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Representative Alan Austerman 

Alaska State Legislature 

Sponsor Statement for HB 150 

Power Cost Equalization (PCE) is the program designed to (1) extend power assistance to rural Alaska as 
a response to the development of other power around the state and (2) make power more affordable to 
rural Alaskans. HB 150 proposes to make permanent the changes to the program adopted by the last 
legislature, which made higher cost power eligible for PCE. This helps Alaskan families continue to 
afford to buy the electricity that provides the basic services that we all take for granted. 

Residents of Alaska whose electricity is generated by oil have seen their power costs increase 
significantly during the past few years. Last year for example, oil was purchased during the summer 
when delivery by barge was possible. At that time, they paid the highest price ever recorded. In 
consequence, though the price of a barrel of oil has plummeted, the cost in the villages continues to reflect 
the price at which it was purchased - currently over $7.00 per gallon in many communities. 

During the previous legislative session, this high cost of electricity was acknowledged by a change in the 
Power Cost Equalization statute. It recognized the high cost of fuel and the subsequent increase in Power 
Cost Equalization by increasing the upper limit, the ceiling, of the PCE calculation from 52.5 cents per 
kilowatt hour to $1.00 per kilowatt hour. This change was for this heating season only, and sunsets on 
June 30, 2009. 

The floor is a weighted average of the cost of power in Anchorage, Fairbanks and Juneau; currently a 
little over 12 cents per kilowatt. Power Cost Equalization is paid only on the first 500 kilowatts of power 
used each month. Any use above that does not qualify for PCE. The amount of PCE for each eligible 
family depends on a calculation which determines a floor and an amount per kilowatt which establishes 
the ceiling. As noted, the ceiling is now $1.00 but will revert to 52.5 cents if this bill were not to pass. 
PCE payments are made on any cost for power falling within this band. For many utilities, the cost of 
producing power now exceeds 52.5 cents per kilowatt. Consequently, for many electric users, reverting to 
a PCE ceiling of 52.5 cents would mean considerably higher power bills. 

Because power costs in many rural communities are approaching the $1.00 per kilowatt range, it is crucial 
that PCE helps households by making power more affordable, particularly for basic services. To not pass 
this legislation would mean that many rural families would simply not be able to afford to buy the 
electricity needed for even the basic services that we take for granted. 

February 25, 2009 	 26-LS0661\A 

— Representing Alaska State House District 36 — 
Akhiok I Igiugig I Iliamna I Karluk I Kodiak I Kokhanok I Larsen Bay I Levelock 

Newhalen I Nondalton I Old Harbor I Ouzinkie I Pedro Bay I Port Alsworth I Port Lions 
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Representative Alan Austerman 

Alaska State Legislature 

SECTIONAL ANALYSIS 
House Bill 150 

"An Act repealing certain provisions relating to modifying the factors that apply to calculate the 
amount of power cost equalization; providing for ." 

Bill Section 1. 	Repeals the substantive law provision, sec. 3, ch. 2, 4SSSLA 2008, that, if left 
unamended, would restore the former factors that apply to calculate the amount of power cost 
equalization payable under the Power Cost Equalization Program. 

Bill Section 2. 	Is a contingency provision so that, if House Bill 150 is passed late in the session 
and is substantially delayed in transmittal to the governor, or the governor otherwise fails to act to 
approve the bill until at or beyond the June 30, 2009, transitional date, the new provisions are 
made retroactive so that the legislature's intent (to eliminate the scheduled formula calculation 
change) is fully and seamlessly carried out. 

Bill Section 3. 	Repeals the related delayed effective date provision, sec. 11, ch. 2, 4SSLA 2008, 
that, on June 30, 2009, would provide for restoration of the former factors under that Power Cost 
Equalization formula. This bill section is, in effect, the repeal of an effective date provision that, 
under the Manual of Legislative Drafting, requires that it be separately set out and noticed in the 
bill title ("providing for an effective date by repealing the effective date of sec. 3, ch. 2, 4SSLA 
2008"). of Legislative Drafting at pp. 12-13. This change affects an effective date in the earlier bill 
and requires a two-thirds vote in each house for adoption. 

Bill Section 4. 	Gives the measure an immediate effective date and requires a two-thirds vote in 
each house for adoption. 

This sectional analysis is drawn from a memorandum prepared by Legal Services, Legislative Affairs 
Agency, at the request of staff of Senator Lyman Hoffman. The full detail of that memorandum, dated 
January 28, 2009, is available as part of the bill packet for House Bill 150. 

February 25, 2009 	 26-LS0661\A 

— Representing Alaska State House District 36 — 
Alchiok I IgiugigI Iliamna I Karluk I Kodiak I Kokhanok I Larsen Bay I Levelock 

Newhalen I Nondalton I Old Harbor I Ouzinkie I Pedro Bay I Port Alsworth I Port Lions 
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FISCAL NOTE 

STATE OF ALASKA 
2009 LEGISLATIVE SESSION 

Fiscal Note Number 	1  

Bill Version: 	 HB 150  
(H) Publish Date: 	3/18/09 

 

 

  

    

Dept. Affected: 	 DCCED  
Title 	 Power Cost Equalization 	RDU 	Alaska Energy Authority  
	 Component AEA Power Cost Equalization  

Identifier (file name):HB150-CED-AEA-03-06-09 

Sponsor 
Requester 

Representative Austerman 

  

House Community and Regional Affairs Component Number 	2602 
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Expenditures/Revenues (Thousands of Dollars) 
Note: Amounts do not include inflation unless otherwise noted below. 

 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 

5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

TOTAL OPERATING 5,500.0 0.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

CAPITAL EXPENDITURES 

CHANGE IN REVENUES ( 1 

FUND SOURCE 
	

Thousands of Dollars 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
Other PCE Endowment (1169) 
Other PCE Fund (1089) 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

TOTAL 5,500.0 0.0 5,500.0 5,500.0 5,500.0 6,500.0 5,500.0 

Estimate of any current year (FY2009) cost: 

POSITIONS 
Full-time 
Part-time 
Temporary 

ANALYSIS: 	(Attach a separate page if necessary) 
This bill continues a maximum $1.00 per kilowatt-hour cap for power costs paid by the PCE program. This fiscal note 
represents the additional funding needed for the PCE program if the bill passes. The Governor's budget currently 
contains $32.16 million. The total funding needed if this bill passes is anticipated to be $37.66 million. 

Prepared by: Linda MacMillan, AIDEA & AEA Finance-Project Accountant 
Division 	Alaska Energy Authority  

  

Phone 907-771-3029 

  

Date/Time  1-30-09/5:00pm 

Approved by: Amanda Ryder, Director 

  

Date 02-06-09/11:45am 

    

 

Administrative Services, Dept. of Commerce, Comm & Econ Development  

  

(R evised 9/1012008 OMB) 

   

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 2 
2009 LEGISLATIVE SESSION Bill Version: HB 150 

(H) Publish Date: 3/18/09 

.;,ld;:;e;:,n:::tifi""e"-r..>;(f"ile::..:;;na",m",e",).::.:H.:.:B:..:l.:::5::.0-..::C:.=E,,,Dc.:-A..::E"'A,;e(:...Fu"'n.:.:d:.;C"'a"p;.,)0;::3:...-0"'6"'-0"'9:;,.,, _______ Dept. Affected: Commerce 1 Fund Capitalization 
Title Power Cost Equalization RDU peE Fund 
~==~ ________ -a~==~~~~~~ ________ Component ~P~C~E~F~u~n3d----------
Sponsor Representative Austerman 
Requester _____ H:..:o"'u"s:::e..::C"'o"'m"'m"'u"'n"ity'-"'an"'d'-'R"'e"'g"'io"'n"'a::.;1 A..::ff.:.:a"'ir.:::s ____ Component Number 2500 

ExpenditureslRevenues (Thousands of Dollars) 

Note" Amounts do not include inflation unless otherwise noted below 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

TOTAL OPERATtNG 5,500,0 0,0 5,500,0 5,500.0 5,500,0 5,500,0 5,500,0 I 

ICAPITAL EXPENDITURES I 

ICHANGE tN REVENUES ( ) I 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
Other PCE Fund (1089) 
Other PCE Endowment (1169) 

TOTAL 

Estimate of any current year (FY2009) cost: 

POSITIONS 

I

Full-time 
Part-time 
Temporary 

5,500.0 

5,500,0 

ANALYSIS: (Attach a separate page if necessary) 

I 

I 

I I I I I 

I I I I I 

(Thousands of Dollars) 

5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

0.0 5,500,0 5,500.0 5,500,0 5,500,0 5,500,0 

This bill continues the maximum $1.00 per kilowatt-hour cap for power costs paid by the PCE program. This fiscal note is 
the additional funding needed to capitalize the PCE fund if the bill passes. Expenditures from the fund are included in 
another fiscal note. 

The total General Funds to fully fund the program will be $15,879,000 (up from $10,572,500). 

Prepared by: Linda MacMillan, AIDEA & AEA Finance-Project Accountant 
Division Alaska Energy Authority 

Approved by: Amanda Ryder, Director 
Admin. Services, Dept. Commerce, Community and Econ. Development 

(REMSed 911012008 OMB) 

Phone 907-771-3029 
DatelTime 1/30/09 10:00am 

Date 3/6/2009 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2009 LEGISLATIVE SESSION Bill Version: HB150 

o Publish Date: 

Identifier (file name):HB150-CED-AEA-03-06-09 Dept. Affected: DCCED 
~T"it:;:le="'-'=c!c:======":":::;P"o=w"e:::r"c"'o=s';-t"E::q:7ua:Olc:iz::a""tio::n:-------RDU Alaska Energy Authority 

;;:==:-________ -;;===::::::-=-===:::-______ Component AEA Power Cost Egualization 
Sponsor Representative Austerman 
Requester ____ ---'H-'o"'u"'s"'e"C"'o"'m"'m=u"'ni"'ty"a:::n"d"R"e"'g"io"'n"a"-I .:.:A"'ffa"'i:..:rs'-____ Component N",u",m:;;b",e,-r __ .=2,,60"'20...-_____ _ 

Expenditures/Revenues (Thousands of Dollars) 

Note A t do t 'n I d fiation unless otherwise noted below moun 5 no leu e In 

Appropriation 
Required Information 

OPERATING EXPENDITURES FY 2010 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 FY 2015 

Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

Miscellaneous J 
TOTAL OPERATING 5,500.0 0.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 I 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( 

FUND SOURCE (Thousands of Dollars) 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
Other PCE Endowment (1169) 
Other PCE Fund (1089) 

TOTAL 

Estimate of any current year (FY2009) cost: 

POSITIONS 

I 
Full-time 
Part-time 
Temporary 

5,500.0 
5,500.0 

ANALYSIS: (Attach a separate page if necessary) 

5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 
0.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 I 

This bill continues a maximum $1.00 per kilowatt-hour cap for power costs paid by the PCE program. This fiscal note 

represents the additional funding needed for the PCE program if the bill passes. The Governor's budget currently 

contains $32.16 million. The total funding needed if this bill passes is anticipated to be $37.66 million. 

Prepared by: linda MacMillan, AJDEA & AEA Finance-Project Accountant 
Division Alaska Energy Authority 

Approved by: Amanda Ryder, Director 
Administrative Services, Dept. of Commerce, Comm & Econ Development 

Phone 907-771-3029 
Date/Time 1-30-09/5:00pm 

Date 02-06-09/11 :45am 

Page 1 of 1 
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FISCAL NOTE 

STATE OF ALASKA Fiscal Note Number: 

2009 LEGISLATIVE SESSION Bill Version: HB150 
o Publish Date: 

.;;ld::;e",n",tifi"le"-r-"(f",ile:..n",a::.m,,,e,",)"-:H,",B,-,1~50:..-.;:;C.::E.::D-,-A.::E::,Ai!-(F;..;u::.;n,",d:,;C::;a",p"'i)0~3;..;-0=:;6,,-0::;9;,.,.,,--______ Dept. Affected: Commerce 1 Fund Capitalization 
Title Power Cost Egualization RDU .;P"C"E;-:F;,,!u~n!:3d ________ _ 
= ____ ---------..,, ____ -.-=--::"===------Component PCE Fund 
Sponsor Representative Austerman 
Requester ____ ...;H"'o"'u:.::s"e..::C"'o"m:;;m.:.:u:;;n"'ity'-'a"'n.:.:d:..:R..::e"g"'io::.n"'a;.:1 A..::ff.:.:a",ir::.s ____ Component Number 2500 

Expenditures/Revenues (Thousands of Dollars) 
Note: 0, n', do not include inflation unless i .oted below. 

Appropriation 

Re~ 
FY FY 2010 FY 2011 FY 2012 FY 2013 FY 2014 .FiillI: 

T~~:;;'o 
i . 

<:, nli, 
~. 

La~d & Structures 
Grants & Claims 

i I 5,500.0 5,500.0 5,500.0 5,50C 5,500.0 

I TOTAL I 5,500.0 0.0 ;~ 5,500.0 5,500.0 5,500.0 5,500.0 I 

ICAPITAL EXPENDITURES 

ICHANGE IN REVENUES ( ) 

FUND SOURCE 
1002 Federal Receipts 
1003 GF Match 
1004 GF 
1005 GF/Program Receipts 
Other PCE Fund (1089) 
Other PCE Endowment (1169) 

TOTAL 

Estimate of any current year (FY2009) cost: 

POSITIONS 

I 
Full-time 
Part-time 
Temporary 

5,500.0 

5,500.0 

ANALYSIS: (Attach a separate page if necessary) 

I 

I 

I I I I L 

I I I I I 

(Thousands of Dollars) 

5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

0.0 5,500.0 5,500.0 5,500.0 5,500.0 5,500.0 

This bill continues the maximum $1.00 per kilowatt-hour cap for power costs paid by the PCE program. This fiscal note is 
the additional funding needed to capitalize the PCE fund if the bill passes. Expenditures from the fund are included in 
another fiscal note. 

The total General Funds to fully fund the program will be $15,879,000 (up from $10,572,500). 

Prepared by: linda MacMillan, AIDEA & AEA Finance-ProJect Accountant 
Division Alaska Energy Authority 

Approved by: Amanda Ryder, Director 
Admin. Services, Dept. Commerce, Community and Econ. Development 

(Revised 911c.'2008 OMS) 

Phone 907-771-3029 
DatelTime 1/30/09 10:00am 

Date 3/6/2009 

Page 1 of 1 
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History: 

Representative Alan Austerman 

Alaska State Legislature 

Power Cost Equalization 
Alaska Statutes 42.45.100-170 

PCE grew out of other energy assistance programs as far back as 1980 PCE was established in 1984 as 
part of a statewide energy plan to assist rural communities not on the road system that are dependent on 
diesel fuel which do not benefit from the large subsidized energy projects such as the Four Dam Pool, 
Bradley Lake and the Alaska Intertie. 

• Utilities using diesel to generate at least 75% of power in October 1984 were eligible 
• Cost of power was to be equalized to the average of Anchorage, Fairbanks and Juneau - 8.5 

cents per kWh 
• Costs above 52.5 cents were not covered 
• All users were eligible for the first 700 kWh used 
• Community Facilities receive PCE on 100% of their usage 

Changes to the program since 1984 
PCE Endowment Fund was created and capitalized in FY 2001 with funds from the CBR and the Four 
Dam Pool Project Sale Proceeds. Further capitalized in FY07 with General Funds, now totals around 
$400 million, invested to earn 7% annually 

The floor has been raised 51 % to 12.83 cents 
The ceiling is unchanged since 1984 at 52.5 cents 

• Eligible electricity has been reduced 30% to 500 kwh 
• Only one meter per resident 
• 6,000 commercial customers are ineligible for PCE 
• Fuel use the same, but costs up 150% between FYOO and FY07 
• Non fuel costs are up 62% 
• Current funding ($28 million) is at 100% level 
• More utilities crossing through the 52.5 cent ceiling 

Next year for the same program estimated cost $48 million 

How does PCE work? 
The Regulatory Commission of Alaska determines the PCE level for each utility based on fuel and non­
fuel expenses such as salaries, insurance, taxes, interest and other reasonable costs. AEA administers the 
PCE fund based on appropriation by the legislature, monthly reports submitted by participating utilities 
and eligibility determination. 

- Representing Alaska State House District 36 -
Akhiok I Igiugig I Iliamna I Karluk I Kodiak I Kokhanok I Larsen Bay I Levelock 

Newhalen I Nondalton I Old Harbor I Ouzinkie I Pedro Bay I Port Alsworth I Port Lions 
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How is PCE level determined? 
A formula is used to determine PCE levels: 95% ofa utility's costs between the floor (I2.87cents per 
kWh) and the ceiling (52.5cents) If the eligible costs are more than 52.5centsl kWh then PCE level is 
37.65 

52.5 -12.87 = 39.63 cents I kWh x 95% = 37.65 cents 
-base may vary on annual basis per AS 42.45.110(c) (2) 

What does PCE cost to the state? 
FY 09 projection to be $42 million ($28mil. endowment plus $14mil general fund if program remains 
unchanged) 

Doesn't Most ofPCE go to "Overheads?" 
FY07 Program Statistics 
Fuel Costs 
Non-Fuel Costs 
Total Electricity Cost 
Total PCE Disbursed 
Percent of Fuel Costs 
Percent of Total Costs 

$75,261,627 
$67.411.410 
$142,673,037 
$25,437,093 
34% 
18% 

Does Wind Power affect peE rates? 
According to AEA, rates are affected only if wind generation makes the rate go down. While 
there are no implicit incentives in peE legislation for renewable energy there is the economic 
incentive to keep a downward pressure on costs and subsequent cost to consumer. 

Wind power will not completely displace diesel but can reduce fuel consumption by as much as 
30%. Last year Kotzebue reduced diesel consumption by 100,000 gallons for instance, saving 
the community an estimated $450,000. Kotzebue now gets 10% of its energy from wind and 
hopes to reach 20% in the next several years. 

Page 2 
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Does peE reduce rural power cost to a level equal to urban levels? 

