternative fuels and energy.

+ Pre-season lectures/workshops on energy use.

«  More coordination with the Alaska Department of Fish & Game.

+ Research into green technologies adapted for the fishing industry.
+ Fuel consumption comparisons between engines.

» Investment cost recoupment calculator for engine overhauls.
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* Low interest loan/tax relief for engine upgrades. (Author’s Note: Please check
with the Alaska Division of Investments for their new program for energy efficiency
improvements.)

*  Constant and current information for industry.

* Literature/project review to determine successful programs in other areas of
the world.

- Lower other government costs like taxes and permit fees,

+  Seek cooperation from Alaska fuel refineries to sell to Alaska producers, like
truckers, farmers, fishermen, at a point a slight profit margin.

« Continue focus on other profit points like improving ex-vessel value of fish.

» Seek removal of fuel tax on fishing boats during the season. (Author’s Note:
commercial fishing activity is exempt from paying federal fuel excise tax. Most fuel
suppliers have fishermen fill out appropriate paperwork and handle the exemption. If
you fuel at the regular gas station or aren’t getting the exemption, keep track of your
fuel costs and write it off on your income tax.)

*  More information on pyrometers - specs, efficiencies, etc.

*  Workshops for outboard and boat engine maintenance.

- Weekly price reports on different port fuel charges,

And finally....

* “Give me the winning Power Ball #'s so I can keep fishing until the money is
gone.” (Author's Note: It is good to see a sense of humor even as we deal with our
most trying issues. Thanks to all who assisted with the survey. It does make a
difference.)
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Appendix I - Survey Tool

The following is the survey tool used to develop the information for this report.
Q1. Did the price of fuel cause you to change how you fished this year (check all that apply)?

Answer Options

Yes, stacked permits (Bristol Bay)

Yes, fished IFQs with other shareholders
Yes, quit fishing earlier each day

No

Yes, used tenders more often

Other

Yes, skipped openings I otherwise would have fished
Yes, quit fishing earlier in the season
Yes, fished closer to home

Yes, didn't go home as often

Yes, explored/ prospected less
Comments

S

Q2. Which types of commercial fishing operations do you run (check all that apply)?

Answer Options
Gillnetting - Bristol Bay
Gillnetting - AYK
Gillnetting - other locations
Setnetting
Trolling
Seining
Longlining
Trawling
Diving
___ Jigging
___ Potfishing
Tendering
Other
Comments

T

|

Q3. Which type of engine do you run on your primary fishing vessel?

Answer Options
Gas
Diesel

Q4. Over the past year, what percentage of your gross fishing income has been spent on fuel?
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Answer Options
less than 10%
10-20%

20-30%

30-40%

40-50%

more than 50%

T

Q5. How does this percentage compare to 5 years ago?

Answer Options
Somewhat less
About the same
Somewhat more
More than doubled
Comments

i

Q6. Did your buyer or processor assist you with your fuel costs?

Answer Options
Yes
No
Comments

Q7. Did increased fuel prices impact your crew?

Answer Options

No, I have no crew

No, prices did not impact them
Yes, prices did impact crew
Comments

Q8. How else have fuel prices impacted your fishing business this year?

Q9. How much attention do you pay to the following techniques for decreasing fuel
consumption?
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Answer Options

Threttling back

Reducing vessel weight

Cutting back on diesel genset use
Keeping bottom clean

Keeping propeller tuned

Maintaining engine and fuel systems
Adjusting autopilot to improve tracking
Monitoring vessel trim

Planning your route and timing
Maintaining fuel consumption records
Other

Comments

N

Q10. What new DEVICES have you used or considered using to decrease your fuel
consumption?

Answer Options

New engine

Flow meter

Bulbous bow
Aerofoil-shaped rudder
Kort nozzle

Other

Comments

S

Q11. If you have repowered or are planning to repower your vessel for greater fuel efficiéncy,
what are your estimated costs?

Q12. Can you share any specific websites, periodicals or other sources that you use for
information on fuel efficiency?

