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The Legislative Fiscal Analyst Office has a professional, non-partisan staff that provides 
general budget analysis for members of the legislature and specifically supports the 
Legislative Budget and Audit Committee and the House and Senate standing finance 
committees. Each fiscal analyst is assigned agency areas of responsibility. Duties of the office 
are to: 

(1) analyze the budget and appropriation requests of each department, institution, 
bureau, board, commission or other agency of state government; 

(2) analyze the revenue requirements of the state; 
(3) provide the finance committees of the legislature with comprehensive budget 

review and fiscal analysis services; 
(4) cooperate with the Office of Management and Budget in establishing a 

comprehensive system for state budgeting and financial management as set out in 
the Executive Budget Act (AS 37.07); 

(5) complete studies and prepare reports, memoranda or other materials as directed 
by the Legislative Budget and Audit Committee; 

(6) with the Governor's permission, designate the legislative fiscal analyst to serve ex 
officio on the Governor's budget review committee. [AS 24.20.231] 

Legislative Finance Budget System. The system tracks budget transactions and provides 
comparative reports for committees and subcommittees. In addition, the system is used to 
produce the Governor's budget request books, the general appropriations bills, Conference 
Committee reports and a breakdown of the capital budget by House district. 
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Legislative Fiscal Analyst's Overview of the Governor's FY20JJ Request 

Introduction 

As required by law, the Governor released his FYll budget proposal to the public and the 
legislature by December 15, 2009. The Legislative Finance Division prepared this Overview of 
the Governor's proposal and "subcommittee books" for each agency in accordance with AS 
24.20.211-.231. 

Alaska's Fiscal Situation 
The short and sweet version of the story is that Alaska has more cash reserves than ever before­
nearly $10 billion excluding the Permanent Fund Corpus and earnings reserves-and is projecting 
a seventh consecutive year of general fund surpluses. But nothing is short and sweet in the budget 
world, and there are concerns about long-term oil production declines, volatile oil prices, the pace 
of gasline development, and expenditure levels that may not be sustainable. As those who work 
with state budgets can attest, having money does not necessarily make the budget process easier. 

Before consideration of transfers, the anticipated surpluses for FY10 and FYll are $1.45 
billion and $330 million, respectively. If the legislature approves transfers proposed by the 
Governor, the projected surpluses decline to $444 million for FYI 0 and $55 million for FYll.' 

As always, projections involving oil prices are somewhat speculative. For this reason, Legislative 
Finance prefers sensitivity charts (like those on pages 6 and 7) to a revenue estimate based on a 
specific oil price. As the FY10 chart shows, if oil remains at the current year-to-date price of 
$73.42 per barrel through the end of the year, the FYlO surplus would grow to about $2.2 billion 
before transfers, and to about $1.1 billion after forward funding K-12 education. 

In summary, Alaska is in a position to repay the remaining liability ($400 million) to the 
Constitutional Budget Reserve Fund (CBRF). That liability is the net amount borrowed from the 
fund since its inception in 1991. Repaying the liability to the CBRF would result in a maj or 
paradigm shift. General funds not appropriated by year-end would remain in the general fund and 
be available for appropriation-without a supermajority vote-in the following fiscal year. 
Alaska has not had a positive start-of-fiscal-year general fund balance in 20 years. 

State senators and representatives typically begin a legislative session facing decisions about two 
fiscal years-the open fiscal year (FYlO) and the budget year (FYI 1). In an unusual turn of 
events, the sharp declines in both oil prices and financial markets that occurred in FY09 remain 
relevant to current fiscal decisions. The fiscal summary prepared at the end of the 2009 session 
anticipated a deficit of nearly $800 million for FY09, after paying $745 million as a resource 
rebate and depositing $1 billion into the Constitutional Budget Reserve Fund. Actual revenue was 
within $40 million of projections and the amount appropriated was as projected, yet the FY09 
comprehensive financial report shows a surplus of $200 million. Readers may wonder "So, how 
did a billion dollars appear from thin air, and how might that event affect the amount of money 
available for appropriation during the 2010 session?" 

, The Governor proposes: 
1. a $1.1 billion transfer from the general fund to the public education fund in FYIO (which would 

restore the fund balance to the level required to forward fund K-12 education in FYII); 
2. a $400 million transfer from the general fund to a newly created performance scholarship fund in 

FYll; 
3. transfers of $179 million from savings accounts in FYII; and 
4. other more routine transfers of $40 million. 

______________________________________________ PageJ 
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Legislative Fiscal Analyst'S Overview of the Governor's FYlOn Request 

The money is available because of a miscommunication that caused revenue projections and 
fmancial statements to become unsynchronized beginning with FY08. Revenue projections cover 
the period from July through June, while financial statements designate accrued June revenue as 
money available in the following fiscal year.' June 2008 oil prices were extremely high, so 
adding June 2008 oil taxes to FY09 revenue while subtracting June 2009 taxes (so they could be 
added to FYIO revenue) caused the financial statement to show an unexpected billion dollars of 
available revenue in FY09. The extra money means that the Statutory Budget Reserve Fund was 
not needed to balance the budget in FY09 (so the balance remains at $1 billion) and the general 
fund liability to the CBRF was reduced by $200 million (and now stands at $400 million). 

How does this impact extend to the current session? If the FYIO financial statements are 
synchronized with revenue forecasts, accrued revenue from June 2010 will not be designated for 
use in FYII. Effectively, synchronization could mean that FYIO would get a "thirteenth month" 
of revenue, adding $304 million to the projected $1.45 billion surplus. With the thirteenth month, 
the projected surplus is sufficient to forward fund K-12 education with $1.1 billion, repay the 
$400 million liability to the CBRF, and still have about $250 million to spend or save. If oil 
prices remain at the current level ($73.42Ibbl) during the second half of FYI 0, revenue will be 
about $750 million more than the official projection. 

The effects of the 2009 financial market decline also extend beyond FY09. The most significant 
issues include higher contributions to retirement plans-but that will come after FYI I-and 
dealing with investment losses realized by the Permanent Fund in FY09. The latter issue is more 
complex than can be addressed in this overview, but readers who wish to prepare for legislative 
deliberation on the topic may want to review a paper on the subject (posted on the Legislative 
Finance Division website). 

The Governor's Budget 
The following discussion is based on the fiscal sununary-Alaska's "budget on a page." 
Parenthetical references refer to line numbers on the summary on page 5. The summary 
incorporates the results of a project that moved about $750 million of "other funds" to the general 
fund category in order to provide clearer, more meaningful information on state spending and 
revenue. Please see page 9 for a discussion of the project. 

The fiscal summary is broken into four sections. This review focuses on general funds, not 
because other funds are unimportant, but because the difference between general fund spending 
and general fund revenue defines the fiscal gap/surplus. 

1. Agency Operations (line 8) refers to money appropriated/requested to operate 
all public agencies. It may be the best expression of public perception of "the budget" and 
includes money for K-12 education (line II) and other formula programs like Medicaid 
(line 12) as well as all non-formula operating costs (line 10). The Governor's request is 
up $183 million (4.4%) from FYIO. Roughly half of that amount is for K-12 education 
and Medicaid. Please see the discussion beginning on page 15 for more details on 
operating budget increases. 

There are no obvious places here for significant budget reductions. In fact, the legislature 
may find it difficult to remain below the Governor's request, particularly if a reduction in 
the Medicaid matching rate (lowered as part of the federal stimulus package) is not 

2 This discussion is oversimplified. While technical details might be of interest to Finance Committee 
members, detail would not facilitate understanding at the Overview level of discussion. 

Pagel ____________________________________________ ___ 

-. 



1610 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

extended. Alaska's FYll share of Medicaid payments will increase by $50 million or 
more if the rate returns to normal on December 31, 2010. 

2. Statewide Operations (line 17) refers to appropriations that are typically not 
reviewed by operating budget subcommittees. The Governor's request is up $97 million 
(13.7%) from FYI0. Most of these items-debt service, retirement system costs and 
petroleum tax credits-may be considered nondiscretionary. 

Although paying claims for tax credits is nondiscretionary, the estimate of required 
deposits to the tax credit fund (line 23) may be overstated. The appropriation for tax 
credits is merely an estimate that will be automatically reduced if claims for credits are 
lower than anticipated. 

3. Capital Appropriations (line 26) include capital projects and a $150 million 
deposit to the Alaska Gasline Inducement Act (AGIA) reimbursement fund. The 
Governor's $549 million general fund request is $269 million (96%) more than the FYI0 
capital budget adopted by the legislature. Primary drivers of the increase are $150 
million to the AGIA Reimbursement Fund and $100 million for state-wide deferred 
maintenance. 

The legislature typically adds a substantial amount to the Governor's capital request. 
After what some legislators consider as two lean years of capital spending, a larger 
capital spending plan by the legislature would be no surprise. Capital spending is also 
highly dependent on the fiscal situation-spending goes up when revenue is high. As the 
FYIO sensitivity chart on page 6 shows, if oil prices remain at the current level 
($73.42Ibbl) during the second half of FYIO, revenue will exceed current appropriations 
by $2.2 billion. After forward funding K-12 education and repaying the $400 million 
liability to the CBRF, the remaining $1 billion surplus would be available for spending in 
FYI 1. 

An additional reason the final capital budget might be larger than the Governor's 
proposal becomes apparent when one compares the Governor's FYll request to the 
FYIO final budget and to the FY10 Governor's request. Governor Palin's FY10 request 
contained several agency projects-the largest was a $76 million request for funds to 
replace payroll and accounting software-that were not approved and do not appear in 
the Governor's FYll request. Many of the agency projects are still needed. For more 
details on the capital budget, please see the discussion beginning on page 55. 

4. Transfers (line 37) is the portion of the fiscal summary that requires the most 
explanation. The transfers section records money that passes from one fund to another 
without leaving the treasury. Please see the budget clarity progress report reproduced on 
page 9 for a more detailed discussion. 

A negative number (such as the $1.057 billion in the FYIO GF column on line 39) 
indicates a transfer to the general fund. In this case, $1.057 billion is the estimated cost of 
K-12 education in FYIO. That amount was removed from the Public Education Fund 
(PEF) and distributed to school districts, but the legislature did not approve an FYI0 
appropriation to the PEF, so there was a balance reduction of $1.057 billion. 

Similarly, the negative $2.1 million and negative $177 million shown in the FYll GF 
column (lines 41 and 42) indicate the Governor's proposed withdrawals of $177 million 
from the Alaska Housing Capital Corporation account-a savings account the legislature 
created with a $300 million general fund deposit in FY07-and $2 million from the 
CBRF for management fees. The $179 million withdrawn from savings accounts also 

______________________________________________ Page3 
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appears on the lines where the money is spent ($150 miIlion deposited in the AGlA 
Reimbursement Fund on line 29, $\0 miIlion for capital projects incorporated in line 28, 
and $ 19 million for agency operations incorporated in line 10). 

A positive number indicates a net deposit to a fund. The Governor's proposals to deposit 
$ I 4 miIlion to the Public Education Fund and $400 miIlion to a scholarship fund are 
shown on lines 39 and 40 3 Transfers to (and from) accounts that are not considered 
savings accounts are shown on line 43. 

As shown in the fiscal summary (line 36), the Governor's proposed budget spends $330 miIlion 
less than the projected amount of revenue. Although transfers are not considered spending­
because money is transferred within the treasury-they do require an appropriation and they "take 
money off the table." The Governor proposes both deposits to and withdrawals from savings 
accounts. The net deposit of $275 million (line.37) reduces the projected FYI I surplus to $55 
miIlion (line 45). Without the proposed withdrawals from savings (lines 41 and 42), the 
Governor's budget would show a deficit of $124 miIlion. 

Further Analysis 
Although the fiscal summary provides a concise statement (and comparison) of projected 
revenue, appropriations and the size of the anticipated surplus or deficit, it has the limitation of 
being Alaska's budget-on-a-page. This Overview contains more detailed discussions of the 
proposed FYI I budget: 

• Agency summaries (operating budget on pages 17 & 18 and capital budget beginning 
on page 55) provide a quick comparison of the Governor's proposed budget with 
FYIO spending. 

• Greater detail is available in the discussions of the operating budget (and subtopics) 
and the agency write-ups beginning on page 73. 

Subcommittee members wiIl want to review the detailed agency books available in the Finance 
Committee rooms. 

3 Section 21(t) of the Governor's operating budget bill appropriates $1.131 billion from the general 
fund to the Public Education Fund (PEF) in FYII for FYI2 K-12 education costs. This amount is $14 
million more than required to fund K-12 education in FYll, so the fiscal summary shows a $14 
million deposit to savings. 

Page 4 ____________________________________________ ___ 
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State of Alaska Fiscal Summary - FYIO and FYll 
(in millions) 

General General 
Funds All Funds Funds 

1 5,573.2 9,165.3 6,008.0 
2 Fund Revenue (Fall 2009) (2) 4,777.9 4,777.9 5,236.6 
3 22.1 146.4 169.8 
4 General Fund Revenue (4) 773.2 773.2 771.4 
5 

, 
7 

• 
9 ill ~ 

10 2,438.7 292.4 991.2 3,722.2 290.1 941.3 
11 1,073.7 20.6 1,094.5 20.8 
12 582.1 2.6 890.5 1,475.3 2.6 923.5 
13 0.2 13.1 13.2 
14 
15 

16 

17 

16 705.3 ~ 237 ~ -..m.1 ----...&! 27 0 
19 167.7 55.8 14.7 238.2 197.0 52.4 18.0 
20 7.5 '.0 16.5 7.5 9.0 
21 to Retirement 284.7 284.7 357.6 
22 60.0 60.0 60.0 
23 Credits 180.0 180.0 180.0 
24 5.4 5.4 
25 

26 

27 21lQ Q ~ -"'!IL§ -----M.l l!;!a:l 
28 (Revised Programs) 263.2 40.0 1,441.6 398.5 54.7 838.2 
29 16.8 16.6 150.1 1.1 
30 (nofloBdd) 
31 (non-addillve) 24.0 24.0 181.1 
32 
33 
34 

35 

36 

37 

36 .l.iA = l!.I i/Y 
39 
40 
41 
42 
43 

44 5,952.6 
45 55.3 

Notes: 
(1) Permanent Fund earnings are excluded from reported revenue because the entire balance of the earnings reserve account is avaitable for appropriation. 

Permanent Fund earnings snd balance information is reported on page 2 of the fiscal summary. 
(2) The Fall 2009 oil forecast for FY10 is 0.668 mbd at $66.93 per barrel; the FY11 forecast is 0.631 mbd at $76.35/bb1. Source: RevenUe Sources Book, Fall 2009. 

(3) CarryfOlWSrd is money that was appropriated In a prior year that Is made available for spending in FY10 via multiyear appropriations or reappropriations. FY11 
carryforward 'Nill be unknown until the close of FY10. 

(4) In an effort 10 present the budget in a more meaningful and accurate way, many sources of funds were recategorized from ·other" funds to general funds 
beginning in FYl'. This summary presents both FYl0 and FY11 budgets in the revised fund categories in order to make comparisons across years valid. 

All Funds 

9,289.9 
5,236.6 

771.4 

3,759.8 
1,150.5 
1,543.2 

881 5 

267.4 
16.5 

357.6 

1~5 
1,291.4 

151.1 

181.1 

9,148.9 

1 f;!gll Iii 
631.0 
886.0 

(5) Duplicated authorizations are in the budget twice, such as v.men funds flow in and out of a holclng account or one agency pays another for services provided. 

(6) From an accounting perspective, unduplicated authorization (line 26) is the best measure of capital spending. However, adding duplicated fund sources 
provides a valuable measure of "money on the street" because it includes projects funded with bond proceeds and other duplicated fund sources. Page 5 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

The Legislative Finance Division has been working with the Finance Committee co­
chairs and with OMB to implement significant budget presentation changes in the FYII 
budget cycle. The following information reproduces the Legislative Finance Division's 
first progress report on the project. The report explains the budget presentation challenges 
being addressed and outlines the solutions being implemented to address these 
challenges. This report was provided to the Finance co-chairs and to OMB and, along 
with other progress reports, is posted on LFD's web site (http://www.legfin.state.ak.us/). 

Budget Clarification Project 
Progress Report 1 

December 3, 2009 

As part of a continuous process, Legislative Finance has been planning for and working 
on major improvements to the presentation of Alaska's budget for nearly a year. Because 
implementation of changes proposed for the FYII budget is a complicated process, 
Legislative Finance intends to provide weekly progress reports to the Finance Co-Chairs 
and to OMB until roll-out is complete. 

Background 
The budget clarification project has three distinct parts, all of which are critical to 
presenting Alaska's budget in a simpler, clearer, more accurate and more meaningful 
way. The parts are: 

I. Reappropriations, 

2. Fund transfers and duplicated appropriations, and 

3. Fund code recategorization. 

Reappropriations 

Unless problems arise, reappropriations will not be discussed in future progress reports. 
OMB does not intend to do anything contrary to the reappropriation guidelines dated 
October 2009. The guidelines can be summarized as follows: 

I. Agencies will terminate capital projects administratively; there will be no 
reappropriations to new executive branch projects4 The legislature will then 
review all of the Governor's capital requests on equal footing. Money 

4 The Administration does not currently expect to tenninate any capital projects or reappropriate any FYIO 
operating money to FYI!. OMB says that I) capital projects were scrubbed for potential reappropriation 
last year and 2) agencies have been told to request new operating money for FY II rather than carry money 
forward from FYIO. 

______________________________________________ Page9 



1617 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

associated with terminated projects will show as revenue in the year of project 
termination. 

2. Legislative capital reappropnatlOns will continue as in the past. 
Reappropriations can be included or excluded from election district reports, 
depending on the purpose of the report. 

3. Operating carryforward reappropriations will appear in the operating bill so 
subcommittees can include them in their review of the FYII operating budget. 

4. Reappropriations affecting FYI 0 will appear in the supplemental bill. 

5. All reappropriations will include estimates of amounts to be reappropriated 
and will be entered into the budget database. 

Fiscal Summary Impact: None. Reappropriations are, and will remain, net zero 
transactions. This part of the project will improve information available to the public, but 
it does not affect the amount, fund classification, timing or agency assignment of any 
appropriation. 

Fund Transfers and Duplicated Appropriations 

Unless problems arise, fund transfers and duplicated appropriations will not be discussed 
in future progress reports. Legislative Finance and OMB have reached agreement on 
budget structure and classification of duplicated codes. OMB intends to use the new 
structure and codes in budget bills submitted for FYII. OMB also intends to simplify 
appropriation language in the bills to reflect the new structure. An explanation of changes 
follows: 

Traditionally, capitalization (for example, appropriating general funds to the Railbelt 
Energy Fund) shows in the fund capitalization line of the fiscal summary. In order to 
avoid double counting, appropriations from a capitalized fund are classified as duplicated 
expenditures and are netted out of the fiscal summary. This treatment affects: 

I. Classification-appropriations from a capitalized fund are always classified as 
"other funds" rather than matching the source of the original funding (because 
general and federal funds cannot be classified as duplicated). This may result 
in less scrutiny of appropriations from various funds. 

2. Location-appropriations show on the fund capitalization line of the fiscal 
summary rather than in the agency that money is actually spent. For example, 
general funds moving through the Oil and Hazardous Waste Fund to the 
Department of Environmental Conservation do not appear in the fiscal 
summary as agency expenditures; they show as a fund capitalization. This 
treatment understates the amount of general funds used in agency operating 
budgets, which is the part ofthe budget that many people mean when they say 
"the budget." 

3. Timing-appropriations to a fund are counted in the year the fund 
capitalization is made, while money in the fund may not be spent until years 
later. 

Page 10 ____________________________________________ __ 
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Beginning with FYll, appropriations will be counted when money leaves the treasury 
rather than when it is transferred from one fund to another. Fund transfers will be 
recorded as transactions and included in reports, but will be excluded from the roll-up of 
totals. The new treatment of transfers and duplicated funds will: 

I. Retain the original classification of funds, and show where and when money 
is actually spent as well as when it is deposited into a savings account or other 
fund. 

2. Simplify and clarify budget bills by allowing direct appropriations for items 
like debt service. 

3. Eliminate most duplicated fund codes. 

Fiscal Summary Impact: The new approach provides a clearer, more accurate and more 
meaningful presentation of the budget. In the long-run, unduplicated appropriations will 
be no more, and no less, than under the current presentation. 

However, there are some transitional issues in the short-run. Because money will be 
counted as it flows out of funds, while historically money was counted on its way into 
funds, historical data must be revised (to incorporate the new treatment of transfers and 
duplicated fund codes) in order to avoid double counting. That task may take significant 
effort. Fortunately, the budget process does not involve significant historical review, so 
efforts to "fix history" can be deferred until interim.5 

For FYIO, the new approach-counting money as it leaves the treasury-will give the 
appearance of about $33 million of additional general fund spending. This will occur 
because appropriations from the Railbelt Energy Fund and Capital Income Fund were 
formerly classified as duplicated "other" expenditures (because money was counted as it 
flowed into those funds in years past) and will now be counted as FYI ° general fund 
expenditures. These expenditures will not increase the fiscal gap because the 
expenditures will be offset by transfers from capitalized funds to the general fund. 

Fund Code Recategorization 

The Governor's budget bills will not incorporate the new fund code categories. This does 
not indicate a lack of support for the proposed changes-OMB has been working jointly 
with Legislative Finance on this project for months-but rather a combination of 
technical and political issues. Those issues are: 

1.0MB staff effort was focused on preparing FYI1 budgets; resources available 
for fund recategorization were insufficient to ensure a smooth transition by 
December 15. 

2. The power of appropriation is vested in the legislature. That power includes 
categorization of appropriations. OMB release of a budget in which fund 

5 Unfortunately, the effort to produce and analyze ten-year agency operating plans becomes complicated 
when historical, present and future appropriations are inconsistently presented. The complications need not 
delay consideration of the plans during the FYIl budget cycle, but it does mean that plans may require re­
benchmarking in FY 12. 

______________________________________________ PageJJ 
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sources were recategorized could be viewed as infringing on a legislative 
prerogative. 

In summary, future progress reports will address the resolution of issues/problems 
associated with implementing the fund recategorization portion of the budget clarification 
project. 

As with reappropriations and transfers/duplicated codes, the purpose of fund 
recategorization is to provide budget information in a more meaningful way. Of the three 
parts of the project, this portion is the most complex and has the largest impact on 
presentation of the budget. 

Traditionally, appropriations have been tallied in three groups: general funds, federal 
funds and other funds. For years, some budget-watchers expressed concern about the 
proliferation of "other funds." The primary reason for concern seems to be the 
contradiction between statements and action--despite continued statements recognizing 
that "other funds" are truly state funds, the media and the legislature focus on general 
funds to the extent that appropriations of "other funds" are often referred to as "off­
budget." 

Of course, the "off-budget" label is a mischaracterization-other funds are included in 
the budget. But focusing on technicalities misses the salient points: 

I. appropriations of other funds get less scrutiny than appropriations of general 
funds, despite the fact that many "other funds" are so indistinguishable from 
general funds that they have been referred to by names such as "spends like 
GF", "funny money" and "flexible funds" and 

2. over use of "other funds" makes it more difficult to understand the budget 
and, perhaps more to the point, to make the best possible budget decisions. 

As we worked with the Finance Committee Co-Chairs and OMB toward presenting the 
budget in a more meaningful way, it became obvious that traditional fund code 
categories-general, federal and other-were incapable of distinguishing degrees of 
discretion within the "other funds" category. The "other funds" category includes not 
only 

• dedicated funds, trust funds, bonds and corporate receipts-that is, funds over 
which the legislature has limited discretion-but also 

• numerous fund sources with an identified use---or, more accurately, a 
suggested use (given constitutional prohibition of dedicated revenue)-that 
does not limit the legislature's ability to appropriate the funds for another 
purpose. 

Once degree of discretion was identified as the key to improving presentation of the 
budget, the obvious solution was to create a fourth fund category. Adding a new category 
for designated general funds (the existing general fund category is for unrestricted 
general funds) will signal the legislature that fund sources with designated, or suggested, 
uses are not outside the purview ofthe legislature. 

Legislative Finance reviewed all fund codes, placing each in one of the four fund 
categories. Most, but not all, movement from one category to another was from "other" to 

Page 12, __________________________________________ ___ 
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designated general funds. Work is not complete; there may be some reassignment of 
codes and there will be additional work required in budget subcommittees. Any changes 
will be discussed in future progress reports. 

Fiscal Summary Impact: In simple tenus, recategorization will move about $750 million 
from "other funds" to general funds. 6 Although recategorization provides an opportunity 
for people to make statements about budget growth, such statements would be a 
demonstration of ignorance. 

One of the tasks associated with this project will be to educate people regarding the fact 
that recategorization-in fact, the entire budget clarification project-does not affect the 
level of spending, it just rolls up spending in a different way. The intent is that the new 
presentation results in better spending decisions and better understanding of the budget. 

Open Issues 

Resolved Issues 
There are several topics under both the "open" and "resolved" headings. Discussion will 
be deferred to a second progress report . 

6 In addition, the Pennanent Fund Earnings Reserve Account is classified as general funds. Dividends and 
inflation proofing will now show in one of the general fund categories. That change will have little 
apparent impact because Pennanent Fund appropriations will continue to be shown in a separate portion of 
the fiscal summary. 

____________________________________________ Page13 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Operating Budget 
The fiscal summary provides a "big picture" of the budget, including not only the operating 
budget, but also the capital budget, revenue, debt service, and transfers. This introduction to the 
operating budget focuses on how to put the Governor's operating request for individual agencies 
. . 7 
m perspeclIve. 

Budget comparisons across fiscal years are always difficult-there are so many adjustments 
required to get an "apples-to-apples" comparison that a complete discussion would push the 
limits of the term "overview." With that caveat, the Governor's FYII operating budget request 
could be considered, for the most part, a status quo budget. The $4.3 billion of general funds 
requested for agency operations is $228.3 million (or 5.6%) over the FYII Adjusted base. These 
increases are primarily due to the following big ticket items (please see individual agency 
narratives for details): 

• $56 million to pay for increases in the K-12 statutory formula; 
• $36.2 million to address Medicaid growth; 
• $42 million for increased fuel costs; 
• $10 million in the Department of Law for in-state gas development and BP corrosion 

litigation; 
• $10 million in the University to address increased costs; 
• $7 million to pay for the Governor's Sexual Assault and Domestic Violence 

Prevention Initiative; and 
• $6.5 million in the Governor's Office for In-State Natural Gas Pipeline Development. 

The agency discussions in this overview serve as a starting point for subcommittee discussion, 
and subcommittee books provide more detailed information. Each subcommittee book compares 
the Governor's request to two scenarios: FYIO Management Plan and the FYII Adjusted Base. 
The advantages and disadvantages of using each of the comparisons are discussed in the 
paragraphs that follow. The table below highlights items included throughout each stage of the 
budget. 

(GF Only) Change % Change 

FY09 Conference Committee (GF Only) $4,079,986.9 
FY09 Fiscal Notes 2,157.7 
CarryForward 12,989.7 
Special Appropriations (11,174.2 
Agency Transfers -
09 Contractual Salary Adiustments (1,475.7 
Mise Ad;ustments 12,845.4 
Vetoes (912.7 

FY10 Management Plan (GF only) $4,094,417,1 $14,430.2 0.4% 

One-time Items removed (71,353.4 
Transfers between Agencies (nets zero statewide) -
FY10 Contractual Salary and Health Increases 23,651.1 
Mise Adjustments -

FY11 Adjusted Base Budget (GF only) $4,046,714,8 ($47,702.3) -1.2% 

IFY10 Governor's GF Increments/Decrements/Fuhd Changes 228,280.1 
FY10 Governor's Agency Request (GF only) $4,274,994,9 $22'8,280.1 5.6% 

7 Although operating budget reports include "Statewide items" (such as Debt Service, Fund Capitalization, 
and Retirement funding), budgets for ongoing agency operations are what most people mean when they 
refer to "the operating budget." Because statewide items are discussed in other places in this Overview, 
these items have been excluded from the above discussion. 
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FYI0 Management Plan to the Governor's request: $180.6 million. The Management Plan is 
the most accurate picture of the previous year's budget. It incorporates all appropriations that can 
be spent in FYIO, including reappropriations and carryforward from multi-year appropriations, 
and reflects the latest estimates for open-ended language appropriations. Management Plan 
excludes supplemental appropriations (because they have not yet occurred) but any FYII 
supplemental appropriations that may occur are also excluded, so there is no distortion from this 
source. 

The Governor's FYII budget, however, excludes reappropriations and carryforward from multi­
year appropriations-they do not occur until year end-so comparing the FYIO Management 
Plan to the Governor's FYII request tends to understate spending in FYII relative to FYIO. The 
amount carried forward to FYIO was about $13 million. 

One-time items are a far larger source of distortion. For example, $9 million of fuel costs show in 
DOT &PF's Marine Vessel Operations management plan, but the FYII budget shows the fuel 
trigger appropriation as a branch-wide appropriation, so the FYII budget is $3.6 million (or 3 
percent) below FYIO Management Plan. Distortion of this type is the reason for making 
comparisons from adjusted base. The base to Governor comparison more accurately shows a 
$1.5 million increase that is requested for more bandwidth for a new "Ship-to-Shore" system. 

FYll Adjusted Base to Governor's request: $228.3 million. The adjusted base attempts to 
reduce distortion in comparing agency budgets across fiscal years. It is the first FYII budget 
scenario and can be described as the "cost of doing the same functions in FYII as in FYIO." The 
adjusted base is the starting point for subcommittee discussion ofthe Governor's request. 

o It removes one-time appropriations, reappropriations, and carryforward of multi-year 
appropriations that were included in the FYI 0 Management Plan. 

o It incorporates the FYII nondiscretionary increases that the legislature may accept or 
reject on a statewide basis. If the legislature rejects these nondiscretionary increases, 
such as contractual salary increases, the costs of these increases will have to be 
absorbed by the agencies. 

The FYII Adjusted Base includes increases for the salary adjustments below: 

o Contractual Wage aud Health Insurance Increases for Bargaining Units-­
Negotiated agreements for covered employees for contractual salary increases (which 
vary by bargaining unit) and increased health insurance costs add $26.7 million 
statewide ($16.8 million UGF, $6.9 million DGF, $2.2 million Federal Receipts and 
$0.8 million in Other State Funds). 

The Governor's column includes program increments and fund source changes that the 
legislature may wish to consider on an individual basis. Note that the concept of adjusted base is 
useful only for agency operating budgets. Savings deposits and statewide items--debt service, 
fund transfers, retirement contributions, etc.-are not budgeted on an incremental basis and are 
not reviewed by subcommittees. 

The following sununary tables make the comparisons discussed above. Note that Agency 
Sununary reports include duplicated fund sources, while the fiscal sununary removes these items 
from the operating portion of the budget. Also note that the adjusted base is set at the Governor's 
request for items other than agency operating budgets. 

Please see the agency narratives for details on significant issues in each agency's budget. 

In addition to sununaries of agency budgets, the Overview contains discussions of the language 
sections, position changes and details of debt obligations. 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Position Comparison 

The Governor's FYII operating budget request increases pennanent full-time (PFT) positions by 
34 from the FYIO Management Plan. Departments also added 50 PFTs during FYIO (to the 
number authorized by the legislature) so the total increase from the FYIO authorized level is 84. 
Overall, the Governor's FYII statewide budget contains 24,585 total positions (full-time, part­
time, and temporary). 

AS 39.25 (State Personnel Act) establishes the system of personnel administration within the state 
and describes the Governor's authority to create and appoint positions within the executive 
branch. Positions (i.e. Position Control Numbers - PCNs) do not necessarily equate to the number 
of actual employees. More than one person can fill a single PCN, and many PCNs are vacant. 

Permanent Full-time Positions Only 

FY10 
Positions Additional TOTAL 

Agency 
FY10 

Management 
FY11 Added by Positions Change from 

Authorized Plan 
Governor Agencies in Requested FY10 to 

FY10 in FY11 FY11 
Administration 1,068 1,070 1.069 2 1 1 
Commerce, Community and 
Economic Development 525 529 528 4 (1 3 
Corrections 1,510 1,510 1.509 - 1 (1 
Education and Earlv Development 332 332 334 - 2 2 
Environmental Conservation 532 532 538 - 6 6 
Fish and Game 910 910 912 - 2 2 
Office of the Governor 155 156 156 1 1 
Health and Social Services 3,457 3.474 3,469 17 5 12 
Labor and Workforce Development 834 836 847 2 11 13 
Law 552 553 555 1 2 3 
Military and Veterans Affairs 283 296 295 13 11 12 
Natural Resources 779 779 780 - 1 1 
Public Safety 863 863 870 - 7 7 
Revenue 866 866 869 - 3 3 
Transportation and Public Facilities 3.202 3,207 3,190 5 117 (12 
University of Alaska 4,694 4,694 4,694 - -
Alaska Court System 732 737 763 5 26 31 
Legislature 246 246 246 - -
TOTAL ~ ALL Agencies 21.540 21,590 21,624 50 34 84 

______________________________________________ Page19 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Section Deleted; appeared in FYIO Operating Budget 

LEGISLATIVE INTENT. (a) It is the intent of the legislature that the amounts 
appropriated by this Act are the full amounts that will be appropriated for those purposes 
for the fiscal year ending June 30,2011. 

~egis({ltive Fiscal AnalystcC';inme,.tit: In :receni years: the '!egislafure has .tfike.1 
ft?psto red!{ce tb'! neecj jOf'routinf! suppl~m(!ntalqpp(opriati9ns. rhe.in~era 0/ t~is, 
f.et;:tio~ >l:as to ewphasije thqt sUjJple'me.nta~·ppe;'atingapprop;'iation&aredesigned 
to.bellmlted·toneeds that'are truly unantzclpated! 

(b) It is the intent of the legislature that money appropriated from the general fund 
be expended conservatively. If an appropriation includes the unexpended and unobligated 
balance of program receipts collected in a prior fiscal year, it is the intent of the 
legislature that the program receipts be expended, as allowed, before the expenditure of 
other money appropriated from the general fund. It is the intent of the legislature that the 
office of management and budget and the Department of Administration assist the 
legislature in carrying out this intent. 

~fgisl~tit~ 'f.irW:1.f4!~s(,8om,,!~ii(:; Tfte<!e,!fsl~t;'~':;:l¥y,'; fWi .·i~ :~i~ci'~t"'i'W4 
''!'l?aqt· of)hls sec.tzon,· In, terJr!S of'both: ,g~neral,ji1njl:'saymgs qnd>ac<;,oJ!')t}ng 
1ziffidflc~Jt~iJze legishl;u-f~:'.'At'!!.i"h::ip;":,0~sifle(]'f;{§irzf5.7th,r;la~'i:'.~~~/Q,!iIZ0't~4 
~'I1!'ted 'a,,!o!£11l p{garry./jJI'iI!{,/r.d ;6f prog,[WI], rfCf1ptsilrz'·thp,.se ro rams m.whldi 
~ai!!Yj§z?vafddCts'as a cUshion against. uctuati'ons in' reeei '(s. 

Section Deleted; appeared in FYIO Operating Budget 

COSTS OF JOB RECLASSIFICATIONS. The money appropriated in this Act 
includes the amount necessary to pay the costs of personal services due to reclassification 
of job classes during the fiscal year ending June 30, 2011. 

'Li!fii~l~'tiy'e '!i#"iIl,A"tilyst':'Cq;j,men.t:· ThjS::septiok waf'"a{iJjed ipy;(hi,: (egis!iftzim 
~everal:ye{lrs; agi/::irz.;resp'o;;sf.tQ·"ag?1;~Y· requ~sts ;,;[ supplemental appr6pria~i6n~ 
fO ¢o.ver ;ih.'e :cdsts:.ofr~c?q~sifzt;:citii?!zo!~ehictf'."d 16iJ:ct,a~~e~"i/lqt ;~¢:lfii§lfitu;~ ;y;t~ 
not~ lnf01;me.d of-In advanc'C .. Tj)e s.~Cfl?n clqriJifS. th(lt, tM,cost'ot"reciassifYiJig 
~ositions is·;(o be absor.bedin illi·age"li;i/s."existing.hiJdget.1 

Section Deleted; appeared in FY09 Operating Budget 

PERSONAL. SERVICES TRANSFERS. It is the intent of the legislature that agencies 
restrict transfers to and from the personal services line. It is the intent of the legislature 
that the office of management and budget submit a report to the legislature on January 15, 
2011, that describes and justifies all transfers to and from the personal services line by 
executive branch agencies during the first half of the fiscal year ending June 30, 2011. It 
is the intent of the legislature that the office of management and budget submit a report to 
the legislature on August 1, 2011, that describes and justifies all transfers to and from the 
personal services line by executive branch agencies during the second half of the fiscal 
year ending June 30, 2011. 

* Sec. 4. ALASKA AEROSPACE CORPORATION. Federal receipts and other corporate 
receipts of the Alaska Aerospace Corporation received during the fiscal year ending June 30, 
2011, that are in excess of the amount appropriated in sec. 1 of this Act are appropriated to the 
Alaska Aerospace Corporation for operations during the fiscal year ending June 30, 2011. 

Page 20, __________________________________________ ___ 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

rtigisliItiVe :l!iSi::af Analyst <;;o!"mfnt: ,iFhi§ seetiG.'mJ; ,iittehded, ,to 'fnii:iilliiFethi?;.Xlaskq 
~e;:9spqce'CofR~Fatfon!s (Ad.ct a.hility'to'aittqc(iaunchacli"itY' 'byelimino,iing Jl(l 
~uestii:"lregarilini the coriJ.'dratiaWs ablliiy ,ia accept' and, spend receipts"in:a'ti'rruill 
~dfmer. 

}/j!ndirig':,'Fhe> ,~s!jmat<;d:F:in1p!i~C ,.of.'~s~ '$s:ctiop,is .izerq:' Historiqally,:th~ 
~ppropria!ions>tp:th"comorat;on":in" seHioli A,' have ·been"siifficii:nt :to""avoid 
~.plicaiiob of this sectioti) 

* Sec, 5, ALASKA HOUSING FINANCE CORPORATION. (a) The board of directors of the 
Alaska Housing Finance Corporation anticipates that $42,549,257 of the adjusted net income 
from the second preceding fiscal year will be available in fiscal year 2011 for payment of debt 
service, appropriation in this Act, appropriation for capital projects, and transfer to the Alaska 
debt retirement fund (AS 37.15,OII(a», 

~!1!;ls~~n?Q·asl?~~;;f~~s,t~~ a'PQ~t. or,c.omi5r~f~ 'r~~ejptsth';t'V:jlr,?~II!'J.de;av~ilableJb thcl 
state,as,an;F):,;ll dIvIdend RaYment but,does not ap.p.L9pnate the,dlVldendl 

fe~iflq!~~e '.fi~f'l~!l~dlj'$~ ,~r?,/'l!'i}:'/!J:e:s:9i!'(?,,:'d!pidi~4:is, !.hfJ.~s~~t'0f:.f j. ~~i.foi(li~~ 
a~:,?YY.taf;rhe'cargaratlOn s'net zncome ,znjhe 'most' recenti)! .campleteai!1scal,.yealj 
(!lS,56.08'9(£))J 

(b) A portion of the amount set out in (a) of this section for the fiscal year ending June 
30,2011, will be retained by the Alaska Housing Finance Corporation for the following purposes 
in the following estimated amounts: 

(I) $1,000,000 for debt service on University of Alaska, Anchorage, donnitory 
construction, authorized under ch, 26, SLA 1996; 

2004, 

(2) $2,592,558 for debt service on the bonds authorized under ch, 1, SSSLA 2002; 

(3) $2,548,195 for debt service on the bonds authorized under sec, 4, ch, 120, SLA 

p:egi,$(qtiv.(!kf,isCiJ{Miijlljs( C,o.tIt,inr~~;: ifHfc.: ~titgins'~he ''ifmoun!,:reqtiir~il:{~'!i1<L'k¥' #,gQ4 
servii;:epgYm.f!!l~ ,on; s.tilfg~r?qy¢e.te#¢orporatf},d?~t: irzprder'{a'f!,void higherinterest.rates 
~hili:bond'swith (febNflrvicesubiecttci'6pfjropriatiol1c,crnighi:commlltia[ 

(c) After deductions for the items set out in (b) of this section, $36,408,504 of the 
remainder of the amount set out in (a) of this section is available for appropriation for capital 
projects, 

11"~"'u~b~s,~::Cc::,ti:;-:' ?1':n"" :C:-c""in-,£"', o:-rm-' -,s""t;:h7e".le~'g""j~slC"a7ture-:,7:,'''':, th;-, a~):-;,"',i~'c:ft::'e::-. ,'1;th"".<i,",i aZ" m:-, :-,,"un-,~J:-s-~~et:-a-"in-,e-d;-l:-' ~-sz'u~b"':s-ec::-;t"'io"'iJ::"b;-,-,t;;'h'Jcl 
remammg amount of the AHFC ElIvldend IS, avaJlable for,otherpurposesj 

~e~lati.ve_'Fisc,!1 :Anq]ystCotnineiit: ;~!thaugh. . c:olyorate· divide~cls.ii:¢ :tl;'a4itiOnil!!,~ 
w~rv<~df()r 'c!sei~ the, c:apttallJi!dgeti:tfr~re is no requi~e.fnfnt that thiscm'ust'occur-4the 
'!&glslature ,can apprapnate corporate dlYldends {i;r anuufPosel 

~i~i$l~ti~(} risf?~l Ai!.ar$~R.eF(j~1iJ,en(/ati(ilF·S~cti~~:~~~hou~~ statl/i~9~ '~~~ 
~36.4, 'I!.lJlhon ,IS, aWlllable'fOr,~ other, Pl!fPOSf}s. ,rath?r . than- hmz,ting 

______________________________________________ Page21 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

fe'rinis~ibl~ 'ggf'rOpri~tio~~ io ~(1p{{ql i:fojeots. pmiting~~e'oftlied!Vii1en1 
fO (:apztal )2!J!lects 90nflzcts wzth sectIon d; ,whzch mentIOns other uses EIj 
'i1iyidefl:~ 

(d) After deductions for the items set out in (b) of this section and deductions for 
appropriations for operating and capital purposes are made, any remaining balance of the amount 
set out in (a) of this section for the fiscal year ending June 30, 2011, is appropriated to the Alaska 
debt retirement fund (AS 37.15.01 I (a». 

~nb.~~ction·q appropriates 'the .. '~unusdl'" portion' of tlie dividend to' the Alaska"Debt 
Retirement 'filina (ADRF)l 
'Le.gisiiitiVf! Fissai'Aiuiiyst Comin(!n(: :Appropriating any .l!nused poriion.of the 'dj1/iden'd 
fo.iJw,A1j¥,:w~s cQjninO~ i!'.ff;ceniYea? P~cause::h.e Gover~or's bill 'inco,ptl1:a!es'~~ 
7egzsiatiye 'request to fund,' debt servIce dIrectly,· the, reference' to ,the ADRF . IS, 

~nnecessl1ry.1 

1J,;(lgiSfativ~. ,·Fisca{LAli,il/Y$t. ·iRecoltt»J,'4n{lri-tlo.n: "4ppropniq{e' ~the;·.:'un1J~ ¢dJ~" 
~~(allCe'~oj 4ivid~n~:i' t9.~he" AI~ska(Cap'!ia~ jh'cQ~f( Flmd f 4S/~t~), M;'p'~ 
ITljis:'iyill elJ:itmith,flt alf. di'videru/s:arl}iJppfoJJ'CiatM whi/e.ftjtthl}ring/:t/1,i 
~r.pdil£qi/o1:ffldkiiJg·i:orkordt?,diyjcZ~n(N;avail~ble.f9r'6gpitiIlp';6jei:t;f 

(e) All unrestricted mortgage loan interest payments, mortgage loan commitment fees, 
and other unrestricted receipts received by or accrued to the Alaska Housing Finance Corporation 
during fiscal year 20 II and all income earned on assets of the corporation during that period are 
appropriated to the Alaska Housing Finance Corporation to hold as corporate receipts for the 
purposes described in AS IS.55 and AS IS.56. The corporation shall allocate its corporate 
receipts between the Alaska housing finance revolving fund (AS 18.56.0S2) and senior housing 
revolving fund (AS IS.56.7l0(a» in accordance with procedures adopted by the board of 
directors. 

~4IJs~SpO!l~~~ppf~pi;i4t~s·9.~~in:fyq':t;,ep'~ip..ts;?f~<i' to,the·9().rpor~tio}1:~ndp~~,!~ 
tlie cotpOJ,',ati9? t9~\Ic;~ate tliose teceipts'tothe-AHF,8.revolving loan fund' aild'thio;;seiiion 
h6usiitg,;revolving' fund] 

r~J~i!jg: ;ifJi"'.coiPor~t~-receiptsyse,d Jot,p#o"se~: 9~er·tb'P: ?p,!r~ti6,~CSsls"<J?~~, 
rgp!<CIT 1h_'t)1ebIl.~, ~}ln;maty.or ill "Eegtslatlve 'Pmance reports:'Gorporateoperatmg 
costs . are ;apJ2!QPnated;rn-sectlon;1 r-

(f) The sum of $800,000,000 is appropriated from the corporate receipts appropriated to 
the Alaska Housing Finance Corporation and allocated between the Alaska housing finance 
revolving fund (AS 18.56.0S2) and senior housing revolving fund (AS IS.56.71O(a» under (e) of 
this section to the Alaska Housing Finance Corporation for the fiscal year ending June 30, 2011, 
for housing loan programs not subsidized by the corporation. 

(g) The sum of $30,000,000 is appropriated from the portion of the corporate receipts 
appropriated to the Alaska Housing Finance Corporation and allocated between the Alaska 
housing finance revolving fund (AS 18.56.0S2) and senior housing revolving fund (AS 
IS.56.710(a» under (e) of this section that is derived from arbitrage earnings to the Alaska 
Housing Finance Corporation for the fiscal year ending June 30, 2011, for housing loan programs 
and projects subsidized by the corporation. 

~ubl.tctloti~ f a!1d 'gapRroprilite,bond 'pr6ceeds,and ·arbitrage"earhings. fo the-variou§ 
p6usmgprogramsr 

Page22 ______ ~ __________________________________ __ 
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~egisl:'~ve Fiscjll Ana!yst Pih)!1Ie.ni: The: 'en,tire 'AHF9~eCtion'",aS[~m9l;'eti;from )h~ 
fP.o (JPi![a£ing .bil!~b,'as?4 i<ppn: ~ cQ"1f!lent/te~om1l1endati~n: thatLe~!!J~iiv'i Fing:?c4 

fqul!l! the~ectipl! red!,ndant .• : Legislgtive f'ilim\c'!lt;zter dftermine4 thtit.parts .. oj.,the 
~ection were in{ormative;evim 'if unnecessilfy. .. and-askM OMB to. restore fhetn.in"F¥llr 

~egifl£i:tb'e Fi~cf!l Ajza;!~s! R~cqin.lJJe.nd(ltion~l!ecaHse !1!,!C: ~ds st~tu~o1 
F~~h8:~fY;,· "? .lsf.ufi~o.nds .• .a?dJra~sfer ; a~f,f~r(ll$e. ?a5nmg~/ to/~bflY )q~'.\ 
prqgr,arns, §uosec;tlons (fl·qna {glare neztne.r'mformatzye.,nor n.ecess,aO!,and, 
'canibe ·c¢,mQvef/.1 

(h) The sum of $36,000,000 is appropriated from federal receipts to the Alaska Housing 
Finance Corporation for housing assistance payments under the Section 8 program for the fiscal 
year ending June 30, 2011. 

~,!bs~i;ti9!l'", :"P'W,?Pria:t~si}edetal.receipts- fecei\!ed; b)1'.:tI\e"corP,oratiori:fof',Sei:tion ~'8 
housirig':a:ssistance paY!rien!s;·j 

~e#.~s.l'f,tf,ve;:{Fi~'cq"~;el~~lj#'~l{ecJIf!!tJ~~!If!!w.t'/.··.Tlf~Sf!:f"}~~~'7~ih~q"~~ij!1 
~pz.Qft~t§ : 'h.aY?;:~ff!l;;ex¢l~d~df~Ql11 Xl:refJ.i~lq~i~?} ?f(iftJJ.1.Cf;' fepqns:~d~;.~th~ 
~krt!ting.)b'ill.·~'fl;t[lt;jrfcitrn'e,n1; 1JJ/ry',:qe;'il'!qorif¢<?t; 'qnddbe 'l~gisla{ui,~·:ih(7J.:j 
f;vls'ltto:, (fiscus's' "Fco f;ditig;>th'€;df2r/topnfiiiio1:t!lri, Sua get ;l'eports:1 

* Sec. 6. ALASKA PERMANENT FUND CORPORATION. (a) The amount authorized under 
AS 37.13.145(b) for transfer by the Alaska Permanent Fund Corporation on June 30, 2011, is 
appropriated from the earnings reserve account (AS 37.13.145(a)) to the dividend fund (AS 
43.23.045(a)) for the payment of permanent fund dividends, and for administrative and associated 
costs for the fiscal year ending June 30, 2011. 

~~if$~C~O)!' a,@prprhllte,t;fui)<Ji'.f.tQIlti~~~~?~s:~e~"JY§·ac5i'1Vi'-~'16·t!i~'.~Yi<J~9;;JWX~ 
f:or: ]laYlTI~tl! ?f, QH4~9?~;~aW:l'i<!n.¥ilis,lJ;~t~Y,e~d;~~~6~i~t~~ ?~sfs, E"~~~~ig.:t:·Ll;.(~ 
g~1\l!l~t"1,q!l·~e)asJ;dfl'y:of:~!ie:~sfa!t'(~~,·'Yl11'b,~. 't.~~.to:'pay'PEDs m'October·of·201 
and-to lli'y:;adniinistratlve·andaSSo.clated,.costs thtoughoutFYU 

,It:uhd,iQg: ... 1'lie"Ill'\ljected·all,1,Ptmt :6t ,c!i'\j1~l)Qttl!W~r . fo.i ·FYI k' i.i$(i3.'Z,'hril1i,0. 
iJi~I;d&riiratlmtj,isi\~·;iv~.~d·~ss.?Ci~i~~9~.tS.i\~str~ii~~ai;4'i's~9,Cl~fe.~9o~~~.f6·i 
F.¥ll.l!~~.repe(¥d ~ ::,~?tloJ? I of:il!!< ~u}lg~t,'Th~~ 1U9!\Jdr~lie c9stof()Rer,atmgt1;tf~ 
rfD'RIVIJJOn" li()ldc~ess .p.r~y!s,of~ tha~l!ff:~t I;~ple:,sel0'~dby th,e~R~fijrtmenl 
ot: Health:&.SocIaI Services .and,"cost.recovert' Ip'rogtarns',"i yanOlls,demtttments! 

(b) After money is transferred to the dividend fund under (a) of this section, the amount 
calculated under AS 37.13.145(c) to offset the effect of inflation on the principal of the Alaska 
permanent fund during fiscal year 2011 is appropriated from the earnings reserve account (AS 
37.13.145(a)) to the principal of the Alaska permanent fund. 

~ub~~ction"Q is ,an' "in1.lati6n-pI·00fmg!' 'proVision; . which:.tfansfefs mOne)'. from mt! 
Eamings.ReserveAccolint to;p.rinciP.2!f 

I')iiiding: -:The p'r6jeeted amo.linf ofinflationproofuig forFYH'is'$886'ffiillion) 

(c) The amount required to be deposited under AS 37.13.010(a)(1) and (2) during fiscal 
year 20 II is appropriated to the principal of the Alaska permanent fund in satisfaction of that 
requirement. 
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~ubse.cti?n cappiop!iates Z~% <if'miner!,llease ,rt:Dtals, ioyalties, 'royalty sales, etc. td 
the pnncIPal of the Permanent Fund 'as reqUired· by conshtutlOnor statuter 

,Funding: Th"sedepo~its to the Pef)Ilanent,Funddo not apP!"<1t in.the'biU sumi't!<iryo~ 
p l;egi!ilativeFin?nce r~port§ .. beCause thfdePo.s,its are constit~tion<iJly .dec;li~ate9 
F,!Itherlhan apPJopnated:The Permanent Fund £!:9Jects that dedlcatedd~oslts wIilcbe 
$673 million during FYlt! 

* Sec. 7. ALASKA INDUSTRIAL DEVELOPMENT AND EXPORT AUTHORITY. (a) 
The sum of $23,423,000 has been declared available by the Alaska Industrial Development and 
Export Authority board of directors for appropriation as the fiscal year 2011 dividend from the 
unrestricted balance in the Alaska Industrial Development and Export Authority revolving fund 
(AS 44.88.060). 

~ub'section' a. fufoi1fiS;ti).e' legis~atUr~:t!iat the-Il:,ticipat~,a,,:,u,!-I. Alasi<aJ"lri4u:stri~1 
pev.'llqp;ue.nt 'l!1l~-Ex'port!\~thonty . (AI])EA)~o.11'.~!*' ,dIYf~JI1d • tQ .. th~ ~t'!te ",:}ll:: ~~ 
$,2£:4, lI)iJ!!on (lhe.f,ylO djV!dend-was.,$22;'74:1Wll\9I}h By -s('!tute ~~S "44,:88,9~?)'ctlie 
~vig~!1dml\c;le 'a~~i\~1?l!;' ~h.0\ll~ 1).9! lJe l~~.s. ~~an3p.,!I~j'2.~P.j.;,~,d)16t,m~re.tJ!~"1.9 pet\,ef.!:~ 
pf.t~e.~ase ,y'ear.'statuto[y netmcome,.Thisc,year?s ,dIVIdend Is'near the'maxnnumavaIla]jl~ 
2Y law'. 

(b) After deductions for appropriations made for operating and capital purposes are made, 
any remaining balance of the amount set out in (a) of this section for the fiscal year ending June 
30,2011, is appropriated to the Alaska debt retirement fund (AS 37.15.011(a)). 

~pt>s~c~i9iF::~.'~ppt3Priates··the>'Uhuse'(Piiorti6h ·'of:the';dividffid·'tb,:the 'AJ1\SKa;De15t 
RetiIe'mhMtindJ 

rp~*!s{tit~~~l'ji~al~4nglystc,:Jlgco1i!mf!nf{(!!iQ:!':f!j1;J}i?r9Rr(a(e,·thft::'iinti~;;f1!1 
'QqliJn9'¢ ;oj':aiv'id~h(J~ .to,thf"AldSkq,C}apitdlinYOrilfiJynd -(4SV:cO<·J?,§J,1 
r!~. ~ilren'yu"re.. t~{Jt(lp ,4jy,id~n.d$j~~~.apfropriate<j ~~{l'e; (Urfher/ng '{Re, 
tradl~l,On oiri(aking .90rnora.te dlvldends avml(lblf fpr-c;apltalprolectsf 
* Sec. 8. DEPARTMENT OF ADMINISTRATION. The amount necessary to fund the uses of 

the state insurance catastrophe reserve account described in AS 37.05.289(a) is appropriated from 
that account to the Department of Administration for' those uses during the fiscal year ending June 
30,2011. 

S~~ti9jl nef~r~ilc~ the ,staMe 'that 'aHow,§ ¥pt6<$Ymi!liont(rOie~wept 'ifon,d~F~ii,ig 
~ener~I' fund appropna~lon~ c for the 9a4's(r6pi).e :re~erve 'll,<yOUAL r~ .~ppro.PFl\lt~s '.fun~~ 
~r6m the ;catastr?phe reserve aQ~ountt0the. Department Qf Adinimstra~lOn to ~obtaln 
~nSural)ce, ,establish res~rve.s -for the· self·msuranceP!Q!l!:am,and to. satIsfy. ciamJS on 
.h!f\Wents'arising-urider, the ptogramJ . 

~egi~laiive Fi~clJIAii'alystC!'minel!t:' This $fci~dn'rf"emphasiz({s th~#qte's.a1f:th..Q*itJiJd, 
~xpend fondS jrQm' the .stelte ·insuranc? . catastrophe reserye accbynt descJ;ibed .iii A'i 
B7.05:289(a):' The la'nguagemajl rlOt'be neces'sary,' buht does~noharmJ 

(f"f catasttoph'e reserve acqounu.weejJsJap~irtg$ener~1 jundappropripJjqnS ~niiJl(Jl/Yt~ 
mamtam:a· balance not to exceed $5 mzlhon. If theseiunds were not ·avmlable;,-two 
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'Opportunities, "wGulcl, r,erii'ain ;.jor,,'.,meljiing, cflt(jSirophic' 'slt!<qtions;'< !)supPi?;ineriitil 
FPproFri~ji?~Sb{':t~~J,~gi;{aiufe;.,d~~;2)iu~gm.'!t;~'I~IS!s!1t~~~. DeliiJ;~,:h~tco.ula~cc"1 
rr'W~;!eg,slat've remeales' .would· cause .difflculty.::m· sItuatIOns that'requzre lmmedzate 
aCtionJ 

"'F'"h-n"ili""n-g"':'" 'f"'.,..hl,...·s-'p-r-o:-v.".is7io-1).-:.7h-a-~':-.1!:-0"'·'F"'Y;-;,"'r71."'fi"'-1s7C-ll"'1"'ii:!1r'-pC-:~c-'t~;',7it'--"al"10-· w"":--s'-in-o"'n-e-y',a7"p""p-r""6-p'n"""'-at"'~':;a 

blsewhere:tobe trtnwfetred'and sp.'efifbni!d6es:n'Ot increase'total ap)?topriationsi 

* Sec. 9. DEPARTMENT OF COMMERCE, COMMUNITY, AND ECONOMIC 
DEVELOPMENT. (a) The unexpended and unobligated balance of federal money apportioned 
to the state as national forest income that the Department of Commerce, Community, and 
Economic Development determines would lapse into the unrestricted portion of the general fund 
June 30, 2011, under AS 4U5.180(j) is appropriated as follows: 

1. up to $170,000 is appropriated to the Department of Transportation and Public 
Facilities, commissioner's office, for road maintenance in the unorganized 
borough, for the fiscal year ending June 30, 2011; 

2, the balance remaining after the appropriation made by (1) of this subsection is 
appropriated to home rule cities, first class cities, second class cities, a 
municipality organized under federal law, or regional educational attendance 
areas entitled to payment from the national forest income for the fiscal year 
ending June 30, 2011, to be allocated among the recipients of national forest 
income according to their pro rata share of the total amount distributed under AS 
41.15, 180( c) and (d) for the fiscal year ending June 30, 20 II, 

~fgis!~!i~e fi~c~!;1-~lJ:lYst .. Oitjj1ngiJt:.}f(lMfrJ~eF-?r~Ar~g~iit~J;r;1i'1~;1;ot~~HjiMI{1~~lt 
f~91'Pe~ {~cfj~~a~Of> peep£) .1rj~;t~;: ,pqr~e~.:;?fi:~(l£i?-:nal.X?~~fHe.q£1;!~1·-.1;~t:h\f!;,:t~? 
unorganzzed borough. By law, 75"per'cent oftlie1ncome IS allQcatedto;pu/Jllcscliools,ana 
[;&ectc~h;@r ni~ini~na~6~~ ~f.publii:>;~ads;t6 ih-",.~~d;gani~/iho~o~ftl1J. 

