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Mem orandum

March 6, 2007

To: Senator Albert Kookesh, Transportation Chair

From: Senator Lyman Hoffman

Re: Hearing for SB 105

This is a request for a hearing of SB 105 Reimbursement for Municipal Debt.

SB 105 requests an extension of debt reimbursement authority for a capital project approved in 
2002 with HL 528 for a new Small Boat Harbor for the City of Unalaska. The project is being 
planned through the Corps of Engineers who will construct and maintain the outer breakwaters. 
The project has been delayed due to exhaustive permitting requirements including an 
Environmental Impact Statement. The permitting process started in 1996 and was just completed 
in 2006 which caused the need for this requested extension.

The Corps is awaiting appropriation of $12 million from Congress. The City’s portion of the 
project cannot begin until the outer breakwaters are constructed by the Corps. A Local election 
was held, as per bond requirements, and was approved by the Unalaska voters.

The new Carl Moses Small Boat Harbor will provide safe moorage to many users, foster 
economic development and support the small boat commercial fishing fleet in the Aleutians.
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CS FOR SENATE BILL NO. 105( )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

BY

Offered:
Referred:

Sponsors): SENATOR HOFFMAN

A BILL 

FOR AN ACT ENTITLED 

"An Act extending, for purposes of a program of debt reimbursement to municipalities, 

the date by which debt must be incurred for a small boat harbor; and providing for an 

effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.60.700(a) is amended to read:

(a) Subject to appropriations for the purpose, during each fiscal year, the 

Department of Transportation and Public Facilities shall allocate to each municipality 

an amount to reimburse the costs paid by the municipality during the immediately 

preceding fiscal year for the principal and interest on outstanding debt for projects 

listed in (b) of this section. An allocation may be made to a municipality only if

(1) the debt was incurred by the municipality before July 1, 2007. or. if 

the debt is for a small boat harbor, before July 1.2012: and

(2) the project or facility financed with the debt proceeds is located in 

the municipality and the project or facility is operated or controlled by the

-1-
N e w  Text Underlined (DELETED TEXT BRACKETED]

C S S B  105( )



2

1

WORK DRAFT

municipality.

* Sec. 2. This Act takes effect July 1, 2007.
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BY SENATOR HOFFMAN

Introduced: 3/5/07
Referred: Transportation, Finance

A BILL 

FOR AN ACT ENTITLED 

"An Act relating to reimbursement to municipalities by the Department of 

Transportation and Public Facilities for debt incurred by those municipalities for 

certain capital projects; and providing for an effective date."

BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section 1. AS 29.60.700(a) is amended to read:

(a) Subject to appropriations for the purpose, during each fiscal year, the 

Department of Transportation and Public Facilities shall allocate to each municipality 

an amount to reimburse the costs paid by the municipality during the immediately 

preceding fiscal year for the principal and interest on outstanding debt for projects 

listed in (b) of this section. An allocation may be made to a municipality only if

(1) the debt was incurred by the municipality before July 1, 2012

[2007]; and

(2) the project or facility financed with the debt proceeds is located in 

the municipality and the project or facility is operated or controlled by the

SENATE BILL NO. 105

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION
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Mem orandum

March 6, 2007

To: Senator Albert Kookesh, Transportation Chair

From: Senator Lyman Hoffman 

Re: Hearing for SB 105

This is a request for a hearing of SB 105 Reimbursement for Municipal Debt.

SB 105 requests an extension of debt reimbursement authority for a capital project approved in 
2002 with HB 528 for a new Small Boat Harbor for the City of Unalaska. The project is being 
planned through the Corps of Engineers who will construct and maintain the outer breakwaters. 
The project has been delayed due to exhaustive permitting requirements including an 
Environmental Impact Statement. The permitting process started in 1996 and was just completed 
in 2006 which caused the need for this requested extension.

The Corps is awaiting appropriation of $12 million from Congress. The City’s portion of the 
project cannot begin until the outer breakwaters are constructed by the Corps. A Local election 
was held, as per bond requirements, and was approved by the Unalaska voters.

The new Carl Moses Small Boat Harbor will provide safe moorage to many users, foster 
economic development and support the small boat commercial fishir g fleet in the Aleutians.