Q13. Do you feel that management decisions affect fuel consumption rates in your fishery
{fisheries)?

Answer Options
Yes
No

Comments

Q14. Should managers (Board of Fish, ADF&G, NPFMC, IPHC) take fuel cost issues into
account when making management decisions?
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Answer Options

Yes, fuel costs are a valid concern and should be integrated into the fishery
management process

No, management should be strictly biological

Don't know

Other

Comments

1]

Q15. What kinds of management changes do you think could be made in your fisheries to
reduce fuel consumption?

Q16. In addition to our fuel efficiency webpage, which you will be redirected to when you
finish this survey, how else can the Marine Advisory Program help you adapt to rising fuel
prices?

Q17. Comments or questions for the Alaska Sea Grant Marine Advisory Program or United
Fishermen of Alaska?
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Alaska Conservation Alliance

Uniting for Alaska's Future

February 2, 2009

House Special Committee on Fisheries, Finance
State House of Representatives

Alaska State Capitol

Juneau, Alaska 99801-1182

Dear Representatives Edgmon, Buch and Austerman,

On behalf of the 40 conservation groups and the 38,000 Alaskans that are represented by the
Alaska Conservation Alliance, I am pleased to acknowledge our strong support for HB20 to
establish Energy Efficiency loans for commercial fishermen. Alaska’s fisheries and fishermen
play a vital role in the state’s long-term sustainabie economy. Alaska’s main, non-hydrocarbon
export is its seafood. Three billion pounds of fish are harvested from Bristol Bay waters each
year and Alaska’s Salmon fishery alone added nearly a half billion dollars to the state’s economy
last year,

With the volatility of fuel prices and with industry predictions of a return to $110 barrel of oil in
the near future, Alaska’s fishermen need to find ways to conserve, recycle and limit the energy
used in their operations. Recently Japan dedicated $700 million to improve the efficiency of
their fishing fleet. To compete, both in seafood price and in technological innovation, Alaska
needs the kind of dedication and funding provided by this bill. Loans to maximize engine and
hull efficiencies reduce the amount of high-priced diesel used during the season and result in a
higher standard of living for our fishermen, less expensive and more competitive seafood
products and less climate-damaging emissions. By giving the loans fishermen need to increase
the efficiency of their operation this bill is decreasing the use of unpredictably priced foreign
fuel, reducing toxic and greenhouse gas emissions, assuring the competitiveness of Alaska’s
fishing industry and improving the lives of Alaska’s fishermen.

Energy efficiency in all its forms is a high priority for Alaska’s conservation community,
I strongly encourage the Alaska Legislature to pass HB 20. Thank you for your time and
consideration. ‘

Sincerely,
% W
Kate Troll

Executive Director

CC: House Special Committee on Fisheries and House Finance Committee Members

PO Box 1006600, Anchorage, Alaska 99501 = Ph. 907.258.6171 = Fax 907.258.6177 « wuw akvoice.ory
419 6th Street, Ste. 321, Juneau, Alaska 99801 « Ph. 907.463.3366 » Fax 907.463.2554
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Growing Alaska Through Responsible Resource Development

February 3, 2009

Representative Bryce Edgmon, Chairman
House Fisheries Committee

Alaska State Legislature

State Capitol, Room 416

Juneau, AK 99801

RE: HB20-Fisheries Loans for Energy Efficiency

Dear Representative Edgmon:

On behalf of the Resource Development Council for Alaska, Inc., (RDC), | am writing in
support of HB20-Fisheries Loans for Energy Efficiency.