~S:~hTJ)80(jtstatetiW}( !~~.c{~ou/lf!.n"th.'!):rzf;fip.'J:arl?f;e~t .. recf!ip,ts.fy~'f l'!,,!~i,ni;:'fr;~{ 
~~f:mac?i.the'fj!C:~!';Y!,lP'IClP~ff!:'{!e.f~f,g'!rze{{IV,,'f.~~f~n~.s.,~qll,~t~~"~for $'.hQ~I,(ln~ 
roq.1:.1n/",.~J~rifT'c", lrz th" (lffesteqa::e,a:s,,!oflli~"~rz?!¥.qrzl~{q1~orough,I?~ ,WhICh dlr?Cj 
~i~:i'ib~ti9nhdf/!Ft;b'eeiz~aqe, 'The 'amount appropridieliin subsection 1 ($17Q,O)has 
not changed (arc sev.eral 'J!.ears.1 

I$ubsectio,n;)" ·'appeqrs ·tochaizge tfiJ:iritrniJ{;dpw'po§e ,Qf'rtapsing\ne9~ipts. ,f!nije~,,'Ji,S 
Flo l~J~O(j),; laPiingjmo~ey"' mY$t.b/t1ip"~nt~i1::~r,f~~~tij~t; do.~r)! re~ei~g 'l?!~ne/X'~f~·44 
~h 15: ~ ~~~c) .'.a.nd~.(d/. Supsec(lo .. n \2.ia~'!f .. m,?~e.Y.t~q.t ),;ould ,otherwIse. be sR,ent:1!l 
unorganzzed areas and.a]]I!!3!przateS.'lt.to local governments1 

(b) An amount equal to the salmon enhancement tax collected under AS 43.76.010 -
43.76,028 in calendar year 2009 and deposited in the general fund under AS 43.76.025(c) is 
appropriated from the general fund to the Department of Commerce, Community, and Economic 
Development for payment in fiscal year 2011 to qualified regional associations operating within a 
region designated under AS 16.10.375. 

~~n!\i~g; ,~Ii~?~" '!p.!,ss·t4rougQ":'aInounts;kre,:excluded'.from~Lcegjslative' 'Fihand 
!!'l'orts oIftne' op.eratmg'billr , 
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(c) An amount equal to the seafood development tax collected under AS 43.76.350 -
43.76.399 in calendar year 2009 and deposited in the general fund under AS 43.76.3S0(d) is 
appropriated from the general fund to the Department of Commerce, Community, and Economic 
Development for payment in fiscal year 201 I to qualified regional seafood development 
associations. 

rynding: These ';pass ij1i6ugh" amounts ·are excluded from ,'Legislative Financd 
!:..er1orts on the operatmgbJ!lr 

(d) The sum of $23,673,600 is appropriated from the power cost equalization 
endowment fund (AS 42.45.070) to the Department of Commerce, Community, and Economic 
Development, Alaska Energy Authority, power cost equalization allocation, for the fiscal year 
ending June 30, 2011. 

Subse~.til!~ .9:. ~p'p:op~iaieS ;sifven p~n;e!?-t 'of tl;ie 'Pmyer CpS! I)~ualiza.ti~ii'E:nd{)wm<:~t. ;~~ 
~lask;a~l!er.gy~uthw1.!y (~A) for the .1'0}\;'erC{)~t,gqu<lb,~ai.!on{l'QE). pro.fVaJ?:l·'. ;A:nn 
the past, this ,is;the maximum \vithdrawa! thaLcanoccw-, under the statutoIT' fOIinuhi( A~ 
~i45.01o~:OS!i) :.,'fhe;Itibuht 'is' a~: i;-cr~~se'of$2,78'O,9000v~r ;tyiiir-
( e) Ifthe amount appropriated in (d) of this section is not sufficient to pay power cost 

equalization program costs without proration, the amount necessary to pay power cost 
equalization program costs without proration, estimated to be $12,626,400 is appropriated from 
the general fund to the Department of Commerce, Community, and Economic Development, 
Alaska Energy Authority, power cost equalization allocation, for the fiscal year ending June 30, 
2011. 

~~\)se£~hn' ·r:;srit1\S'p,¢n~eP.~ed; ~elle~~1 fUi1ll,~p~ropiiatio;ti.tOAWAfS.~, i\i(!r-Cll 'p'f()gt~J 
~9mJijh~9'Awit1io' tli~: aPi!rQRtiati9ll :~-sulise~ti;ori;d;':'l\ii:s' 'i!pp"(opriatibn will" providetth§ 
amoiillt reqUITed to fuftd·;ihe sfatlitor,Yforniiilil fot the:PCE pr6gFarill 

~u.Il9in~; Joh« estirii~t~d;~!?<I.ct. of;tp~secfjon'i~, $ !£;92M.QQ: ::\Y!ll«.~)s.$4,K4q;9,Q, 
f~~;s.hl!'f' the,estiriiilted U'GF'appropriationin FcYIO. The UGF'teducti6n:is'duetotW:o 
factorsl 

• the iin'iOlmt' aY'kiIablefrom~thg:PCE Endowfu~ntin6reased·o{$2t181hilli6n'; •. aha 

• ~A:.;r~Vi~~d" jt~',~xP@'cljtui'.~;p;bj~Ction~,dQ.~itw.¥a,by. $1'.34)pil!io,p:q~~~j~ 
proJ5'Ctt;d :reguctlOns,.m 'cost'o[ ,fuel; nUmber of>ehlll.12!&.gcantees,' and 'powen 
I::ohsumptioriJ 

(f) If the amount necessary to make national forest receipts payments under AS 
41.15.ISO exceeds the amount appropriated in sec. 1 of this Act, the amount necessary to make 
national forest receipt payments is appropriated from federal receipts received for that purpose to 
the Department of Commerce, Community, and Economic Development, revenue sharing, 
national forest receipts allocation, for the fiscal year ending June 30, 2011. 

SIi!i§ection\.f, is;:iniend6d to ,.ensure that aU federal. ftinlling receiVe'cLf6i. the ;National 
Fo'rest Rec<:iipi~ ,prowrun' i~ ~xp'ed{t;~usl~ di~bui-sed to communiti~sj 

IJ::flfi~lative'Fi~cal ~~alys(, Rf!~iJinme.n4.~tion:' T.~ '. (m]jr~~e "c;ldrity~ "th,~ 
f(;gl-sJ(ltUl::empy' want tQ'p'lace this subsectuJn·under su.bsectu)n '9@l; ~wher§ 
btherJ:fdtioridlF'6rest ReceiptsappropfiaiiQnsoc~:zp<1 

~u_nding: - Th,~.es~irt;ated' impay~:, o~ this. secfionis '::ier?T!J.e,,'$l '7.P inillioil 
. !!ppropnated m: sectlon' 1. -for this program should be suffiCIent! 
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(g) If the amount necessary to make payment in lieu of taxes payments under 3 AAC 152 
exceeds the amount appropriated in sec. I of this Act, the amount necessary to make payment in 
lieu of taxes payments is appropriated from federal receipts received for that purpose to the 
Department of Commerce, Community, and Economic Development, revenue sharing, payment 
in lieu of taxes allocation, for the fiscal year ending June 30, 20 II. 

~~.~s~~ti~~:g:j?)l)Jt?c,!eiI tqeIls~re }hat :PIW .pl.i)ni.e·l)t~ af~ .. e,xp'~ditio{,sly ;djs\lUr:sed ~t~ 
E8-Vlm.llrufles',P(lyme?-t~ l1l::Heu; ~f·.l~~;s,.(f!~1}. are .. f,;~~ral,sp.~~el1ts" !?)9~a\ 
gov~!1lll)ents' thilt help. offset losses·'m·llli?pertx. taxes .due to 'nontaxaOle. federaHands 
f;ithin,their 156JllldariesJ 

riIndipg-:: .. Th,e.'!,-stiIIlatd<t, ;ilnPi!bt;0f,'i!j.i.~"':~f!91i9n: js.' z¢'tdf.The· $1'0.1' inilli6rl 
!!ppropriated'in section'!" fof this pro);!ilm'shouJdbe sufficientl 

* Sec, 10, DEPARTMENT OF HEALTH AND SOCIAL SERVICES, The sum of$I,200,000 
is appropriated from the general fund to the Department of Health and Social Services, office of 
children's services, for the purpose of paying judgments and settlements against the state for the 
fiscal year ending June 30, 2011, 

~J~;'a6~2tj1l{g::~;e~7g~:/~~~~'~~~~:!~:Js,;~~~~W~~~si~4~:~'j~ 
~~Jt~i~ v;~~~t~~ ite~;tl~~;1y:0t~y~;!J~b!f~~~~~~;;·(~{i~~l~~~~~~ 
g.~a~s~en~)prefe:r.~:n9es 'll!}dl'; 'JG'¥1i.<wd ~91J'lI!ed t~,pr,'2:":1:~~ .PI?P~J'P!-.<l"J!.,me)Y~!l,gtlfe .. ?t 
p{~e1l':ent·, 9.h~$!,s, 'f~ri cJVWenJ,who ,are ,tribal ,membersj',that.'were·ctaken from, the1ll 
parents 'due to abuse:oi ,neglectr 

fJ{~i$,!.~fiv~ Ji'!$¢a!' 4i1alJ~i: CQ'fl,!,enl!';A,::set!l~1:eni~b'M, btif!n fteJ~h~d ~b'ftWJen't'jf 'friftaj 
~T;'.!;,!n~?q!tO~I;: a,nd t~? s.tf~::,r.!l~e..elrlf':'l~n,~ 'J!qn1~£e{(,:!(lt 't,:!e~~qt!f)?iJl ~j..2i":Jl!!£Iq.'.zn 
'EYI0c1fY1X' AfJ JiiY09.supp[e1Y!?nt(ll.approprzatz!(lJoJ $1, 3 .mzll!pljGf' to the.-De12artm.enl 
p.(,f~yY'~~!1:il/e··ffi~oie{~Z~~'efiti:in.'!1IIJt.; ': fJe ~le!f&S!a,tu~eca~:~!S?Jf}fe;f.f 'r,('quWt'o% 
~{cl'J!'Zf~,zn,q-f'1}o.71ftfz~lJ?~p.,artT(len!.6tfIe,al/;h.,arz~ ~0,?z9!~f}'!l;!,:e~~.!~:flie: n{2:Qu,<i4:f.1 
for:th'{fi'Jal spt1e.mel}! amof}7!t .. ,PrPCf'fl.yraLqficzngeS)I!!thzn'()CS, relatzngto thehandlzng 
'JUri/Jar children. :.j.\ierenmongoth'er,aWeM uRan' issuesJ 

* Sec. 11. DEPARTMENT OF LABOR AND WORKFORCE DEVELOPMENT. (a) If the 
amount necessary to pay benefit payments from the fishermen's fund (AS 23,35.060) exceeds the 
amounts appropriated in sec. I of this Act, the additional amount necessary to pay those benefit 
payments is appropriated from that fund to the Department of Labor and Workforce 
Development, fishermen's fund allocation, for the fiscal year ending June 30, 2011. 

~~~~:~~h:t':~;::~~&~r~;~~~ftili~e;I~~~~~~~~~~~l~;~f~~~f}~~~~~aeg~i~lr 
iFuulling: Tlie:esiimate'c! impact, ofthis,sectibnisiero! 

(b) If the amount necessary to pay benefit payments from the second injury fund (AS 
23.30.040(a)) exceeds the amount appropriated in sec. I of this Act, the additional amount 
necessary to make those benefit payments is appropriated from the second injury fund to the 
Department of Labor and Workforce Development, second injury fund allocation, for the fiscal 
year ending June 30, 2011. 

[hiS. ~j:"tio)i~aIl9~~'~¢!l~tit:;payme!lfs:i~:,,?,,ceed 1h'eaniojIDt :1IjJprop!'ia.tec!· iJi 8&;(i6I1',\1 
eiisuririg; that expeIidilure,alitliorizationwiU'be sufficieht'to pay' benefits tequired'oj(law! 

Fhnding: The·.estimated iinpacl-ofthisisection·.is.zerol 
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( c) If the amount necessary to pay benefit payments from the workers' compensation 
benefits guaranty fund (AS 23.30.0S2) exceeds the amount appropriated in sec. I of this Act, the 
additional amount necessary to pay those benefit payments is appropriated from that fund to the 
Department of Labor and Workforce Development, workers' compensation benefits guaranty 
fund allocation, for the fiscal year ending June 30, 2011. 

~s, §ectiol! a~\o~s ~bS!ll"fit pa:Y!l)~!lts t9"' exce~ the arnolll}t approp.ri~ted".insect~on;-ll 
ensunhg that expendltureauthonZal!oh Will be SUffiCient to;~X'betJ.efits requited by law( 

Funding': TM estimated 'mlpactof this section is:z'erol 

(d) If the amount of designated program receipts received under AS 43.20.014(a)(3) and 
deposited in the vocational education account (AS 37.10.200) during the fiscal year ending June 
30, 2011, exceeds the amount appropriated in sec. I of this Act for purposes described in AS 
37.10.200, the additional designated program receipts are appropriated to the Department of 
Labor and Workforce Development, Alaska Vocational Technical Center, Alaska Vocational 
Technical Center allocation, for the fiscal year ending June 30, 2011. 

'LegiMtiiij!J <F;iscal AliiilpirComme"ht;/l.S,4 3.20. ON (gl(3) .reads i 
~I!f()~e.:t~~ :~.!i!l~~!i0n' ~re,d~t;. (~?/: ·t~ffa:y'eiisanow~~a~\:fe.~t: .~ga!fiSt,:t!1(f~ 
<tuj'u!'Qe.r JJ:tjs 9l;1;tpter for.;,c~sh '90ntpOllt19J1S J~epted"';@1!y a~state'op.etated 
~oca£i(JriaM';cliirical;edlication iuid.ifafuihg scllobU 

~.; '1i5ft;:;P~t~'q'it;i,.,ii-';de<~~:~)O: 014:,{jrJ'rnot'.:gb '?!rlto;:tHe 'vbcdtio1idloediiciItii/J:acc7;unt} 
they,go illl;ectlyjo.:cyschoolJ 

,,;:' ('¢c~iiHfJ~'h9uWnQ(p~ 'liV'!tf!{~o·i~ep,!rpilf~s,. ;b!J'the:voi::atioh~M;iiu(;6tibniacc6ilnt! 
whIch appears'to ,be:unreiated,to these laJe'ctedlts;j 

~;, ::'th1i'iax'cridits 'applito sev,etal~f t'irtes;: a~d 

~ .. thfim'ofzry couldlaiJie i[its:,tiSe'is limi&d'to;FYl1J 

t,egisll!iiv~' Ji'i!Jcal AilfiJy!]t: Recornmenda#iJn.,~. SubsettJon;' 'd ~~shou1d ."b~ 
Fnodifled: to resolve these probleiiis.j' 

Ii th~ f\lll0uP.~ of,~ilTltri?.l!ti9q~· "e,ceiy~~~gy:the A1i.l~.i¥t, .y;oqti?n..\lLTec.1:iIll,,~t'Seriter,~d~A 
~Sil;qO;Oa4(i.l,.m, :~S'~: .?9:070, 'AS ,:21 :S9.0'75;A§,43:20.Q)4;, AS .!I~:§§p19i J\;~ 
~~.56:01S,·}\i) 43.65.9'18, . .AS· 43.7~:Q\S,a~d:,\S 43J!-045:~uringtli<":flscal year ~~~~ 
Uune 30, ';tOn, exceeds the amountapPIopnategdJl.sec, 1 of tlii~: Act; th,e addlttQn~1 
bontriblitions' are :aPllfbPflated ·tb ,tHe' Depi\fllli'¢P't ·O:f tii\501'' and ,WorIif6tc'e Developfi!entg 
k1aska:Vocati!lTlal Technical Cep,ter, Alaska 'Vocational l'eehnical" Celitel"allocatib~l 
t:Add 'hon"!lap~e'provisioht~;section'31 :j . 

* Sec. 12. DEPARTMENT OF MILITARY AND VETERANS' AFFAIRS. Five percent of 
the market value of the average ending balances in the Alaska veterans' memorial endowment 
fund (AS 37.14.700) for the fiscal years ending June 30, 200S, June 30, 2009, and June 30, 2010, 
is appropriated from the Alaska veterans' memorial endowment fund to the Department of 
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Military and Veterans' Affairs for the purposes specified in AS 37.14.730(b) for the fiscal year 
ending June 30, 2011. 

r"',""?-n7;d"'i~"".g"":C-;E""n-.d'p'"'w"'.m"'.· ... "'eb~!r: P-?"-:1"'6ru';""l'''"i;=.e'''':-,~'''ec''' ... 7te"":~;:J''''.o~'b''',~--: •. jl"b""o""u7t-;;;$"'1"2,""8;;;0:;;0-l-;;}""·:0""~"".ii'~!!d-;-s:-mT' :"'il:-y.-;-b:-;e;-\u-s'"',,'Jd 
for mamten;jpce;repalf and:cbnstructlon of monuments to.theIll1ht!!!YJ 

* Sec. 13. DEPARTMENT OF NATURAL RESOURCES. (a) Federal receipts received for 
fire suppression during the fiscal year ending June 30, 2011, are appropriated to the Department 
of Natural Resources for fire suppression activities for the fiscal year ending June 30, 2011. 

SubsectiQP:·aa'ppfop!i~tew ''!ll 9P~ncpndetfii!i1ount' of fedef~L f.eeeipts :received b;frrfl 
~~ppressiori.to tlie,DeQarinient of N ;fti;;;r Resouttesl 

FRilijihg:K $2 'million,federalreceinls estm1ate' for:'[rre' suppression 'nas,l5eed'used 
{or, sevenil years) 

NEW'SlJBSECTION! 

(b) The sum of $1,000,000 is appropriated from federal receipts to the Department of 
Natural Resources, RS 2477/Navigability Assertions and Litigation Support allocation, for the 
United States Department of the Interior, Bureau of Land Management navigable water 
identification project, for the fiscal years ending June 30, 20 11, and June 30, 2012. 

~~J;~~~~~~ ',o:~!1l~pr?Yi~:e'\w,'o~y~~f~~lIt~9ri~'\:tiofi . £of :reCeipt· <if;'f~~€r!l\ :~!I!,\(iKu:,d~'(lig 
IJil'lt9h .1$,·;r"qw\,e.1}.I'1'J?roquQ.~ 'n.avl!5ab!hlyjr~Qrt~p~ ''Yjl.\~r§~ed~·. atJ.j'.waterjJ?~leS,lJ;! 
~lils~?~!:9~ • tl;e ~'Depaitl!'{~t:,~f;tli~~:p\(:r~9h'I3\i.'''-1'~.o[ ~'~~9d ~M~.g~?,"l},t\l~f~l 
~g~Q~¥1J1W't>,t.h\,'j;)l'p~"n~Jh~ 'rep2rt~ ;,":'lll:prQ'y!~e mfo!11!!\tIon,,~~e!1t!iMQ Pll1>!l~'I~~ 
P1;p:)a~"r:;;and '<;~!,. also 'jJe.;u~,,,(t to. §llPport ,§~llt'? apw.*atJon~ f9r'f$odl'r<!1iR!'.<;\l!CQal>.j.e 
rPi'~91~Me.i's.~f,W1t~i~s(CR1?I~);;:w1.iiph·};~~pgnJi~,<sfai~,.o~~eIs~ip' .0fJa~,sl~·beI1~atli~>':~l~~ 
f9~.,~!.[,e~i,~yjg'!~l\'~,J1.i"}illJ~:,ofc~t~~ljq;?d: •.•. T)1~;~gs~;~i!lnKt:9t~eS~?!f.sf~~.e~ 
P'9:Vl't,,?\iY.~ th~' ,Stat~ Wst0'J,c~l Fr,,~e~'i4orl Oftice.illJ9- the.'AJ~.\<aP91"rtlJl~J!t'!?f;F-,!!1i 
[(rtd'Ginile;thlough.refmliiIrsal5le.setvices. agreements >with tli:e DiVision:ofMiIiing;i.tand 
hlid1\v~f~r-

~eiis.(t!.tiv!,:, j'!is'ca( ': flija,ljs(;;r;oill,mp!t; : 4 1ihoulf1 '.tke: >Drpaf:!'!!Anf":10 "Js:f'i!P.J '. i!f':N,:!I~ 
WI!i<;iJ!at~,~,t~~s.t!nJ.v(JetQ'repl~ceJe(£~rflr fu~~in[j;fljt9re.'~e~isiont;cefa!ljng:(u"-dJ..nFf 
contllJu~(l :research. to. su ort .. the "RJl)[S.,,wl!l-)je; nec.essary.:.,l[ the. f{deral1J!.nds, do' nol 
~dntilitie 

, \i)unpi(:}#c§1;ging'.to;the .l)ep3ttmeiiti;.i!lrto.·$l\inillionimaY,be,available'forAWo 
If.~ars (endiiig (;/30!,121! . 

* Sec. 14. DEPARTMENT OF PUBLIC SAFETY. (a) The sum of$I,393,200 is appropriated 
from the general fund to the Department of Public Safety, division of Alaska state troopers, 
narcotics task force, for drug and alcohol enforcement efforts during the fiscal year ending June 
30,2011. 

~~bs~9tiQi{" ~s@prop.riates·;$ tA.,:milli6n ;in:,·geiieial'/funds :iorY;,drug.iilid· :ruc'Ofib! 
eftforcemeIil.ef[ortsf 

(b) If the amount of federal receipts received by the Department of Public Safety from the 
justice assistance grant program during the fiscal year ending June 30, 2011, for drug and alcohol 
enforcement efforts exceeds $1,289,100, the appropriation in (a) of this section is reduced by the 
amount by which the federal receipts exceed $1,289,100. 

SlJ.I5§e,ction b:is: c9!ltiIj.geil"),,Janglia&e th~t,r~qtiifes' \l doll?f;fq~'d61hir~re41ictioP'.Qft}i.~ 
~r'hiious $uPseciibn's generaUi.1!).d appr9pri#iorr if i)PS :receives over $1 :3hrillioiJ..;rl 
tederal grants ,for drug and alcohol enforcementeffortsl 
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1:lf/fislative Fi¥cdl 1naljst, Comm{nt: The F,YIO:,operqting bUdietinclzuied si't'i1a1 
ranguage, DPS receIved $1,476,855 offederalfunds mFYIOfor thIs u ose~resultmg 
~h''ar~duciion 0($187, 775,0[general undsin the,PYlO bud et 

funding: Because'the ameuntef federarf1Jnds fer FXII is W]knC!wr, Legislativ~ 
finance isestimatmg the cest ef,theseetien to be the full '$1,4 millien in general 
funds] 

(c) The sum ef $1,270,000 is appropriated from the general fund to. the Department ef 
Public Safety, divisien ef Alaska state troepers, special prejects, fer rural alcehel interdictien 
efferts fer the fiscal year ending June 30, 20 II, 

Subsection 'c :appropriates' $1.,3 ·,millien'in, generii!'fuitds fer 'nira[,alcohbl interdictierl 
~ff<)ftsj 

(d) If federal receipts are received by the Department ef Public Safety fer the rural 
alcehel interdictien program during the fiscal year ending June 30, 2011, the appropriatien in (c) 
of this sectien is reduced by the amount of the federal receipts, 

S!!IJ~:ec,;tj~ir~, is~i:9Jltil;1~n,cy liingg8:ge,tilat'f'equireta doll"FI6rfdellar'reduCtieiI'a'fthd 
b'revious ,subsectloiis,genenitfuncisr 

'I!egifllfltiye." Fi#:dl' 4iftiJyst::'f:{fntfiieilt;~Yr'l¢ ./T{lO. :opJJating.D.,:,dg~t'ir@li.d?d':sjfn:ila1 
rdfzguag'eiDfS ~eceiye!/ ~2iJO:ooiJof:rei1~falJ.yriiis,Jp'l-th'is/i?lTijiose;fesulting iii"£i/eijda1 
reduCtion o~general;&n'ds,r . 

.fiiJJ,4iJ1g:a;l?.6cil4.~e, tlje ~~9yh~ ()& fed!'!1'1J#<!sJp'f.J'JLl~i,s",unJcil.o.w~;,:pegl~lat.i~~ 
F:i,t):a'Qce' is"estirnatmg,tlie.,cost .. o.f;:the ,section 'io~be, the 'fulr¥$'I~"million ,iitig~ 
~ 

* Sec. 15. DEPARTMENT OF REVENUE. (a) The minimum amo.unt of program receipts 
received fo.r the fiscal year ending June 30, 2011, by the child suppo.rt services agency that is 
required to. secure the federal funding appro.priated from those pro.gram receipts for the child 
suppert enforcement program in sec, I of this Act is appropriated to the Department o.f Revenue, 
child support services agency, fer the fiscal year ending June 30, 2011. 

Fliilding:;rhe estimated, impact 'of this' section' is zero! 

(b) Program receipts cellected as cost recovery fo.r paternity testing administered by the 
child suppert services agency, as required under AS 25,27,040 and 25,27.165, and as cellected 
under AS 25.20.050(f), are appropriated to. the Department of Revenue, child suppert services 
agency, for the fiscal year ending June 30, 2011. 

~~i.lsectioii IhijJpropriates' (to;CSSD} ;ieceipts,cblle2ted- to. recbven:ihe cosis:Of pateinit)) 
testirig] 
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l!i,iinmiig:.TIie~ Dep'u'trn"riCHtiinates'that. patemifyteStingwill ,gener&te $'16,000,'irl 
';~V{JtJ(~n:··'l!·(:~:;'·'?'-'-;'r - -- - ~ 
p'rogramrecelpts. 

* Sec. 16. OFFICE OF THE GOVERNOR. (a) If the 2011 fiscal year-to-date average price of 
Alaska North Slope crude oil exceeds $35 a barrel on August 1, 2010, the amount of money 
corresponding to the 2011 fiscal year-to-date average price, rounded to the nearest dollar, as set 
out in the table in (c) of this section is appropriated from the general fund to the office of the 
governor for distribution to state agencies to offset increased fuel and utility costs . 

(b) If the 2011 fiscal year-to-date average price of Alaska North Slope crude oil exceeds 
$35 a barrel on December I, 2010, the amount of money corresponding to the 2011 fiscal year-to­
date average price, rounded to the nearest dollar, as set out in the table in (c) of this section is 
appropriated from the general fund to the office of the governor for distribution to state agencies 
to offset increased fuel and utility costs. 

(c) The following table shall be used in detennining the amount of the appropriations in 
(a) and (b) of this section: 

2011 FISCAL 

YEAR-TO-DATE 

AVERAGE PRICE 

OF ALASKA NORTH 

SLOPE CRUDE OIL AMOUNT 

$90 or more $27,500,000 

89 27,000,000 

88 26,500,000 

87 26,000,000 

86 25,500,000 

85 25,000,000 

84 24,500,000 

83 24,000,000 

82 23,500,000 

81 23,000,000 

80 22,500,000 

79 22,000,000 

78 21,500,000 

77 21,000,000 

76 20,500,000 

75 20,000,000 

74 19,500,000 

73 19,000,000 
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72 18,500,000 

71 18,000,000 

70 17,500,000 

69 17,000,000 

68 16,500,000 

67 16,000,000 

66 15,500,000 

65 15,000,000 

64 14,500,000 

63 14,000,000 

62 13,500,000 

61 13,000,000 

60 12,500,000 

59 12,000,000 

58 11,500,000 

57 11,000,000 

56 10,500,000 

55 10,000,000 

54 9,500,000 

53 9,000,000 

52 8,500,000 

51 8,000,000 

50 7,500,000 

49 7,000,000 

48 6,500,000 

47 6,000,000 

46 5,500,000 

45 5,000,000 

44 4,500,000 

43 4,000,000 

42 3,500,000 

41 3,000,000 

40 2,500,000 

39 2,000,000 

38 1,500,000 
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37 

36 

35 

1,000,000 

500,000 

o 
(d) It is the intent of the legislature that a payment under (a) or (b) of this section be used 

to offset the effects of higher fuel and utility costs for the fiscal year ending June 30, 2011. 

(e) The governor shall allocate amounts appropriated in (a) and (b) of this section as 
follows: 

(1) to the Department of Transportation and Public Facilities, 65 percent of the total 
plus or minus 10 percent; 

(2) to the University of Alaska, eight percent of the total plus or minus three percent; 

(3) to the Department of Health and Social Services and the Department of 
Corrections, not more than five percent each of the total amount appropriated; 

(4) to any other state agency, not more than four percent of the total amount 
appropriated; 

(5) the aggregate amount allocated may not exceed 100 percent of the appropriation. 

Sfi,J\'se"tH/ns.' i 'and '!?J ~pproPriat~lip'i6~ $55, ~fwl1i$;h ,l'deperic,ling 'on' the ~y'e'(ll:,iO'iJ.~ 
~x~t;'S~"pri1:~~6.~£fllc,lt 2i~'l)p:t'q\~~7·:$ ··~~JiiI,1:'J~'.Alg]!,sr: ;i01 O'~J.1r~~ 7.5 i~Jli~n't~~ 
p,~c\'i.P~~rr;f;.~OlO:c';rhisfiindilig'.is :to 15e,l!istribut,Wto )igericies' to ·offset :incr~ed fuel 
ani:l.tilihty::'costsJ 

[;ih!Js_t9Ji{l.# ·c;'ihdiciitd;:baseCl,,Ot¥tfie:.nrice,'of;,oilj:libWf mucli'lfuiiding :d;ap2r2pnated\ ill 
subsection) 

~1!.!ls~~qohld' sttit~8'.leg'j~laiiV~":interif,'tnat .the"Jufiding 'iNb:' 6ffseHfuele arid"titility; Mill 
increases] 

~~!!<!ij)g:.q~:;[Il(;lu,~e9 .~",~,$':4~"ii:iillic.~"i1pPfbp~&tic~h ' (qr ·f.!1~l,:it\.it~;'.btidget 
transrtuttat;. WhICh 'corresponds to·the'forecast OIl ,pnceof $7.7/bbll 

rtzt;~:;:;J1t~«!h~tlfi;!~~;':;:d~~;~d/;/l~::~~:;:a;~~':Jfn;iil:t;af~~~~1 
1e!!!nittiiig JJJf{h Ju~i 'cost; t(J;be;offle" par-trip the-base b~dget¥'ana Jhe:l~iisidi.i';:~./;ui,~ 
!Wish to tontinue theconce1Z£1 

~'~gi$lqtiY~ .Ei$Cal ~llalr$t:~?co,11l1!i,~i)iJ~iiiJn;;4}t~~i!gij '{/1e:tl'i~g?t 'c~~c~41 
~{jf" wJ:,rke4.. .c;s,~eS~$'J~d; J: ,may b? turle{Q ~r.ecognlg.? thai; the, ~~(l~t "~~ 
~~tq~l~~' The'~f?isf~!ureIn~y;'wa~t fa, ~ut}h~t(lbl?:pf!(lt$6?!pbJ, qd~t21 
p.l/fum: to .base., budge~sof '/)epartf!lfdnls,' (!I1a rgdUge' th.e, .. tl'lggeramounts, 
a(J,CordmgjyJ 

NEWoSUBSECTION! 

(f) The sum of $6,500,000 is appropriated from receipts of the Alaska Housing Capital 
Corporation created under AS 18.56.086 to the office of the governor for the development of an 
in-state natural gas pipeline. 

____________________________________________ Page33 



1641 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

SubsectiQu f appropriafes'fulids to' confiriue wofJVf~lated' to.,ihe development, of 'an 'in~ 
~tate natura!' gas pipeline: Tbelncrement,addresseS.s'evetai ,ptoj~ , 

~ $2.25 million for compliition 6fthe'Qipeline right~of.wayyermittingeffortl 

~ '~5()0:0 ,for completion of the cost-of·s~rvii:e tost estimate for the stand alone p,ipelincl 
p'roJect; 

;" ,$3,5 niilliop tb,ga,tl}er' detailede!)ginerring data which wilr:become the'basis;f()J;thJ 
future detailed engineeritig,desi@oftheproject;,ancl 

~>"~~50'9'for re arationfodhe sale:of-the,'rn·stak i eline asset to a'futUrei elilld 
compan 

'I;egislativ~ ',PiSctjl ;4natjJst· Comment: ,'Ar,gugbly; these; requesismight~e·' morJ 
'appropriately placed in tlie' JjJeparimeni, 'of HahjralResour.ces,· HQwive'r, !1J())!itig .the;;) 
Jjoril the Gover,nr,r 's 'OJJice is unlifelytojchange what is done or the cost 01. doing.m----

'trhe:mbiJey ilppropriatedlYfsuosec,ti'on fis!rQittthe A./dskil Housinfj CapitaJ'.<;or,pora,t!on! 

rh,!qli is.a"s"ubsid~a'!. Of, . i?f! ,1l~,ska H.,?,,,-sl,'ngFitianCf corpo, ,l:i1tior::c,reilt,M ii1fY',_,OZ'~'l,)f!lY.,'J.1 
to hold a $300·mlllzon deP9s!t.ofgeneralfynds, To '(hose wh'l'bglzeye tlJg money wqs'se 
fs]de-t~ pdyjor d.~".l~pmentor a, g~sline:'-theIu!ld,sour:;¢ Will·.appea~ {Ogiciitpih~rl 
mgy 2.h,ect tqthe fuw! squrce ,'on the' grounds {hat the money.was set {l'flde .sfJecifically'!to 
fuizd'juture' 'capital projixtso -:";;ith'.no.mention -,'of gii~line development.- The ''ope;'atiiz~ 
'fippropi-}iiii'o.hs in:'s~/js~ciipr,'W.violaie th.e.staied purpose of the ~figin(!J iipprbpriiit[~,; 
~ii1M- Js .. lirit~(tto capit?i .jii:ojei:t~.Regqrdless,~f'lj[he,:i\t~;mon,ey;~pp~'ats .iTt tJ;~ 
~ydge.t, ffze:totqZ·of~ln.·mllllQn:h~ Qo~e':r'0rpr:QjJosestQ sp.enqfrpmJfzls!~ni1·r;z1!ft,b~ 
tjqesifi~dps ;'Y't~drawalsfo.m. sa,,!ngs, :Wl!fz,?ut:'tfz,lS use 01 savzn~. the Governor s iFnlJ 
'budgehlJouliiproduce adeficlto(about.,$1-25,mllllon! 

~r!::~:!V;~5::::;:''';f:h~~:~~~;i~k~irC!s~~S;~W;~'~~t:z~~ 
* Sec. 17. UNIVERSITY OF ALASKA. The amount of the fees collected under AS 

28.10A21(d) during the fiscal year ending June 30, 2010, for the issuance of special request 
university plates, less the cost of issuing the license plates, is appropriated from the general fund 
to the University of Alaska for support of alumni programs at the campuses of the university for 
the fiscal year ending June 30, 2011, 

Fuii<ling:mi.e Urtiversity'expect!;-to'ra:eive about $2;000 uiiCler this'seCtibn! 
* Sec. 18. BOND CLAIMS. The amount received in settlement of a claim against a bond 

guaranteeing the reclamation of state, federal, or private land, including the plugging or repair of 
a well, is appropriated to the agency secured by the bond for the fiscal year ending June 30, 20 II, 
for the purpose of reclaiming the state, federal, or private land affected by a use covered by the 
bond, 

jfI»~'s_e9tioll' .is' st!)l1dijIfr:lin~~~l that :iii>pmpriates cJaimsagainst bonds' fOf; hmd 
reclamation t'1 theagenCies.that.will directtheteclamation-J 

fWIding.: ,Th~ -pep'lliittii~tit ofN !!tur~l1\esoui-ge~ 'estimates~e llllpac::t of 1Iiis ~ehi~~ 
tpbe$?O,OOO:,$;2\OOO forreclama!lQP ~fJaud:use P<'hnlts:8? J""s.es-P!t §t!l!e lauds 1~ 
fhe Clmms,. ,Penmtsand 'Leases"allocatlon;' and $25,000 . for reclamatlon .bonds 
3ssoci~ted-with-timber sales o~ statel~nds'mthe f~restManagement &bev.elopfiJ.efi~ 
kUocationJ 
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* Sec. 19. GAS PIPELINE DEVELOPMENT. The following amounts are appropriated to the 
named department and components from receipts of the Alaska Housing Capital Corporation 
created under AS 18.S6.086 in the amounts stated for work associated with development of a 
natural gas pipeline for the fiscal year ending June 30, 2011: 

DEPARTMENT AND COMPONENT 

(I) Administration 

Alaska Oil and Gas Conservation Commission 

(2) Law 

Oil, gas, and mining 

(3) Natural Resources 

Gas pipeline implementation 

(4) Revenue 

Tax Division 

Natural gas commercialization 

APPROPRIATION 

AMOUNT 

1,ISO,900 

2,SOO,000 

4,217,SOO 

1,100,000 

I,S'SO,OOO 

~·i;~YI~/iJ.?,'I!i;§f'{lli1~ti!Ylt::w~1l?:1At;7i('fY09:>tJj~fz.~PJJ!ty.~~·:q6n$?Nj~t~~J)i~·?n~igq~ 
~f'Y!,IQf:"~!l::fun~l~g.r~qu\!s!,s: ,!n;ih,? C1lf!q€Qtlke.·6ov..e!",o~,: ~ztb 4;/e.'itlO~jq d~~t~!b.~J.l 
fi~~?ne~tzl1':'fJ!:,na!YJf{"oP$:':J TYJlIl19n,:Gf"Jo ·the'R~fgrtrr;f'y/i dfI;qb.w:.W·l,~'rqrRf0:'~~ 
'Oflvf1oI'TYJeYJf: N,aturalB'flsQUI:c;es •. I;aw;:a[ld R?ven,ue qs neededror.w.Qrlf"assocra!ed.wlt~ 
~h'~f;vat!'tq7; @:as:rip~JineJ COi'sQlidptj~nr iY.ds in"tend~a. fo~·ilJ£J:e#~lli.xibi{[ty; wjzl!,,"·~dSi'iig 
th'i1pt:6(ess:o! traf.kingitaiewi.d,figa},line,iippr,oprlgtiQY!S>W{hgugh th~ ,1J,6v~";,@~·f(}Jjj{:}. 
~~~t(ibiJtfd1;!07:7;P~lfze;f~gfn~!~g,'r.{:t/l~Yit.P.~~?,e.4~r;.a.iJif::~hqifQ~'CJ.~·as;~{.f~ei{,.lI~~i~ 
~,I' ' . . [hJ'.:, lj'gzf/gt",,"f'; 'mtfn,degL" chg .. f<'~,sljqrIJ,of :CJ,' r:;o1J!o{ldqtfd:~'flJlPr,QFna/irn/ W'l,~ 
~emo.fisftated.,whim thrDepartmeni6i,fjaw ~transferrel1'$g50.'O to;'the IkpartlnimtoJ 
~eVenud 

~~~fs~altv.¢ .. ' 'l!}s~~lt:,A74lj:St..'J1f.i;~~itUIl~1!4,~~on} '~, p:~ns~Ji~~t~~:~:/J{l~li~~ 
~€l!/:gp"f:C!.f!SYl~, "(l1:z~J1Af.lnf{" t!tps~.: IlJ" :~:>,e9tg)~ 1.~(f)J:,.· '"l'!a~?,:,~,:",,~~~gl~ 
F,qp~~pr~at!onto~h:e:,OJfic~ qf.th~.fOllt<".~Qr::,;1:YI~~,dlr,e9(!Oll:;t~,~Is,trlb,!t,7, :f~4 
V:l~~er::to, th~ J)fJl!.p[~'Tff!nt*1 ~l(,!~a!~r:!J~' and, f?r.';. the:p'ur:l?c~~,r;~: 11~te& 11lclulie, 
the estImated allocat]ons 'to. vqrIOUS j)epwtm?nts as!mjjJrmatlOnJ 

* Sec. 20. FEDERAL AND OTHER PROGRAM RECEIPTS. (a) Federal receipts, designated 
program receipts as defined in AS 37.05.146(b)(3), information services fund program receipts as 
described in AS 44.21.045(b), Exxon Valdez oil spill trust receipts described in AS 
37.0S.146(b)(4), receipts of the Alaska Housing Finance Corporation, receipts of the Alaska 
marine highway system fund described in AS 19.6S.060(a), receipts of the University of Alaska 
as described in AS 37.0S.146(b)(2), and receipts of the Alaska Fire Standards Council described 
in AS 37.05.146(b)(5) that are received during the fiscal year ending June 30, 2011, and that 
exceed the amounts appropriated by this Act, are appropriated conditioned on compliance with 
the program review provisions of AS 37.07.080(h). 

(b) If federal or other program receipts as defmed in AS 37.0S.146 and in AS 
44.21.045(b) that are received during the fiscal year ending June 30, 2011, exceed the amounts 
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appropriated by. this Act, the appropriations from state funds for the affected program shall be 
reduced by the excess if the reductions are consistent with applicable federal statutes. 

(c) If federal or other program receipts as defmed in AS 37.05.146 and in AS 
44.21.045(b) that are received during the fiscal year ending June 30, 2011, fall short of the 
amounts appropriated by this Act, the affected appropriation is reduced by the amount of the 
shortfall in receipts. 

S!lb~ecti9n . a "provides,. OPI'Ihendeg appropFj~tions '. of the types, of rec~ipts 'Iistedl 
iAlthough the appropriations ,are condjtiotu;d on review by the I.-egislative ~U:dget :all>! 
~uditCoIIlI)1ittee, the Governor can increase authotizatioh for 1isted fund soUrces ,\Vithoul 
~heapproval,ofthe'Commitieel 

~~b~~ction.~jsst<U1datd lan~age. tli.~fpeiniit~·sU!te 'allihQ9zatio~ t;" ,be, ~~9~Coo, if 
Fantlclp~t"d J11on~y IS 'receIved for projects funded'by"general funds. There Is,no formal 
processfOF fracking ,potential reductions) 

~_ti!JS~~t!-91l. .!'~i§ .• §taJjdard, la~gh.a~e ib,a} :~1Jtomaiicilly. 'Iimits authorization offeileraLirid 
other receIpts to ,the,amountactually"recelVedr-

F9hili'.'~:' Althbllgh ,."quests ·fo{. apprSiva! to spepa. \ldi:l,iti0tial: rec~ipts( will'almost 

~~JU:;~i~~;fri;~;·:.~t*~{/~~~·1t~~~if~~~~e~::~~~J~~t~~~~fat~~"~~~ 
rE'p'orts,place]no dollarvaIue.:on appr,OpnatlOns made' mthis 'sectlOnf 

* Sec. 21. FUND TRANSFERS. (a) The federal funds received by the state under 42 U.S.C. 
6506a(1) or former 42 U.S.C. 6508 not appropriated for grants under AS 37.05.530(d) are 
appropriated as follows: 

(I) to the principal of the Alaska permanent fund (art. IX, sec. 15, Constitution of the 
State of Alaska) and the public school trust fund (AS 37.14.110(a)), according to AS 
37.05.530(g)(I) and (2); and 

(2) to the principal of the Alaska permanent fund (art. IX, sec. 15, Constitution of the 
State of Alaska), the public school trust fund (AS 37.14.11O(a)), and the power cost equalization 
and rural electric capitalization fund (AS 42.45.100(a)), according to AS 37.05.530(g)(3). 

~~b,~~c~Qn. ~.tR.p~?priaiR~ ·the.1jPSinir.bruan62of NPR.A"!l!:ants(pef AS-37.05 :530@)J 
iNo lapsmgbaJance'ls antiCIpated. 

Fundiftg: .TmS·estiniated'fiscalirlip.a6tto'fthis,sMtioh.is;·zercil 

(b) The following amounts of revenue collected during the fiscal year ending June 30, 
2011, are appropriated to the fish and game fund (AS 16.05.100): 

(I) receipts from the sale of crewmember fishing licenses (AS 16.05.480(a)) that are 
not deposited into the fishermen's fund under AS 23.35.060; 

(2) range fees collected at shooting ranges operated by the Department of Fish'and 
Game (AS 16.05.050(a)(l5)); 

(3) fees collected at boating and angling access sites described in AS 16.05.050(a)(6) 
and managed by the Department of Natural Resources, division of parks and outdoor recreation, 
under a cooperative agreement; 

(4) receipts from the sale of waterfowl conservation stamp limited edition prints (AS 
16.05.826(a)); 

(5) fees collected for sanctuary access permits (AS 16.05.050(a)(l5)). 
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~~bsecti(li:J.:\> ~appr9!,;iate{rev~u~ ge!t?,~t§d~J[y:·.t1ie·haiil~(,ilice!i§es" ~d .. fees !ptp: tJ:~ 
rl~h'and. 9~!Jl~;Fu:'Q: .ApproplWtl9!lS from 1hlsf9venu!' sourceyse'.tQe ~tS" (lnd;q~'l 
~9r!dedlcated ~""elptsfuJjd£0~e(IJ~4).tQ(hf~!"r~phat~ !h~se apprqpnatlOns~:whichllTe 
essenhallyGFfp.R.appropnatlOns) from the·.dedicated portIOn oHlie Flskand'Game Fundi 

fJ:egis[ativ!! F;sc!,{ Anti[Yf((;o:m~!'I!tiB?gifl~i'Jgifl.FYll, '{Sf oftbe ljstedre¢eipts"byth~ 
~e!,~rtm?~twifl. appeara~ ~esigl}at'fd, gf~e~alfu,nd (DGI;)ex13~nditures.·p:positin9 
~~ese :r,q;elpts·mto the F&G Fund. In pqsrbuilgets occ;wred becaus? :thffecelpts . then, 
~ppear.eiiis. "other ftin.ds ': ~MJith?y weresPIJIJt .. _Now .thai tljis flJfgJing ']1Jill be counted 
bs 'bGF ex'peilditw:'Js, 'ii ma.l!be·timito 'appropriate the tuhding dire-ctly' to al!ociiiiorJ 
~hatu;ethe:&ndiiigJ 

't~go/{'!tir~:f:(sC~l:~1t~lys{Jl~~~nJ"'-lnfq~(Jw.gO.~Sit~r'~£Sreii,g~~J1b;;~f!!e~ 
I(b). q1J4 apir,!-p'rl9,!z~g t.hY,'Wf,zpts dzrectly""(as OF/program 'Receptsl lo:}hf!, 
~1l9Ci1tiol!s :thiJt US.? the. fundi,!:gJ 

Funding: 'Fhe·esiimated:fiscaJ,iniRact·of,tbis·subsecti6n: i's;$2:3'millionl 

(c) The following amounts are appropriated to the oil and hazardous substance release 
prevention account (AS 46.08.010(a)(J)) in the oil and hazardous substance release prevention 
and response fund (AS 46.08.010(a)) from the sources indicated: 

(J) the balance of the oil and hazardous substance release prevention mitigation 
account (AS 46.08.020(b)) in the general fund on July I, 2010, not otherwise appropriated by this 
Act; 

(2) the amount collected for the fiscal year ending June 30, 2010, estimated to be 
$8,300,000 from the surcharge levied under AS 43.55.300. 

~~;l,~;~WJ~~!~~~~~¥~t~~b~li:~~r~~~~~~~n:;:~~k;~[:~;~~;1 
~? p:t~ }~?il!),i!9l~e~:ip"'t~;gi.'1 t~~ ,4:ceJ'\·e~r;~i!l!e~§~r~r$jit~· 9H'PJ$?\j~~~;i?f;tJjvstat,yj 
~""dirlents:effeChve .Ap"I"l';· 2006,'changed .the, per Ibarrd's\!rCi:iargefrom. '$0.03: to 
$(j,()41 

(d) The following amounts are appropriated to the oil and hazardous substance release 
response account (AS 46.08.010(a)(2)) in the oil and hazardous substance release prevention and 
response fund (AS 46.08.010) from the following sources: 

(I) the balance of the oil and hazardous substance release response mitigation 
account (AS 46.08.025(b)) in the general fund on July 1, 2010, not otherwise appropriated by this 
Act; 

(2) the amount collected for the fiscal year ending June 30, 2010, from the surcharge 
levied under AS 43.55.201. 

~u]:i.sectiond 'iss!iiht1atd, langUa~eappropri5ting:(ib:the(")tl ~<! Ha~ai<!b¥~:S\ibsta~c~ 
R~I~i\,s.¢Re~ponse ,Acc61,li1t) th(o.bi!lance of tl[~ ~~!e(lSe Re~P;0!f$~.Mitigation A.s:C01j~t.~~ 
r~e: F~lO collectwn.!ltrO!Il t\)$'$Om"entper !jarrel.surcharge !on?11pr~duceqm~Shl1 
ptil.t<; .. >Amendments effecllve Al1nhl,2006 changed.the:per barrel· surcharge from:$0.02 
to $0.01] 

~l!gislative' Flsr;ti!' 4~tilyi;t9o:n(m.e,ni:; 13/!s:e(i,,0:the cu.n:en.t~,!lapce· ~n< M1«al 
cpl!ec;flcins·of$2JinllllOn/rom the one cent surcharge; the surcharge may.be m.ij[ectig}; 
~"tewlniJ':e ye~r§l 
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fllnding: ,B~ed , on . ~, flv~:ye~; ave!1l~~,' th~ ,prqject\,<!' bal~il?e . of the . i~sFons~ 
p!!hgi'tlOl1 account that .wIll be __ transferred .under .thiS sectIOn. IS approX1ll1ate1~ 
~600,000. !hesurcharge.cQllected, under paragraph (2) b~ameeffecl1ve whe!l th'l 
palance or the R~ponse ACCOliIit dropped below $;;0 ntillion.. The drop in tb,~ 
pala~ge is 9ue to',a r;>~~ment of Law.i"qu~§.t,for'$8.8 ntillion:to inY\lstigate two o~ 
spills which occurred Ill.ZOO.6 from transli,Plpelines operated. by BE III Prudhoe Bay, 
bil field! 

(e) The portions of the fees listed in this subsection that are collected during the fiscal 
year ending June 30, 2011, are appropriated to the Alaska children's trust (AS 37.14.200(a)): 

(I) fees collected under AS 18.50.225, less the cost of supplies, for the issuance of 
birth certificates; 

(2) fees collected under AS 18.50.272, less the cost of supplies, for the issuance of 
heirloom marriage certificates; 

(3) fees collected under AS 28.I0,421(d) for the issuance of special request Alaska 
children's trust license plates, less the cost of issuing the license plates. 

~1!l)se.ctjoi! :e ,&pproprii,ltti ~6'tli~)~'1~s)(?' 'Chi.l9f¢rl.~~)rrust),n'et tJ;ceip!s ,:c"lr~'iWgisl~ij 
fY.lO j'ro~ sJlles.o:6,neirloom,'birth·cerlificates; hcirloom.marnage certificates,:an.d'Tiiisl 
)icense,p'latesl 

~h.".t Ala~l{{t ;Gljildr.;n!§ ;:rru~t'W8.§~;'tr.eat1'(rDY Sh~pter ,~fi; ,'SM,,8.8,~, Tll¥'!egisJ~~~ 
i'!iPr·2pri1!\§~'·~ __ ~Wil!i~p:jj-Pi';th"';Wves!fq\i!it19'S~ JlIst"~dW'}!Ie;jirmtjF~j~f,ih,fwl~ri4 
f.h~Pt~",' l,z3,;"~~~1,~6'~lP~;J:!"~t;~1l.s:: ~~~!is~ed_,\Q"p~,!?~J,le:,a,,~ol1tii),~,~~'. :S?u,r:£,~}gf 
re)Te!!ue<foF,grants;to~connnumty:15ased',.programs.for.,the preventIon:ofdtild.abuse(and 
h1;gi~ 

FiJ'ndillg::0MB projetts;$35~Oiiet;pi6ceeds'from'.the 'sale\):trcbtificateSlpWes! 

(f) The loan origination fees collected by the Alaska Commission on Postsecondary 
Education for the fiscal year ending June 30, 2011, are appropriated to the origination fee account 
(AS 14,43.120(u)) within the education loan fund (AS 14,42.2IO(a)) ofthe·Alaska Student Loan 
Corporation for the purposes specified in AS 14,43,120(u). 

~#~'~e,~tiJ~J;appfo~)iaw~,0fi~t~,jiri~ft,feer~~t~ed,op:~i;fd"~flt ~?~pStPth!?~P~~~tjQ#'fe,~ 
a9c9lint,. w!t):WU,he stIl9~np,9'!I1'iipi~(Jhec fees ,are 'Illfendedt6,' offset loan losses due Jg 
tlea!!1 'disabilitt,bankiupfcY;andderaUitl 

¥iI:,l:t!lHlg:,::r;!1.€: ;~q?;ll1('8f,th~;l,o~ 0tigjd~lic>l},;~~;is .cl'PP~dfky,~~~Wll{iop.taM:Yi'ruJd 
~. f"""'~~iilr" "15,~,--th:'" .-""'.""., 1-,'1$\j;Ii ~F"--":FYrl ·'th·"A!·'}k""€ .,., .~.-- .... ".,~. 
I Y.:l~~~~\l .. ~o<;~_;-:{ ~~k~ 9;?ff~P.P[il~1'~Ff.~~,.:ii?~ ~:r).~ LJ\~< -~_,~ ~-<,,' ~~l ~.-~*09J»~l#§:~~9P. >::- ,,­
PQst~6cgi).<WYEilu§atiQIl.;na§;ind(ca!e<lwat~th(;'AAxjip1J!Il .. fee:·9f"S%"'!a. p.eis!et,:i'!,r,i: 
~urf~H:~~;:'§~tF~~:So/6~:itid.~'\Viil:fl~~1li~·-10~~~tl1fturtrier' \icti6¥·.~:.{t~:thllefu,h ,- the: 'B6ard 
pec'!llsl.thgii®}6pri~tion ~'fufu;rR~:rrigh~·;ithk': a; fuhd;.th;;r6i;~6'i~actcfn ;tat~ 
!:xPenditUfeSl 

(g) The amount of federal receipts received for disaster relief during the fiscal year 
ending June 30, 2011, is appropriated to the disaster relief fund (AS 26.23.300(a)). 

~~bs~.c~\!n ·?is:~tai)(Wd.lru:-1"(Iie,~p~~opr!a\i~~;#~er~~r~<;ej~r~fOF disa~efE~Wt~o:'t~~ 
plsa$t~.R,,\UWf.FU}lfl: Th~ :2p.y;~~q;,-!l,~~~:l1Q$peqfj~ ~~PfOPflaI19n;; ·.~~.spend.money III 
the'DlsasterRehefFund; mohey:c1l.n.be spent upon declaratJonofa,.disasterJ 

~!!~~!i!!gi: t\! $9miHionestimate f6dederal'disaster ieliefteceipts. has been useinM 
s<;veral'~ 
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(h) The sum of $7,500,000 is appropriated from the general fund to the disaster relief 
fund (AS 26.23.300(a)). 

~,~lis,ecfion!hca'pit~efth~:lfi~a~!~r.A~lief Furld:With'$7·.5'milliori ,of:generaJ:fuili!s'<Carl 
an'lount.l'Clual· to the FYI O,capltahzatlOn)l 

(i) The balance of the mine reclamation trust fund income account (AS 37.14.800(a)) on 
June 30,2010, and money deposited in that account during the fiscal year ending June 30, 2011, 
is appropriated to the mine reclamation trust fund operating account (AS 37.14.800(a)) for the 
fiscal year ending June 30, 2011. The amount necessary for the purposes specified in AS 
37.14.820 for the fiscal year ending June 30, 2011, is appropriated from the mine reclamation 
trust fund operating account (AS 37.l4.800(a)) to the Department of Natural Resources. 

Subsection.i'authorizes . iuf internal' ttallsfer'6f"fUhdS fiofu the' income 'accoUnt Ii:,' tli~ 
bp~~ati~g~~c(,Unt,Wh6-e';mavali~bl~t~'DNR/t;~§p"ka:\Vithoutfurt!let; app~opri~tro'nr 

r-!i?di.~g:'."Th~ ,agen~y~stiftiiit'i!s'.:.i:!\;e, :!If!0u.nt:\~ee(jecJ ~f<i(:~e' ~e~I~~;i~ri 
expendl1:iires.ls '"abOilt $50;000 and 'lsspent III the iGlamlS; ·Pernuts. and Leased 
~li6dat;~&fot r(;i,i~i;;;iiibn.dt Ikd~ u'se'peirliit;::aria leaS'es o~ Stffe ia~Ci'sl 

(j) The sum of $15,660,000 is appropriated to the Alaska clean water fund (AS 
46.03.032(a)) for the Alaska clean water loan program from the following sources: 

Alaska clean water fund revenue bond receipts 

Federal receipts 

$2,700,000 

12,960,000 

(k) The sum of $13,092,200 is appropriated to the Alaska drinking water fund (AS 
46.03.036(a)) for the Alaska drinking water loan program from the following sources: 

Alaska drinking water fund revenue bond receipts 

Federal receipts 

$2,963,000 

10,129,200 

~~6~~.~~9.n,!i<j;lf4.d',W,~r~vi1te':6'!p!3~5i\:W;4,fY,~1?.p."'§~o/SJ;~~dJwiit~~"sx~tem.~:iV-rfJ~MqJ 
f?m~$i~s,"::t¥'S}]i~;:rfv~~vi}tg 'l\lai)~ ~6ir~~;·T.~,:; ~l~}e'ftX¥i~a,J)~,"'j~*g~ ;~~C;t,t;WF 
~?n<!§.J~a~,~r.<;,r~~,g ~lth earnmgsdi:omtli", loan prograrns;ana, uses tile Bond proceed~ 
to 'mafch feileral mbIieyj 

(I) The amount of municipal bond bank receipts determined under AS 44.85.270(h) to be 
available for transfer by the Alaska Municipal Bond Bank Authority for the fiscal year ending 
June 30, 2010, is appropriated to the Alaska municipal bond bank authority reserve fund (AS 
44.85.270(a)), 

S"'u'-b;-' ''''sc'''l:''''h''''o'''ri'''\''': a"'jp""p~r-;<ip~'n"'" a"'t"-e":"'s "'~arnm""""" '7. -g-s"'''0'''f'''..t7h''''e'"-n'''0''''· n~d"B"'anK""'-;::O-li"'o-'l""ts-' ''''earn"''--cin-gs;-' "'"li""e'"'s'e-tiV"" e" .""fiiiJ."'" rd"J 

rui!~?~: £aymrits"fo~ fYP9 were $8 r~)8,!3 :',Rxp~?tati(jp~{i?r :F~IOc<!~~. FY:! ~:~<!.Y1 
~~<;l!n~d· due,to thelow shorHerm'mterestc-rate ·enVlronment,. m ',which,tlkassets are 
invested] 

(m) An amount equal to the bulk fuel revolving loan fund fees established under AS 
42.45.250(j) and collected under AS 42.45.250(k) from July 1, 2009, through June 30, 2010, 
estimated to be $45,000, are appropriated from the general fund to the bulk fuel revolving loan 
fund (AS 42.45.250(a)). 

~!lb~~ctj~~,:q. appropfiiltlistiiti)e ,bulk;"f!l.~1 revolVing -loan 'fund 'an; amount. coCgeneral 
wd§egualto the loan. fund fees collected m FYlO). 
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(n) The Sum of $7,000,000 is appropriated from the Alaska sport fishing enterprise 
account (AS 16.05.130(e» in the fish and game fund (AS 16,05.100) to the Alaska fish and game 
revenue bond redemption fund (AS 37.15,770). 

~~bs~ctiQQ l),JraIlSfej'Sthe atno\l!lt' colle2tedrn,rder the ~iJrchar,g" owsportfi~h !icens9 
(~reated· by ~B 147 (Ch 94; SLA2005») from the sport. fish enterppse acc<;>un.t, wlfer~th\l 
rev¢nue,isd,eposite(i;to !!Ie 'l:i()llgr"dem~tio1),fu)1d. The inmsfer is for.payment'ofd~bl 
~ervise onqonds authorized fori]atqhery·c()ristiucfi91l· A~l?oth fungs are, sllbfin:Jds pf th~ 
Eishaq<rG.~trie fund,'this secti~n'has;no fiScalijpact;,if is an attempt.topreetn~hl 
Issues asSOCIated WIth the fishenes'revenue bonds, 

(0) An amount equal to the federal receipts depOsited in the Alaska sport fishing 
enterprise account (AS 16,05.130(e», not to exceed $1,644,800, as reimbursement for the 
federally allowable portion of the principal balance payment on the sport fishing revenue bonds 
series 2006 is appropriated from the Alaska sport fishing enterprise account (AS 16.05.l30(e» to 
the fish and game fund (AS 16,05,100), 

~ . .jQ~~¢tion· ~ c1iu'ifi~~tlglt. the Fl"p,ail4ieh.t'<;liQo~e_s, t,q:bse$ r~6'.riijlliQP'.6f'~uireri\;r"d'1f~1 
[U,:~.~~:asTe~burfegl~li:t /~h"y,'ma~,ds;" fell~i!(.op~~ti,h~r,,\oeip:~~aS'!~j!ji,1?~s:~~e~t:~9~ 
!kPPr:tlOn of:debtserVIce .payments on tlie/'SportfishBondS" Issuea ,m 2006 (see,SectlOn 
230:!)~ 

~,~ii~!ati~~fi~,!a~.A,ti4IySt:'(;QnJm~ii{!''f1}~>l?:p(lrt'''r1!'~l(t(Ji~Qn:iY}ct~qse,s(l?xilJil!tY. i[!1ij 
uS:f,.()fex!stl~gfe1~r.a!,'n;ge!p,:~,';!.p)a.9!nffJ~~~~ql·rnqneY;l.n th~ ;sP9rtjjS{fI!}f5 <;nterp!,.~~ 
~e(,9unt~·. O'!ce,·'them ,th~ mon?y. 'can' 'be used ,(or ,sport .Jishmg taclbtleS' 'mtended;:to, 
ra{,:ecttY~jjt lic'i:nj'ep~rchastr;l 

fiindi!!li:cT-~e;~e9J.i0n'sjmpIY'\n!,!l,if"is..!Jind~.betweem~idcoiiilt{wit1ilii~,tfie!Fisli",'Mid 
pame gurld;tlie1e is',no,direct nstai!iinpa6il 

(P) The amount received under AS 18,67,162 as program receipts, including donations 
and recoveries of or reimbursement for awards made from the fund, during the fiscal year ending 
June 30, 2011, is appropriated to the crime victim compensation fund (AS 18,67.162), 

~,~b,~~;cti0!Jep ,c~p.M~~~e~c~he' :C1ili;le:~i(tiin,,,~~li;ip~i)sati6u' f~d, ; "'j~" ."r19~eY~~fi;?~ 
~o!iatIQ1),S,.r~c;pv"hes ,0f.,or:re11l1bwsements;for"awards.made' from the fuild,'illcome ITom 
tlie furid"inid:i'ilherprogramreceipM:'] 

f/i!$!4!ive Fi~c"al Ait~IY~!-9o"!"!'!!'f!'CllaI!t~r li7:YiLf2008 (fllJ; ,1lf)' all!f:qH~~af~ 
to!h.e:eff(x:ttha~~mon~ app:~prz~((fdtiJotlie f;'rzd~T!Ja! m,c!~.de diJnatl~,!s,?Yxowmes ~~ 
pr te!,"!9'1r..~?':z1;~ts or awards made. OJ! the, {imd, 'mcome from, the .£und,d and other, 
program rectI 'is,: 
(q) If the balance of the oil and gas tax credit fund (AS 43,55,028) is insufficient to 

purchase transferable tax credit certificates issued under AS 43,55,023 and production tax credit 
certificates issued under AS 43.55,025 that are presented for purchase, the amount by which the 
tax credit certificates presented for purchase exceeds the balance of the fund is appropriated from 
the general fund to the oil and gas tax credit fund (AS 43.55.028), 

~ub_secq~il' q 'i~ an.bi>en~ended,appt\?P!jaJ:ion9f,g~ner~ pngs to i\1t:2ita)1dga.s't~cr.edii 
Fd. Tl)e sec;tlg~,~nsw:<,:s th~t the ,fund ·balance· IS· suffiCIent ,to purchase .claIms for ta~ 
credIts' as prOVIded for ill statute! 

~s<.gislative .:F(sc;!ll 4nf!,lyst C:.iJitJti!f!l~:.fhe, .?is!,?ry Of this f~n~in4.icates that O!vfB.''s:$i;i{,q 
(,,,{bon estImated ,qepos!t u~der ~thls . s~ctlonma!. .te owrstated, Through. a s,~rws.?:f 
requests, ~dj~~tmf.nts ~r)ll supple,!,~nt~l,approJlna:flOns,. t~? (und . wqs. cqpI(qhzed. Wlt~ 
~250 mIllIOn m PY08·and $400 mllhon,m P,Y09 .. The Governon;equested a $300 mzlbon 
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~('p.~~iif~~F'(10, i1n14'eif.:'j'f/jzi9~if' th.er~ruq.s,r~y,.$1 OO .. milliOft· ~i'ih~ :reqi/?si:~of th4 
leglslat~re. the p~p,qrtm~~~tjfBevenu£ p.~ovldeda hlstqry{jfcla~ms for prgdlts. The ,;tqt~ 
rr0inptedt~e legt~latljr,! lq tralJSfer$450,!:,llllo.~1rollJ.thefun.d:to the.general fu~4,' V'hl:.1 
r~! !9'P?ctedto leavea ba!anc.e.~ujficle~tt():p.ay'.cJ~lmSln FY:,lO (based on clal1'j 
r~~!~ry) Toensurf q "ufficle~Uimifbakmce,t~e~lef£~slat,:,re, addedope,n"encie4 !a!,.gya¥~ 
r,,,!,.lartc! sect:pn. r.The yover1Jorv~toed $35. ml{llOn of the transfer, .an,d.then estlfnated 
that $I80·mtlllOn would be tnansferred under.the.open~ended al!I!I2P..natlOn.l 

Wlln!lin'g: .. T~e ~p~J ~\eq)'v~lue'6~ thi~ ~ "gl'r<5priiiti~~1 i~~ 180i)1illi6.Ji.~'}?e:'}iu1)~ 
gmC!unUhe Department.of..Revenue. estnnated 'fo["asmlllar- provISIon m ,tl\e F;YIO 
budged 

(r) An amount equal to 20 percent of the revenue collected under AS 43.5S.011(g), not to 
exceed $60,000,000, is appropriated from the general fund to the community revenue sharing 
fund (AS 29.60.8S0(a». 

~~b,~'e~tiji¥r~~pf;ol?~a!es. 20%;?fJii:";!Pt~ fr6JjJ:t~~.piUgre§1ive;Pbrti6nNthe oil and{i@!j 
productJon·tax",to a lmut of.$60·nulhon,.fOl,:revenue shannK 

~~$.islativ~F'J!fal')jil~!J.~!. c,O:lIJ!IIHt:, ·1fIi(reVeIJ.I:f.e }hdhljgfui"4}'ydj';tstfibl!s~'e.all'ijh d~ 
rr08.supp?,emtmt{ll:appropriiiti;;woNl ~O.mill.iQri.J~qch:y,!ar sinc? t.ife!" .$.60·]himqn.(rl!3. 
f,fI!~tprfQry'ea:r.:bi1a1iq~;.;Jie;. AS ~9;~O~l1-50)' hai'-llfe~'4i!,irib~{i!d:t(/ c;;m.m~~it{~s; }'g.~~ 
rfa[i:the(1m?~nt.f/:f~',l~~tf4.:;Vf's.{e?I~gefl..1JY~qq'[}!lbO{!;?.(.r.."i.e~~efrq")J~f'}!r,o.!5.~e.~St~~ 
pOFt!on :bj.tlje.·()ll an'd.,gas ay.OductlOntaxc .The{R,YIIl:dlstnbutlOwto Z:ommumtles· wlll'be 
~6lJ,milli6nt1/j"6.f)he bilicmcel! 

1# .. IQ1]g.;,'cj,s;,oil~p;'rii;esqr? ./ii¥~e,:,ou~~~tr&Jeherq:ie:. mo);e~~~ijfr£-;$'60>fi't!H!oJi, fljq~'i th4 
~rdgr'es}ive 'f!;9!lifcifQI'l,:tqX;:tlje~cyc£~~.ol'$ 6Q'mfJlio,n 'f!n,!ua~,ikpd~ils/dijtril;,i1ti.o1J .will 
'cOljt!ljUe.;4~p&es·l¢sst"d~ abdflt $60lbili'rel, . tHe ,progfessive(ta:!i"gi;le'rates",rio' revtnu~ 
~;;if'lim'~ai:liistribi."iiohs·;"indeClind 

~UJ!W,~~:W~;~~ ,$?g nWli<i1fR~~el'tialamoUnt \',ftht,<ap.RfPpriati6hisit'iClu'ded iti::l.ll 
~glslat1Y.e.F1i1ance,and OMB;repottsl . 

NEW.SUBSEC'FION 

(s) If the Alaska Municipal Bond Bank Authority must draw on the Alaska municipal 
bond bank authority reserve fund (AS 44.8S.270(a», 200S general bond resolution reserve, 
because of a default by a borrower, an amount equal to the amount drawn from the reserve is 
appropriated from the general fund to the Alaska municipal bond bank authority reserve fund (AS 
44.8S.270(a». 

I"'S.-\l,"'~-s~-.~"$i"'·()-~-,:·~s.:-:'P'-ro-Yr"':"'c!e"'?-.;,.·"'~-.~"'~1!""te"'·"'W"".9.~rra"'!,~o;-p~"ig;:,··,,""t"'io~,~""·:p""l;r,~r,;·.-~-~,~·s<;-~""~!1'.1"1"":tl\"::~~~··n"'f""~"'d-'<ID=:,"':~"'$j"":.7:Th"",.,..·.!!"':1ll"'··""ter»"'1 
~~ lJ;ti~. ;S'?'tIOI! Is.lto mcrease.the·credit ,ratlflg.of-the jBonil. Bank and lower;tlie,cosLof 
oorrowmg money~ 

!"un!Ijp~:,:r:he'fi§gal·j,ITlp~"t.'QPhjsi~7c,ti?njs,: ~st.~nil!,t~'i?:'1iez"ro.'.The;BQrid BaM 
has ·been.entifeLy'self sufficient throughout· its. 3S.yeai.histolYJ 

(t) The sum of $1,130,982,400 is appropriated from the general fund to the public 
education fund (AS 14.17.300). 

Subsection t· appropnat6s $h 13'billioit to ihe'.PublicEducatiori··Fund:(pEF)j 

'Legi$lative .jfisc;a/'4'!aly§! (Oi1ime'!t;.·Under·th~.·cof!r;ept:offo.hvardfondin~~'ihg amoutzt 
5pprbprig,ted.:ina gil!!?'! y~ar)s thfamQUljt pfdJectedt,£ b,. nj!~tig!J in' the fol~~wirig'.iYei1.i:l 
PYlO buqgetbillsl;:arltaine(l apprppriations of $1) billion/mit! th~ '.Cq,nstjt1!tionql 
isudget Reserve Fund (CBRF)- to coveF,educatiOli cosls in FYI1, 'but the iupermajorifJj 
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rores required tOlTansfer fl{ndsf~om the [:BRFfoiled. The· sUl!ermajority vote fdilurJ, 
~oes'not affect K-12fundeng en fYIO (lJecause t~'" PEF .contamed ~uffic,ent money t~ 
flindthe formula' m FYJO~, but It left the PEF WIthout the $1./ bdbon expectedto b~ 
reqUIred for K-12 educatwn m FYll. A. retu;n. to forward fu.ndmg would reqUlrea1 
hppropriation of FYll· costs in addition to ·the FYI2 costs that afe in.cluded in ·t"~ 
:Governor's.operating.bill.The Governor has indicated. that he intends to request the $1.11 
'billion fOr FYI I in a supplemental bill! 

* Sec. 22. RETAINED FEES AND BANKCARD SERVICE FEES. (a) The amount retained 
to compensate the collector or trustee of fees, licenses, taxes, or other money belonging to the 
state during the fiscal year ending June 30,2011, is appropriated for that purpose to the agency 
authorized by law to generate the revenue. In this subsection, "collector or trustee" includes 
vendors retained by the state on a contingency fee basis. 

Subsection a4 £1l0WiUhe state,to\Scimpensate Vend6d tliat;collect .fees·,on belialfbf tlicl 
~t~!< The :p£6Yisio:n'ofi~pillli:~~\fresss~ ,fi;h·iW';l gluri';;~sliirig, ;h..up(ipg·. ~dtfa~ljj'-'~ 
liC;!'rise sales' in .whicjJ. the ven.dofretai,ried,il,P9itio.n ofthe_sale.lt;aJs9:·appl.i~s· t~ se\Ceral 
&tQgr!lll)S in ,iheoi!">ypartment "of Adhnnist;atioll,! beiiarunentOfNaturaI; ReSources'ahd 
!rrialCoiirts1 

~!iiHJil).g(J;he~e . ffe~"g~:n9J:.app~~, in' t~<;:: \>.iJt~lI,tp~~~<Jr :gi: r.:~gi~~a'tive·lEiii,\nc~ 
leports'onthegj'oUrids that the,statehas'no,effectivec6nttoLciver the moneil 

(b) The amount retained to compensate the provider of bankcard or credit card services 
to the state during the fiscal year ending June 30, 2011, is appropriated for that purpose to each 
agency of the executive, legislative, and judicial branches that accepts payment by bankcard or 
credit card for licenses, permits, goods, and services provided by that agency on behalf of the 
state, from the funds and accounts in which the payments received by the state are deposited. 

