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Resources Committee considered SENATE JOINT RESOLUTION NO. 17

SJR 17 OFFSHORE OIL &GAS REVENUE
Urging the United States Congress to provide a means for consistently sharing, on an ongoing basis, revenue
generated from oil and gas development on the outer continental shelf with all coastal energy-producing
states to ensure that those states develop, support, and maintain necessary infrastructure and preserve
environmental integrity.
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SJR 17:
Securing a Fair Share lor Alaska of Offshore Oil Revenues

SJR 17 urges Congress to provide Alaska with a share of federal revenue from oil and gas
leasing and development off Alaska s coast.

Under current law, Alaska receives virtually no revenue from oil and gas leasing and
de\elopment that occurs more than six miles off our coast. This contrasts with how other
states, including Louisiana, Mississippi, Alabama and Texas, are treated. Under the 2006
Gulf of Mexico Energy Security Act, these states receive 37.5 percent of revenues from newly
leased federal waters off their coasts. This new law is expected to direct more than $13
billion to Louisiana alone over the next three decades.

Alaska deserves to be treated in the same wav as other stales that contribute to our nation’s
energy securitv. Like other energy-producing states, Alaska bears the costs of infrastructure in
support of offshore development, and our coastal resources and residents bear the impacts of
offshore development. Alaskans deserves to share in the benefits of production, just as we do

its costs.

The federal Minerals Management Service estimates that there could be as much as 55 billion
barrels of technically recoverable oil and 2S0 trillion cubic feet of technically recoverable gas

off Alaska’s coast.

Recently companies bid $2.6 billion for access to tracts in the Chukchi Sea. More than 14
million acres off Alaska’s coast have already been leased by the federal government. The
Chukchi Sea sale could result in the leasing of an additional 2.7 million acres.

As more lands off Alaska’s coast are leased for offshore oil production, we need to ensure that
Alaska gets its fair share of the benefits of that leasing and production. It's time Congress
treated all coastal slates equally and fairly. Please join me in supporting SJR 17.
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Senator Charlie Huggins, Chair
Senate Resources Committee
Room 119, State Capitol
Juneau, Alaska 99801

| respectfully request a hearing on SJR 17, a resolution urging the Congress to provide Alaska
with a fair share of revenue from oil and gas leasing and development in the outer continental

shelf off our coast.

Under current law, Alaska receives virtually no revenue from oil and gas leasing and
development that occurs more than six miles off our coast. This contrasts with how other states,
including Louisiana, Mississippi, Alabama and Texas, are treated. Under the 2006 Gulf of
Mexico Energy Security Act, these states receive 37.5 percent of revenues from newly leased
federal waters off their coasts. This new law is expected to direct more than $13 billion to
Louisiana alone over the next three decades.

Alaska deserves to be treated in the same way as other states that contribute to our nation’s
energy security. Like other energy-producing states, Alaska bears the costs of infrastructure in
support of offshore development, and our coastal resources and residents bear the risks of
impacts from offshore development. Alaskans deserves to share in the benefits of production,

just as we do its costs.

Thank you for your speedy consideration of this request,

Senator Bill Wielechowski
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Senate Resources Committee 3:30- 5:30 Friday. March 14.2008

. Gavel In & Call to order:

N ote time - and mem bers present

V2. SJIR 17 Securing a Fair Share for Alaska of Offshore Oil
Revenues

Senator W ielechow ski

M ichelle Sydem an, Staff to Sen. W ielechow ski

O nline: Kurt Gibson, Deputy D ir. D iv of O il & G as
O pen testim ony IF anyone is signed up

need M otion to adoptvs/C

3. Presentation: Alaska Natural Gas Pipeline <&"™MGIA

Reminder: Next wee ral pieces of legislation
[SB 214; SB 284; HIR 1 nor's nominations for
Board of Game
Board of Fishei
Ak Commercia
Big Game Com

We are scheduled foi iclude our business

before that to allow a breather over the Easter week-end.