Effective 
Residential 

Residential PCE Rate Rate 2008 400 700 
cents/kWh (cents/kWh) (cents/kWh) kWh/Month kWh/Month 

Wattage 
Hours per Month 
kWh per Month 

Akiachak 0.5300 0.3460 0.1840 $73.60 $128.80 

~istrict 38 
Average 0.5009 0.3057 0.1952 $78.08 $136.64 

Juneau AEL&P 0.1031 $41.24 $72.17 

Anchorage Chugach 0.1386 $55.44 $97.02 

Anchorage ML&P 0.0972 $38.88 $68.04 

Fairbanks GVEA 0.1908 $76.32 $133.56 
Mat-Su MEA 0.1341 $53.64 $93.87 
All PCEcomm. 
avo 0.4312 0.2545 0.1767 $70.68 $123.69 

Weighted Average ANC/FBXlJNU 0.1283 $51.32 $89.81 
0-38 High: 
Newtok 0.7200 0.3765 0.3435 $137.40 $240.45 

Kotzebue 0.3605 0.1915 0.1690 $67.60 $118.30 

Lime Village 1.1700 0.3765 0.7935 $317.40 $555.45 

Ambler 0.8098 0.3765 0.4333 $173.32 $303.31 

Ruby 0.6500 0.2233 0.4267 $170.68 $298.69 
Note: Even with PCE, 0-38 has an average of 52% higher electric rates than the NF!J weighted average. (the 
average of all PCE communities, it's 38% higher) 

Factoids: 
PCE only pays a portion of approximately 30% of all kWh's sold by the participating utilities. 

Average kWh Usage per household 
PCE communities: 412 
Anchorage: 725 
National Average: 750 

Currently 183 PCE eligible communities in Alaska 

Sources: 

http://www.iser.uaa.alaska.edulPublications/akelectricpowerfinal.pdf 
http://www .akenergyauthority .org/programspce .html 
http://www .akenergy authori ty .org/P 0 F%2 Ofi les/PC E%2 0 Progra In %20Guide%2 0200 7 . pdf 

Meera Kohler, AVEC President and CEO PCE overview power point 

Page 3 
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Power Cost Equalization Briefing Paper 3/12/09 

House Bill 150, sponsored by Rep. Austerman proposes to make permanent the changes 
made to the Power Cost Equalization Program in SB 4002 which are set to sunset at the 
end of the current fiscal year. 

How is PCE level determined? 
A formula is used to determine PCE levels based on 95% of a utility's costs between the 
floor' (l2.87cents per kWh) and the ceiling (formerly 52.5 cents, now $1.00). Before the 
ceiling was raised, if the eligible costs were more than 52.5 cents/ kWh then the PCE 
level was 37.65: 
52.5 - 12.87 = 39.63 cents / kWh x 95% = 37.65 cents 
-floor may vary on an annual basis per AS 42.45.IIO(c)(2) 

Non-road system communities which produced at lease 75% of power from diesel 
generation in 1984 are currently eligible for PCE. 

Changes to the program since 1984 
PCE Endowment Fund was created and capitalized in FY 2001 with funds from the CBR 
and the Four Dam Pool Project sale proceeds. The Fund was further capitalized in FY07 
with General Funds, to about $400 million at the end ofFY07, invested to earn 7% 
annually. On Dec. 31, 2008 the Fund had $289 million. 

• The floor has been raised 51 % to 12.83 cents 
• The ceiling was unchanged since 1984 at 52.5 cents; now raised to $1, set to 

sunset at the end of FY09 
• Eligible electricity has been rednced from 700kWh to 500 kWh 
• Only one meter per resident 
• 6,000 commercial customers became ineligible for PCE 
• Fuel use the same, but costs up 150% between FYOO and FY07 
• Non fuel costs are up 62% 
• More utilities have crossed through the 52.5 cent ceiling 

During the special session last summer the ceiling kWh rate on the Power Cost 
Equalization subsidy was raised from 52.5 cents to $1.00. This was the first time the 
rate ceiling has been raised since the program inception in 1984. Funding went from 
$28.1 million to $51.1 million although it is likely we will spend approximately $38 
million. 

Power generation in rural Alaska is largely a function of diesel fuel cost - a relative rise 
or drop in the price of oil has a drastic affect on the price of electrical generation for 
diesel-dependant communities. 

By removing the sunset on the $1 rate ceiling, the program would be allowed to reflect 
real generation costs without revisiting the issue through legislation every few years. If 
the price of oil is low, generation costs are relatively low and the cap is irrelevant. 
Conversely, if the price of oil is high the cost of generation will be high and the higher 
ceiling again becomes relevant. 
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LEGAL SERVICES 
DIVISION OF LEGAL AND RESEARCH SERVICES 

LEGISLATIVE AFFAIRS AGENCY 
(907) 465-3867 or 465-2450 
FAX (907) 465-2029 

STATE OF ALASKA Siale Capitol 
Juneau, Alaska 99801·1182 

Deliveries to: 129 6th St., Rm. 329 Mail Stop 3101 

MEMORANDUM January 28, 2009 

SUBJECT: Senate Bill 88, repealing delayed amendments to the power cost 
equalization program in order to make permanent certain formula 
amendments that were treated as temporary when enacted -­
sectional analysis (Work Order No. 26-LS04141R) 

TO: Senator Lyman Hoftinan, Co­
Senate Finance Commit! 

FROM: 

Among other additions and amendments, § 2, ch. 2, 4SSLA 2008, temporarily amended 
the parameters for a community to be eligible to receive power cost equalization 
payments under the power cost equalization program.' For one year, now scheduled to 

Substantively, § 2, ch. 2, 4SSLA 2008, made changes to AS 42.45.IIO(c) that 
increased the maximum allowable kilowatt-hour cost for which power cost equalization 
payments could be calculated from 52.5 cents to $1.00 per kilowatt hour: 

(c) The amount of power cost equalization provided for each 
[PER] kilowatt-hour under [SUBSECTION] (b) of this section may not 
exceed 95 percent of the power costs, or the average rate for each [PER] 
eligible kilowatt-hour sold, whichever is less, as determined by the 
commission. However, 

(I) [DURING THE STATE FISCAL YEAR THAT 
BEGAN JULY I, 1999,] the power costs for which power cost 
equalization m [WERE] paid to an electric utility m [WERE] limited to 
minimum power costs of more than 12 cents.!! [PER] kilowatt-hour and 
less than $1 a [52.5 CENTS PER] kilowatt-hour; 

(2) each year [DURING EACH FOLLOWI:-IG STATE 
FISCAL YEARl, the commission shall adjust the power costs for which 
power cost equalization may be paid to an electric utility based on the 
weighted average retail residential rate in Anchorage, Fairbanks, and 
Juneau; however, the commission may not adjust the power costs under 
Ihis paragraph to reduce the amount belol\' the lower limit set out in (I) of 
this subsection; and 
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Senator Lyman Hoffman 
January 28, 2009 
Page 2 

end June 30,2009, the standards were relaxed -- made less restrictive. Another provision 
of that Act, § 3, ch. 2, 4SSLA 2008, effective June 30, 2009, restores the standards to 
what they were before the temporary adjustment. 

The provisions of Senate Bill 88 set aside the provisions of the 2008 Act that would 
restore the former standards. 

Bill section 1 repeals the substantive law provision, sec. 3, ch. 2, 4SSSLA 2008, that, if 
left unamended, would restore the former factors that apply to calculate the amount of 
power cost equalization payable under that program. 

Bill section 3 repeals the related delayed effective date provision, sec. I I, ch. 2, 4SSLA 
2008, that, on June 30, 2009, would provide for restoration of the former factors under 
that power cost equalization formula. This bill section is, in effect, the repeal of an 
effective date provision that, under the Manual 0/ Legislalive Drafting, requires that it be 
separately set out and noticed in the bill title ("providing for an effective date by 
repealing the effective date of sec. 3, ch. 2, 4SSLA 2008"). Manual 0/ Legislalive 
Drafting at pp. 12 - 13. This change affects an effective date in the earlier bill and 
requires a two-thirds vote in each house for adoption. 

Bill section 2 is a contingency provision so that, if Senate Bill 88 is passed late in the 
session and is substantially delayed in transmittal to the governor, or the governor 
otherwise fails to act to approve the bill until at or beyond the June 30, 2009, transitional 
date, the new provisions are made retroactive so that the legislature's intent (to eliminate 
the scheduled formula calculation change) is fully and seamlessly carried out. 

Bill section 4 gives the measure an immediate effective date and requires a two-thirds 
vote in each house for adoption. 

This sectional analysis was prepared in response to a request from Jay Livey. 

JBC:lmb 
09-007.lmb 

(3) the power cost equalization for each [PER] kilowatt­
hour may be determined for a utility without historical kilowatt-hour sales 
data by using kilowatt-hours generated. 

A related amendment proposed by § 3, eh. 2, 4SSLA 2008, would readjust the maximum 
allowable, as amended in the last line of AS 42.45.1 10(e)(I), as shown in the text, from 
$ I back to the fornler rate of 52.5 cents. 
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A VCP Calista Region's 
Energy Costs 

Fuel Price and Electricity 
Prices for residential heating oil, regular gasoline increased well over 

100% since 2007 in many of the regions villages (prices without taxes). The 
AVCP Calista region's prices have followed national trends and will continue 
to be linked to world oil prices. Delivered prices in spring 2008 rose to $8.00 
gallon for home heating fuel throughout the region. 

Electric utility rates are higher as 2009 begins, between 53¢ and 65¢ 
per kWh, and electric bills have been averaging around $342 to $360 per 
month in villages of the region. Usage has been anywhere around 530kWh to 
750kWh per household. Increases in the electric rates have been reflective of 
higher delivered fuel costs in recent years and the PCE program has been 
significant in every community in helping to make electricity affordable to 
families in the region. 

Fuel costs have been going up between $6.00 and $8.00 per gallon. 
Recently in the village of Emmonak fuel had to be flown in at a cost near 
$10.00 per gallon when local storage runs out. Energy costs take up a 
significant portion of family disposable income, which in recent months is 
estimated 60% to 70% due to price hikes. 

Any further increases in fuel costs and electric rates will have the 
effect of making fuel and electricity unaffordable. Recent studies that were 
conducted in the region (Nuvista Light and Power 2002 and 2004 Energy 
Studies) have shown that lower income residents devote higher amounts of 
their disposable income to energy and use less. 

Unemployment rates are currently between 16.6 and 22.8 for the 
Bethel and Wade Hampton Census districts respectively. However, the 
jobless rate is even more significant and relevant indicator of the economic 
condition in the region. The rate is 38.5% and 43.3% for the Bethel and 
Wade Hampton census districts. Total income in 2007 for the Bethel census 
district was $431.4 million and $124.8 million which provided a median 
income of $45,200 and average monthly income about $2,700 for the Bethel 
census district; and $36,600 median income and $1,750 average monthly for 
the Wade Hampton census district. 
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2008 Kuskokwim Salmon Fishery 

A total of 494,108 salmon was harvested in 2008 in the Kuskokwim 
area by 462 permit holders for an estimated ex-vessel value of $1,487,111. 
This provides an exvessel value of $3,219 per permit holder. (2008 ADF&G 
Kuskokwim River Salmon Fishery Report) 

2008 Yukon Commercial Fishery Summary 

A total 312,513 salmon were commercially harvested in the Lower 
Yukon in 2008. A total of 444 permit holders fished in the Lower Yukon area 
for a total of $1,363,746 in ex-vessel earnings from the 2008 commercial 
fishery. This provides an exvessel value of $3,071 per permit holder. (ADF&G 
2008 Annual Yukon Salmon Fishery Report) 

Both higher fuel costs and increases to electric rates also have the 
effect of making other local goods and services unaffordable. This has been 
demonstrated since the fall of 2008 with the onset of winter and freezing 
temperatures. Because of low income and higher energy costs, there were 
numerous families in the region that were unable to afford fuel, electricity 
and food items from the local store. This humanitarian crisis surfaced in 
numerous news media and generated food drives and donations to villages in 
the Yukon delta. 

This is an indicator that populations throughout the region are 
vulnerable, local economies are fragile and susceptible to further fuel and 
price and electric rate increases. 

} 
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AVCP Region Energy Costs 

Fuel costs by village (Tundra Drums Newspaper 
1/3/08) 

Page 3 

The price of gasoline and heating oil in the Yukon-Kuskokwim Delta is sometimes twice that of 
prices in Anchorage and Fairbanks. Villages are ranked by the cost of heating oil, from highest to 
lowest. 
Village 
Akiachak 
Akiak 
Alakanuk 
Aniak 
Atmautluak 
Bethel 
Chefornak 
Chevak 
Chuathbaluk 
Crooked Creek 
Eek 
Emmonak 
Gambell 
Goodnews Bay 
Grayling 
Holy Cross 
Hooper Bay 
Kasigluk 
Kipnuk 
Kongiganak 
Kotlik 
Kwethluk 
Kwigillingok 
Marshall 
McGrath 
Mekoryuk 
Mountain Village 
Napaskiak 
Newtok 
Nunapitchuk 
Pilot Station 
Quinhagak 
Russian Mission 
Savoonga 
st. Marys 
Togiak 
Toksook Bay 
Tuluksak 
Tuntutuliak 
Tununak 
Upper Kalskag 

For comparison: 

Vendor 
Akiachak Fuel Sales Inc. 
Stephan Ivan and Sons Store 
Alakanuk Native Store 
Crowley Maritime Corp. 
Atmautluak Ltd. Store 
Northstar Gas 
Chefarnmute Inc. Yupiak Store 
Chevak Co. Store 
City of Chuathbaluk 
Thomas Trading Post 
Iqfijouaq Co. Inc. 
Emmonak Corp. 
Gambell Native Store 
Mumtram Pikkai Inc. 
HYL Fuel 
Holy Cross Oil Co. 
Crowley Maritime Corp. 
Kasigluk Inc. 
Kugkaktlik Ltd. 
Qemirtalek Store 
Kotlik Yup'ik Enterprises 
Kwethluk Sports Store 
Kwik Inc. 
Marshall Enterprises 
Crowley Maritime Corp. 
NIMA Store 
Azachorok Fuel Co. 
Napaskiak Tribal Council 
Newtok Traditional Council 
Nunapitchuk Ltd. general store 
Pilot Station Inc. Native Store 
Qanlrtuuq Inc. 
Russian Mission Native Corp. 
Savoonga Native Store 
Crowley Maritime Corp. 
Togiak Fuel Distributors LLC 
Nunakaviak Yup'ik Corp. 
Tuluksak Native Store 
Qinarmiut Corp. Store 
Tununrmiut Rinit Corp. 
City of Upper Kalskag 

Anchorage Various $3.06 $3.20 
Fairbanks Various $3.07 $3.18 

SOURCE: Telephone survey by The Tundra Drums 

Gasoline 
$5.55 
$5.00 
$5.83 
$4.62 
$4.93 
$4.84 
$5.46 
$5.35 
$5.10 
$5.95 
$5.11 
$5.91 
$6.02 
$5.25 
$5.50 
$5.30 
$5.32 
$5.45 
$5.51 
$4.48 
$5.95 
$5.16 
$5.35 
$4.83 
$5.73 . 
$5.42 
$5.01 
$5.08 
$4.99 
$5.40 
$6.08 
$5.40 
$5.52 
$5.76 
$4.85 
$4.21 
$5.89 
$4.93 
$5.00 
$4.75 
$5.15 

Heating oil 
$5.44 
$4.60 
$5.04 
$4.28 
$4.81 
$4.55 
$4.44 
$5.15 
$5.15 
$5.85 
$5.15 
$4.85 
$4.89 
$4.12 
$4.50 
$4.55 
$5.05 
$5.40 
$4.60 
$4.45 
$5.11 
$4.96 
$4.85 
$4.88 
$4.92 
$4.82 
$4.81 
$5.15 
$4.90 
$5.35 
$5.98 
$4.87 
$4.75 
$4.83 
$4.86 
$3.68 
$5.24 
$4.32 
$5.15 
$4.56 
$5.00 
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Fuel Prices as of February 25, 2009 

Stove 011 per with 
Villages I gallon with tax Gas tax 
Akiachak 7.06 7.41 6.59 6.91 
Akiak 6.45 no tax 6.25 no tax 
Alakanuk 7.25 7.54 6.74 7.03 
Atmautluak 5.69 5.86 5.75 5.92 
Chefornak 7.90. 8.06 7.55 7.70. 
Chevak 5.95 no tax 6.00. no tax 
Eek 6.62 6.75 6.29 6.42 
Emmonak 7.60 7.83 7.04 7.25 
Goodnews Bay 6.14 6.32 6.71 6.91 
Kasigluk 5.69 5.92 5.74 5.97 
Kipnuk 7.71 7.94 7.13 7.34 
Kongiganak 6.50. no tax 5.90. no tax 
Kotlik Cash 7.85 8.85 7.55 8.55 
Kotlik Charge 7.79 8.85 7.61 8.55 
Kwethluk 8.10. no tax 5.86 no tax 
Kwigillingok 6.70. 
Marshall 7.25 7.54 6.98 7.26 
Mekoryuk 6.08 6.32 5.49 5.71 
Mtn. Village 6.82 7.02 6.31 6.50. 
Napakiak 6.40. 6.59 5.75 5.92 
Napaskiak 7.17 
Newtok 6.47 no tax 6.30. 6.42 
Nightmute 7.93 no tax 7.74 no tax 
Nunam Iqua 7.35 no tax 7.20. no tax 
Nunapitchuk 5.69 5.86 5.74 5.91 
Oscarville 6.00 
Pilot Station 7.13 7.42 6.55 6.81 
Platinum 5.45 no tax 5.75 no tax 
Quinhagak 7.02 7.23 6.22 6.41 
Scammon Bay 6.90. 7.07 6.79 6.93 
Toksook Bay 7.86 no tax 7.98 8.13 
Tuluksak 6.79 6.99 6.39 6.58 
Tuntutuliak 6.86 no tax 6.60. no tax 
Tununak 6.14 no tax 5.43 no tax 

Hooper Bay 7.37 no tax 7.16 no tax 
SI. Mary's 6.67 no tax 6.41 no tax 

(Source: AVep Administration) 
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Electricity 
Total 

Total Fuel Avg Price Diesel 

Pop Used Total Cost of of Generated 

Utility Community 06/30/07 (gallons) Fuel/Gallon Fuel/Gallon kWhs 

Akiachak 
Native 
Community $ $ 
Electric Co. Akiachak 644 181,453 596,325.38 3.29 1,800,172 
Akiak, City $ $ 
of Akiak 378 90,305 272,651.20 3.02 

$ $ 
AVEC Alakanuk 678 132,087 248,342.41 1.88 1,757,214 

$ $ 
AVEC Chevak 916 180,785 345,846.13 1.91 2,287,638 

$ $ 
AVEC Eek 291 56,570 108,336.85 1.92 775,087 

S $ 
AVEC Emmonak 740 202,893 385,988.38 1.90 2,884,529 

! $ $ 
AVEC Goodnews Bay 238 54,725 105,155.68 1.92 686,347 

$ $ 
AVEC Hooper Bay 1,133 207,586 389,582.77 1.88 922~360 , 

...... i.i~ .. i·i $ $ 0 

AVEC Kasigluk 
;.; ,!, 

2,235,44!1' 534 162;151, :'310,947;~3 1.92 

AVEC Lower Kalskag 252 
.···il:i{~~·.·: ..• }:.' ..• $ II,': ,c,;':,._ .~< " , " ••• 

S S 
AVEC Marshall 370 86,539 164,360.37 1,90 1,203,402 

$ $ 
AVEC Mekoryuk 192 68,559 128,585.15 1.88 962,073 

$ $ 
AVEC Mountain Village 786 176,569 330,378.50 1.87 2,615,914 

$ $ 
AVEC Nightmute 234 45,085 84,482.52 1.87 588,666 

$ 
AVEC Nunapitchuk 516 >- - '0-

$ S 
AVEC Pilot Station 565 128,455 241,443.70 1.88 1,701,354 

, . $ . ' 
AVEC Pitkas Point 103 < " " 'J- " . . "'II',,: 

$ S 
AVEC Quinhagak 642 134,072 259,790.18 1.94 1,802,038 

$ S 
AVEC Russian Mission 329 59,709 111,665.65 1.87 815,679 
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$ $ 
AVEC Scammon Bay 509 121,579 296,144.96 2.44 1,635,960 

st. Mary's, .. " $ $ 
AVEC Andreafsky 715 215,07.7. . 40'8,856;64 1.90 3,196,819 

. ~ .. ' ..... , . .. $ $ 
, "', ~,> ,"' . 