~~~~ectiorib 'allow~,crooi£:tard,se'ivic~; 'toviders.to;retaii:J.;fees,chafged'foi usihgn\i-eoit 

,u!,~ii!~::T1les~·f1i<;sAo;!}Qt'jll)P~a.r' ~.,th~, 6j1!;'s~if9t iiI;.,~~slat!veFiifan:c'i! 
tepbrls;dii ihe ,groimils 'thiitthe;statenas".no,effeetive.control, over ,ille m6neyJ 

(c) The amount retained to compensate the provider of bankcard or credit card services 
to the state during the fiscal year ending June 30, 2011, is appropriated for that purpose to the 
Department of Law for accepting payment of restitution in accordance with AS 12,55.051 by 
bankcard or credit card, from the funds and accounts in which the restitution payments received 
by the Department of Law are deposited, 

~iiJjsecti~Ij,~'all?ws'cre~ji.t~*rd: service prdviders':io retam,fe~ chaFgeHohu§ing:a"crMit 
card. for,payment o[restitution! 

~unlli!ig: .. 1'n~~e: f!,,~s '~o.·n&f ~ppe1l1')if~lw:~ill's1n}@<l~ 'Orili'L<;:p~la!i"e :Pffilti'i6'd 
!3'p6rtsQh the,grollndsthatthe'state'nas·noeffeCtlve'control.6ver the;moneyl 

* Sec. 23. RETIREMENT SYSTEM FUNDING. (a) The sum of $190,850,258 is appropriated 
from the general fund to the Department of Administration for deposit in the defined benefit plan 
account in the teachers' retirement system as an additional state contribution under AS 14.25.085 
for the fiscal year ending June 30, 2011. 

(b) The sum of $165,841,171 is appropriated from the general fund to the Department of 
Administration for deposit in the defined benefit plan account in the public employees' retirement 
system as an additional state contribution under AS 39.35.280 for the fiscal year ending June 30, 
2011. 
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..,..,,.,..,.~,!:~giS[titiv5'YfsC?iJ.'1ir{i1jist '({911J1J!!'1it;:Pyfi~g YrccPl! years, Aki,iKa 's 'rgtirern!!,r;( sy{tgf!i 
7j9.,cPued ,d::mitlti7bil[ion. 'd6Jlar unJu;;1~d';!iflbJl(iydue to: .a;combination of:/nvestmc;nt; ,!iJs.~!f1' 
~scqlattng' bfalth ,.care!ci;s~,'1 niiJdiji¢ilt(on.· of ap(uarial. :assumptions'ia.nacajJped ,contributio~ 
pq~~~. ,ll,!ii1inini.~ltF}YO~':(he "t~:"))¢f.an tn,qld'ni:d!rec/co,ntj'iQutions, tq ~~til:emer;t }~~I?,nt;d 
F.s~er,/9 .s,t(i?,lbzeemplqye,: co~(nbutlO/!;,r'!,:ef 'I'!~lle;,:?£,qy!,!f.; thft lmfunfIe1 bablllfJ..J!!,1j 
artl!<J.r1t;L rates Jr?t:. bo£h ,T;RS a.nq PE,F,Sar,e,lztt('! r;:h(lnged frqm FY1q,J}1e:app~opnatlOns. In 

kubsecti6ns(4X and.iJ!2are iHe' aniOu7its,the'state.'s ricft1aries'dettirmihedto 'be reCJ.,uiredJ 

(c) The sum of $84,175 is appropriated from the general fund to the Department of 
Military and Veterans' Affairs for deposit in the defined benefit plan account in the Alaska 
National Guard and Alaska Naval Militia retirement system for the purpose of funding the Alaska 
National Guard and Alaska Naval Militia retirement system under AS 26.05.226 for the fiscal 
year ending June 30, 2011. 

~'!,gis[ativeEisMI4nalji# :GOIJIWe.!!:i:. A ·$1'0 :milJion/,'Y08 supplenientdt apprdp'ri'1!ion '11 
the.~gtj;'~rbe,jt jif;'a~{v~s ihfenaeilto:p'iiy,6jfi1!J'}.fA/iilidiil'iiabiliij' ojlhe'iysfem. 4'i:cording 
~(?, ~6e, _.fJ~i:ernber, iiiof) "Sia[uation; ~tM ~"lysiern~hfls;.t1n::'esii;'7zteir iintU~ilid'·liiifjiiitY.. ~i5J; 
~85;063J 

(d) The sum of $788,937 is appropriated from the general fund to the Department of 
Administration for deposit in the defined benefit plan account in the judicial retirement system for 
the purpose of funding the judicial retirement system under AS 22.25.046 for the fiscal year 
ending June 30, 201 L 

'Fgi§~iJ.ii~r'!;ii,cfrl,'1nql/s!, :9Q;c~~'i!:·'4- ,$.4f1,'fJ911jo," l:rq,8'i,!pf:>(e'!!?!ii~!j(fPP{i)p.Ii,#~?n:(~ 
rhf:'f?fji:~fu~~l f,uid, wa",' ¢,(!Si,Jft~1:,:~'P~(lY9fJ; {hlg, !'!f[1}~~?d!i0~HtQ:·ott~~;Sy{tfij.,?I,G~o;~in.ff. 
fF,th,~!?fCg!J!b.e~7~.oQ'l:)l,:lu~tlll.r' lar~e1.nv;~:';J:n~Jqss~s:("c !?fOP r!fd~€?Sl.:~';~~l'!.~~~~J 
ral!',,: '91:':f)'~!,'!."1'. i'F"~~~)l.'tbf!Jlt'~l~:m!I(l,Q,!;i!1'blC#;Tfi~ult'f'!.· l,!,pV,!"QPenl~gJol~t&~ 
i!,~f~nqe.'t ',liqliility,' idg;f).':lf~hi1e4.:·J[qqil(tj~i~';nq)y~~~timaied, tQ' [,e :~~!l:6',!!,i{ljo.~'!,1Jte, 
~pp.t.lJjiija(ii:?t"~ih subse~tion'" dJ. 'responds :f6:the ,jmfundeEi.liab'ilitY..' b5!·;inc,;easingannudl 
~ofitributi6ns. 

~eg.i§l.iiotivk:'ff$C~t';J,it~I>:$!\~~f!'iti",:"i!n,flilti'ln~7Ji'{'I~~~slfliure:i?ifiY~':i;v!fl]~l~ 
~~~~id~;:,(zI1;,.~app~pgrif:t.fiQ~.,Qf}~P;~ m~tl~o.11;JQ Jig)!: QJtf~~, ~ en!ire:';fllit~1~~~ 
II{a,b..il~ty:;(}~v.eiJ 'st ;Ci)iitri/;}?j!i()1J l;we~(j!:~,6?1, 'oJ? {Iff, (l!?9S, t.$~rvi9.e ;rf1te'b.rj1i;g~n.& 
~lf~' tp;~4ri?ii1p ~1iif~~(Jpfitfib~ijb ~'irqtet?, .4J %; oAflhni)Q!,jil,'i!i9zaJ :sq!aries: tlj I 

~ms lqt[ir,e":'ih'dy; }i.'i,sh ito" l'§yigw'the' s..truc.ttll:e:o Hhf:r'l'{!tirementisi!.,stf;l1i. 
* Sec, 24. SALARY AND BENEFIT ADJUSTMENTS, (a) The opera(ing budget 

appropriations made in sec. 1 of this Act include amounts for salary and benefit adjustments for 
public officials, officers, and employees of the executive branch, Alaska Court System 
employees, employees of the legislature, and legislators and to implement the terms for the fiscal 
year ending June 30, 2011, of the following ongoing collective bargaining agreements: 

(I) Alaska Vocational Technical Center Teachers' Association - National Education 
Association, representing the employees of the Alaska Vocational Technical Center; 

(2) Public Safety Employees Association, representing the regularly commissioned 
public safety officers unit; 

(3) Inlandboatmen's Union of the Pacific, for the unlicensed marine unit; 

(4) International Organization of Masters, Mates, and Pilots, for the masters, mates, 
and pilots unit; 
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(5) Marine Engineers' Beneficial Association. 

(b) The operating budget appropriations made to the University of Alaska in this Act 
include amounts for salary and benefit adjustments for the fiscal year ending June 30, 2011, for 
university employees who are not members of a collective bargaining unit and for implementing 
the monetary terms of the collective bargaining agreements including the terms of the agreement 
providing for the health benefit plan for university employees represented by the following 
entities: 

(l) Alaska Higher Education Crafts and Trades Employees; 

(2) University of Alaska Federation of Teachers; 

(3) United Academics; 

(4) United Academics-Adjuncts. 

(c) If a colltictive bargaining agreement listed in (b) of this section is not ratified by the 
membership of the respective collecting bargaining unit, the appropriations made by this Act that 
are applicable to that collective bargaining unit's agreement are reduced proportionately by the 
amount for that collective bargaining agreement, and the corresponding funding source amounts 
are reduced accordingly. 

~eWo\l:~"iaIip.rbPf.iat~s\no:~6'n~y;Ji!:§Pecifie;S.that vari6t1s:coritrii'ctt1al salilrYlMljilstimjrits 
ar'; 'ruhdea;witli lnoneya.llP.ropnatea in· sectioned 

* Sec. 25. SHARED TAXES AND FEES. (a) The amount necessary to refund to local 
governments their share of taxes and fees collected in the listed fiscal years under the following 
programs is appropriated to the Department of Revenue from the general fund for payment to 
local governments in fiscal year 20 II: 

REVENUE SOURCE 

Fisheries business tax (AS 43.75) 

Fishery resource landing tax (AS 43.77) 

Aviation fuel tax (AS 43.40.010) 

Electric and telephone cooperative tax (AS 10.25.570) 

Liquor license fee (AS 04.11) 

FISCAL YEAR 

COLLECTED 

2010 

2010 

2011 

2011 

2011 

~UbS;~~ti.O. t..~·eiisut'estliai t.he Pei>iutlIl.eritof ReVenY;ec4as.t .. !le:au'thorization ito' disbUrS~ 
\axes and fees'collected for.local governments to. thoseenlItJesJ 

f,fgisl~#~e.fisc.ql Aiijdy~t .Co~ment:1he~ec;tiQiJdoesc~qt .,.ej¢re,nce ~"Qmf~ii~ii(iiz~ 
rUnlClp{1iztles fo.r. los! qvrajlOn fuel tax,. receIpts 4urrng a. s.tatg~w.lde.su§Pensl.on;?[t~'1 
r0tkJ-uef.:tctx. ' fJ'he Governorr;ecentlJ!. submitted (egislalion· to sUspend the nicitor, fuel 
ggj 

t.egis/ativeIJis(:f!I·;1'nalySt .Recqrn.mendatio!li·ff :the"!nolor fuel' iaX~j~ 
fHSpel!.de¢, 'the leg~~lqtu're may wish toconsic«({r· ins.er.ti"ng (J rifenir!C¢)!~ 
fhared aviation fuel tax.'recetpts jn .order to ,compen,sate ,municipaiitieiifjJfj 
lost.tax rev~ml({.1 
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r!l!l9ing: :1:hj'~e-:'fass'ihl'6ui;h:ttaxes ate\excliid&!'fronr Legislative ,Eiiiance report~ 
ottthe operatmg'bill! 

NEW SUBSECTION! 

(b) The amount necessary to pay the first five ports of call their share of the tax collected 
under AS 43,52220 in calendar year 2010 according to AS 43,52,230(b) is appropriated from the 
conunercial vessel passenger tax account (AS 43.52230(a)) to the Department of Revenue for 
payment to the port of call during the fiscal year ending June 30, 20 II , 

~iI}1se~tiQ~' b appfofnillted5 ofllie,f$SO -s;;;ollllrie'rciall'assengei ;Vessel, "Head'" 1'ax:td 
tlie,frrsHive ports'of caul ' 

Fundillg:;Revefiue~to th'eports totaled :$9,9 niillioti for E'Y09; ;:ExjJeCfeJ feVenue'Joi 
~YI0, "!ld'FY)};is,,$9ii,n~,~$f5 ~i!i,owr~~pecgY~IY; T~~,se.::·pa~s'thi:oagii,,"t~ies~;cl 
excluded from:Le!;!slatlve Fmancerel!orts,on the operatmg bllll 

(c) It is the intent of the legislature that the payments to local governments set out in (a) 
and (b) of this section may be assigned by a local government to another state agency, 

~.u?se~ti\'~ f~ \~ ii:f~ii<!~~" 1,0, #1?W 'a:m~\<ipalilY., t6.'~siiTI;,,:gaW'ei)t&rdet'~~li§~¢;io.f!~\~J 
iP: ~a, st\l!e."!i,el,lc~: "1;' cir~~awpl~,th'l P'ty of ~0I)ler.p"gl;Vegel::~ ~1§1l<;"!"~l?usmess;t';'j 
g<l~ents~4erJ!Jb,se~t!o.~,\~~;:9Uy~~r :th~"B~~t,n~Jlto{ .fcliP.if!s~rat~'2,fl8;on~5'Q!lt!9Jl~ 
[9<l"l':~S, J~ome~ ,co.'!.Wa!SI~;We, !ie)'illenrto,DOk,thusavolding, cash' flow fr,om ,thil 
st"te'to ,the 1aty,and"backto.the 'statel 

* Sec. 26. STATE DEBT AND OTHER OBLIGATIONS. (a) The amount required to pay 
interest on any revenue anticipation notes issued by the commissioner of revenue under AS 43,08 
during the fiscal year ending June 30, 2011, is appropriated from the general fund to the 
Department of Revenue for payment of the interest on those notes, 

~ji\);~f~~~il!,Qppj?l?ri~~!'-~:'~~~i!~1:fimd!dl:i'paYiutetes'ton,1i'ny,feveriU'1,anti6iPatio'ti;iiot~ 
lliiitmay;.beiissiled,durirtgJ;U§,yeat, 

iLegislativeaiiscdl Aiiaty'it, 'commiinf:,NiJ.noM:a;e expe6tiHJltQ\Qe1ii'sueaj 

(b) The amount required to be paid by the state for principal and interest on all issued 
and outstanding state-guaranteed bonds is appropriated from the general fund to the Alaska 
Housing Finance Corporation for payment of principal and interest on those bonds for the fiscal 
year ending June 30, 20 II, 

~(16~~'§tion.[j 'app!'!>pri"tesieRer<!tfyn<!~">tp: ~~~ :phii9ip'ar~§ '~liff6S(9h ,s\atec1iU!if~te~9 
~:<?!!Q$ {v~te.fahs 'mQr,tg"ge ,,<lIiaS), if, t\W re~enu~ Stte'ajn ti;om'ti)S':n1Qtt:g~gS', I~JlJls~,i~ 
Pl'~Jiffigl.?ntt?~it1\e Jli6se pa~!"~ts, ,lit$' oi!1~ 'PUW'lse 0f\.!ls;statS',~e!!egl ~bh!lill!~p, 
pl!"Qgels to 'gam tax'e),e!l1pt .~t?tus f9!'th~' bon<ls;'. J;le~a!l§.e' t"e ~o~ds.we general 
p15ligaiions ofthe.statS', .th$'y'JP.u~t·lJ.eauthonzed -by law; ratified by the votets,' and 
!!R2fOVed by. the State 'Bond"Committed , 

'Fil!D,,?iiIg:. : The',re:;!'nue . stre<!mfr6w m9i!!lage,lo1J,!!S :i,~~)(PS'?te~ Ii lje;S:,ffi9!ent\q 
~over?ond 'P1!Y!flents,so the:ex;p'¢¢t¢ fi~cal i!npact' of this subsection is ,zerol 
However,a potential general :fund,obligatiori exists) 

(c) The sum of $7,066,800 is appropriated to the state bond committee from the 
investment earnings on the bond proceeds deposited in the capital proj ect funds for the series 
2003A general obligation bonds for payment of debt service, accrued interest, and trustee fees on 
outstanding State of Alaska general obligation bonds, series 2003A, for the fiscal year ending 
June 30, 201 L 
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(d) The sum of $42,300 is appropriated to the state bond corrunittee from State of Alaska 
general obligation bonds, series 2003A bond issue premium, interest earnings, and accrued 
interest held in the debt service fund of the series 2003A bonds for payment of debt service, 
accrued interest, and trustee fees on outstanding State of Alaska general obligation bonds, series 
2003A, for the fiscal year ending June 30, 2011. 

(e) The amount necessary for payment of debt service, accrued interest, and trustee fees 
on outstanding State of Alaska general obligation bonds, series 2003A for the fiscal year ending 
June 30, 2011, after the payments in (c) and (d) of this section, estimated to be $23,090,800, is 
appropriated to the state bond corrunittee from the general fund for that purpose. 

ShbsectionS .c; danae' appr9priate '$30,2,filijlibrl;to pay'c'ilebt ser.vic,," on,series, 200}A! 
I' ','" " , .,', .. ,.".,."",', -, .• ' ,., ,I 
g~ne!iil~ obligati9n ;Mnc\s,>Tbe.,bond,s "ver~ authorized .by the voters· in .2002fon 
bonStruction of schools:i!nd urnversity facilliiesl 

(f) The sum of $374,800 is appropriated to the state bond corrunittee from the investment 
earnings on the bond proceeds deposited in the capital project fund for state guaranteed 
transportation revenue anticipation bonds, series 2003B, for payment of debt service, accrued 
interest, and trustee fees on outstanding state-guaranteed transportation revenue anticipation 
bonds, series 2003B, for the fiscal year ending June 30, 2011. 

(g) The amount necessary for payment of debt service, accrued interest, and trustee fees 
on outstanding state-guaranteed transportation revenue anticipation bonds, series 2003B, for the 
fiscal year ending June 30, 2011, after the payment in (f) of this section, estimated to be 
$12,353,300, is appropriated to the state bond corrunittee from federal receipts for that purpose, 

S~~,se~,tiori!S·,f.;in:d,g ·aiipfgp,riate$l:v.y "~)l,jon't()".p~y';debt, , s~Fyi",e ;6i;l;' serie.s '~;WO,3J,l 
~~nerar:015ligatip!)';96nds,', The bonds"W,cie.auth6rized';by',the Yoters.:iit,2'OO2'"fof'rbad;ah-d 
liarMicoi1Stitictiortl 

regil!~t,ic'J.'i t:-ifra~:{,!~,yst,ron!f!i.(np;:;{fJt4Q'ugh(t~ese, b?~ds ;~Jr~:t~~u{!iJ'1f(t~':a:'ie_~e.!!.i'iJ 

~t¥t~~~RJlfl~'1~~!J1~~~~~1~1~~i~~~~~:f!/:J;1ia:!~;;;{ri:fitdi:~faI7~:fll] 
JpfrizulFlj$l'diii;Fcoiif;led with,i'ltdi'e'mat'chingdmi 'anent 

(h) The sum of $1,902,400 is appropriated to the state bond corrunittee from the 
investment earnings on the bond proceeds deposited in the capital project funds for the series 
2009A general obligation bonds for payment of debt service, accrued interest, and trustee fees on 
outstanding State of Alaska general obligation bonds, series 2009A, for the fiscal year ending 
June 30, 2011. 

(i) The sum of $2,278,900 is appropriated to the state bond corrunittee from State of 
Alaska general obligation bonds, series 2009A bond issue premium, interest earnings, and 
accrued interest held in the debt service fund of the series 2009A bonds for payment of debt 
service, accrued interest, and trustee fees on outstanding State of Alaska general obligation bonds, 
series 2009A, for the fiscal year ending June 30, 20 11, 

(j) The amount necessary for payment of debt service, accrued interest, and trustee fees 
on outstanding State of Alaska general obligation bonds, series 2009A for the fiscal year ending 
June 30, 2011, after the payments made in (h) and (i) of this section, estimated to be $6,650,800, 
is appropriated to the state bond committee from the general fund for that purpose, 

~1!!),s<;~tion~'''~:ian,1I j').ppr(j~~~te $J.O':~,~~ion !?p~yd~?t ~er:'ir.;e ',on series~2Q~9#. 
general .. Qbhgalt6nbonds; Tlie ,oonds were, authonzed by' :tli.e. v:oters.-m'2008 for . road 
~oiistructibhl 
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(k) The sum of $1,039,000 is appropriated to the state bond committee from the Alaska 
debt retirement fund (AS 37.15.011(a» for payment of debt service, accrued interest, and trustee 
fees on outstanding State of Alaska general obligation bonds, series 20 lOA, for the fiscal year 
ending June 30, 2011. 

(I) The sum of $34,000 is appropriated to the state bond committee from investment loss 
trust fund (AS 37.14.300(a)) for payment of debt service, accrued interest, and trustee fees on 
outstanding State of Alaska general obligation bonds, series 20 lOA, for the fiscal year ending 
June 30, 2011. 

(m) The amount necessary for payment of debt service, accrued interest, and trustee fees 
on outstanding State of Alaska general obligation bonds, series 2010A for the fiscal year ending 
June 30, 2011, after the payments made in (k) and (I) of this section, estimated to be $3,927,000, 
is appropriated to the state bond committee from the general fund for that purpose. 

~~b~e¢tjo~~,k; . .T~n;c.!:!h~I;pr~pti~f~~ $~'O:~lliQ;ri,t.o:Pil~ §;~~t.~~:"~ p.i1 :~eries}?!i1:4\l 
ge!).$'raJ..obhgatIon:'Donds.:" Tne·.·bonds'"were "jauthonzed· ·by· tile voters, m >2008·.[orlroact 
tOllsttuctionj 

(n) The sum of $50,047,900 is appropriated to the state bond committee for payment of 
debt service and trustee fees on outstanding international airports revenue bonds for the fiscal 
year ending June 30, 2011, from the following sources in the amounts stated: 

SOURCE 

International Airports Revenue Fund (AS 37.15.430(a» 

Passenger facility charge 

AMOUNT 

$46,847,900 

3,200,000 

:S.I!6's¥dii>fi~ii.lIpp.rghn.'.·at~s~fuii.iJin'~'f6'r:~Y.ii!ent;-6fiQebt¥sWVi~~cand!fees'oh:01itWliidiri'g 
~-:I.. ';:~ •.• ;-:-:;t.' ~'<> ~ >. c ,',:"." '~~j';'<",;, <'; -;., ~. ,.'~ ...... ~ 
mternatlOnal"1lIlport:reyenue·bonds. . 

(0) The sum of $2,710,000 is appropriated from interest earnings of the Alaska clean 
water fund (AS 46.03.032(a)) to the Alaska clean water fund revenue bond redemption fund (AS 
37.15.565(a» for payment of principal and interest, redemption premium, and trustee fees, if any, 
on bonds issued by the state bond committee under AS 37.15.560 during the fiscal year ending 
June 30,2011. 

(p) The sum of $2,973,200 is appropriated from interest earnings of the Alaska drinking 
water fund (AS 46.03.036(a» to the Alaska drinking water fund revenue bond redemption fund 
(AS 37.15.565(a)) for payment of principal and interest, redemption premium, and trustee fees, if 
any, on bonds issued by the state bond committee under AS 37.15.560 during the fiscal year 
ending June 30,2011. 

~~Jjs~ctio!J~,,:o"~~d';p 'appr:opr;i'h§.t!l~·iht~r~sft;.g~ 6f:th",'c!ea'n' w.~f¢r·~nd ;c!riiil<W~ 
~a~r' f\m9~.to.th~it,fesPeftjve: ~ob!i·;r~de~Ption·,ffinds. : Both :·ilinds:~~. ·S;ipital~~q 
~Ill!lly: w!th:feder(lJ receIpts [pr· ,drin!<i!]g. ~d. cle~n ,wat~r 1?0!1dr$'"eIpt~~(s~.e·se\'tr9!Js 
210rahd (k»); Th~f~derahe9~ip(s require·it·s.t~te iJIat9h.Fede~'!!J;uJes penirit intere§~ 
~ngs:oftlie JoiUl funds iolJe.llsed to pay d~lJts~ice ~~w,ell~s ~g; lolm§~',1hjs 
fect!on,tak\'~ a,Ivap.t?ge of·t)leabtl!ty:to use the funds to.pitydebnervwe. Iss)J11lg shogj 
~eqil bond§;(se9\l!'~ by.the a§seisq[ th~ loanfuhd) 'llliows ~he."restri~ted~ ¢<unjngs:ofithe 
:n~nds (0 ,be used to .payoff'the. bonds:: Essentially, the ,earIlings·of.the'funds are .used.ad 
r&'tchl 

(q) The amount necessary [or payment of lease payments and trustee fees relating to 
certificates of participation issued for real property for the fiscal year ending June 30, 2011, 
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estimated to be $12,326,200, is appropriated to the state bond committee from the general fund 
for that purpose. 

SubsectioD!uQNQpriates money to'inake 2l!yments on! 

~ .. the Virolog)' Lab- $2:2 millionl 

the Alaska Psychiatric InstitUte ,'$1.6 million! 

~ . theSeafoodIF60dSafetytab~ $L3lnillionj 

~. .ihe·,Series 2005 Refunding :',$2.8 million! 

~.' the new Piblic,Safety,Ciime Lab C $1.6 milli611;' and 

~ " ihe new UAF Life Sciences Classrooiri'.andLab Fa6ilih:-,$:i.7 milll()rt 

itl$i~lativJ.Fis"al Atj(llys( S~mme'.'t:~: T~e, crim<:.'/a'/j;an~ ,~4F' Lif.e S~ien?~s~~~i!'.ii('g:a,,~ 
Pr.pPtJiffd'.,I!' tbe. . Governor, s' ,rapltal' Ql!ilget.:: Se arate, lemslatlOn' ;IS" reqUlred'JJf!J 
'a"ihbrization bltheCOPs andsfiotIld'be, ex '"etM 

(r) The sum of $3,467,100 is appropriated from the general fund to the Department of 
Administration for the fiscal year ending June 30, 2011, for payment of obligations to the Alaska 
Housing Finance Corporation for the Robert B. Atwood Building in Anchorage. 

~~~~~f~iM' f"¥I1p~<J~J{i~~~~~.!5.lclilli6if,.t:9r;:.ob~gaiioJ,1s:~ a~sq~iat~c!)viW: ;tjle;A';",p9G 
~g~~~:"'~S:plll.:ch~s.ed·t~" R.bb;~·;tB.{\t'f?od ~Wldl!lg Jc;r<j~ppro~~lY.;~?~ 
~1jion.:l~ ~~~ !.1\P~th'l£~ ls~u!,<q,r~yen~e,~~I\.<i~:;.s.ec~e~ ,by JJ:ze, bm,lqing Its.el,f1,and·,lease 
IlliYllientS',frorllithe'sfate::'Fhe:state,wiU oWD.,the)'iuilding)itthe'end'of:the lease! 

(s) The sum of $22,924,500 is appropriated from the general fund to the Department of 
Administration for the fiscal year ending June 30, 2011, for payment of obligations and fees for 
the following facilities: 

FACILITY 

(I) Anchorage Jail 

(2) Goose Creek Correctional Center 

ALLOCATION 

$5,108,000 

17,816,500 

,Su'?~~<;tiQ,~'_s:~:p!:r<il'rill.t:s:pil1~~' to 'I;~1 t;'~s!-,' 90st~: f6r. thi; Apcli()rag<;.J ail' '!l11d,:t116~9?S~ 
Crfe,k'C~rr.ect1(l,n~:<::ie!1t\,r :An~??J!I&e\l~sp~d'll)UIl!cWW J>Qngs tQ pay. for thl".9()!)S!Z;U.~.119~ 
pflbe,Ail.ch~r!l~e J~!\;whi<'h tf~ state leases. :heMat.Su Borough Issued 'bonds,for,the 
G06seCreekCorrectional Center 

'L,gislative . Fisci" AiwlYsi"Comrnetit:. In cotnrhF5iz ,zanguage,lhe eontr(lcfs 'with :th'J 
Municipality of Ailch6rage fJl!dihe Mm;'SuBorough are leases, ,but terl1'lS of ihe cont~aCt) 
ffresucht~at'G6vetnment(ll Accounting Sta.hdanjs Bdard's (GASlJ).rnl?'#34 d~ssifi;j 
IIJem ' as capital' le,ases, 7his '!leans iliat a ·dfJfault on lea..;·e. paYments eouldaffeci thcl 
f.t!¥e's:.,cr~dit'ratini. Becb:use 'df:the J!,otenti'M [mpaiIoncredit rating, the obligati6nsar~ 
'CategorIzed as debt.1 

papte~! 60, SL'A, 2,00l(Sll6p) autlioriz¢d le(l~e-purchase~greemefztsfqrth? Sfriii~ 
f;reetCorrectz0rzql.r::~nter ,.(SpCc;) ,expansl.Qn, the !~kon-K1;'skokwlm;Cw~er!!ena1 
Center (yKCC) ,eXpanSIOn, and the Goose Creek CorrectIOnal Center constructIon.: The, 
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!2JC;;?;,r.lf£,Seoftbe'Goo~e,Cte;k;;C;;prre~t!ond/J?i.ifte'" i§JCGpp,eq:in:;ffiiutt '}t$l.I,pOQ,pt,j 
ped(a~!f' i1n;'tia~".!!~?(;s~ryi~e:,!s;}iTfzit?d, ,'to .. $~7:~ ,:n:.i::i~~;;13e9q~se· tli~.y?f(lrt'f/?ti; o{ 
F,0~~fctiOl,!s:rep:~rt{',tfi~;~CC5 and·.the YK,CC l!J:Plects 'are on-hold, approprlatwns J2jj 
(liose fjIcllztles are'not reqUlreil.1 

(t) The sum of $3,303,500 is appropriated from the general fund to the Department of 
Administration for payment of obligations to the Alaska Housing Finance Corporation for the 
Linny Pacillo Parking Garage in Anchorage, for the fiscal year ending June 30, 2011. 

~,~!?s.!~ti~~i~;~pp'roI!riat~s:'~3:~;{i?il!iprlJQf,ob!igati?ris?_s~oci~t$~",,;itP,:~e, ~ippy P~Silld 
p~r~r~:g~'l!~~; ':r:h~,obhgatlOn;lsa lease,purchase,smular, to the;obhgatlOn for. the'Roberl 
B. Atwooa 'BuildfuC 

(u) The sum of $106,258,500 is appropriated to the Department of Education and Early 
Development for state aid for costs of school construction under AS 14.11.100 from the following 
sources: 

General fund 

School Fund (AS 43.50.140) 

$85,058,500 

21,200,000 

~~1~'~i~;i!~1~Ir~l\~teM~:n~f~~t~i~~~;M~wr~~~~i~?'ffJ~~JMt~~~6W r :'J'.,~ ,~., ','V<:~?, ~-'-_""'~hT_"l~"i;';~:';"';'-"''-~>--;-' _,:-:-.c~:"O"'-" ,~" .. =,,;:~, '. '. r'~' ',- ,-; n", ',.:-,,_ ,'. "~,-,"::~",' "","~4,'f'''';'"'''':: -g .. -',_,:-'_."" :-,- ."..... \y..-'''' -';'--1 
B~~§~cti9~Xirp,!li':60:9Q% 9f-pW:tCip'al:~Ji~!Jntei~~f4##[afug:mi:pie'Mtho1izatioiiJ.,iFhe 
amooot .. of. this'an!ill?nriati6ri.:is':tli:e'iitojeded' need for fUll. teiirlbursemertt1 

(v) The sum of $5,707,302 is appropriated from the general fund to the following 
agencies for the fiscal year ending June 30,2011, for payment of debt service on outstanding debt 
authorized by AS 14.40.257, AS 29.60.700, and AS 42.45.065, respectively, for the following 
projects: 

AGENCY AND PROJECT 

(1) University of Alaska 

Anchorage Community and Technical 

College Center 

Juneau Readiness CenterlUAS Joint Facility 

(2) Department of Transportation and Public Facilities 

(A) Nome (port facility addition and renovation) 

(B) Matanuska-Susitna Borough (deep water port 

and road upgrade) 

(C) Aleutians East Borough/False Pass 

(small boat harbor) 

(D) Lake and Peninsula Borough/Chignik 

(dock project) 

(E) City of Fairbanks (fire headquarters 

station replacement) 

APPROPRlA nON 

AMOUNT 

$1,409,822 

127,000 

752,450 

101,840 

119,844 

869,765 
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(F) City of Valdez (harbor renovations) 

(G) Aleutians East Borough! Akutan 

(small boat harbor) 

(H) Fairbanks North Star Borough 

(Eie1son AFB Schools, major maintenance 

and upgrades) 

(3) Alaska Energy Authority 

(A) Kodiak Electric Association (Nyman 

combined cycle cogeneration plant) 

(B) Copper Valley Electric Association 

(cogeneration projects) 

222,868 

465,868 

342,990 

943,676 

351,179 

~~~~~~tio~:'t ~p.iir?f>p~~~~·;$;;.}ii¢jlljo~ :1,6, Y"'1<i,lls ,stat", ~genc~es':r6t,;"i~~mburs~~n(t? 
glUWcWlllitlt;S,andpubli<;egt!tl~s fQrdebt;seryJce OIHm]ects autl10l'/zed Ill' Dl!., P 5;~SJ';~ 
~P~og;$J?;;2~) .• =T::U~ lyy~L'of,tdmbw.~e)Iien~\s; ~aQOut.$f008?P· higher, tha'll that,enaeted 
fonFYlO.· The level-of reimbursement IS ,subJect,toapPlQP.natJonr 

(w) The sum of $7,500,000 is appropriated from the Alaska fish and game revenue bond 
redemption fund (AS 37.15.770) to the state bond committee for payment of debt service, accrued 
interest, and trustee fees on outstanding sport fish hatchery revenue bonds. It is the intent of the 
legislature that the sum of $2,200,000 of the appropriation made by this subsection be used for 
early redemption ofthe bonds. 

~~l!~ecft()~·"~ .apP,fopri!)tois . ~h'~;¥aj"pt);~ 0r:tJi~·.§w~h,:!ge;;I~vi~'j>!l'·:sPQfj. 'f!s~'Nf~~:~ 
1!Y!Ji()p1~~<!·u~d.er.<?~ 2:~;SLA~OO~ x~di.;l[aqsren:ed :!? ,.t~"'~Qn,d:n',d<;!p.RtJ()1t fii!l~j.!~ 
~~~b()1l.,2 f{~~o~ ~s:; oJiJ: :fo~ payp!~~.of 9~bt :sef."fc~ :or;.:bqlld.s.lss,1,l~4,fo~sPQrt· ~.s)i 
rat!:hW 1ey~19jJrp"!i.h ·Ili.e :!lPPfP!Jl'l.~t!ol), \t;X..9t<,,<!s !the ·,deotsetvJ.cedue.;on the;bondsl 
allowmgthe'bonas,to'be paid:off,ahead'Of schedulel 

$WSECifIONl 

* Sec. 27. GOVERNOR'S PERFORMANCE SCHOLARSHIP FUND; CONTINGENCY. 
(a) The sum of $400,000,000 is appropriated from the general fund to the governor's perfonnance 
scholarship fund for the fiscal year ending June 30, 2011. 

(b) The appropriation made by (a) of this section is contingent on passage by the 
Twenty·Sixth Alaska State Legislature and enactment into law of a bill establishing the 
Governor's perfonnance scholarship fund. 

~~ctiQi!.'~7 ap,pr()jJliates' $400:lnillio!l ~f 'll~era;1 't\Irld~ fo~ thi :~Qvel11~i'~)PetfO~a'qf~ 
~\ihQla,rship" prog}'llIn., })re4liiin~ lllfqnna!lOnre.1easM !11d,ic1!tes.tha,t this·funding 'wIILbe 
investM and the.Fund's interest·andearmngs willpayfor.the scholarsliips! 

i[;,~gislati~e . ;F;iscaJ cfl:"al~s(" ~f!c011l{1l~nda~ion: Qec~USt; _thi~> J~7JdiYJg: i~ 
~l/':ectly lzlJked to 'legislatIOn ,the Governor lnt~n4s to ;propose, thzs £..undW& 
~hQulib? n;qu?sted '{,;' u.jJ.i'Cg.l !lote.! 

* Sec. 28. BUDGET RESERVE FUND. If the unrestricted state revenue available for 
appropriation in fiscal year 20 II is insufficient to cover general fund appropriations made for 
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fiscal year 20 II, the amount necessary to balance revenue and general fund appropriations is 
appropriated to the general fund from the budget reserve fund (AS 37.05.540(a)). 

~$ction.28<i110~§{he stat~.to£<?v..~'r)riy .. sh6I'tX!l!ki~limes.trjCted r~yeillle~ 'With" \tim~:~R 
trom' the :Statu.t,,~ )3u9~yt'RYr~rv'.';F~n~ ,(Si;lR).:o"tbe .gel1~ral ~d: In'F.YO~, ,,~~e 
1egis)atur'< ap.pr?~rill!~d $I.?illio,r:. 2f .geIl~r~ ~~d~. to ,thee. ~I!R@ec;'?l(c),<.;r II; '!>Io1 
~008!: "Vnless mQney ~§"!'P,pr,(lP:wt~~ troIIl}he..J,!h~ '!1\ll1ng F'(IO, the e~t!,e, 'lIIl?l11]l 
f!ep~~ltqi l1\ th~.s~R ,,,,II! re1p~I.p~avaJI~~!e':n I:y'p,;,Vnjike tlie'G9qstj:utlOnaIBudg~ 
ReserveEund (CBRF» tbeSBR tanb'; accessed. with a'simple maj2ill:£ votd 

* Sec. 29. CONSTITUTIONAL BUDGET RESERVE FUND. (a) Deposits in the budget 
reserve fund (art. IX, sec, 17, Constitution of the State of Alaska) for fiscal year 2010 that 
are made from subfunds and accounts other than the operating general fund (state 
accounting system fund number 11100) by operation of art. IX, sec, 17(d), Constitution 
of the State of Alaska, to repay appropriations from the budget reserve fund are 
appropriated from the budget reserve fund to the subfunds and accounts from which those 
funds were transferred. 

SqjJseciiQ"n)l:is ~:~w.~.~:t6"etsi>f lai\giiagell~s;JQrig~a;s tjiy'f,ti$:ap'Put$lanoinkEal#lity (8 
f' __ ;. --,~'. ,'. ''','' ii·~·c-' ',, __ . '<,)"t'",'i, .c ,,_~. __ ~. ",-~"""""-".-_\. .0_, -"""""_,-.-1 
f~~'8B.&"tI:.~. C~ristil\iti<ii).r~<j1,l!{.;st1;ill: y~¥ ,.«~dgf~~raf ftmg,b~l~ces, lJ.e~e~ ... to:r'lP~~ 
p,'!,~t,l'.:!.tJ.\~\,,'l~s:Jt?W'tb,< C~Rf: hl'his' p.r~n:'~iop:r~v7fsS's s~at req)lI)'_~Q; SW,~l'P; ali n:9P~~ 
in: g"n<itaJ,<J1.m(rrS:U1ia,c~oUnts, ,are refuffie<l'" to"theatc6tmts , (oil July~ ·froni':whicn thei! 
~b;:e. ~\VM::( oiLirune~30)J 
iE,egillatjve" Fi§.<!!i.l {4n.qlystjC;;dinifi¢r.ti ,TMre:'rs,d'strong pq)sipilitjJ ·th'!zl:ih.?,gef!er.a1l,;ir,g 
~ihbilitY~{6J.h~'dB.J?i/'Wiil:.b.~:"lirtzingi~ii'(tUr~;g;FXl~:.iJlh?:,efJlJF'~s1ii)I~e(iid,~n~ 
~weepw{[t,bdcur.;aifthe end'!:iFFY<jO),rid'subsetffon '(ar?villrTliitappJ~ 

(b) Umestricted interest earned on investment of the general fund balances for the fiscal 
year ending June 30, 2011, is appropriated to the budget reserve fund (art. IX, sec. 17, 
Constitution of the State of Alaska). The appropriation made by this subsection is intended to 
compensate the budget reserve fund (art. IX, sec, 17, Constitution of the State of Alaska) for any 
lost earnings caused by use of the fund's balance to permit expenditure of operating and capital 
appropriations in the fiscal year ending June 30, 2011, in anticipation of receiving umestricted 
general fund revenue. The amount appropriated by this subsection may not exceed an amount 
equal to the earnings lost by the budget reserve fund as the result of the use of money from the 
budget reserve fund (art. IX, sec, 17, Constitution oftbe State of Alaska) to permit expenditure of 
operating and capital appropriations in the fiscal year ending June 30, 2011, in anticipation of 
receiving unrestricted general fund revenue. 

~~bs~ctioiJ.; 'P aI?prQPtillte~)~e*r~1 fiJrld~:~n&€,'!6 the})~RF ' a~ coipR.~f1sati.?p:f?' 
f,1iWJ!1g.s 10~t by, ,the'CBR'E "as'a'cresult· of draws .to ; meet -·the·.Treas!!!),'scash flow, 
requir,ementsl 

(c) The sum of $2,060,000 is appropriated from the budget reserve fund (art. IX, sec. 17, 
Constitution of the State of Alaska) to the Department of Revenue, treasury division, for 
operating costs related to management of the budget reserve fund for the fiscal year ending June 
30,2011. 
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t'itbsection caJlpropriates $~.1 ~llion):ro!ll'th¢C:;BRF to the De'parlIhenf. of Revenue! 
ifreasu!y Division, for investrilentmanagementfees'for FYI 1] 

'Leg;sla.til!.e Fiscal Analy. st Com. ment:: There isp POSSib. ilily. tl;iat .the. general fun.'d liabili~ 
FQ the. 9BRF will.be elili)inatfd during Ffl.O. Appropriating ftllInageplefltfees from. th;j 
[lBRF requires a supermajority vote andqeates a general fond liability to the .c.BRF; 
rpzat.-liability; ,tn turf!, wOitld.aCtivqte'· an FYll year"eftd swe?p of general jjl1idsinto,:thJ 
(;BRF, which would.reqzi;':ea supermajority vote to reverse in FYl21 . 

~~gi~l(ltive !i$caIA~~IY$~ .R~C:Q",m~hdatioif:·AmlrOlJriate.ge1i;d:(;il lYnds. 'ld, 
p"pY£mq,nagement !§es.:attrlbutaNe to. the· CBeE.1 

(d) The appropriations made by (a) and (c) of this section are made under art. IX, sec. 
17(c), Constitution of the State of Alaska. 

~t!~~eEt!Q..n d 'stipYlaf~s,that~pptol?rilitionsi)iage fr9tllth~9BR!'iJl\tlst'oeaJlProve(i;15yal 
feasUhre","guarters ofthehleriio'ers creach house' OE the leidslatUreJ 

P)W~l!!iiyg fi!<;d~;4i(a!y$(~'7.m'!',~ht;.Jfgf'~et41!j1}ijdsareapprophdt'ed:f§r manageme7,1 
Jj;es; there1§rence to subsectzon (c),wlll'not,be,relevand 

* Sec. 30. LAPSE EXTENSION OF APPROPRIATIONS. (a) The appropriation made in sec. 
19(a) of ch. 30, SLA 2007, lapses June 30, 2011. 