RDC is a statewide, non-profit, membership-funded organization founded in 1975. The RDC
membership is comprised of individuals and companies from Alaska’s oil and gas, mining,
timber, tourism, and fisheries industries, as well as Alaska Native corporations, local
communities, organized labor, and industry support firms. RDC’s purpose is to link these
diverse interests together to encourage a strong, diversified private sector in Alaska and expand
the state’s economic base through the responsible development of our natural resources.
Throughout the last several years, Alaskans have been struggling with high energy costs. Fuel
costs and usage have escalated as fisherman are required to go further out for catch due to
impacts from endangered species listings, critical habitat designations, marine protected areas,
and fish movement. Opportunities to improve energy efficiency through state loans are
important not only for the pocket books of the fisherman who harvest over half of this nation’s
total catch, but also for the environment—increased efficiency will likely lead to lower costs
and ultimately decreased carbon emissions.

We encourage the committee to vote in favor of this bill. Thank you for your consideration,

Sincerely,

\%/%M %,g’@t P

Jason W. Brune
Executive Director

121 West Fireweed Lane, Suite 250, Anchorage, Alaska 99503-2035
Phone: 907/276-0700  Fax: 907/276-3887  Email: Resources@akrdc.org  Website: www.akrdc.org




PSEA

PACIFIC SEAFOOD PROCESSORS ASSOCIATION
Est, 1914

February 1, 2009

Rep. Bryce Edgmon, Chairman
House Fisheries Committee
Alaska Legislature

State Capitol

Juneau, AK 99801

RE: Support for HB 20 — Commercial Fishing Loans for Energy Efficiency Upgrades
Dear Chairman Edgmon:

Pacific Seafood Processors Association (PSPA) is a trade association of seafood processing companies with
operations in many locations throughout coastal Alaska, including Ketchikan, Sitka, Kodiak,
Unalaska/Dutch Harbor, Valdez, Dillingham, Naknek, Pederson Point, Togiak, Port Moller, and King Cove.

PSPA’s member companies themselves, the communities in which they operate, and the fishermen to
whom our member companies provide markets, are all struggling with high energy costs. The profitability
and economic viability of Alaska’s processors and harvesters alike, depend on the ability to increase energy

efficiency and contain energy costs.

In expanding the provisions of the state’s commercial fishing loan program to allow fishermen to obtain
loans to increase the energy efficiency of their vessels, HB 20 does not directly affect or benefit seafood
processors. However, a healthy, viable, energy efficient harvesting sector is important to the overall success
of the entire industry. Thus, HB 20, in helping Alaska’s fishing fleet move toward energy efficiency, will
benefit fishermen, seafood processors and other fisheries-dependent businesses, Alaska communities, and
the overall economy and revenues of the state,

PSPA appreciates your sponsorship of HB20 and your prompt scheduling of the bill for a hearing in the
House Fisheries Committee.

We encourage legislators to support the bill and move it quickly through the legislative process.

Sincerely,

W%WEDM

Mary McDowell,
Vice President

222 Seward Street, Suite 200
Juneau, AK 99801
Phone (907) 586-6366
Fax (907) 586-4618

www.pspafish.net
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Southeast Alaska Fishermen's Alliance
9369 North Douglas Highway
Juneau, AK 99801

Phone 907-586-6652
Fax 907-523-1168 Website: http://www.seafa.org E-mail: seafa@gci.net

February 2, 2009

Representative Bryce Edgmon, Chairman
House Special Committee on Fisheries
State Capitol, Mail Stop 3100

Juneau AK 99801

Fax 907-465-3445

RE: Support for HB 20 for Energy Improvement Loans

Southeast Alaska Fishermen's Alliance (SEAFA) is a multi-gear group
representing our members invoived in the salmon, crab, shrimp and longline
fisheries of Southeast Alaska. We support HB 20 which would allow borrowers
under the A program access to the engine retrofit loans as was accomplished by
regulation for the B program.

Converting the Alaskan commercial fishing industry to more efficient fuel
engines will reduce the carbon footprint, reduce costs and be better for the o
environment overall. Access to low cost loans will help the fleet convert to these
more efficient engines.

We appreciate the Division of Investments making the B loans available last
summer since it only took regulation changes and support the legislature making the
necessary statute changes to allow borrowers under the A program the same .
consideration to access low cost loans for engine retrofits.