M eeting Adjourned @
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SENATE JOINT RESOLUTION NO. 17
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION
BY SENATOR WIELECHOWSKI

Introduced: 2/19/08
Referred: Resources

A RESOLUTION
Urging the United States Congress to provide a means for consistently sharing, on an
ongoing basis, revenue generated from oil and gas development on the outer continental
shelf with all coastal energy-producing states to ensure that those states develop,

support, and maintain necessary infrastructure and preserve environmental integrity.
BE IT RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

WHEREAS, under the Mineral Lands Leasing Act of 1920, the federal government
shares with the states 50 percent of revenue from mineral production on federal land within
each state’s boundaries; and

WHEREAS the shared mineral production revenue is distributed to the states
automatically, outside of the budget process, and is not subject to appropriation; and

WHEREAS there is not a similar authority for the federal government to share federal
oil and gas revenue generated on the outer continental shelf with adjacent coastal states,
despite the vital contribution made by those states to our nation's energy, economic, and
national security needs in support of production from the outer continental shelf; and

WHEREAS the states that sustain this critical energy production and development

SJROI7A -|- SJR 17
New Text Underlined [DELETED TEXT BRACKETED]
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deserve a share of the revenue generated because they provide infrastructure to support
offshore operations and because of the environmental effects and other risks associated with
oil and gas development on the outer continental shelf; and

WHEREAS, under the Gulf of Mexico Energy Security Act of 2006, the federal
government recognized the contributions made by Alabama, Louisiana, Mississippi, and
Texas to national security and agreed to give them 37.5 percent of revenue from oil and gas
development in newly leased federal waters in the Gulf of Mexico; and

WHEREAS other coastal states, including Alaska and California, also support and
should receive, on a regular and ongoing basis, a fair share of revenue generated through
development on the outer continental shelfas compensation and reward for their contributions
to the nation's energy supply, security, and economy; and

WHEREAS there are presently 263 active oil and gas leases ofT Alaska's coast,
covering more than 550,000 hectares; and

WHEREAS, since statehood, oil and gas production from the outer continental shelf
off Alaska's coast has generated millions of dollars in revenue for the federal government; and

WHEREAS the February 2008 lease sale in the Chukchi Sea generated an additional
$2,600,000,000 in revenue for the federal government;

BE IT RESOLVED that the Alaska State Legislature urges the United States
Congress to provide a means for consistently sharing, on an ongoing basis, revenue generated
from oil and gas development on the outer continental shelf with all coastal energy-producing
states to ensure that those states develop, support, and maintain necessary infrastructure and
preserve environmental integrity.

COPIES of this resolution shall be sent to the Honorable George W. Bush, President
of the United States; the Honorable Richard B. Cheney, Vice-President of the United States
and President of the U.S. Senate; the Honorable Dirk Kempthorne, United States Secretary of
the Interior; the Honorable Harry Reid, Majority Leader of the U.S. Senate; the Honorable
Mitch McConnell, Minority Leader of the U.S. Senate; the Honorable Nancy Pelosi, Speaker
of the U.S. House of Representatives; the Honorable John Boehner, Minority Leader of the
U.S. House of Representatives; the Honorable Jeff Bingaman, Chair of the U.S. Senate
Committee on Energy and Natural Resources; the Honorable Ted Stevens and the Honorable

Lisa Murkowski, U.S. Senators, and the Honorable Don Young, U.S. Representative,

SJR 17 i -2- SJROI7A
New Text: Underlined [DELETED TEXT BRACKETED]
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1 members of the Alaska delegation in Congress; and all other members of the 110th United

2  States Congress.

SJRO17A 3
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For Immediate Release: February 20, 2008

Senator Seeks a Fair Share of O ffshore Oil Revenues
Asks to be Treated in Same Way as Other States

(JUNEAU) - Sen. Bill Wielechowski, D-Anchorage, introduced Senate Joint Resolution 17,
which urges Congress to provide Alaska with a share of federal revenue from oil and gas
development off Alaska's coast.

Under current law, Alaska receives virtually no revenue from oil development that occurs more
than six miles off its coast. This contrasts with how other states, including Louisiana,
Mississippi, Alabama and Texas, are treated. Under a federal law passed in 2006, these states
receive 37.5 percent of revenues from newly leased federal waters off their coasts. This ,iew
law is expected to direct more than $13 billion to Louisiana alone over the next three decades.

“Alaska deserves to be treated in the same way as other states that contribute to our nation’s
energy security,” Wielechowski said today. ‘"We bear the costs of infrastructure in support of
offshore development, and our coastline and coastal villages bear the impacts of offshore
development. Alaskans deserves to share in the benefits of production, just as we do its costs.