AVEC Toksook Bay 596 139,588 267;737.43 1.92 2,552,597 

'<li,:' 
. , $ 

, .: :<' "'-, ' 

AVEC Tunanak 328 .. " . ••• 

. , $ $ 
t < 

AVEC Upper Kalsag 276 91,301 172,331.09 1.89 1,255,023. 
Aniak Light 
& Power $ $ 
Company Aniak 528 195,889 540,199.25 2.76 2,569,600 
Atmautluak 
Joint $ $ 
Utilities Atmautluak 304 53,931 173,703.84 3.22 33,269 
Bethel 
Utilities $ $ 
Corp. Bethel/Oscarville 6,019 3,084,531 11,632,705,15 3.77 42,140,800 
Kipnuk $ $ 
Light Plant Kipnuk 688 142,565 451,036.54 3.16 1,427,939 
Kotlik 
Electric $ $ 
Services Kotlik 609 151,270 486,744.88 3.22 1,763,129 
Kwethluk, $ $ 
Inc, Kwethluk 695 100,363 285,573,91 2,85 1,438,119 
Kwig 
Power $ $ 
Company Kwigilligok 361 70,347 189,187.38 2.69 1,065,250 
Lime 
Village 
Electric $ $ 
Utility Lime Village 28 9,721 51,666.35 5.31 101,016 

$ $ 
MKEC Chuathbaluk 93 25,565 81,655.43 3.19 258,721 

$ $ 
MKEC Crooked Creek 145 23,876 76,182.40 3.19 274,824 

$ $ 
MKEC Red Devil 36 15,424 49,270.05 3.19 151,124 

$ $ 
MKEC Sleetmute 92 27,655 87,272.92 3.16 286,831 

, . 
, . $ $ 

MKEC Stony River (11) 42 . 15,078 47,499.46 3.15 143,427 
Napakiak 
Ircinraq . 
Power $ 
Company 373 - ... . 
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Napaskiak 
Electric $ $ 
Utility 428 74,098 235,252.27 3.17 934,527 
Naterkaq $ $ 
light Plant Chefornak 457 73,122 264,217.17 3.61 904,180 
Nunam 
Iqua 
Electric $ $ 
Company 158 51,717 154,223.89 2.98 699,396 
Platinum, $ $ 
City of 38 20,570 76,508.11 3.72 199,072 
Puvurnaq 
Power $ $ 
Company Kongiganak 427 77,820 229,133.10 2.94 951,274 
Tuluksak 
Traditional 
Power $ $ 
Utility 466 75,738 228,234.80 3.01 869,717 
Tuntutuliak 
Community 
Service $ $ 
Assoc. Tuntutuliak (7) 399 43,963 100,930.75 2.30 542,072 
Unqusrag [. " : 

Power $ $ , 

Company Newtok 315 39,791 60,148.68 1.51 '. 27~i248 
(2007 peE Statistical Report, State of Alaska) 
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AVCP Region Energy Costs 

Average Prices of Fuel and Food Items in the Region 
These are some current prices as of 02/25/09 

Page 9 

Stove Oil: 
$7.00 per gallon (Bulk) 
Regular Unleaded Gasoline: 
$6.69 per gallon 

Average Ticket from Village to Bethel Round Trip: 
$410.86 
Average Ticket from Village to Anchorage Round 
Trip: 
$556.36 

Propane: •. 
$264.00/100# -25 gal. bottle BasIc Ce!lular Service: 

T I h S . (B .) $34 43/ 1200/mln $55.00/avg. Monthly e ep one ervlce aSIC: • mo . 
Housing Payment/Rent: $290.00 to Snow-machine 550-800cc $8,200.00 
$683.00 Outboard Motor 100-115hp $10.713.00 

SELECTED FOOD ITEMS (ON SALE IN LOCAL STORE) 
10ib of Potatoes: 
$10.99 10 lb. Flour: 

$~ 
Apples: 
$2.86/lb 

Bath Tissue: 
$34.56/24 pkl 

1 Doz. Grade A Eggs: 
$4.36 

1 Lb. Coffee: 
$10.28 

lib. Butter 
$5.00 

Beef Steak: 
$13.44/1b 

Ground Beef: 
$5.11/lb 

Gallon of Milk: 
$9.26 

White Bread: 
$4.12 

Sales Tax: ~% 
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Representative Alan Austerman 

Alaska State Legislature 

MEMORANDUM 

To: Representative Mike Hawker, Co-Chair 
Representative Bill Stoltze, Co-Chair 
House Finance Committee 

From: Representative Alan Austerman 

Date: April I, 2009 

RE: Public support for HB ISO-Power Cost Equalization 

There has been a significant volume of support correspondence submitted in reference to House 
Bill 150. I have attached a small sample of the correspondence for the consideration of the 
committee members. In addition to support received from individuals, nearly 40 Tribal Councils, 
Native Corporations, and other organizations such as the Alaska Village Council Presidents and 
the Alaska Municipal League, submitted their support. I am providing a list of submissions below. 
Much of the support documentation is available through BASIS. 

Please see the attached support packet. Thank you for your consideration ofHB 150. 

Akiak Native Community 
Alaska Municipal League 
Alaska Village Electric Cooperative 
Anvik Tribal Council 
Association of Alaska Housing Authorities 
Association of Village Council Presidents 
Atmautluak Tribal Council 
Chefamrmute, Inc. 
Chefornak Traditional Council 
City of Akiak 
City of Chuathbaluk 
City of Kwethluk 
City of Platinum 
Emmonak Corporation 
Emmonak Tribal Council 
Georgetown Tribal Council 
Kipnuk Light Plant 
Kokanniut Corporation 
Kongiganak Traditional Council 

Kotlik Yupik Corporation 
Napairnute 
Native Village of Atmautluak 
Native Village of Eek 
Native Village of Kipnuk 
Native Village of Kwigillingok 
Native Village of Napakiak 
Native Village of Toksook Bay 
Native Village of Tununak 
Native Vllage of Nunapitchuk 
Newtok Native Corporation 
Northstar Gas 
Nunapitchuk Limited 
Ohagamiut Traditional Council 
Sleetmute Traditional Council 
Tuluksak Native Community 
Village of Kotlik 
Village of Nightmute 

-- Representing Alaska State House District 36 -
Akhiok I Igiugig I Iliamna I Karluk I Kodiak I Kokhanok I Larsen Bay I Levelock 

Newhalen I Nondalton I Old Harbor I Ouzinkie I Pedro Bay I Port Alsworth I Port Lions 
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Akiak Native Community 
Akiak IRA Council 

P.o. Box 52127 
Akiak, Alaska 99552 

Phone: (907) 765-7112 Fax: (907) 765-7512 

March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

First of all on behalf of the tribal members of the Akiak Native Community I would like to thank 
the Alaska Legislation addressing the energy needs and challenges ALL Alaskan's face, 
especially those in our area. The PCE program that was increased last year has helped our 
community a great deal and the program is critically needed. 

This letter is to request that you continue to fund the PCE at a cost ceiling of $1.00 per kWh. We 
also request that the PCE eligibility to businesses, health care facilities, and utilities be included 
in the program. 

Again we appreciate your recognition of our communities energy needs throughout Alaska. 

Sincerely, 

NAN M NAN, CHIEF 
Akiak IRA Council 

Sheila Williams 
Tribal Administrator 
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~ITI~
LASKA 

MUNICIPAL 
LEAGUE 

'~\/I (on';q·"",·" "r,\t"I',.I., .. l ~
------ -------- -, 

f~~ 

217 Second Street, Su~e 200 • Juneau, Alaska 99801 

Tel (907) 586-1325 • Fax (907) 463-5480 • www.akmLorg 

ALASKA MUNICIPAL LEAGUE 
RESOLUTION #2009-14 

A RESOLUTION URGING THE GOVERNOR AND THE ALASKA LEGISLATURE TO EXPAND 
THE POWER COST EQUALIZATION PROGRAM TO INCLUDE MUNICIPAL FACILITIES, 

SCHOOLS, HEALTH CLINICS, AND COMMERCIAL ENTERPRISES NOT ELIGIBLE UNDER 
EXISTING LAW. 

WHEREAS, energy costs throughout Alaska are creating significant financial burdens for many 
residents; and 

WHEREAS, communities purchase fuel at a contract price that remains fixed even when prices fall; 
and 

WHEREAS, rural municipalities, schools, health clinics and commercial enterprises are facing 
increasing difficulty meeting energy expenses; and 

WHEREAS, the high cost of fuel for space heating and electricity generation threatens the stability of 
rural communities; and 

WHEREAS, communities that pay in excess of the average kilowatt-hour cost of Juneau, 
Anchorage, and Fairbanks should be eligible for funding; and 

WHEREAS, the Alaska Legislature amended the Power Cost Equalization Program during the 2008 
Special Session by raising the eligibil~ ceiling to $1.00 per kilowatt-hour for one year; and 

WHEREAS, the State of Alaska administers the Power Cost Equalization Program to provide 
residents relief from burdensome fuel costs, thereby providing for community stability and economic 
relief. 

NOW, THEREFORE BE IT RESOLVED that the Alaska Municipal League urges the Governor and 
the Alaska Legislature to expand the Power Cost Equalization Program to include municipal 
facilities, schools, health clinics, and commercial enterprises with an appropriate increase in the 70 
KwH per capita credit used to calculate the subsidy, and provide comprehensive assistance to 
eligible communities. 

AND, BE IT FINALLY RESOLVED that the Alaska Municipal League believes that the expanded 
PCE program should provide short-term relief from burdensome energy costs and be phased out as 
the cost of energy is reduced. 

~~~RO!f~bftlJe Alaska Municipal League on this 14'" day of November, 2008. 

Municipal League 

Attest _"-=--4--"C=>;<:.:~~=~~"':\~~=)~=~~~'!>~~=,,,:'~":""'~~~::2...-----,-,-_ 
Ka~asserman, Executive Director, Alaska Municipal League 

Member of the National League of Cities and the National Association of Counties 
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AVEC 
March 4, 2009 

House Finance Committee 

Re: Testimony on HB 81, FY 2010 Operating Budget 

Honorable Co-Chairs and Members of the Committee: 

Alaska Village Electric Cooperative is a non-profit, consumer owned utility serving 53 villages -
44% of Alaska's village population. Our average village has some 400 residents and the cost of 
energy in these communities has been crippling families and businesses for several years, 
especially in recent years as the world cost of oil has skyrocketed. 

During last year's legislative and special sessions, the ceiling on Power Cost Equalization (PCE) 
costs was raised to $1.00 per kWh for nine months and will automatically revert back to 52.5 
cents per kWh unless the legislature acts to perpetuate this rate. If the rate drops, AVEC's 
residential and community users will see an average rate increase of more than twelve cents a 
kWh immediately, since we will be collecting on last year's fuel costs through September, 2008. 

As you consider the Operating Budget for FY 2010, I respectfully request that funding be 
included to continue PCE calculated on costs of up to $1.00 per kilowatt-hour (kWh.) There is 
no doubt that the floor for PCE calculations will be rising substantially since Juneau saw a few 
months of diesel powered electricity, Fairbanks saw dramatic fuel cost increases and 
Anchorage consumers also saw rate increases last year. Each penny that the floor increases 
reduces the PCE program cost by $1 ,160,000. 

It is entirely likely that this year's floor increase will result in the Govemor's recommendation of 
$32,160,000 being sufficient to fully fund PCE even with the higher ceiling of $1.00 per kWh 
being left in place. However, I urge you to add an additional sum of $5,500,000 to the PCE 
program to continue funding the program up to costs of $1.00 per kWh, especially since there is 
no assurance that the cost of oil won't retum to the stratospheric heights it reached last year. 
The $5.5 million figure was computed by the Alaska Energy Authority as being the maximum 
amount necessary to cover the balance of last year's fuel cost as well as an allowance for 
higher non-fuel costs and the inclusion of additional communities. 

Thank you for the opportunity to comment. 

Sincerely, 

~~~ 
Meera Kohler 
President and CEO 

4831 EAGLE STREET ., ANCHORAGE. ALASKA * PHONE (907) 561-1818 * FAX (907) 562-4086 
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March 12,2009 

Representative Cathy Munoz 
Alaska State Capital, Room 409 
luneau, Alaska 99g0~ 

. "". 
Re: Testimony on HLl150 . , 

TRIBAL COUNCIL 
1'. "'. l:sOXlII 

ANVIK, AK 99558 
(907) 663-6322 

FAX(907) 663-6357 
e-mail - tiir;vik fribf.;!(:;~"\r~h(") r'O

.,:"", .. ~ .-- ....... _ •. _ .... 7J~.,;.;.~";';,..:~k.:'..:.!! 

Oem: Honorable Co-t::hairs and Members of the Committee: 

On hehalf of 1M N>lhl(" Vin.1!" ,,{ Anvik, "'e "'OIltto th1lllk tho A140lm LogW-. ~fti:,!"14 ... ! 
addressing 1he enagyneed of all Alaskans, particularly those of Out region which has been facedwi1h 
challllOging hUlllllliitarian issues ~lemmiDg from 1he ever inCIeasin!\ electric .md fuel costs. We are 
sincerely grateful for last year's increase in 1he ceiling of 1he PCB prop which has been helping our 
c:ommunin'. The PCE'prvilram helps uS to mainlain the critiQaI circulation of little income and revenue 
we ate able to have in our village. The PCE program is a priority .md we respectfully ask for: 

Continuation of1he PCB prvgram.md perpetuation of the eligible cost ceiling at Sl.OO. 

The AEA estimateS FY2010 casHor retaining 1he $1.00 cejling at $3.4 million. The bulk of our 
village income ill dedicated to paying for die upkeep ,)[ "",,,"!\Y, ... <1 if the PCB rate drops, Out e1ecnic 
oosts will go up immediately. We·reaIUed that our local utilities will baveto collect on those fuel 
costs in on1et to =v!-" ftI)I112008. Our families simply CllDIlllt afford to pay for this when their 
energy cost arc already taking up to 70"10 of their disposable income. .. 

'. '_ ."',,,' .. ~, "'"_' -~_" ·".,..;:_:.,_r~'_._-, .. -·':~<· "-; .. ,<' ,'"," ... -,- '·-.,·;,,""'f'-':·.·('·:· 
Wea5k~t1'!fithe legi.lamre provide fun@r8:toContDiuePCEatacostceilingof$1.00per 
kiIowatt-hour(kWh.) We are aha asking you to consider increasing 1hc housebold limit from ~OOkWh 
per mo1h to 1he national average of 750kWh per month. Our local economy is fragile and vulnerable 
and needs consideration in the PCE program. We are asking for a restoration ofPCE eligibility to 
businesses, ~linics, and o1her public facilities that were included in the J)l"O!\iaID when it was oritinally 
eu.acted. This is critical to keep down inflation and inctease the viabili1y of Out loc8J. ecollOlllies in 
rural Alaska that are sttuggling or on the brink of failure. .. 

Thank YOll for the opportunity to comment 

Sincere1y, 

~ CJ..u...:>LtiG 
Christine Ebwick, ~rrreasore 
An,ik TiaJiLiUiml Council . 
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Association of &las .... lli(ou.sing Authorities 

Wrltd!n .. Testimony to the House Community & Regional Affairs Committee 

llingn..Haida Regional Hou~ing Authority 
POBox l2~1 
Juneau, Ak 99803-2234 
907-78Q..6868 

fnlefior Regional Houslng Authority 
828 27111 AvcnlJl'l 
Foirbank", AI< 99701-691.8 
907-'''2-8315 

Supporting HB 150 
, For Committee Meeting on March 12. 2009 at 8:00 a.m. 

The Association of Alaska Housing Authorities' (AAHA) membership 
includes 14 Regional Housing Authorities created pursuant to AK Statute, 
18.55, and the Alaska Housing Finance Corporation (AHFC), 

NonhPaciBcRlmli:ousmgAuthority AAH'JI··..... It fHB 150 
8300IGngStm. n IS In svvng suppa Q . 
Anch",o,ge.Ak99518 . .. '. .. . " ' " 

907-5,62,.1444,. "", u ... ·." "I~"" ·~"""i';.""'''' "',ii"',,.,,, "'" ;,",/>""",.f_';""~;'!"<"""""""""l""'wr·;.~·~~~~;ii!!!,~,·l!t,;,,,,,~~_~,~ :.~. ' llfiJI'~·W"'~'fi·(·''''''~-.M,~,'i'''!~f~~~l\'Il;l' ""'; -' ... iij, .' • • 
C<>ok 1nJ.:t Hou,ingAuthocity . In~partnershlp WIth AHFC and an ever-grOWing list of other state and 
3510 SpolUll'd Ref. SuHc 201 federal partners AAHA members serve residents in every part of Alaska. 
Anchortge.Ak 9950;3·2745 , ! 

