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Representative Bob Roses
email: Repf n enietive_ Boto_n o e e e Q le flii.ita a .e fc m

Date: April 5,2008

To: Senator Hollis French, Chair
Senate Judiciary Committee

From: Representative Bob Roses

Re: CS HB 331 (L&C)

I respectfully request you schedule CS HB 331 -  Motor Vehicle:Insurance/Licenses for Senate 
Judiciary Committee consideration at your earliest convenience.

Enclosed are:

1. The most recent version of CS HB 331(L&C)
2. Current Sponsor Statement
3. Current Sectional Analysis
4. Current Fiscal Notes
5. Communications of support
6. Additional Background Material

Thank you for your consideration of this request. Please contact Crystal Koeneman at 46S-4939 in my 
office if you have any questions or concerns.
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Section 1 -

Section 2 -

Section 3 -

Section 4 -

331 (L&C) -  MOTOR VEHICLES:INSURANCE/LICENSES

Provides that a violation of AS 28.03.071 fNotifying the DMV of a change 
of address) be punishable by a civil line of up to $25. Currently this is a 
class B misdemeanor.

Provides a legal defense to a person charged with the crime of driving 
without a license, for failure to have legally required automobile 
insurance, when the driver proves they in fact had automobile insurance. 
TL.s closes a loophole in current law.

Makes driving without insurance a Class B Misdemeanor, punishable by a 
minimum fine of $300. It is currently an unclassified misdemeanor to 
drive without insurance, and the current law imposes no tequired fine.

Provides that DMV should send the required insurance paperwork to a 
driver’s last known address, not just the address DMV has on file.

Sectional Analysis

M v r t  19,2008 -  C S H B  331 ( L & C ) 25-LS0972VC
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CSHB 331 (L&C) -  MOTOR VEHICLES:INSURANCE/LICENSES
Sponsor Statement

Current law states that a person who changes their name or address must notify the 
Department of Public Safety or the Department of Administration within 30 days. House 
Bill 331 changes the crime from a Class B Misdemeanor to a fine not to exceed $25 for 
those that do not notify the departments.

House Bill 331 closes a loophole in the law that has caused a number of drivers to 
be charged criminally for driving without auto insurance when, in fact, they had insurance. 
Under current law a driver can lose their license for driving without insurance and can be 
criminally charged for driving when their license is subsequently suspended. Those are 
proper penalties. But a loophole exists in the law that lets drivers who in fact had insurance 
to be charged with a crime.

Currently, drivers involved in an accident must show law enforcement proof of 
insurance. When they do, an officer then asks the driver to fill out paperwork informing 
the DMV that the driver had insurance at the time of the accident. Many drivers incorrectly 
assume that when they show proof of insurance at the accident scene, the subsequent 
paperwork is unnecessary. If the DMV does not receive the paperwork, even if the law 
enforcement office substantiated that the driver had insurance at the scene of the accident, 
the driver's license will be suspended. DMV will send a reminder notice to the driver when 
the paperwork is not received. However, rather than sending the notice to the latest address 
the state knows about - normally the address provided to the police officer at the time of the 
accident - the law requires the notice be sent to the address on the person's license.

This bill also increases the penalty for uninsured motorists. Under CSHB 331 it is a 
class B misdemeanor to drive without insurance, punishable by a minimum fine of $500 
and up to 90 days in jail. It is currently an unclassified misdemeanor to drive without 
insurance, and die current law imposes no required fine.

House Bill 331 requires drivers to have automobile insurance, and prevents drivers 
from being charged with crimes they did not commit. I urge your support.

M u ch  19,2008 -  C S H B  331 (L & C ) 25-LS0972NC
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F eb ruary  19, 2008

The H onorab le  Bob Roses 
S ta te  C apito l Room 416  
J u n e a u , AK 99801

D ear R epresen tative  Roses,

Your c o n tin u ed  concern  for p roper notification of licensed  drivers is 
adm irab le , a n d  H B 331 d em o n s tra te s  th a t  concern .