We would like the fisheries committee to consider amending this legisiation to
also allow quota shares to be refinanced. With the cuts in quota catch limits some
fishermen are now facing incredibly difficult times making their payments and with
the current economic crisis are having some difficulties being able to refinance
their current loans that are attached to their homes and vessels. We would be
willing to discuss this issue with you if you are interested in the problem.

Sincer‘ely/,/ )
- e
’/({/"‘é/_ ? { //'{‘“-——h._v.

Kathy Hansen
Executive Director.




UNITED FISHERMEN OF ALASKA

211 Fourth Street, Suite 110
Juneau, Alaska 99801-1172
(907) 586-2820
{807} 463-2545 Fax
E-Mail: ufa@ ufa-fish.ory
www.ufa-fish.org

February 2, 2009

Representative Bryce Edgmon, Chairman
House Special Committee on Fisheries
State Capitol, Mail Stop 3100

Juneau AK 99801

Fax 907-465-3445

RE: Support for HB 20 for Energy Improvement Loans

UFA appreciates the Division of Investments prompt initiation of a program for commercial
fishing vessel engine retrofit loans in Fall of 2008 to address the impact of high fuel prices on
Alaska’s fishing communities. We recognize that establishing these loans in the Section B
program was the way to get this done as soon as possible. However, Alaska statutes prohibit
any current borrowers under Section A programs access to these loans. UFA supports
statutory changes to allow fishermen who currently have Section A loans to obtain loans to
improve their energy efficiency. UFA also supports broadening the program to include
financing for other energy improvements.

HB 20 accompiishes both of these objectives. We ask you and committee members for your
support to provide long term financing for improvements to reduce the energy usage in
commercial fishing,

United Fishermen of Alaska is the largest statewide commercial fishing trade association,
representing 37 commercial fishing organizations participating in fisheries throughout the
state and its offshore waters.

Sincerely,

Wl o

Mark Vinsel
Executive Director

MEMBER ORGANIZATIONS
Alaska Crab Coaliticn - Alaska Independent Tendermen's Association « Ataska Longline Fishermen's Association
Alaska Scallop Assaciation - Alaska Trollers Association Alaska Whitefish Trawlers Assaociation - Anmstrong Keta « At-sea Processors Assaciation
Bristal Bay Reserve - Bristo! Bay Regional Seafood Development Asscciation - Cape Bamabas inc. « Concerned Area "M’ Fishermen
Cook Inlet Aguaculture Association - Cordova District Fishermen United « Crab Group of Independent Harvesters » Douglas island Pink and Chum
Fishing Vassel Owners Association « Groundfish Forum - Kenai Peninsula Fishermen's Assaciation » Kodiak Regional Aquaculture Association
North Pacific Fisheries Association - Northern Southeast Regional Aquaculture Association Petersburg Vessel Owners Asscciation
Princa Wifham Sound Aguaculture Corporation - Purse Seine Vesse! Cwner Association - Seafood Praducers Couperative « Sitka Herring Association
Southeast Alaska Fisherman’s Alliance » Southeast Afaska Regional Dive Fisheries Association » Southeast Alaska Seiners Assaciation
Southern Southeast Regionai Aquaculture Association + United Catcher Boats - United Cook Inlet Drift Association + United Salmon Association
United Southeast Alaska Gillnetters - Valdez Fisheries Deveiopment Association » Western Gulf of Alaska Fishermen
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Fritz Johnson

P.O. Box Box 1129
Dillingham, AK 99576
842-2674
osprey@nushtel.net

Representative Bryce Edgmon
State Capitol, Room 424
Juncau, AK 99801-1182

2 February 2009

-RE: HB 20

Dear Rep. Edgmon,

I'd like to thank you and the other sponsors of HB 20 for this important legislation. This
bill couldn’t be more timely to assist Alaska’s fishermen and fishing communities.
Broadening the eligibility for low interest state loans for fishermen and women {0
repower their vessels with more efficient engines is the right thing to do for the
environment and the right thing to do for Alaska’s fishermen. Many have deferred the
maintenance and improvements needed to remain competitive precisely because fish
prices have been low and fuel prices high. While HB 20 effects a modest change in the
Division of Investments requirements, it can make a big difference to Alaska harvesters
working hard to keep their operations in the black.