907-276-8822 The regional housing authorities have built well over 7,000 housing units 
Aleuti •• HouoingAuthority since their inception in 1971 and collectively administer well over 100 
4000 Old Sowl1rd Hwy, Su;" 202 million in federal and state funds on an annual basiS, The vast majority of 
Anchorage. Ak 9!l'503 
907-563-2146 hO,using in rural Alaska has been bu'llt by MHA members and MHA's 
~;f.',:uNunamlul1u li:ous1l1gAulhori!y urban members are a strong presence in Alaska's larger communities. In 
B4rn>W, Ak997l3 addition to new construction, AAHA members provide a wide range of 
907-8'2-7150 

BriRtQt Bay HoUBing Authority 
PO So, SO 
Dillingham, Ak 99576-0000 
~7-M2-S9S6 

other housing and housing related services, including providing 
weatherization and other housing rehab services throughout the state, 
developing community infrastructure, and working with our partners like 
AHFC, are also one of the largest employers in rural Alaska, playing a 

COJ>pCTRive,B .. in Region.1.lIo\lringAuIh01'!ty critical role in helping to sustain many of our local bush economies, 
PO Bo,89 

~~::;'~~k99588 Given the role that AAHA members play in meeting these critical human 

AVCP Rcsicm:tl Housing A uth,orit)" 
PO/lo,,67 " ,,', 
lletltd.Ak il!1559-0167 ' , 
9&7-543-3121 

Bmnofl~land HOlJsirtgAuthority 
J)O BoxSJ7 
Sitka, II/c 9983'-0.'" 
907-747-5088 

:acring Sttoits Regional Housing Authority 
POB •• 9~S 
Nome, Ak 99762-099' 
907-443-5256 

AI.83ka HolWng f.inance Corpc:tfatiotl 
4300 Boniface Parkway 
Anchorage, Ak 99.504 
907-338~IOO 

Kodiak Tsland Boulline;Autborlty 
:3137 MntBay Rd 
Kodiak. AX 9961'-7032 
907-48<1-Slll 

NOC'tbWC5t [nupi3lt Houi;ingAulhority 
roB""33! 
KoIzebu •• Ak 99152-0331 
907-447..34S0 

kcrchiJatn Indian CommuDity 
2960 ThnguB Aven\\o 
Ketchikan, AI8Ilb. 99901 

1551 

needs across our state, and given the role and impact of energy costs 
•. ,thlJ\lughout Alaska, it is obvious that we would'have<an·extretn1t1~ftmtP-.lI) 

inU;rest in the legislation under consideration today, and the broader 
issues of both short and long-term state energy policies. 

It is our understanding that HB150 continues Changes to the Power Cost 
Eq':lalization Program (PCE), which were approved by the Alaska State 
Legislature in last July's special session. The changes increase the state 
subsidy for the peE Program from up to ,52 per kilowatt hour to up to 
$1.00 per kilowatt hour. 

This legislation responsibly addresses the rising cost of energy in the state 
and the disparity in energy costs in certain parts of the state, Again, on 
behalf of our many member organizations, serving residents throughout 
Alaska, we strongly support HB 150, 

Heather Amett, Administrator, Assoc. of AK Housing Authorities 
(907) 33B-3970, 4300 Boniface Pkwy., Anchorage, AK 
aa~@alaska.net. 

\; 
< 

99504, 
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The Association of 
Village Council Presidents 
Regional Housing Authority 
(907) 543-3121 (800) 478-4687 

BOARD OF COMMISSIONERS 
ASSOCIATION OF VILLAGE COUNCIL PRESIDENTS 

REGIONAL HOUSING AUTHORITY 

RESOLUTION # 09-02 

A RESOLUTION FOR AVCP RHA 
TO SUPPORT SENATE BILL 88 

Box 767 
Bethel, AK 99559 

(907) 543-3933 (FAX) 

WHEREAS, The Association of Village Council Presidents Regional Housing Authority (AVCP RHA) 
provides housing services for the villages in the Yukon-Kuskokwim region; and 

WHEREAS, This Senate bill is an act entitled; an Act repealing certain provisions relating to modifying 
the factors that apply to calculating the amount of power cost equalization, and 

WHEREAS, The high cost of electricity is impacting the residents in our region as well as the 
residents of Alaska; and, 

NOW THEREFORE BE IT RESOLVED that the Association of Village Council Presidents Regional 
Housing Authority hereby supports Senate Bill 88 . 

CERTIFICA TION 

The foregoing resolution was passed by the Board of Commissioners of the Association of Village Council 
Presidents Regional Housing Authority in a duly called meeting where a quorum was present, this 19th 
day of February 2009 by a vote of ~ ayes, L nays and 1.. abstaining. 

SEAL CiWwJ (?tfi 
Robert Nick, Chai..peson 

ATTEST: 
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March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

The Association of Village Council Presidents is a non-profit tribal social service 
organization serving the 56 tribal villages of the Yukon Kuskokwim Delta region of 
Alaska. Village residents' electric bills and fuel costs have taken up almost all of their 
disposable income in recent years and in many cases the costs have been 
overwhelming. As has been reported in news media, many families have had to choose 
between food and the cost of energy. Because of the energy crisis in our region the PCE 
program is a priority and we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs 
ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $1,00 ceiling at $3.4 million. 

Our residents are already paying upwards of 70% of their available disposable income 
on energy costs, and if the PCE rate drops, their electric costs will go up immediately. 
Local utilities will have to collect on those fuel costs in order to recover the 2008 outlay, 
and this cost is transferred to the households, the families in our villages . 

We are asking respectfully that the legislature provide funding to continue PCE at a cost 
ceiling of $1.00 per kilowatt-hour (kWh.) Increased funding to PCE is definitely part of 
the solution. PCE does help to equalize energy costs between rural and urban areas on 
the first 500 kWh used, since a qualifying rural utility receives 95% of eligible costs 
between the average of ANC/FBXlJNU rates (12.83 cents/kWh) and 1.00 /kWh (the 
ceiling). It should be noted that only 29% of electricity sold by PCE utilities is eligible for 
PCE, with the other 71 % being paid for by homeowners and businesses at rates almost 
five times that in urban Alaska. 

In addition to increasing the funding to PCE by raising the "ceiling," we also ask that the 
household limit be increased from 500kWh per month to the national average of 750kWh 
per month. After last year's fuel prices, virtually all PCE communities are now over the 
52.5 cent cost or, as in the larger hub communities, within a few cents. We also ask the 
legislature to restore PCE eligibility to businesses, clinics and other public facilities that 
were included in the program when it was originally enacted. This is critical to keep down 
inflation and increase the viability of local economies in rural Alaska that are struggling 
or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

1~~OCIATIO~NVI~E OUNCIL PRESIDENTS, INC. 

VlA'~cJ 0 ~( 
Myron P. Nan Sr. 
President 
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April 10, 2009 

House Finance Committee 

Re: Testimony on HB 150 I SB 88 

Honorable Co-Chairs and Members of the Committee: 

The Association of Village Council Presidents is a non-profit tribal social service 
organization serving the 56 tribal villages of the Yukon Kuskokwim Delta region of 
Alaska. On behalf of AVCP and our villages we want to thank the Alaska Legislature's 
efforts in addressing the energy needs of all Alaskans, particularly those of our region 
which has been faced with challenging humanitarian issues stemming from the ever 
increasing electric and fuel costs. We are sincerely grateful for the increase in the ceiling 
of the PCE program last year which has been helping our communities. It helps our 
villages to maintain the critical circulation of the little income and revenue that we have in 
our villages. Because of the energy crisis in our region the PCE program is a priority and 
we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs 
ceiling at $1.00. 

We support funding the FY2010 cost of retaining the $1.00 eligible cost ceiling. 

Our residents are already paying upwards of 70% of their available disposable income 
on energy costs, and if the PCE eligible cost rate drops, their electric costs will go up 
immediately. We could expect that electric rates jump immediately at least 25% or 
anywhere between 12¢ t015¢ per kWh. Local utilities will have to collect on those fuel 
costs in order to recover the 2008 outlay for fuel, and this cost is transferred to the 
households, the families in our villages. 

This is particularly important for those villages dependent on delivered diesel where 
limited capacity, supply, and competition often results in high cost fuel in their villages. 
We have seen that year after year. The annual PCE reports demonstrate this problem. 
Villages with independent local utilities often are not part of a cooperative have higher 
fuel prices, particularly when a competitor runs out of capacity as we saw in the spring of 
2008 in Bethel. Current electric rates in villages with local independent utilities are as 
follows: 

Newtok 80¢ 
Atmauthluak 77¢ 
Napakiak 66¢ 
Chefornak 65¢ 
Tuntutuliak 65¢ 
Akiak 63¢ 
Akiachak 60¢ 
Napaskiak 60¢ 
Tuluksak 60¢ 
Kongiganak 55¢ 
Kipnuk 54¢ 
Nunam Iqua 53¢ 
Kwethluk 52¢ 
Kwigillingok 50¢ 
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PCE does help to equalize energy costs between rural and urban areas on the first 500 
kWh used, since a qualifying rural utility receives 95% of eligible costs between the 
average of ANC/FBXlJNU rates (12.83 cents/kWh) and 1.00 IkWh (the ceiling). It should 
be noted that only 29% of electricity sold by PCE utilities is eligible for PCE, with the 
other 71 % being paid for by homeowners and businesses at rates almost five times that 
in urban Alaska. 

Thank you for the opportunity to comment. 

Sincerely, 
ASSOCIATION OF VILLAGE COUNCIL PRESIDENTS, INC. 

Bob Charles 
Community Development Coordinator 
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AVCP 
AsS0ClAl10N OF VILLAGE CoUNCIL PRESIDENTS 

P.O. BOX219. BETIIEl., ALASKA 99559 • PHONE 543-3521 

RESOLUTION 09-02-01 

TITLE: RESOLUTION SUPPORTING A STATE FUEL CAP AND OTHER 
MEASURES TO LOWER THE COST OF ENERGY FOR REMOTE 
RURAL COMMUNITIES THROUGHOUT THE STATE OF 
ALASKA 

WHEREAS The Association of Village COWlcil Presidents, (A VCP) is the non-profit 
Alaska Native regional corporation for its fifty-six federally recognized 
indigenous Native tribes within Southwest Alaska; and 

WHEREAS A VCP's member tribes reside in small isolated villages scattered 
throughout the Yukon-Kuskokwim Delta in an area that is approximately 
59,000 square miles and roughly the size of the State of Oregon. The 
villages are not connected by roadto one another, nor to the restof 
Alaska. English is a seeond language for many tribal men1bers who 

. continue to practice a centuries old hWJting, fishing and gathering way of 
life, congregating at home village sites in the winter and moving to fish 
camps in the summer; and 

WHEREAS A VCP serves its member tribes by providing a variety of social service, 
hUman development and culturally relevant programs that promote tribal 
self-determination and self-governance and wolk to protect and enhance 
tribal culture and traditions; and . 

WHEREAS In an effort to meet this objective, A VCP has repeatedly requested Federal 
and State assistance to address our region's current energy crisis which 
has resulted from the high costS offuel, the catastrophic Lower Yukon 
commercial fishery, the early and enduring cold snap, and failed fuel 
deliVeries; and . . 

WHEREAS During the laSt legislative' session A VCP supported Senate Bill 4002, 
Senator Lyman Hof!inan's carefully crafted energy subsidy legislation, 
which attempted to distribute relief to Alaska's rural households facing the 
daWJting challenge of heating and lighting their homes during the grueling 
winter months; and 

WHEREAS Senator Hoffinan and Represeniative Mary Nelson argued that the 
subsidies provided through Senate Bill 4002 were justified by the fact that 
the State of Alaska furnishes its own employees living in Southwest 
Alaska with additional monies to defray the higher cost of living; aod 
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WHEREAS While mid-range income Anchorage families were projected to spend 
about three percent (3%) of their income on energy costs (based on May's 
prices) and families residing in other cities or towns connected to Alaska's 
road system were projected to spend about five percent (5%) ofa family's 
income on energy costs, mid-income households in Alaska's remote rural 
villages were expected to spend about eleven percent (11%) of their 
income for energy costs; and 

WHEREAS It is estimated that the median annual cost of power and heating costs for 
an Anchorage family is about $2,400, while it is approximately $4,100 for 

. midsize Alaska towns and cities, and $6,600 for Alaska's remote rural 

. villages; and 

WHEREAS Now, more than ever, our communities are confronted with dire economic 
circumstlinces preventing them frOm being able to meet these costs. In· 
fact, recent Anchorage Daily News and Los Angeles Times neWspaper 
articles focused on our member villages of Emmonak and Tuluksak and 
described the immediate struggle facing many of our tribal members-a 
struggle forcing them to choose between using the little money they have 
to either feed their families or buy fuel to heat their homes; and 

WHEREAS With the reality and hardShip of half a winter still ahead of us, it is 
imperative that more appropriate energy reiiefbe broUght to the remote 
rura1 fifty- six (56) villages of the Yukon-Kuskokwim Delta. 

NOW THEREFORE BE IT RESOLVED THAT the Association of Village COuilcil 
Presidents:fully supports Senator Hofiinan's call for the State of Alaska to subsidize the 
difference when an Alaskan has to pay more than $3 a gallon for residential heating fuel 

. (for up to 600 gallons purchased per residence from the months of September through 
March). 

BE IT FURTHER RESOLVED THAT the Association of Village Council Presidents 
wholly supports an extension of the Power Cost Equalization Program (pCE) though 
Senate Bill 88 and supports continued and full funding of the Renewable Energy Fund. 
by the Alaska State Legislature. 

ADOPTED by the Association of Village Council Presidents' Executive Board during a 
meeting at Bethel, Alaska, this d4M day of 2009. . 
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Letter from Atmautluak 

From: David Nicholai [atmautluaktc@hughes.net] 
Friday, February 27, 2009 12:34 PM Sent: 

To: Allen Joseph 
Subject: High Energy Cost and Representative Bob Herron on Rural Energy issues 

Dear Mr. Joseph, 

The Atmautluak Traditional Council requests that the information regarding the stories about 
Atmautluak be presented in Robert Nick's testimony before the special committee of the State House of 
Representatives who will be holding a hearing on rural energy issues in Bethel on Saturday, February 28. 

The homes in Atmautluak are mainly heated with Toyo or Laser Stoves, furnaces and other burning 
stoves. A couple of homes use wood stoves but most of the houses are starting to use the wood stoves 
because of the high prices of fuel oil. 

A lot of homes are poorly constructed which are throughly insulated enough to block out the cold winds, 
snow and rain. Most are forced to buy more stove oil than others. Most of the residents paid over 
$1,200 in a month to heat their home during the month of December 2009 alone. 

Many rural residents in Alaska are facing hardships due to the rising cost of energy, Atmautluak is also in 
the hardship situation as follows: 

1. The price of fuel has forced families to make the choice between paying for bills, food, and fuel 
oil. Some families chose to buy stove oil over food so their family can stay warm during nights 
when they sleep. 

2. The high cost of fuel in AtmautLuak has caused some residents to steal from nearby 
'households/home} This has happened many times in the past, people stealing stove-oil from 
others. 

3 Estimated percentage of individuals that recieved Emercency Fuel Assistance for the residents of 
Atmautluak is 90% from AVCP, but the funding already has been exhausted for the Village of 
Atmautluak due to most of the residents applying for the assistance. There are more that applied 
this year (2009) than last year (2008), also most of the residents are applying for Energy 
Assistance from AVCP. 

4. About 30% of the population for the Village of Atmautluak work for a living and despite the 
policies that they have, most of the employees are being granted advanced pay just to heat their 
homes. 

S. The Native Village of Atmautluak is also in a hardship for keeping up with their electricity. The 
residents are charged .69 cent a KWH and the whole village is generated thru a 180 KW and alSO 
KW generators. Right know the village is using the 1S0 because the other one needs some parts 
to be fixed. 
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6. The Atmautluak Traditional Council had to make/borrow loans for fuel and maintance just to 
keep the generators running. And is trying to cover the costs by fundraising thru gaming 
activities. The residents pay about $500.00 a month just to have the fuel burning furnaces 
running. 

With high energy costs, and no Chinook salmon commercial fishing last summer, the Atmautluak Tribe 
and local organizations have been trying to come up with ideas to help the people Atmautluak. 

Sincerely, 

Moses A. Pavilla Sr. 
Atmautluak Traditional Council 
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FAX NO. 

Che!!trnrmute, In~_ 
c:-:::: SO............... __ "r=-'E3" 

March 10,2009 

Groeerie •• Fuel & HUl'dwlm" 
P.O, Rox 70 

Chcforr1itk. Alnska ~9S61 
Phone: (~07) S6'1-~115 
Fax: ('107) K67-H89.5 

House Community & Regional Affairs Committee 

Re: Testimony on HR 150 

Honorable Co-c''hairs and Members of'the Committee: 

Mar. 10 2009 11:00AM P2 

On behalf of the Native village of Chefornak we want to Ihank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has been faced 
with challenging humanitarian issue> stemming from the ever increasing electric and fuel costs. 
We are sincerely grateful for last year's increase in the ceiling of the PCE program, which has 
been helping our community. The PCE program helps us to maintain the critical circulation of 
little income and revenue we are able to have in our village. The PCE prugram i,s a priority and 
we respectfully ask for: 

Continuation ofthePCE program and perpetuation ofthc eligible costs ceiling at $].00 . 

'fhe AEA estimates the FY2010 cost of retaining the $1,00 ceiling at $JA million. The bulk of 
our village income is dedicated to paying for the upkeep of energy, and if the PCE rate drops, Our 
electric costs will go up immediately. We realize that our local utilities will have to collect on 
those fuel costs in order to recOVer from 2008. Our families simply carmot afford to pny for this 
when their energy cos1.~ are already taking up to 70% ofthcir disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cust ceiling of $1 .00 
per kilowatt-hour (kWh). And we are also asking you tu consider increasing (he household Hmit 
from 500kWh per month to the national average of 750kWh per month. Our local economy is 
fragile and vulnerable and needs consideration in the PCE program. We arc a,king for a 
restOmtion of PCE eligibility to business, clinics, and other public facilities that were included in 
the program when it was originally enacted. This is c!'itieal to keep down inflation and increase 
the viability of our local economies in rural Alaska that are struggling or on the brink offailurc. 

Thank you for the opportunity to comment. 

SincercJy, 

NATIVE VILLAGE OF CHEFORNAK 

Robclt Panruk 
Chefamnnute, Inc . 
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Chefornak Traditional Council 
P.O. Box 110 

Chefornak, Alaska 99561 
Phone # (907) 867-8850 or 8502 

Fax # (907) 867-8711 

:! Testimony on HB 150 

On behalf of the Na~ve village ofChcfornak, we want to thank the Alaska Legislature's 
efforts in addressin~ the energy needs of all Alaskans, particularly those of our region 
which has been faClii:l with challenging humanitarian issues stemming from the ever 
increasing electric ,/).'d fuel costs. We are sincerely grateful for last year's increase in the 
ceiling of the PCE Ji-ogram helps us to maintain the critical circulation oflittle income 
and revenue we ar;~ble to have in our village. The PCE program is a priority and we ., 
respectfully ask fo£:! 

Continuation of th~ PCE program and perpetuation of the eligible costs ceiling at 
S1.oo·i 

! 
The ABA estimates)he FY201 0 cost of retaining the $l.00 ceiling at $3.4 million. The 
bulk of our village income is dedicated to paying for the upkeep of energy, and if the 
PCE rate drops, oocielectric costs will go up immediately. We realize that our local 
utilities will have tc!jcollect on those fuel costs in order to recover from 2008. Our 
families simply cal',' ot afford to pay for this when their energy costs are already taking 
up to 70% of their , sposable income. 