The federal Minerals Management Service estimates that there could be as much as 55 billion
barrels of technically recoverable oil and 280 trillion cubic feet of technically recoverable gas

off Alaska’s coast.

Recently companies bid $2.6 billion for access to tracts in the Chukchi Sea. More than 1.4
million acres off Alaska’s coast have already been leased by the ederal government. The
Chukchi Sea sale could result in the leasing of an additional 2.7 million acres.

“As more lands off Alaska’s coast are leased for offshore oil production, we need to ensure
that Alaska gets its fair share,” Senator Wielechowski said. “It’'s time Congress treated all

coastal states equally and fairly.”
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Alaska Revenues Reported by MM S 1(g) and Non 8(g)

Year Bonus Rent Royalty Other Year Subtotal State Dishursement Comments
R EPeciBy Colerchr Yeer

1982 52 055.632,336 $1,965,516 None $2,057,597,052 Sale RS-2 and Sale 71

1983 $744 332202 54248241 S0 0 SZBRONS N/A Sale 57 and 70

1984 51.383 281.658 S4.601.574 539 934 S0 HIPRIB N/A Sale 83 and 87

1985 S0 $11603.554 $112.088 S0 Su7sep N/A

1986 <0 S7.561 960 $56,792 0 g% $51.438.000 Disbursement included Section 8(g) Escrow

1987 S0 S7677.314 S71.320 S0 4 4 $4 420 730

1968 S688 733.767 $16.915.379 $130.6uo SO $329 000 638 Disbursement included Section 8(q) Escrow =Sale 97. 109 and 92

1989 S0 $18.708.3% $102 480 $0 54.467.427

1990 S0 515 255.133 $84 048 S0 530181 S4.402.935

1991 $23.924.239 $15 243 423 $67.568 ) P52 $4.67B.515 Sale 124 and 126

1992 0 57.374.262 $67,568 S0 S8 59 676.943

1993 S0 $4 392.274 $67.568 S0 AP 59.550.625

slbyCY  $4,900,904,202 S115.546.964 5800,062 VA ALZ8 1417,636,903
Newrgport formrat introcuiced-Published by Fitcsi Year New report format introduoed ~Fiscal Year

19% 0 Sl .515.389 S0 $86.000 SIELFD 50 518.125 Disbursement included 9.380.000 settlement payment

1995 SO S546.752 S0 $104,432 $9.444.493 Disbursement included 9.380.000 settlerent payment

1996 514.429 363 SI1.182.292 $0 S67.568 %% 59.528,054 Sale 144 -Disbursement included 9.380,000 settlement payment

1997 5253 965 51.267.699 $3.981 $98,945 517.330.950 Salle 149 -Dishursement incluced 3.400 000 settlerent payment

1998 S5.327.093 $1.549.768 0 586 000 N9 S13.560.186 Sale 170 -Disbursement included 13.400-000 settlenent payment

% SO $1.300.324 SC S7S.746 Sl.r $14,714,847 Disbursement included 13.400.000 settlerent payment

S0 $1.319.235 S0 $49,405 S13 $13.669 265 Disbursement included 13.400.000 settlement *,.ient
Total 520.010,421 50,741,459 53,901 $668,096 $29,323,957 587.766,920
Now report format Introduced breakout of 8{g) Reported Revenues
Offshore 8(Q) Alaska Offshore Non 8(q)

Year Bonus Rent Royalty Other Year Subtotal State Disbursement Year Bonus Rent Roystty Other Year Subtotal
2001 S0 51,068.331 None $49,136 &]JYLE? $13,613,543 2001

2002 S0 $457,948 $4.296.269 532,160 A3/7 $1,068,001 2002 $179,101 $179,101
2003 S0 S575.721 $14.926.886 S0 SIEFPaY 3,732,698 2003 $100,013 $180,013
2004 $5.653.912 $572,022 S04.727.462 S0 $9.835%¢13) $7,245,906 2004 $3,249,626  $337,180 $3,566,806  Salle 166 (Sale 191 resulted
2005 Si2 441,435 S992.687 $33.029.581 S0 3B $10.871.901 2005 534.060,294  $766,028 $4,83,322  Sale 195
2006 S0 $680,218 S41.994.748 0 P8AFH 511,294,551 2006 $1,169,300 $1,169,300
2007 $107.556 5083,963 526.385.860 S0 A1 S7.767.182 2007 S41.872.577  $1,699,032 43,571,609 Sale 202
Total $18,202,903 65,530,859 $146,360,806 $81,29 $169,176,8%4 $65,693,871 $79,190,497  $4,330,653 $83,521,150

