


Senator Bill Wielechowski
Sponsor Statement

Senate Bill 40: "Longevity Bonus Reapplications”

"An Actrelating to reapplications for the Alaska longevity bonus program; and

providing for an effective date."

In 2003, Governor Frank Murkowski eliminated funding for the Alaska Longevity
Bonus, leaving thousands of elderly Alaskans without a crucial source of income.

Senate Bill 40 would correct this injustice by allowing those Alaskans who originally
qualified to reapply for the program and collect the bonus for as long as they remain alive
and in the state. The program would continue to be phased out as those seniors pass

away.

Upon signing the phase-out of the program into law in 1993, Governor Wally Hickel
wrote in his letter of transmittal, "I am proposing this phased elimination because many
Alaskans who will be reaching 65 in the next four years have counted on the bonus in
planning for their retirement, and an abrupt termination of the program would not be fair

to them."

Governor Hickel was mindful of the fiscal hallenges facing both the State and Alaska’s
pioneers in 1993. He structured his reform io reduce the State’s financial burden while

also to uphold the policy set by his predecessors.

It has been said that promises only count when they're hard to keep, and keeping a
promise is an important measure of character. We made a promise to those remaining
recipients in 1993, and in 2003 we broke that promise. We lost many Alaskan seniors’
faith in fair government, and we need to work to get it back.

With the monumental rise in natural gas and heating oil costs, Alaska’s settlers could use
the resources promised to them now more than ever. | respectfully ask for your support.
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2007 LEGISLATIVE SESSION Bill Version: csshd0(hes)
() Publish Date:

FGﬁSlm Wﬁﬁe(l\ﬁelfmm) Aprll 9, m Dept. Affected: Health & Social Services

Title LONGEVITY BONUS REAPPLICATIONS RDU Alaska Longevity Bonus Programs
Component Longevity Bonus Hold Harmless

Sponsor WIELECHOWSKI
Requester SENATE (STA) Component No. 2858
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims 1,509.6 1,639.4 1,475.4 1,320.5 1,310.2 1,153.0
Miscellaneous
TOTAL OPERATING 1,509.6 1,639.4 14754 1,320.5 1,310.2 1,153.0

CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1,509.6 1.639.4 1,475.4 1,320.5 1,310.2 1,153.0
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 1,509.6 1,639.4 14754 1,320.5 1,310.2 1,153.0
Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: [

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
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Prepared by:  Hlie Ftzjarrald, Director Phone 4655847
Division Public Assistance Date/Time 04/0/2007
Approved by: Karleen Jackson. Commissioner Date 04/10Y2007

Agency Departrment of Health and Social Services

(Revised 9/7/2006 OVB) Page 1072
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ANALYSIS CONTINUATION
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Title LONGEVITY BONUS REAPPLICATIONS RDU Alaska Longevity Bonus Programs
Sponsor WIELECHOWSKI
Requester SENATE (STA) Component No. 2672
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 240.0 240.0 240.0 240.0 240.0 240.0
Travel 7.5 7.5 7.5 7.5 7.5 7.5
Contractual 66.5 66.5 66.5 66.5 66.5 66.5
Supplies 36.0 36.0 36.0 36.0 36.0 36.0
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 350.0 350.0 350.0 350.0 350.0 350.0
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 350.0 350.0 350.0 350.0 350.0 350.0
1037 GF/Mental Health
Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 350.0 350.0 350.0 350.0 350.0 350.0
Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal: | |
POSITIONS
Full-time 3 3 3 3 3 3
Part-time
Temporary
ANALYS IS: (Attach a separate page it necessary)
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Division Public Assistance

Approved by: Karleen Jackson. Commissioner

DateTTime 04/09/2007

Date 04/10/2007

Agency Department of Health and Social Services

(Revised 9/7/2006 OVB)
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Administrative Costs for the Alaska Longgvity Banus Proggam

This fiscal note represents the administrative costs for the Alaska Longevity Bonu program.
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Title LONGEVITY BONUS REAPPLICATIONS RDU Alaska Longevity Bonus Programs