, 

We ask respectfullYithat the legislature provide funding to continue PCE at a oost ceiling 
0[$1.00 per kilowael-hour (kWh.) And we are also asking you to consider increasing the 
household limit froi~, 500kWh per month to the national average of 750kWh per month. 
Our local economyl/s fragile and ,ulnerable and needs oonsideration in the peE program. 
We are asking for a~estoration ofPCE eligibility to businesses, clinics and other public 
facilities that were ipcluded in the program when it was originally enacted. This is critical 
to keep do\\;'11 inflatipn and increase the viability of our local economies in rural Alaska 
that are struggling dr on the brink of failure. 

:J :; 
Thank you for the opportunity to oomment. 

~ 

Sincerely, .1) 

., 

NATIVE VILLAG OF Chefornak 

i . 
! 

i 

Date 
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City Of Akiak 
P.O. Box 52028 

Akiak, Alaska 99552 
Ph. 765-7411-Fax 765-7414 

Representative Bob Harron 
Alaska State Capitol, Room 415 
.Tuneau, Alaska 99801 

R~prcsentativ~ Catb)~Munoz . 
Alaska State Capitol, Room 409 
Juneau, Alaska 9980 I. 

..;-c",' 

House Community And Regional Affairs Committee 

Re: Testimony on HB 150 
, 

Honorable Co-Chairs and Members of the Committee 

On behalf of the City of Akiak we want to extend our thank you to the Alaska 
Legislature's cfforts in addressing the energy needs of all Alaskans, particularly those of 
us in our region who are facing challenging humanitarian issues stemming from the ever 
increasing fuel and electricity costs. We are very grateful for last year's increase in tbe 
ceiling of the PCE program which has been helping our village. 

As mentioned in our ;~.1l2008 request for assistan~e, some of our head ofhousehold 
customers in our village have to make a choice of having heat in the house or food on the 
table and as you understand a home with.out heat and light is no place to live in. Th.e PCE 
program helps our customers who pay for heating and electrical costs maintain the 
circulation ofthe Iittle:income and revenue we are able to have in our village. The PCE 
program is a priority aud we respectfully ask for: CONTINUATION OF TI-IE PCE 
PROGRAM AND PERPEnJATJON OF THE ELIGIBLE COSTS CEILING AT $1.00. 

The bulk of our village income is dedicated to paying for the upkeep of heating and 
electrical needs, and ifPCE rate drops, our electric and heating costs will go up, at 
present our community mem bers with no other choice have to pay for $.63 cents a 
kilowatt hour rate and $6.45 for heating fuel, and even the cost of oj] is dropping the fuel 
our vendors paid for does not change and we pay at the same rate to make sure our 
vendors will be able to purchase marc fuel for the up coming year. 

We ask respectfully th~t the legislature prOvide funding to continue the PCE program at a 
cost ceiling of $1.00 p~r kilowatt-hour (KWh.). and we also ask you to consider 
increasing the houschQld limit fi'om 500kWh per month to the national average of 
750kWh per month. We also ask for a restoration of the PCE eligibility to businesses, 
clinics, and other critioal public faciJiti.es that were included in the program when it was 
originally enacted. 
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This is critical to keep down the inflation and increase the viability of Our local 
economies in rural ~aska that are struggling or cven on the verge of failing. 

Thank you for the opportunity to comment. 

Sincerely, 
, 

For the City of Akiak 

~~J...--
Debra Jackson I 
Mayor 

r 
f 

.. 
f ! 
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City of Chuathbaluk 
P.o. Box CHU 

Chuathbaluk, AK 99557 
Phone (907) 467-4115 
Fax (907) 467-4180 

Senator Lyman Hoffman 
Alaska State Capitol, Room 518 
Juneau, AK 99801 
Phone (907)465-4453 
Fax (907) 465-4523 

February 10, 2009 

Re: Letter of Support - SB#88 and #91 

Dear Senator Lyman Hoffman, 

Our community supports the Senate Bill # 88 and #91; it will help all the families that are in low income energy 
crisis and outstanding electricity bill . 

Cc: 
Senators: 
Donald Olson 
Alaska State Capitol, Room 514 
Juneau, AK 99801 
Phone: (907) 465 3707 Fax: (907) 465 4821 

Albert Kookesh 
Alaska State Capitol, Room 11 
Juneau, AK 99801 
Phone: (907) 465 3473 Fax: (907) 465 2827 

Representatives: 
Bob Harron 
Alaska State Capitol. Room 415 

Juneau, AK 99801 

Phone: (907) 465 4942 Fax: (907) 4589 

Reggie Joule 

Alaska State Capitol, Room 502 
Juneau, AK 99801 

Phone: (907) 465 4833 Fax: (907) 465 4586 

Richard Foster 
Alaska State Capitol, Room 410 
Juneau, Alaska 99801 

Phone: (907) 465 3789 Fax: (907) 465 3242 

Woodie Salmon 
Alaska State Capitol, Room 114 
Juneau, AK 99801 

Phone: (907) 465 4527 Fax: (907) 465 2197 
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03/11/2009 12:36 9077576497 

Phone: (907) 757 - 6022 

Match 11, 2009 

CITYOFKWETHLUK 

City of Kwethluk 
P.O. Box 50 
Kwethluk, Alaska .99621· 

House Community & Regional Affuirs Committee 
Juneau, Alaska 

Re: Testimony on HB 150 

Honorable Co·Chairs and Members afthe Cemmittee: 

PAGE 01 

MAR 1.2·2009 

Fax: (907) 757 -6497 

On behalf of the City of Kwethluk, we want to thank the Alaska Legislature's hard werk 
in addressing the energy needs of all Alaskans, particularly thase in our region which 
face humanitarian issues stemming from the centinuaus increase of our electrical and fuel 
costs. Many of us are grateful far last yearS increase in the ceiling of the Power Cost 
Equalizati.on Program which has been assisting our community as a whole. The PCE 
pregram assists all of us to maintain the critical circulation of what little inceme and 
revenue we are able to have in our community. The PCE program is a priority and we 
respectfully ask for: 

Condnuation o( the Power Cost Equalization Program and perpetuation of the 
eligible costs ceiling at $1.00. 

Th.e AEA estimates the FY - 2010 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our community income is dedicated to paying for the upkeep of energy, and 
if the Power Cost Equalization Program rate drops, our electric costs will go up 
immediately. Our local utilities wi11 have to eoUcct on those fuel costs in order to recover 
from 2008. OUf families cannot afford to pay for this when their energy costs are already 
taking up to 70% of their. income. 

City of Kwethluk asks respectfully that the State of Alaska legislature provide funding ta 
continue PCE at a cost ceiling of$1.00 per kilowatt-hour. and we ask that you consider 
increasing the household limit from 500kWh per menth to the national average of 
700kWh per month. Our local economy needs the PCE program to make ends meet. We 
are asking for restaration ofPCE eligibility to businesses. clinics, schoels, and other 
pubJJc facilities when it was originally enacted. This is critical to keep dewn inflation and 
increase the viability of our local economy in rural Alaska. Thank you for giving us the 
opportuni.ty to comment. 