Total Offshore Non 6(g) since 2001

Year culf Pecific Alaska Total 0CS Non 8(q)

2001 6.69002379243  170,426.086 89 - 6.860.449.879 32

2002 3869,331.822 58 77.314.628 83 179 101 00 3.946.825.55241

2003 5.413897.33779  117.820.719 16 180.013 00 5.531.898.069 95

2004 4789694.25028  143.169.099 96 3.586.806 00 4.936.450.956 24

2005 5.70595387226  155,396.266 58 34.834.321 50 5.896.184.460 34

2006 6,928423.15025  216.086.449 67 1.169.30000 7.145.678 899 2

2007 6,416606.35022 193319031 3b 43.571.608 50 6 653.496.93010
Total 29,813,9%0,575.81  1,073,533,082.47 83,621,150.00 40,970,984,808.28

Total Reported Revenue for Alaska offshore 8(g) and Non 8(g) $5,299,272,229

*"rmi "Hd by Jim Witkop MRM COS and Stacey Browne. MRM/DAD/PMO

aouirce MRM Accounting Year Statistical Reports. FY94-FY07 and Mineral Revenue Report for Calendar Year 1993
Neurol dollars shown

Roanlties pre 2001 were fore.:

Sf"\laltm post 2001 were forail and gas only forAlaska 8(g) revenues

¢,N 2001. published statisticswere not broken cut by 8(g) vs Non @

~N 2001 published statisticswere reportedon a CY not Fiscal Year

Rownfiios Rents and Bonuses pnor to 1994 hnp"www mrm m.ns gov/Stats/pdfdocs/Alas.of f pdf
-onalties Rents and Bonuses from 1994 through 2000 httr "“www mrm mms gow/Stats/fycolloffhtm
riiwuimemems pnor 02001 httpAvww mrm mms gov/Str  Toocs/dishoff pdf

-11 Tiata from 2001 forward hittp //wwmrm mms gov/MRto. .dbStats/Home aspx
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Good News; thanks.
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From: Sen. Bill Wielechowski

Sent: Friday, February 29, 2008 10:57 AM
To: Sen. Charlie Huggins

Cc: Sharon Long

Subject: FW: OCS Revenue Sharing Law

Sen. Ted Stevens is supportive of SJR 17- OCS revenue sharing. Apparently the U.S. Senate is
open to discussing revenue sharing for Alaska's Outer Continental Shelf and may be discussing it

soon.

Sen. Bill Wielechowski
Stale Capitol, Room 115
Juneau, Alaska 99801-1182
Rhone: (907) 465-2-135
Fax: (907) 465-6615

From: Michelle Sydeman
Sent: Friday, February 29, 2008 8:49 AM
To: Sen. Bill Wielechowski
Subject: FW: OCS Rever.je Sharing Law

Sounds like Ted Stevens' office appreciates our OCS resolution.

From: Simpson, Kevin (Stevens) [kevin_simpson@stevens.senate.gov]
Sent: Friday, February 22, 2008 9:54 AM

To: Michelle Sydeman

Cc: Williams, Kate (Stevens)

Subject: OCS Revenue Sharing Law

Hi Michelle,

Kate relayed your message about OCS revenue sharing. We should talk soon as Sen. Baucus, together with
his Finance committee staff, has become receptive to advancing our entry into this program. This was
significant progress we made during Energy Bill negotiations in December, but Sen. Bingaman was and is
presently our largest hurdle. He feels the program is unconstitutional and from his strong position on the
Energy Committee, any modifying legislation will almost certainly have to clear him. Hence, the

negotiations are ongoing.

The Chukchi sale 183 makes this timely, but there are also significant challenges in dealing with the rev
distribution formula through MMS, about which we have not got a lot of clear answers.


mailto:kevin_simpson@stevens.senate.gov

Ifyou want to share the general framework of tne text you're considering, I'll structure TS" letter around it
Glad to hear of this support.

Kevin Simpson
Legislative Assistant
U.S. Senator Ted Stevens

ALASKA