~~b~c'ti«!Q a ~ ~it:e!lg~. t~e l?p~~,d~t~;Kor:),p f'(9,'t spp~re)l}.,"!lt¥ :?~pr,9pp~r~dg,fr~lil~Jy~~ 
~O/}O~.?: .. tQ ,J!U1,e "~Q,,~10I,1 ..• ,JIi~ ])~p~ep.t .of. E~~!I9:.~~fety: (.Q~~)'::~s;~~~ve~,~ 
rppr9Prlat!Op for:$?lIlllIlb!).~f,"dY.1;ll1 ::"gelpt§/otdorneStic; :;Ql,!i1£"1 .an~:.s~)\:~I ~~~u!t 
pr,,~_e?~IQg~rQgram.§m!h~ ar,~a~ O~'W?S~!ll!op;.ll!w ep.fow~entJ!Ju9i'<l~J:§elWl~e~~~d 
~19t~ _ s~c,e,s;/T,!t~~.~<\i!.'~:c~e.Jr2c~.·;I, Stop; G'm!t .p.r.ovided.,through ta" U,S] 
Elwartmentof,Justice; VIOlence Agamst:w omen Act.(VA W A)l 

flj1g~~la{itr',~E:l~fP~~~tilJi!5( Recqq,me"1a~ojl'f·' .. !h'~,JJ~f(J~trtjfM·.is}dM 
~~:r1f.~s.tmg~,Qn:~t}[n?,mcrrg"!?~ffq~J~2Yr 1: !nf~~tlO~ ll~~: f~~S~~U!P'Ql~';f1:~ 

f:~;;~?!/~;;;::in~;;~i~~:~*1~1f~fPt/,l~h~:'~'s:/lk;i:~!~~s~a~i~ 
f:ten.sI9n .~s the. qet~~r. ppt~?1J.;.!t ~1J.~¥.rjes,thptth~en~re~rJ;lo!-,n.t~f.".~mqmmg 
,&ndmg will be a;vadpbkm ErJI {lnf/:,does !1.p~ dupllca.te a!-lthonz.atlO[l.1 

(b) The appropriations made in secs. I and 14 of ch. 17, SLA 2009, lapse June 30, 20 I I. 

l"1~st,appr9IlriatiQl)S assQciated ,,:itp,\!l~ Amerif~~e<::o.very \illd Reinvestment Act>2f 
~?O~ .c~).~~teapptopn:atedl~·Chapter17;.fH;~7009 •. U!i~ 's.ectJ?!l; e-\te?~th~'la!l~~ 
~at~fr?m June 30, 2010 to June 30;·~Q:Ll. :(or. op~r~tJp.~ a~pn;)lj~atjons m.s,"ctIqn 1 an(HQ~ 
~20.7 ,ii:riIlioJ?- ~pprophated fOF,.dlstnbution to commurntJes eligible. to receive ,revenue 
sharing funds ( secti'on 14 21 
'Legislalive. . fisc'!l·Analyst :Comment:, $ec.ti'ln 1: ;OJ . tlie' QOVlfrnor f f'Ynop<:rriin& 
bUdget rl?cquest includes $8],6'million ofARRAf..unding thans expected to be unexpended 
bt the,end of FYI 0.1 

'L~J;is!ti!iv{!.Fis~~IAnalyst.R.¢CQmmentJq~jo,uThe sifCti?~'P ilj9~~me~tsfoq 
~lU}Afu~dzng mF.Yll.are ,unnec.e.:>sCl}Y.ijth? !{lp~e daJt! !s extended, so.:h~ 
mcrefYlent,requests should be removed ]jom Depqrtmentcbutigets.-The.labsJ 

Page 52, __________________________________________ ___ 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

'eiZ&1isiJni.y i~e;.~etie't.c;Opli<lil;1iiV}ii~qr~$·t'tql!tlj~~~n(ir"ef/iiiiJwit,6fr.emainjni 
Jundi;;g~'fvNl:lii;~Vt1ilqble:,Yn!Fijj:;drid.·re~UZts lh'h{of~'-dc~1irate"~c90untl~~ 
bi'li[{kA(zjnils:1 
* Sec. 31. NONLAPSE OF APPROPRIATIONS. The appropriations made by sees. 6, 21, and 
23 of this Act are for the capitalization of funds and do not lapse. 

* Sec. 32. RETROACTIVITY. Those portions of the appropriations made in sec. 1 of this Act 
that appropriate either the unexpended and unobligated balance of specific fiscal year 2010 
program receipts or the unexpended and unobligated balance on June 30, 2010, of a specified 
account are retroactive to June 30,2010, solely for the purpose of carrying forward a prior fiscal 
year balance. 

"'~.""e~"'h"'· 9""n-·-::}::::;!-,·.en~.-.s"'iIr~e:-;s":t"'h-'at~·:~;Un"'''-ex-p'":e"'li""'de-'d""·-·r'"'ec";e"'ip"'t""s '7;an-·'"'d"-·, b'"'il"'j"-ah""c-'<i"'s'''':' c-a""!h;-, ,"";,£"'6-rw"'" ""'a:r-d"""'in-:-to-,"'~F"', y"'·=nl 
before'theY·lapse! 

* Sec. 33. Sections 30 and 32 of this Act take effect June 30, 2010. 

* Sec. 34. Except as provided in sec. 33 of this Act, this Act takes effect July 1,2010. 

______________________________________________ Page53 



f-
' 

0
\ 

0
\ 

f-
' 

;;p ~
 ~
 

D
e

b
t 

S
um

m
ar

Y
 T

ab
le

 

FY
02

 
FY

O
J 

FY
04

 
FY

05
 

FY
06

 
--1

----
FY

07
 

FY
OB

 
Fyo

~--
I'-

FY
10

 

Ca
ll

1l
at

;~
at

io
n 

-+
. 

33
.6

78
.4

 i 
8.

00
0.

0,
1-

2
.7

0
2

4
 i 

45
:"i

U
::;

-! 
-

'4
1 

4
9

1
.9

1
··

-
-i0

229
8~Q

I-
--

10
70

43
.'1

1-
1

0
5

6
8

0
2

 I 

1
--

--
. 

Ip
ll

l(
E

am
in

gs
)I

 
_

-
-
:-

-
77

5-
0 

-
-
7

7
5

0
1

 _
_

 -=
-2

5
0

0
 

-
-
2

5
0

0
'-

-
-
-

-
1 

-
4

5
8

7
 

-
-

~
 

FY
11

 
G

., 

, 

FY
10

10
 

FY
11

 

_ 
. 

l 
_
O
~
6
8
0
'
~
l
l
 

_
_

 .(g
Q

9?
..1

ll 

C
om

m
.n

la
 

t'-<
 

~
 

/;i
- S'
 

;::
. 

1_
. 

-
.~

ID
.I

:A
 O
i~

l~
e~

o!
 

-­
_ 
~S
~c
:;
pi
Yi
de
nd
 I_

 
..

 
-
' 

A
SL

C
 B

on
d 

'
O
O
O
~
-
2
5
0
0
0
 1
--
--
10
4o
t"
~ 

--
7

7
8

1
 

-
1
2
7
j
-
-
-
3
7
6
S
r
-
"
'
1
7
1
9
1
-
-
-
-
~
2
6
0
 

~,
L@

~ 
_

_
 lI
.§

!l
!.

.!
.~

 
~
 

16
,B

54
~ 

_1.
!..

..4
..4

~7 
_

_
_

_
 

-
_

, _
_

_
_

 
-

.-
__

 . 
_ 

-
]3

6
3

7
.4

 I
 

_ 
.•

 ~
 6

]2
_0

 F
 2 6,649

_5
 

_
_

 -
I 

_ 
. 

__ 
, 

7
8
~
1
 
_

.
_

 
• 

_
_

 -
_

1
_

. 
_

3
,1

0
0

0
 

_ 
~
 

_
_

 :_
 

I 
__

 
-

• 
-

24
,6

15
01

 
2

2
0

0
0

0
 

A
 .
.
.
 qu

 .
.
 t.

d
 b

y 
U

II
,a

la
"v

e 
.n

<:
e,

 t
il

e 
F

Y
t 1

 G
 ..

..
. r

n
o

' b
ud

ll
e 

d
o

 .
.
 n

ot
 c

ap
lt

al
lu

 ti
l_

 A
O

R
F,

 
P

ay
m

en
t.

 f
o,

 "
'b

l 
.
.
 rv

lc
e 

a,
e 

ap
pr

op
ri

at
ed

 d
lr

ec
tl

y,
ln

al
ea

d 
of

 
th

to
.u

gh
 t

h
e 

A
O

R
F,

 
;{

 
~
 

-
-
-
.
.
!
!
 

1 
-

L!
I'5

.a 

Ig
na

te
d 

pr
og

 

~~;
;.,

~;;
;,;

~~ ·1
-

R
es

id
ua

l 
(M

is
C

. 
~"
i-
Oc
ee
ds
-{

Mi
sc
~ 

..
 2
o
o
3
A
~
 

·
~
(
M
i
5
C
.
 

"',,
' 

=-
-! 

_. 
-'_1

 __
_ .

. ',5
0

0
0

 1
 

-
I 

' 
-

_
3

0
,4

6
9

 .. 0
. 

r-
--

--
.-

--
--

--
-.

--
1

-.
 

. 
-I
~ 

.-
--

-
'.T

".
O

 
, 

_ 
±

 
-I

 
C

--
, 

-
~
+
_
 

:.
. 

_ 1
0

'8
1

 
-

.
-

. 
-
_

 ..
..

 -
-.

. -
I-

=
-

-
43

8 
6 

I 
.-j

 
-:

-,
!-

-.
 

-
2,

47
3.

1 
I 

3,
72

0.
3 

66
29

.8
 

,
-

, 
11

96
.9

 
2,

36
7.

0 
t.!

.!l
8.:

JI 
I 

!Y
o 

13
7.

7 

",
,- 2 - ~ ::: I:l
 

:V
IC

E
I R

E
IM

B
U

R
S 

'?
 

~
 

.O
R

F
 0

"
"
'"

m
"
"
"
 

f 
I 
~
'
 

I 
'
~
 

I 
t 

~
 

I 
I 

G
Q

B
on

ds
'S

ch
oo

ls
fR

oa
ds

-(
S

e.
.e

s2
00

3A
) 

-
-
-
-
-

I 
.-

-
-
:
 ]
_~
-1
9,
70
62
'-

31
,:
1'
!!
.!
.C
_2
f~
?i
:i
9 

-
-3

1
,1

4
8

6
i-

-
3
Q
;
8
0
~
3
~
~
~
4
6
0
 

-.
--
i-
=-
--
::
(~
,2
48
0)
_-
_~
 _

_
 ~
 _

_
_

 -_·_
1 

:!
s·

G
A

R
V

E
E

S
(S

en
es

2
0

0
3

8
) 

• 
• 

4
,1

9
4

5
' 

_ 
9,

04
50

1 
92

41
 0

t-
--

--
--

-J
-!

-,
66

2 
0 

1
3

2
2

2
7

 
1

3
0

6
2

5
 
~
.
.
J
1
8
8
5
l
 

_
_

_
 • 

T
 

('L
2&

8.
!1

)1
 

_
_

_
_

_
 ~
_
.
 

_
' 

__
__

_ .T
ra
~8
po
~~
n(
:~
es
 __ ~~

~)
 u

 
__

 
:_

: 
_ 

:_ 
__

 
._

: 
__

 -
_.

 <
-f 

--
<

 _jn
 -

--
-:

-.
-

-
--

:-
:--=

-._
-> 

___
_ 5,58

9-
0 

--
1
,
0
3
~
 (
~'
6~
:~
)r
-

.. 
1 _

_
_

 -
--

-
-
-

-
""""

",,,
,,,,,

",,,
,,,,,

,,",
,,,,,

,,,1
 

""
"-

" 
._

',3
,.

" 
__

_ "
"1

' _-,
'??0"

'_m5~
'~3_5

1_ 
",~Q

j _ 
7O

,,,,O
-' _

_
 7~6",

 __ 
77,M0

,-~-=
--=-·

~77,0
453)1

 
c ""
~ 

I 
1

5
9

7
9

4
1

 
17

,6
42

1 
1

5
7

5
1

4
 

17
,2

90
71

 
1

3
7

8
2

:!
l.

..
 
13

~6
L 

1
1

1
7

0
1

: 
8

0
8

1
3

 
~0
36
3 

. 
I 

(8
,0

36
3 

"
"
~
'
n
o
.
"
"
'
t
u
_
 C

:""
, ..

...
 _

 R
 ..

 nI
,,

~.
..

.,
 .. 

n' 
_ 
,
_

 
_ 

I 
4

M
 n

 .
 

_ 
2.

30
2 

n 
' 

~ ~-
I
~
 

G
O

B
o 

--tP
~ym.

nta 
-

SUb
tot

_lg
i~'

!!5
08:

 
_ 

45
,0

14
2 

_ 
57.~

7~~L
... _

_
 97'?

~2 .. ~
:._ 

~15'4
2. 2,7

 
.1~~'

21~:5
_'l 

_.
 
~28'

~40 ..
 ' .

. ! 
...

 .1
25

,5
48

,3
 

13
3,

8.
03

.7
, 

1,03
9.~!

 
(ll2

'764
:.~7

' 
. 

~ 
ch
oo
~R
oa
ds
JS
en
~ 

2g
03

A
) 

_ 
_

.
.
:
_

 i 
_ 

15
,1

11
2,

6 
1 ..

 _
_

_
 ~
~,
69
9~
~!
. 

__
 . _

_
 9

_6
~8
 

_
_

 .
_

4
4

05.1
 __

 . 
___

_ 11
.~

.!
 _

 .
. 

_
_

_
 .J

.~
.6
_ 

._
_ 

_ 
.:

f2
1,

5 
3O
,~
99
,9
.,
 

_.
29
,9
~8
c4
_ 

G
O

 B
~n

~ 
Pr

.a
!"

lu
m

, I
nl

Q
r .
. t

 &
 G

F
 

~
 

I
·
 G

A
R

V
E

E
S 

(S
en

es
 2

00
38

) 
. 

I 
j-

-
_

 
5,

04
5.

6 
I 

4,
54

3,
3 

18
60

.1
 _

 
56

.3
 I

 
_
~
~
_
 

1
,)

 
12

,7
28

,1
 1

 
12

,7
26

,8
 
I
n

t_
t 

&
 F

ed
er

el
 R
c.

p.
'-

~=
~_

I 
,.

, 
-

~!
Uo

n(
S.

rl
tl

ll
20

09
A)

 
-

' 
I 

-
I
i
i
 

. ~
 

_ 
. 

1
0

,8
3

2
,'

1
 

10
83

2.
1 

G
O

B
on

dP
re

m
lu

m
Ji

nt
er

ea
t&

G
F

 
~
 

1
·-

-
-

1-
-
-
-
-

I-
--

--
. -

--
-

1
-

T
O

T
A

L
 D

e
b

t 

1
--

--
-

1.
!i
0n
(§
~.
!!
20
10
A)
 
-
-
-
-
.
 

! 
--

-
--

.'_
"1

 
.-
~_
.'
--
-I
 .. 
_

-
----

-I··
 

--I 
n 

.1..
. _

__
__

 -
_ 

.3
,9

81
,O

! 
__

 3
,9

61
:0

1I
L

T
F

&
G

F
 _

__
 .

_
 

~
 

• 
I 

• 
!
.
 

-
I 

• 
L

._
 

12
,3

26
,2

 I
 

12
,3

26
,2

 [
G

F 
29

.0
49

.1
 I 

29
,0

06
,3

 f-
----

28
,6

00
,0

 
3O

,2
~.

0 
j 

27
,0

00
.0

 
_ 

2
7

0
0

0
0

 
24

,5
00

,0
 I

 
23

,4
00

,0
 

23
,D

I1
.9

·0
 i

 
10

6 
25

8,
5L

. 
___

 .
 ~
~
~
9
F
 &

 S
ch

oo
l 

Fu
nd

 
""

""
 

I A
Lr
;>
or
tR
ev
~!
lu
_e
 ~!

!.
d!

 _
. 

,!
6,

75
0.

0.
' 

__
 

1!
.4

44
,.Q

_ 
..

 _
 

28
,9

0?
,.3

 
_ 

. 
__ 
3~

,~
!:

9 
!. _

__
_ 3

3.
1~
~.
'.
r _

_
_

 45
,4

2.
~ ..

 ~ 
I 

.~
_4

.9
,0

8~
.7

.!
 _

. 
_5

0,
02

.7
 .. ~
 

_
_

 . 
¥I

,'?
2_

8,
.7

. 
5
0
,
~
7
.
9
~
 

19
,2

 I
I~

RF
 a

nd
 P

!"C
'II

 
=.. J

 
.. 

-'
''
-'
'-
~'
-"
~-
-'
1 

1,
68

0.
0:

 
1

.6
8

0
0

f-
-_

 
1,

64
00

 
1
6
3
0
.
0
~
6
3
0
0
 

1
,5

3
9

.3
f 

8
3
1
h
~
 

2.
05

00
 

1,
00

50
 

2,
71

0.
01

 
.
l
l
0
5
0
A
C
W
F
R
e
c
:
.
i
~
 

~
 

85
0,

01
 

.
!
~
 

1
~
,
.
Q
.
.
_
.
:
h
0
3
0
.
0
1
 

1,
10

5.
'1

.. 
1

0
7

5
.3

 
1.

!.
@

.8
 
~
~
_
.
.
!
,
6
7
0
,
Q
.
 
_

_
 ~2
,
9
7
3
,
2
1
 

1,
.3

03
,2

 
A
D
W
F
R
I
K
:
.
i
~
b
I
 

~
 

_ 
..

 ,.
 _

_
 n

.!
!.
8~
nd
8 

_
_

_
_

 
I 

-
_

_
_

 , _
_

 :
._

 
_

-
1 _

_
_

 : _
_

_
 •

 
82

.1
~ 

.. 0
-'

-
7,

O
O

O
J)

, 
_

_
_

 7
5

0
0

,0
 

_ 
.8

,9
0

0
.0

._
 

7,
50

0.
01

 
.(
~.
40
0c
O)
~p
or
1F
I.
hL
lc
.n
le
Su
_n
:~
' •

. "i
I.

 
..

, 
It

7H
B

52
8 

.-
-
-
.J

. 
2,

81
8,

7 
_~

.,
73

6c
O 

I 
36

34
,1

 
10

,2
09

.9
.1

 
10

,4
59

.0
 I

 
8,

03
6,

2 
5,

54
8,

9 
5,

70
7.

3 
15

8.
4 

G
F 

:::
:: 

_
_

_
_

_
 , 

ld
8u

il
di

ng
 

3
,5

4
9

]]
 

3~
54

9,
4 

3,
54

9.
4 

3
,5

4
9

,4
1

 
3,

54
9.

4 
3

4
6

7
.1

1
 

3,
46

7.
11

 
34

67
,1

 
3,

46
7.

1.
 

3
.
~
 

G
F 

~
 

~~
;~
:~
~~
:~
~I
~=
g:
~-

'-
--

+
3

"5
5

5
.7

: 
--

5~26
~.8-

--
-5

,2
64

-.5
-
--

~ 
5.2

i4.
1:-

---
-5~

i75
~,_

!·-
-
-5
,O
~~
~:
~~
:~
 j--
-~

~~
~1

~i
--

-~
;~

~'
 +

 _~.
1 ~

: 
~
 

-
I.c:

;,,"
!'!.

&r
. 

1 
--:-

1-
--

--
--

.-
:-

--
--

:+
n-

~·
:-

f-
-.. 

--
.-

1
..

 
9

5
1

8
_

-
17

8- 13
.4

-
-

;-78
1~.s

l--
3

.1
G

F
 

J 
_

_
 53

,8
92

.5
 'I

 
59

,8
95

.4
1 
~
L
 ~
~
 

6,
13

9.
6 
~1

39
.9

 
6,

14
0.

8 
0.

9 
Q

lv
er

te
dA

H
F

C
D

IY
ld

en
d.

 

I 
I

t 
I 

D
iv

er
te

d 
T

ob
ac

co
 S

eW
em

en
t 

nt
 B

on
ds

 (
of

f 
bu

dQ
et

) 
1 

19
.9

00
.0

 I
 

20
,0

00
.0

 I
 

17
,1

00
.0

 
16

,9
00

.0
 

16
00

0.
0 

1
6

4
0

0
0

 
27

.6
oo

.0
! 

29
11

00
.0

 
27

.7
00

.0
 

'1
1

7
0

0
0

 i 
11

 
. 

I 
15

5,
85

5.
0 

I 
15

2,
26

8.
3.

 

21
7,

48
4.

2 
27

1,
27

7.
6 

21
,1

12
_2

 

--
1-

-
19

.3
87

:1
-1

-
46

.-
40

6.
,-

\-
-4

5
,6

5
3

3
+

-
-4I

in3
7.5

1~ 
44

-:-
43

90
 j
-
-

41R
RB'

~ 
Iy

m
en

!s
 b

y
 T

vp
e 

48
~9

44
QI

-
--

o;
A

7/
ln

'1
 ,

. 
-

-G
'O

 B
on

d-
;"

I'+
 -

II
 R
l
.
~
'
 

!3
08

4'
R

,4
54

.3
 

24
.5

65
.3

 
~§
.1
14
.2
1 

22
,6

06
.6

 ~I
 _

_
 2.
1,

70
6_

51
~-

,2
 j 

22
.6

30
.5

1 
37

.7
24

' 
16

.7
50

.0
 

1
7

4
4

4
.0

 
28

,g
07

.3
 

31
55

7.
91

 
31

,1
25

.9
 

53
.6

45
.3

1 
5

6
,0

8
S

.f
"r

 
_ 

, _
_ 

. 
R

 
' 

C
O

P
'"

 A
t\o

,()
O

d 
B

ui
ld

in
g{

 G
ar

ag
e,

 
. 

: 
42

,0
21

.3
 

4.
,2

97
.1

 
~
!
!
g
~
t
i
o
n
I
l
I
C
e
n
t
 

----
----

,;;y
 <;

'7
 4

 t-
--
.~
1l
'A
7 

_
_

_
 5
Z
,
~
-

(!i
~80

,8 
In

te
rn

at
io

na
l 

AI
!Jl

O-
--!

!t.
§!

!Q
rt 

F
I.

h 
_ 

1
1
1
,
9
6
~
,
8
 ,

_
..

 
6,

37
1.

6 
Sc

tlo
oL

 O
~
t
,
 !
-4

~n
k:

lp
al

 C
~p
it

al
 D

eb
l 

_ 

~
 

;:j
 ::: .....
 

~
 

~
 

;::
 ~ 

L
_

··
· 

1--
-

-,
. 

r 
_

_
_

_
_

_
_

 
.
_

_
 

_ 
_ 

_ 
_

P
.Q

£
o

..
:=

;.
3

7
8

.1
..

 _
 

68.~
2;8.

 
_8~.

6Q!!
.1.L

 _
_ 
~Q'~

!!I&
'+-I

 __ ,
._.~(

)4.1~
.!! 

_~q~
,~~6

;O !.
 __

 ~~
05
:~
~T
A:
l~
~0
s~
 

."
,o

ra
t"

C
eb

t 
fo

r 
S

ta
te

 C
ap

it
al

 P
ro

'a
ct

s 
6
4
,
9
O
O
~
2
!
,
9
Q
O
_
O
 

73
,1

01
.7

 
70

,7
92

.5
 I

 
75

,8
95

.4
 

46
,3

35
.0

 
3
3
,
r
~
,
6
 I

 
~
~
 M

-
-

U
 

u
_

 
-

S
ho

rt
 T

en
n 

Fl
nl

ln
cl

ng
 

2.
53

Ci
~o

T-
--

2,
74

0.
5 

2,
68

0.
0 

2.
66

0.
0 

I 
3.

13
5.

0 
I 

2,
61

4.
6 

4,
24

3.
61

 
3,

16
5.

0 
I 

2,
67

 
~
"
:
,
,
~
I
>
_
I
-

_
_

 ~,
CI

""
:,

-"
,:

I 
1
_
.
.
E
,
8
4
0
,
~
.
L
 _

_
_

 (!
!.

~ 
A

H
FC

, 
N

T
SC

 
C

IW
i"

i"
nd

 O
lf

ri
km

gW
iit

ttf
 

5,
0 

5
,6

8
3

2
 1

 
3,

00
8.

2 
-
"
 

-
-
~
.
-

"
j
 

-
_

.
 

-
-
.
 

. 
:-

-
-
-
j
.
-
-
-

-
-
-

'I 
.-

. 
~
-
-

-
-
'
;
 

• 
-

-
. 

-
. 



• 

1662 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Capital Budget 

The Governor has proposed capital projects of $1.644 billion for FYII. The budget includes 
$548.5 million in general funds, $256.5 million of other state funds and $839.3 million in federal 
funds. Compared to the budget for FYIO', it is $268.5 million greater in general funds, $169.7 
million greater in other state funds, and down $299.2 million in federal funds for a $139 million 
net increase. The pie chart below provides a categorical breakdown of the proposed capital 
spending plan9 

Construction 

Figure 1 
Capital Project Categorization 

(All Funding Sources in Millions) 

Remodel, 
Reconstruction and 
Upgrades, $478, 

28% 

New Construction 
. and Land 

Acquisition'; $437 , 
.'. '- '26%' 

Equipment! 
Materials, $60, 

4% 

Construction projects-both new and remodel-comprise 54% of the Governor's proposed 
capital budget. New construction involves adding infrastructure to the state's capital stock, and 
includes both new roads and new square footage. Reconstruction involves modifYing or changing 
existing roads or space. 

The Surface Transportation Program and the Airport Improvement Program within DOT &PF 
(along with associated state match) make up the majority ($478 million) of the construction 
budget. Other significant construction programs include the Village Safe Water Program and the 
Municipal Water Sewer Matching Grants Program in the Department of Environmental 
Conservation. These programs account for $60.9 million of the Governor's request. Large, stand­
alone state funded construction projects include: 

• $108.6 million - UAF Life Sciences Classroom and Lab Facility; 

8 The FYIO Budget figures includes RPL's through the 12116/2009 meeting. 
9 Please see page 61 of this section for the project categorization methodology. 
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Legislative Fiscal Analyst'S Overview of the Governor's FY2011. Request 

• $75.8 million ~ Public Safety Crime Lab Replacement; 

• $21.3 million ~ Service High School Renovation; 

• $10 million ~ Port of Anchorage Expansion; 

• $9.9 million ~ Johnson Youth Center Renovation and Remodel; 

• $9.7 million ~ AHFC San Roberto Redevelopment; 

• $8 million ~ Roads to Resources: Foothills West (75 mile road Dalton Hwy to Umiat); 
and 

• $6 million ~ Interior Alaska Veteran's Cemetery Design and Construction. 

Maintenance/Repairs 

This category includes deferred, scheduled 'and preventative maintenance or repair projects for 
agency facilities, state parks, harbors, highways, bridges, rural airports, aircraft and vessels. The 
category accounts for 16% of the total capital budget. 

In January of 2007, Legislative Finance compiled a list that showed a deferred maintenance back­
log of $954 million. Three years later, the back-log totals approximately $1.8 billion (an 89% 
increase). The Governor has announced a plan to reduce the back-log by spending $100 million 
each year for the next five years. The Governor's bill contains a separate section for the $\00 
million in FYll. The current back-log, as reported by each agencylO, is as follows: 

Deferred Maintenance by Agency (millions) 
Administration 80.8 
Corrections 103.0 
Court System 14.9 
Education & Early Development 15.0 
Environmental Conservation 0.5 
Fish and Game 2.3 
Health & Social Services 19.5 
Labor & Workforce Development 58.2 
Military & Veterans Affairs 32.4 
Natural Resources 67.6 
Public Safety 2.7 
Transportation & Public Facilities 427.1 

Airports 54.1 
Harbors 19.1 

Facilities 24.7 
Highways 305.9 

AMHS Vessels/Terminals 23.3 
University of Alaska 967.3 

Total $1,791.3 

10 Deferred maintenance estimates are provided by individual agencies to the Office of Management and 
Budget. Estimates are preliminary and may have a significant margin of error. 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Planning/Research 

Another 18% of the budget falls into the planning and research category. In addition to projects, 
the Governor proposed a $150 million deposit to the Alaska Gasline Inducement Act (AGIA) 
Reimbursement Fund. Under AGIA, the state will provide matching contributions in the form of 
reimbursements to the licensee (TransCanada) in an amount not to exceed $500 million of the 
qualified expenditures incurred in development of a natural gas pipeline. This particular funding 
will reimburse TransCanada for planning expenses through FYII. 

Other significant planning appropriations include the federal highway and airport pre­
construction appropriations. At $50 million and $18 million, respectively, these highway and 
airport projects fund the preliminary design, engineering, environmental analysis, right-of-way 
and utility work for the federal Airport Improvement Program and Surface Transportation 
Program. 

Information Systems/Technology 

Information technology projects make up 2% of the budget. Spread throughout state agencies, 
projects include network upgrades/replacements, security projects, document imaging projects, 
database development and various communication projects. Also included are several Intelligent 
Transportation Systems (ITS) projects within DOT &PF. These projects utilize special funding 
from the Federal Highway Administration for improving transportation safety and efficiency. 
Examples include variable speed limit signs, traffic monitoring and incident detection systems, 
and weather and pavement sensors. 

Two large projects-the DaR Tax Management System and the DOA Payroll and Accounting 
System Replacement-are conspicuously absent. Last session $23.4 million and $76.5 million, 
respectively, was requested for these two projects. See individual agency analysis for further 
information. 

EquipmentiMaterials 

This category, totaling 4% of the request ($60 million), contains recurring projects for State 
Equipment Fleet replacement ($15 million), materials stockpiling (Dalton Highway - $5 million), 
various rural and international airport snow removal and safety equipment ($15 million), and 
other agency equipment and materials. 

Other 

The "other" category, at 6% of the budget, is comprised of projects that do not fit well in any of 
the other project categories. The category includes projects that provide economic assistance, 
training, safety grants/programs, and similar miscellaneous items. This category has often 
contained appropriations that may be more appropriately placed in an agency operating budget. 
The legislature has taken steps during the last few years to place operating items in the operating 
budgets. This budget appears much improved in this regard. 

Notable projects in the Other category include: 

• $9.5 million - State Homeland Security Grants; 

• $10 million - AHFC Homeless Assistance Program; and 

• $12.2 million - DOT&PF Statewide Safety Program. 
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Funding 

Unrestricted General Funds (UGF) - $497.1 million 

Unrestricted General Funds are up $255.3 million over the FYIO capital budget. Primary drivers 
of the increase are $150 million to the AGlA Reimbursement Fund and $100 million for state­
wide deferred maintenance. 

The Governor proposes withdrawing money from the Alaska Housing Capital Corporation 
savings account. The legislature placed $300 million of general funds in this sub-corporation of 
AHFC in FY07 with the intent that the money be used for future capital projects. The Governor 
utilizes $160 of the $356 million avaiiabiell 

General Fund Match totals $62.2 million, up $21.5 million from the FYIO budget.. For FYIO, the 
legislature reduced the two large match appropriations in DOT &PF (Federal Aid Highway and 
Aviation Match) by over 20% (a total of$15.4 million). The impact of this reduction is not yet 
known, but the intent was to reduce excess authority in a pot of money over which the agency has 
considerable discretion. 

The Governor's budget includes the top eight projects from the school Major Maintenance 
Priority List for a total of $24.8 million. The Service High School Renovation project ($21.3 
million) consumes the majority of this funding. The full list contains 123 projects for a total state 
cost of $274.7 million. The legislature typically adds to the Governor's request for school 
funding. 

The Governor's budget does not address the 35 projects (with a total state cost of $411.6 million) 
on the School Construction Priority List. These are large projects-the state share of the top five 
projects is $200 million. 

Atypical of a Governor's request, this budget includes some Grants to Municipalities and Grants 
to Named Recipients. These items are usually added by the legislature. The largest of these 
grants include: 

• $10 million: Port of Anchorage Expansion; 

• $4 million: Newtok Traditional Council- Evacuation Shelter and Access Road; 

• $3 million: Covenant House Alaska - Facility Construction; and 

• $1.5 million: Alaska Community Foundation - Jesse Lee Home Restoration. 

Designated General Funds (DGF) - $51.4 million 

Appropriations of Designated General Funds are $13.3 million greater in FYII; primarily the 
result of University Receipts, which were not in the FYIO capital budget. The Governor's 
general fund budget may be understated by $25 million. The Governor proposes transferring $25 
million from the general fund into the Repewable Energy Grant Fund for renewable energy 
grants, but does not appropriate money from the fund for grants. The Governor's intentions for 
renewable energy projects are unclear. 

Other State Funds - $256.5 mil/ion 

l' The Governor proposes spending an additional $17 million from the fund for operating purposes. 
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Proposed appropriations of Other State Funds are $169.7 million greater for FYII. This is almost 
entirely driven by the use of Certificates of Participation (COPs) for the UAF Life Sciences 
Classroom/Lab Facility ($88 million) and the new Public Safety Crime Lab ($76 million). 

As a form of debt, COPs have caused controversy in the past. Legislative approval is now 
required before they can be issued to fund capital projects. 

Federal Funds 

Federal receipt authority is down $299.2 million. Much of this can be attributed to the economic 
stimulus funding included in the FYIO budget, but absent in the FYII budget. Stimulus RPL's 
have been prevalent in FYIO. The current breakdown of capital project stimulus by agency is as 
follows: 

Capital Budaet Total Stimulus by Aaency (thousandsl 

Environmental Conservatio - 70,637.( - - 70,637.( 

Office of the Govemo - 1,000.C - - 1,000.( 

Health & Social Service 23,947.( - - - 23,947.( 

Labor & Workforce Development - 3,000.C - - 3,000.( 

Natural Resource - 1,500.0 4,030.( 5,211.0 10,741.( 

Revenu - 96,264.9 - 658.0 96,922. 

Transportation & Public Facilities 264,026. - - - 264,026. 
University of Alask 117,000.C 32,929., 25,896. 175,825. 

Total 287,973.7 294,044.4 36,959.9 31,765.0 650,743.0 
Note - Although there were significant RPLs for DOT&PF capital projects, the net result is zero additions of stimulus 
funding. Additional projects have been added due to a favorable bidding environment and some project delays, but no 
additional funding has been received. 

Other reductions in Federal Receipt Authority appear in the DOT &PF Airport Improvement 
Program and the DEC Village Safe Water Program. 

The Airport Improvement program is down $80.6 million. Revenue to the state is not expected to 
decline, but excess legislative authority in prior years has reduced the need for authorization in 
FYI!. 

The Village Safe Water Program has been reduced $13.6 million (26%) to $38.5 million (for a 
program total of $48.5 million, with associated state match). Rural water and sewer funding is 
continuing to decline while the state-wide sanitation need continues to grow. A recent DEC 
publication estimates the current need at over $700 million, with FYII funding from the USDA, 
state and other sources totaling approximately $78 million. 

Other Issues 

Ding! Ding! Round 2!? 

The possibility of a second round of federal economic stimulus has DOT &PF in rigorous 
preparation mode. A stimulus bill passed the House of Representatives and is expected before the 
Senate the week of January 18. 

____________________________________________ Page59 



-----------------------------

1667 
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As currently constructed, funding to Alaska will be on a similar level to last year-in the range of 
$250 million. The project eligibility criteria are identical: "shovel ready" including all federal 
planning requirements. However, the timing deadlines are more expedited. The previous 
authorization required that 50% of the funding be obligated within 90 days. The new 
authorization requires 50% of funding be placed under contract within 90 days. The remaining 
50% must be under contract within one year. 

Congressional intent is to get money on the street quickly. Projects are not getting underway­
and jobs are not being created-as fast as they would have liked. Congress is hoping that added 
pressure to get the projects under contract, or lose the funding to other states, will improve 
results. 

Identifying eligible projects was a significant problem in the first round of stimulus funding. 
DOT &PF and the legislature had to work hard to fully utilize funding, especially because a very 
favorable bidding environment effectively made money available late in the process and because 
of federal restrictions regarding population and economic conditions. 

In preparation for round 2, DOT &PF is working on a STIP amendment listing state highway 
projects that could meet the "50% within 90 days" deadline. These projects are being fast-tracked 
through all federal requirements in the hope of using as much funding as possible. Additionally, 
DOT &PF has mailed a letter to all communities and tribal governments requesting lists of 
potential 2nd round projects. The idea is to first tackle projects over which the state has the most 
control, and then work toward community additions in another STIP amendment that addresses 
the "remaining 50% in one year" deadline. 

The new STIP amendment is posted and open for public comment through February I". 

Legislative authority for these projects is a DOT &PF concern. Utilizing the FYIO Legislative 
Budget and Audit (RPL) process does not appear to be an option-the language of the capital 
appropriation bill specifically identified the 2009 American Recovery and Reinvestment Act as a 
fund source. The new stimulus money will be from a different congressional act, potentially 
eliminating that avenue as a fast-track method of project approval. The best available option may 
be fast-tracking a stand-alone appropriation bill. 

Federal Highway Trust Fund 

In the summer of2008, the Congressional Budget Office projected a Federal Highway Trust Fund 
shortfall of $3.3 billion for Federal Fiscal Year 2009 (FFY09). This shortfall was addressed by 
Congress, albeit temporarily, by an $8 billion infusion from the general treasury in September 
2008. Current projections have the Trust Fund entering another critical stage before the end of 
FFY09, with $15 billion needed to ensure solvency through FFYIO. These infusions fix 
immediate shortfalls in funding, but do not address the structural problem with regard to the Trust 
Fund. Congress will need to address the funding mechanism of the fund on a long-term basis in 
the transportation authorization bill to follow SAFETEA-LU. 

Alaska is considered a "donee" state in regard to the Highway Trust Fund. We receive far 
beyond our share of revenue from the fund than we put into the fund. In the future, as the fund 
revenue stream is restructured, the impacts to Alaska may be severe. 

What else is Missing? 

Significant FYIO Governor priorities not included by the legislature in the FYI 0 budget and 
missing from the FYII request include: 

• $76.5 million - DOA Payroll and Accounting System (previously mentioned); 

• $26.3 million - DaltonHighway: MP 9-11; 
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• $15.3 million - UAF Energy Technology Building; and 

• $6 million ($12 million initially) - AVTEC Heavy Equipment and Diesel Shop. 

Project Categorization Methodology 
The pie chart beginning of this section and the spreadsheets accompanying each agency narrative 
categorize the capital budget by project groups. The groupings are a mutually exclusive set. This 
allows Legislative Finance to prepare a Project Group Summary report that reflects the entire 
capital budget without duplication. As with any task of categorization, subjectivity exists. 

The rules used to define the projects in each group are provided in the table below. 

G roup o escnptlon 

Planning and Research Projects involving planning, design, engineering, research, or studies 
Projects involving the repair of deteriorated conditions, restoration to 

Maintenance and Repairs previous condition, and preventative maintenance 
Remodel, Reconstruction and Projects modifying or rebuilding existing space; includes complete 
Upgrades replacement and upgrades 
New Construction and Land Projects involving the addition of new space; including extensions and 
Acquisition expansions 

Projects related to information technology regardless of whether they 
are in a planning phase or construction (programming) phase -

Information Systems and Technology segregated due to their unique nature 
Other Projects that do not fit elsewhere 

1668 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Distribution by House District 
The pie charts below (Figures 2 & 3) detail the proportional breakdown of the Governor's capital 
request by house district on an "impact" basis12 Figure 2 contains all funding sources, while 
Figure 3 is state funds only. As can be seen, the majority of projects are assigned to the 
"Statewide" House District. Projects falling under this assignment are generally broad 
appropriations that span multiple regions of the state. The types of projects included are large 
deferred maintenance projects, information technology projects, and federal grant programs. The 
Capital Budget Summary table on page 63 breaks out the funding sources by fund group (General 
funds (UGF & DGF), Other State, and Federal funds) for each house district. Project detail 
reports by House District (along with project back-up) can be found on the Legislative Finance 
website. 

House District Impact 
(All Fundlng Sources) 

Figur.2 

Hou .. District Impact 
(State Funding Sources) 

Fig ..... 3 

12 Legislative Finance assigns two house districts to each project: I) by the house districts impacted by a 
project, and 2) by the geographic location of a project. 
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I·· "L~ri'guage Se~.t!ons of.tije GQyer~oIJs·FY20Ht~·pitalJ,ludget_: ~ "I 
* Sec. 7. FEDERAL AND OTHER PROGRAM RECEIPTS. (a) Federal receipts, designated 
program receipts as defined in AS 37.05.146(b)(3), information services fund program receipts as 
defined in AS 44.21.045(b), receipts of the University of Alaska as described in AS 
37.05.146(b)(2), receipts of commercial fisheries test fishing operations under AS 
37.05.146(c)(21), corporate receipts of the Alaska Housing Finance Corporation, corporate 
receipts of the Alaska Aerospace Corporation, Exxon Valdez oil spill trust receipts as defined in 
AS 37.0S.146(b)(4), and receipts of the Alaska Fire Standards Council under AS 37.05.146(b)(5), 
that exceed the amounts appropriated by this Act are appropriated conditioned on compliance 
with the program review provisions of AS 37.07.080(h). 

~~~~eci!oI!a !ists~tyP.esof~aqticjpat~ 1!d~itional·t.eceipts }haf.~eW~r6pri'lted sybje.cj 
10 .reVlew by ,t)!e Leglslallve Buqget. fInd . ..}U(llt. (LJ3%A) GR!11Dil\tee .. , T1m . ~tj!ll<Jard 
)an~!lg" ,p<#,inils requests .for additionar capita,h,,~~oriza\ioJi to. be suP!llitted (oj)!d 
h~'¥'A "cQntlmttey,fo~ approva(,suniJa~ langu,age ,intJ;y"o~eraJil!~,b,!dg~tiiPp1i,e:s:'?ftly~~ 
<,!geratltlg <!utJj:on,zalloj1. 'li}e operatltlK liIhgu'lge·.e.xcluqe.s .test fishenes. receipts :;and 
borpori!{':' fJcelpis'ofthe Alaska: Aerospace Deveiopinent:()orporationJ 

(b) If federal or other program receipts as defined in AS 37.05.146 and in AS 
44.21.045(b) exceed the estimates appropriated by this Act, the appropriations from state funds 
for the affected program may be reduced by the excess if the reductions are consistent with 
applicable federal statutes. 

~\!Ii~~cW:)jl:bpet$it~·.sWe·~u'tli~rizati9$':t?:t?~,r~\I!?'e.difM,'jl1fici~ate<!'fn0gey is'ieC:6iy~~ 
forfpfIljecis . fuiiaoo "by: stilte; furlds.,.m1ere.is no :formal ::process"for tiacking.:.p.otentia! 
reductioiisl 

(c) If federal or other program receipts as defined in AS 37.05.146 and in AS 
44.21.045(b) fall short of the estimates appropriated by this Act, the affected appropriation is 
reduced by the amount of the shortfall in receipts. 

~~b~~~tioj;'·!l:.~~.~o~!i':i!lltJi8¥!.s~u~§i¥.ttiq1W)f:~ecj~t!a!:~~d .• !8t~5'Ot~\:,~ipts':W;'~:P~ 
~WQJl1)~/!lpt~~Jy! r~~!<\v~d·'"'47 J~nguaf"l ~B~)~e~,·toall'a60r6bmatlOnS;';ln the,AcTI;.ill2.! 
merely.,to'awropnatJons.subjectJo·,I:;H8CA.revlewf 

* Sec. 8. FUND TRANSFERS. (a) The income earned during fiscal year 2011 on revenue from 
the sources set out in AS 37.l3.l45(d) is appropriated to the Alaska capital income fund (AS 
37.05.565). 

~~~~~~~~==~~--~~~~~=-~~~~== ~~!;I~ettio~' a'!appropri~t"l§th~_FYJ,leartWigs. 'llsso~j?tegwith, !i).e ,stat,"-v.s-, 'ArJJefa\4lu.~§.i 
~e~l~mej1I;(hel~ wlthjn thePenn~eJlt fund).totJie A1a~kgCapltljj !nCO~e; Fund. This 
,fund was, established m FY05 .and IS custQmaflly'!!pprepnated for capital QIillects) 

'Legisia,tive FiscalAnaiyst 'Cqm!JIei(t: Capitalizl1tiqnof th¢ fund is preferqbleto qirl;!c 
bpprojlriations from the Permqnent Fund Earnings'l\esenifAccqUnj, Ijfca,!se (he precls( 
hnlO,uilt.ofearnings'isunkiIOWn, the a11Jount ava/lable/or apPropriation is U,i/aJOlv!i, 
IpJtting .the. money. in a non~iapsing fund ensures :that' a'll available earnings '.arJ 
~l!propridted while reducing the danger of appropriating,more mOney than is avaiiabler 

~undil!g;:rhe AmeragaHess settlement por:tion of the Penna!1~ntFu!1d' i~tferice<j 
off' from the rest of the PenuaneritFund pringpill. 'The earnings ·.on this '$425 
Iwilion portion have 'historically been projected at $28 millioQ.. perye¥ base? onth9 
fxpected rate of return 0!1 Pennanent Fund mvesl!nent~: , AcJ~al earnmgs' (\11 
rlliholls) [toW FY05-09 are: ,.FY05 - $27, FY06- $37, FY07 - $42,FY08 - $;13; al!9 
FY09 - .$0. Gurrent.QIillectJons~ for FYIO .and FYUare $0, and $3 illllllOn 

Page 64. ________ ------------------------__________ ___ 
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r.e.spectiv\'I'J.: 'J.\1" .!~w"~ing; pr()j~cti()~~ 'f.sr;;;Ylo. f!"ha:Fyr;J,arl' tl\eres~lt of,t~~ 
rilY the"PeI1l;lan>'11n;und~?cco~ts fonn::~stmen.t 10sses .e~pepw~.ei;I m.'F09,'Fliesj 
p.gures, wIlillicJe,ase If \lle 'le~sJ~~e .~Isagl'e~~.w!t)1.~eacc0nn.t~?,chol~,,~,1Ui'de1J~ 
ill" J!~r:map.ent Fund.·fqr :detalls,;see ·a.dISCUSSIOn p2Qer;on thiS .• tOPI" posted to,the 
Legislative Financ,':: weoSite) 

(b) The following amounts are appropriated to the election fund required by the federal 
Help America Vote Act: 

(I) interest earned on amounts in the election fund required by the federal Help 
America Vote Act; 

(2) the sum of $1 ,075,000 from federal receipts; 

(3) the sum of $56,500 from the general fund. 

~}f!1S,:Jtiogli ~apita!izes'~e.Elect~rr Fypa willi;federMHelp,An;teric:a V;~te Act(ID\V Ai 
fuhds;:the' earriings,of.the',Electibn~ Fund, 'and general.funds ''[OI-state riiatch~ 
(c) The sum of $25,000,000 is appropriated from the general fund to the renewable 

energy grant fund (AS 42A5.045(a)). 

~~Ji~fcti«!it'£ltrimsfersrgeneraJ,funQsito!tIl'e'Tene\vableieiiergy;i13!ilt:fund.f6r~energyji.!:anl 
!illP.fopriationS! 

~~Yf~&f' "'fo ,aale'i'$1"25:illilli6li)ias :b'een';ilpPt,oiirillied' ,tbeilnd;-fr6fu' tile ,ni'rid :foJ 

(d) The sum of $150,000,000 is appropriated from receipts of the Alaska Housing 
Capital COrPoration created under AS 18.56.086 to the Alaska Gasline Inducement Act 
reimbursement fund (AS 43.90AOO(a)) for the natural gas pipeline project construction 
inducement under AS 43.90.11O(a)(1). 

~~l)s~~ti9c~~d: 'c<ip"iWiZ¢~·t!i~iVjlA'Re~burserll"!!t~F'illi9:wi~ , $. t5Q :WWiori.ti'?ll. tIi, 

[a:"f!';~'WC2)lll\, ~n:,~ted;w,)tb!r.; tli
e ~a~l<;a. ¥qUStn$. f map:~c C()wo.!a~Io~.: ~t!nd:~"Ag~ 