Quyan.a cakneq, 

UJ{; . 
David Epchook, Mayor 

~~~~'~~C~'~M" r ~ 
r., Ity anager 



• 
Jay Livey 

From: Sen. Lyman Hoffman 

Sent: Friday, January 30, 2009 4:01 PM 

To: Jay Livey 

Subject: FW: Expensive living in the Bush 

From: Edna Nicolai [mailto:kwetcc@yahoo.com] 
Sent: Monday, January 26, 2009 11:54 AM 
To: Sen. Lyman Hoffman 
Subject: Expensive living in the Bush 

Dear Senator Lyman, 
Greetings from Kwethluk, Ak. 

Page 1 of 1 

My question and wonder about fuel prices going down in Anchorage and the lower 48 states, and us in the bush, 
rural villages with high fuel prices, ranging from 6.23 a gallon for stove oil and 7.15 for gas, still rising in three 
months, why are gas prices going up 
in the bush and they're going down in the cities? Doesn't Alaska have it's own gas pipeline, it's own business in 
gas? It's really expensive to live in the bush. Not only in 
Emmonak are the crisis, it's all over the bush villages! Even in the Kuskokwim, because 
the fisheries in the commercial fishing season sell their fish for only .!Ocents for kings' 
and .05 a pound for chums and so forth! We suffer with enormous charge accounts in 
the local stores, in debt with credit cards, just to get buy to live like the white man, 

• 
to try to afford high prices in fuel and gas. Sometimes I myself, have to decide what to 
buy, food or gas or stove oil. Especially to have 7 people to support. I knew that supplement and the dividend had 
a catch to it too, it's like the state is bribing us constantly, to dry us up. How am I going to come up with 1,800 
dollars when taxes 
are time, I work my ass off, trying to catch up with my light bill every month, which 
mounts up to 287 dollars a month, every month! The other thing I worry about is 
running out of slave oil, which !O gallons of stove oil will last only a week, buy gas 
every day because we need woods to keep our house warm, to save up on stove oil, 
just so we wouldn't freeze during the night, once a month to go down to bethel to buy groceries, just to save 
money, and man, oh man, can't even afford to buy a bag of potatoes nowadays, which costs almost 30 dollars! 
Fresh fruits, have to wait some other time, wait until their a little bruised, just to wait until they mark them down, 
because 
their very, very expensive! Once a month to buy food, my fridge is empty by the time 
the middle of the month arrives. 
The Committee, the Senate, the higher Archy, they've never been here, never lived in the bush before, so they don't 
know what the heck is going on, it's not only in Emmonak that suffering is happening, it's all over the bush. Just 
the other day, the troopers were in the village, they confiscated a families caribou meat because they hunted 
without a license. 
I can't afford to buy a license right now and my freezer is empty, my fridge is empty, because we just can't go out 
and kill edible food at this time, because we can't afford to buy gas either. 
I know you've lived in Bethel, but it's worse now. We need help out here. 
I appreciate your patience and time. 

Thank you. 
Sincerely, 

.dna Nicolai 
~wethluk, Ak 

in our banks. intentionally letting us suffer. 

15 6 ~/3112009 
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i City of Platinum 
: P.O. Box 47 

Platinum, AK 99651 

House Community & Regional Affairs Committee 

RE: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native Village of Platinum, AK; we want to thank the Alaska Legislature's effons in 
addressing the energy needs of all Alaskans. particularly those of our region which has been faced with 
challenging humanitarian issues stemming from the ever increasing electric and fuel costs. We are sincerely 
grateful for last year's increase in the ceiling of the peE program which has been helping our community. The 
PCE program helps us to maintain the critical circulation of little income and revenue we are able to have in our 
village. The peE program is a priority and we respectfully ask for: 

Coatinuation of the PCE program and perpetuation of the eligible costs ceiling at $ 1.00. 

The AEA estimates the FY 20 I 0 cost of retaining the $ \.00 ceiling at $ 3.4 million. The bulk of our village 
income is dedicated to paying for the upkeep of energy. and if the peE rate drops, our electric costs will go up 
immediately. We realize that our local utilities will have to collect on those fuel costs in order to recover from 
2008. Our families simply cannot afford to pay for this when their energy costs are already taking up to 70 % of 
their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $ 1.00 per. kilowatt­
hour (kwh). And we are also asking you to consider increasing the household limit from 500 kwh per. month to 
the national average of 750 kwh per. month. OUf local economy is fragile and vulnerable and needs 
consideration in the PCE promgram. We are asking for a restol"lltion of peE eligibility to businesses. clinics 
and other public facilities that were included in the program when it was originally enacted. This is critical to 
keep down inflation and increase the viability of our local economies in rural Alaska that are struggling or on 
the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely. 

Native Village of Platinum, AK 

1\ WIlL! *= I(w, .. J1 
Gilben Kilbuck ( Mayor) 
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G»t»t(}nan eczp(}Zat"'n 

March 10, 2009 

P.O. Box 49 Emmonak, Alaska 99581 
Phone (907) 949.1129 F .. (90l) 949-1412 

emo"t6'r~jhUj~ti:Chet 

House Community & Regional Affairs 

Re: Testimony on lIB 150 

Dear Honorable Co-Chairs and Members of the Committe~: 

On behalf of the Emmonak Corporation we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has been 
faced with challenging humanitarian issues stemming from the ever increasing electric and 
fuel costs. We are sincerely grateful for last year's increase in the ceiling of the PCE program 
which has been helping our community. The PCE program helps us to maintain the critical 
circulation of little income and revenue we are able to have in our village. The PCB program 
is a priority and we respectfully ask for: Continuation of the PCE program and 
perpetuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. The bulk 
of our village income is dedicated to paying for the upkeep of energy, and if the PCE rate 
drops, our electric costs will go up immediately. We realize that our local utilities will have to 
collect on those fuel costs in order to recover from 2008. Our fiunilies simply cannot afford to 
pay for this when their energy costs are already taking up to 70% of their disposable income . 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of 
$1.00 per kilowatt-hour (kWh.) aod we are also asking you to consider increasing the 
household limit from 500kWh per month to the national average of 750kWh per month. Our 
local economy is fragile aod VUlnerable and needs consideration in the PCE program. We are 
asking for a restoration ofPCE eligibility to businesses, cIicics aod other public facilities that 
were included in the program When it was originally enacted. TIns is critical to keep down 
inflation and increase the viability of our local economies in rural Alaska that are struggling or 
on the brink of failure. 

Thank you for the opportwrity to comment. 

Sincerely, 

/~ 
Billy Charles, Acting General Manager 
Emmonak Corporation 

# 11 1 
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P.O. BOX 126 
EMMONAK, ALASKA 99581 
U3D'?) 949~ 1720 
FAX (9071 949 - 1384 

March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native village of Emmonak we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has been 
faced with challenging humanitarian issues stemming from the ever increasing electric and fuel 
costs. We are sincerely grateful for last year's increase in the ceiling of the PCE program which 
has been helping our community. The PCE program helps us to maintain the critical circulation 
of little income and revenue we are able to have in our village. The PCE program is a priority 
and we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible cost ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $l.00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE 
rate drops, our electric costs will go up immediately. We realize that our local utilities will have 

·."to collect on those fuel costs in order to recover from 2008. Our families simply cannot afford to 
·pay for this when their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of 
$l.00 per kilowatt-hour (kWh.) and we are also asking you to consider increasing the household 
limit from 500kWh per month to the national average of 750kWh per month. Our local economy 
is fragile and vulnerable and needs consideration in the PCE program. We are asking for a 
restoration of PCE eligibility to businesses, clinics and other public facilities that were included 
in the program when it was originally enacted. This is critical to keep down inflation and 
increase the viability of our local economies in rural Alaska that are struggling or on the brink of 
failure. 

Thank you for the opportunity to comment. 

Sincerely, 

Native Village of Emmonak 
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T 
I. 

GEORGETOWN 
I.rihtlll:nllndl 

March 13, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native ~lIage of Georgetown I want to thank the Alaska Legislature's efforts in 
addressing the energy neeii"s of all Alaskans, particul8r1ythase of our region which tlas'been facectlivttt\" -. .... -.. , .. ""," ' 

. challenging humanitarian il',;sues stemming from the ever increasing electric and fuel costs. We are 
sincerely grateful for last year's increase in the ceiling of the PCE program which has been helping our 
community. The PCE program helps us to maintain the critical circulation of little income and revenue 
we are able to have in our village. The PCE program is a priority and we respectfully ask for. 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE rate 
drops, our electriC costs will go up immediately. We realize that our local utilities will have to collect on 
those fuel costs in order to recover from 2008. Our families simply cannot afford to pay for this when 
their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legiSlature provide funding to continue PCE at a cost ceiling of $1.00 per 
kilowatt-hour (kWh.) And we are also asking you to consider increaSing the household limit from 
500kWh per month to the national average of 750kWh per month. Our local economy is fragile and 
vulnerable and needs consideration in the PCE program, We are asking for a restoration of PCE 
eligibility to bUSinesses, cI\!iics and other pUblic facilities that were included in the Pf9graJ"ll VlI').eJ1.it",a~ "el " 
originally enacted. This is cfitical to keep down inflation and increase the viability of our local economies 
in rural Alaska that are S!ru9gling or on the brink of failure. 

Thank you for the opportun~y to comment. 

Sincerely, 

Tribal Administrator 

430013 Strcel. Suit!! ?07 - Anchorage. AK O!)::,O:J'" (907) ?74-2195 -. rAX (90/) 2:f4·21tJ6 ~ gtr.@nci.net ~ Toll free I 806214-21U5 
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il 

Kasigluk Traditional Council 
fust Office Box 19 
Kasigluk Alosko 99609 
Ph: (907)477-<>1051 MOO Fa:,: (907) 477-6212 
E-mail ;knsigJ.uk..admin((.;gmniJ.com 

House Community & fegional Affirirs Committee 

. '1 
Re: TestImony on HB:rSO 
Honorable Co-Chairs iind Members of the Committee: 

i 
On behalf of the Nativ. Village of Kasigluk we want to thatlk the Ala,4a Legislature's efforts in 
addressing the energ,. ~eeds of all Alaskans, particularly those of our region wbich has been faced 
with challenging humanitarian issues stemming from the ever increasing electric and file] casK 
We arc sincerely grnte(ul for Ia,<t year's increase in the ceiling ofthc PCE program which has 
been helping our cam,J\unit). The peE program helps uS to maintain the critical circulation of 
little income and revelle we arc able to have in our village. The PCE program is a priority and 
we rcspect:fillly ask fu~1 

i' 

Continuation of the ptE program and perpcination of the eligible costs ceiling at $1.00 
,; 
" 

TIle AEA ~'Stimates th~FY201O cos! ofrctaining the $1.00 c.:i1ing at $3.4 million. The bulk of 
our village income is d~icated to pa)ing for the upkeep of energy, and if the PCE mte <h'ops, our 
electric costs will go up' immediately, We realile that our local utilities will have to collect 00 

those fuel costs in ordet to recover from 2008, Our families simply cannot afford to pay for this 
wheo their energy cost~ arc already taking up to 70% of their disposable income, 

, 
We ask respectfully tb3t the legislature provide funding to call1inuc peE at a cost ceiling of $1.00 
per kilowatt-hour (kWh:)- And we arc also asking you to cOllSidcr increasing the household limit 
from 500kWb per month to the national average of 750kWh per month, Our local economy is 
fragile and vulnerable ajld needs consideration in the peE program. We are asking for a 
r~'Storatioo ofPCE eligi~ililY 10 businesses, clinics and other public facilities that Were included 
in the program when it ~"as originally enact~-d. This is critical to keep down inflation and increase 
the viability of our IOC"i~ economies in rural Alaska that are struggling Or on t1te brink of failure, 

Thank }OU for the oppoftunitr to comment. 

Sincerely, ,! 
KASIGLUK TRADIT;IONAL COUNCIL 

:j 
'\ 

6-.",?~;f'. 
Esai Twitchell Jr,! 
KTC President :j 

;i 
iJ 
;1 

~ 
I 
if 
i , , 
'. 
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Xipnuk J:.igfit 'Plant 
P.O. Box 071 • KIPNUK, AK 99614 

907·696·5427 

To: Senators and Representatives 

We support the SB 88 and 91. SB 88 would make electricity more affordable by 
increasing the amount of power paid through PCE. SB 91 would provide a $300.00 fuel 
cap subsidy between September 1 and March 31 makes it more affordable for homes 
lowering the cost of heating homes. Attacked is a resolution from Kipnuk Traditional 
Council which was passed on 17lh of February 2009 

IGpnuk Light Plant Manager 

f 
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March 11, 2009 

Senator Bob Harron 

KOKARMIUT CORPORATION 
PO BOX 52147 

AKIAK, ALASKA 99552 
PH: (907)765-7228 FAX: (907) 765-7619 

Alaska State Capitol, Room 415 
Juneau, Alaska 99801 

Re: HB 150 

Honorable Chairs and Members of the Committee: 

On behalf of the Community of Akiak we want to thank the Alaska Legislature's 
Efforts in addressing the energy needs of all Alaskans, particularly those of our 
Region which has been faced with challenging humanitarian issues stemming from 
The ever increasing electric and fuel costs. We are sincerely grateful for last years 
Increase in the ceiling of the PCE program which has been helping our community 
The PCE program helps us to maintain the critical circulation of little income and 
Revenue we are able to have in our village. The PCE program is a priority and we 
Respectfully ask for, "continuation of the PCE program and perpetuation of the 
Eligible costs ceiling at $1.00". 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and 
If the PCE rate drops, our electric costs will go up immediately. We realize that 
Our local utilities will have to collect on those fuel costs in order to recover from 
2008. Our families simply cannot afford to pay for this when their energy costs 
Are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a 
Cost ceiling of $1.00 per kilowatt-hour (kWh). We are also asking you to 
Consider increasing the household limit form 500k Wh per month to the 
National average of 750kWh per month. Our local economy is fragile and 
Vulnerable and needs consideration in the PCE program. We are asking for 
A restoration of PCE eligibility to businesses, clinics and other public 
Facilities that were included in the program when it was originally enacted. 
This is critical to keep down inflation and increase the viability of our local 
Economies in rural Alaska that are struggling or on the brink of failure. 
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KOKARMIUT CORPORATION 
PO BOX 52147 

AKIAK, ALASKA 99552 
PH: (907) 765-7228 FAX: (907) 765-7619 

Thank you for the opportunity to comment. 
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March 12, 2009 

KONGIGANAK TRADITIONAL COUNCIL 
P.O. BOX 5069 

KONGIGANAK, ALASKA 99545 
Phone (907) 557,5226 

Fax (907) 557-5224 

House Community & Rogional AffiIit8 Committee 

Re: Testimony OIl liB 150 

Honorable Co·~ and Mem.bers of the Committe.: 

On behalf of the I-<atlve village of I~ ~ C\ftc:\.IIve want to thank tIu: AlMira l.egi&lAtu:re'; 
ejfglis m addrellSmg a,., energy need; 0 a Alaskans, partiClllarlythose of 011< J;'egion whillh bas 
been fiI<lcd with chAllenging humllJlilDrilm issue. stemming &om the ever inc:reasftJg electric IIlId 
fuel costs. We are sin~ grateful for last yeats illClWSe in the ceiling of the PCB program 
which has been helping OIlr cOmmIllllty. The PCE prognun helps US to nuUnWn th. oritical 
ciroulation of little income and rcrvenue we are able tQ have in our village. The PeE program is a 
priority and we respeCJtfuJly ask for: . 

COlltinllation Dfthe PCE program aDd perpetUlllion Df the elitible CG.IfII celllDg at S1.00. 

The ABA estimates the FY20 1 0 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our village mcornc is dedicated tQ paying for the upkeep ofe!letay. and iftb. PeE 
rate drops, Ollr electric cost! wII.l go Up immediately. We realize that Olll' tQ¢~ utilities will have 
to collect on those fUel costs in order to rcoover from 2008. Our flll11ilies simply C8IIllot afford to 
pay for dlis when their energy cost; .,.., already Uking up Ie 70% of their di!posable inoome . 

We ask respeetfully that the legislature provide timdlng to oontinue PCE at a cost ceiling of $ t .00 
per kilowatt-holll' (kWh.) AIld we are also asking you to consid<lr inmaslng the howehold limit 
from 500kWh per lXlondl to the natiolllll avemge of 750kWh per lXlOIIth. Our 10Cl1i COO!1omy is 
fragile and vuIne.rable and needs cOllSidcratlon in the PCE program. •. We life askin&: for a 
mtoration ofPCE eligibility to b1lllmesses. clinics and other public facilities thl!! were Included 
in the program when it Wu originally enacted. This is critical to keep dOWl! lnf1atI.on lIlIei inorease 
the viabi lity of 011< local ewnomles in rural Alaska that are stroggling or on the brink offa.ilure. 

Thank you for the opportunity to eoal111lmt 

Sincerely, 

NATIVE VIl..LAGE OF &4e11~q.tq,t 

.~ -Q krc avu&J 

. " 
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Kotlik Yupik Corporation 
P.O. Box 20207 

Kotlik, Alaska 99620 
(907) 899-4014 14634 Fax (907) 899-4528 

March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee 

On behalf of the Native village of Kotlik we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has faced with 
challenging humanitarian issues stemming from the ever increasing electric and fuel costs. We are 
sincerely grateful for last year's increase in the ceiling of the PCE program which has been helping 
our community. The PCE program helps us to maintain the critical circulation of little income and 
revenue we are able to have in our village. The PCE program is a priority and we respectfully ask 
for: 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE 
rates drops, our electric costs will go up immediately. We realize that our local utilities will have to 
collect on those fuel costs in order to recover from 2008. Our families simply cannot afford to pay 
for this when their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 
per kilowatt-hour (kWh.) And we are also asking you to consider increasing the household limit 
from 500kWh per month to the national average of 750kWh per month. Our local economy is 
fragile and vulnerable and needs consideration in the PCE program. We are asking for a 
restoration of PCE eligibility to businesses, clinics and other public facilities that were included in 
the program when it was originally enacted. This is critical to keep down inflation and increase the 
viability of our local economies in rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

Ur~ .~ ,rS12x:£~' -
NATIVE VILLAGE OF KOTLIK 
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2(27/09 

Letter from 
Mark Leary, Tribal Administrator 

Napaimute 

I wrote tbis 4 years ago wben fuel prices were closer to balf ofwbat tbey are tbis 
winter. 

Imagine her situation today at our current energy prices: 

3/5/05 

Yesterday my family and I went to Tuluksak to watch the regional basketball tournament 
in their nice new school. During a break in the games we went around town visiting. 

We stopped to see one of the elders (age 79). She was sitting there in her dimly-lit HUD 
house, but it quickly brightened up as she smiled and hugged us - so glad to have 
visitors. 

As we sat there visiting, she mentioned that she was worried that her power was going to 
turn off and pointed to a little box on the wall. She said that it had been beeping earlier. I 
asked her what was that little box? 

She began to explain: 

Her monthly power bill used to be $300 - $400 every month - just for a regular house, 
nothing fancy in it. 2 bedrooms I think. There was no way she could afford to pay that 
high of electricity bills. This was the case with most of the village and people fell farther 
and farther behind in paying their power bills. So the power company came in and 
installed these little boxes in the houses. A person goes over to the lRAITC office and 
puts money down to buy power. They get a card, something like a phone card, debit card, 
etc. which they slide through the little box on the wall in their house to get the amount of 
power they are able to pay for. When the amount of power they purchased, begins 
running low, the little box on the wall begins beeping and they have to go buy some more 
- if they call. 

She said she put down $40 on February 14 - 22 days ago and now was running Iowan 
power. 

$40 spent on power over 22 days doesn't sound too bad but it seems to come at a price. 
She talked about how under this system she is worried about her power all the time and 
tries to be very conservative - this includes living in a dimly lit house much of the time. 

She is alone in there a lot and gets depressed and grouchy. Living in dim light must 
contribute to that - those older HUD houses are dark to begin with - dark paneled walls, 
bum windows, and even oriented the wrong way to the sun in some villages. 
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But she brightened up talking about getting out once in awhile and being able to still get a 
few pikes and ptannigans to dry. 

She offered to make coffee, but I was thinking those coffee makers use something like 
900 watts, so told her no - we already had coffee at another house before. I didn't want 
her to run out of power. 

I guess it's good to be conservative in our power consumption, but does this mean our 
elders have to live in the dark so that they can afford to have a little bit of power? 

I woke up this morning wondering if her power was still on. 

Back at the school, the maintenance person gave me a tour of the building's mechanical 
facilities (heating, ventilation, back up power, fire protection, etc.) - the latest high tech 
computer controlled systems. He can control it all from the computer in his office and 
even check the systems on the Internet when he is out of town. 11 was impressive. He said 
in cold weather the new school uses up to 4,000 gallons of fuel a month - quite bit more 
than the old school. 

These are two examples of why we have to keep an open mind when considering new 
options for energy, transportation, and economic development for our region. 

Respectfully Submitted by: 

Mark Leary 
Director of Development & Operations 

The Native Village of Nap aim ute 
P.O. Box 1301 
Bethel, AK. 99559 

Ph: (907)543-2887 
Fx: (907)543-2892 
Email: napaimute@starband.net 
Website: www.napaimute.org 
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March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HE 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native village of Atmautluak, we want to thank the Alaska Legislature's efforts 
in addressing the energy needs of all Alaskans, particularly those of our region which has been 
faced with challenging humanitarian issues stemming from the ever increasing electric and fuel 
costs. We are sincerely grateful for last year's increase in the ceiling of the PCE program which 
has been helping our community. The PCE program helps us to maintain the critical circulation of 
little income and revenue we are able to have in our village. The PCE program is a priority and 
we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at $1.00, 

The AEA estimates the FY2010 cost of retaining the $1,00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE 