The p assag e  o f th is  legislation will allow th e  Division of M otor Vehicles 
(DMV) to  mail licensing  notices to th e  m ost c u rre n t a d d re ss  available 
following a m otor vehicle c rash . T his will alleviate in s tan c es  w here the  
a d d re ss  on th e  d ep artm en ta l record h a s  not yet been  u p d a ted  an d  
drivers do not receive notices th a t m ay affect th e ir  driving privilege. DMV 
su p p o rts  yo u r bill th a t  will en h an ce  th e  notification p ro ced u res for the  
d e p artm en t th u s  help ing  th e  drivers who u n fo rtu n a te ly  have been 
involved in a  m otor vehicle c ra sh .

DEPARTMENT OF ADMINISTRATION 
ANNETTE KREITZER, COMMISSIONER

You have the  D epartm en t's  su p p o rt.

Sincerely.

T hank  you for y o u r concern.
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February 20. 2008

Memorandum

TO Representative Bob Roses 

FROM Tim Spengler*~~[ **'
Legislative Analyst 

RE Mandatory Auto Insurance Law

You asked whether states have mandatory automobile insurance laws You also wished to know what 
penalties states impose for individuals who do not comply with the law

According to the Insurance Information Institute, liability insurance is currently compulsory in 48 states and 
the District of Columbia.1 Only New Hampshire and Wisconsin do not require liability insurance The 
Institute s Issues Update on Compulsory Auto/Uninsured Motorist from February 2008 notes that although 
automobile insurance is mandatory across the vast majority of states, as many as 30% of drivers in some 
states are estimated to be uninsured

The following information about penalties is from AutolnsuranceRemedy.com

Most states require proof of insurance which typically must be shown when the car is 
registered, following an accident or when driving on the highway. Many states have severe 
penalties for drivers who do not carry the necessary coverage. These penalties can 
range from as little as a $100 fine to the following: a suspension of a driver's license 
and suspension of the car registration for up to six months, v to a $5000 fine, and up 
to one year in jail.2

B e lo w  is a sampling of penalties states im pose on individuals w ho do not com ply with their m andatory 
autom obile insurance laws

♦ Alabam a— Possible fine cf S500 for the first offense and a 31 000 Hne and'or icense 
suspension for six months for the second offense

♦ California—  F ne cf up to 3200

♦ Massachusetts— Fine up to 36 000 plus -ail term of up to one year ,r, ,aii
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♦ Minnesota—First Offense— Fine of up to $ 100 or jail term of up to ninety days.

♦ North Dakota— Fine up to $150 plus license suspension and registration revocation

♦ Ohio—First Offense— Suspension of license for ninety days pus reinstatement fee ot $75

♦ Oregon— License suspension or revocation.

♦ Rhode Island—First offense is $500 fine and/or 3 months suspension of license or registration

♦ Texas—First offense is a fine of $175 to $300 Subsequent convictions, $350 to $1,000. 
suspension of license, and impoundment of vehicle.

♦ Washington— Fine of up to $250.

♦ Wyoming—Fine up to $750 plus jail term up to 6  months.

W e hope this information is helpful. Please call if you have questions or need additional information.
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Mandatory Insurance Suspension

Alaska has both Mandatory Insurance and Financial Responsibility laws The  purpose of 
these laws is to ensure thal drivers and owners of vehicles using the slreels and highways are 
financially responsible for any damage or injury caused by motor vehicle collisions and to 
remove financially irresponsible drivers from the highways.

Th e  mandatory insurance law requires the operator or owner of a motor vehicle subject to 
registration to have motor vehicle liability insurance in effect when the vehicle is driven on a 
highway, vehicular way or area, or other public property in the state. The  owner's or driver s 
motor vehicle liability insurance policy must meet the minimum coverage amounts required by ( 
law The minimum coverage amounts are $50,000 00 for injuries or death to any one person, 
$100,000 00 for total mjunes or death per collision, and $25,000.00 tor properly damages

A  driver who has been involved in a collision, regardless of fault, is required to show proof of 
motor vehicle liability insurance if the collision resulted in personal injury or death, or damage 
to property exceeding $500 00. A  driver may show proof by completing the Certific.ito of 
insurance form provided by the investigating police office at the collision scene. Th e  form is 
also available from any Division of Motor Vehicles Office.

Th e  Division of Motor Vehicles must suspend the driver's license, privilege to drive or privilege 
to obtain a license of drivers who fail to provide proof of liability insurance. The  suspension 
period can be 90 days to 1 year depending on prior license actions. The license suspension 
will occur even if the driver is not at fault in the collision.