,~. st?tew}U,.proVId!) ... 1J:!\Itcl1.i,llJ\ C9n,tp?\1~OllS )!l..th,ef~!W of lFelmbl.lr$.<m!<l.nt~ §llot J. 
rf:.c~eg': $~2Qp1i.JI!bli!,totfI~'.Met)~e~:(Tr!!.n:iQ~nada}?{ .Cti}<).lified e~p"riQjt1't~s jrl~u,r~ i 
~~~!,!Q?cmrnt of a natural gas pipeline, ,No appropnatIOnls'TegJllted'to disburse mone j 

fl'omtlie fundl 

~~i.iSl~'tf,,~.ffSc~/ Anal)l~t Comin~"'_~: f.h§ q.j3prop~i~tio,!. in?y-~e> $:fO~"!.i~I!?'1.JI!O:e. th9n 
~'nece~saryf~r., FYI1,_ H.o;w/J.ve.r, gzvgnNheun,ce;tamty, pi proJ'fct"expend,!u.rfs,;pI!ttl~ 
~u!phIS in;tfte.lu/!i;,inaJi.'be p.rudent., eiz" the other'hand' a shori all ciJuldbejjJ!iid,with.i1 
sii lementai a ' ro rilitio'n . 

rUI!«;Iigg: $45 milli(Jn: h,!s byeit,.appropri,;!ed 't9;J1ii;~"fund\¥jtlin9r~iilibiJb~!Jlerl:i~ 
p!l:id'tQ d;lt~:'Expe¢t~.t~i.mb,1J;'"s"inei1ts tlirQu~ EYIJ~~rnpunt.t9 aprr,oxi~leJy, $1:71 
pnJho!1 ,£asoutlin~i! , 1;1. th,e ·IQ/31129?9 ... " Plpel~~ProJr9\ .. , ~eR()1 
http'l/gov.state.ak.us/agla). Pla\Omg$~50.nulhon·illthe fundw!IL rOVIde a ,balance 
bf$195:nnliion before reimbUrs~en:ts 

(e) The sum of $7,000,000 is appropriated from the dividend paid to the state by the 
Alaska Industrial Development and Export Authority under AS 44.88.088 for the fiscal year 2011 
to the power project fund (AS 42.45.010). 

~il.bsec'tioti~ ,\r~fers $7 'niillion1" the'powerprojecfp.md foradqitjohal l!()wer'proj,,~l 
!oaDs, Dema;Wf (or loans ha§increJlS~ si~fi<;antlyinas~o~ation with ,$125. million .of 
Renewable' Energy Grants,made available .. by the state.' Many of the grantssegurre 

______________________________________________ Page65 
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Ftehillg fun.ds that {Iii grantee~Qo' !lot have .qn.hand.ThepowkJlroject .fund carl 
proYlde an avenue to borrow fundmg for this purposeJ 

rumljng: As of ,12/31/2009, the fun~ had an available loan balrui¢eof $4.1 milJi<;n! 
purre"t loan lIppitcatIons total $9.5 Illilhon .. $7 rml1ion would proVIde the fundmorcl 
than sufficient capItal If all the loan.applieatlOns were to be processed. 

* Sec. 9. INSURANCE CLAIMS. The amounts to be received in settlement of insurance claims 
for losses and the amounts to be received as recovery for losses are appropriated from the general 
fund to the 

(I) state insurance catastrophe reserve account (AS 37.05.289(a)); or 

(2) appropriate state agency to mitigate the loss. 

~eE~QI!;9'''1~oWs'~ l!~l!cyt~r~riv~ insuian,,~ cl?ini·sett.ldneiltpaymep-~~pir~tly;,fr?'!i 
f' tWId 'Paw·;WltJ1(>l!t;Jhl~ ,pxo."'s,lOn;,settle.m<;nts. ~qllld'rerna1!l: m; th~"ge!1erill ,fund and 
,¥(llild,not:be avai1!ible to6ffset an·agency?sloss:without a specific appropriation! 

* Sec. 10. NATIONAL PETROLEUM RESERVE - ALASKA IMPACT GRANT 
PROGRAM. The amount received by the National Petroleum Reserve - Alaska special revenue 
fund (AS 37,05.530(a)) under 42 U.S.C. 6506a(l) or former 42 U.S.c. 6508 by August 31, 2010, 
estimated to be $14,882,800, is appropriated from that fund to the Department of Commerce, 
Community, and Economic Development for capital project grants under the National Petroleum 
Reserve - Alaska impact grant program. 

~~cti-!!"'~O.~p.proprilit~s:tJ.1", ~ti;-e ,aniojj!1t ,r~geijed:(eJtiJP?~eg~t:$11i9' !fiiIJi~m~for;FY:~I~ 
F9!!l- t)1",t,"Y<;ime ~i¥'Fed',b),' :pefe~~rf11 g9v.e11l1f!e!1tfr.0i11s~l,:,s,'r~~taJs, }?!iu~es.: J!:l':\ 
rf?~al~~~' ()ll'le,!s~s 1~§.\':~. '~lthiv "jJl"Nfl\-A ,tQ.th~ . 'NPR~A J,mP?"t'G:an.t~~rogr.wn.'J 
Grants ilIe ilW_ilf~<;d to m1J!lJcIP.!ilifJes,miQ,!ct.e4by oYavdg?tc!(!velqpll1yll! ill 't!i« Nf,R"AJ 
~$., 37,,05..,5.3Q(g) ,st,~t~~thil.f recejpts"rjQt,appro~ti"t~4, ~ ~W m-e ,t9,'1>e 4i§trg?iIied'~~ 
i(q})owi\t, ,2!i"{<> to -B\lrin~¢llt' Flllld J'~"ipa),:"h% to the PJ,l1:>lic§ch<)oI,!,rust f:':¥1c!".~'il 
hliy.remaihin atnounUci'iheFower:'Cosh ualization andRlirat Electric~ea ifalizatioil p;md. . 

f!~i:t:";:a£!~;~~ 1:t~:5.9~;!~~~t:xr:~J:;::~:~I~ll~:~;j~!ibZ,;t:::~1r!Fo:r!~ 
budget systemsoJhat it is available f2L future queries regardinggtants.1 

'!-egiS!.a(jve ~ Ji'i5cal- Analyst _Rec()JnmendatiOli:-;.·Gi;antees~'(jnd f d. sMH 
~escriptiQn~ofRrQieCt$~hou1crqfjp-ear ift'thebillJ 

'Legi~tatiye ':'fi!ical-'A1!(lly~t' 1k(fiJmtneIJdiltion: 'Relilain'ing,~q~ldncesshQl1t~ 
~e'ilP~rOPri4~?d ~o ~funq qther th~nt~-eFow.er.CostBql1qlizfifion,ancl''Ri:tr~i 
'(fjectrzc CaI?ft~bzatlO~ Fun~, WhlC~ zs,~olonger..used becaus?tli: ~oWe1 
Fost EqualzzatlOn rogram,· :IS funqed ~wzth an' op?n-end.ed approprz{ltzon;iJl 
general jjtnqs. 

* Sec. 11. DEPARTMENT OF REVENUE; CONTINGENCY. (a) The amount necessary for 
issuance costs relating to certificates of participation issued for real property for the University of 
Alaska, Fairbanks campus, Life Sciences Classroom and Laboratory facility, estimated to be 
$900,000, is appropriated to the state bond committee from the proceeds of the issuance of a 
certificate of participation for that purpose, for the fiscal year ending June 30, 20 II. 
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(b) The appropriation made by (a) of this section is contingent on passage by the 
Twenty-Sixth Alaska State Legislature and enactment into law of a bill authorizing the issuance 
of a certificate of participation for real property for the University of Alaska, Fairbanks campus, 
Life Sciences Classroom and Laboratory facility. 

'L;~isl£!~iy~. P;is~lil, 1,ulJy~~~RC~oinmelitliJ.ijo.1;: :~'0'~~!?gls [(llure; mdy_'~p:h;~9 
bo~(? this·,'sectiol'!. "tb "fljepp~r.atit(g,~b.id4gf(SO -ft'#>,gr.Ouped:·w.ith.. 'bt/Jen 
~imroRri~monsass.99i(j(?d·witl{·J¢.!:dfjc~i?s-.oip'qdtC1P(ltl6nJ 
* Sec. 12. LAPSE. (a) The appropriations made by secs. 8 and 9(1) of this Act are for the 

capitalization of funds and do not lapse. 

(b) The appropriations made by secs. 10 and II of this Act are for capital projects and 
lapse under AS 37.25.020. 

Itngei Nq T2~ WQ,:a capi.!'ll}ppI'o'pri~):i9n:i§Jo!':tlie .lif\' ,gf i1ieptojec!; 'Jh;ad(litiou;'~ 
~tt~ri;eYfie?~r&: ~Q~iW~~ ~~tilt?S trw! ~il£±~#?Jii()(a"~~pita], ap.pr?P:l·l~tiQit·fi'{:>!n'!t. c~p!ia\ 
~'tp~e prOVlsl9J1 ;(§,u9jl~s '~l,!~~e,cVon;(\») d?:9~-)l()r .I)r~e)ltJ~\,.,appropf!~~o~. yom.}jlPsmg 
under AS .3725;020 'as.long:as the·apPl.QRoatlOn.ls "clearly'a .capltahmprovemenl:'j 

~#~$l'f#V"'!:t~ckl~'!.IiJ!:~~goiJ!"te~f'~h§:t~liiJ~1i1t"ajJj:al'?il/Pr:Op'rigti~n{_i1~~f~;fi':i~ 
re.~,.> (aps!!}S..~~~~~!!WYlITIJlsu!!,d!if,st~Yldlng~'y'q?lt~tprr!1?~t~< are,' ~mtlally 'boo~ejl!!! .t~~ 
f,tat€ /fccguntm&§)'..stemiJ!r; jjyeiY,.ears; butar,e. ailmll'llstratlye1x.,extended ·if.·thelundlngJ§. 
siil[fieedeaJ 

W1~stqjiil?s.jFJ.v,"er.1il'lt.:Gr;l!J7i~:I(NVfl.lo~We~J£ti4s.,~'1~~37>~qj.'J!5;1~cIJ,~g;4·Rrq.Visi,on.;tha,!11 
8i<b~~a,fttjii,h;ifl...C[.o.ji·oil'lg\wo'rkihas not, begun "fvithiii"fiwi'y"ears l6[;thefapjJ.ropi"i"tiiion;-iha 
l.uiidi1l 'shaZtnT s-e 

(c) A grant awarded in sec. I of this Act to a named recipient under AS 37.05.316 is for 
a capital project, unless specifically identified in this Act as an operating grant, and lapses under 
AS 37.25.020 unless otherwise stated or designated for a fiscal year. 

~~ff~~a!i;;~J:(sC!iL·1~a,Z,vsC9/",..1!!i1tt::~ r!jfs,s<uQse"t;ti?~~.iti~c,lii~~d' t?·:~ljlifY. t~qt~qg 
P:!!!"ts . ~~cJ.er4~;,J. 7-. es,· 3.16 ;qrr to, <~'!: fo.nsJ,gerg1,capltatpr,Oj ects:_ and; a~~. !0.r.lap~e <:~k'~ 
pthf:r. c;Zf:f",!prOjf.9~~·: Thfr,f'has bgf!!:r:,9nf.'f~lqn Ulthejp~st w~~!".,SPl11,!~¥rq('.J~w~~e 
R?o.ked .. as oper,atmg ;grants 'WIth, a one~x.ear lapse,' "<PhIS. 'Zanggage clarifies leglslativ¢ 
intend . 

* Sec. 13. This Act takes effect July I, 20\ 0, 
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Comprehensive Integrated Mental Health Program 

The Alaska Mental Health Trust Authority (Authority) administers the Mental Health Trust 
established in perpetuity. The Authority has a fiduciary responsibility to enbance and protect the 
Trust and to provide leadership in advocacy, planning, implementation, and funding of a 
comprehensive integrated mental health program (CIMHP) to improve the lives and 
circumstances of its beneficiaries. The Trust's beneficiaries include: 

• People with mental illness; 

• People with developmental disabilities; 

• People with chronic alcoholism; and 

• People with Alzheimer's disease and related dementia. 

The Trust 
The Mental Health Lands Trust Settlement reconstituted the Trust established by the Alaska 
Mental Health Enabling Act of 1956 with trust land totaling approximately 930,000 acres. The 
settlement required the state to: 

• provide a cash payment of $200 million into a newly created mental health trust fund; 

• establish a Trust Authority; 

• return the principal of the trust fund to the Authority; and 

• perpetually use the income of the trust to pay for trust administration costs and ensure 
improvements and continuation of the integrated, comprehensive mental health 
program. 

Chapter 6, SLA 1994 appropriated $200 million to the mental health trust fund from the 
following sources: 

Mental health trust income account 

DNR mental health trust income in the general fund 

Proceeds from sale of DNR land sale contract portfolio 

Budget reserve fund 

$33,000.0 

$11,700.0 

$25,000.0 

$130,300.0 

This appropriation was finalized after the superior court of the State of Alaska made its final 
determination that the state had satisfied its obligation to reconstitute the Mental Health Trust. 

Management of the Trust: The Permanent Fund Corporation and the Alaska Department of 
Revenue Treasury Division manages the trust principal, the Mental Health Trust Lands Office 
(Dept. of Natural Resources) manages the land and non-cash assets, and the Mental Health Trust 
Authority (Dept. of Revenue) and its Board make recommendations for program funding . 

Mental Health Funding: The Trust Authority sources of income for annual spending include: 

• a percentage (currently 4.25%) of the total cash asset value of the Trust Fund Corpus 
(Principal); 

• lapsed funds from the prior year; 

• income from the Trust's account in the treasury; and 
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• income from rents, fees, purchase contract interest, and 15% of timber sales from the 
Trust Land Management. 

The Mental Health Budget Process 
Separate Appropriation Bill: AS 37.14.001 establishes the responsibilities and authority for 
management of the Mental Health Trust. The statute requires the Governor to submit a separate 
appropriation bill limited to appropriations for the state's integrated comprehensive mental health 
program. If appropriations in the bill submitted ·by the Governor or the bill approved by the 
legislature differ from those proposed by the Authority, the bills must be accompanied by a report 
explaining the reasons for the differences from the Trust's recommendations. 

Mental Health Trust Authority Authorized Receipts: The Mental Health Trust generates 
revenue from the investment earnings on the $200 million trust, land sale/lease proceeds, and land 
use royalties. Mental Health Trust income, identified in the appropriation bill as MHT AAR or 
Mental Health Trust Authority Authorized Receipts, provides approximately $ \0 million per year 
for CIMHP funded programs and mental health trust administrative costs. 

A unique provision of the settlement grants the Authority the power to spend mental health trust 
income without legislative approval. This provision does not, however, remove the legislature 
from spending decisions. The Trust's spending plans typically allocate substantial money to state 
agencies, which cannot spend the money without legislative authorization. 

This approach to budgeting requires extensive cooperation between the Authority and the 
agencies that receive MHT AAR. The Authority considers requests from relevant agencies and 
beneficiary boards, and then submits a list of approved proj ects and funding proposals to the 
Governor. Although the budget is developed cooperatively, the Governor's request may make 
changes in MHT AAR funding without the ·approval of the Authority. Similarly, the legislature 
typically works with the Authority o·n any revisions to the Authority's plan. 

Zero-Based Budgeting: The Trust continues zero-based budgeting of MHT AAR in FYII, 
meaning that all MHT AAR in state agencies was removed from the FYII adjusted base budget. 
This approach emphasizes that MHT AAR funding is not based on prior year appropriations, but is 
an independent decision made by the Authority each year. The approach has the advantage (from 
the Authority's perspective) of specifying the purpose of all MHTAAR that appears in the budget. 
Under incremental budgeting, the purpose of continuing funding was not stated in budget 
transactions. 

Other Funds Appropriated in the Mental Health Budget: Other state funds and federal 
funding are typically included in the CIMHP. These might include general funds, AHFC 
Dividend funds, and Alcohol and Other Drug Abuse Treatment & Prevention Funds. The 
Authority does not exercise as much control over this portion of the Mental Health budget. 
Although the Authority is typically consulted about expenditure of non-MHT AAR for mental 
health purposes, the Authority cannot dictate where other funds mayor may not be used. 
Allocation of state and federal funding for mental health purposes is similar to the process that 
applies to the regular operating and capital budgets; state agency operating requests show changes 
to appropriations made the previous fiscal year. Capital requests are typically independent of prior 
year appropriations. 

The FYll Mental Health Budget 

The Trustees approved the following five focus areas for the FYIl budget cycle: 

• Bring The Kids Home; 

• Affordable, Appropriate Housing for Trust Beneficiaries; 
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• Disability Justice for Trust Beneficiaries; 

• Trust Beneficiary Projects Initiative; and 

• Workforce Development 

OPERATING 

Mental Health Trust recommendations typically address only increments to the budget. The 
Trust's recommendations do not address FYI 0 GFIMH funding that remains in the base for FYII. 
The net requested increase in operating funding from FYIO to FYII is approximately $8.8 
million. 

from previous 

The Trust recommendations included additional state operating funds of $15.3 million in FYI 1. 
Budget requests approved by the Trust but not included in the Governor's FYII budget request 
include: 

• Department of Health and Social Services (DHSS): $2.3 million in Senior and 
Disabilities Services for: 

o traumatic brain injury services coordination; 

o emergency intervention services; 

o tele-care/smart home technology projects; 

o Alzheimer's disease and related dementia grants; and 

o establishment of a crisis response stabilization program and grant funding for 
clients that are developmentally disabled. 

• DHSS: $1.3 million in Rural Services and Suicide Prevention for implementation of 
childhood and adolescent prevention grants and funding to supplement the Alaska 
Native Tribal Health Consortium's efforts in Crisis Intervention Stress Management 
training and Applied Suicide Intervention Skills training in Barrow and Dillingham. 
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• DHSS: $1.2 million in rate increases for Behavioral Rehabilitation crisis stabilization 
services providers. 

The FYII Trust-recommended appropriation of Trust Receipts (MHT AAR) totals $12.1 million. 
The Trust recommendations include $3.7 more for FYII health insurance increases than are 
included in the Governor's FYII budget. 

CAPITAL 

The Governor's FYII capital budget request of $15.1 million for Mental Health programs is 
$175.0 more than the Trust's recommendations of $15.0 million. The Trust's recommendations 
include $2.1 million MHT AAR, $6.0 million GFIMH, and $7.0 million AHFC Dividends. 

The $175.0 difference between the Trust recommendations and the Governor's budget request is 
the result of several actions: 

• Trust projects that were not submitted to the legislature by the Governor: 

o $1.2 million in funding to aid in the construction of the new Bethel Sobering 
Center, grants for assistive technology projects, and essential equipment 
purchases for Trust beneficiaries. 

• Trust project that received partial funding in the Governor's budget: 

o The Governor's budget includes $500.0 (of the $2.5 million recommended) for 
deferred maintenance of non-profit service providers and beneficiaries' facilities. 

• Trust project to which the Governor added funding: 

o The Governor added $3.4 million to support temporary emergency housing 
service providers. 

Some of the significant projects contained in both the Trust's recommendations and the 
Governor's Mental Health budget are lis\ed below (funding levels shown are from the Governor's 
budget): 

• MH AHFC Beneficiary and Special Needs Housing (ED 99) 

• MH Home Modification and Upgrades to Retain Housing (ED 99) 

• MH Coordinated Transportation and Vehicles (ED 99) 

• MH Housing, Pre-Development, Anchorage Assets Building 

$1.8 million 

$1.1 million 

$1.1 million 

$500.0 
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Department of Administration 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $96,038.4 
FY10 Fiscal Notes -
CarryForward 1,700.9 
Special Appropriations -
Aoency Transfers 9.7 
10 Contractual Salary Adiustments (13.6 
Mise Adjustments -
Vetoes (200.0 

FY10 Management Plan (GF only) $97,516.0 $1,477.6 1.5% 
One-time Items removed (1,943.1 
Transfers between Agencies (nets zero statewide) -
FY11 Contractual Salary and Health Increases 420.6 
Mise Adjustments -

FY11 Adjusted Base Budget (GF only) $95,993.5 ($1,522.5) -1.6% 
[fY11 Governor's GF IncrementsIDecrementsiFund Chanaes 1,412.1 

FY11 Governor's Request (GF only) $97,405.6 $1,412.1 1.5% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FYll FYll Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation .1,412. 
Office of Administrative HearinQs 419.1 431.4 12.3 5 
Office of the Commissioner 345.0 352.7 7.7 5 
Administrative Services 58.0 59.9 1.9 5 
Personnel 1,045.4 1,046.4 1.0 5 
Lease Administration 58.1 59.3 1.2 5 
Elected Public Officers Retirement System Benefits 1,898.1 2,498.1 600.0 2 
Enterprise Technology Services 1,237.2 1,241.4 4.2 5 
Alaska Oil and Gas Conservation Commission 5,550.6 6,701.5 1,150.9 1 
Office of Public Advocacy 20,310.0 20,313.8 3.8 5 
Violent Crimes Compensation Board 1,587.6 1,885.5 297.9 3 
Motor Vehicles 15,259.3 14,590.5 (668.8 4 

Change from 

Non-General Fund Agency Summary FYll 
FY11 Adj 

Base to FY11 
FYll Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 194,334.3 197,471.4 3,137.1 
Federal Funds (all allocations) 2,783.6 3,433.6 650.0 
Total Non-General Funds (all allocations) $197,117.9 $200,905.0 $3,787.1 

Position Changes (From FY10 Management Plan to Gov) 1,124 1,119 (5) 
PFT 1,070 1,069 (1 
PPT 20 18 2 
Temp 34 32 (2) 

Governor's Capital Request 
State Funds Federal 

Total (GF + Other) Funds See Note: 

Planninq and Research 1,300.0 - 1,300.0 
Maintenance and Re airs 7,250.0 - 7,250.0 
Remodel, Reconstruction and Upgrades - - -
New Construction and Land Acquisition - - -
Equipment and Materials - - -
Information Systems and Techno]oQV 16,725.0 - 16,725.0 
Other - - -

TOTAL CAPITAL $25275.0 $0.0 $25275.0 
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Department of Administration 

The mission of the Department of Administration (DOA) is to provide consistent and efficient 
support services to state agencies so that they may better serve Alaskans. DOA establishes policies 
and coordinates services among departments and provides statewide leadership and policy direction 
in the following areas: 

• finance and accounting; 

• payroll; 

• information technology; 

• human resources; 

• labor relations; 

• procurement, including final administrative decisions on statewide procurement 

appeals; 

• facility leasing and management; 

• risk management; and 

• employee and retiree benefits programs for state and local governments. 

Direct public services are provided through the Division of Motor Vehicles which collects revenues 
from vehicle titling and registration and driver licensing; by legal and advocacy services through 
the Public Defender Agency and the Office of Public Advocacy; and through the Office of 
Administrative Hearings which provides for adjudication services in a broad range of 
administrative appeals and alternative dispute resolution processes. The Department also oversees 
administrative functions of four independent boards and commissions (the Alaska Public 
Broadcasting Commission, the Alaska Public Offices Commission, the Alaska Oil and Gas 
Conservation Commission, and the Violent Crimes Compensation Board). 

SIGNIFICANT ISSUES 
The FYll Department of Administration general fund operating budget submitted by the Governor 
is $1,412.1 above the FYIl Adjusted Base [$1,783.0 Unrestricted General Funds (UGF)/a 
reduction of $370.9 Designated General Funds (DGF)]. Significant issues are highlighted in the 
notes below and correspond to the numbers in the last column on the preceding spreadsheet. 

1. Alaska Oil and Gas Conservation Commission (AOGCC): 
$1,150.9 Alaska Housing Capital Corporation (AHCC) (UGF). 
The AOGCC is tasked with independent evaluation of depletion plans for reservoirs prior 
to the start of major gas sales from the North Slope of Alaska. The Commission is 
required to rule upon offtake rates, timing, and depletion plans for the fields being 
developed before gas sales are approved. Although the AOGCC has completed a portion 
of the significant reservoir evaluation studies that are necessary to accomplish these 
tasks, an increment of $1,150,900 is requested in the Governor's budget to complete the 
work. 
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~ales, so.gener'a/fUlids have',been usedto pay/or the studies since FY06. Thisreques(# 
I '." ,.,' .. .' '. '.. '. .. . . . J 
p(lrt of the Governor's $10,5 million appropriation to a ,variety-2f.. agencies' f9r gEl!. 
'pipeline development! 

2. Elected Public Officers Retirement System (EPORS) Benefits: 
$600.0 UGF. EPORS currently has 39 members (24 retirees and 15 surviving 
dependents) who receive benefits, Costs have increased due to mandatory benefit 
increases based upon the salaries of the positions from which members retired and the 
projected rise in the cost of health insurance (also a member benefit). 

3. Violent Crimes Compensation Board (VCCB): $297.9 PFD 
Criminal Receipts (DGF). The Violent Crimes Compensation Board was 
established to help mitigate financial losses that are the direct result of violent crimes that 
occur against Alaskans and visitors to Alaska. In addition, the Board helps to foster 
victim advocacy services and promotes victim recovery, Assistance is generally in the 
form of payment for services, reimbursement of certain losses, and financial help to 
ensure the safety of Alaskan victims, Due to statewide outreach programs, the number of 
applicants has increased over the years, a trend that is expected to continue. 

4. Motor Vehicles: (-$668.8 Receipt Supported Services) (DGF). The 
Department anticipates a reduction of $668,800 in the Anchorage Bensen Office lease 
that is scheduled for renewal in FYII, Terms of the initial lease included the cost of the 
customization (build out) of the space to meet Division of Motor Vehicles' needs, Those 
terms provided that, in the case of a renewal, a lesser amount would be charged. 

5. Salary Fund- Source Changes: $32.1 UGF. The Governor's budget 
proposes using general funds to replace a portion of other funding sources that could be 
used to pay for contractual health insurance increases for noncovered employees," 
Although the overall amount is small, seven different allocations are affected for a total 
of $32,100 UGF (the switch occurs from Interagency Receipts ($27,900) and the 
Information Services Fund ($4,200)), As an alternative to these fund source changes, 
DOA could either I) charge agencies for services and let any necessary fund source 
changes occur in the agencies or 2) absorb these personal services costs within the 
individual allocation vacancy factors. 

ORGANIZATIONAL CHANGES 
In FYII, the following structural changes are reflected in the Governor's Department of 
Administration budget: 

• The State Travel Office allocation within Centralized Administrative Services is re­
named E-Travel. This program has been established as the managed travel program 
serving the State of Alaska Executive Branch, including employees, members of 
boards and commissions, inmates, witnesses, and other individuals that travel on 
official state business; and 

• The Enterprise Technology Services appropriation, which had consisted of a single 
allocation, has split into three allocations for management and tracking purposes: 

o State of Alaska Telecommunications System; 

o Alaska Land Mobile Radio; and 
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o Enterprise Technology Services. 

CAPITAL REQUEST 
The Governor's FYII Department of Administration capital budget totals $25.3 million. Included 
in the general fund category is $7.9 million UGF and $8.5 million Receipt Supported Services 
(RSS) (Designated GF), divided into the following projects: 

• $600,000 UGF - Alaska Public Offices Commission (APOC) Electronic. Filing 
System to complete the APOC Web Based Electronic Filing System; 

• $8,500,000 RSS (DGF) - Alaska License and Vehicle Information System to replace 
the Division of Motor Vehicles information network. The system is thirty-plus years 
old and is becoming increasingly difficult to support and maintain; 

• $50,000 UGF - Alaska Rural Communications Service (ARCS) Digital Conversion 
Planning to meet FCC mandated standards for all low power television services and 
expand public service to residents in bush Alaska; and 

• $7,250,000 UGF - Statewide Deferred Maintenance Projects managed by the 
Department of Administration for Public Building Fund and non-Public Building 
Fund facilities as well as projects for the State of Alaska Telecommunication System 
infrastructure. 

The capital request presented by the Governor also includes $8.9 million in non-GF projects. The 
most significant of those non-GF projects is $3.7 million (Information Services Fund) for 
Enterprise Technology Services infrastructure upgrades and support. This project contributes to 
the Division's core service of providing business management and information technology 
support to all state agencies and to citizens accessing state services. 

iJ;;egi~atfylt F!~fat"4...n~lysJl (Jominritp,fii lar,je pi:ojeCt,. ~i:¢pl42ei(f~nt9fthei:;,t~ie?fV?afroIHi~71 
hf~9u.ntiijg s/!ftw(!r~"":'is, signijimnt in~·Zts."l;>S?!!C~.I.fl rno, ith" PJparb,,:elit tequ.§,st~rf (but di~ 
ro/.t¢~eiM .$76 rr:~fl!~nf~'1"1r'StQw.fi.r..d,rf.pldqin~lega0f "dlJ!ilJistra(ive,syst~Tfi.si;p'rim4ti!ft t~~ 
f!pte;v,~e accot'!~n!fsystem (4KS,AS)mna1;J"lrqJl system (AKF4Y).,[h~_ qo.ntl~u:d QJ?~rat!,on'6i, 
rftes.e. sysffms Is':~r~a!?7!!;d by!b~lr Me qniL~h~ qntiquatc;d,sojtware l"nguagNm. W~!9h ~h~y' aJ': 

rntten. J'h? !egtslqture plievlOus?y >"PP"QPrl~ted $4i:lJulll{)J1 jQrthts lJ!ass!v? f!l-o;.~ct, WhLC~!, 
p/16kc(fld ·to·' take dt')easf. ~six ''mote .years 40' corflplete,and. 'tocequire ·mani more millions .. oi 
li'olldrs.l 

'L~gisl,l!tiv({~£i$fd!. '4~lilys{(;/rtlfnrnl:'. As in :preyjou§ j;~d.rs;~irt!ct ,qIfP[eipriqtibnsYo" A ~Q~~ 
F.~sOc!4!?4. WIth ,pubh? . fmp/oyefS, rrtlrement sy~t~m~ ,are.~efJr'.'?Et(lt~dJromAhe D~partrflen./}j 
'budgetlij order to aYOId Qva-stl1ting the Depgrilnen! ojlAdmlfllstration s budget. A total of $357:6 
'million'in drrect q,mropriatiofls jpr,retirement inClude.l 

La). ·$190,850.3 GFJpr the teach"ers'.reiireineiit Systeltl-de(iMd,bi;neflt. plan.accountJ 

'0r.J16~,84r2 GF fprthe public ;emp!o.r.ees·"retiiementsi!.stem· deflned ... benefli -PEarl 
·bccount,] 

?1:i ,,$84 •. ~ ~GF JOrt/if J}ejiilrilnenfoj-Mili(ilijll1;t/ VI!WiIns' Ajfilirs':4KNational Guil':d 
'andAlaska Naval.Militia defined br.me(U plilf/ account;· and 

rd), '$788.9'GF fgr the1udicialretiremeni~stem detilied benefit plan,accouritl 
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Department of Commerce, Community, and Economic Development 
IAII Dollars in Thousands 

IFY10 Conference Committee (GF Only) 

Igency 

lVetoes 
1"110 

t Salary 

t Plan (GF only) 
, Items 
, between. . ,(nets zero. 

I FY11 ( ,I Salary and Health 

FYll Arlh,dA,j Base • (GF only) 
IF) 11 ,GF, 

FYll . Reauest (GF only) 

FY11 Governor's Increments, Decrements and Fund 
Changes 

I andl i I Affairs 
Office of' 
AEA Power '~osl i i 
Alaska Seafood Iinslilule 
Banking and 

I Quota Proaram 

Non-General Fund Agency Summary 

Jlher Slate Funds (all, I 
Federal Funds (all , 

Total I Funds (aU, 

,(From FY10 

'T 
emp 

I Plan to Gov) 

Governor's Capital Request 

and I 
, and Repairs 

I • I and 
New. and Land, 

. and 
, Syslems and 

Dlher 
TOTAl. CAPITAL 

(GF Only) Chana. % Chana. I See Note: 

98.0 
-

5.500.0 
12.7 
-
-
-

(91.0: 
-

196.5 
-

437.2 

.. no "7A< 

$5,610.7 

$105.5 

$437.2 

FYll 
FY11 Adjusted Governor's 
Base Budget Request. (GF 

(GF Only) only) 

6.171.5 
1,890.9 

12.21 .2 
3, '.3 

5'.6 
6,491.3 

6.612.4 
950.8 

1: 212.2 
264.3 

-
6,691.3 

FYll 

5.7% 

0.1% 

0.4% 

Change from 
FYll Ad) Base 

to FY11 
Governor's 

s;:;; 
59.9 

,360.0) 
1.000.0 

154.0 
(57.6) 
200.0 

Change from 
FY11 Adj Base 

to FY11 

See Note: 

3 

2 
1 
4 

5 

FY11 Adjusted Governor's Governor's 
Base B~dget See Note: 
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935.0 
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31.001. 

'07n .. 

545 
528 

2 
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-
-

14.822.8 
-
-

6,625.1 
$37.447. 

5,134.4 
.942.1 

$7,076.5 

Total 
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2 
-
2 

00.0 
250.0 

42.160.0 
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-
935.0 

6 
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Department of Commerce, Community, and Economic 
Development 

The Department of Commerce, Community, and Economic Development (DCCED) provides a 
wide range of development services to private businesses, aids in protecting the public by 
regulating certain industries, and provides services to communities. The Department: 

• provides general assistance and access to capital markets for businesses; 

• coordinates numerous state grant and loan programs; 

• manages programs aimed at key economic sectors such as electric power generation, 
tourism, aerospace, mining, and fishing; 

• participates in the marketing of Alaskan products and visitor attractions; 

• regulates banking, securities and corporations, insurance, occupations and public 
utilities; 

• provides services to local govemments and unincorporated communities in the form 
of grants and direct technical assistance; and 

• administers programs offering assistance in the areas of government and financial 
management, utilities, planning, and energy management. 

SIGNIFICANT ISSUES 
The FYII Department of Commerce, Community, and Economic Development general fund 
operating budget submitted by the Governor is $437.2 above the FYII Adjusted Base [$2,640.1 
reduction of Unrestricted General Funds (UGF)/$3,077.3 increase of Designated General Funds 
(DGF)]. Significant issues are highlighted in the notes below and correspond to the numbers in 
the last column on the preceding spreadsheet. 

1. Alaska Seafood Marketing Institute (ASMI) Campaign: $1 
million UGF. ASMI's $1 million UGF increment request increases ASMI's total GF 
budget to $3.7 million (an increase of37.5% over FYIO). Of the $3.7 million total, ASMI 
plans to spend $2.2 million to access the Federal Market Access Program's (MAP) 
formula funding (a 2: I match) that must be spent on International marketing. Another 
$1.5 million will be used in the domestic market for core program activities and 
promotions. More specifically, ASMI argues that the funding is needed for the following: 

• To mount a major sustainability campaign in Europe to combat the perception 
that Alaska Seafood is not sustainable unless it has a Marine Stewardship Council 
(MSC) endorsement; 

• To maintain its purchasing power. The weaker U.S. dollar has reduced ASMI's 
purchasing power abroad; 

• To access more federal funds for International marketing. Because the ability to 
raise matching funds counts for 40% of the Federal Market Access Program's 
funding formula, Alaska has been less successful than other states at accessing the 
full amount that could be available to it; 
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• To offset the anticipated loss of revenue from industry funds. ASMI expects a 
drop of$I·2 million in industry funds (based on ex-vessel prices) in FYIO and FYI!. 
They plan to replace lost industry funds with UGF and use the funds in the domestic 
market; and 

• To take advantage of currently existing opportunities to capture more of the 
domestic market due to reduced Chilean imports resulting from farm disease. 

2. Power Cost Equalization (PCE): $1.36 million UGF decrement. 
Although language in the operating budget bill appropriates general funds in the amount 
necessary to pay for the PCE program, the Department revised its expenditure projections 
downward due to the lower cost of fuel, fewer eligible grantees, and lower consumption 
projections. 

In addition, the amount available from the PCE Endowment for FYII is calculated to be 
$23,834.4 (less $160.8 for the Department of Revenue management fees), which is an 
increase of $2,780.9 over the amount budgeted in FYIO. Funds from the Endowment 
replace UGF. 

3. Community and Regional Affairs: $440.9 million UGF. 

• Local Government Assistance: $343.9 GF. This request funds three positions to 
provide technical assistance to at-risk communities with populations between 25 and 
2500. Currently, three staff cover 386 communities. According to the Department, of 
these 386 communities, 40% (or 153) are not meeting federally required management 
sustainability indicators. Non-compliance renders the communities ineligible for state 
financial assistance and places state and federal infrastructure investment at risk. 

• Assistauce with Alaska Native Claims Settlement Act (ANCSA) 14(c) actions: 
$97.0 GF. This funding will support a position to provide communities with land 
management, site control verification, planning assistance services and management 
of ANCSA 14( c) actions. 

When ANCSA was passed in 1971, 95 unincorporated communities had a land 
conveyance obligation to the State under section 14(c)(3). Over 50 communities still 
have not completed the conveyance of land to the village corporation to be held in 
trust for a future municipality. 

Site control and land status verifications are needed to ensure clear title on village 
corporation land. Lack of this verification can result in legal issues and can hold up 
capital grants disbursement. Other departments and entities depend upon the 
Department's verification actions to allow for the disbursement of capital grants and 
to avoid legal complications resulting from unresolved land status issues. 

4. Banking and Securities: $164.0 DGF. Ao increment of $164.0 is requested 
to pay travel costs to conduct eight safety and soundness examinations and approximately 
68 compliance examinations on a 12-18 month cycle. In addition, this funding will pay 
travel costs of recently hired examiners to receive specialized training in areas such as: 
Capital Adequacy, Asset Quality, Management Ability, Earnings Adequacy, Liquidity 
Management, Sensitivity to Market Risk, Operations, Internal Controls and Audit, and a 
Compliance Review. This is an increase 0/84.3% in the travel line/rom FYlO. 

5. Insurance Operations: $200.0 DGF. By statute, Insurance must notify up to 
37,000 licensees whenever there is change in rules, regulations or policy that may impact 
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licensees. Print, mail and legal costs have increased by $300.0 in two years. This 
increment is requested to help offset these rising costs. 

6. Federal Program Funding for National Forest Receipts: $1.4 
million Federal Receipts. The Department anticipates receiving and distributing 
(to local govemments) $17.1 million in National Forest Receipts. This is an increase of 
$1.4 million over FYIO. 

ORGANIZATIONAL CHANGES 
There are no significant organizational changes. 

CAPITAL REQUEST 
DCCED's total capital budget is nearly $96.1 million-$37.4 million of which is federal money. 
The budget consists of a diverse mix of grants and capital projects, most of which are more 
clearly described as passing through DCCED rather than going to DCCED. The pass-through 
projects include rural power and transportation systems, community economic assistance, port 
expansion and cruise ship industry enhancements. Projects requested by DCCED include: 

• $609,000 ofRSS for a Banking and Securities Imaging project; and 

• $326,000 of RSS to replace and consolidate many of Division of Community and 
Regional Affairs' (DCRA) computer applications. 
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Department of Corrections 
All Dollars in Thousands 

(GF Onlv) Change % Change See Note: 

FY10 Conference Committee (GF Only) $228,505.5 

FY10 Fiscal Notes -
CarryForward 500.0 

Special AooroDriations -
Aqency Transfers 600.0 

10 Contractual Salary Adjustments (162.8 

Mise Adjustments -
• Vetoes -

FY10 Management Plan (GF only) $229,442.7 $937.2 0.4% 

One-time Items removed (1,600.0 

Transfers between Agencies (nets zero statewide) -

FY11 Contractual Salary and Health Increases 35.3 

Mise Adjustments 

FY11 Adjusted Base Budget (GF only) $227,878.0 ($1,564.7) -0.7% 

FY11 Governor's GF /nCrements/DecrementsiFund Changes 2,600.8 

FY11 \Governor's Request (GF only) $230,478.8 $2,600.8 1.1% 

.. 
Change from 

FY11 Governor's Increments, Decrements and Fund FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request {GF Governor's 
(GF Only) only) Request See Note: 

Allocation $2,600.8 

Offender Habilitation Proarams 1,142.2 1.292.2 150.0 1d 

Wildwood Correctional Center 11,744.6 12,995.4 1.250.8 1. 

Community Jails 6,115.4 6.415.4 300.0 1c 

Community Residential Centers 19,377.9 20,277.9 900.0 1b 

Inmate Health Care (fund source change) - - 0.0 2 

Change from 

Non-General Fund Agency Summary 
FY11 Adj 

FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request Seo Nato: 

Other State Funds (all allocations) 16,174.5 16,548.5 374.0 

Federal Funds (all allocations) 3,003.4 3.003.4 0.0 

Total Non-General Funds (all allocations) $19,177.9 $19,551.9 $374.0 

Position Changes (From FV10 Management Plan to Gov) 1.511 1,511 0 

PFT 1.510 1,509 1 

PPT 1 2 (1 

Temp 0 

Governor's Capital Request 
State Funds Federal 

Total (GF + Other) Funds See Note: 

PlanninQ and Research 

Maintenance and Repairs 6,500.0 6,500.0 

Remodel, Reconstruction and Upgrades 450.0 450.0 

New Construction and Land Acquisition - -
Equipment and Materials - -
Information Systems and TechnoloQY -

Other - -
TOTAL CAPITAL $6,950.0 $0.0 $6,950.0 
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Department of Corrections 

The mission of the Department of Corrections (DOC) is to provide secure confinement, 
reformative programs, and a process of supervised community reintegration to enhance the safety 
of Alaskan communities. The Department: 

• provides secure confmement; 

• provides reformative programs; and 

• provides supervised re-entry. 

SIGNIFICANT ISSUES 
The FYII Department of Corrections general fund operating budget as submitted by the 
Governor is $2,600.8 above the FYII Adjusted Base [$3,452.3 Unrestricted General Funds 
(UGF)/a reduction of $851.5 Designated General Funds (DGF)]. Significant issues are 
highlighted in the notes below and correspond to the numbers in the last coluum on the preceding 
spreadsheet. 

1. Although Alaska's prison population had a small and anomalous decline in 2008, 
the long-term upward trend in population continues to increase departmental costs. The 
population typically exceeds 100% of approved institutional emergency capacity. With 
increased law enforcement by local and state agencies, the Department has no 
expectation of a long-term decline in the offender population. The Department addresses 
the prison population issue with the following increments: 

a) Wildwood Correctional Center: $1,250.8 GF ($1,242.8 UGF, $8.0 RSS (DGF)). 
In FY09, the Wildwood Correctional Center received an increment of $1.115 million 
to convert and operate two existing buildings that could house 80 offenders. 
However, due to delays from unforeseen construction problems (primarily asbestos 
abatement), the legislature reduced the operating funding request in FYI O. 

With construction now completed, this increment provides the full funding needed to 
cover FYII operating costs. 

b) Community Residential Centers (CRC): $900.0 UGF. This increment includes: 

o $500.0 UGF to fully fund the addition of 43 regular beds for which the 
Department began contracting in FY09. This request, combined with the $719.2 
UGF increase the Department received in FYIO, will meet the full costs 
associated with these additional beds and reduce the Department's number of 
"hard bed" placements. 

o $400.0 UGF for an annual 2% Consumer Price Index (CPI) rate increase 
included in the professional services contracts with five of the six department 
CRC providers. 

c) Community Jails: $300.0 UGF. The City of Kodiak is in the process of opening a 
new facility to house the City's police department and jail. Due to the staggered 
completion dates of these two units, the Department is requesting one-time funding to 
keep the old facility operational until the new jail comes on line in early FYll. 
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d) Offender Habilitation Programs: $150.0 UGF. During FY08, the Department of 
Corrections began a construction apprenticeship program in conjunction with the 
Department of Labor at the Palmer Correctional Center (PCC). This request will 
allow the program to expand to other institutions, primarily the Pt. Mackenzie Work 
Farm and the Wildwood Correctional Center. 

2. Fund Change/lnmate Health Care: $859.5 UGF from PFD 
Criminal Funds (DGF). Permanent Fund Dividend (PFD) Criminal Funds are 
available for appropriation due to the number of convicted felons and third time 
misdemeanants who are ineligible to receive a PFD. Because available funding depends 
on the amount of PFDs and the number of affected inmates, the amount of PFD Criminal 
funds is volatile. For FYII, the Department of Revenue calculated the amount available 
for appropriation to be $1.7 million less than in FYIO. 

The requested fund change replaces the Department's portion of that reduction with UGF 
(as anticipated by the Legislative Finance Division) in order to maintain services. 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL REQUEST 
The Agency's $6.9 million UGF capital budget is comprised primarily of a $6.5 million proposal 
for deferred maintenance proj ects. The majority of the 117 state-owned buildings the Department 
is charged with maintaining are over 20 years old, and 20% are over 30 years old. This 
appropriation will fund the most urgent safety, environmental, utility infrastructure, security and 
projects in the Department. 

The Department's other two capital projects include: 

• Anchorage Correctional Complex Renovation and Remodeling: $350.0 UGF 

'. Community Jails Repairs, Renovations, and Equipment: $100.0 UGF 
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Department of Education and Early Development 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $1,122,670.9 
FY10 Fiscal Notes 1.314.3 
CarryForward · 
Special Appropriations · 
Agency Transfers 57.2 
10 Contractual Salary Adjustments (12.0 
Mise Ad"ustments 4.845.4 
Vetoes · 

FY10 Management Plan (GF only) $1,128,875.8 $6.204.9 0.6% 
One-time Items removed (2,257.2 
Transfers between Agencies (nets zero statewide) · 
FY11 Contractual Salary and Health Increases 29.1 
Mise Adjustments · 

FY11 Adjusted Base Budget (GF only) $1,126,647.7 ($2.228.1) -0.2% 
IFY11 Governor's GF Increments/Decrements/Fund Chan es 58.440.8 

FY11 Governor's Request (GF only) $1,185,088.5 $58.440.8 5.2% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $58,440.8 
Foundation Program 1,010,509.3 1,065,847.4 55,338.1 1,2 
Pupil Transportation 61,149.7 63,839.2 2,689.5 1 
Special Schools 3,127.5 3,303.0 175.5 6 
Alaska Challenge Youth Academy 6,429.1 5,826.8 602.3 8 
Executive Administration 2,142.3 2,434.0 291.7 4 
Student and School Achievement 8,965.6 9,003.9 38.3 7 
Earlv LearninQ Coordination 7,599.7 7,799.7 200.0 5 
WWAMI Medical Education 2,654.8 2,964.8 310.0 3 

Change from 
FY11 Adj 

Non-General Fund Agency Summary FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 20,786.5 21,146.1 359.6 
Federal Funds (all allocations) 214,960.3 279,380.3 64,420.0 
Total Non-General Funds (all allocations) $235746.8 $300526.4 $64 779.6 

I 
Position Changes (From FY10 Management Plan to Gov) 350 350 0 

PFT 332 334 2 4 

PPT 15 13 (2 
Temp 3 3 . 

Governor's Capital Request 
State Funds Federal 

Total 
I (GF + Other) Funds See Note: 

Planning and Research · - · 
Maintenance and Repairs 1,934.2 · 1,934.2 
Remodel, Reconstruction and Upgrades 24,536.4 · 24,536.4 
New Construction and Land Acquisition · · · 
Equipment and Materials · · · 
Information SYStems and Technology · · · 
Other · · · 

TOTAL CAPITAL $26470.6 $0.0 $26470.6 
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Department of Education and Early Development 

The Department of Education and Early Development (DEED) is committed to ensuring quality 
standards-based instruction to improve academic achievement for all students. The Department is 
responsible for funding and regulating the state's K-12 schools as well as administering school 
debt reimbursement and grants for school construction/major maintenance. Core services include 
the following: 

• provide and evaluate a Comprehensive Student and School Standards, Assessment 
and Accountability System for all students and schools in Alaska that is based on 
student, school, educator, and culturally responsive standards and state and federal 
requirements; 

• provide and support standards-based professional development and mentoring for 
Alaska's educators to ensure high quality and student achievement; 

• provide a statewide program to ensure all students have the foundational skills 
required for a successful transition to college and/or the workforce after high school; 

• secure and award state, federal, and private educational funding to school districts 
and other educational organizations to result in higher student achievement; and 

• provide high quality data to school districts and stakeholders through the use of the 
Alaska Statewide Longitudinal Data System. 

The Department also houses Commissions and Boards (including the Professional Teaching 
Practices Commission, the Alaska State Council on the Arts and the Alaska Postsecondary 
Education Commission) and is responsible for Mt. Edgecumbe Boarding School, EED State 
Facilities Maintenance, and Alaska Library and Museums. 

SIGNIFICANT ISSUES 
The FYll Department of Education and Early Development general fund operating budget 
submitted by the Governor is $58,440.8 above the FYIl Adjusted Base [$60,639.5 Unrestricted 
General Funds (UGF)/a reduction of $2,198.7 Designated General Funds (DGF)]. This General 
Funds (GF) change is due primarily to statutory adjustments to the Foundation Program, but also 
incorporates six increments and two decrements. 

Significant issues are highlighted in the notes below and correspond to the numbers in the last 
column of the preceding spreadsheet. 

1. K-12 Education Formula Funding. Because education funding changes are 
likely to come through legislation rather than subcommittee action, the discussion here is 
brief and general. The statutory formula requires $1,065,847.4 of UGF for the Foundation 
Program and $63,839.2 for Pupil Transportation. Total funding for K-12 Support 
programs is increasing by $58.2 million over FYI o. 
Two years ago, the legislature adopted a three-year education plan presented by an 
Education Task Force. The recommendations (adopted in HB 273 (Ch. 9, SLA 2008)): 

• increased the Base Student Allocation (BSA) by $IOO/studentiyear for FY09, FYlO, 
and FYII; 

__________________________ ~----------------Page87 



1695 

Legislative Fiscal Analyst's Overview of the Governor's FY20n Request 

• increased the geographic differential paid to school districts with high operating 
costs; and 

• increased the amount paid to school districts for approximately 2,000 intensive-needs 
students who experience health conditions and disabilities requiring daily monitoring 
and assistance with their school day activities. 

FYII is the final year of a three-year phase-in of significantly higher payments to school 
districts. In FYII, the Base Student Allocation is $5,680, 

Section 21(t) of the Governor's operating budget bill appropriates $1.131 billion from the 
general fund to the Public Education Fund (PEF). That amount is the projected need for 
K-12 formula funding for the Foundation Program and Pupil Transportation for FYI2, 
and is about $14.4 million more than the projected need for FYII. 

'I&gisiqtivf.Ji'iscil/ A.1!(llystCpmmf!.nt'·Ur,ujer.the-,pl19.ept of !orwarqflin?!i'!g; tMambu~~ 
r;,pprOpriaJ~'din agivepyecP;is'the amojpitI;roj~cte4. to' be ':'dededjn(hf! joi/oWing ;y{a,~ 
fr,!Ob~d,get bi!,IS ?cO,!,!, a!n,e1qppr,d~, riationS.,'?, if-~lfbilli,ohJro":,, the, . Co~Stitu,!i,on,.a.{ 
p!,dgerR~serveJ:'und (CIJ.f!.F) to cover .. eduqat!olJ .(:ostJ In flY1.}, blit:(~e syper,ma]ont0 
f6.tes. r~lluired to':i'a:,is!erfup4/ jrom·,tfw ~(:l3,lJ!faile(p~.The sup.er~forit:J!,'V~te fai/~~ 
~oes"(!ol .a.![e.ct K~' 2 fo.nl{m[f m F.ft O,(beqgus,e, ~he 'fE.F.cpntplll,!d:sl!;ffic!,!,nt,mone;; Jtj 
'(~~(Ft~eJo~"'.,,[gin FfJqJ; b~t a. 'lfft(~e PIJl:, ~i~~9utihp, $rl,~illja.n?xpe5t~d. t92'B~ 
rf.qz:!~edfor K-.U ,ed1jC~tl~n 1n.·FYJ~;.~1Jeturrz tQ'.(o0Y9rd f~rz,4mg.wolfY re,q~lI:: ;~~ 
6PPropn~tl?IJof'fF-nl costs m a_ddl(lgn. tOd~? FYl2 ~(:qsts t'!~Ear.e. m.qhlded'!h:}!,,!~ 
'pOV?(hor~'operq:ti,!g, b[ll,,~he. Gt[~e~nor.has'ihaicated,that he intends,to teq'uest. the·$'i; 1J 
'hz/hon jjwFY U· lma supplementaPb,ll) 

2. Age-4 Pre-Kindergarten Program: $2,000.0 UGF. This request is for 
the second year of program implementation for an Alaska pre-kindergarten program. 
According to the Department, this preschool program provides a voluntary, 
comprehensive, half-day for four-year olds and early five-year olds based on the 
standards set forth in the Alaska Early Learning Guidelines. Participating school districts 
are funded through a competitive grant process. It is anticipated that the preschools will 
serve 500 children statewide and that, eventually, this project will provide the framework 
and guidance for the creation of local programs in a variety of urban, rural, and remote 
sites. 

'I[egii!ativ,,: J?iS<:-ill. A'!4?,S.t (:oinment.;:fn:Ff)O;"th~. ;.eftJslat;Irg {}pPJ:0~e{1 S2:rill(?:~" ;~~ 
pne-!lme fon!lmg!o~ an;1ge 4 Pre-K Pilot pr.ogmm:''For. FYLl, ·the.1'Jepartmentrequests. 
that/his amoun/'be added to .its ,base budi~ 

3. WW AMI Medical Education Contract Increase: $310.0 UGF. 
This increment is required for implementation of the expanded program under Alaska's 
contract with the University of Washington School of Medicine (UWSM). In the spring 
of 2007, the Alaska WWAMI program expanded class size from 10 to 20 incoming 
students per year (Ch. 5, SLA07, AS 14.42.030(d)). The basis for the funding structure is 
determined by a partnership contract between the UWSM, the University of Alaska, and 
the State of Alaska. Students attend a year of training at the Anchorage campus of the 
University of Alaska before attending the UWSM in Seattle, Washington. The 
Postsecondary Education Commission acts as the state's fiscal agent and administers 
WW AMI participants' services agreements/loans. Funds are used for education and 
administrative costs for second, third and fourth year students, which average over 
$40,000 per student per yeaL In addition, the program provides support for clinical sites 
in Alaska. WW AMI program administration and community clinical unit costs run about 
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4. 

$300,000 per year. Since the inception of the program in 1971, approximately 400 
students have been enrolled in this program, which to date has a 95% graduation rate. 

Executive Administration Specialists for Math, Science, and 
Reading: $291.7 UGF. The Executive Administration allocation includes a 
request for additional funds ($291.7 UGF) aimed at improving school district support 
services. According to the Department, three permanent, full-time positions (Education 
Specialist II (Range 21)) will be added as content specialists for math, science, and 
reading. Each content specialist will work with school districts to help them align their 
curriculum to Alaska Grade Level Expectations in reading, math, and science. They will 
also serve as a resource for the State System of Support team and their Technical 
Assistance Coaches. These specialists will collect, report, and analyze student 
performance data, serve on advisory committees, search for potential grants, and review 
methodology for increasing student achievement. 

5. Early Learning Coordination: $200.0 UGF. This one-time increment 
continues funding for a grant to Best Beginnings, a public-private partnership that works 
to mobilize people and resources to ensure that Alaska children begin school ready to 
succeed. These funds are intended to support early literacy and the Imagination Library 
in providing matching grants to local communities to purchase children's books. 

6. Special Schools - Additional Transportation Services School for 
the Deaf: $180.0 UGF. Under agreements with the Department of Education and 
Early Development, the Anchorage School District has operated the Alaska School for 
the Deaf for many years. The program is operated in three different schools in the 
Anchorage area-Russian Jack Elementary, Hanshew Middle School, and East High 
School. Additional funding is needed in FYII to provide transportation services from 
Mat-Su to the program schools. 

7. Student and School Achievement Technical and Vocational 
Education Program Funding (TVEP): $38.3 TVEP Receipts 
(DGF). The increase in TVEP funding matches revenue projections for FYII. This 
increment request supports a grant to the Galena School District estimated at $416,200 
for FYI I. Funding is used to build up a prepared resident workforce through early 
career education. By integrating both vocational and traditional academic education, 
students are prepared for development of occupational skills in areas such as automotive, 
food services, child care, and cosmetology. 

8. Alaska Challenge Youth Academy (ACYA) - Formula Decrease: 
($602.3) UGF. The academy is operated by the Department of Military and Veterans 
Affairs (DMV A) and is funded through a Reimbursable Services Agreement with DEED 
in accordance with AS 14.30.740. The total FYII general fund budget for the ACY A will 
be $5,826,800. This amount reflects a decrease in FYII of $602,292 and is calculated 
using the student base allocation amount of $5,680. Given the fact that the Department of 
Military and Veterans Affairs federal grant is more than was initially anticipated, the 
department reduced its request for state aid. 

,egis!ativ(Fiscal Anl!/ys( Comm,"?nt: ,Tlie. lemilacure, may'!Vish -io',rl[visit. !his jorniiil~ 
program. ',The rorten! statutory programsuppqrt fonnula provii/?s Seven time$ tli? baSe 
~tudent allociitiotijof ACYA residential students plus a smaller no'n.fesldent am{JUnd 
[he legislature. may wish to consider a direct appropriation to DMvA, as DEED has nd 
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7eggi.resj}Orisibiliix.. (or 'the .. ACY:4.~a'nd, there.fl5re:~ 'should ,not' act ,as' a· ii.i1ssCthroug~ 
kgenq,yJ 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL REQUEST 
In addition to school district major maintenance grants totaling $24.8 million, the Department of 
Education and Early Development's FYII capital budget includes $1.7 million UGF for 
continued work on deferred maintenance and construction projects from the overall Mt. 
Edgecumbe High School capital project plan. Specific projects are detennined by an annual 
review including verification that the school is perfonning maintenance and operation tasks in 
accordance with the requirements of AS 14.11.011. 

~fji4~4~g~tfi:~~!c~i§!i!~·:g~!!i1!!ijnf:.;\"Th;.?s.~ho4r;deq4.·Sif(T.;",b~i,~~,irj~flf)rf!:RfI;a:U~sh6wn.·:iii: d 
ffparate sectlOn:o{ihls;over-vlew,that'addresses'debt,obhgatlOns (seedable on:page.54j 
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Legislative Fiscal Analyst'S Overview of the Governor's FY2011 Request 

Department of Environmental Conservation 
All Dollars in Thousands 

(GF Only) Change "10 Change See Note: 

FY10 Conference Committee (GF Only) $42,154.3 

FY10 Fiscal Notes · 

CarryForward · 
Soecial AoorofJriations · 

Agency Transfers 37.8 

10 Contractual Salary Adiustments 17.2 

Mise Adjustments · 
Vetoes · 

FY10 Management Plan (GF only) $42,184.9 $30.6 0.1% 

One-time Items removed 137.8 

Transfers between Agencies (nets zero statewide) · 

FY10 Contractual Salary and Health Increases 13.4 

Mise Adjustments · 
FY11 Adjusted Base Budget (GF only) $42,160.5 ($24.4) -0.1% 

IFY11 Governor's GF fncremenisiOecrementsIFund Chanoes 901.0 

FY11 ~overnor's Request (GF only) $43,061.5 $901.0 2.1% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj Bas'e 
Changes FY11 Adjusted Governor's to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $901.0 

Commissioner's Office 427.3 427.8 0.5 

laboratory Services 1,596.8 1,856.8 260.0 2 

DrinkinQ Water 1,863.7 2.163.7 300.0 1 

Solid Waste Management 1,735.5 1,888.5 153.0 4 

Air Quality 2.883.8 3,033.8 150.0 3 

Facility Construction 1,101.4 1,138.9 37.5 5 

Change from 

Non-General Fund Agency Summary 
FY11 Adj Base 

FY11 to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 10,262.4 10,260.7 (1.7) 

Federal Funds (all allocations) 21,571.5 22,224.5 653.0 1,5 

Total Non-General Funds (all allocations) $31,833.9 $32,485.2 $651.3 

Position Changes (From FY10 Management Plan to Gov) 541 547 6 

PFT 532 538 6 1,3 

PPT 2 2 . • 
Temp 7 7 . 

Governor's Capital Request 
State Funds Federal 

Total I (GF + Other) Funds See Note: 

PlanninQ and Research 573.9 10,671.8 11,245.7 

Maintenance and Repairs 3,200.0 · 3,200.0 

Remodel, Reconstruction and UpQrades 21,617.6 12,663.6 34.281.2 

New Construction and Land Acquisition 10,997.9 15,614.7 26,612.6 

Equipment and Materials · · · 

Information Systems and Technology · · 
Other · · · 

TOTAL CAPITAL $36.389.4 $38,950.1 $75,339.5 
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Department of Environmental Conservation 

The Department of Environmental Conservation (DEC) is responsible for protecting human 
health and the environment. This agency provides the following core services: 

• develop and enforce standards for protection of the environment; 

• provide controls and enforcement for the prevention and abatement of pollution to 
the environment; and 

• provide controls and enforcement to protect citizens from unsafe sanitary practices. 

SIGNIFICANT ISSUES 
The FYII Department of Environmental Conservation general fund operating budget submitted 
by the Governor is $901.0 GF above the FYll Adjusted Base [$748.0 Unrestricted General 
Funds (UGF)/$IS3.0 Designated General Funds (DGF)]. Significant issues are highlighted in the 
notes below and correspond to the numbers in the last column on the preceding spreadsheet. 

1. Environmental Protection Agency (EPA) Drinking Water Rule 
Implementation: $300.0 General Fund Match (UGF)/ $300.0 
Federal Receipts. The Alaska Drinking Water program is requesting funding for 
the adoption and implementation of three EPA rules (finalized in 2006) which the State 
must adopt by the end of 2010. If these rules are not adopted, the EPA will revoke 
approvals already given and withdraw primacy. Five new permanent full-time positions 
are needed to conduct the implementation, monitoring, reporting, and enforcement work 
associated with these rules as well as the 1,600 sanitary surveys that must be completed 
on a three-year cycle. 

2. Public Health Equipment Maintenance and Service Contract 
Shortfalls: $260.0 General Fund (UGF). The Environmental Health 
Laboratory provides testing for a variety of environmental, animal, food, and water 
sources. Maintenance contracts for annual equipment calibration for federal certification 
and licensing have increased by $260.0. The Department indicates that laboratory 
services could cease if equipment were to break down without a maintenance contract in 
place. 

3. EPA and State Coordination of Outer Continental Shelf (OCS) 
Air Quality Permits: $150.0 General Fund (UGF). Funds will allow 
the Department to add one new permanent full-time position to work with the 
Environmental Protection Agency in processing up to three unique and complex OCS air 
quality permits anticipated during FYII. OCS federal permitting requires continual 
coordination between the EPA, the Department and industry representatives. Approval 
of this increment will provide funds needed for state compliance. 

4. Toxicology Specialty Contracting: $153.0 Receipt Supported 
Services (DGF). This increment funds professional services contracts with 
toxicologists to evaluate environmental fate and transport and drift prevention and to 
study issues raised by the EPA and the public during evaluations of pesticide spray 
proposals. The funding for this increment will come from registration fees assessed by 
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the Department on pesticide manufacturers outside of Alaska so their products can be 
sold in Alaska. 

5. Remote Maintenance Worker Program: $112.5 Federal Receipts/ 
$37.5 General Fund Match (UGF). The Department is requesting general 
funds to match federal funds available to the Remote Maintenance Worker program. 
Grant funds will be distributed to seven regional health corporations that provide Remote 
Maintenance Workers (RMWs) to supply operations and maintenance support and 
emergency response services for public water and sewer systems. It has been 
demonstrated that the routine and regular on-site presence of the RMW s prevents 
catastrophic failures and helps sustain the water and wastewater infrastructure in rural 
Alaska. 

ORGANIZATIONAL CHANGES 
In FYII, the only structural change in the Department of Environmental Conservation is an 
allocation name change from Information and Administrative Services to Administrative Services 
within the Administration appropriation. 

CAPITAL REQUEST 
The agency's $75.3 million capital budget, of which $35.9 is GF, includes the following: 

• $48.5 million for Village Safe Water and Wastewater Infrastructure Projects; 

• $23.2 million for Municipal Water, Sewage, and Solid Waste Facilities Grants; 

• $3 million for Statewide Contaminated Sites Cleanup; 

• $450.0 for Environmental Monitoring and Assessment of Surface Waters (EMAP); 
and 

• $200.0 for Environmental Health Lab Deferred Maintenance. 
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Legislative Fiscal Analyst's Overview o/the Governor's FY2011 Request 

Department of Fish and Game 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $68,724.6 

FY10 Fiscal Noles 

CarryForward · 
Special Appropriations 

Agency Transfers 77.7 

10 Contractual Salary Adjustments (2.5 

Mise Adjustments · 
Vetoes · 

FY10 Management Plan (GF only) $68,799.8 $75.2 0.1% 

One-time Items removed (77.7 

Transfers between Aqencies (nets zero statewide} · 
FY11 Contractual Salary and Health Increases 89.5 

Mise Adjustments · 

FY11 Adjusted Base Budget (GF only) $68,811.6 $11.8 0.0% 

FY11 Governor's GF Increments/Decrements/Fund Changes 816.6 

FY11 k;overnor's Request (GF only) $69,628.2 $816.6 1.2% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $816.6 

Commercial Fisheries 42,926.8 43,056.8 130.0 3 

Wildlife Conservation 4,896.4 5,383.0 486.6 2 

State Subsistence 2,000.1 2,200.1 200.0 

Change from 

Non-General Fund Agency Summary 
FY11 Adj 

FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 55,584.5 58,147.5 2,563.0 

Federal Funds (all allocations) 56,838.9 60,783.9 3,945.0 1 

Total Non-General Funds (all allocations) $112,423.4 $118,931.4 $6,508.0 

Position Changes (From FY10 Management Plan to Gov) 1,737 1,737 0 

PFT 912 912 -

PPT 760 760 . 
Temp 65 65 . 

Governor's Capital Request 
State Funds Federal 

Total 
_(GF + Other) Funds See Note: 

Planning and Research 1,930.0 15,825.0 17,755.0 

Maintenance and Repairs 700.0 - 700.0 

Remodel, Reconstruction and Upgrades 1,150.0 - 1,150.0 

New Construction and Land Acquisition 1,625.0 2,325.0 3,950.0 

Equipment and Materials - -

Information Systems and Technology 250.0 - 250.0 

Other - 7,500.0 7,500.0 

TOTAL CAPITAL $5,655.0 $25,650.0 $31,305.0 
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Department of Fish and Game 

The Department of Fish and Game (ADF&G) is charged with protecting and improving the fish, 
game, and aquatic plant resources of the state, and managing their use and development in the 
best interests of the economy and the people of the state, consistent with the sustained yield 
principle. 

Core Services: 

• Provide opportunity to utilize fish and wildlife resources; 

• Ensure sustainable and harvestable surplus of fish and wildlife resources; 

• Provide information to all customers; 

• Involve the public in management of fish and wildlife resources; and 

• Protect the state's sovereignty to manage fish and wildlife resources. 

Goals: 

• Optimize habitats and economic benefits from fish and wildlife resources; 

• Optimize public participation in fish and wildlife pursuits; and 

• Increase public knowledge and confidence about management of fish and wildlife. 

SIGNIFICANT ISSUES 
The FYII Department ofFish & Game general fund operating budget submitted by the Governor 
is $67,628.2. This is $816.6 above the FYII Adjusted Base. The following notes correspond to 
the numbers in the last column of the preceding spreadsheet: 

1. Wildlife Conservation: $3.5 million Federal Funds. An increment of 
$3.5 million is requested to expand field research and wildlife population surveys and to 
replace funding from two FY07 and FY08 general fund capital appropriations that have 
been used to fund operating projects for the division. The capital appropriations totaled 
$3.6 million and will be 85% expended by the end of FYIO. According to the 
Department, the increased effort by regional biologists over the past two years can be 
maintained in FYll if this increment is approved. 

'I,eg!$ltjti~eFilfga{ ~41Jtil?st ,Cgmn(ejtt; £~,derql" eX9is~ !¢:es 'iJ'i;firea'rms~niia1fl1i!U1iiti6~ 
~r" .4i~tributed ann'uallr to slal§~ forpropagatio'! .anr/.-,,,,:anaIfem.e[l}o!'Wilillije. -B.eE~u,s~ 
'w .. t.wn:, .. 1 S'?If;." .. . 0J., flr.earms. "~il~m,:,u .. ~ .. m.I!On. ~mc. reqSt;(l (lr;9m.a. ~LC~.,llY ... (l~,!!n ... ~. I.'J? p.a~! .. nyel;~. 1;(;9nt~s, . the Department: has received (Jnefdo~al H!formattoIJ regardmgpolentwl'recflPI 
rfan.Q(l4itional'$510.$7 million/rom th~JederaI.Pittifta'FRober(sfJnJ¥ildlij~Resl?ra!ib!\ 
iff1lst F~nd d~ri'.'g the ngxlrwo year:s. (FrN and FYIP, .Morij (;0ns~rv.aliv~f'~liT!)ales coJ 
'Ftur,e'qpporttonmenls ir?,,! Ihf'. T.r.u:rIFulJfJpublzsheil b Ihe Us. FIsh ·&Wdillz& ServIce 
m,Janua!J!. 2009 are de Icted m the table below 

Fl'Jtil FY06, Wildlije:Cons'lrv4~ion was fWJded primqrily jrolJi/fileralIunilsqndlheFis1 
~ Game FUI'id.- Jncreaseil prpiramemphasison,dl,lIensive,manilgem/fnt field ~Qfk!9 
~ddress qeclining ~Qose aniJ caribou populations along wit~ d!xlining Fish &; G~m.4 
Fund revenue (rom non-resIdent lzcenses"and,tags" resulted In requests {Or- OF, 'Smce 
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ipY06, generiIl/unf!sha'vdncre'asedfi:.om $1.3 million (4% of the budget)to $6,2 niilli6,J 
(15% o[the budM!JJ 

~as?!f:onp1iblished r0'en1!,e.es,timates, the iizcremen.t re~uested bytlie Department ma~ 
feunsustainqfj{~ unless the sale of qmrno.and fireanns st<o/.S at an glevated it;"el. If sales, 
return to' hlstoncal levels, qnother fundmg sQurce may be needed 10 mam/all! expanded 
serVices requested in the Governor's' budget, or selivices mal: have to be ,curtailedJ 

AliI$ka's Pittman/Robertson Fund (PRJ Fund Apportlonment (1) & (2) Authorized GOY's Req Pro e(:ted (3) 

SFYtO SFYll SFY12 SFY13 SFY14 SFY15 
Current Year Pittman Robertson Revenue 14,243.0 15,279.6 14,427.8 13,617.6 12,801.5 11.997.3 
PR funding remaining from previous year 1,975.8 4646.5 4853.8 4,209.3 2,754.6 489.8 

Total AVClUable PR Revenue 1 218.8 19926.1 19281.6 171126.9 15562.1 12487.1 

Projected Expenditures 1',5n.3 15.0n.3 15,072.3 15,On.3 15,on.3 15.0n.3 

Revenue less Expenditures (4) 4,646.5 4,853.8 4,209.3 2,754.6 489.8 2,585.2 
(1) ADF&G uses the prior year FFY apportionment for the following state fiscal year. 
(2) Projected apportionments based on U$FW$ table for $FY11-13. Amount for apportionments times 4.2%. Example; 383.800 x 5% from FFY10, planned for 

ADF&G use In FYl1. 
(3) Projected e."(pendlture auttlorization for FYll based on Govemor's FY11 Budget Requesl SFY 12 & 13 projected at FY11 level. 
:4i Numbers noted as "Revenue less ExOE nditures" continue to be available to ADF&G as each aDDOrtionment has two Years to be obliQated. 

2. Wildlife Conservation: $486.6 (UGF). Wildlife conservation is requesting 
two UGF increments for the following items: 

• Intensive Predator Management: $250.0 UGF. This increment will fund focused 
predator management for three game management units (GMU) identified by the 
Board of Game under the Intensive Management statute. Costs of recent field 
operations for predator control were between $100.0 and $125.0 for a two to three 
week effort. Three operations are planned for FYIl, each necessitating helicopter 
support costs between $50.0 and $100.0. 

• Endangered Species Act Listings Coordination: $236.6 UGF. This increment 
allows the state to become more involved in aspects of the federal Endangered 
Species Act (ESA) process. Once a decision is made to list a species, the ESA 
specifies that critical habitat must be designated. Making a designation requires 
balancing biologic needs associated with species recovery against economic issues. 
A recovery plan must be prepared that specifies recovery objectives and research 
needs. 

3. Commercial Fisheries, Westward Region Fisheries Mgmt.: $130.0 
(UGF). The Department is requesting replacement of federal receipts that are no longer 
available for the Yukon River Chinook stock ID project. The project applies genetic stock 
identification to Chinook salmon fishery harvests by collecting and analyzing fish from 
commercial, subsistence, and test fisheries throughout the mainstream Yukon River. 
Samples from lower river commercial and/or test fisheries will be analyzed in-season. 

The primary application of this information is to determine the proportion of Canadian­
origin Chinook salmon in fishery harvests in the U.S. waters of the Yukon River, which 
has ramifications for the management of fisheries both in the U.S. and Canada; there are 
treaty-defined goals for passage of Chinook salmon into Canada. Further, knowing the 
abundance of Canadian-origin Chinook salmon in-season can improve management 
decisions made during the fishing season. These data are also used to construct brood 
tables and make run size proj ections. 
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Other Item of Interest: Use of Loan Funds. The Department of Commerce, 
Community, and Economic Development remains concerned about the long-term health of the 
Commercial Fisheries Revolving Loan Fund (CFRLF), which the Department of Fish and Game 
has used as a funding source for several years. Because loan interest rates are linked to the prime 
rate, and prime rate has fallen to an all-time low, fund income is in decline. Continuing to 
withdraw money from the loan fund for purposes not related to lending will eventually limit the 
ability to make loans. Subcommittees may wish to replace $1.3 million of CFRLF receipts used 
by the Department of Fish and Game with unrestricted general funds. However, it should be 
noted that the CFRLF has received $3.1 million in direct payments from assignments of Exxon 
Valdez Oil Spill (EVOS) settlements and another $2.7 million is expected this fiscal year. 

'Le$is~iidv~_RJ~(Ja! ,A'!.alt¥9.ommei{t:: 'Bet!~&i~i :!~J{Yl1, . ~e : of CFRLf'-r.?ceipts. /iy. tli~ 
PfP'f,.tm?'1t :wIll' appel1r>C1§ g'?ne,:a(jund ey:pend~tur.~. TIi€,.m;elpts ,!"ere pqdedto.pasCb}l.'jgets, 
preCifelybecause 'tliey.~.~~dt{j gpPW a,;;' "'?f~er, fV;n~s::: .ferhaps '/Jow Jh(1t,o.FRf:.~. r;e'cejpts wi~ 
~_e,,"~o,,,nt:d ~sg.jf exeeniJlfJl(es, a/!!!!r!sQw~e C~iJ[l!!;f lo{nr~s.trlCted $eneralfu~ds wIll!b,ee:a~!e1 
f~~a.ccQmf,lls~}(t~~ ,q8f~ h,!~a. ~WP1~s: ?~liJn9~::~~~J)~!~tli.e!~tu~~; tli,,(~un,~. S~?:~la~l_mpPi 
(Kp!lsjer.·rngneY:io Jlie.genei;al-f¥nd. mther. than "have receIpts approprzated :(or. uses·'other.; than 
th(;sespeci/i'i{fbj.stat"ie~l 

ORGANIZATIONAL CHANGES 
The Division of Commercial Fisheries has been consolidated into a single appropriation called 
Commercial Fisheries. This means that SE Region, Central Region, Alaska Yukon Kuskokwim 
(AYK) Region, Westward Region, Headquarters and the Special Projects allocations will no 
longer be separately identified in the budget. According to the Department, this change will 
significantly streamline administrative functions. 

CAPITAL REQUEST 
The Department of Fish and Game requested twelve capital projects totaling about $31.3 million 
($4.3 million UGF; $1.4 million Other Funds, and $25.7 million of Fed Rcpts). The major 
projects are highlighted below: 

• Pacific Coastal Salmon Recovery Fund: $15.0 million Fed Rcpts. The Alaska 
portion of the Pacific Coastal Salmon Recovery Fund (pCSRF) federal appropriation 
is estimated to be $15.0 million. Funding comes to the state through a Memorandum 
of Understanding in which the US. Department of Commerce designates the Alaska 
Department of Fish and Game as the program manager. This program seeks to 
manage salmon populations for sustainability. 

• Statewide Employee Housing Infrastructure Needs/Upgrades: $850.0 UGF. This 
funding is requested for specific housing projects to address the Department's most 
critical employee housing needs. Depending on the location and local conditions, the 
Department will either construct and purchase pre-fabricated housing units, or 
purchase and modify existing structures in various communities. 

• Sport Fish Recreational Boating Access: $775.0 F&G Funds, $2.325 million Fed 
Rcpts. This annual request authorizes the Division of Sport Fish to continue to 
construct and upgrade boating and sport fish access facilities statewide from funds 
comprised of 75% federal assistance and 25% Fish and Game Fund state match. 
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Proj ects include boat launches, mooring floats, parking lots, restrooms, fish cleaning 
facilities, and other facilities for recreational boaters. 

• Facilities, Vessels, and Aircraft Maintenance, Repair and Upgrades: $700.0 
UGF. This request provides funding for repair, maintenance and renovation of 
Department facilities statewide and vessel and aircraft repair and maintenance. This 
is an annual ongoing request. 

• Statewide Storage/Shop Facilities Upgrades: $700.0 UGF. This request provides 
funding to upgrade/replace many of the Department's old and deteriorating enclosed 
secure storage and similar facilities with new code compliant and low maintenance 
types of structures. 

• Endangered Species Act Listed Marine Mammals Research: $150.0 
UGF/Match; $450.0 Fed Rcpts. This project leverages federal grant opportunities to 
conduct research that will expand the state's knowledge base of the Endangered 
Species Act (ESA) listed marine mammals in Alaska to ensure appropriate 
implementation ofthe ESA with minimal burden on resource development activities. 

• Genetic Analysis: $750.0 UGF. This project funds continued studies using genetic 
stock identification to identify the stock composition of Western Alaska chum and 
sockeye salmon fisheries. This is the second half of a request for $l.5 million 
submitted in FYIO and the Department contends that this funding is necessary to 
complete the project's objectives. 

• Kodiak Warehouse/Compound Upgrades: $450.0 UGF. This request funds 
improvements to the design of the Department's Kodiak warehouse. It will allow 
upgraded siding, garage doors, windows and other improvements. 

The remainder of ADF&G's request includes seven projects totaling $791.0 in the areas of 
software development, salmon assessment, and interagency cooperation resources. 
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Office of the Governor 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $22,485.0 

FY10 Fiscal Notes -
CarryForward 3,967.0 

Special Appropriations -
Agency Transfers -

10 Contractual Salary Adjustments -
Mise Adjustments -

Vetoes -
FY10 Management Plan (GF only) $26,452.0 $3.967.0 17.6% 

One-time Items removed (3,967.0 

Transfers between Agencies (nets zero statewide) -

FY11 Contractual Salary and Health Increases 309.4 

Mise Adjustments -
FY11 Adjusted Base Budget (GF only) $22,794.4 ($3,657.6) -13.8% 

!FY11 Governor's GF Increments/Decrements/Fund Chanqes 10.345.0 

FY11 Governor's Request (GF only) $33,139.4 $10,345.0 45.4% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GFOnly) only) Request See Note: 

Allocation $10,345.0 

IAK Resources Marketing and Development - 6.500.0 6.500.0 1 

I Elections 3.285.0 7.130.0 3.845.0 2 

Change from 

Non-General Fund Agency Summary 
FY11 Ad] 

FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 849.1 849.1 -
Federal Funds (all allocations) 189.9 189.9 -
Total Non-General Funds (all allocations) $1,039.0 $1,039.0 $0.0 

Position Changes (From FY10 Management Plan to Gov) 179 208 29 

PFT 156 156 -
PPT - -
Temp 23 52 29 

Governor's Capital Request 
State Funds Federal 

Total 
(GF + Other) Funds See Note: 

Planning and Research - - -

Maintenance and Repairs - - -
Remodel, Reconstruction and UpQrades - - -
New Construction and Land ACQuisition - -

Equipment and Materials - - -
Information Systems and Technology 123.8 - 123.8 

Other 1.131.5 - 1.131.5 
TOTAL CAPITAL $1,255.3 $0.0 $1,255.3 
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Office of the Governor 

The Governor's Office is responsible for the operation of the executive branch of Alaska State 
government, with fiscal and policy duties conferred by the Alaska Constitution and statutes. The 
Governor also oversees the Alaska State Conunission for Human Rights, Redistricting Planning, 
the Office of Management and Budget, and the Division of Elections. 

SIGNIFICANT ISSUES 
The FYll Office of the Governor general fund operating budget is $10,345.0 above the FYll 
Adjusted Base (all in Unrestricted General Funds (UGF)). This change is due to three Division of 
Elections' increments and one language section for In-State Natural Gas Pipeline Development. 
Significant issues are highlighted in the notes below and correspond to the numbers in the last 
column of the preceding spreadsheet. 

1. Resource Marketing and Development In-State Natural Gas 
Pipeline Development: $6.5 million AHCC (UGF). The Governor 
requested an increment to continue work related to the development of an in-state natural 
gas pipeline. The increment addresses several projects: 

• $2.25 million for completion of the pipeline right-of-way permitting effort; 

• $500.0 for completion of the cost-of-service cost estimate for the stand alone pipeline 
project; 

• $3.5 million to gather detailed engi11eering data which will become the basis for the 
future detailed engineering design of the project; and 

• $250.0 for preparation for the sale of the In-State pipeline asset to a future pipeline 
company. 

'f~g;;s,~ative" ·'f#ca.?~)l .. ~~!r:~~;;,~i!!'PJi,~!i;A.i:"rtg?:Y;~i~!1~~~;' -ff!JH~s{~~"JifJftl:.:·Sf.. :~~6Cq 
F!'P/,?p"zat~ly pl~c_~d In!.t!j~.'I?ep?,:tm..?'!t_'?fNqtur~lf~s,?~rce&, .E[o::'!J€[f' m<]-,:,,"ng.them 
'{i:om the.Go1l.~rnor£s·Qfticels-unlzkely to. change' whatls ·done or. tne'cost. ofdolng~ 

2. Elections: $3,845.0 (UGF). The Governor requested the following three 
increments: 

• $3,693.8 to conduct the statewide primary and general elections (includes the 
addition of 29 temporary positions); 

• $77.2 for purchase of redistricting equipment to enable staff training prior to the 
FY12 redistricting plan implementation; and 

• $61.0 for increased annual costs of Regional Educational Attendance Area (REAA) 
and Coastal Resource Service Area (CRSA) elections (primarily due to increased 
postage rates and printing costs). A $13.0 increase for annual optical scan 
maintenance is included in the transaction. 

'L"rgisldtjve 'FiscaI4naly'st Comm!'tit: fI'he.requests (ls§ocia(ed">t!ith.ilrimilry ana ge~?rfi 
~114iiOn$ 'art "hoj,i 7~ higher' than. a si';'iilarrf~UeSUqr.FY09ete(/tidns. c Thisa;;,"ount 1 
conslslenlwzthsillary·ilnd.other cost· Increases since FY09 

____________________________________________ Pagel03 



1711 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL REQUEST 
The Governor's Office FYII capital budget contains two projects related to the Division of 
Elections. 

• $1,131,500 (Election Fund)-Elections Refonn under the Federal Help America Vote 
Act (HAV A). The funds will be used to improve the administration of elections. 
Funding includes $56.5 of general fund match. 

• $123,800 (GF)-Division of Elections Technology Refresh. This project funds 
replacement of personal computers and software updates. Project backup indicates 
the intent to schedule a similar project every four years, concurrent with each 
gubernatorial tenn of office. 
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Department of Health and Social Services 
All Dollars in Thousands 

(GF Only) Change % Change SoeNote: 

FY10 Conference Committee (GF Only) $915,500.9 
FY10 Fiscal Noles 28.0 
CarryForward 40.0 
Special Appropriations (15.855.0 
Agency Transfers 600.0 
10 Contractual Salary Adjustments (214.7 
Mise Adjustments -
Vetoes · 

FY10 Management Plan (GF only) $900,099.2 ($15,401.7) -1.7% 
One-time Items removed 3.298.5 
Transfers between Agencies nets zero statewide) (305.0 
FY11 Contractual Salary and Health Increases 81.3 $0.0 
Mise Ad"ustments · 

FY11 Adjusted Base Budget (GF only) $896,577.0 ($3.522.2) -0.4% 
IFY11 Governor's GF Increments/Decrements/Fund Chanaes 54,449.0 

FY11 k;overnor's Request (GF only) $951,026.0 $54.449.0 6.1% 

FY11 Governor's Increments, Decrements and Fund Change from 
FY11 FY11 Adj Base 

Changes FY11 Adjusted Governor's to FY11 
Base Budget Request (GF Governor's 

(GF Only) only) Request See Note: 

Allocation $54.449.0 
Behavioral Health Medicaid Services 51.040.9 56,474.1 5,433.2 1 . 

Behavioral Health Grants 26.698.1 28,991.4 2.293.3 3 
Services for Severelv Emotionally_Disturbed Youth 11.245.2 12.345.2 1.100.0 7 
Front Line Social Workers 25.016.9 26.872.2 1.855.3 4 
Family Preservation 5.798.8 7,148.8 1.350.0 6 
Adult Preventative Dental Medicaid Services (185.2 2,873.2 2.688.0 1&2 
Health Care Services/Medicaid Services 181.688.4 199.116.1 17,427.7 1 
Senior Benefits Payment ProQram 19.623.5 20,473.5 850.0 9 
Nursing 20.679.4 21.679.4 1.000.0 8 
Senior and Oisabilities Medicaid Services 131.803.9 144.987.6 13.183.7 1 
Information TechnolQ9Y Services 6,426.2 7.901.2 1,475.0 5 
All Other Increments 416.740.9 422.163.3 5.792.8 

Change from 

Non-General Fund Agency Summary 
FY11 Adj Base 

FY11 to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds all allocations) 86.237.9 86,498.1 260.2 
Federal Funds all allocations} 1.073,022.4 1.109.794.4 36.772.0 1 
Total Non-General Funds (all allocations) $1.159.260.3 $1,196,292.5 $37,032.2 

Position Changes (From FY10 Management Plan to Gov) 3,690 3.667 (23) 
PFT 3,474 3.469 5 
PPT 93 93 0 
Temp 123 105 (18) 

Governor's Capital Request 
State Funds Federal 

Total 
I (GF + Other) Funds See Note: 

Planning and Research · - -
Maintenance and Re,qairs 8,000.0 20.0 8,020.0 
Remodel, Reconstruction and Upgrades 10,930.0 - 10,930.0 
New Construction and Land Acquisition - . 
Equipment and Materials · . -
Information Systems and TechnoloQY · - . 
Other · -

TOTAL CAPITAL $18930.0 $20.0 $18950.0 
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Department of Health and Social Services 

The Department of Health and Social Services (DHSS) promotes and protects the health and 
well-being of Alaskans through the following core services: 

• provide the highest quality of life in a safe home environment for older Alaskans and 
veterans; 

• manage an integrated and comprehensive behavioral health system based on sound 
policy, effective practices, and open partnerships; 

• promote safe children and strong families; 

• manage health care coverage for Alaskans in need; 

• hold juvenile offenders accountable for their behavior, promote the safety and 
restoration of victims and communities, and assist offenders and their families in 
developing skills to prevent crime; 

• provide self-sufficiency and basic living expenses to Alaskans in need; 

• protect and promote the health of Alaskans; 

• promote the independence of Alaskan seniors and persons with physical and 
developmental disabilities; and 

• provide quality administrative services in support of the department's mission. 

SIGNIFICANT ISSUES 
The FYII Department of Health and Social Services' general fund operating budget submitted by 
the Governor is $54,449.0 above the FYII Adjusted Base [$53,776.5 Unrestricted General Funds 
(UGF)I$672.5 Designated General Funds (DGF)]. Significant issues are highlighted in the notes 
below and correspond to the numbers in the last column on the preceding spreadsheet. 

The largest general fund increases in this year's budget are for: 

• Medicaid growth-$36.2 million; 

• Behavioral Health Grants for alcohol, substance abuse, and mental health 
treatment-$2.3 million; and 

• Family Preservation for settlement of a lawsuit (Curyung and Ekwok tribes vs. State) 
and foster parent training-$IA million GF. 

A few general fund increases are attributable to decreases in federal and interagency receipts 
(resulting in the need for general funds to replace lost funding in order to maintain service levels): 

1. 

• Front Line Social Workers-the FYII cost is $1.9 million in GF; and 

• Information Tec)mology-the FYII cost is $975.0 in GF. 

Medicaid Growth: $36.2 million UGF. Medicaid growth-related increases 
appear in the Behavioral Health (BH), Adult Preventative Dental Medicaid Services, 
Health Care Services (HCS), and SeniorlDisabilities Medicaid appropriations. The 
Department states that Medicaid cost increases are based on historical trends in spending, 
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population, utilization, provider reimbursement rates, and federal fmancial participation. 
The Department's Medicaid growth funding requests are included in the following 
allocations: 

'Legislative IF.iscql Analys( Comm"etit: Ba~ed."on" the PYll incremel}t for the Medicaid 
r:(liiram, "the legisla,ture ·should not be surprised "to see a suPPlemental f.unding requesl 
JOt Medicaid growth in PY j 0.1 " 

• Behavioral HealthlMedicaid, $5.4' million UGF: This increment request is 
intended to maintain behavioral health services for those persons with serious 
behavioral health problems. The three types of services provided by BHlMedicaid 
are inpatient psychiatric hospitals, residential psychiatric treatment, and outpatient 
behavioral health services. Behavioral health services playa major role in the Bring­
the-Kids-Home initiative. 

Approximately 12,000 clients (9% of all enrollees in Alaska's Medicaid program) 
receive Medicaid services for serious behavioral health issues. 

• Health Care Services/Adult Preventative Dental Medicaid, $256.4 UGF: The 
funding request is for maintaining restorative and preventative dental services for 
Medicaid clients. The program provides most routine restorative dental services 
including exams, cleanings, tooth restoration or extraction, and upper or lower full 
dentures. Approximately 7,336 adult clients received preventative and restorative 
dental services in FY09 through this program. 

• Health Care ServiceslMedicaid, $17,330.2 UGF: To maintain the current level of 
Medicaid core services, the Department is requesting funding to pay for a projected 
cost increase of 2.1 % in FYI1. HCSlMedicaid Services can be grouped into the 
following areas: 

o Direct Services are provided to the client and processed through the Medicaid 
Management Infonnation System (MMIS). The diverse mix of services includes 
inpatient and outpatient hospital, physician, health and surgical clinic, 
prescription drugs, adult dental services, durable medical equipment, and 
prosthetic devices, among others; 

o Non-MMIS services payments for insurance premiums (Medicare), contracts for 
Medicaid operations, and supplemental payments to hospitals for uninsured and 
uncompensated care (Disproportionate Share Hospital Program or DSH); and 

o Medicaid Financing Services for activities to maximize federal funding. 

The Health Care Services' Medicaid allocation provided benefits for approximately 
122,926 clients (6,374 more than FY08) at an annual cost of $4,665 per person in 