rate drops, our electric costs will go up immediately. We realize that our local utilities will have 
to collect on those fuel costs in order to recover from 2008. Our families simply cannot afford to 
pay for this when their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 
per kilowatt-hour (kWh.) And we are also asking you to consider increasing the household limit 
from 500kWh per month to the national average of 750kWh per month. Our local economy is 
fragile and vulnerable and needs consideration in the PCE program. We are asking for a 
restoration of PCE eligibility to businesses, clinics and other public facilities that were included 
in the program when it was originally enacted. This is critical to keep down inflation and increase 
the viability of our local economies in rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

NATIVE VILLAGE OF ATMAUTLUAK 
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Native Village ofEek 

March I I, 2009 

House Community & Regional Affhirs Committee 

Re: Testimony onHHlSO 

Honorable Co-Ch,\ir~ and Members of the Committee; 

On behalf of the Native Village of Eek, we want to thank the Alaska Legislature's eflorts in 
addr~ssing the energy needs of all Ala,k"n~, particularly those or our region which hw; been 
faced with clmiJcnging humanitariat1 iSsues stemming from the ever increasing eleCllic and fuel 
costs. We me sincerely grateflll for last year's increase in th" ,eiling of the PCE program which 
has been helping our community. The PCE program helps uS to maintaill the critical circukition 
of little incom", and revenue we are able to haw in ollr village. The peE program is a prillrily 
and we respectrull y: 

Continuation of the peE prugram and perpetuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY20 t (I cost of retaining thc $1.00 c"iling at $3.4 million. 
The bulk of OLlr village income is dcdicatw to paying for the upkeep of CIlCq~y, ,md if the PCE 
rate drops, (Illf electric.ity costs will rise imrnedialely. We realize that our local utilities will have 
to collect on those fuel costs to recover (rom 2008. Our familie~ ~imply cannot afford to pay for 
this whel) such energy costs already take up to 70'Yo of their disposable income. 

We ask respC:lctfully that the legislature provide funding to conlimle PCl:: at a cost ceiling of 
$1.00 per kilowatt-hour (kWh). And we are also asking you to consider increasing the household 
limit from 500 kWh pcr month to the national averagc of 750k Wh per month. Our local economy 
is lragile and vulnerable and n"",[s consideration in the PCb: program. We arc ask.ing for a 
restoration orreE eligihility to businesses, dinics and other public facilities thaI. were included 
in the program wh~n it was originally cnacletl_ This is critical to keep down inflation and 
inewa.>e the viability of oIJt·loc·.al economies ill rural AIa~k-a. that arc struggling or on the brink of 
failmc. 

1 thank you for allowing us to lake much of your valuable time. 

Sincerely, 

~arler, Tribal Admini~lrator ~~Village ofEek 

P.O. Hvx. 089 • lick, Naska 9957X-()OX9 
Phone: (907) 536-5128 Fac~imiJe: (907) 536-5711 
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NATIVE VILLAGE OF KIPNUK 
KIPNUK TRADITIONAL COUNCIL 

P.O. Box 57 • KIPNUK, ALASKA 99614 
(907) 896-5515· FAX (907) 896-5240 

10 March 2009 

House Comnllmity & Regional Affairs Committee 

RE: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native Village of Kipnuk, Kipnuk Traditional Council as the governing body want to 
thank the Alaska's Legislature's effort in addressing the energy needs of all Alaskans, particularly those 
of our region which has been faced with challenging humanitarian issues stemming from the eVer 
increasing electric and fuel costs. We are sincerely grateful for last year's increase in the ceiling of the 
PCE program which has been helping our community. The PCE program helps us to maintain the critical 
circulation oflinl. income and revenue we are able to have in our village. The PCE program is a priority 
and we respectfully ask for: 

Continuation ofthe peE program and perpetuation ofthe eligible costs ceiliog at $1.00. 

The Alaska Energy Authority (ABA) estimates the FY 2010 cost of retaining the $1.00 ceiling at $3.4 
million. The bulk of OUr village income is dedicated to paying for the upkeep of energy, and if the PCE 
rate drops, our electric costs will go up immediately. We realize that our local utilities will have to collect 
on those fuel costs in order to recover from 2008. Our families simply cannot afford to pay for this when 
their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost of $1.00 per kilowatt­
hour (kWb). And We axe also asking you to consider increasing the household limit from 500kWh per 
month to the national average of 750kWb per month. Our local economy is fragile and vulnerable and 
needs consideration in the PCE program. We are asking for a restoration ofPCE eligibility to businesses, 
clinics and other public facilities that were included in the program when it was originally enacted. This is 
critical to keep down inflation and increase the viability of our local economies in rural Alaska that are 
struggling or on the brink of failure. 

Thank you for your time and attention on this important issue and opportunity to connnent. 

SINCERELY YOURS, 
For the Kipnuk Traditional Council: 
Paul 10shua Paul, President , 

-a: (J--
1 yPaul 

ribal Administrator 

Cc: files 

15 8 ~>2: "GOd 
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NATIVE VILLAGE OF KIPNUK 
KIPNUK TRADITIONAL COUNCIL 

P.o. Box 57' KIPNUK, ALASKA 99614 
(907) 896-5515 • FAX (907) 896-5240 

RESOLUTION # 09-05 
RESOLUTION SUPPORTING A STATE FUEL CAP AND OTHER MEASURES TO LOWER 
THE COST OF ENERGY FOR REMOTE RURAL COMMUNITIES THROUGHOUT THE 
STATE OF ALASKA 

WHEREAS, the J(jpnuk Traditional Council (hereinafter "TRlBE") is a federally recognized Tribal 
Governing Body for the Native of Kipnuk; and 

WHEREAS, the TRIBE represents to promote and protect the health, education and general welfare of 
the tribal members of the Native Village of Kipnuk; and 

WHEREAS, The TRIBE is continuing to conduct business using its 06-19-2008 fuel delivery from Delta 
Western, Inc. which was purchased at the bulk fuel cost 0[$366,095.00 for 71,197 gallons and which was 
expected to last the TRIBE throughout the winter until next fuel delivery was made in ]Wle of 2009; and 

WHEREAS, the $1,200 energy rebate provided to Alaska residents in October 2008 by the State in an 
attempt to assist individuals with high anticipated energy costs this winter did not adequately address the 
dire economic crisis in Southwest Alaska which were caused by high costs of fuel, a poor commercial 
fishing season, an e&.fly and enduring cold snap, and failed fuel deliveries; and 

WIlEREAS, the TRIBE has been affected this winter in the same way that the communit;.es of Emmonak 
and Tuluksak have been affected as reported in this month's recent Allclwrage Daily News and Los 
Angeles Times newspaper articles. These articles describe the immediate struggle facing many of our 
tribal members-a struggle forcing them to choose between using the little money they have to either feed 
their families or buy fuel to heat theii homes; and 

WHEREAS, with the reality and hardship of half a winter still ahead of us, it is imperative that more 
appropriate energy relief be brought to our remote rural community of Kipnuk Traditional Council. 

THEREFORE BE IT RESOLVED THAT the Kipnuk Traditional Council fully supports Senator 
Hoffinan's call for the State of Alaska to subsidize the difference when an Alaskan has to pay more than 
$3 a gallon for residential heating fuel )for up to 600 gallons purchased per residence from the months of 
September through March). 

BE IT FURmERRESOL VED THAT the Kipnuk Traditional Council wholly supports an extension of 
the Power Equalization program (PCE) through Senate Bill 88 and supports continued and full funding of 
the Renewable Energy Fund by the Alaska State Legislatll.t:e. 

CERTIFICATION: 
We. the undersigned, hereby certify that the KIpnuk Traditional.C;:ouncil adopted the foregoing Resolution 
at a duly called, noticed and convened meetin, February ~ ""I009, by the affIrmative vote of $ 
/rb~ers, . ~ posed, and abstaining, and that a quorum was preseot. 

~ _ ATfESTED: 9- t <1,/1 .&~ 
os "Pa I, Pr ent Danien:i. Mute, Secretary 
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03-12-09;07:27PM; 

NATIVE VILLAGE OF KWIGILLINGOK 
KWIGILLINGOK l.R.A. COUNCIL 

P.O. BOX 49 
KWIGILLINGOK, ALASKA 99622~049 

, PH: (907)588-8114/8212 
I FAX: (907)588-8429 

kwkadmin@Slarband.net 

RESOLUTION 02-04-09 

RESOLUTION SUPPORTING A STATE FUEL CAP AND OTHER MEASURES TO LOWER THE COST OF 
ENERGY FOR REMOTE RURAL COMMUNITIES THROUGHOUT THE STATE OF ALASKA. 

WHEREAS, The N.tive Village of Kwigillingok (Herein.fter ''TRIBE'') is a fed<rally recognized Tribe; .nd 

WHEREAS, The TRIBE is continuing to conduct bu.<iness using its September 20". 2008 fuel delivery from North Star 
Gos & Crowlcy Marine which was purch.sed .1 the bulk fuol cost of $246,521.50 for 55.013 gollon.., 
and whicb wa.< expected to lost the TRIBE throughout the winter until the next fuel delivery September 
of2009; and 

# 2 

WHEREAS, The $1,200 energy reb.te provided to Al .. <ka residents in October 2008 by the State in an attempt to os,ist 
individuals witb high anticipated energy costs this winter did not adequately nddress tbe dire economic 
crisis in Southwc"\IIf\l1L<ka which were caused by high costs of fuel, • poor commercial £i..hing season, and 
early and endurinilfold SO'P. and failed fuel deliveries; and 

WHEREAS, The TRIBE has been affected this winter in the same way thot the communitiet< in Emmonak and Tuluksak 
have been affected as reported in this month's recent Anchorage Daily News and Los Angeles Time. 
newspaper articles. Thelle article< deseribe the immediate strugglc facing many of our tribal mcmbcrs-a 
strUggle forcing them to cbeose between Il.,ing the little money they have to either ~ed their families or 
buy fllel to heat their home.; and 

WHEREAS, With the reolity 3Ild bardship of half a winter stiJI abead of us, it is imperative that more appropriate cnergy 
relicfbe brought to our remote rural community orNativc Village of Kwigillingok. 

NOW THEREFORE BE IT RESOLVED THAT the Native ViII.ge of Kwigillingok fully support.. Senator Hoffman's 
call for the State of Alaska to subsidize the difference when an Alosknn ha.~ to pay more than $3 a 
gallon for re~idential heating fuel (for up to 600 gallons purcha.<ed per residence from the months of 
September through March). 

BE IT FURTHER RESOLVED THAT the Native Village of Kwigillingok wholly supports an extension oCthe Power 
Cost Equalization Program (PCE) through Senate Bill 88 and supports continued and full funding of the 
Renewable Enersrund by the Alaska State Legislature. 

CERTlFlCA TION 

We the undersigned, hereby certify that the Tribal Council of the N.tive" Village of Kwigillingok adopted the foregoing 
Resolution at a duly called, noticed and convened meeting on J11&/L(./L Set ,2009, by the affirmative 
vote of 5' council members, with .e: council mc\1lbcrs oppo and ;e=o abstaining, and thot a 
quorum was present. 

"/: 

Date Date 
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·~. I 
Native Village of Napakiak 

IRA Council 
! P.O. BOI 34069 

Napakiak, AK 99634 
. P (907) 589-2135 F (907) 589-2136 

March 12,2009 

Senator Bob Herron 
Alaska State Capitol, Rill 41 S 
Juneau, AK 99801 
T (907) 465-4942 
F (907) 465·4589 

Re: Testimony on HB ~.o 
Honorable Co-Chairs arid Members of the Committee: 

On behalf ofth. Native village ofNal"'kilik we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of.1I Alaskans, particularly those of our region which has been faced 
with challenging humanitarian issues stemming from the ever increasing eleGtric and fuel costs. 
We are sincerely grateful for last year's increase in the ceiling of the PCE program which has 
been helping our community. The peE program helps us to maintain the critical circulation of 
little income and revenue we are able to have in our village. The PCE program is a priority and 
we respectfully ask for: 

Continuation of the peE program and perpetuati"n ,,(tbe eligible costs ceiling at 51.00. 

The AEA estimates the FY20 10 cost of retaining the $1 ,00 ceiling at $3.4 mill ion. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and ifthe PCE 
rate drops, our electric costs will go up immediately. We reali~e that our local utilities will have 
to collect on those fuel tsts in order to recover from 2008. Our families simply cannot afford to 
pay for th is when their clJ.ergy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 
per kilowatt-hour (kWh.) And we are also asking you to consider increasing the household limit 
from 500kWh per month to the national average of 750kWh per month. Our local economy is 
fragile and vulnerable and needs consideration in the PCE program. We are asking for a 
restoration DfPCE eligibility to businesses, clinics and other public facilities that were included 
in the program when it was originally enacted. This is critical to keep down inflation and increase 
the viability of our local economies in rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 
NATIVE VILLAGE OF NAPAKIAK 

-&v :r~-tt ~~~ I 
~'---'-j/) 7t-t-eV..-p';();~ 

L~l- 1tM~IVJ 
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Rob Earl 

• From: Rep. Bob Herron 

• 

• 

Sent: Tuesday, March 10, 2009 5:48 PM 

To: Rob Earl 

Subject: FW: 

From: Florence Therchik [mailto:fptherchik@yahoo.com] 
Sent: Tuesday, March 10, 2009 3:57 PM 
To: Rep. Bob Herron 
Cc: Simeon_John@ykhc.org 
Subject: 

March 12,2009 

House Community & Regional Affairs Committee 

Re: Testimony on lIB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native village of Toksook Bay. we want to thank the Alaska Legislature's efforts in addressing the energy 
needs of all Alaskans, patticularly those of our region which has been faced with challenging humanitarian issues stemming 
from the ever increasing electric and fuel costs. We are sincerely grateful for last year's increase in the ceiling of the PCE 
program which has been helping our community. The PCE program helps us to maintain the critical circulation of little 
income and revenue we are able to have in our village. The PCE program is a priority and we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY2010 cost ofretaining the $1,00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE rate drops, our electric costs 
will go up immediately. We realize that our local utilities will have to collect on those fuel costs in order to recover from 
2008. Our families simply cannot afford to pay for this when their energy costs are already taking up to 70% of their 
disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 per kilowatt-hour (kWh.) 
And we are also asking you to consider increasing the household limit from 500kWh per month to the national average of 
750kWh per month. Our local economy is fragile and vulnerable and needs consideration in the PCE program. We are 
asking for a restoration of PCE eligibility to businesses, clinics and other public facilities that were included in the program 
when it was originally enacted. This is critical to keep down inflation and increase the viability of our local economies in 
rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

NATIVE VILLAGE OF TOKSOOK BAY 

15853/1012009 
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March 12, 2009 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native village of Tununak, we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has been faced 
with challenging humanitarian issues stemming from the ever increasing electric and fuel costs. 
We are sincerely grateful for last year's increase in the ceiling of the PCE program which has 
been helping our community. The PCE program helps us to maintain the critical circulation of 
little income and revenue we are able to have in our village. The PCE program is a priority and 
we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs ceiliug at $1.00. 

The ABA estimates the FY2010 cost of retaiuing the $1,00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the PCE 
rate drops, our electric costs will go up immediately. We realize that our local utilities will have 
to collect on those fuel costs in order to recover from 2008. Our families simply cannot afford to 
pay for this when their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 
per kilowatt-hour (kWh.) And we are also asking you to consider increasing the household limit 
from 500kWh per month to the national average of 750kWh per month. Our local economy is 
fragile and vulnerable and needs consideration in the PCE program. We are asking for a 
restoration of PCE eligibility to businesses, clinics and other public facilities that were included 
in the program when it was originally enacted. This is critical to keep down inflation and increase 
the viability of our local economies in rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

NATIVE VILLAGE OF TUNUNAK 

James G. James 
Tribal Administrator 

Cc. file 
IRA Councils 
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Introduction 

Testimony to: 

Alaska State House of Representatives 
Community & Regional Affairs Committee 

on H.B.ISO 

By Robert Nick 
Nunapitchuk, AK 

Good morning, my name is Robert Nick, from Nunapitchuk. 

Please allow me to express my thanks to co-chairs Rep. Bob Herron of Bethel and Rep. 
Cathy Munoz of Auke Bay for this opportunity to come before this committee and talk 
about rural Alaska energy issues, an area which today is dramatically affecting us and our 
State in many ways. 

Energy Costs in Rural Alaska 

As you might have heard, gas prices in bush Alaska are between $6 to $8 a gallon, while 
heating oil equals or costs a little more than gas. In Anchorage, the average electric bill is 
about $80 to $100 for electricity (around 7 to 8 cents per kWh, plus a few fees) for a 
2,000 sq. ft. home in winter, using around 1,000 kilowatt hours (a month). In Bethel, 
residents with a 1,000 sq. ft. home pay around $150 to $200 for electricity (about 600 
kilowatt hours a month) with the help ofPCE, with other high fees (surcharges); without 
it, this cost would have been $300 to $400 month. 

This year, we have faced some of the coldest weather, especially in December. People 
living in bush Alaska villages in some homes, we are told, were trying to keep warm 
using electric stoves, radiant heaters, or other electric burners. And this has had a 
dramatic effect on the rise of electricity in relation to the cold weather. And the very cold 
temperatures this winter have increased heating fuel use also, especially in poorly built 
homes. And almost all families have fuel-burning furnaces requiring electricity to run. In 
Kotlik, some families paid $1,000 for electricity in one month. December heating bills 
were high, with some families in Kotlik and Atmautluak paying $1,200 a month for 
heating. Some paid less - around $700. Those who only paid $500 or less were "lucky." 

You've now heard it said that bush village residents are now choosing fuel over food so 
their children could sleep in a warm house. As for food, children are told by their parents 
to eat breakfast and/or lunch at school. And the parents, they say ''they make do" with 
whatever they can. Many homes have empty cupboards and refrigerators, getting by on 
100 percent subsistence foods, which in late winter gets harder to get. 

Few Jobs in Rural Alaska 
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Many Alaska village residents that really need help during this energy crisis don't have 
much money due to little or few jobs or have low-paying jobs because of the depressed 
local economies of rural communities. To make things worse, grocery or store items are 
now very, very expensive - first of all, because of high freight costs due to the recent high 
energy prices and then the high cost of running stores due to high energy costs which is 
passed down to consumers. And this high cost of consumable foods will be further 
increased by the proposed By-Pass Mail rate increases in two months (May 11,2009) by 
30 to 40 percent. 

Many village residents have limited income and where I come from, the Bethel Census 
and Wade-Hampton Districts, have high unemployment and poverty rates. The Bethel 
Census unemployment rate is 16.6%, while the Wade-Hampton unemployment rate is 
22.8% (State of Alaska, Jan. 2009). The Bethel Census poverty rate is 20.7% or a fifth of 
the people out of the 17,147 population, while in Wade Hampton, the poverty rate is 26% 
or a quarter of the population of7,580 (U.S. Census). (In comparison, the Anchorage 
poverty rate is around 8 to 10% and unemployment is around 6.8%.) 

Conclusion 

I am very thankful for last year's increase in the ceiling of the PCE program which has 
been very helpful to our rural community households this winter. We are asking the 
Alaska State Legislature to continue fully funding PCE at a cost ceiling of $1.00 per 
kilowatt-hour (kWh), as per SB 4002, and making this permanent, since that would 
provide continuing assistance to rural Alaskans in paying for the very expensive 
electricity found in Bush Alaska. 

I am also respectfully asking the Legislature to consider increasing the household limit 
from 500 kWh per month to the national average of 750kWh per month. Our regional 
economy is fragile and vulnerable and needs further consideration in the PCE program. 
Finally, I am asking for a restoration of PCE eligibility to businesses, clinics and other 
public facilities that were included in the program when it was originally enacted. 
Without PCE, schools are struggling with high energy and electrical costs, and the cost of 
maintaining their utilities is taking away from teachers and classroom budgets, 
compromising the quality of education in those schools. 

Thank you very much for listening to me and hearing me out. I don't speak only for 
myself, but for many of the residents in the Y-K Delta who are facing many hardships 
this winter because of high energy costs. As part of my testimony, I add some letters that 
other villages sent (sent by email) and wanted me to include with my other testimony for 
another energy related bill. Please make time to read them. 

Again, thank you for the opportunity to comment. 
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March 12, 2009 

HOlLqC Community &. RegionarAffairs Committee 

Re: Testimony 011 HB 150 

Honorable Co-Chairs and Me.nibers of the Committee: 

On behalf of the Native vi Illlgc",fNlIllapitchuk we want to thank the Ala.~ka I.cb';slature's efforts 
in addressing the energy needs bf all Alaskans, particularly those or our n;gion which has been 
raced with challenging hllmanital"ian iSSuts sLtmming from the ever increasing electric and fuel 
costs. We are sincerely grateful! r.)r I"st year's increase in the ceiling of the PCE progrdll1 which 
has been helping our communitY. The peE program helps us t(, maintain Lhe critical circulation of 
little income and revenue we are abLe to have in our village. The PCE program is a priOrity and 
wc respectfully ask for: . 

Continuation of the peF. program and perpetuation of the eligible costs ceiling at S1.00, 

The ABA estimates the FY20 I 0 cost of retaining the $1,00 ceiling at $3.4 million, 
The bulk of our village income lis dedicated to paying for tho upkeep of energy, and if Ihc PCE 
rate drops, Our electric cost_ will go up immediately. We realize that our local utilities will have 
to collect on those fuel costs in order to recover [rom 2008. Our families simply cannot afford 10 
pay for this when their energy ~ost, arc .Ircady taking up to 70% of their disposable income. 

We ask respectfully that the legislal1lTe provide funding to eonLinu~ PCE at a cost ceiling ofSI.OO 
per kilowatt-hour (kWh.) And we are also asking you Lo consider increasing the household limit 
from 500kWh per month to the national avcl'agc of 750kWh per month. Our local economy is 
fragile and vulnerable and needi< considerHlion in tbe peE program. We are asking for a 
restoration ofPCE eligibility to businesses, clinics and othcr public facilities that were included 
in the pl'l1gl'am when it was originally enacted. n,is is critical to keep dowlJ inflation and increase 
the viability of our local economies in rural Alaska lhal are struggling or on the brink offuilure. 

Thank you for !l,e opporlunily 1\' comment. 

Sincerely, 

NA nvu VILLAGE Of NUN APITCHUK 
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March 10, 2009 

Newtok Native Corporation 
p.o. B •• 550 • N.wtok, Air( 99559 

Ph (907) 217-2200 • Fu (907) 87-2227 

House Community & Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members ofthe Committee: 

NATIVE: 

On behalf of the Native Village of Newtok we want to thank the Alaska Legislature's 
