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Press Release 
FOR IMMEDIATE RELEASE 
February 18, 2009 

UE 

COMMISSIONER'S OFFICE 

No. 09·003 

Media Contact: Cherie NienhUis, Chief Economist. 901.269.1019 
Lacy Wilcox, Communications Assistant. 907.465.2301 

Revenue Releases FV10 Forecast Update 

The Department of Revenue released the fiscal year 2010 interim revenue forecast today. 
This forecast is based upon a new oil price forecast for the July 2009 through June 2010 
period that utilized the New York Mercantile Exchange (NYMEX) oil futures index, the federal 
Energy Information Agency (EIA) forecasts, the Department of Revenue's own low-price 
scenario from the Spring 2007 Revenue Sources Book, and the department's Fall 2008 
modified-Delphi forecasting session results. 

The resulting oil price forecast adjusted for ANS crude oil averages $57.78 for the FY 2010 
period, Production levels for FY 2010 have also changed with this interim forecast to 
approximately 659,000 barrels a day, falling approximately 6,000 barrels a day from the Fall 
2008 forecast for the same period. 

Using these assumptions, unrestricted revenue for FY 2010 is projected to be $3.186 billion or 
$2.1 billion less than projected in the Fall 2008 forecast. Oil revenues provide 82% of the 
anticipated unrestricted revenue. 

. ... 



TITLE: 

PREPARED BY: 

PURPOSE: 

FEBRUARY 2009 INTERIM FY 2010 REVENUE FORECAST 

Department of Revenue, Tax Division 

To provide OMB an update to the Fall 2008 revenue forecast for FY 2010. 

The official Spring 2009 forecast is scheduled to be released in April 2009. 

DATA SOURCES: Department of Revenue, Tax and Treasury Divisions 

Department of Administration, Division of Finance 

Office of Management and Budget 

Permanent Fund Corporation 

ASSUMPTIONS: Forecast assumptions based on tax laws in place as of January 1, 2009. 

DISCLAIMER: 

1208 

For FY 2010 prices, we use a blend of the EIA's February 2009 forecast, the NYMEX as of 

February 6,2009, the Fall 2007 Delphi Low Price Scenario, and the Fall 2008 Delphi median 

base price for a WTI annual average of $60.28. 

ANS is forecasted to trade at a differential of $2.50 below WTI for FY 2010, resulting in an 

annual average forecast for ANS of $57.78. 

FY 2010 total forecasted production volumes for ANS are 0.659 million barrels per day. 

This is not a confidential document. 

The Department of Revenue uses an engineering consultant in conjunction with assistance 

from the Department of Natural Resources and the Alaska Oil & Gas Conservation 

Commission to derive its biannual production forecast. 

The department may adjust its production expectations as we continue to examine 

reservoir performance, review the pace and scope of development of new fields, and re­

evaluate downtime of fields on the North Slope. 

All inputs may be revised before the final forecast. 
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Figure 2-2. 

Total State Government Revenue by Major Component, Forecasted FY 2010 

$ Million 

Oil REVENUE 

Unrestricted 

Petroleum Property Tax 

Corporate Petroleum Income Tax 

Production Tax 

Royalties (including Bonuses, Rents & Interest) 

Subtotal 

Restricted 
Royalties to Perm Fund & School Fund (includes Bonuses & Rents) 

Tax Settlements to CBRF 

NPR-A Royalties, Rents and Bonuses 

Subtotal 

Subtotal Oil Revenue 

OTHER REVENUE (EXCEPT FEDERAL & INVESTMENT) 

Unrestricted 

Subtotal 

Restricted 

Subtotal 

Taxes 

Charges for Services 

Fines and Forfeitures 

Licenses and Permits 

Rents and Royalties 

Other 

Taxes 

Charges for Services 

Fines and Forfeitures 

Licenses and Permits 

Rents and Royalties 

Other 

Subtotal Other Revenue (Except Federal & Investment) 

1209 

Forecast 

FY 2010 

69.4 

440.0 

876.2 

1.222.6 

2,608.2 

560.2 

20.0 

7.5 

587.7 

3,195.9 

275.4 

26.8 

8.7 

42.2 

11.7 

17.0 

381.8 

135.2 

294.4 
36.7 

39.2 

9.9 

108.9 

624.3 

1,006.1 
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Figure 2-2. 

Total State Government Revenue by Major Component, Forecasted FY 2010 

$ Million 

FEDERAL REVENUE 

Restricted 

Subtotal Federal Revenue 

INVESTMENT REVENUE 

Investments 

Interest Paid by Others 

Subtotal 

Restricted 

Subtotal 

Investments 

Constitutional Budget Reserve Fund 

Other Treasury Managed Funds 

Alaska Permanent Fund (GASB) UI 

Subtotal Investment 

Grand Total 

(1) Both unrealized and realized gains and losses are included per Generally Accepted 
Accounting Principles (GAAP). 
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Forecast 

FY 2010 

2.523.4 

2,523.4 

194.5 
1.4 

195.9 

47.0 
356.5 

22.1 
2.263.4 
2,688.9 

2,884.8 

9,610.3 
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Figure 2-4_ 

Total State Government Revenue, Forecasted FY 2010 

$ Million 

Revenue Source 

Unrestricted 

Restricted 

Oil Revenue 

Non-Oil Revenue 

Investment Earnings 

Subtotal 

Oil Revenue 

Non-Oil Revenue 

Investment Earnings 

Federal Revenue 

Subtotal 

Grand Total 

Forecast 

FY 2010 

2,608.2 

381.8 
195.9 

3,185.9 

587.7 

624.3 
2,688.9 
2.523.4 

6,424.4 

9,610.3 
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