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* World class targets

• Focused exploration
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Gulf of Mexico Deepwater
* Significant Acreage position
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H^roducing Areas



Aictn: Oceanhukch i Sea

A n a d a rk o ’s A l a s k a - L a n d

A n a d a r k o  A c r e a g e  

5 . 4  m i l l i o n  a c r e s  ( g r o s s )  

1 . 8  m i l l i o o a c r e s  ( n e t )

November 2006
Acreage

APC Cperaiec 
APC -Operated
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Beaufort Se.i



W o r l d  c l a s s  p e t r o l e u m  b a s i n
» $ "*" * • •

S i g n i f i c a n t  r e m a i n i n g  r e s o u r c e

p o t e n t i a l  t

L e g a c y  t y p e  p r o s p e c t i v i t y  ( i . e .  A n c h o r  

F i e l d s )

*  N e w  e n t r a n t s / p a r t n e r i n g  o p p o r t u n i t i e s  
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^  A p p r e c i a t e  A d m i n i s t r a t i o n  w o r k  t o  e v a l u a t e  

g r o s s  v s .  n e t  a n d  c o n c l u s i o n  t o  s t i c k  w i t h  n e t  

*  N e t  j c o n s i d e r s  v a r y i n g  e c o n o m i c s  &  c o s t s

N :  T a x  p a i d  o n ' n e t  i n c o m e  a f t e r  c o s t s  ' -

A n n n i m t s  f n r  n n s t s  e n d  l e v e l s  n l e v i n n  f i e l r i L  v  A  ' . % y &S i k - A c c o u n t s  f o r  c o s t s  a n d  l e v e l s  p l a y i n g  / / e / c % ; V :

*#;•*&•ia 1 ® ■  f f i #.  t
-  s t i l l  d o e s
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e s c a l a t o r  o n a n g e a  l a c r e a s -  

U r .  T r c i n s i i i i o f i  I n v a s i r n e a i  E x p e n d l t

‘ F' l imbCy and In/aatrnen! Irr o i l
e l i m i n a t i o n

i j f y y y j

*  Support som e parts of ACES
-  E x p a n d  t i m e  t o  q u a l i f y  f o r  E x p l o r a t i o n  I n c e n t i v e  C r e d i t s  ( o f f s e t  b $  n e w  

e x c l u s i o n s  a n d  r e q u i r e m e n t s )
-  M o d i f y  N e t  L o s s  c a r r y  t o w a r d  t o  c r e a t e  l e v e l  p l a y i n g  f i e l d

-  G o a l  o f  i n c r e a s e d  t r a n s p a r e n c y  & s t a t e  a u d i t o r  c a p a b i l i t y

'*  Stability • 4
-  C o n c e r n  t h a t  P P T / A C E S  w i l l  b e  r e v i s i t e d  a g a i n  i n  n e x t  f e w  y e a r s  

t o  d e a l  w i t h  g a s  . -

• G a s  d e f i n i t e l y  n e e d s  t o  b e  a d d r e s s e d ,  b u t  w ill  r e o p e n  e v e r y t h i n g



A d m i n i s t r a t i o n  F i e l d  E c o n o m i c s  E s t i m a t e s

T a b le  b e lo w  fro m  S e p t  4, 2007 A d m in is tr a t io n  P re^ertta tion

Project Net Present Value of Cash Flows (10% Discount Rate)

$ 4 0  T e s t  P r i c e  ($  M illio n s )

S t a t u s  Q u o  P P T A C E S  P la n

1 6 %  G r o s s  T a x  

N o  C a p i t a l  

C r e d i t s

1 9 %  G r o s s  T a x  

W ith  C a p i t a l  

C r e d i t s

F i e l d / P r o j e c t  A 1 7 8 1 2 8 - 3 5 2 7

F i e l d / P r o j e c t  B __ 7 2 4 8 - 2 2 9

F i e l d / F o j e c t C 5 9 2 7 - 5 3 - 2 2

F i e l d / P r o j e c t  D - 6 4 - 9 0— - 3 9 8 - 2 8 2

P r o d u c t i o n  T a x  

R e v e n u e s  

F Y 2 0 0 8  @  $ 6 0  

o i l  p r i c e S 1 . 3 B $ 2 . 0  B $ 2 .1  B $ 2 . 0  B

^ P r o j e c t  E c o n o m i c s  d e c r e a s e  b y  3 3 %  t o  5 4 %

* W h a t  g e o l o g i c  &; c o m m e r c i a l  r i s k s  w e r e  a s s i g n e d ?

*  W h e r e  a r e  d r y  h o l e s  &  f a i l e d  p r o j e c t s  a c c o u n t e d  f o r ?