efiOrts in addressing the energy needs of all Alaskans, particularly those of oW" region 
which has been faced with cballenging humanitarian issues stemming from the ever 
increasing electric and fuel costs. We are sincerely grateful for last year's increase in the 
ceiling of the PCE program which has been helping our community. The PCE program 
helps us to maintain the critical circulation of little income and revenue we are able to 
have in our village. The PCE program is a priority and we respectfully ask fur: 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at 
$1.00. 

The AEA estimates the FY20l0 cost of retaining the $1.00 ceiling $3.4 miIIion. The bulk 
of our village income is dedicated to paying fur upkeep of energy, and if the PCE rate 
drops, our electric costs will go up immediately. We realize that our local utilities will 
have to coIIect on the fuel costs in order to recover from 2008. Our families simply 
cannot afford to pay for this when their energy costs are already taking up to 70% of their 
disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling 
of $1.00 per kilowatt-hour (kWh.) And we are also asking you to consider increasing the 
household limit from 500kWh per month to the national average of750kWh per month. 
Our local economy is fragile and vulnerable and needs consideration in the PCE program. 
We are asking fur a restoration ofPCE eligibility to businesses, clinics and other public 
facilities that were included in the program when it was originally enacted. This is critical 
to keep down inflation and increase the viability of our local economies in rural Alaska 
that are struggling or on the brink of failure> 

Thank you for the opportunity to comment. 

S~~~"~ 
NEWTOK NATIVE CORPORATION FOR THE VILLAGl: OF NEWTOK 

C 
o 
R. 
P 
o 
R. 
A 
T 
I 
o 
N 
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FROM :UNGUSRAQ POWER COMPANY 

March 12, 2009 

FAX NO. :9072372130 

Ungusraq Power Company 
P.O. Box 5564 

Newtok. AK 99559 
(907)237-2l77 FAX 237-2130 

House Community & Regional Affairs Cornlnittee 

Re: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

Mar. 18 2009 11:34AM Pi 

MAR 1 fl 2009 

On behalf of the Native village of NEWTOK, we want to thank the Alaska Legislature's 
efforts in addressing the energy needs of all Alaskans, particularly those of our region 
which has been faced with challenging hwnanitarian issues stemming from the ever 
increasing electric and fuel costs. We are sincerely grateful for last year's increase in the 
ceiling of the PCE program which bas been helping Our community. The PCE program 
helps us maintain the critical circulation of little income and revenue we are able to have 
in our village. The PCE program is a priority and we have respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible eoat ceiling at 
51.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the 
PCE rate drops, our electric costs will go up immediately. We realize that oW' local 
utilities will have to collect on those fuel costs in orrler to recover from 2008. Our 
families simply cannot afford to pay for this when their energy costs are already taking 
up to 70"10 of their diRposable inoome. 

We ask respectfully that the legislatW'e provide funding to continue PCE at a cost ceiling 
of $1.00 per kilowatt-hour (kWh.) And we arc also asking you to consider increasing the 
household limit from 500kWh per month to the national average of750kWh per month. 
Our local economy is fragile and vulnerable and needs consideration in the PCE program. 
We are asking for a re~10ration ofPCE eligibility to bUSinesses, clinics and other public 
facilities that were included in the program when it was originally enacted. This is 
critical to keep down inflation and increase the viability of our local economies in rural 
Alaska that are struggling or on the brink offai\W'c. 

Thank you for the opportunity to comment. 
• 

Sincerely, 

Native village of NEWTOK, ALASKA 

£c.{tl~ 
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Native Owned Petroleum Retailer 

March 10, 2009 

House Community and Regional Affairs Committee 

Re: Testimony on HB 150 

Honorable Co-Cbairs and Members of the Committee: 

On behalf of the owners of Northstar Gas, LLC we want to thank the Alaska Legislature's efforts in 
addressing the energy needs of all Alaskans, particularly in the YK Delta region which has been faced 
with challenging hUll'lllllitarian issues stemming fiom the ever increasing electric and fuel costs. We are 
sincerely grateful for last year's increase in the ceiling ofthe PCE program which has been helping our 
c~tomers in the YK Delta region. The PCE program helps our region to maintain the critical circulation 
of little income and revenue tbey are able to have. 

Continuation oftho PCE program and perpetuatioD ofthe eligible costs ceiling at $1.00. 

The ABA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. The Bulk of our 
village's income is dedicated to paying for the upkeep of energy, and if the PCE rate drops, the electric 
costs will go up imn:lediately. Northstar Gas realizes that our villages in their local utilities will have to 
collect on those fuel costs in order to recover from 2008. Our people simply cannot afford to pay for this 
when their energy costs are already taking up to 70% of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling of $1.00 per 
kilowatt-hour (kWh.) and we are also asking this committee to consider increasing the household limit 
from SOOWh per month to the national average of 750Kwh per month The YK region economy is fragile 
and vulnerable and needs consideration in the PCE progIam. We are also asking for a restoration ofPCE 
eligibility to businesses, clinics and other public facilities that were included in the program when it was 
originally enacted. This is critical to keep down inflation and increase the viability of our local economies 
in rural Alaska that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

!2~~ 
Elaine Brown 
NORTHSTAR GAS, LLC 
General Manager 

cc:file 
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NUNAP LIMITED 9075275480 » 9074652273 P 2/2 

Nunapitchuk Limited 
P.o. Box 129 Nunapitchuk Alaska 99641 Phone No 907 527-5717 Fax 527-5229 

March 13,2009. 

House Community & Regional Affairs Committee. MAR 16 2009 

Re: Testimony on HB 150. 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Nunapitchuk Limited Corporation, we want to thank the Alaska 
Legislature's efforts in addressing the energy needs of all Alaskans, particularly those of 
our region which has been faced with challenging humanitarian issues from the ever 
increasing electric and fuel costs. We are sincerely grateful for last year'. increa..e in the 
ceiling of the peE program which has been helping our community. The PCE program 
helps us to maintain the critical circulation of little income and revenue we are able to 
have in our village. The peE program is priority and we respectfully as for: 

Continuation of the peE program and perpetuation of the eligible costs ceiling at S 1.00. 

The AEA estimates the FY 20 I 0 cost of retaining the $ 1.00 ceiling at $ 3.4 million. 
The bulk of our village income is dedicated to paying for the upkeep of energy, and if the 
PCE rate drops, our electric costs will go up immediately. We realize that our local 
utilities will have to collect on those fuel costs in order to recover from 2008. Our 
families simply cannot afford to pay for this when their enerb'Y costs are already taking 
up to 70 % of their disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling 
of$ 1.00 per kilowatt-hour (kWh). And we arc also asking you to consider increasing the 
household limit from 500kWh per month to the national average of 750kWh per month. 
Our local economy is fragile and vulnerable and needs consideration in the peE program. 
We arc asking for a resoration of peE eligibility to business, clinics and other public 
facilities that were included in the program when it was originally enacted. This is critical 
to keep down inflation and increase the viability of our local economies in rural Alaska 
that are struggling or on the brink of failure. 

Thank you for the opportunity to corrunent. 

Sincerely, 

Nunapitchuk Limited Corporation. 
Vice-Chainnan- Jerry Sam Wassillie Sr. 
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To: Representative 
Cathy Munoz 

Alaska State Capital, Room 409 
Juneau, Alaska 99801 
Telephone 907465-3744 

Fax 465-2273 

Fax- (907) 465-2273 

Date: 3/13/2009 

Page- I of 2 pages 

A facsimile from 

Nunapitchuk Limited 
General Store 

907 527-5717 
527-5719 

Fax 527-5229 

Walter B. Riley Sr. 
Manager's Office 

E-Mail-nunap_limited@yahoo.com 
527-5479 

Re: Nunapit~huk Limited peE Program request. 

Thank You, 
Nunapitchuk Limited 
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February 27, 2009 

OHOGAMIUT TRADITIONAL COUNCIL (OTC) 
P.O. Box 49, Marshall, AK 99585 

Ph: (907) 679-6517/6598 Fax (907) 679-6516 
"Let us put our Minds Together and see what kind of Life we 
can build for our Children" -Sitting Bull 

Allen Joseph, Grants Coordinator 
AVCPRHA 
P.O. Box 767 
Bethel, AK 99559 

RE: Representative Bob Herron on Rural Energy Issues 

Dear Mr. Joseph: 

The Ohogamiut Traditional Council (OTC) as a federally recognized tribe with jurisdiction in 
Marshall, Alaska, is advocating for long-term solutions to address the unrealistically high cost of 
living in Marshall spurred by high energy and transportation costs. Thus, the OTC requests that Mr. 
Robert Nick convey our plight to Representative Bob Herron and other dignitaries on the hearing on 
Rural Energy at Bethel Saturday February 28, 2009. 

Marshall resident's pay $7.11 with local taxes for heating fuel. $6.21 with local taxes, and $293.47 
for one bottle of 100 pounds of propane. Other petroleum products like motor oil have also 
dramatically increased as well. Majority of the homes in Marshall are old and inadequately 
insulated/weatherized that contributes to the high consumption of heating fuel on a given cold spell. 
People are worried when the temperature drops because it means buying more stove oil with very 
little or no cash left on hand for groceries. Simply, we are forced to choose between food and 
heating fuel, which creates dilemma. 

Though we in the Marshall area have more firewood available, record snowfall has covered logs 
along the river and other areas making it harder to look for wood to burn. Majority of the homes are 
equipped with Toyo, Laser stoves, and the newer A VCP homes utilize central boilers. On the 
average, families spend over $1,000.00 per month on heating fuel alone with very little cash left to 
pay for utilities, groceries, and other lines of credit at the local stores. Many families are in debt 
with utility providers and it is certain that the AVEC will serve many disconnect notices this spring. 

The unique challenges in Marshall reflect inflation spurred by the 2008 energy crisis is as follows: 

• Colder than usual summer, fall, and winter of 2008-2009. 
• Failed summer 2008 king salmon fishery, which is vital to the village economy. 
• High grocery and store merchandise prices. 
• Lines of local store credit maxed out for groceries and fuel. 



1596 

• Area air travel to Bethel hub is unaffordable. 
• Projected 2009 king salmon commercial fishery closure with subsistence harvest limitations. 
• Local wild fire fighters crews did not go out summer 2008; income from this seasonal 

employment source is another important source of cash flow. 
• High unemployment rates in the village as high as 85%. 
• 85-90% of the village residents on public assistance. 
• Stove oil and firewood theft on the rise. 
• CITCO has not distributed free 100 gallons of heating fuel to eligible families to date. 
• No local foodbanks for families with low food security. 

We are requesting that the State of Alaska, federal government, and other agencies find long-term 
solutions to address the "third world-like" conditions here in the Wade Hampton District, by far; we 
are the poorest region in the country. Per capita income for our region was a mere $8,717.00 during 
the 2000 Census with little changes to date. 

Sincerely, 

Jason S. Isaac, President 

Nick P. Andrew, Jr., Executive Director 

Cc: file: 
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Mar 23 2009 3:30PM fip LASERJET FAX 

SLEETMUTE TRADITIONAL COUNCIL 
P.o. Box: \09, SleelmUte, AK-99668; Ph: 907-449-4205; Fax: 907-449-4203 

Email: sleetmutetradltlonalcouncll@yahoo.com 

, 
H_ Call1llllJft/ty oil ~al Affain Committee March 17.2009 

RE: Testimony on HB s.5o 
~ 

Honorable Co-Choirs :~ xl Members 01 the Commillee: 

On behalf of the Native village of Sleetmute we want to thank the Alaska Legislature's 

efforts in addressing the energy needs of all Alaskans, particularly those of our region 

which has been faced with challenging humanitarian issues stemming from the ever 

increasing electric and fuel costs. We are Sincerely grateful for last year's increase in the 

ceiling of the PCE program which has been helping our community. The PCE program 

helps us to maintain .the critical circulation of little income and revenue we are able to have 

in our village. The PCE program is a priority and we respectfully ask for: 

Continuation of the PCE program and perperuation of the eligible costs ceiling at $1.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. 

The bulk of our village income is dedicated to paying for the upkeep of energy. and if the 

PCE rate drops. ou'plectric costs will go up Immediately. We realize that our local utilities 

will have to collect ~ I those fuel costs in order to recover from 2008. Our families simply 

cannot afford to pay.lor this when their energy costs are.already taking up to 70% of their 
disposable income .. 

We ask respectfully ihat the legislature provide funding to c::ontinue PCE at a cost <:ailing of 

$1.00 per Kilowatt-hour (kWh.) And we are also asking you to consider increasing the 

household limit from 500kWh per month to the national average of 750kWh per month. Our 

local economy is fragile and vulnerable and needs consideration in the PCE program. We 

are asking for a restOration of peE eligibility to businesses. clinics and other public facilities 

that were included in the program wilen it was originally enacted. This is CJitical to keep 

down inflation and i~crel'>Se the viability 01 Ollr local economies in rural Alaska that are 

struggling or on the brink of failure, 

Thank you tor the opporlllnity to comment , 

S~tive VI~age of Sleetmute 

Tribal CooneR President 

p.2 
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March 16, 2009 

TVLV'l.(Sfl'l(Nfl'lIW; CO'M9rtV:NlPY' 
P.O. BOX 95 

TULUKSAK, ALASKA 99679 
Telephone: (907) 695-6420 

Fax Number: (907) 695-6932 

House Community & Regional Affilirs Committee 

RE: Testimony on HB 150 

Honorable Co-Chairs and Members of the Committee: 

On behalf of the Native Village of Tuluksak, Alaska, we want to thank the Alaska legislature'S efforts in 
addressing the energy needs of all Alaskans, particularly those of our region which has been faced with 
challenging humanitarian issues stemming from the ever increasing electric and fuel costs. We are sincerely 
grateful for last year's increase in the ceiling of the PCE program which has been helping our community. 
The PCE program helps us to maintain the critical circulation of little income and revenue we are able to 
have in our village. The PCE program is a priority and we respectfully ask for: 

Continuation of the PCE program and perpetuation of the eligible costs ceiling at 51.00. 

The AEA estimates the FY2010 cost of retaining the $1.00 ceiling at $3.4 million. The bulk of our village 
income is dedicated to paying for the upkeep of energy, and if the PCE rate drops, our electric costs will go 
up immediately. We realize that our local utilities will have to collect on those fuel costs in order to recover 
from 2008. Our families simply cannot afford to pay for this when their energy costs are already taking up 
to 70% of their disposable income. 

We ask respectfully that the legislature provide fuoding to continue PCE at a cost of $ 1.00 per kilowatt­
hour (kWh.) And we are also asking you to consider increasing the household limit from 500kWh per 
month to the national average of750kWh per month. Our local economy is fragile and vulnerable and 
needs consideration in the PCE program. We are asking for a restoration of PCE eligibility to businesses, 
clinics and other public facilities that were included in the program when it was originally enacted. This is 
critical to keep down inflation in increase the viability of our local economies in rural Alaska that are 
struggling or on the brink of failure. 

Thank-You for the opportunity to comment. 

Sincerely, 

Tuluksak Native Community 

~~ 
Joseph Alexie, INC Council President 
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27 February, 2009 

Allen Joseph 
Grants Coordinator 

VILLAGE OF KOTLIK 
P,O BOX 20210 

KOTLIK, ALASKA 99620 
(907)899-4326/4836 FAX (907)899-4790 

A VCP Regional Housing Authority 
P.O Box 767 
Bethel, Alaska 99559 

RE: Representative Bob Herron Hearing on Rural Energy issues 

Dear Mr. Joseph, 

The Kotlik Tribal Council requests that the information regarding the stories about Kotlik 
be presented in Robert Nick's testimony before the special committee of the State House 
of Representatives who will be holding a hearing on rural energy issues in Bethel on 
Saturday, February 28. 

The homes in Kotlik are mainly heated with Toyo or Laser stoves, furnaces and other oil 
burning stoves. Very few homes have wood-stoves. 
A lot of homes are poorly constructed which are not insulated enough to block out the 
cold winds. Therefore, they are "forced" to buy more stove oil than others. There are 
some who paid over $1,200.00 in one month to heat their home during the month of 
December 2008 alone. 

As many rural villages in Alaska, Kotlik residents and organizations are facing hardship 
due to the rising cost of energy. 

• Freeze up came early the fall of 2008. Beginning October 2008, we have heard of 
people "missing" stove-oil from their 55 gallon tanks that are connected to their 
heating system. The high cost of fuel in Kotlik has caused people to "steal" fuel 
from others, just because they have no other means of purchasing fuel to heat 
their homes. This has happened many times (in the past) prior to Oct 08, people 
"stealing" stove-oil from others. 

• Some people trade wood andlor borrow money from others for stove oil. 
• The Kotlik Yupik Corporation has allowed some people to charge stove oil 

although they have exceeded their credit limit. 
• The price of fuel has forced families to make the choice between paying for bills, 

food or fuel. Some families chose to buy stove oil over food so the family can 
sleep in a warm house. The school children were told they can eat breakfast and 
lunch at the school. 

• Between November 20, 2008 and January 26, 2009, thirty eight (38) Kotlik 
residents were granted the Emergency Fuel Assistance through the Association of 
Village Council Presidents (A VCP). The emergency funding for Kotlik was used 
up on January 26, 2009. 
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• In February 2009, the Kotlik Tribal Council donated a total of 77 gallons of stove 
oil to families who had no other means of purchasing it themselves. Some people 
have been ashamed to ask for help whether from AVCP or the tribe, because they 
never had to in the past. 

• More people have applied for the A VCP Energy Assistance than the previous 
years - hoping to get approved to lower their over-charged credit with the Kotlik 
Yupik Corporation and/or receive help with fuel. 

• For heat, some people are using their electric cook range, portable hot plates and 
heaters. This has created their electric bills to be $1,000.00 in one month. 

• Despite employer's policy, some employees have been granted early pay advance 
to purchase fuel. 

With high energy costs, and no Chinook salmon commercial fishing this summer, the 
Kotlik Tribe and local organizations have been trying to come up with ideas to help the 
people of Kotlik. There is a plan for bingo organizations to have special bingo nights and 
donate those net proceeds to those who are in need. 

Sincerely, 

Joseph P. Mike 
Tribal President 
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01/02/2005 09:57 

9 March, 2009 

9078994790 VILLAGE OF KOTLIK 

VILLAGE OF KOTLIK 
P.O BOX 20210 

KOTLIK, ALASKA 99620 
(907)899-4326 I 4836 FAX (907)899-4790 

. House Community & Regional Affairs Committee 

RE: Testimony on HB 1 SO 

Honorable Co-Chairs and Members of the Committee: 

PAGE 01/01 

On behalf of the Native Village of Kotlik we want to thank the Alaska Legislature's 
efforts in addressing the energy needs of all Alaskans, particularly those of our region 
which has been faced with challenging humanitarian issues stemming from the ever 
increasing electric and fuel costs. We are sincerely grateful for last year's increase in the 
ceiling of the PCE program which has been helping our community. The PCE program 
helps us to maintain the critical circulation of little income and revenue we are able to 
have in our village. The PCE program is a priority and we respectfully ask for. 

Continuation of the peE program and perpetuation of the eligible costs ceiling at 
51.00. 

The AEA estimates the FY 2010 cost of retaining the $1.00 ceiling at $3.4 million. The 
bulk of our village income is dedicated to paying for the upkeep of energy, and if the PC 

. E rate drops, our electric costs will go up immediately. We realize. that our local utilities 
will have to collect on those costs in order to recover from 2008. Our families simply 
cannot afford to pay for this when their energy costs are already taking up to 70% of their 
disposable income. 

We ask respectfully that the legislature provide funding to continue PCE at a cost ceiling 
of $1.00 per kilowatt-hour (kwh). We are also asking you to consider increasing the 
household limit from 500 kwh per month to the national average of 750kwh per month. 
Our local economy is fragile and vulnerable and needs consideration in the PCE program. 
We are asking for a restoration of PCE eligibility to businesses, clinics and other public 
facilities that were included in the program when it was originally enacted. This is critical 
to keep down inflation and increase the viability of our local economies in rural Alaska 
that are struggling or on the brink of failure. 

Thank you for the opportunity to comment. 

Sincerely, 

\~f~ 
Qephp.Mike 
Native Village of Kotlik 



03/12/2009 02:40 9076476427 
CITY OF NIGHTMUTE • ,. . 1._, • 

PAGE 02/02 

Ii!J0021003 

1602 

Mardi 12. 2009 

HoWIe Cornrnllllity ~ R.egiOll8l Atfaim C'.ommjtll!e 

lUI: Testimonyon: {8 ISO 

Honorablt; Co-Chai:ll and Mcmbm of tho Committee: 

On behalf of tho N[ tive village of fJ ~ Irtm t.d"p we WIlIIt to tIuuIk the Aluka Le3isIature's 
eft"ort,. in addresslnl : the energy needs~f all AIaskmls, pa!ticul8tl)r thoBe of our region which has 
beau faced wiIh oh. Uenging hlImanltarian iasu .... stemn\lua fmJn the ever increll!ing elewio IIJ1d 
filol costs. Wo are s llcercly gtatef\l1 for iastyear's ~e in tho ~ of the l'CB progrBIII 
whio\l bas beeD hel] ling our oomm:~. The PCB progmn bel"" us to maintain the miosl 
circulation of little 'noome and revenue we an: able to have in our vlllage. ThePCE progt'IIDl is a 
pliority IIJld WI! J'eSJ ectfully ask fbr: 

CootfuutiOD Of tIl e PCE Pf'OIP'BIIl Qd perpetu..tIon 01 the eliaIhIe 1lO8'Is e.lIlbg at $1.00 • 

. The ABA e81imaJu the FY201 0 cost of I$iningtho $1,00 mJing at $3.4 million. 
Tho bulk of our vi/lip income ;s dedic:aJJod to Jl'IY/ng fur the upkeep of ""ergy, aw:I if the l'CE 
tile drops, our elect lie co9IB w!lI SO up immediately. We realize that oue local. utilities will have 
to collect OII!hosO f lei costs in order tQ reoov« frol!12008. Our f'amilies simply CIIIIJIot a1ford tQ 
pay fur this when It elt elierg)' costs ere aIreMy flIlcing up to 70% of then- disposable lrloomc. 

We aa\c; respectfuU> that the leSisiature provide :funding to continue PCB at a cost ceiling 0($1.00 
per kiloMtt-hour (l Wh.) And we are a1~o 8Sldng you to C()llsider incre&!ing the hgusehold limit 
from SOOkWh per IIlO11tb to the national a'\lel&gl' of 750kWh pet month. Our locaI ecOllomy is 
Iiqile aDd vulnCOl'alle III\d needs OODJidenmonln the PeE program. We are asking for a 
restoration of PCE , Ugibllity to bulliDosses. olinica fIIId othor public filcllltiea thai were included 
in tho program wile I it WAS origina.IIy en-.cted. This is critical to keep down inflation II1Id increaae 
the viability of 0Ilf I ocaleconomiea in nttaI Alula! thot are struggling or on the briIIk effailure. 

Thank. you for !he 0 ~por1Unlty to etIl111nent. 
'. , 

Sincerdy, 

lilA TlVE VILLAGH OF N l'ghtrn (I,;te e 