FY09 (latest data). 

In FY09 the percentage of Medicaid benefits went to the following groups in the 
following percentages: 44.0% to children, 24.8% to disabled adults, 21.4% to adults, 
5.8% to disabled children, and 4.0% to the elderly. 

The State Children's Health Insurance Program (SCHIP), operated through Denali 
KidCare, is also included in the Health Care ServiceslMedicaid allocation. This 
program provides health insurance coverage to uninsured children whose families 
earn too much to qualify for Medicaid, but not enough to afford private coverage. 
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Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

2. 

• Senior and Disabilities ServiceslMedicaid, $13,183.7 UGF: The budget request is 
to maintain the current level of institutional and horne and community-based services 
for older Alaskans, children who are developmentally disabled, and adults with 
disabilities. Some clients receive care through one of the state's four Medicaid 
Waiver programs that allow clients to be served in non-institutional, horne and 
community based settings rather than in institutions. Eligible clients receive services 
including nursing facility services, personal care services, horne and community 
based waiver services. 

The Senior and Disability Services Medicaid allocation provided benefits for 
approximately 7,600 clients (200 more than in FY08) at an annual cost of $41,800 
per person in FY09 ($2,600 more than FY08). In FY09, benefits went to the 
following categories: 54.4% to disabled adults, 41.0% to elderly adults, 4.0% to 
disabled children, and the remaining 0.6% of benefits were allocated between adults 
and children. Horne and community based settings delay entry into an institution and 
typically save the state money. 

Anticipated FMAP Fund Source Change Reversals-$35-75 
million UGF-were NOT Included in the Governor's Budget 
Request. Federal reimbursement rates for Medicaid are set by the Centers for 
Medicare and Medicaid and are outside the control of state goverrunents. A state's 
Federal Medical Assistance Percentage (FMAP) rate is based on the state's national rank 
of per capita personal income, with a minimum rate of 50%. The amount of federal funds 
each state receives for its Medicaid program depends on a complex array of 
reimbursement rates, some of which change each October I st with the start of a new 
federal fiscal year. 

The federal Stimulus Bill signed in February 2009 authorized a temporary increase in 
Federal Medical Assistance Percentage (FMAP) matching funds. Alaska's FMAP rate 
increased from 50.53% to 61.12% (including an unemployment rate bonus) for the period 
from October I, 2008 through December 31, 2010. The rate change affected three­
quarters of state FY09, all of FYIO and the first two quarters of state FYI I. Unless an 
extension is approved, the general FMAP rate will drop to 50% for the second half of 
state FYII . 

Adult Preventative Dental Medicaid Services: $2.6 million UGF. 
This increment is a technical correction to the Governor's budget. A one-time funding 
request of $2.6 million GF was approved by the legislature in the FYIO budget. Because 
the Department did not remove the one-time funding from the base budget, the Governor 
did not submit an FYII increment. Legislative Finance removed the funding from the 
base, and then added an increment of $2.6 million GF in order to match the Governor's 
FYII request. 
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'indefinitely. l·a·roVed the $2::6 mil[(on FYl1GFincremenl willbecome pah.o(thJ 
base.bud et 

3. Behavioral Health Grants: $2.3 million UGF. The funding is intended to 
treat alcohol, substance abuse and co-occurring disorders (i.e., clients with mental health 
and substance abuse issues). The specific budget requests are as follows: 

• Specialized Treatment Unit, $1.2 million UGF: By statute (AS 47.37.180-205), 
clients can be involuntarily committed for detoxification and residential substance 
abuse treatment services. This funding request provides continuation funding for 
treatment options for chronic inebriates. One-time funding was provided for a FYI 0 
pilot program for a Secured Treatment Unit at the Salvation Army Clitheroe Center 
in Anchorage. These clients are typically the most difficult to serve and use a 
disproportionate amount of costly resources (emergency room visits, Alaska 
Psychiatric Institute and state correctional institutions) as compared to other client 
groups or populations. 

• Detox and Treatment Capacity Alternatives to Protective Custody Holds, $518.3 
UGF: This funding will continue efforts to develop community detoxification 
capacity and treatment alternatives in Bethel, and avoids the high costs incurred by 
State correctional institutions for Title 47 substance abuse protective custody holds. 

• Substance Abuse Treatment for Pregnant Women, $500.0 UGF: This funding is 
intended to expand statewide residential treatment capacity for pregnant women, 
alleviate travel to Anchorage and Fairbanks, encourage expansion of family-based 
treatment models where children can reside at the facility with the mother, and will 
allow for expanded intensive after care treatment. 

• Therapeutic Court - Palmer Mental Health Court, $75.0 UGF: This funding is 
requested to maintain co·occurring disorder treatment services for participants at the 
Palmer Mental Health Court. Treatment will address underlying mental health and 
substance abuse issues that contributed to their contact with the criminal justice 
system. 

4. Front Line Social Workers: $1.9 million UGF. To maintain service 
levels in FYll, the Department is requesting replacement of unrealizable federal funds 
and interagency receipts with general funds. The specific budget requests are to: 

• Replace Disproportionate Levels of Federal Authorization, $900.0 UGF: This 
funding is requested to revise an FY06 Front Line Social Work Expansion and Title 
IV -E Foster Care increment. The Department indicates that federal receipts routinely 
fall short of the original, anticipated funding ratio. The impact was not immediately 
visible due to high position vacancy rates over the years. 

• Replace Unrealizable Medicaid School Based Claims, $955.3 UGF: In August of 
2008, the Centers for Medicare and Medicaid Services (CMS) conducted an audit of 
the Medicaid School Based Administrative (MSBA) claims. This audit resulted in 
the denial of CMS reimbursement claims because it was determined that the 
Department did not adequately follow the approved plan. Because the CMS will not 
be reimbursing the MSBA claims, a fund source change is requested to maintain 
services. The GF requested will .. emain in the base budget in future years. 

~·~gisliztiVeFiscql'A.n.aly~t C.~minenf:. The.leg;sl~tui~}J1?pr(JV.ed.~2.1 ":il!i~n.'iTl. Gf 13 
ITplace ·lostilA recezpts In last years sUPRlemental 0111 Inseveralallocatzons,for thiS 
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hid·post.' T;he ;slfbcoJiniit/ie ·m(/y.wi~li. !p<;#ftM'DepaJ:t!jlent.GQout '60r,rective;dCtioli 
~h'"at'witi makithe shiie etfgible':tJkjgde'i-aUdimbursementagqj]jJ 

5. Information Technology (IT): $1.5 million UGF. The Governor 
requested two fund source changes and increases for software maintenance and rising 
centralized IT services costs. The specific budget requests are highlighted below. 

• Replace Unrealizable Federal Receipts, $750.0 GF: The Department is requesting 
funding to replace unrealizable federal receipts that were transferred to this allocation 
and indicates that without the funding, shortfalls will occur in the personal services 
line. 

~e!Jis!ative Fi~cq{ AniIjrstC(imlll~nt:The .subr;on;zrni!te'j. l1Jaywishtocdiscuss whjJ 
uncolleCtible. federal authbrization';was'lrans(erred ta:this allocation] 

• Replace Unrealizable Interagency Receipts, $225.0 GF: This request will replace 
(with UGF) Wlfealizable VA receipts transferred from Health Care Services. The 
Department indicates that a cost allocation plan analysis found that Health Care 
Services was not charged correctly and continuation of the practice will result in 
audit findings. 

p':gi#laljviF,if(!qlf:1iia,lji,st()QI"i,JJiJIit; .;,Thf' §zjQc9mm!i~~e' m~y .. [1iish-· to. d.iscu.s'swhjJ 
ulkoilef!tibte inter'agen6y" foec"eipl auilibfilJ!. wd~Jt'ransreri:edli/ihi;iillocdtionr-

• Software Maintenance and Centralized IT Cost Increases, $500.0 GF: This 
funding is requested for increased software maintenance and system costs for the 
Juvenile Offender Management Information System, the Public Assistance Eligibility 
Information System, and Microsoft Enterprise Licensing (server licenses and MS 
Office), 

6. Family Preservation: $1.35 million UGF. The increment requests are for 
legal settlement costs associated with a lawsuit filed against the state, and to improve the 
recruitment and retention of foster parents. The specific budget requests are: 

• 

• 

Judgments and Settlements, $1.2 million UGF. The Department is seeking 
funding for the FYII settlement costs of a lawsuit filed by four Alaska Native tribes. 
The Curyung, Ekwok, K winhagak, and Chevak tribes alleged that the state violated 
provisions of the federal Indian Child Welfare Act (ICWA) when it (I) failed to 
notify the tribe when it took custody of a young tribal member; and (2) failed to meet 
placement preferences under ICW A; and (3) failed to provide proper and timely 
notice of placement changes for children (who are tribal members) that were taken 
from their parents due to abuse or neglect. 

~~gtslative::f!sc!!/ A/lairs]. (i,ii'ftme.f'Io; A .$ejtt§me.i1{ ;~al.Q..~e~ Te(;'~ifedfetWi.et.ithJ, 
tribal organzzatlOnsqndt~~,state.' 7.:hpettlement man«ate~ thai Jhe litate pay $1'2 
rlll(Oh in FT!O~FYll·"J.n:-tY09,.supP71{1flenia(aiI?rDIiiiqtiolJ 0[$1:'3 'mi(lioh W)~ 
rhe_-Dep~rtm~nt of LaW'Pgld,JheFY10se/fl~mentllm()1}nt The leglslatur,,'can 'al~o, 
0pe(;t.preqllest of $J-:;',"!!l/zon GF fr0mtheDep9rtm~nt of]{er:1th f!../lij·SOqlaj 
~frViGesit':th§.FYl£ blldge~forthe final Settlfny!flt amoll1jt. ProcedurqJcha?"ge~ 
rith.i": QJ;:1 relating to·the 'handliflgo( tribal children, wete among ,other agreed 
upon;zssues _ 

Foster Parent and Parent RecruitI1lent Training and Support, $150.0 GF. This 
funding is requested to recruit and screen potential foster parents and to provide 
training and technical assistance to assist in the retention of foster parents. 
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7. Services for Severely Emotionally Disturbed Youth: $1.1 million 
UGF. This funding request would provide services, including assessments, 
psychotherapy, chemotherapy, case management, and rehabilitation to severely 
emotionally disturbed youth (SED), their families, and for youth who are at risk of 
becoming severely emotionally disturbed. Specific budget requests are highlighted 
below. 

• Community Health Center Outpatient, Emergency Residential Services and 
Training, $500.0 UGF. This request will provide funding to community health 
centers for innovative programs and training. The intent is to reduce the need to send 
youth experiencing serious emotional disturbances to more costly residential care 
facilities. Special populations, including children with co-occurring disabilities or 
extreme presentations will be targeted. 

• Bring The Kids Home - Individualized Services, $300.0 UGF. This funding is 
requested for the continued support and care of youth who experience serious 
emotional disturbances, but who are not qualified for Medicaid or who need services 
not eligible for Medicaid reimbursement. Program objectives include avoiding more 
costly residential treatment settings through effective interventions within the 
familylhome. 

• Expansion of School-Based Services Capacity, $200.0 UGF. The Governor's 
request will provide funding for two initiatives. The first will track youths returning 
to school from residential psychiatric treatment centers and coordinate their transition 
to ensure educational success. The second will support evidence-based practice 
(Positive Behavioral Support) through pilot projects in the Ketchikan, Juneau, Sitka, 
and Dillingham school districts. 

• Transitional Aged Youth, $100.0 UGF. This funding is aimed at coordinating and 
sustaining community-based capacity for transitional aged youth into adulthood to 
ensure future productive work or educational activities. Targeted youth include those 
who are vulnerable to future needs for mental health, substance abuse, early 
pregnancy, or hospital based services, and those who have high potential for 
interaction with the criminal justice system. 

8. Nursing: $1.0 million UGF. Funding is designed to maintain and stabilize the 
costs of public health nursing grantee services. Public health nurses deliver essential 
clinical and community-based services to prevent and protect against infectious and 
chronic diseases. 

• Maintain and Stabilize Pnblic Health Nnrsing Grantees, $1.0 million UGF. This 
budget proposal' would increase funding for four public healtb grant recipients 
(Municipality of Anchorage, Norton Sound Health Corporation, North Slope 
Borough, and the Maniilaq Association). The Department indicates that the three 
northern region grantees serve approximately 23,439 people living in 31 villages. 
The Municipality of Anchorage serves approximately 42% of the state population. 

The rising costs of salaries, travel, and overhead have adversely affected the number 
of nurses employed by the four public health grantees. The number of public health 
grantee nurses has decreased from 48 in 2003 to 29 in 2010, according to the 
Department. 
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9. Senior Benefits Payment Program: $850.0 UGF. The senior benefit 
payment program provides a cash benefit to seniors (based upon income levels up to a 
maximum of 175% of the federal poverty level). 

This request for funding is based on a projected 4% caseload increase in FYll. The 
Department indicates that over 7,000 seniors have been successfully transitioned from the 
previous state SeniorCare program, which expired in June of 2007, to the new Senior 
Benefits program. In FY09, program caseloads reached a high of9,886 seniors, with the 
increase attributable to outreach efforts that made seniors more aware of the program, 
according to the Department. 

In the FY 10 Governor's request, the Department recommended a $500.0 reduction in 
Senior Benefits because enrollment and expenditures for the new program were lower 
than initially projected. The FYIO decrement was increased by an additional $221.9 
during the 2009 legislative budget deliberations for a total of $721.9, with recognition 
that funding may need to be restored to meet future caseload needs. In FYI1, the 
Department projects that program enrollment will reach 10,448. This projected estimate 
falls in line with the caseload estimate that was projected when the new program was 
established in June 2007. 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL BUDGET 
DHSS has proposed a total capital budget of $19.0 million, which is comprised of $18.6 million 
UGF, $20.0 in federal receipts, and $300.0 in MHTAAR funding. All of the Department's capital 
budget requests involve deferred maintenance, renovations, repairs, and remodels of facilities. 
The diverse mix of projects include the Johnson Youth Center and grantee facilities, renovations 
of housing for persons with special needs, updating the Anchorage Assets building in preparation 
for transfer to the non-profit Assets, Statewide Pioneer Homes upgrades, and maintenance of 44 
state-owned facilities including health centers, youth facilities, behavioral health facilities, and 
the Pioneer Homes. 

Highlights of the Department's capital budget are described below: 

• Johnson Youth Center Renovation and Remodel - Safety and Security Needs, 
Phase 1 of 3, $9.9 million UGF. The Department is re-submitting a capital budget 
request (that was not approved last year) to renovate and remodel the Juneau Youth 
facility. The Johnson Youth Center is located in Juneau and is the state's fourth oldest 
Center. According to a Department 2007 assessment study, threats to safety and security 
in this facility are a result of aging infrastructure, overcrowding, and a population with a 
high incidence of behavioral health issues. The original structure was designed to be a 
women's prison and is 30 years old and, according to the Department, needs safety and 
security issues addressed in order to expect positive results from the youth and staff. 
Examples of deficiencies include antiquated door locking systems, non-compliant cells, 
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unsafe utilization of existing space, and design flaws that prevent secure supervision of 
the residents. 

• Pioneer Homes Deferred Maintenance, Renovation, Repair and Equipment - $4.0 
million GF. This request addresses ongoing imd deferred maintenance needs of the six 
state-owned and operated Pioneer Homes in Ketchikan, Sitka, Juneau, Anchorage, 
Palmer, and Fairbanks. The homes have a combined capacity of over 600 residents. 

A 2008 audit of Department-owned buildings identified $8.3 million in priority deferred 
maintenance needs. A priority listing has been created using ratings of urgency, fire life 
safety, security, building integrity, and mission efficiency. As the Department noted, 
once the deferred maintenance issues are resolved, ongoing annual investments would be 
needed to address the normal repairs and maintenance needs or the deferred maintenance 
backlog will continue to grow. 
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'. 
Department of Labor and Workforce Development 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $63,695.0 
FY10 Fiscal Notes -
CarryForward 410.0 
Special Appropriations -
Agency T ronsfers 40.5 
10 Contractual Salary Adjustments (32.9 
Mise Adjustments -
Vetoes -

FY10 Management Plan (GF only) $64,112.6 $417.6 0.7% 
One-time Items removed 4.450.3 
Transfers between Agencies (nets zero statewide) . 
FY11 Contractual Salary and Health Increases 191.5 
Mise Adjustments 

FY11 Adjusted Base Budget (GF only) $59,853.8 ($4,258.8) -6.6% 
FY11 Governor's GF Increments/Decrements/Fund Changes 4.996.5 

FY11 Governor's Request (GF only) $64,850.3 $4,996.5 8.3% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FYll FYll Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $4,996.5 
Labor Market Information 1.443.7 1.491.2 47.5 
Workers Compensation 5,079.7 5,165.2 85.5 
Employment and Training Services 2,191.5 1,243.2 (948.3) 1 
Workforce Investment Board 301.7 386.7 85.0 
Business Services 11,026.9 12,701.8 1,674.9 2 
Kotzebue Tech Operations Grant 1,450.2 1,536.3 86.1 
SW AK Voc Educ elr Ops Grant 478.4 507.1 28.7 
Yuut Learnin!1 Ctr Ops Grant 850.2 936.3 86.1 
NW Ak Career & Tech Center 683.4 712.1 28.7 
Delta Career Advancement Center 283.4 312.1 28.7 
New Frontier Vocations Tech 188.9 208.1 19.2 
Construction Academy Training - 3,500.0 3,500.0 3 
Indeoendent UvinQ Rehab 918.3 988.3 70.0 
Alaska Vocational Tech Center 9,236.6 9,441.0 204.4 

Change from 

Non·General Fund Agency Summary 
FY11 Adj 

FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds all allocations 26,400.5 26,620.5 220.0 
Federal Funds (all allocations) 87,679.8 98,773.7 11,093.9 1 
Total Non·General Funds (all allocations) $114,080.3 $125,394.2 $11,313.9 

Position Changes {From FY10 Management Plan to Gov} 983 986 3 • 
PFT 846 847 1 
PPT 117 117 . 
Temp 20 22 2 

Governor's Capital Request 
State Funds Federal 

Total 
(GF + Otherl. Funds See Note: 

Planning and Research · -
Maintenance and Repairs 1,000.0 · 1,000.0 
Remodel, Reconstruction and Uoorades · . 
New Construction and Land Acquisition 3,139.0 · 3,139.0 
Equipment and Materials 600.0 1.312.7 1,912.7 
Information Systems and Technology - -
Other · . 

TOTAL CAPITAL $4739.0 $1312.7 $6051.7 
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Department of Labor and Workforce Development 

The Department of Labor and Workforce Development (DOLWDl is responsible for providing 
safe and legal working conditions and advancing employment opportunities. It has also been 
charged with developing a statewide training program for an Alaskan workforce capable of 
managing, constructing, operating, and maintaining a gasline. To accomplish these goals the 
Department provides the following core services: 

• employment assistance; 

• training and education; 

• workforce and economic development; 

• injured worker and unemployment compensation; 

• statutory and regulatory assistance and enforcement; and 

• assistance to people with disabilities to obtain and maintain employment. 

SIGNIFICANT ISSUES 
The FYII Department of Labor and Workforce Development's general fund operating budget 
submitted by the Governor is $4,996.5 above the FYII Adjusted Base [$3,339.2 Unrestricted 
General Funds (UGFl/$I,657.3 Designated General Funds (DGFl]. Significant issues are 
highlighted in the notes below and correspond to the numbers in the last coluIIlll on the preceding 
spreadsheet. . 

1. Workforce Development Employment and Training: Replace 
$948.3 of UGF with Federal Reed Act Funding. Labor's budget request 
replaces $948.3 ofUGF with Federal Reed Act funding. Labor is requesting that $717.5 
of the "freed up" general funds be spent in other allocations (see table below) and 
requests a decrement of $230.8 in this allocation. 

Budget Request Associated with Reed Act Funding Increment 
Employment and Training Services Allocation 

Total 
UGF Fed Change 

Federal Reed Act Increment 948.3 948.3 
General Fund Decrement -230.8 -230.8 

UGF Transfers to Other Allocations 
Workforce Investment Board -85.0 -85.0 
Labor Market Information -47.5 -47.5 
Business Services -585.0 -585.0 

Total Transfers -717.5 -717.5 

');.OfatJt!11tg~t'R~gU'esk:!~';;:":,hj'1,,;:~~V. 'ifi:'9!18.;~ !.:~~8l:3 ;«l!;r9~O 
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'Legislliti~e Fiscal'Analystpjmment: ~c.qordi"#, to' the Depariment,' t~js ful~y eXpe,!~ 
aYilIlable{ederal Reed Act (undzng, whICh wdl·n?ed to be replaced. In. FYI 2 In,order-to 
'mainiain ·services.1 

2. Workforce Development Business Services: $585.0 UGF; $1,089.9 
State Training and Employment Program (STEP) Funds (DGF). 
The following two increments are requested in Business Services: 

• $585.0 of UGF is requested· to support part of the Department's Gasline 
Training Program. The increment is intended to provide: 

o training for at least 70 apprentices at Regional Training Centers and rural 
campuses for registered apprenticeships in gas line related occupations ($180.1); 

o funding for cooperative training agreements with business and industry for 
registered apprentices and on-the-job training for approximately 125 workers 
($321.7); and 

o funding for Division of Business Partnership's staff assigned to assist in 
development of this project ($83.2). 

fe1fiSldtive",l!i?fi!f4nqly,~~F;~'l'IiJl!~t:', {nFYIO;7tM "~eps!'},~u:r~ :~PEroY~1~Q!'~-{tjT~ 
{uni;!z.!!!S.1"or t~l~ Item:, 'Phls,reques(' would .maRe'(undzngJj;JI;.;the:gaslzne"traznzng 
progiJ.impartiJUlie basebudggJ , 

• The $1,089.9 of STEP Funds (DGF) requested for workforce training will fully 
obligate available STEP funds. The funds will support grants for workforce training 
to advance the Department's overall goal of maximizing the number of Alaskans 
employed in skilled occupations. The Department projects that this increase will 
provide training opportunities to an additional 325 Alaskans. 

l[;e.ii~lajM'Fi*7d(A,nf!I?!"s.t ,C~1i!.".en,t:est(11I!f.teg (Jiznuiil,' STIfP j::.eyeflu~: ,is ;$2":'4 
rifl~iJn .. .if (NO: in:orenie.nt isappro,ved; expe~diture~ eJli~ofizqtiQ'n;.will be gb.iJzit .y~g 
7IulllOn"whlch Will r~<J/jc.ethe ,STEP font! .bglance, (0 zqo: STEPfunds qvaz]ablfj.Jn 
'Fti J af(?'?xpeC;iedtobepbo/jt ~~ j''i;ziilion'lest thanih? al!!oiinl r."'lUf'it~~'iflt:~llJ 
k~qQrdiJigtothe Depiirt~:fl? ~peildi,:g tfz.e.b~lgn{;e..ijJ:thefi(n4 will,ni)t,credie an~ed 
WI' replacement (undmg; trarmng Opportumtles Will be reducedJ 

l£e!J#l9ti)ie 1!i$ca! An'a.lyst'Coinl,!e#' 13,ased.'on, projf}ction.s. re(;ej:(edffo.,7Irf~~ 
pep~':~<i'nt; itappears,thgt tever~l o!lilbor's fonds 'are feing ;exp'~n4.fd·at,;qr 
un~./jstamab:.~' raM, (z.e.,.' (In!l/ja/, exp?nd'tu~efl. H,ce,:4. ~~~tlmate{} .l'.?v~nue) .. ,\ij~ 
~egz§lqturf}'may-,want to explpre.theramllcatlons:o 'contInuIng thIS trend .. For more, 
fq~tdils, pleaSdee the,{Ollowing table 
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Department of Labor and Workforce Development 
Fund Balances 

FY10 FY11* 

FY1Q C~ange in FYl1 Change in 
FY09Year Projected Vear-End Projected Year-End 

Eod Vear-End Balance Year-End Balance (11 
Fund Balance Revenue Exoenditures Balance I (10to09 Revenue Exoenditures Balance to 101' 

Second Injury Fund 5,646.2 3,500.0 3,977.9 5,168.3 (477.9 3,500.0 3,977.9 4,690.4 1477.9 

Fishermen's Fund 11,709.9 1,000.0 1,618.6 11,091.3 (618.6 1,000.0 1,618.6 10,472.7 (618.6 

Worker Safety & 
(1,043.1 " ,043.1 Compensation Account 12,645.8 7,600.0 8,643.1 11,602.7 7,600.0 8,643.1 10,559.6 

Workers' Compensation 
Benefits Guaranty Fund 1 026.7 450.0 280.0 1,196.7 170.0 450.0 280.0 1,366.7 170.0 

Training & Building 
Fund 207.4 800.0 800.0 207.4 0.0 800.0 800.0 207.4 -. 0.0 

State Training & 
Employment PrOQram 5,961.7 6,500.0 8.935.9 3525.8 (2435.9 6,500.0 10,025.8 0.0 . (3,525.8 

Technical Vocational 
. (193.3 . (1,150.1 Education Pro~ram 1,593.4 9,750.0 9,943.3 1,400.1 9,750.0 10,900.1 250.0 

BuildinQ Safet Account 226.8 2185.4 1942.7 469.5 242.7 2,185.4 1,942.7 712.2 242.7 

Small Business 
(56.i 156.7 Enterprise Fund 122.2 143.3 200.0 65.5 143.3 200.0 8.8 

Randolph Sheppard , 

Small Business Fund 222.2 74.0 125.0 171.2 (51.0 74.0 125.0 120.2 (51.0 

·FY11 projections provided by the Department of Labor and Workforce Development. 

3. Construction Academy Training: $3,500.0 UGF. The Alaska 
Construction Academy received funding in the capital budget in FY07 and FY08, and in 
FY09 and FYlO funding was moved to the operating budget and appropriated as one­
time items, This request will provide on-going funding for this program in the 
Department's base budget The Department states that an aging workforce and lack of 
available training opportunities for young Alaskans leave the construction, mining, 
transportation, and energy industries with a significant shortage of skilled workers. It 
contends that the shortage can be remedied in part through continuation of this program, 

ORGANIZATIONAL CHANGES 
There are no significant organizational changes requested. 

CAPITAL REQUEST 
The Department of Labor and Workforce Development's capital budget totals $6,051.7, of which 
$4,739.0 is UGF, These projects are:. 

• Alternative Energy Training Facility Expansion: $1,139,0 UGF. Expand the 
Industrial Electricity training facility to add wind turbine and hydro training. 
programs. 

• Fairbanks Pipeline Training Center Utilities and Equipment Purchase: $2 
million UGF. This request will fund the extension of sewer and water utilities to the 
central facility site, a heat recovery and ventilation system for the welding shop and 
welding and pipeline related equipment: This will make the Center fully operational 
for year -round training. 
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• MediumlHeavy Duty Truck and Culinary Equipment: $1 million Fed Receipts; 
$500.0 UGF. This funding will be used to purchase heavy duty truck equipment for 
the Truck Technician program (Alaska Vocational Technical Center's (AVTEC) , 
newest program) and culinary training equipment for the culinary program. 

• Culinary Video Teleconferencing Eqnipment: $312.7 Fed Receipts; $100.0 UGF. 
Provides video teleconferencing equipment in the new Culinary Academy facility so 
that A VTEC can create a distance delivered training program for rural Alaska high 
school students to receive training and education in the culinary industry. 

• A VTEC Deferred Maintenance: $1 million UGF. This request is to pay for 
deferred maintenance needs at 16 state-owned and one leased building in Seward. 
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Department of Law 
All Dollars in Thousands 

(GF Only) Change "/0 Change See Note: 

FY10 Conference Committee (GF Only) $57,010.9 
FY10 Fiscal Notes 
CarryForward 966.2 
Special Appropriations 
Agency Transfers 0.5 
10 Contractual Salary Adiustmimts 
Mise Adjustments 
Vetoes 

FY10 Management Plan (GF only) $57,977.6 $966.7 1.7% 
One-time Items removed 10,740.4 
Transfers between ~gi3ncies (nets zero statewide) 
FY11 Contractual Salary and Health Increases 416.9 
Mise Adjustments -

FY11 Adjusted Base Budget (GF only) $47,654.1 ($10,323.5) ·17.8% 
jFY11 Governor's GF Increments/Decrements/Fund Chan es 13,719.0 

FY11 ~overnor's Request (GF only) $61,373.1 $13,719.0 28.8% 

FY11 Governors Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $13,719.0 
Second Judicial District 1,355.0 1,535.1 180.1 3 
Third Judicial District: Anchoraae 6,777.5 7,113.1 335.6 3 
Third Judicial District: Outside Anchorage 4,245.8 4,700.4 454.6 3 
Fourth Judicial District 4,937.9 5,234.0 296.1 3 
Criminal Justice Litigation 1,963.0 2,163.0 200.0 4 
Criminal Appeals/Special Litigation 3,176.7 4,217.3 1,040.6 3 
Child Protection 4,184.0 4,384.0 200.0 5 
Natural Resources 2,025.4 3,025.4 1,000.0 6 
BP Corrosion 4,000.0 4,000.0 2 
Oll, Gas and MininQ 3,611.2 9,611.2 6,000.0 1 
Administrative Services 1.047.9 1,059.9 12.0 

. Change from 

Non-General Fund Agency Summary 
FY11 Ad] 

FY11 Base to FY11 
FYi1 Adjusted Governor's Governor's 
Base Bl,Jdget Request Request See Note: 

Other State Funds all allocations} 23,670.9 23,949.9 279.0 
Federal Funds (all allocations 3,902.4 1,595.4 (2,307.0 3 
Total Non·General Funds (all allocations) $27,573.3 $25,545.3 ($2,028.0) 

Position ChanRes (From FY10 ManaRement Plan to Gov) 560 561 1 
PFT 553 555 2 4,5,6 
PPT 7 6 1 
Temp . - . 

Governors Capital Request 
State Funds Federal 

Total (GF + Other) Funds See Note: 
Plannina and Research · -
Maintenance and Repairs - -
Remodel, Reconstruction and Upgrades 150.0 · 150.0 
New Construction and Land ACQuisition - · -
Equipment and Materials . - . 
Information Systems and TechnoloQY - - -
Other . - . 

TOTAL CAPITAL $150.0 $0.0 $150.0 

Page 122, __________________________________________ ___ 
1729 



1730 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Department of Law 

The mission of the Alaska Department of Law is to prosecute crime and provide legal services to 
state govemment for the protection and benefit of Alaska's citizens. The Department represents 
the state in: 

• protecting the safety and physical and financial well-being of Alaskans; 

• fostering the conditions for economic opportunity and responsible development and 
use of our natural resources; 

• protecting the fiscal integrity of the state; and 

• promoting and defending good governance. 

The Criminal Division protects the public by prosecuting all violations of state criminal law 
committed by adults and juveniles, and by placing them under appropriate controls. The Civil 
Division serves the interest of Alaska's citizens by providing legal counsel to the executive 
branch in all civil actions. The Administrative Services Division provides the core administrative 
services that are essential to the day-to-day operation and to managing the resources of the 
Department. 

SIGNIFICANT ISSUES 
The FYII Department of Law general fund operating budget as submitted by the Governor is 
$13,719.0 above the FYll Adjusted Base [$13,707.0 Unrestricted General Funds (UGF)/$12.0 
Designated General Funds (DGF)]. Of the $13.7 million increase, $10.0 million is for continuing 
Oil and Gas issues. In FYIO, $9.6 million was appropriated for these same issues. The FYll 
Adjusted Base was also reduced $3.5 million due to a one-time appropriation in FYIO for BP 
Corrosion litigation (the same amount'the Department received in FY09-for this purpose). The 
FYll request for BP Corrosion is $4,0 million. Other UGF increments replacing funding 
available to the Department in FYIO include $2.3 million for expiring federal grants and $1.0 
million for Endangered Species Act matters. Significant issues are highlighted in the notes below 
and correspond to the numbers in the last column on the preceding spreadsheet. 

1. Oil, Gas and Mining: $6 million UGF. The Department is requesting funds 
in order to continue its role in the Governor's top priority project (the construction of a gas 
pipeline and bringing natural gas to market). Additionally, the Department has a number 
of major oil and gas projects underway that will continue to require outside counsel and 
experts beyond the funding included in the Department's base budget. 

• $3.5 Million UGF added to the base budget for ongoing non-gas pipeline and oil 
matters including Pt. Thomson Litigation, proceedings before the Federal Energy 
Regulatory Commission, TransAlaska Pipeline Service (TAPS) tariff issues, and 
TAPS property tax matters. 

• $2.5 Million AHCC Receipts (UGF) one-time increment to assist the Department in 
the preparation of legislation and implementation of a comprehensive plan to 
commercialize North Slope gas. 

In FYIO, the Department received a total of $6.1 million UGF one-time funding for 
Oil & Gas related matters, an amount approximating the amount received in FY09. 
Please see the following table: 
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2. 

Table 1. Oil & Gas Related Funding FY09-FYll 

'c-"FY09 BudgeCi .. /.:FY10Budget'<' ~, -~",'FY11,Req'iest ';~--' 

Department of Law 

Oil & Gas Related Funding 
Base and Non-Base NON- NON- NON-
FY09-FY11 BASE BASE BASE BASE BASE BASE 

1.":'iA' :iB:·".'·:,., ,:., -
" ',t" ·;·ii" ',r·'.;' ;,.".;1:.( ?"c.:,",. - .:': , 

I 
Gas Pipeline and Other Oil & Gas $3.0 FY10 non-base 

items are 
Projects/Oil and Non~Gas Pipeline million $5.1 combined into a 

Matters Including Pt. Thomson U~F million UGF single request 
Litigation, FERC on TAPS Tariffs 

Transfer 
.. 

TAPS Strategic Reconfiguration through $1.0 
$3.5 

Oil and Gas Outside Counsel and Governa's million UGF 
million 

Experts OffICe UGF 

OH and Gas Development- {-
Preparation of Legislation and $3.5 $2.5 

Implementation of a Comprehensive million million 

Plan to Commercialize North Slope UGF AHCC 
Gas 

BP Corrosion: $4 million UGF (one-time funding). The Department is 
requesting $4.0 million of UGF ($500.0 more than the FY09 and FYIO appropriations of 
$3.5 million) to continue the pending litigation seeking penalties and lost revenues for the 
2006 Prudhoe Bay pipeline spills and production shutdowns. The state filed its complaint 
in Superior Court on March 31, 2009, seeking recovery of lost revenues for 2006-08 due 
to curtailments of oil production stemming from BP Exploration's (Alaska, BPXA) 
negligent corrosion practices. 

According to the Department, FYIl is a critical year for the litigation. The jury trial is 
scheduled for September 2011, with the bulk of the discovery and post discovery pre-trial 
work occurring in FYI!. 

3. Replace One-Time Earmarks for Sexual Assault/Domestic 
Violence Grants: $2,307.0 UGF from Federal Receipts. Beginning in 
FY06, the Department received three multi-year federal grants, totaling $8,288.3, for 
sexual assault and domestic violence prevention programs, and for a rural prosecution 
unit. These grants will expire between June 30, 2010 and December 31, 2010. In FY09, 

Page 124 __________________________________________ ___ 

• 



1732 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

$2.3 million related to these grants was expended. Because these federal funds will not be 
available in FY II, the Department is requesting that unrestricted general funds be 
appropriated to replace lost federal one-time grants. The request is for the UGF to be built 
into their base in order to continue funding the 16 full-time and six part-time positions 
now associated with these grants. 

Table 2. FYII Sexual Assault and Domestic Violence Funding Request 

(Federal Receiots reolaced with UGF) 
Alaska Domestic 

Violence & Sexual Rural Prosecution Unit 
Alaska Statewide 

Assault Grant 
Sexual Assault Unit 

Prosecution Grant 
Program 

2nd Judicial District $90.0 $90.1 

3'" Judicial District - $335.6 
Anchorage 

3'· Judicial District - $454.6 
Outside Anchorage 

41h Judicial District $285.0 $11.1 

Criminal Appeals/Special $271.6 $769.0 
Litigation 

Subtotal FYll Request $646.6 $859.1 $801.3 

OVERALL TOTAL: $2,307.0 

4. Sexual Assault Coordinator: $200.0 UGF. In early December of 2009, the 
Governor announced his initiative to "eliminate the epidemic of sexual assault and 
domestic violence within a decade." The Governor's comprehensive approach includes 
concentrated coordination between the Department of Public Safety and the Department 
of Law in an effort to pervasively prevent and stigmatize these types of crimes. This new 
position will coordinate state, federal, tribal and non-profit program efforts addressing 
domestic violence and sexual assault prevention. 

5. Kenai Child Protection Caseload Attorney: $200.0 UGF. Currently, 
the Department's one Assistant Attorney General in Kenai carries a caseload of 170 
children (federal guidelines suggest a caseload of no more than 100 per attorney). In 
addition, there are up to 40 children's cases in Homer, which would logically be serviced 
out of Kenai, but are now handled out of Anchorage as a stopgap measure. The 
Department requests this new position to alleviate the caseload burden in Kenai and 
Homer. 

6. Endangered Species Issues: $1 million UGF. Over the next three years, the 
Department anticipates a significant increase in legal work involving issues under the 
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Endangered Species Act (ESA). The state is currently challenging the Polar Bear and 
Beluga Whale listings as threatened species. Because endangered species listings can 
have severe impacts on the economy of the area where they are found, the Agency 
addresses these issues with the following two increments: 

• $200.0 UGF - Assistant Attorney General for Endangered Species Issues 

• $800.0 UGF - Endangered Species Act Outside Counsel 

'Legisi"tive' Fiscaf'Analyst CiJmm.en~: . Th?· subcommittee 'rIiz)! Wish t6 sonsii;fer thJ, 
{ncrem.ent>:.".s one-tiln~/un!jing:. This:appr.oach 'is .c(mSisteht 'wi:h the funding .meth~~ 
lJsedfor.thf! BP;Corfoslon litlgatLOnandpromotesannua[.[egzs[atlve revIew olwhat.ma)j 
be .vl:uy,iniexterna[ costs! 

ORGANIZATIONAL CHANGES 
The foliowing FYII changes in the Department's organizational structure occur in the Civil 
Division: 

• Split the Human Services and Child Protection allocation into the following 
allocations: 

o Child Protection Allocation 

o Human Services Allocation 

• Merge the Statehood Defense allocation with the Natural Resources allocation. 

• Transfer BP Corrosion appropriation into its own allocation. 
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Department of Military and Veterans Affairs 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $11,297.5 

FY10 Fiscal Notes 83.5 

CarryForward 

Special Appropriations 

Agency Transfers 327.3 

10 Contractual Salary Adjustments (20.6 

Mise Adjustments · .. 
Vetoes · 

FY10 Management Plan (GF only) $11,687.7 $390.2 3.5% 

One-time Items removed (410.8 

Transfers between Agencies (nets zero statewide) · 
FY11 Contractual Salary and Health Increases 20.7 

Mise Adjustments · 

FY11 Adjusted Base Budget (GF only) . $11,297.6 ($390.1) ·3.3% 

I FY11 Governor's GF Increments/Decrements/Fund Changes 334.3 

FY11IGovernor's Request (GF only) $11,631.9 $334.3 3.0% 

• Change from 
FY11 Governor's Increments, Decrements and Fund FY11 FY11 Adj Base 

Changes FY11 Adjusted Governor's to FY11 
Base Budget Request {GF Governor's 

(GF Only) only) Request See Note: 

Allocation $334.3 

Army Guard Facilities Maintenance 2.185.5 2.274.4 88.9 2 

Air Guard Facilities Maintenance 1.378.0 1.618.0 240.0 1 

Veterans' Services 983.0 988.0 5.0 

Retirement Benefits 880.8 881.2 0.4 
\,.nangeTrom 

FY11 Adj B.se 

Non-General Fund Agency Summary FY11 to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 13.020.1 13.352.9 332.8 3 

Federal Funds (aU allocations) 22.236.9 23,476.9 1.240.0 4 

Total Non-General Funds (all allocations) $35,257.0 $36,829.8 $1,572.8 

Position Changes (From FY10 Management Plan to Gov) 299 298 _ (1) 

PFT 296 295 (1 ) 

PPT 2 2 . 

Temp 1 1 . 

Governor's Capital Request 
State Funds Federal 

Total 
(GF + Other) Funds See Note: 

Planning and Research · · · 
Maintenance and Repairs 5.250.0 13.642.0 18.892.0 

Remodel, Reconstruction and Upgrades · · · 
New Construction and Land Acquisition 1.050.0 5.000.0 6.050.0 

Equipment and Materials · · · 
Information Systems and T echnoloqy · · · 
Other · 9.600.0 9.600.0 

TOTAL CAPITAL $6,300.0 $28,242.0 $34,542.0 
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Department of Military and Veterans Affairs 

The mission of the Department of Military and Veterans Affairs (DMVA) is to provide military 
forces to accomplish military missions in the state and around the world; provide homeland 
security and defense; emergency response; veterans' services; and youth military style training 
and education. The Department accomplishes this mission by providing core services for the 
following: 

• Alaska Nationai"Guard Joint Forces Headquarters; 

• National Guard Support; 

• Homeland Security and Emergency Services Management & Coordination; 

• Alaska Statewide Emergency Communications (IT); 

• Veterans' Services; 

• Alaska Military Youth Academy; 

• Administrative Services Support; and 

• Special Operations. 

SIGNIFICANT ISSUES 
The FYll Department of Military and Veterans Affairs general fund operating budget as 
submitted by the Governor is $334.3 above the FYII Adjusted Base (all Unrestricted General 
Funds (UGF)). Significant issues are highlighted in the notes below and correspond to the 
numbers in the last column on the preceding spreadsheet. 

1. Air Guard Facilities.Maintenance: $240.0 GF Match (UGF). This 
increment would align the Department's budget with the Alaska Air National Guard's 
(AANG) Financial Plan. The Air and Army Guard both receive federal money for 
operations from the National Guard Bureau (NGB), which is the federal pass-through 
agency in the Department of Defense (DoD) that provides continuity and cohesiveness 
between the active duty military and all 54 state and territory national guards. 

The Alaska Air National Guard federal employees complete an operations plan and a 
budget, called the financial plan (FINPLAN), for NGB consideration in March of each 
year. The FINPLAN, which is derived from formula-based calculations as well as 
estimates, goes to NGB for review and approval. NGB then allocates money to states 
before the beginning of the federal fiscal year. The federal allocation is typically about 
90% of what was submitted in the FINPLAN. There is then a second round of allocations 
in mid-federal fiscal year (FFY). The Alaska Air National Guard submits requests to 
NGB for additional funding, and NGB distributes available federal funding to states 
based on numerous factors. 

Historically, the State of Alaska has budgeted to the original allocation. As a result, the 
state match for any additional federal funding received was not specifically in the budget. 
The partnership between the state and the federal government hinges upon a budget 
match agreement, which averages 25% state funding to 75% federal funding. During the 
past two years, the gap between available and required GF matching funds in the Air 
Guard component has become increasingly apparent. The current available match is 
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about 19% of total authority. This increment would bring the ratio to about 23o/o---elose 
to where the ratio was in FY06--and would be sufficient to match about $720.0 in 
federal receipts. 

According to the Department, the timing of this request is critical. In accordance with the 
federal Base Realignment and Closure Commission law passed in 2005, the NGB is 
making a push to move assets from states that have mUltiple wings-Alaska has two 
wings-to states that are without. This push leaves Alaska vulnerable to losing a wing, 
and the risk increases if Alaska does not" appropriate sufficient matching funds. Loss of a 
wing would mean about 500 full-time Alaska Air National Guard jobs lost, about 500 
additional drill status guard member jobs lost, and millions of dollars in federal contracts 
lost each year. In addition, loss of a wing would reduce AANG's ability to support the 
active duty military as well as the ability to respond to natural disasters and search and 
rescue situations. 

2. Bethel Armory Lease Costs: $88.9 UGF. In cooperation with the Federal 
Government, the Department is constructing a new armory ($5.2 million State funds and 
$15.3 million Federal funds) adjacent to the existing but aging hangar facility. Although 
lease costs will be periodically re-evaluated based on fair market value, the current 
annual land lease costs are $0.34/sq. foot @ 261,360 square feet. 

3. Alaska Military Youth Academy (AMYA) Formula: -$602.3 If A 
Receipts. By statute, the Academy is funded through a Reimbursable Services 
Agreement with the Department of Education and Early Development (DEED) in 
accordance· with AS 14.30.740 (The statutory base student allocation funding is $5,680 
per student in FYIO). Based on the attendance at the Academy on October I, 2009, the 
amount of state aid needed will decline in FYII. The total FYII general fund budget for 
the AMY A will b:, $5,826,800 (a decrease of $602,292). 

4. Emergency Management Performance Grant: $1.2 MiUion 
Federal Receipts. The Emergency Management Performance Grant Program 
(EMPG) is a vital part of the Division of Homeland Security and Emergency 
Management's preparedness mission and directly supports the state's emergency 
management community. The Department requests an additional $1.2 million in federal 
authority to meet the anticipated FFYI 0 need. 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 
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CAPITAL REQUEST 
The agency's capital budget of $34.5 million includes $28.2 million Federal Receipts and $6.3 
million Unrestricted General Funds. The larger projects include: 

• State Homeland Security Grant Program: $9.5 million Federal Receipts. The 
100% federally funded State Homeland Security grant program is annually awarded 
by the U.S. Department of Homeland Security. Programs include homeland security 
planning, equipment, training, and exercises to support local first responders, :private 
sector critical infrastructure and state preparedness. This funding has been requested 
to assist in life-safety citizen preparedness. 

• Armory Facilities Deferred Maintenance: $8.4 million ($6.3 million Federal 
Receipts/$2.1 million GF Match). The Department's Facility Management Office 
mission is to provide, maintain and operate safe, secure, high quality facilities and 
training areas for the Alaska National Guard on a cost effective basis which meet or 
exceed mission requirements, environmental compliance standards and energy 
efficiencies. The armories located at Jewel Lake, Fort Richardson, Sitka and Kenai 
top the list on the Department's deferred maintenance priority schedule. 

• Army Guard Facilities Project: $9.2 million ($7.3 million Federal Receipts/$1.9 
million GF Match). With 237 Alaska Army National Guard buildings at 96 various 
locations with an average age of approximately 30 years, deferred maintenance, 
renewal and replacement are a high priority. Alaska National Guard preventative 
maintenance is performed on a schedule, yet building components have a limited life 
requiring eventual renewal and replacement. The funding schedule for this requested 
project is: 

Funding' FYll FY12 FY13 FY14 FY15 TOTAL 

($ millions) 

Federal Receipts $7.3 $8.9 $5.0 $5.0 $S.O $31.2 

GFMatch $1.9 $2.7 $1.0 $1.0 $1.0 $6.7 

TOTAL $9.2 $11.6 $6.0 $6.0 $6.0 $37.9 

• Interior Alaska Veterans Cemetery Design and Planning: $6.0 million ($5 
million Federal Receipts/$250.0 GF, $750.0 GF Match). The purpose of this 
project is to design and construct a dedicated state Veterans' cemetery in or near 
Fairbanks on donated land. The Department hopes to leverage future federal funds to 
offset operating costs, which are projected at $2S0.0 GF annually. 

• Military Youth Academy Deferred Maintenance: $1.0 million GF. The Alaska 
Military Youth Academy (AMY A) operates at Camp Carroll on Fort Richardson. 
The campus currently has 23 buildings totaling 61 ,80S sq ft. with an average building 
age of 3S+ years. Inadequacies include basic life-safety issues, outdated and 
inefficient heating/ventilation systems, restrooms, showers, and laundry facilities. 
This request will fimd the modification of the Academy's ChalleNGe facilities to 
improve safety and living conditions (in compliance with ADA regulations), as well 
as improve technical training and educational training platforms. 
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Department of Natural Resources 
AIl Dollars in Thousands 

FY10 C. . (GF Only) 
IFY10 Fiscal Notes 

'Deney 
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Vetoes 

FY10 : Plan (GF only) 

!FY11 

FY11 
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FY11 
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Base R",lno,t (GF only) 
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Gas Pipeline I I 
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I 
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Department of Natural Resources 

The Department of Natural Resources (DNR) develops, conserves, and maximizes the use of 
Alaska's natural resources on state-owned land consistent with public interest by providing the 
following core services: 

• provide opportunities to utilize state land and water resources; 

• acquire and provide hydrologic, geologic, geographic, historical site, and other land 
record and natural resource information; 

• acquire land; 

• make land available for sale to the public, and transfer land to municipalities; 

• preserve and enhance the value of state land and water resources and Alaska's coastal 
areas; 

• mitigate potential disasters and hazards; and 

• comply with federal regulations and programs related to natural resources. 

SIGNIFICANT ISSUES 
The FYll Department of Natural Resources' general fund operating budget submitted by the 
Governor is $7,095.1 above the FYII Adjusted Base [$6,552.1 Unrestricted General Funds 
(UGF)/$543.0 Designated General Funds (DGF)]. Significant issues are highlighted in the notes 
below and correspond to the numbers in the last column on the preceding spreadsheet. 

1. Resource Development Initiatives and Projects - $5.8 million 
AHCC Receipts (UGF). The Department is requesting funding to keep pace with 
Alaska's natural resource development. The largest project is the planning, development, 
and construction of the Alaska Natural Gas Pipeline. The agency indicates that oil, gas, 
and mining resource development activity within the state has increased the Department's 
oversight responsibilities and workload. Additional details on these items follow. 

a) Gas Pipeline Implementation Office, One-Time Funding of $4.2 million AHCC 
Receipts (UGF). The Governor is requesting one-time funding for costs associated 
with implementing and fulfilling the responsibilities of the Alaska Gas Inducement 
Act (AGIA), and to ensure that the state and the licensee (TransCanada Alaska) 
comply with the terms of the AGIA agreement. The proposal includes the following 
three increments: 

• $1.4 million UGF to hire additional professional and support staff. Pipeline 
engineering staff will evaluate the technical design, cost estimates, and 
construction schedule of the proposed 1,715 mile pipeline (750 miles within 
Alaska) to facilitate the complex permitting process. Habitat Biologist staff will 
analyze the impact of the project on Fish and Wildlife and coordinate those 
efforts with Alaska's Fish and Game and the US Fish and Wildlife agencies. 

• $2.3 million UGF to retain specialized consultants and experts. Consultants 
will assist in pipeline engineering, practices, and analysis. Advice will be 
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obtained on tariffs, cost ovemms, royalty valuation methodologies, enforcement 
remedies, and off-ramp options for the state and licensee. 

• $477.5 UGF for local, national and federal outreach efforts. Local outreach 
efforts will keep local communities informed of current gasline activities that 
impact the areas along the gasline route. 

Funding for the federal and national outreach efforts will be used to raise 
awareness and educate the public and Congress on the national importance and 
impact of an Alaska gas pipeline. 

b) Oil & Gas Development, $1.3 million UGF. This request is comprised of $1.1 
million for on-going oil and gas development workload increases and $200.0 for 
outside legal counsel and consultants to assist with arbitration of oil and gas royalty 
issues. 

• The Department contends that the $1.1 million UGF funds existing staff that are 
critical to the division's ability to work on oil and gas exploration and 
development issues. Without these staff, timely completion of tasks may be 
jeopardized. 

• $200.0 UGF is requested to fund reopener arbitrations as the state proceeds 
with renegotiations and arbitration of royalty issues. These "reopeners" offer the 
state and its lessees the opportunity to resolve disputes over royalty value, keep 
royalty settlement agreements up-to-date, and avoid costly and time-consuming 
litigations. 

c) Claims, Permits & Leases, $250.0 UGF. The Division is seeking base funding to 
increase their capacity (2 PFT staff and funding) to address an anticipated increase in 
this year's permit requests and a backlog of permit requests from previous years. 
Upcoming projects include: one new large mine scheduled to begin permitting in 
FYIO, two other large mine projects in earlier stages of review, natural gas pipeline 
projects, potential railroad extensions, and several alternative energy projects. 

2. Geological Development - Alaska Volcano Observatory, $300.0 
UGF. GF is requested to partially replace lost federal earmarks from the Federal 
Aviation Administration (FAA). Funding is for the maintenance and upgrading of 
equipment. The Department indicates that this will allow the Alaska Volcano 
Observatory (AVO) to continue monitoring and mitigating the effects of the most critical 
volcanoes in the Cook Inlet area. 
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Historically, an annual federal earmark from the FAA in the amount of $5 million 
supplemented the monitoring and alert capabilities of the AVO. However, that federal 
earmark is no longer available. 

The AVO is a federally funded cooperative program carried out by the US Geological 
Survey (USGS), University of Fairbanks, and DNR's Geological Development Office. 
The observatory prevents aircraft equipment failures and saves lives through alerting and 
monitoring the volcanic activity in the Aleutian and Cook Inlet areas. The general funds 
would remain in the base budget in future years. 

~:egislti,ti"'!. {is(;(!14~~ly~t Com"!~".i; ~!!iehc.anJ?e¢overy 'andRi!!~ve"trnen{ Act Of}OQ?-j 
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f 

op ..... em. fl.'O.n 
'{}i~ (emp.ora7fumbng 1~,avarJable fr0rri Decemi?er.~;: 2~Q9fhrough'SfPtf!mbf~1.\?Pl11 
rr.hl?~ubr:omrtlltt!}f Jl1f1Y'Wzs~' t9 pwsueje(leralfurul,l]!g.on'the basls·'thauhe. morutonng 
h"d'aliffiihg:c6viir:hdtionakand,internittional aird/rridarll 

3. Information Resource Management - Statewide Parcel Database, 
$250.0 Receipt Supported Services (DGF). This budget proposal would 
continue the creation of a statewide parcel database. A previous capital project provided 
the funding for the foundation 'Of a database. The goal is to have a single source of 
detailed ownership, interest, and boundary information for all state lands and provide 
quick and easy access of land ownership for land managers, developers, first responders, 
and the public. The funding, along with $50.0 in federal receipts from the US Bureau of 
Land Management, would remain in the base budget in future years. 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL BUDGET 
DNR has requested a total capital budget of $29.8 million ($16.8 million GF, $11.5 million 
Federal, and $1.5 million Other Funds). The budget consists of a diverse mix of projects from 
deferred maintenance for State Parks and the Plant Material Center in Palmer to snowmobile trail 
development and in-state natural gas assessments, among others. A few highlights from the 
Department's capital budget are described be!ow; 

• Deferred Maintenance, $4.0' million UGF. This proposal is for deferred 
maintenance, equipment replacement, and emergency repairs at State Parks, the Plant 
Material Center in Palmer, and the Mt. McKinley Meat Plant. State Parks is 
requesting $3.5 million to address the most pressing problems in the park system, and 
to improve safety and accessibility for park visitors. $330.0 is for paving and 
drainage improvements to eliminate annual flooding and replace outdated farm 
machinery. at the Plant Material Center. $190.0 will address equipment upgrades to 
increase efficiency, address safety concerns' and reduce operating costs at the Mt. 
McKinley Meat Plant. 
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• Land Sales - New Subdivision Development, $3.6 million Land Sales Receipts 
(DGF). The funding request would authorize DNR to propose, design, and develop 
new subdivisions. Capital expenditures include road building and access 
improvements, surveys, appraisals, wetlands delineations, topographical and 
archaeological surveys, field inspections, and rights-of-way brushing. Alaska's 
Constitution and AS 38.04 and AS 38.05 require the state to make some of this land 
available for settlement purposes. DNR intends to offer new parcels of land for sale 
in FYI4, FYI5, and FYI6. 
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Department of Public Safety 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $141,421.5 
FYto Fiscal Notes 7.9 
CarryForward -
Special Appropriations 187.8 
Agency Transfers 273.9 
10 Contractual Salary Adjustments (18.4 
Mise Adjustments -
Vetoes -

FY10 Management Plan (GF only) $141,497.1 $75.6 0.1% 
One-time Items removed (86.1) 
Transfers between Agencies (nets zero statewide) -
FY11 Contractual Salary and Health Increases 2.309.9 
Mise Adjustments -

FY11 Adjusted Base Budget (GF only) $143,720.9 $2.223.8 1.6% 
FY11 Governor's GF Increments/Decrements/Fund Chanaes 3.390.2 

FY11 Governor's Request (GF only) $147,111.1 $3,390.2 2.4% 

FY11 Governor's Increments, Decrements and Fund Change from 

Changes 
FY11 FY11 Adj Base 

FY11 Adjusted Governor's to FY11 
Base Budget Request (GF Governor's 

(GF Only) only) Request See Note: 

Allocation $3,390.2 
S eeial Projects 1,454.1 2.110.6 656.5 3 
AST Director's Office 350.8 365.4 14.6 
Narcotics Task Force 2.296.0 2.321.2 25.2 
AST Detachments 50,807.3 51,406.6 710.4 1. 
VPSO Contracts 9,136.6 10,621.9 1,485.3 2a,2b 
Domestic Violence/Sexual Assault 8.268.1 8.650.0 381.9 1b,4 
Training Academy 1.667.6 1,678.8 11.2 
Laboratory Services 4,476.7 4.581.8 105.1 1d,1e 

Change from 

Non~General Fund Agency Summary 
FY11 Adj Base 

FY11 to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds all allocations 18.787.4 20.111.0 1.323.6 3 
Federal Funds (all allocations) 11,605.1 18.054.2 6.449.1 1c 
Total Non~General Funds (all allocations) $30,392.5 $38,165.2 $7,772.7 

Position Changes (From FY10 Management Plan to Gov) 893 899 6 
PFT 863 870 7 
PPT 16 16 -
Temp 14 13 (1 ) 

Governor's Capital Request 
State Funds Federal 

Total I (GF + Other) Funds See Note: 
PlanninQ and Research 100.0 100.0 
Maintenance and Repairs 2.200.0 2,200.0 
Remodel, Reconstruction and UPQrades - -
New Construction and Land Acquisition 75,750.0 75.750.0 
Equipment and Materials 1,086.0 1.086.0 
Information Systems and Technology 1,250.0 1.250.0 
Other - 1.500.0 1,500.0 

TOTAL CAPITAL $80386.0 $1500.0 $81,886.0 
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Department of Public Safety 

The mission of the Department of Public Safety (DPS) is to ensure public safety and enforce fish 
and wildlife laws. The Department's core services include the following items: 

• perform criminal and traffic law enforcement and investigations; 

• manage and perform search and rescue operations for lost and missing persons; 

• provide wildlife law enforcement and investigations; 

• provide support to rural law enforcement entities; 

• provide security to the Alaska Court System, transport inmates to and from court and 
between correctional institutions, and perform extradition of wanted persons to and 
from the state; 

• provide criminal laboratory and forensic services, administer the statewide breath 
alcohol program, maintain Alaska's DNA identification system, and provide expert 
testimony in court proceedings; 

• maintain accurate and complete Alaska criminal records and information for use by 
law enforcement agencies in Alaska and elsewhere; 

• manage building and fire codes (development, adoption, interpretation, and review), 
conduct building plan reviews of commercial buildings and 4-plex and larger housing 
units, conduct fire and life safety inspections of priority facilities; and 

• enforce alcoholic beverage laws. 

SIGNIFICANT ISSUES 
The FYII Department of Public Safety general fund operating budget as submitted by the 
Governor is $3,390.2 above the FYII Adjusted Base [$4,043.7 Unrestricted General Funds 
(UGF)/a reduction of $653.5 Designated General Funds (DGF)J. Significant issues are 
highlighted in the note~ below and correspond to the numbers in the last colurun on the preceding 
spreadsheet. 

1. Sexual Assault and Domestic Violence Prevention: $1.9 million 
($1.2 million UGF, $700.0 Federal Receipts). In early December of 2009, 

. the Governor announced his initiative to "eliminate the epidemic of sexual assault and 
. domestic violence within a decade." The Governor's comprehensive approach includes 

concentrated coordination between the Department of Public Safety and the Department 
of Law in an effort to pervasively prevent and stigmatize these types of crimes. Major 
DPS increments for this initiative are highlighted below. 

a. Domestic Violence and Sexual Assault Related Investigations, Training, and 
Exams: $725.0 UGF: 

Alaska State Troopers (ASn AppropriationlAST Detachment Allocation 

o $500.0 UGF for three new Anchorage-based State Trooper/Investigator 
positions, whose primary focus will be follow-up investigations specific to sexual 
assault and sexual abuse of minors. Follow-up activities include locating and 
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• 
interviewing witnesses, investigating "prior bad acts" committed by the offender, 
determining if there are any additional victims, and following up on other actions 
recommended by the pr~secutor. 

o $75.0 UGF to provide training for Village Public Safety Officers, Village Tribal 
Police Officers, and other first responders such as Behavioral Health Aides and 
Village Health Aides. By increasing understanding and recognition of these 
crimes, the Department hopes to improve first responder skills specific to this 
discipline: 

o $150.0 UGF to assist local governments with paying for the costs of forensic 
sexual assault exams in emergency circumstances. According to the Department, 
without financial support, these necessary exams would not take place and vital 
evidence would be lost. Assistance will include the collection of evidence, 
documentation of injuries, and transportation to exam locations for victims in 
communities without access to services. 

Council on Domestic Violence and Sexual Assault (CDVSAI AppropriationlCDVSA 
Allocation 

h. Increased Support for Domestic Violence Shelters: $381.9 UGF. This increment 
represents a nearly 4% increase in funding that will go directly to shelters to offset 
rising utility, fuel, food, insurance, building maintenance, and personal service costs. 
Additionally, costs have risen 'as crisis centers have experienced an increase in 
demand for services. The Department states that this funding is needed to maintain 
current levels of service. 

c. Council on Domestic Violence and Sexual Assault: $697.4 Federal Receipts (one­
time funding). Beginning in FY08, the Department received a $5 million, three-year 
federal grant for domestic violence and sexual assault prevention programs. The 
Department estimates that $697.4 will be unspent by June 30, 2010. The Department 
is requesting an extension of both the federal grant and state appropriation lapse dates 
to make these funds available in FYII for prosecution, law enforcement, and judicial 
services. The grant is expected to be fully expended in FYII. 

Statewide Support Appropriation/Laboratory Services Allocation 

d. DNA Forensic Scientist Position: $92.8 UGF. This increment replaces pass­
through federal funds from CDVSA (that are expiring in FYIO) for a position 
dedicated to the analysis of sexual assault cases where a suspect has not been 
identified. The position processes about 60 cases per year statewide. According to 
the Department, the position will be eliminated if replacement funds are not 
forthcoming. 

e. Pediatric Sexual Assault Evidence Collection Kits: $12.3 UGF. The Department 
is requesting additional funds to develop and distribute pediatric evidence collection 
kits. Currently, adult and adolescent kits are adapted for use in pediatric exams. 

2. Village Public Safety Officers (VPSO): $1.5 Million UGF. The 
Department has dramatically increased its rural law enforcement recruiting efforts during 
the past few years. Increased funding is requested as follows: 

a. $1.2 Million UGF. This increment adds grant funding for fifteen new VPSOs and is 
consistent with the VPSO' Senate Task Force's recommendation to add 15 new 
officers each year for a total of five years. This third year request brings the total of 
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new VPSOs to 45. At present, 69 of the 71 authorized VPSO positions are filled and 
the Governor has indicated a desire to add IS positions every year for the next ten 
years; and· 

b. VPSO Cost of Living Increase: $223.8 UGF. This request provides partial funding 
for a three percent cost of living adjustment as well as annual merit increases for 
existing VPSOs. The cost of living adjustment is designed to match the Public Safety 
Employee Association's (PSEA) pay schedule. 

3. Fund Change/AST Special Projects: $656.5 UGF from CIP 
Receipts. A federal grant for the Illegal Drug and Alcohol Use program expired on 
September 30, 2009. The seven positions associated with this funding are located in 
Anchorage and Soldotna and primarily focus their efforts on: 

• the detection and investigation of clandestine methamphetamine laboratories; 

• the transportation, importation, distribution and sale of all illegal drugs; 

• the sale of alcohol in local option communities throughout the State of Alaska; and 

• follow up investigations on cold case homicides. 

4. Fund Change/CDVSA: $651.4 UGF from PFD Criminal Funds 
(DGF). Permanent Fund Dividend (PFD) Criminal Funds are available for 
appropriation due to the number of convicted felons and third time misdemeanants who 
are ineligible to receive a PFD. Because available funding depends on the amount of 
PFDs and the number of affected inmates, the amount of PFD Criminal funds is volatile. 
For FYII, the Department of Revenue calculated the amount available for appropriation 
to be $1.7 million less than in FYIO. 

The requested fund change replaces the Department's portion of that reduction with UGF 
in order to maintain services. 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL REQUEST 
The Governor's total capital budget is $81.9 million ($4.7 million UGFI$75.7 million Other/$1.5 
million Federal) for the Department of Public Safety. Some of the larger projects are: 

• Crime Lab Replacement: $75.7 miUion Certificates of Participation 
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• Marine Fisheries Patrol Improvements: $1.5 million Federal Receipts 

• Statewide Facilities Maintenance, Repairs, and Improvements: $1.35 million UGF 

• Alaska Public Safety Information Network (APSIN) Redesign: $1.0 million UGF 

• Aircraft and Vessel Repair and Maintenance: $850.0 UGF 

• Alaska State Trooper Law Enforcement Equipment Replacement: $500.0 UGF 

• Alaska Wildlife Trooper Law Enforcement Equipment Replacement: $500.0 UGF 
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Department of Revenue 
AIl Dollars in Thousands 

(GF Only) Change % Change See Note: 

FYI 0 Conference Committee (GF Only) $35,984.4 
FY10 Fiscal Notes 626.0 
CarryForward 
Special Appropriations (631.4 
Agency Transfers 11.2 
10 Contractual Salary Adjustments ... 
Mise Ad"ustments . 
Vetoes (712.7 

FYIO Management Plan (GF only) $35,277.5 ($706.9) -2.0% 
One-time Items removed 393.1 
Transfers between Aaencies (nets zero statewide) 
FYt1 Contractual Salary and Health Increases 37.4 
Mise Ad"ustmenis . 

FY11 Adjusted Base Budget (GF only) $35,708.0 $430.5 1.2% 
FY11 Governor's GF Increments/Decrements/Fund Chaf]ges 2.517.7 

FYII Governor's Request (GF only) $38,225.7 $2.517.7 7.1% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FYll FY11 AdJ Base 
Changes FY11 Adjusted Governor's to FYll 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $2,517.7 
Natural Gas Commercialization - 1,550.0 1.550.0 Ha,d) 
Tax Division 13.680.8 14.780.8 1.100.0 llb,c) 
Treasury Division 4,112.6 4,499.6 387.0 2 
Permanent Fund Dividend Division 7.418.0 7.518.0 100.0 
Long Term Care Ombudsman 111.9 207.9 96.0 
Commissioner's Office 195.6 197.6 2.0 
Administrative Services 243.3 244.1 0.8 
Child Support Services 7,719.6 7.001.5 718.1) 3 

Change from 

Non-General Fund ~gency Summary 
FY11 Adj Base 

FYll to FY11 
FY1i Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other Slate Funds (all allocations 173,164.8 163,040.7 (10.124.1 4,5,6,7 
Federal Funds all allocations 40.553.9 41.064.1 510.2 3 
Total Non-General Funds (all allocations) $40,553.9 $41,064.1 $510.2 

Position Changes From FYi 0 Management Plan to Gov) 925 927 2 
PFT 866 869 3 
PPT 41 41 0 
Temp 18 17 (1 ) 

Governor's Capital Request 
State Funds Federal 

Total (GF + Other) Funds See Note: 

PlanninQ and Research 1.000.0 262.0 1.262.0 
Maintenance and Repairs 5.700.0 - 5.700.0 
Remodel, Reconstruction and UPQrades 10.708.5 6.200.0 16.908.5 
New Construction and land Acquisition 20.250.0 4.000.0 24.250.0 
Equipment and Materials - -
Information $xstems and Technology 1.429.5 133.1 1.562.6 
Other 11.550.0 9,500.0 21,050.0 

TOTAL CAPITAL $50638.0 $20095.1 $70733.1 

Page 144 __________________________________________ __ 
1751 



., 

• 

• 

1752 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Department of Revenue 

The Department of Revenue's responsibilities include: 

• administration and enforcement of Alaska's tax laws; 

• management of the treasury; 

• administration of the Permanent Fund Dividend Program; 

• collection and distribution of child support; and 

• administrative support to the following independent boards and corporations: 

o Alaska Permanent Fund Corporation; 

o Alaska Housing Finance Corporation; 

o Alaska Municipal Bond Bank Authority; 

o Alaska Natural Gas Development Authority; 

o Alaska Retirement Management Board; and 

o the Alaska Mental Health Trust Authority. 

SIGNIFICANT ISSUES 
The FYII Department of Revenue (DOR) general fund operating budget submitted by the 
Governor is $2,517.7 above the FYII Adjusted Base [$3,535.8 Unrestricted General Funds 
(UGF) and a reduction of$I,018.1 Designated General Funds (DGF)], 

The following notes correspond to the numbers in the last column of the preceding spreadsheet: 

1. Gas Pipeline Development: $2.65 million UGF. The Governor's bill 
includes a language section totaling just over $10.5 million for gas pipeline development. 
Itemized in this section is $2.65 million to the Department of Revenue for the following: 

a. $1.5 million' - Continued contractual assistance in the analysis and 
implementation of a natural gas pipeline. The Department received $1.221 million 
in FY09 for contract assistance, The Department requested $771.0 for FYIO, The 
funding was ultimately denied by the legislature. Just before the FY09 books closed, 
$550.0 was transferred through the Governor's Office to DOR in order allow DOR to 
extend a contract into FY I O. 

fegM1tivr;;. f,issal 4ijaljs~Co",",-ikt: 'It )s'itijJ}c~lttQ' qfN!7!liiz.ega~ R,i~:I~nl?'f,u?,1iin~ 
rgei/s ~t'?tewld?, .let alqn? j?r mli!vlduql agt!nCle~.· C;entrfll~~lnggaslz,!.? '[~!'4zng 11 

th? G ... ~v.erno. r's .. OfJ";e .. provlde .. ~ ,.central1zed. c.P.~trOl ... :.and fleX(Ql:.l/Y. a. s.clrc,! .. ~ .. .)'~an~e1. 
phangec Althouglz the Gov..¢rnor s OffiCI( dlStrl~'!ted'1izone{'~! .the begmn}hg of th~ 
'fisc~l J:"ar (rather tha~. on :an.as~ne~~ed .bqsls,a~ the l,!grslatu~~mt!m;I.~dJ. t~l~ 
~edlstYlbutlOfl ojJjmdmg;amon&ggencles:demonstrates that centrabzmgiundmg mall 
be a good optiOn.! 

b. $800.0 - Four exempt oil and gas Commercial Analyst positions in 'the Tax 
Division; starting salary of $144,000 ($200,000 with benefits). These exempt 
positions are intended to attract employees with industry experience and expertise to 
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strengthen the state's position on oil and gas issues. This is similar to the approach 
used for the Audit Master positions created by Alaska Gasline Inducement Act 
(AGIA). 

'Legislative. Fiscal Analyst 'ComlJletit: Dl{f{ to its ,less competitive pay package, th4 
VepditfrJent hils ,had dJfficulty .attracting talent from the· oil and gas' industry. The 
'phiefEr:onomiSfPosition'in ·the 'Tax Division has remained unfilledfor t/le last twd 
years. Even ,with .1JWre pomp?tiiive salaries,' the Aildit Master positions have bee1 
pifficult to fi{l. . One bfthefawpasitjans isstill unfilled. Recruitment difficulty .wa1 
imticjpated by priar legislatures 'dn~i~cremenp reqlfests Were reduced .. .if thes4 
kositians.ari iletermined ta lie wqrranted, ,subcammittees may want 'ta cansidej 
rnding this,:equ.est in fl sj"Jilqrmani1er~1jsin.gai}hCfsed appraach recognizing thaI 
all:positioniare unlikely to be {illedon the {irst dar..2f the fiscal year.1 

c. $300.0 AGIA Information Reporting System. This new system (to be built in­
house with contractual assistance) will be used initially to track and report on AGIA 
reimbursements. As the project progresses, the system would be used to hold the 
pipeline builder accountable for project timelines, costs, and other details required 
under AGIA. 

"i..~g!:s!ti#~e·P!scflL{l.i'~lys(:<;'!,i!'Jfi_~'!.t:.'; TIjj~'r,eqrJ~~~~'m1f,;~ed~f!ttq~R.lfC.?§(~fW 
Rfl,fl(fll, bu1fjet.;.:pu~i12eJlflr~ment ,has 'Several ,mformatlOn;technolaffJ!. ,capltlll, requests 
ta·whlch~thls could' be added.! 

d. $50.0 AGIA Fund Audit. AS 43.90.400(c) requires that regulations address periodic 
,audits of the AGIA Reimbursement Fund. The new regulations [15 AAC 90.020(c)] 
establish that audits be performed not less than annually. The Department is 
requesting $50.0 for a contractor to conduct this audit. 

t,e~i~I",~vr:.;F!{i:1.I1~ '4?it..lYs~7Q~!".,g1ft~; ,')11 wi!h . rmtch, 6~AG1;1.,:,thjsJ~nqti~~:.1{~tJt. 
r:efPol'.s!Qlbtyrf:tre 'COm1lJle~lOn'f.[:f'of}oth -Rellenu,e'!lnd N fftlWll R~so.urcef' ,:'Jili, 
aydit'fu1jctiol), h.QWf!Ver,doescql'J:g;spo,!dwith,' thrquties. of DOR.: ,su[J<;Q"!m!:te~ 
~ay waryt'tf1 '¢itefn1ins if,t~is·i requir:emel){ 'rou!d.. b'epgr.tomii.dln;'h!2u~~.~ \Va 
bwriil)tJY, qv[illabl?cI:esou~c.esi,,'JI, riot, i!n' ,ahl)1j~Fo!le.,tim!! :J'iu:remJ,nt·: rna!!: rb 
hecessarylOr. {he limitedyeclYSln which:te{mbursementsafe,apeci'eiho occw{ 

2. Constitutional Budget Reserve (CBR) Fund Management Fees: 
$387.0 (UGF). As the general fund liability to the CBR has been repaid (see 
following table), assets under management (and associated management fees) have 
increased. This increment request will fund the full $2.06 million cost of managing the 
CBR. . 

t(?fi~lqi;re; Ji'ist:~( 1Iliiljlit\c.pI1i;1!I~!It~:TIj~: g~l)er.aI1u~dJiJrplU.s1s. of/tck,!iyear§ :\~i1v~ 
f'':'?~~s!~~ .t~~'/~grs{q(ure WIth fundmg to pa;: fiaw~ the bablht.Y, to ~~e.C;BR. F.?,r :,he firs)' 
(I ,me, smce Its" I~oe. ~tlon; the CBR w, ,!s fo,lr repqld=a, tIe, Clst 11'Jame,ntarll,~, at ,thecend, ",ai

l if'Y99 whenaportlOn of tlie stqtu!ory budget'reserve (SBR) fund was 'Swept'lnta the CBR. 
~oweVer,'q !jabili was :again creatid, when the FYIO 'reverse'sweep nlstored .$401:'6, 
millian to the SBR 

'tegislative:F.ina~re Recbnjin~'!t1atio!,: : Thelegislallire, m~y })'ish-to CO~idfl'pdYin.~.'(li 
r.nvgsfm~ml m':'!la¥emenJ.fe~s irp.m the general fund: TheSlc;te'sCBR hablhty1lJay sOO 
be fully repaid .. PaYing manag?men.tfeesfY()m the .generaI.{Und.would, eliminate the 'need 
f2r,a·supermajorilJi. vate.ta j?aY'managemerllfees[ 
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GF Liability to the CBR 
FY07 FY08 FY09 FY10 

Prior Year End Liability 5,091,129,825 4,781,779,253 150,093,111 

GF Reverse Sweep_~15~6~,6~9~6~,7~7~7--,-"..:;4~16~,~16~5"" 1~1~0_~1.c;,4~6~6,~15~9~,4~0~7,-~4~01~,~61~7~,0~0~0 
Year Beginning Liability 5,247,826,602 5,197,944,363 1,616,252,518 401,617,000 
Special Appropriations to Fund (50,000,000) (3,000,000,000) (1,000,000,000) 

CBR management fees 117,761 466,868 1,239,870 

Year End Liability 
GFSweep~~('4~176,~16~5~,1~10~)~(:2~,O~4~8,~31~8~,1~20~0)~~(16~1~7,~49~2~,3~8~8)~ __ ~ __ ~ 

4,781,779,253 150,093,111 ? 

GF Surplus 582,158,713 215,875,388 

3. Child Support Services Division (CSSD) Fund Source Change: 
$400.0 UGFI -$1,118.1 DGF(Net -$718.1 GF). The Governor's FYIO 
original budget request included a $1.9 million fund source change from Receipt 
Supported Services (RSS) to GF/Match for two reasons: declining Temporary Assistance 
for Needy Families (TANF) cases resulted in insufficient fuuding to match federal 
receipts, and the federal government is, no longer allowing the use of Federal Incentive 
Payments as state match. However, the ARRA bill provided temporary funding for 
CSSD and temporarily allowed the Federal Incentive Payments to be used as state match. 
The end result was that CSSD received $1.331 million of Stimulus funds, along with 
$400.0 ofGF Match in HE 199 (Ch. 17, SLA09). 

When the ARRA funding expires on September 30, 2010, this fuuding will no longer be 
available and the Federal Incentive Payments cannot be used as state match. 

~e'it!SLilttr.~:.J}i$c~n4~aly$t·C?;n,metti:' 'Tlif{ St~7fLt£J!<S'(loUgr.~.!;'fe?$~t,'(0:tw{liis:eRteWM1 
~~i':~o.~~: . {!}~l~pv.,!rJjp~'s, ,?~(Jgef~d?;eruoU;.d!zi$f-t?rJ~~#{$'oNjJ/lifJ:,{;~;usef€r!~r~J 
hc.e~0~epay,",!e,Il!s~fn;z~!q~;" ·le~f?!S,i~f~Vf.F~,:~n".~RI.vls.wn . (Jrl[lJ J,rfTJl.~r¢d ;th,eIe,~era4 
fiJ..1J~1IJ~J"r?I1J~\!~f'[f;fe.builf~t:q;'1fJ ,~~~e~ !t:~p<;} .~~. P'jtt.?lt"~'f!9.¥e,~!!9!\~,F! H r€!lJ,!lesq 
!1n;ad}ystmentmaY_'need to be mdile:"m .. subcommlttee6'anil. an amendment should be 
hl-p~CtedJ 

4. Mental Health Trust Zero-based Budgeting: $2,758.3 MH Trust 
Receipts. The Alaska Mental Health Trust Authority continues to use zero-based 
budgeting for all of their programs. The goal of the Trust is to be able to identify how 
Trust funding is being allocated on a year-by-year basis. 

5. 

~e?i~l~t~ve' fl~calj4,!dlr~t;,(;otji!IJ!!nt:~.T~is 9Qn~~pt~i1zar. ;,or,k''Yell.f4(1{riJ~Z1r9ff'f1!1 
{,l:nd1t'g; howi~v.,!r, theb<snei!ls .~]Jpe.(J1: lImited fq" ~h<; I''7!.{t s(l1m!l"llst~atr,!e,~~clg"t" ~h1 
'Ffll.r:equest 1s·$1'08.3 :largerthall FYIO, 'but'the -reaSon12r the increase..is-not elltitei] 
~iearr 

~i!g~~~tiveFi~~a!{J~'alyst R!!_com~e!'!!a.~tjn:: ~ftUI7';'lo' i,,-c(efhfh'ial' 9!1tjg~tj",g !?"1.'his~ 
a{imlnzstraflve. 'component&'Uncluilmg- the·Trust Lalld Office' III . Department of!Natura{ 
lRe:S-ources~ 

Permanent Fund Corporation (APFC) Investment Systems and 
Technology: $518.0 APFC Receipts. Contractual fees for existing 
investment information and analytic systems are increasing by $117.0. New contract 
services of $321.0 are requested for expanded and additional risk management analysis 
systems. Also, $80.0 is requested for a network security audit, firewall security upgrades 
and fixed income trade system enhancements. 
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6. 

'Legislative 'Fisccit Analyst Comment;" The· cost'i Jor the· nenvo,k alidit and firewall 
~ecurity upgrades. appear to be one time in natzi~e, It· mal! be prudent to· change.thd 
~ncrementto an.1ncrement-OTI transaction) 

Permanent Fund Corporation Vacancy Factor Adjustment: 
$318.2 APFC Receipts. The corporation is requesting a reduction to their 
personal services vacancy factor from 5.7% to 0.S6%. The Office of Management and 
Budget's (OMB) vacancy factor guidelines for a staff of 37 are between 3% and 6%. 
OMB does make the lower limit optional, however. APFC currently has 33 of its 35 full­
time positions filled and will. be recruiting to fill the others in the near future. One 
position was unsuccessfully filled in the fall of 2009. 

fegf$~ati;'e -Fiscll!A'nalys!. Comlilttnt: .It iS~flcleaxwheiher a vqc(1ncy fact()f~"ductioi 
of thIs maWZltudf'; .'S warranted . . '!'u,:"over/ol' FY09,..><:as ,9.3%whl£e. the~ve:a~e foq 
/P,yOgc09 is 1,2.6%. :While tl!rflover tfoes notpreqisely equate to. vacancy,. it d9~ 'irnplJ;j 
~i/lif vdc6nries gr~'likely fil oq'cuj, . SUbcominitte¢s.fnai ,Wish io'review persona'! seNices 
~ffienililure plans be@reapproving tHis incrementA 

7. APFC Investment Management Fees: $-14.24 million APFC 
Receipts. The market collapse in the latter half of 200S and begiruling of 2009 
eliminated substantial wealth from the Permanent Fund. Ending FYOS, right before the 
crash, the Permanent Fund's total market value stood at $36.5 billion. At the bottom of 
the crash in February of 2009, the fund value was $26.7 billion, rebounding to finish the 
fiscal year ~t $29.9 billion. Although there was substantial loss recovery, and more is 
projected for FYIO, the amount budgeted for management fees in FYIO is in excess of 
what is likely to be needed in FY 11 . 

~~${sl~~M'F(s(;~tA.n.tJ!Y~Jc:ql!lI!,lJ.nt:'. Th,epO/iJJ§akfnt;ilkrl ,vaJIJ~ reqliirea ~$6 .iiJ.il[iq"iJ 
suppjemerztal apprPP'7.atlOnfor mqnagRment fees. That same ,se~SlOn, . $1 g 6 mIllIOn wa~ 
B41eii(o'!h~ n09,ku,qget hi a.ntieiPa.tiQn.ofco~ti1!ued m{1/:ket~rOwq,:. Tl:zenlO.q.u4i~. 
f:1{qs . .th.€'.n." r. e .... du.<itd ,$ ... .1 0., Tn/.lIzO.; n. b?CtIl{s(!.of th.:: ... era.sh: , .... rh~ p.~oP().se~'. rectur.tuJn /0 ... r F.Y.I.'.·; 
f1emsl1J~rrantesl, but perhaps IS :~o Iqrge.A!6,? !l2111I01'!dee:~merzt)Vo~ld put tft~, 
rore In IInf. '(Ith the ratio :aff?es tq .market value of Fr08 .. f!nless management ees'hav.§ 
aeclined,subtoinmittees rna" want!fo'reduce" the.decrement, .Seetable:belo: . 

Permanent Fund (millions) 
Yrend Ratio Mgmt 
Market Management Change Feesl Market 

FY Value Fee Budget in Budget Action Value 
2008 Base 73.8 

2008 36,534.0 79.8 6.0 Supplemental 0.218% 
2009 29,916.0 92.4 18.6 Increment 0.309% 
2010 32,165.0 82.4 (10.0 Decrement 0.256% 
2011 34,800.0 68.2 (14.2 Decrement 0.196% 

Target? 34,800.0 75.9 (6.5 Decrement 0.218% 
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ORGANIZATIONAL CHANGES 

A new component titled Natural Gas Commercialization has been created within the 
agency. The funding is separated from other gas-line funding proposed for the Tax 
Division . 

CAPITAL REQUEST 
The Alaska Housing Finance Corporation (AHFC) capital budget makes up the majority of 
DOR's annual request (97% of the budget for FYII). AHFC has over $68 million budgeted for 
their housing programs, including $19.7 million of federal receipts and $30 million of the $42.5 
million AHFC dividend to the state. A few of the larger projects are: 

• the Supplemental Housing Development Program: $8 million AHFC Dividend; 

• the Senior Citizen's Housing Development Program: $4.5 million AHFC Dividend; 

• the Homeless Assistance Program: $10 million ($3.35 million AHFC Dividend, $3 
million Alaska Industrial Development and Export Authority (AlDEA) Dividend, 
$500.0 GF, $1.15 Mental Health Trust Authority Receipts (MHTAAR) and $2 
million Federal); 

• the San Roberto Redevelopment: $9.7 million ($2.2 million AHFC Dividend, $7.5 
million AHFCBonds); and 

• the Teacher, Health, Public Safety Professionals, and Village Public Safety Officer 
(VPSO) Housing Loan Program: $6 million AHFC Dividend. 

The remainder of DOR's request is comprised of various small information technology projects 
totaling approximately $1.5 million. Most notable, however, is a $300.0 UGF request to create a 
plan for a Tax Revenue Management System, currently estimated to cost $35 million (with 
annual license and maintenance fees of $2 million). . 

F~~~j'~ftft.::~tc~~~;;o;'/i~J.;/f:~t;6;~~E~;jJ:;~;e~!~7:;;~~~r.h'!i/:r~~!,;;I~l~ 
ffltzmat?ly deme~ .. . p,!:n2g ,. th~ }ntief7ll!l;'th~ .1fnterprzsf.~!m?esf:J.ent.:.!!Qa,rd (t~e. .. mf~~~11~1 
te~hnoJogyqWfsli.~t b()prd r(!t?m fh~.:l!epartq!im(?f:A~,,!!'g,rc;tz:on) dlre.c:t~~ j)o.R t9 .c()rfl]?,l",~ 
~9Jl!'fehen~lv~ plan.outlmmg m.'detazUhefunctlOns,o(.the .neW. system,,, Th,S' $300. 0 would:,biJ 
utlizzed {Or. thlsplanJ 

fhf $3,c2 million. J:~qivJtJ.:·infr09;.,'Y,as /5(<Jke~" ~dw~,jl1~oJhr{i( app::opridtio'1s~:._$83,0: 0 .(or,~ 
F~rpoJ;Clte/!I1otor.Ruel Tar 9ystem,;~$4QO. Ofor:a.M~'1!,,!g, tax SysfJn;: .(lnd $2. ~2:!'l!IJWI)1Qr .~1 
pll and Gas,p;rodLlcil9n T(lX Systel11.'No/lf oJ; thlslimdl~% has: bf~n r:xpend?g.:{O,ii.atf, .{I.eR~a{mg 
thesii .aPJ!!:2wiations in 'anticipation 7JLim 'iiitegt~'ted 'tax· sy,stem 'approphatiOlijjJi FY.12 .. may.5,j 
~htdeiztJ 
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Department of Transportation and Public Facilities 
All Donars in Thousands 

(GF Onlv) Change % Change See Note: 

FY10 Conference Committee (GF Only) $291,654.2 
FY10 Fiscal Notes · 
CarryForward 173.9 
Special Appropriations · 
A ency Transfers 11,250.0 
10 Contractual Salary Adjustments (944.9 
Mise Adjustments · '", 
Vetoes 

FY10 Management Plan (GF only) $302,133.2 $10.479.0 3.6% 
One-time Items removed (11.423.9 1 
Transfers between Agencies (nets zero statewide) · 
FY11 Contractual Salary and Health Increases 4.401.9 
Mise Adjustments" · 

FY11 Adjusted Base Budaet (GF onlv) $295,111.2 ($7.022.0) -2.3% 
FY11 Governor's GF Increments/Decrements/Fund Chan es 4,765.2 

FY11 Governor's Request (GF only) $299,876.4 $4.765.2 1.6% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj Base 
Changes FY11 Adjusted Governor's to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $4,765.2 
Central Re ion Hi hways and Aviation 43.746.8 45.636.8 1.890.0 2 
Marine Vessel 0 erations 115,199.8 116,199.8 1,000.0 3 
Marine Shore Operations 6.800.9 7,300.9 500.0 4 
Northern Region Highways and Aviation 59,267.4 59,637.4 370.0 5 
Statewide Design and En ineering Services 1,164.5 1,439.5 275.0 6 
Northern Region Facilities 9,352.1 9,594.1 242.0 
Statewide Aviation 2.092.5 2.312.5 220.0 
Measurement Standards and. Commercial Vehicle Enforcement 4,506.7 4,608.8 102.1 
Central Desi nand Enqineerinc Services 864.5 924.6 60.1 
Traffic Si nal Mana ement 1.633.8 1.682.2 48.4 
Equal Employment and Civil Rights 306.2 350.7 44.5 
Transportation Mana ement and Security 939.7 969.7 30.0 
Program Development 556.9 540.0 (16.9) 

Change from 
FY11 Adj Base 

Non~General Fund Agency Summary FYll to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds an allocations) 236.587.9 239.187.1 2.599.2 7 
Federal Funds (alt allocations 4,213.4 3,922.3 (291.1 

Total Non-General Funds (all allocations) $4,213.4 $3,922.3 ($291.1) 

Position Changes (From FY10 Management Plan to Gov 3,866 3,847 (19 
IPFT 3,207 3,190 17.0) 
IPPT 439 437 2.0 
ITemp 220 220 0.0 

Governor's Capital Request 
State Funds Federal 

Total (GF + Other) Funds See Note: 

Plannin and Research 2.750.0 93,754.0 96.504.0 
Maintenance and Re airs 35.400.0 117,810.0 153.210.0 • 
Remodel, Reconstruction and Upgrades 15,150.0 332.000.0 347,150.0 
New Construction and Land Acquisition 69,137.2 74.008.8 143.146.0 
Equipment and Materials 24.862.0 30.575.0 55,437.0 
Information SyStems and Technoloav 2,185.5 4.750.0 6.935.5 
Other 400.0 20.530.0 20,930.0 

TOTAL CAPITAL $149.884.7 $673,427.8 $823,312.5 
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Department of Transportation and Public Facilities 

The Department of Transportation and Public Facilities (DOT &PF) is responsible for planning, 
research, design, construction, operation; maintenance, and protection of all state transportation 
systems and many public facilities. This includes approximately 260 state-owned airports and 
seaplane bases, 5,600 miles of state roads, 700 buildings ranging from maintenance shops to state 
office complexes, and 25 ports and harbors. In addition, the Department owns and operates the 
Alaska Marine Highway System (AMHS). The Department also owns and operates the State 
Equipment Fleet, which provides full maintenance support and replacement activities for all 
departments and state agencies, including 7,967 light and heavy duty vehicles and attachments. 

SIGNIFICANT ISSUES 
The FYII Department of Transportation and Public Facilities (DOT &PF) general fund operating 
budget submitted by the Governor is $4,765.2 above the FYII Adjusted Base [$2,788.0 
Unrestricted General Funds (UGF)/$1,977.2 Designated General Funds (DGF)]. 

