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* World class targets
» Focused exploration

Gulf of Mexico Deepwater

* Significant Acreage position
g}Exploration Areas
HAroducing Areas



Anadarko’s Alaska-Land

Anadarko Acreage

hukchi Sea Aictn: Ocean 5.4 million acres (gross)

1.8 milliooacres (net)

Beaufort Se.i

November 2006
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W orld class petroleum Dbasin
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Significant remaining resource

potential t

Legacy type prospectivity (i.e. Anchor
Field s)

+ New entrants/partnering opportunities

» APC possesses tangible cdm petiiiilire
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N Appreciate Administration work to evaluate

gross vs. net and conclusion to stick with net

*» Netjconsiders varying economics & costs

a fter c o sts

N : Tax paid on'netincom e
S ik -AANI O E MG S fPF BERSSHS §RAH feveEls pleying Fielrd v /\"-%y&
*#0*&elal® m f f i #. t
- still does
equitably and still bornplh fed id adminider s
> jujidiysicis W/.b t

i)



Tyyy]

- Support some parts of ACES

Expand time to qualify for Exploration Incentive Credits (offsetb$ new
exclusions and requirements)
- Modify Net Loss carry toward to create levelplaying field

- Goalofincreased transparency & state auditor capability

- Stability . 4
- Concern thatPPT/ACES will be revisited again in next few years

to deal with gas . -
* Gas definitely needs to be addressed, but will reopen everything
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Administration Field Economics Estimates

Table below from Sept 4, 2007 Administration Pre”erttation

Project Net Present Value of Cash Flows (10% Discount Rate)

$40 Test Price ($ Millions)

16% Gross Tax 19% Gross Tax

No Capital With Capital
Status Quo PPT ACES Plan Credits Credits

Field/Project A 178 128 -35 27
Field/Project B 72 48 -22 9
Field/FojectC 59 27 -53 -22
Field/Project D -64 -90 -398 -282
Production Tax

Revenues
FY2008 @ $60

oil price S1.3B $2.0B $2.1B $2.0B

AN Project Economics decrease by 33% to 54%
* W hat geologic &, com mercial risks were assigned?

* W here are dry holes & failed projects accounted for?