I appreciate your work on this bill and urge adoption of this legislation.

?k you, singerely,

Fritz
F/V Jazz
Diillingham
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Timothy Clark

From: Rep. Bryce Edgmon

Sent: Friday, January 30, 2009 6:04 PM
To: Timothy Clark

Subject: FW: HB 20 Moditication

————— Original Message-----

From: misslori@alaska.com [mailto:misslori@alaska.com]
Sent: Friday, January 30, 2009 6:03 PM

To: Rep. Bryce Edgmon

Subject: HB 20 Modification

Dear Mr. Edgmon. I would like to thank you for sponsoring HB 20. I would also like you to
back the provision that it be available under section A so that not only those who are
denied a commercial loan will have access to this program. If a fisherman is eligible for
a commercial loan I don't think that should preclude his access to this funding. Thank
you.

Bill Harrington

F/V Miss Lori

Kodiak, AK
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From: Rick Tennyson [mailto:rick@choggiung.com]
Sent: Monday, February 02, 2009 11:53 AM

To: Timothy Clark

Subject:

Dear Mr. Clark:

| would like to encourage you to support HB 20, improving fish quality and marine engine
efficiency improvement loan program. | currently fish in Bristol Bay for a company, Leader Creek
Fisheries, which only accepts chilled fish. As a Leader Creek fisher, | not only chill my fish, but |
utilizes good handling practices such as floating, bleeding, flush deck boat to reduce handling so
that we can maintain quality. LC fishers are paid a base price after the season and a profit share
after the product has been sold. This profit share the past few years has resuited in the fishers
with about 20-35 percent more per pound then fishers that do not try to maintain the pristine
quality of the fish. | support the engine efficiency component to the program. Fishing the
shoulder seasons has become unprofitable due to high fuel costs, and these shoulders season
can make the difference between a profitable and non-profitable season. | would appreciate
your suppert for HB 20. Rick Tennyson




From=City of Sand Point T-236 P.002/602 F-35%

City of Sand Point

02-11-2008  10:41am

February 11, 2009

Gien Gardner Jr,

Mayor, City of Sand Point
P.0 Box 2459

Sand Point, Alaska 99861
907-383-2696

sprcity(@arctic net

Representative Bryce Edgmon
Alaska State Legislature

120 4" Streer, Stare Capitol, Room 3
Juneau, Aldska 99801-1182

Representative Bryce Edgmon:

I'm writing this letter in suppért of HB20. It was exciting to hear that the legistature 1S going to take up a
tili that would provide technical fixes o the Commarcial Fishing Loan Act (A% 16.10.310-370) making
foans for engine energy efficiency upgrades available 10 many other potential applicants.

As a life <ong fisherman, I've been dealing with ali the changing facets of the fishi Ng industry. One of
the biggest facrors affecting the Alaskan fisherman is the ever changing fuel prices. This greatly impacrs
the bottarm line of everyone involved.

it is possible for the Alaskan
efficiency has been impraved, and

With the recent technologicat advances in the diese) engine industry,
Fisherman to reduce their carbon foorprint on the environment. Fuel
emissions levels have been greatly reduced,

2686

I'm presently going through the process of

getung one of these loans, and I can't teil you how difficult

the processis! If it was possibie to ap
the process so much easier. | think p
Fishermen. Let’s help alaska's larges

Sincerely,

Gin€tidnec

Glen Gardner Jr,
Mayar, City of Sand Point

9.