~~~:i~~~r;~i~a~~~~~~;e~ipl~~9:,t:~i~~~~\i~;s~;;~e~§~~fit;il~~~~1 
[I1!~ljltellt)Va~.\o 'mlt1gat~~gC"U91U)ilVlJcg iriflJltlQl}ary, Rres§~r~~{$Z. 7tlljlllpn! ~!15i e"pal!(t.s&'J:"lge 

~~v~ls{$·~O',ririlF~iJ.) :. .. _ T~~J,:gislat"\,".'~~Y'Wi!)l!Jo\i!~c~>iL~ l)i'r: fl).is'~9iP~{has:ge~ii.,lJ~i!i1e_4;t9 
l!JlRwve.'§ervlses' 1!1;¥YlO·.and·what the IDe artmen!'§, ex ectatfofls 'are .for"FYN;before'ra(!dmg 
~iCenditUre··~uth6i.:izat·bn 

Significant issues are highlighted in the notes below and correspond to the numbers in the last 
column of the preceding spreadsheet. 

1. Fuel/Utility "Trigger" Appropriation (DOT&PF Maximum 
$41.25 million UGF). The last three budget cycles have seen unprecedented 
commodity price volatility. FY08 was a year of high energy prices. World-wide 
economic conditions during FY09 relieved energy cost pressure statewide, and FYIO 
began with Alaska North Slope (ANS) crude trading near $70lbarrel (nearly 180% 
greater than the December 2008 low of $25.81Ibbl). As of this writing, ANS Crude is 
trading near $801bbl and trending higher. 

The oil price "trigger" appropriation created by the legislature has perfonned as intended 
in this environment. By making fuel appropriations one-time items, and backing them 
out of base budgets each year, the legislature has avoided building a budget base that may 
contain unnecessary funding. 

As in FYIO, disbursements of "fuel trigger" funding would occur at the beginning of 
August and December. Disbursements would be based on the average price per barrel of 
ANS Crude to date on the first day of the aforementioned months. For example, prices 
averaging $76 (the Department of Revenue's Fall Forecast price for FYII) on August 1st 
would result in disbursement of $20.5 million, of which DOT&PF would receive 65% 
plus or minus 10% (as decided by the Governor's Office). As is expected, DOT&PF 
has utilized the inajority of past disbursements to purchase fuel for the Alaska Marine 
Highway System. 

DOT &PF received $33 million under the "trigger" appropriation in FY09 (their 
maximum allocation of the $44 million triggered). Due to the crash in the price of oil, 
and subsequent reduction in the price of fuel, $9.2 million (of the $33 million DOT &PF 
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received) was available for reprogramming during the FY09 supplemental process. The 
funding was appropriated to the Alaska Marine Highway Fund for future needs. In 
FYIO, the Department received $11.25 million in August, and $13.5 million in December 
2009, 

'Legislative Fiscal AntilystCiJniment: Gi1!en 'the eurrent price of oil, ntf..ne of the FY 10 
~istribution is expected to be a.vaiiableat year end. The a elicy. could require d 
~uoolementdratJDrotJriation (()r FYI 0 {fthe orice trend continues : 

Wt "sdniepoin~' it m.(lY be .advisabji; to accept (hat the world enfrgy market ,has r;1J!.iligt;d 
permaiiel1fly.' the current-Depan;,ient of Revenue ·oil price forecast has prices trending 
'upward fortM lJext decf.!de ranging .from $80 toovt;r $IOO/bbl.. It may be prudent td 
~usi.agency base budgets" reducing the amiJunUo be distributed via' th'e triggqJ 

2. Environmental Protection Agency (EPA) Water Quality Permit 
Compliance: $1.87 million UGF. The EPA National Pollutant Discharge 
Elimination System Program (NPDES) requires the Department to obtain a permit for 
municipal storm water conveyance systems, The NPDES requires compliance to a strict 
set of standards regarding maintaining water quality. The recently renewed permit, 
effective February 1, 2010, mandates additional drain inventory and cleaning and 
increased street sweeping (from once a year to three times), Funding for two new 
positions is requested to manage and oversee compliance for the program, 

The Department's capital request includes $1 million UOF for creation of a geographic 
information system that maps the entire storm drainage system in the Anchorage region, 
Another $1.041 million UOF is included in the capital budget in response to an NPDES 
mandate to map all sand storage sites within the Municipality of Anchorage, 

peg.i~~~!~ve~ 'Fiscahll1illi/i;Com.ment: ~'The f!lJJ)mp~ft:iJf, ihi;rJ:'?!;.~: itrirlg'fnt P~~!,!i. 
reqUlremf,r;ts on I'JOT&j!F l{noly,ef knpwn, ~S.ubCQm,!llttees .may 'fIsh to ask tht;, a?:~np'! 