A person may apply for a limited work purpose license during the suspension period. The 
application for mandatory insurance limited license may be obtained at any Division of Motor 
Vehicle Office Tt.are is not a fee for this specific type of limited license due

Drivers must reinstate their privilege to drive at the end of their suspension period

A person's license may also be suspended for non-compliance with the Financial 
Responsibility law

It you have additional questions you can call, write, e-mail or visit a D M V ofTice.
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STATE OF ALASKA - DIVISION OF MOTOR VEHICLES 

CERTIFICATE OF INSURm nCE
CRASH
i n f o r m a t i o n Craah Data: Location: |

Nama: Data oi Birth. Lie* need: Slate:

D R IV E R Mailing Addraaa:
Straat or Box City Slate Zio

I
j OWNER 

OF
V E H IC L E

Nama: Data of Birth: Llcanae f: State:

Mailina Addraaa
Straa* or Bt City State Zlo

V E H IC L E Yaar: rake: Modal: Licenae Plata f : VM:

Waa an automobile liability policy in affect covering thla craah? YE8 D NO O
IN S U R A N C E

Hama of Inauran iConv iny: Policy Numbar:
Nama and Addraaa of
Policyholdar

From To
PoHcy Poriod:

SIGNATURE Your Signature: Date:
Do not write below this line. The Division of Motor Vehicles will contact your Insurance Company.

inca Verification: II lha motor vehicle liability imuranoa policy liiled abova waa not In effect for the motor voNdo Hated at Ilia 
■wheeled abova, Nta insurance company it to complala the Mowing and ratum this form to Via Otviaion of Motor Vehidea at Via 
ravsraa of UHe form. If indicalad covaraga waa in affed at ha (Jma of ha acddanl. no action ia raquirod.

REASON FOR DENIAL
□  Policy Expired Bafora Craah □  Policy Numbar Givan is Incorrect □  Lapsa in Policy
□  Policy Eftactiva Altar Crash □  Drivar Not Covarad on Policy □  O h ar________________

of ho crash 
Ms lad on lha

Signature of Authorized Representative Date

CUT ON UNE ABOVE. RETURN TOP PORTION ONLY.

MANDATORY INSURANCE AND FINANCIAL RESPONSIBILITY NOTICE
M the actual or estimated damages of any one person's property involved in the crash exceeds $901.00, or If there is 
any personal Injury or dsath, you are subject to the Alaska mandatory insurance and financial responsibility laws. 
The mandatory Insurance laws require you to file proof of Insurance with the State of Alaska. Failure to do so will 
result In the suspension of your driver’s license.

The financial responsibility laws require a person to show financial responsibility by one of the following methods: 
(1) an automobile liability Insurance policy In effect at the time of the crash; (2) a release of liability; (3) a settlement 
agreement and proof of future financial responsibility (SR22 Insurance); (4) a deposit of security and proof of future 
financial responsibility (SR22 Insurance); (9) a finding of no liability by the court In a civil action (a finding of not 
gidNy of a traffic citation does not spply). Failure to show financial responsibility by one of the listed methods will 
also result In the suspension of your driver's license for a period of 3 years if thsre Is a possibility you are liable.

After any suspension you must show future financial responsibility (SR22 insurance), and pay a reinstatement fee of 
$100.00 to $900.00, In addition to the fee for the licence being requested, to have your driving privileges restored. A 
notice of suspension returned by the post office because of an Incorrect address on your driver llcenss or DMV 
records will not invalidate the suspension If the notice was mailed to the last address you provided to DMV.

IMPORTANT: THE FORM ON THE REVERSE MUST BE FILLED IN AND SENT TO THE DIVISION OF MOTOR 
VEM CLES WITHIN 15 DAYS FROM THE DATE OF THE CRASH. A participant's accident report Is also required If the 
crash was not Investigated by a peace officer, and the total amount of damage exceeds $2,000.00, or thsre was 
personal injury.

Mall Completed Form To: STATE OF ALASKA 
DIVISION OF MOTOR VEHICLES 
ATTN: DRIVER LICENSING 
PO BOX 110221 
JUNEAU AK 99811-0221 
(907) 465-4361

Form 466 (Rev 05/2007) www Alaska. E-mail: DOA.DMV.JDLOAIaska.gov