Ply for this loan under subsectian A of the statutes it would make
assing this bili would open this program up for many other Alaskan
t employer]

City Office:

P O.Box 229

Sand Point, Alaska 99661
(507) 383-2694

(907) 383-2698 FAX

Administrator:

3380 C Street, Surte 205
Anchorage, Alaska 99503
(907 2747561

(8073 274-3540 FAX
daypar72@gueinet




Southwest Alaska Municipal Conference ]
3300 Arctic Boulevard, Suite 203 Anchorage, AK 99503 p: 907.562.7380 f: 907.562.0438 www.swamc.org
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Alaska Peninsula
Aleutian Chain

February 13, 2009

Representative Bryce Edgmon, Chairman
House Special Committee on Fisheries
State Capitol, Room 416

Juneau, AK 99801-1182

Re: House Bill 20
Dear Representative Edgmon,

The Southwest Alaska Municipal Conference (SWAMC) lends its support to House Biil
20. This bill comes at an opportune time to address the energy cost concerns of the
state's commercial fisheries. Last year saw many boats opt to stay in port because the
cost of fuel was so high it made it unprofitable to leave port and fish.

SWAMC supports efforts by the Special House Committee on Fisheries to increase the
opportunity for fishermen to access loans for vessel upgrades. HB 20 allows
fishermen who currently hold Section A loans to be eligible for Section B loans to
improve their vessel's energy efficiency and increases the amount of loans they are
eligible to borrow. This bill will help upgrade the state’s fishing fleet with 21st Century
technology and equipment and set it on a solid foundation for the future.

SWAMC is the regional economic development organization (ARDOR) for Southwest
Alaska and serves the Aleutian/Pribilofs, Bristol Bay, and Kodiak. SWAMC’s regional
membership advances the collective interests of Southwest Alaska people,
businesses, and communities. SWAMC promotes economic opportunities to improve
quality of life and pursues long-term responsible development.

Sincerely,

P lohocitirs

Michael Catsi
Executive Director

Economic development and advocacy for Southwest Alaska
Economic Development District {EDD) and Alaska Regional Development Organization {ARDOR)

Bristol Bay
Kodiak tsland
Pribifof Istands




Switgard Duesterloh, Ph. D.
POB 4373
Kodiak, AK 99615

To House Finance Committee Representative
Alan Austerman

Dear Mr. Austerman,

I would respectfully ask you to support House Bill 20, which provides low interest loans
for technical improvements on boat engines.

[ am not a fisherman myself, but have lived and worked in Alaska for 12 years. [ am a
marine scientist and have spent part of my professional life studying the effects of
dissolved oil on marine organisms. Lately, I spend most of my time educating others and
myself about global climate change and ocean acidification. These topics are related in
that both, oil pollution and air pollution pose great stress on marine organisms and their
populations. Improved technology in boat engines is an easy to reach step to mitigate
pollution and reduce adverse impacts on Alaska’s marine ecosystems. HB 20 is a “low
hanging fruit”, an easy step into the right direction. Please support HB 20 for the future of
our State’s fishing industry and the health of the environment.

Respectfully,

Switgard Duesterloh

2688




26809

From: Timothy Clark

Sent: Friday, March 06, 2009 2:51 PM
To: Timothy Clark

Subject: HB20 Support

From: Greg Streveler [mailto:grigori@gustavus.ak.us]
Sent: Friday, March 06, 2009 12:23 PM

To: Rep. Alan Austerman

Subject: HB 20

Dear Representative Austerman:

I support HB 20, which would amend the Commercial Fishing Loan
Act to allow
loans for energy efficiency upgrades to commercial fishing operations.
Fuel
costs have become a huge consideration in commercial fishing. At the
same
time we are trying to reduce greenhouse gas emissions from using fossil
fuels. Fuel efficience is probably the best single investment for the
state
to support through its loan fund. I know you have long been a
supporter of
the fishing industry. I hope vou support scheduling HB 20 for a hearing
soon.

Thank you,

Judy Brakel

Box 94

Gustavus, AK 99826
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HB 35 - NOTICE & CONSENT FOR MINOR’S ABORTION
Presentation by Sponsor

Rep John Coghill

HB 20-FISHERIES LOANS FOR ENERGY EFFICIENCY
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