~tr;v::~: ;:t:taf;i i':Jfo~;:~:n:~~:f,~h~~;:;:;b:~;e~!;;t!:fl~~:;t::fe~~~~~;f:1r 
hi. cOInpt .. twith>iJ€rmit'reauirementsl 

3. AMHS Satellite Communications Contract: $1 million UGF. The 
Alaska Marine Highway System has recently closed a Request for Proposal (RFP) to 
supply the fleet with satellite communications. A vendor is expected to be selected in 
mid January of201O, The funding being utilized for the hardware and installation will be 
supplied from the Federal Highway Administration through various AMHS and 
Intelligent Transportation System (ITS) capital appropriations, The agency is requesting 
an increment to purchase the operating bandwidth for the communication system to 
commence operations, 

'L~gisltitive .FisctilAnalyst,(:o)"ment: !. This 'iuerement frC]ueS't/s a1jengineering es.timdie} 
FS a ve!!dorhainot,yet been"illvardeda contract. ReJlnem'mis,to·th"erequeslccm occuii~ 
subcommittee.! 

4. AMHS Bellingham Terminal Lease Increase: $500.0 DGF. The 
lease for the Bellingham Terminal has recently been renegotiated. The building lease 
will increase $483.4 along with operating and maintenance increases of an additional 
$148.0, Contracted terminal services (ticketing, reservations, etc,), however, decreased 
$134.0 for a net increase of approximately $500.0, 
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5. Northern Region ADA Compliance, Positions, and Building 
Costs: $547.0 VGF. The Federal Highway Administration has notified the 
agency that they are potentially in violation of the Americans with Disabilities Act 
(ADA) with regard to 'sidewalk and bike path maintenance in the Northern Region, 
Additional funding ($305.0) is requested in the Highways and Aviation allocation to 
create a Sidewalk/Wheel Chair Ramp Repair Program. The funding will be utilized to 
replace frost heaved sections of bike path and repair or install necessary wheel chair 
ramps. Included in the Facilities allocation is an increment for two maintenance 
specialist positions and the operating costs for two new buildings that came online in 
2009 ($242.0). 

~.egi~lll!iv'i .fis?'IlI.Ana!1~.t .(om[ll'ent:: Ai h.ot4i/. abo~~,. ;90'n:,jderdb:f jwidi~g :wds.il~de4 
r.Z. tlie . f.lire€·r~gIQnfll Jfl¥Ii>y~?s" AV!(1ilOnanij. Ffl~llztles .flqoGaMns la~t :sesslOTl jOj 
l~jlatlO,!ary. 'gopsand;sen;(,5": :exI?a.nslon. ..• Nor:tlier[l, Re[{lol1 I!.lgli:vqyS (l!,d'4~lGt.~on 
refiiiv",~ ! y mil!i?1!;a~d·N~:!Ii~rll.~egi6'J?;;a9i:itie~ ri:.ceiii~d $~l9·6:~. Stib:cO[ll,!,itte,~~ 
'!l.ay. 'W.!sli, to: 'reyleW how. thiS, ,fjtndzng 'IS' bezng jJtllzzed be[ore •. lncreaszng-:expenalture 
~li'tliori!lJ ' 

6. Harbor Program Administration: $275.0 VGF. The budget for 
administration of the Harbor Program is being moved from the capital budget to the 
operating budget. Art annual general fund appropriation has been included in the capital 
budget for SOme time. Prior year amounts are: FYIO - $200.0, FY09 - $400.0, FYOS -
$200.0, FY07 - $600.0, FY06 - $100.0. 

~~iW~We'Fi{~qJ'AnQJ~s.t,'c.(J-!!,ir!int.: 'J?P'[&Jl:F,Ii~s:rJq!i,!&I~.ltt{!j~,q?s;gL!l~!prq~~,r:?~ 
f!), • .o~~,',4,,},~' ord,'j,~f,lQ',~,',~o,nfi"o::m"w,.~t~r",e,',c,',J.'l,",',t,;I:"e, gl~,!,q,',~;:'(',P."~,/,,lPJ'f,,,~g, 1,_,rd/,n,g, Fl,_,~a,r,',"~,r, ~ijj,fft,r,'f ... :n. f",.'.,atl?~ 
~e.rn:e~'l:t'5ffP/.f£lr: {l~doP?r~t1~~,bu,<ff?~~;ztffl'lf!:i,J!fzl~lJ~ilfl!' f0'f{~:~?¥f,!ly clarifY. the 
capItal andoperatmg, budgets; ,but provzlie D01!&PR. wlth;a. consIstent annual .budgetr 

7. State Equipment Fleet (SEF) Commodities, Fuel, and Services: 
$2.7. million (Other). Additional expenditure authority is requested from the 
Highway Equipment Working Capital Fund (HEWCF12) in order to match budgetary 
authority with anticipated costs. As the cost of maintaining and replacing the fleet's 
assets increases, so do the rates the State Equipment Fleet must charge to agencies that 
rent the equipment. Pressures driving the budget increase include the cost of motor fuel 
(purchased through the SEF credit card system), the cost of travel to perform remote 
maintenance, shipping costs and inflationary effects on other commodities. 

ORGANIZATIONAL CHANGES 
There are no significant changes . 

12 The HEWCF is an internal service fund of the state (like the Information Services Fund or Public 
Building Fund) used to aggregate operating and replacement costs of the State's equipment fleet. Revenue 
of the fund is deriv"d from the leasing of state equipment to state agencies. 

____________________________________________ PageI53 



1761 

Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

CAPITAL REQUEST 
The DOT &PF capital budget comprises the majority of the statewide capital budget each year. 
Typical programs include the Surface Transportation Program (receipts from the Federal 
Highway Administration) and the Airport Improvement Program (receipts from the Federal 
Aviation Administration). Both programs require state match components that are usually 
budgeted separately to allow for agency flexibility. The budget also typically has appropriations 
from the general fund for facility, harbor, airport, highway and Alaska Marine Highway 
vesseVterminal deferred maintenance, and for the stockpiling of materials for construction. The 
Governor's proposal contains elements of all of the above. See the capital budget section on page 
55 for further details. 
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University of Alaska 
All Dolla",", 

FY10 Conference Committee (GF Only) 
'Y: ) Fiscal Notes 

:peelal, 
,eney: 

'se, 
,toes 

I Satart. 

I Plan (GF only) 

I Base 
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-
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$1,650,0 0.3% 
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,607. 
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,220, 
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37. 
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-
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University of Alaska 

The major goals of the University are to inspire learning, and to advance and disseminate 
knowledge through teaching, research, and public service, emphasizing the North and its diverse 
peoples by fostering and promoting the following: 

• a high quality postsecondary educational system; 

• appropriate vocational education development and training; 

• advancement and extension of knowledge, learning, and culture; and 

• the University as the state's primary research facility with focus on the application of 
new knowledge and emerging technologies to meet the needs of the state. 

SIGNIFICANT ISSUES 
The FYll University of Alaska (UA) general fund operating budget submitted by the Governor is 
$13,161.4 above the FYll Adjusted Base [$5,294.7 Unrestricted General Funds (UGF)/ $7,866.7 
Designated General Funds (DGF)]. Significant issues are highlighted in the notes below and 
correspond to the numbers in the last column on the preceding spreadsheet. 

1. Non-Personal Services Fixed Cost Increases: $8.75 million 
($2,168.4 UGFI $4,520.0 DGFI $1,172.8 Otherl $892.0 Federal 
Receipts). This increment is intended io cover: 

2. 

3. 

a. facilities maintenance and repair costs (calculated at a minimum 1.5% of current 
building value to keep pace with ever 'increasing building maintenance needs) and 
other increases in non-discretionary costs (estimated at 1.5% of contractual services 
and commodities); and 

b. statewide network infrastructure/connectivity funding which is necessary to fully 
utilize the high-speed network connectivity currently provided by the GCl broadband 
capacity gift circuit between the University of Alaska and the national 
research/educational network Internet2. This request also provides expansion of the 
available bandwidth to UA Community Campuses and rural locations, improving the 
availability and speed of telecommunications services. 

Utility Cost Increases: $2.6 million ($1,484.3 UGFI $1,100.0 DGF). 
This increment covers the projected FYII utility and fuel oil cost increases, estimated at 
ten percent over FY 1 O. 

tfgi!l!a!jye :Elsc'aI,'llndly$'t<;li,j.!flel't:·,:Jf.s. in:fY ~O;(lJ([Q9fem.'lf;in'G!'fde.d;(1, F.Q.nt!flt~1j1 
bFP~qpriatii5nillthe. ·op'er.~ting. budgS?/"iq :OjJset i~¢re_q~ed J~e! a1J.~. utili,o;,'.c.Qs:~ :~f 
~~~~<;l~f' .~. T!!.~ yn.ver~zty .9c;mtends that ,the~1uel-}rz[5gfr provzdes .z?'~~.J!icz~'1t.fll.ntJ.!.n9 
~fqaz;se: Ifc.does .. not,Gqver . the . totaL t;qst p! f1J~l!uUlzty .zncr!;!CJ.ses; :szncf F}[07,' 1:~~ 
Viz~versitifzdicales that 'a ,supplemental request fJif..' {iieUutility costs· may be':'submitted 
19r.FYIO. . 

New Facility Operating and Maintenance Costs: $692.0 (all UGF). 
Additional funding in this area would cover: 
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a. the Integrated Science Building (ISB) ($429.0 UGF) at the University of Alaska 
Anchorage campus. The request adds to the $2,094.3 ($1,025.0 UGF/$1,069.3 DGF) 
received as base funding for ISB operating and maintenance costs in FYI 0; and 

b. the State Virology Lab ($263.0 UGF) at the University of Alaska Fairbanks (UAF) 
campus. This increment will provide UAF's portion of annual base funding for 
maintenance and operations of the new lab that is owned and primarily occupied by 
the State of Alaska Department of Health and Social Services. In FYIO, one-time 
funding of$150.0 UGF (which was to cover approximately 57% ofUAF's portion of 
the cost) was approved. The one-time appropriation was removed from the FYII 
Adjusted Base. 

4. Energy Priority Program: $3.6 million ($950.0 UGFI $1,768.4 
DGFI $900.0 Federal Receipts). Fairbanks Organized Research and the 
Cooperative Extension Service each request increments of approximately $1.8 million to 
work with the Alaska Center for Energy and Power (ACEP) and other University 
researchers to bring applicable energy research information to communities throughout 
the state. A liaison will work with communities, inform ACEP of energy-related 
problems and local resources, and transmit information from ACEP to communities. The 
increment will also allow for the development of energy-related extension materials for 
use statewide. The same amounts of one-time funding were appropriated for these 
purposes in FYIO; this request would make the funding part of the University's base 
budget. 

5. Technical. Vocational Education Program (TVEP) Receipts 
distribution: $478.3 (all DGF). According to Chapter 47, SLA 2008 (HE 2), 
50% of TVEP funding is allocated to the. University. Available TVEP funding is 
projected to be $5.2 million for FYII (approximately a 10% increase over FYIO). (The 
estimated statewide total net available TVEP funding for FYII is $10.9 million, an 
increase of $956.8 over FYIO.) University funding is statutorily allocated to Statewide 
Prograrns--45% ($430.5 increment in FYII) and the University of Alaska Southeast-
5% ($47.8 increment in FY1I). TVEP funding has been instrumental in the University's 
ability to meet Alaska's workforce training and educational needs and continues to be the 
key source of funds for that purpQse. 

~.egisla#ve F.isc_a1 Art_alys!. c.omll)ent: .In fY09,the. 'Uh{versity n:al1sferh,d.'l'YEfjuridj 
tom the Umverslty .0f.Alask(J iSo!/theast through a'RelmbursaNe SerVices Agreetnenl 
'(RSA),;{1nfi 'ndicatel;fthey.w,iI'e likely to do. $0 inF.Y1 O. LegislativeFi1jl!nce.peli~ves)[I~ 
iirans/Ilrs violate rules regarding transfers .across aPeropfiatiQn lines aiid .ani .counter to, 
~gislative>in"tent.1 

'L~gislqtive Fis<;al ?~alyst R,ecolI)i1te1J4afi""': '"if thl{ Universip; of Alaska S9'!thfl.{S 
~PFroJ'riatioh cannot use the TVEP allocation, :the )ho71eyshould la se .or the law shoul 
be modified] . 

The Governor's University of Alaska FYII budget adds no new positions. The total count is 
4,916 (4,694 PFT and 222 PPT) positions. 

~egislative Fi~ciil1,na.lyst9ommerii: . The 'Gove~9r's bu.dge,t i~)ess:tha,~.the Board pf ~ef[eifts 1 
r.equest, by $~7:9 .tnIUlOn(ali GF). ;In, past Years, narratIveS dlsql!ssed !jiffere~cesbetween t~~ 
~eg"nt s request .and ·the· Governor- s request. In Yf;sponse to legzslatzve dlrl{ctlOn that th 
~ovefl1or's reql!esiWiII seme as the. startin', point of budget deliberations, the Re ent's re ues 
is not. discussed here 
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ORGANIZATIONAL CHANGES 
The single appropriation structure under which the University had been organized for many years 
was replaced by the legislature with a multiple appropriation structure in FY09. The legislature 
detennined that seven appropriations would allow more oversight and control from a legislative 
perspective. The Governor's FYI (budget has maintained the same structure that is in place for 
FYJO. 

CAPITAL REQUEST 
There are two general fund projects in the University's FYll capital budget: 

• $37.5 million GF to maintain existing facilities (renewal and renovation annual 
requirement); and 

• $1.4 million GF for a feasibility study for community campuses. This evaluation 
would use the academic and campus master plans to identify academic and support 
infrastructure facilities needed and then test the ability of current campus facilities to 
meet those needs. These campuses are located throughout Alaska from Ketchikan to 
Kotzebue. 

The largest item in the University'S capital request-$I08.6 million for the UAF Life Sciences 
Classroom and Lab Facility-is funded with a combination of Certificates of Participation and 
University Receipts. The facility-which has been a University priority project for several years­
would provide classrooms, research lab space and offices for life sciences programs. 

____________________________________________ Page159 



Legislative Fiscal Analyst's Overview of the Governor's FY2011 Request 

Alaska Court System 
All Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $87,211.3 
FY10 Fiscal Notes · 
CarryForward · 
Special Appropriations · 
A ency Transfers · 
10 Contractual Salary Adiustments · 
Mise Ad'ustments · 
Vetoes -

FY10 Management Plan (GF only) $87,211.3 $0.0 0.0% 
One-time Items removed 1.5 
Transfers between Agencies (nets zero statewide) · 
FY11 Contractual Salary and Health Increases 2.753.6 
Mise Adjustments -

FY11 Adjusted Base Budget (GF only) $89,963.4 $2,752.1 3.2% 
I FY11 Governor's GF Increments/DecrementsiFund Changes 5,352.4 

FY11 Governor's Request (GF only) $95,315.8 $5.352.4 5.9% 

FY11 Governor's Increments, Decrements and Fund 
Change from 

FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $5.352.4 
ApelJate Courts 6,469.0 6.642.3 173.3 1,2 
Trial Courts 71,490.3 76.108.0 4.617.7 1,2,3,4 
Administration and Support 9,522.2 10.048.6 526.4 1 
Commission on Judicial Conduct 366.9 376.9 10.0 1 
Judicial Council 1.073.0 1.098.0 25.0 

Change from 

Non-General Fund Agency Summary 
FY11 Ad) 

FY11 Base to FY11 
FY11 Adjus1ed Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds all allocations 506.0 1.561.3 1,055.3 5 
Federal Funds (all allocations 1.675.6 1.675.6 0.0 
Total Non-General Funds (all allocations) $2.181.6 $3.236.9 $1.055.3 

Position Changes (From FY10 Management Plan to Gov) 806 832 26 
PFT 737 763 26 1 
PPT 47 47 0 
Temp 22 22 -

Governor's Capital Request 
. State Funds Federal 

Total 
(GF + Other) Funds See Note: 

Planning and Research - - -
Maintenance and Repairs 2,500.0 - 2.500.0 
Remodel, Reconstruction and Upgrades - - . 
New Construction and Land Acquisition - - -
Equipment and Materials - - -
Information Systems and Technology - - -
Other - - -

TOTAL CAPITAL $2500.0 $0.0 $2500.0 
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Alaska Court System 

The Alaska Court System constitutes the Judicial Branch of the state's government. Alaska has a 
unified, centrally administered, and completely state-fimded judicial system. The mission of the 
Alaska Court System is to provide, expeditiously and with integrity, an accessible and impartial 
forum for the just resolution of all cases that come before it, and to decide such cases in 
accordance with the law. 

There are four levels of courts in the Alaska Court System, each with different powers, duties and 
responsibilities. The four levels of courts are the Supreme Court, the Court of Appeals, the 
Superior Court, and the District Court. The Supreme Court and the Superior Court were 
established in the Alaska Constitution. The District Court was established by state statute in 1959. 
The Court of Appeals was established by state statute in 1980. Jurisdiction and other areas of the 
judicial responsibility for each level'of court are set out in Title 22 of the Alaska Statutes. 

The Alaska Court System's budget is presented in three appropriation requests - the Alaska Court 
System, the Commission on Judicial Conduct, and the Judicial Council. 

SIGNIFICANT ISSUES 
The FYII Alaska Court System's general fimd operating budget is $5,352.4 Unrestricted General 
Funds (UGF) above the FYII Adjusted Base. Significant issues are highlighted in the notes 
below and correspond to the numbers in the last column on the preceding spreadsheet. 

1. Improve Public Service: $4.25 million UGF. The Court System has been 
experiencing difficulty in recruiting and retaining qualified staff to manage the Agency's 
increased caseloads throughout the state. To address this problem, the Agency has 
requested twenty-six additional full-time positions in the FYll budget. Increments to 
address caseloads include: 

• $2,007.0 UGF: Add clerical and administrative support positions in conununities 
with the largest need; 

1f;,,-~ir!it~Y~:fifCI!l·{~~tJ.~ysjtt<l;!lIii.'!!i!n~!.: In '{fl:O;Jhe;.~~gt~I~!~r,t;~P[!~?Y~:d;5'!ro}(¥J 
\YtllWrPG F "of,the.· Courts:$2..l "MIIlIQn(JJlifJ:; re.queslilo'mcrease· courl, pOSItIOns, 
sIaN/wide. 

• $1,483.2 UGF: Apply changes to the geographical differential as recommended by a 
recent salary study conunissioned by the Department of Administration and to 
progress towards parity of the court system's salary structure with that of the General 
Government and Supervisory Bargaining Unions. The differential currently paid to 
court employees (AS 39.27.02) has not been changed in over 25 years; 

'I,egis[iltil'ei!lisca[, AndlJi$t (;QfJ!.ment:T!Je ge9grdjJhic, difJe'r'2ntial;"eco'mmendalioi'i~ 
71ai>e no{ been' adopted '(JYut dono'{yet·iillpli,tb.6ihii'r 'jiGte' e;npioye~s.1 

• $174.7 UGF: Increase hourly pay for Pro Tern Judges and Justices from $30/hour to 
$75/hour. Courts contends that this rate is comparable to the hourly rate of court 
appointed attorneys. Pro tern appointments are made to cover judicial vacancies; 

P~gis!ittivq:isctilAnid)'stCo~inftitt~;[n FY lOiJhe ,(:qur! Systf]n; r¢q¥e~t~d 'asmall¢!J 
incY,ement tor ·this purpose ($147.4. U(}F)" which the'lefti.slature .denied.· This FXlA 
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request .reflects an., {ncrease 'in· ihe Judicial Retiremeni SJ!.stein (IRS) 'contribuiiori 
rater-

• $574.3 UGF: Eliminate vacancy factors that currently exacerbate the number of 
backlogged caseloads by forcing delays in filling judgeships; and 

fe!Jisl~tive Fiscal AnalyitCom~enl: .lnEY! 0/ the 'If;gjs[atuYl;, (Jpproved 39% 
'($250.0 UGF) of the Court's $639.4 UGF request to eliminate vacaneyfactors.~ 

• $10.0 UGF: Reduce personal services underfunding in the office of Judicial Conduct. 

'Legislative F,isc,aI1!1I,zlyst eoinm~nt:i/i;EYj9"the'legLjlat1fre fzilly!unded-th€ ('(JurI 
t5yste1J! 's' $3, 6 UGF request i!!r personaCser,vices under.fllfiilirig, in the office ,oj 
V-udicidIConductr--

2. Operating Expenses: $803.2 UGF. Operating costs are increasing for the 
Court System in the areas of lease costs, building maintenance, utilities, service contracts, 
equipment, and travel. Increments for these purposes include: 

• $278.8 UGF: This increment would cover annual building maintenance costs if the 
Courts were to assume ownership of the Nome court facility from the Federal 
Govermnent. This increment will not be needed if funding for a new State Office 
Building in Nome is approved. In 2009, the legislature appropriated $1.9 million 
UGF to the Department of Transportation and Public Facilities (DOT &PF) for land 
purchase and project design. The Governor did not include the Court's request 
(submitted through DOT &PF on behalf of the Court System and other agencies for 
$33 million UGF) to construct a new facility in the FYI] capital budget. If the 
Governor does not submit a budget amendment for facility construction, the Court 
System will seek additional funding to address . numerous building maintenance 
issues surrounding the existing Nome court facility; 

• $250.0 UGF: Update operating systems and replace outdated equipment with a 
planned, cycled approach; . 

r:.'fiJ~lfi,!~r(lJfj$i:.!I!J_~ ~!1/ilr~t ;'C.t?IiJ.i#i!~,ti7<r~'Etf£~ifN;l Sy..stem "*equested~ la'siii,';[1i't; 
Increment mFY10; hal(($12C5,OUCW)\was'appmveaJ.[ 

• $99.2 UGF: Increase lease space in both Galena and Chevak. Any trial requiring a 
jury in the Chevak area must presently be conducted in Bethel due to inadequate 
space in the current building. Additionally, the Agency requests an increment for 
new space in Galena indicating that its trial facility is too small and becoming 
increasingly difficult to maintain; 

• $98.0 UGF: Increase for instate/long distance phone expenses. In past years the 
Court System used prepaid phone cards extensively to save on toll costs for 
instate/long-distance services. Because the current carrier will no longer provide 
these services at rates formerly offered, the Court System will use a combination of 
local carriers and a teleconferencing service provided through Intercall, Inc.; 

• $67.8 UGF: Replacement of aging workstations and furniture; and 

~iJ,~t~I;J!!,e}:yi~~ill~!!'Fljs{c;o"Jl}Jtf~~:;!d',F;r/O:i,t,~~.1~/{!.~Ia,~'f~f~dRP~Yl1.·1K~l~:JO.'d, 
Wsg!V~ft.the~C:outt' s $117,8;HOli' request\fPrreplacement~ o{i'tigjJJ[( eqilipmenf;ana 

. '(Umituf~. 
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3. 

• $9.4 UGF: Additional travel expenses for the Juneau-based Chief Justice to 
participate in interagency meetings, court functions, and official events, many of 
which occUr in Anchorage. 

Transcript Costs for Criminal Proceedings: $125.0 UGF. The 
demand for transcripts has increased in step with an increase in criminal caseloads. 
Coupled with this increased demand, fewer contractors are willing to accept work from 
the court because the payment rates are below market standards. The Court System is 
currently paying a per page rate of $2.65 - $3.05, while federal courts are paying a per 
page rate of$3.65 - $4.S5 . 

4. Custody Mediation Program: $125.0 UGF. Over a recent IS-month period, 
mediation referrals increased sharply resulting in a 250 percent increase in costs-an 
amount not sustainable by the federal grant that funds this program. The Court System 
seeks funding to augment federal funds and to expand this program. According to 
Courts, this program is successful and assists parents in developing workable custody 
agreements while supporting domestic violence prevention. 

5. Mental Health Programs: $955.3 MHTAAR and $845.6 GFIMH. 
FYII will be the third year of zero-based budgeting for Mental Health Trust Authority 
Authorized Receipts (MHT AAR) funding - meaning that all MHT AAR funding in state 
agencies is removed from the adjusted base and reco!,sidered by the Mental Health Trust 
Authority each fiscal year. 

For FYII, The Mental Health Trust Authority is recommending $955.3 ($20.0 less than 
FYIO Authorized) in MHT AAR funding for the MH Trust Disability Justice Initiative. 
The majority of the funding is for: 

• preventative treatment for youth intended to avoid future expensive treatment 
services associated with the adult correctional and judicial systems; and 

• developing court-ordered treatment plans that address client's treatment needs and 
are monitored by the court, thus reducing risk of future contacts with the criminal 
justice syste,m. 

The majority of the $S45.6 GFIMH funding will support Disability Justice Initiative 
programs to ensure continued access to treatment services for existing and new 
therapeutic courts participants. . 

ORGANIZATIONAL CHANGES 
There are no significant changes requested. 

CAPITAL REQUEST 
As a separate branch of state govermnent, the Alaska Court System has the constitutional 
authority to submit its operating budget request directly to the legislature. As a courtesy, the 
Court System sends its operating budget to the Governor for forwarding to the legislature. This 
allows the operating budgets for all three branches to be introduced in the same budget bill. 
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The Alaska Court System also has the constitutional authority to submit its capital budget request 
directly to the legislature, and it does so each year. This budget is submitted in the form of budget 
documents rather than in the form of legislation. Because the Court System does not have the 
power to introduce bills, governors have traditionally included some or all of the Court System's 
capital budget request in the Governor's capital budget bill. 

For FYll, the Court System is presenting a capital request of $41.1 million UGF to the 
legislature. The Governor included $2.5 million UGF (all for deferred maintenance projects) in 
his capital budget bilI: The list of all the Court System's capital projects is listed below: 

Priority Project Amount 
(in thousands) 

1) Anchorage Campus Project Renovation $18,148.1 
2) Nome Courthouse Deferred Maintenance, Code $3,830.9 

Upgrades, and Remodel 
3) Court Information Technology Enhancements $1,943.8 

4) Law Library Integrated Services Software $150.0 

5) Court Security Projects $978.8 

6) Building Equipment & Systems Replacement (to Extend $1,000.1 
Life of Facilities) 

7) Statewide Remodel Proj ecls $1,690.0 

8) Replace Worn Furnishings and Repair Specialized $650.0 
Finishes in Public Use Spaces 

9) Deferred Maintenance Projects $11,826.7 

10) Statewide Building Code and Energy Upgrade for Court $745.0 
Buildings 

11) Vehicles and Forklift Replacement $95.0 

.. TOTAL $41,058.4 
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Alaska Legislature 
AU Dollars in Thousands 

(GF Only) Change % Change See Note: 

FY10 Conference Committee (GF Only) $65,730.0 

FY10 Fiscal Notes -
CarryForward 1.545.8 

Special Appropriations -
Agency Transfers -
10 Contractual Salary Adjustments 

Mise Adjustments 

Vetoes 

FY10 Management Plan (GF only) $67,275.8 $1.545.8 2.4% 

One-time Items removed (1.545.8 

Transfers between Agencies (nets zero statewide) -
FY11 Contractual Salary and Health Increases 973.2 

Mise Adjustments -
FY11 Adjusted Base Budget (GF only) $66,703.2 ($572.6) -0.9% 

IFY11 Governor's GF Increments/Decrements/Fund Changes 1,545.8 

FY11 povernor's Request (GF only) $68,249.0 $1.545.8 2.3% 

'f 
Change from 

FY11 Governor's Increments, Decrements and Fund FY11 FY11 Adj 
Changes FY11 Adjusted Governor's Base to FY11 

Base Budget Request (GF Governor's 
(GF Only) only) Request See Note: 

Allocation $1,545.8 

Council and Subcommittees 1.296.9 2.842.7 1.545.8 2 

Office of Victims Rights (fund source change) - 0.0 1 

Change from 

Non-General Fund Agency Summary 
FY11 Ad] 

FY11 Base to FY11 
FY11 Adjusted Governor's Governor's 
Base Budget Request Request See Note: 

Other State Funds (all allocations) 0.0 0.0 0.0 

Federal Funds (all allocations) 340.0 340.0 0.0 

Total Non-General Funds (all allocations) $340.0 $340.0 $0.0 

Position Changes (From FY10 Management Plan to Gov) 526 526 0 

PFT 246 246 -

PPT 280 280 -
Temp - - -

Governor's Capital Request 
State Funds Federal 

Total I (GF + Other) Funds See Note: 

PlanninQ and Research . - -

Maintenance and Repairs - - -

Remodel, Reconstruction and Upgrades - - -

New Construction and Land Acquisition - - -
Equipment and Materials - - -

Information Systems and Technoloov - - -

Other - - -
TOTAL CAPITAL $0.0 $0.0 $0.0 
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Alaska Legislature 

The Alaska State Legislature sets policy through the adoption of laws and has the power of 
appropriation as provided in the Alaska Constitution and in state statute. The legislature includes 
the following appropriations and allocations: 

• Legislative Budget and Audit Committee 

o Legislative Audit 

o Legislative Finance 

o Committee Expenses 

o Legislature State Facilities Rent 

• Legislative Council 

0 Legislative Salaries and Allowances 

0 Administrative Services 

0 Session Expenses 

0 Council and Subcommittee~ 

0 Legal and Research Services 

0 Select Committee on Ethics 

0 Office of Victims Rights 

0 Office ·of the Ombudsman 

• Legislative Operating Budget 

SIGNIFICANT ISSUES 
The budget submitted to the Governor is traditionally a preliminary draft that has not been 
fonnally reviewed by legislative leadership. The FYll submittal is essentially identical to the 
FYlO budget, with the exception of salary adjustments and a fund change (see #1 below). The 
notes below correspond to the numbers in the last colunm on the preceding spreadsheet. 

1. A fund change replaces $60.5 of Pennanent Fund Dividend (PFD) Criminal funds with 
unrestricted general funds . 

2. Because the Governor traditionally does not alter the budget submitted by the legislature, 
two one-time appropriations from FYlO remain in the FYll budget-$45.8 UGF for the 
Legislative Outdoor Heritage Council and $1.5 million UGF for an Endangered Species 
ActlEffects of Climate Change. . 
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'LegiSlative Fiscal Analyst COIlzment: :In keeping with a legislatiVe decision to minimizJ 
barryfonvard, the legiilatureni(,~ wish todeleie these -EYlG one-items Eorn tlierid 
I" I 'budget". 

There are no capital projects or organizational changes requested. 
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Noles: 

State of Alaska Fiscal Summary - FYIO and FYll 
(in millions) 

General Federal General Federal 
Funds All Funds Funds 

5,573.2 500.8 3,091.3 9,165.3 6,008.0 501.3 2,780.6 
4.777.9 4,771.9 5.236.6 

22.1 LJ 1696 
as General Fund Revenue (4) 713.2 773.2 7714 

1.073.7 20.8 1.094.5 
582.1 '.8 690.5 1,475.3 

included) 0.' 13.1 '" 

----ZW 
238.2 ,., 16.5 

to Retirement 284.1 264.7 
I SuppOl't 60.0 60,0 

Investment Ta~ Credits 180.0 ,.< 

1!lQ = l!.I 1U. 

Authorization lundupllclled) 401.2 3,091.3 

11) Permanent Fund earnings are e:<dudeo from reported revenue because the entire balance of the eamings reserve account is available ror appropriation. 

1776 

Permanent Fund earnings and balance information is reported on page 2 of the fiscal summary. 
(2) The Fait 2009 Oil forecast for FYl0 is 0.666 mbd at $66.93 per barrel: the FYI I forecast is 0.631 mbd at $76,35/b1)l. Source: Revenue SOtlrces Book. Fall 2009. 
(3) C3rryforward is money that was appropriated in a prior year that is made available lor spending in FYIO via mu\~year appropriations or reapproprialions. FYll 

canylorward will be tlnknown until the close of FY10 
(4) In an eHort to presenllhe twdgel in a l'nOle meaningful ana accurate ..... ay. many sources 01 ftlncis were recategonzed from ·other' fundS to general ttlnds 

beginning," FYI1. This stlmmary presents bOth FY10 and FYI1 budgelS in the revised ttlnd categorIes in order 10 make comparisons across yea~ valid. 
(!II Duplicated atlthOfizations are in the budget twice. stich as when funds flow in and Otlt of a holdIng account or one agency pays another for services provided. 
(6) From an accounting perspective. unduplicated aulhorizallOll (line 26) is the best measure of capita! spending. However. adding duplicated ftlnd sources 

provides a valtlable meastlre of "money on the street' becatlse it includes projects tunded with bOnd proceeds and other dtlplicated ttlnd sotlrces. 

All Funds 

9,289.9 
5.236.6 

7714 

1.150.5 
1,5432 

1.291.4 
151.1 

181.1 

9,148.9 

% 

434.8 

56.0 
348 

January 15. 2QtO 



I-
' 

N
 

--
J 

--
J 

-'
 

F
Y

10
 G

e
n

e
ra

l 
F

u
n

d
 R

e
ve

n
u

e
 -

F
is

ca
l S

e
n

si
ti

vi
ty

 
'? 

b 
($

 B
ill

io
n

s)
 

10
 

9
-
1
1
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
~
~
 

8
-
1
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
~
 

7
-
~
1
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
~
 

.
.
.
 F.
:!

~D
_A

y'
!!

a.
g!

. ~
r~
e.
 (
1!

~ 1
~ 

q)
!It

 .$
r.

3,
4E

~b
l·

 .S
!!.

r~l
!!.

s: 
11

 :3
..
!>
i!
I~
~ 
~e

.;
 1

2,
2.

!'i
!li

o!
!n

. P
_"

,!I
_ 

6 
Fa

ll 
F

or
ec

as
l @

 $
66

.9
3/

bb
l 

• S
ur

pl
us

: 
$4

44
 m

ill
io

n 
Pr

e;
 $

1.
45

 b
ill

io
n 

P
os

l 
<t

 ••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

••
••

 

F
is

ca
l S

u
rp

lu
s 

5 
-

0 0
000

00:
0:0

:::::
:::::

:: ~: ~ ~
 ~ ~ l ~ ~

 ~ ~: ~:i
: i: i;;

; ~: ~: ~
: ~::::

::: ~: ~
: ~ ~ ~ l

 ~ l ~ l ~ l
 ~ l ~ l ~ l
 ~ l ~ l ~ l
 ~ ~ll ~ l
 ~ ~ ~ l ~ l
 ~ ~ ~ l ~ l
 ~ ~ ~ l ~ ~ ~

 ~ ~ ~ ~ ~ ~
 ~ ~ ~ ~ ~~

 ~ ~ ~ ~ 
4 

I ..
.. -

-
-

-
-

-
-

-
-

-
-

-
-

, 
of
lr
l'
.f
·f
./
>"
"b
yo
~#
"o
.,
'·
TP
..
'¥
oa
,{
' 
~
Y
H
"
"
'
~
¥
o
~
~
 

y
,
,
~
A
.
"
~
~
~
A
~
 .. Y
Ji
l!
f'
A~
'Y
Af
A:
t_
 

-
, 

"",
,I::

::::
::::

::::
::::

::::
::::

::::
::::

::::
::: 

:::
:::

:: ~
:::

:::
:::

:::
:::

:::
:::

:::
: (

:0
"",

, 
" "

 ",,
"":0

:0:
.:":

-: 0
: 0:

 0: 
0:"

:":0
:":"

::::
::::

::::
:1 

~ 
" "

 " "
 " 0

"0"
"""

"0"
 "

 
,,":

":"
1,,

:°:°
:":,

.:":
":"

:°:,
,:":

<":
":':

":«
0:"

:" 
:O:

,,: ..
 :o:i

>:,,
:,,:,

,:,,:
,,: .. :

':o:
O:

.:,,
:o:

v:o
:,. 

P
re

·t
ra

n
sf

e
r 
A

u
th

· 
$5

.1
3 

b
ill

io
n

: 
: ..

 :0:
0:0

:0 :0
: 

: .. :
 .. : 
" "

 " "
 " "

 " "
 " "

 " "
 

" "
:0:

":1
:1)

:":°
:":"

:":·
:°:,

.:":
°:"

:":"
:":"

:":"
:":"

: 
o:o

:o:
o:o

~o:
o:o

:o:
o:,

,:,
,:,

,:,
,:,

,:,
,:o

:,,
~:o

:,,
: 
B

 k
 

@
$6

4/b
bl 

.:
0

:.
:0

:.
:.

:.
 

3 
-I 

0 
0 

P
os

l I
ra

ns
fe

r 
A

ul
h 

U
se

 o
f 

"0
 
~
"
.
 0

 0
 ..

 0
 0

 0
 0

 "
 0

 "
 0

 "
 •

 "
 "

 0
" 

"
"
,,

"
 0

."
 0

 •
 0

 0
 0

 0
 0

 0
 •

 0
 ..

 0
 0

 0
 0

 
re

a 
ev

en
 

•
•
•
•
•
•
•
 

0
0

0
 

_ 
_ 

0
0

0
0

0
<

>
0

 •
•
 0

0
0

0
0

0
0

0
0

0
0

0
 •

•
 0

 
.0

"
0

,,
0

0
0

0
0

0
0

0
0

<
>

0
0

0
0

0
0

 
•
•
 0

0
0

0
 

'0"
0"

0 
0"

,,"
.1

0°
00

,,0
,,°

00
00

.0
.0

00
00

,,0
00

,,0
0.

00
,,"

.0
".

00
0.

" 
0 0

0"
.""

"0
1>

0"
0 0

""
"0

""
",

,,,
,,0

""
".

0"
""

0"
),0

0 0
0 0

 
0.

0.
0.

0.
0

0"
,,0

 

2 
-I~t

 ~~:
::;:

:~~:
~i~~

;i~:
~d 

It!
tmm

mmm
r~t

frm
m r

rrrm
rmm

mim
rmm

mm
mrm

mm
mm

mm
mm

mm
m 

•• 
$53

Jbb
l 

• 0
 

• 
" 

" 
" 

0 
" 

" 
0 

0 
0 

• 
0 

0 
0 

• 
0 

0 
0 

0 
0 

•
•
 0

 .
..

. 
0 

• 
0 

0 
0 

" 
• 

0 
• 

0 
• 

O
( 

• 
0 

0 
0 

• 
0 

• 
" 

0 
0 

" 
0 

" 
0 

0 
0 

0 
• 

0 
" 

" 
0 

" 
0 

" 
" 

0 
" 

" 
" 

01 

::::
: 

::::
 :'= 

::::
::::

::::
::::

::::
::::

::::
:: =

:::::
::: 

::::
::::

:e::
::::

::::
::::

::::
::::

::: ~
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:::

:::
:: 

1 
_1

00
"""

"""
0<

>"
"""

0"
0"

"<
>"

<>
<>

<>
<>

<>
<>

"""
 0"

<>
",,

0 ,
,"0

00
",,

0 0
0 0

0 0
1 ..

 0
 0,

,0
,,0

.0
00

0"
,,0

""
""

""
00

""
00

,,0
.0

,,0
" •

• "
00

0 
·0

0,
,0

.0
 0

 ""~
. 0

.0
00

0 0
.0

.0
0 0

.0
.0

0 ,
,00

0 00
 I'

 0 0
"0

,,0
,,0

,,"
,,0

,,0
,,"

,,0
0"

00
00

00
,,"

,,"
0"

,,0
00

0"
0"

0"
00

00
,,"

,,"
0"

,,"
,, 0

,,"
,,0

,,"
 

,0
:0

:0
:"

:0
:0

:"
: Q

:,,:
,,:,,

: .. :
 .. :,,

:,,:
,,:,

,: 0
:"

:0
:0

:0
:0

:0
:.1

0 
.:

0:
.:

":
0:

0:
0:

0:
":

0:
":

":
":

":
":

.:
.:

":
0:

" 
:0

:0
:,

,:
. ~
:.
:,
,:
.:
.:
,,
:.
:.
:.
: 0

:.
:.

:"
:0

:0
:0

:0
:"

:"
:.

:"
:0

:0
:0

:0
:0

:0
:0

:"
:"

:"
:0

:"
:0

:"
:"

: 0
:"

:"
:0

:"
:"

:0
:0

:"
:1

 

o -1
 

••
• ,

,0
,,0

00
,,"

,,0
0"

,,"
,,"

,,"
,,"

,,"
<>

",,
",,

" 0
 0 0

"0
",,

00
"0

00
00

00
0 

0j
)"

,,"
,,"

,,"
 0

 ••
• "

0"
.,,

",
,0

00
,,0

,,0
,, Q

"
 0 0

",,
0,

,0
00

0"
 

.0
."

0"
 ••

 o~
 0

".
".

"0
."

 ••
••

 0"
 ••

••
 "0

 ••
• 0

'1.
.00

00
00

00
00

0 Q
 0

 0 0
" Q

 0
 0"

00
0 0

0 00
00

,, Q
 Q

 0"
 Q

"
 Q

"
"
,
,
 0"

"0
00

0 ,
,0

0"
<)

",,
" ..

 ",
,0

0.
0'

 
o 

0 
" 

" 
" 

" 
" 

" 
.. 

0 
" 

<> 
" 

" 
" 

" 
0 

" 
" 

" 
0 

" 
0 

" 
01

0!
0 

" 
0 

" 
" 

0 
" 

" 
" 

0 
0 

" 
0 

" 
" 

• 
0 

0 
O

. 
• 

0 
0 

•
•
 0

 •
 0

 •
 0

 •
 0

 "
 •

 "
 0

 "
 0

0
 0

 0
 "

 "
 "

 0
 "

 "
 "

 "
 0

 0
 "

 "
 "

 "
 "

 0
 "

 "
 "

 "
 "

 "
 "

 .
. 

0 
0 

" 
" 

1 
."0

00
0,,

0,,
00

""
<)

""
<)

<>
""

""
0"

<)
"<

>"
""

"<
>"

"0
""

" 0
 0 0

",,
0 0

<>
0"0

 0
_ •

• "
""

 ••
 0"

""
 ••

 ",
,0

,,0
,,.

00
0"

,,"
,,"

,,0
,,0

,,"
,,"

0"
,, 

00
"0

0 •
••

 "p
.,,

".
" 0

 ••
• 0

"0
 ••

••
• 0

""
.0

.0
."

.0
",

,0
,,0

0"
,,"

".
0.

00
0

0 0
0,,

0 0
",,

0,
,"0

" 0
",

,"
,,0

,,0
".

0"
0"

,,"
,,"

,,"
,,"

 .. "
<)

°,,
"0

00
01

 
.
-
-
-
-
.
-
-
-
-
_

<
F

O
'
,
o

·
o

-
o

 0
 
° 

: 
a 

a
-O

-O
 

0 
V

,G
 °

 
° 

° 
° 

° "
"-
.O
"O
",
O"
,O
",
O.
O"
,O
oO
",
O.
O"
,O
.O
",
0J
,,
,O
;"
°o
O,
,O
aO
oO
gO
oO
,,
O,
,O
,:
'"
~"
Og
o;
.o
"o
"o
oo
"o
"o
"o
",
o"
o"
,o
"o
",
OO
o,
,,
OO
OQ
Oo
U:
 

~
 

70
 

75
 

80
 

85
 

A
N

S
 Y

ea
r 

E
nd

 A
ve

ra
g

e
 P

ri
ce

 
50

 
.5

 
10

 
45

 

F
is

ca
l G

ap
 

-2
 -
1

-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

-3
 -
I
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
i
 

-4
 J

 
N

ot
e:

 
R

ev
en

ue
 f

ig
ur

es
 f

ro
m

 D
O

R
 F

a
fl

2
0

0
9

 F
or

ec
as

t a
n

d
 a

d
ju

st
e

d
 to

 c
o

rr
e

sp
o

n
d

 w
ith

 b
u

d
g

e
t c

la
ri

fic
at

io
n 

p
ro

je
ct

 (
ad

di
tio

na
l $

77
3.

2 
m

ill
io

n 
fo

r 
F

Y
10

).
 

F
ig

ur
es

 in
cl

ud
e 

so
ur

ce
s 

n
o

t d
ir

ec
tly

 a
ff

e
ct

e
d

 b
y 

o
il 

pr
ic

es
. 

Le
as

e 
ex

pe
nd

itu
re

s 
e

st
im

a
te

d
 a

t $
16

1b
bl

 (
$4

.5
 b

ill
io

n 
to

ta
l).

 

o 

~
 

-, 



I-
' 

-..
J 

. 
• -.

.J
 

C
D

 

F
Y

20
11

 G
e

n
e

ra
l 

F
u

n
d

 R
e

ve
n

u
e

 -
F

is
ca

l 
S

e
n

si
ti

vi
ty

 
((

'1
 

($
 B

ill
io

n
s)

 

10
r ,
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-

9 
·
\
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
1

 

8
·
1
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
~
 

7·
\ 

~
 F
is

ca
l 

F
al

l F
o

re
ca

st
 P

ri
ce

 @
 $

76
.3

5/
bb

l -
S

u
rp

lu
s:

 
$3

30
 m

ill
io

n
 P

re
; 

$5
5 

m
ill

io
n

 P
o

st
-t

ra
n

sf
e

r 

6 
·
I
~
·
 

-.:
.-:

:..
_-

..:
 

~
 

4 3 2 1 o 
1°<

>2
 <> 

~ 
,. 

<>
9,<

> Q
 <>

 C
 <>

 0
 <>

 Q
 <>

 Q
 <>

 •
 <>

0<
> 

_ <
>0

<>
 r/

 0
, 

<> 
<>

0<
> 

<>
0<

><
0<

> 
R

 ~Q
fJ
Q~
 0 

<>
 9

 <>
 9

 <>
 0

.0
 9<

>"
:<

> 
C

 <> 
,0

 C
 <>

0<
> 

<>
 

<>
0<

>.
 <

> c
 

<>
0<

> 
Q

 <>
? <

> 9
"0

<
>

 Q
 0

.0
 <>

 0
 <>

 9
 <>

 Q 
~9

 <> 
9 
~ Q

 <>
 ~~

 9 
<>

 Q
~ 

Q
 

<>
 9

 <>
? <

> e
~
G
 <> 

0 
<> 
,.'7

.<>
 ¢ <> 9 

I>
 Q

 <>
 9

 <>
 9

 <>
 A

 <>
 0

 <>
 0

 <>
 0

 <>
 0

 <>
 0

 <>
 9

 <>
 9

 <>
 0

 ~ 
9 

<> 
0.

0 
Q

 <>
 nO

 9 <
> Q

 <>
 Q

 <>
 0

 <>
 0

 <>
 ,

<>
 Q

 °1 
45

 
50

 
55

 
6

. 
55

 
75

 
80

 
85

 

A
N

S
 Y

ea
r 

E
nd

 A
ve

ra
g

e
 P

ri
ce

 

-1
 

. 

-2
 .

 
F;
~,
ca
l 

G
ap

 

-
3
·
~
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
-
~
 

~
 .
l
L
-
'
"
-
~
~
~
~
~
~
<
-
=
~
n
n
~
~
~
~
=
=
~
~
~
~
~
=
=
=
=
=
=
~
~
~
~
~
~
~
=
=
=
=
~
~
~
.
,
.
~
~
m
.
=
~
~
~
-
-
-
-
~
 

N
ot

e:
 

R
e

ve
n

u
e

 f
ig

ur
es

 f
ro

m
 D

O
R

 F
a

ll 
20

09
 F

or
ec

as
t 

a
n

d
 a

d
ju

st
e

d
 to

 c
o

rr
e

sp
o

n
d

 w
ith

 b
u

d
g

e
t c

la
ri

fic
at

io
n 

p
ro

je
ct

 (
ad

di
tio

na
l $

77
1.

4 
m

ill
io

n 
fo

r 
F

Y
11

).
 

F
ig

ur
es

 in
cl

ud
e 

so
ur

ce
s 

n
o

t d
ir

ec
tly

 a
ff

e
ct

e
d

 b
y 

o
il 

pr
ic

es
. 

R
e

ve
n

u
e

 le
as

e 
ex

pe
nd

itu
re

s 
es

tim
at

ed
 a

t $
19

1b
bl

 ($
5 

bi
lli

on
 to

ta
l).

 

F
is

ca
l 

S
en

si
tiv

ity
 F

Y
1

1
_

fo
r 

G
o

v 
O

ve
rv

ie
w

. x
is

 
L
~
 ""

""
'"

 
1/

21
/2

01
0 

3 



I-
' 

-.
.J

, 
'--.

J 
\D

 

• 

F
Y

10
/1

1 
G

en
er

al
 F

u
n

d
 -

F
is

ca
l 

S
en

si
ti

vi
ty

 O
ve

rl
ay

 
($

 B
ill

io
n

s)
 

10
 .
~
"
 
-
,
.
 _

 •
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 

_ 
..

 _
 .

. 
_ 

..
 _

 .
. 
-"

'1
 

• ! i 
9 

J i 

8 
·1 

7 

-
F

Y
1

0
 B

ud
ge

t 

-
F

Y
1

0
 R

ev
en

ue
 

-
F

Y
1

1
 B

ud
ge

t 

~
F
Y
1
1
 
R

ev
en

ue
 

- ------
------

------
------

----::
::::::

::::::
::::::

::;;;;
:;:;~~

~;::::
;;;~~:

:I,,;=
::::::

::::::
::::::

::::::
::::::

::::::
=-

...-
:I

I>
' 
~
 

6 
1 

4
· 

3 
~ 

2 1 

I 
o 

-1
--
~-
8·
 _

_ 
-r

_-
·-

-_
·,

..
 _

_
 ·_

·-
,.

._
, _

__
 .
,-
--
--
--
-T
--
..
..
,.
--
-,
.-
-.
--
_r
-_
_:
_-
~-
.,
--
-~
-~
--
--
-_
r_
__
__
r-
-,
.-
--
,.
..
.-
:-
-~
--
-:
--
-.
..
--
..
.,
--
T-
__
,_
-,
.-
--
--
_r
--
--
--
,.
-.
..
..
,-
--
-r
-,
-.
-.
,-
-~
.-
-~
--
,-
--
--
--
--
r.
-.
 

4
. 

45
 

.. 
55

 
60

 
65

 
7

. 
75

 
80

 
85

 

A
N

S
 Y

ea
r 

E
n

d
 A

ve
ra

g
e 

P
ri

ce
 

N
ot

e:
 

R
ev

en
ue

 f
ig

ur
es

 f
ro

m
 D

O
R

 F
a

ll 
20

09
 F

or
ec

as
t 

an
d 

ad
ju

st
ed

 to
 c

or
re

sp
on

d 
w

ith
 b

ud
ge

t c
la

rif
ic

at
io

n 
pr

oj
ec

t. 
Fi

gu
re

s 
in

cl
ud

e 
so

ur
ce

s 
no

t d
ire

ct
ly

 a
ff

ec
te

d 
by

 o
il 

pr
ic

es
. 

B
ud

ge
t A

ut
ho

riz
at

io
n 

co
rr

es
po

nd
s 

w
ith

 "
Pr

e-
tr

an
sf

er
~ 

au
th

or
iz

at
io

n 
on

 F
is

ca
l S

um
m

ar
y.

 

9
0

 

F
is

ca
l S

en
si

tiv
ity

 F
Y1

 0
J
Y

1
1

 O
ve

rla
y.

 x
is

 
.
e
~
,
?
"
,
-
,
 

1/
21

/2
01

0 

1 



I-
' 

-<
-.l

. 
i:D

 
o 

• 

.
'\

',
!
lj
·
 
ii
, 

'
A
~
'
 

;
,
 ..

..
 '

 
.,.

 r
'\

1
' 

ot
 T

A
X

 
~
 .. 

~;.
."D

 I \
' I

 ~{[ 
u 

:--:
"ffi

 
~
~
 

.,.:,
;. 

lO
-Y

ea
r 

R
ev

en
ue

 a
nd

 S
pe

nd
in

g 
.. ;

I ...
 ~
~
\
 .... .:;

-:­
"
\;

'r
 

(
j
\
' 

u;
 

c ~ 'E e 

$
1

,4
0

0
 

$
1

,2
0

0
 

$
1

,0
0

0
 

$
8

0
0

 

$
6

0
0

 

$
4

0
0

 

$
2

0
0

 

$
0

 

-$
2

0
0

 
I 

FY
09

 

-$
4

0
0

 

R
ev

en
ue

 v
s.

 S
p

en
d

in
g

 ($
M

il
li

on
s)

 

G
e

n
e

ra
l 

F
u

n
d

 U
n

re
st

ri
ct

e
d

 R
e

ve
n

u
e

 

G
e

n
e

ra
l 

F
un

d 
E

xp
e

n
se

s 

B
ud

ge
t S

ur
pl

us
/S

ho
rt

fa
ll

 

R
es

er
ve

 B
al

an
ce

s 

C
BR

F 
T

ot
al

 

S
ta

tu
to

ry
 B

u
d

g
e

t 
R

e
se

rv
e

 B
a

la
n

ce
 

T
o

ta
l 

R
e

se
rv

e
 B

a
la

n
ce

s 

A
ss

u
m

e
s 

F
al

l 2
00

9 
R

ev
en

ue
 a

nd
 3

%
 b

ud
ge

t 
es

ca
la

tio
n 

fr
om

 F
Y

11
 

B
ud

ge
t S

u
rp

lu
s/

S
h

o
rt

fa
ll 

FY
lO

 
F

Y
ll

 
FY

12
 

FY
13

 
FY

14
 

FY
15

 
FY

16
 

FY
17

 
FY

18
 

FY
19

 

FY
09

 
FY

10
 

F
Y

ll
 

FY
12

 
FY

13
 

FY
14

 
FY

15
 

FY
16

 
FY

I7
 

FY
18

 

6,
87

4.
9 

4,
80

0.
0 

5,
23

6.
6 

5,
57

3.
3 

5,
93

1.
6 

6,
34

0.
2 

6,
39

9.
8 

6,
17

0.
7 

6,
12

0.
1 

6,
06

9.
5 

6,
65

9.
0 

4,
41

5.
2 

4,
74

2.
6 

4,
88

4.
9 

5,
03

1.
4 

5,
18

2.
4 

5,
33

7.
8 

5,
49

8.
0 

5,
66

2.
9 

5,
83

2.
8 

21
5.

9 
38

4.
8 

94
.0

 
68

8.
' 

90
0.

2 
1,

15
7.

8 
1,

06
2.

0 
67

2.
7 

45
7.

2 
23

6.
7 

7,
11

4.
4 

9,
07

0.
0 

9,
75

0.
0 

11
,0

82
.0

 
1

2
,7

0
4

.0
 

14
,6

74
.0

 
1

6
,6

4
9

.0
 

1
8

,3
3

0
.0

 
1

9
,8

8
4

.0
 

21
,3

01
.0

 

1
,0

0
0

.0
 

1,
00

0.
0 

1
,0

0
0

.0
 

1
,0

0
0

.0
 

1
,0

0
0

.0
 

1
,0

0
0

.0
 

1
,0

0
0

.0
 

1,
(X

X>
.O

 
1

,0
0

0
.0

 
1,

00
0.

0 

8
,1

1
4

.4
 

1
0

,0
7

0
.0

 
1

0
,7

5
0

.0
 

1
2

,0
8

2
.0

 
1

3
,7

0
4

.0
 

15
,6

74
.0

 
1

7
,6

4
9

.0
 

1
9

,3
3

0
.0

 
20

,8
84

.0
 

22
,3

01
.0

 

S
o

u
rc

e
: 

O
M

B
 

-
F

Y
0

9
 r

e
p

re
se

n
ts

 a
ct

u
a

ls
 r

a
th

e
r 

th
a

n
 f

o
re

ca
st

. 
-

F
Y

1
0

 s
u

rp
lu

s/
sh

o
rt

fa
ll 

ca
lc

u
la

ti
o

n
 a

d
d

s 
$2

2.
1 

in
 r

e
a

p
p

ro
p

ri
a

ti
o

n
s 

a
n

d
 c

a
rr

y 
o

ve
r 

to
 t

o
ta

l 
a

va
ila

b
le

 r
e

ve
n

u
e

. 

P
'
-
T
"
_
~
 

~D
OR

~ 
~.

~ 
·l

· 

'\v
. 

" {
;!"

 
/"

"-
!,

 
-'

~O
"'

_~
~~

 
',\~

. 

FY
19

 
FY

20
 

6,
00

2.
7 

5,
90

4.
9 

6,
00

7.
8 

6,
18

8.
0 

15
.1

) 
12

83
.1

) 

2
2

,5
6

1
.0

 
23

,9
03

.0
 

9
9

5
.0

 
71

2.
0 

23
,5

56
.0

 
24

,6
15

.0
 

_ 
F

Y
1

1
 s

u
rp

lu
s 

ca
lc

u
la

ti
o

n
 s

u
b

tr
a

ct
s 

$
4

0
0

 f
ro

m
 s

u
rp

lu
s 

fo
r 

G
o

ve
rn

o
r'

s 
P

e
rf

o
rm

a
n

ce
 S

ch
o

la
rs

h
ip

 F
u

n
d

 a
n

d
 $

13
.1

 d
e

p
o

si
t t

o
 P

u
b

lic
 E

d
u

ca
ti

o
n

 F
u

n
d

 f
o

r 
F

Y
1

2
. 

C
B

R
 b

a
la

n
ce

 a
ss

u
m

e
s 

th
a

t 
al

l a
va

ila
b

le
 s

u
rp

lu
s 

is
 d

e
p

o
si

te
d

 to
 C

B
R

 
m

a
in

 f
u

n
d

. 
A

p
p

ro
p

ri
a

tio
n

s 
p

ro
je

ct
io

n
s 

do
 n

o
t r

e
p

re
se

n
t a

 c
o

m
m

it
m

e
n

t b
y 

th
e 

A
d

m
in

is
tr

a
tio

n
 to

 p
ro

p
o

se
 s

p
e

n
d

in
g

 a
t a

 p
a

rt
ic

u
la

r l
e

ve
l i

n 
F

Y
11

 o
r a

n
y 

fu
tu

re
 y

ea
r.

 T
he

 1
0

 y
e

a
r f

o
re

ca
st

 s
h

o
w

s 
th

a
t 

u
n

a
n

tic
ip

a
te

d
 s

ho
rt

fa
lls

 d
u

ri
n

g
 t

he
 p

e
ri

o
d

 
co

u
ld

 b
e

 f
ill

e
d

 p
ri

m
a

ri
ly

 th
ro

ug
h 

th
e 

us
e 

o
f r

e
se

rv
e

 f
un

ds
. 

H
o

w
e

ve
r.

 o
th

e
r o

pt
io

ns
 c

o
u

ld
 b

e
 u

se
d

 in
 w

ho
le

, 
o

r 
in

 p
ar

t. 
T

he
 p

la
n

 w
ill

 b
e

 r
e

vi
si

te
d

 a
s 

co
nd

iti
on

s 
w

ar
ra

nt
. 

r5
 



1781 

Alaska State Legislature 
HOUSE FINANCE COMMITTEE 

Agenda 
1:30 PM 

Friday. January 22, 2010 

Office of Management and Budget 
Karen Rehfeld, Director 
John Boucher, Senior Economist 

Legislative Finance Division 
David Teal, Director 
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