Component Longevity Bonus Grants

Sponsor WIELECHOW SKI

Requester SENATE (STA) Component No. 26

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted oelow.
OPERATING EXPENDITURES FY 2006 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims 29,430.3 27,566.8 24,656.5 22,061.6 19,563.4 17,156.7

Miscellaneous
TOTAL OPERATING 29,430.3 27,566.8 24,656.5 22,061.6 19,563.4 17,156.7

CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match
1004 GF 29,430.3 27,566.8 24,656.5 22,061.6 19,563.4 17,156.7

1037 GF/Mental Health

Other(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)

TOTAL 29,430.3 27,566.8 24,656.5 22,061.6 19,563.4 17,156.7
Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

A N ALYSIS: (Attach a separate page if necessary)
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Prepared by:  Hllie Atzjarrald. Director Phone 4655347
Division Public Assistance Date/Time 0402007
Approved by:  Karleen Jackson. Commissioner Date O4/10/2007

Agency Department of Health and Social Services
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1%?/ f‘fﬁ assumes legislation will be effective and ALB payments will begin with the benefit
gatlon
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aP Seniors wi gm aﬂ ot ntial ALB recipients vv|I| not
b 1‘ ort ecause they ao ot eet the program's resi ency requwem nts or wall not
era ment is $2 as the amount of the henefit ranged from $100t0 $250
deRe g |me o evVIous entrg/ Into the ro ram.
recipient not c nt for more than two months before the date of
;P]D |cat|o IN &Ccor an eW|
f Pcauo%r %s nf?cpvt\m S % pt)ﬁrsoHama%fecewe ALB payments in FYO8 will vary depending on date
. E?%gram exBen ItUres %or FY Ihrough FY23 will decline each year as eligible seniors move
away, enter nrsing homes, or expire.
Benefit Amount Calculations FYOS;
Approx Number Average
Number May be paid months Month Total FYO8
Percent of Appli- Must apply retro-active benefits Benefit Benefit
Appii-cants cants by to FYO8 Amount Payments
70% 8,842 9/1/2007 7/1/2007 12 $ 212 $ 22,494.0
15% 1.895 10/1/2007 8/1/2007 11 $ 212 $ 4,419.0
5% 632 11/1/2007 9/1/2007 10 $ 212 $ 1,339.8
4% 505 12/1/2007 10/1/2007 9 5 212 $ 963.5
1% 126 1/1/2008 11/1/2007 8 $ 212 $ 213.7
5% 631 (will not meet residency criteria or will not apply) $ 0.0
Average Benefit Amount= $212.44
Total 11,999 Rounded to $212 $ 29,430.3
FY0 through FY13;
Approx Number Recipients Total Benefit Payments
FYO9 10,836 $27,566.8
FY10 9,692 $24,656.5
Fyi1 8,672 $22,061.6
FY12 7,690 $19,563.4
FY13 6,744 $17,156.7
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LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY
(907) 465-3867 or 465-2450 STATE OF ALAS KA

FAX (907) 465-2029
Mail Stop 3101

State Capitol
Juneau, Alaska 99801-1182
Deliveries to: 129 6th St., Rm. 329

MEMORANDUM January 29, 2007
SUBJECT; ReaPpllcanon for the Alaska longevity bonus program;
sectional summary (3B 40; Work Order No. 25 \A)
TO: Senator Bill Wiglechowski
Atm: George Ascott
FROM: Tamara Brandt Cook
Director
Sec. 1. Permits a person to_ reapply for longevity bonus payments If the person vvas
gualmed to receive a Iongewty onds m At before January e V\%
or the  bonus payment for ‘June (the end of the Iast f|scal ear or which

ropriations were made to fund the program). To quall erson must have
n%) ntgmed contmuous state residency beRN %n Jine 2003qandthe datg the reappflcanon

IS filed, The reap(}j') lication must eflled before Januap/ The Department of
A m|n|strat|on 1S |rected 0 Pre pare a reapplication form and may require evidence of
e| ibility as part of tereapp cation process. IfaPerson Is found"to be eligible for the

tﬁ the amoun% the Herson gets each month will equal the amount the ‘person was
eI|g le to receive for June 2008

Sec. 2. The hill has an immediate effective date.
TBC:med
07-048 med



