


February 19,2007

The Honorable Bettye Davis, Chair
Senate Heahh, Education and Social Services Committee
Alaska State Capitol, Room 30
Juneau, AK 99801-1182
RE: SB 4 (Olson)—Support
Dear Chair Davis:

Onbehalfofdie members of AARP in Alaska, we encourage you and your colleagues on
the Senate Health, Education and Social Services Committee to support SB 4, authored
by Senator Donald Olson.

SB 4 wih extend the ScmoiCare Program beyond the sunset date o fJane 30,2007 and
will increase the moodily cash benefit from S120 to S1S0.

Approximately 7,000 older Alaskans participate in die SenioiCare program. The
majority ofthem were too young to be eligible for die former Longevity Bonus. The
majority o fnew enrollees to SeciotCare have just turned 65. They were low income
when they were 64 and are now eligible for SeaiorCare to help than cope with the daily
costs ofliving in Alaska and help them remain in our state as they get older. These are
not wealthy individuals. The assets test for SeniocCare is $6,000 for an individual and
$9,000 for a couple. Inorderto receive the monthly stipend an individual’s income must
be below $16,133 annually or $21,641 for a couple. These income limits were set at
135% of the federal poverty level for 2005. They have notincreased since SeniocCare
was inaugurated. Because ofthe flat dollar amount, some eligible seniors are knocked
off SemorCare each year when they receive their Social Security COLA.

We applaud Senator Olson’s leadership on due bill, particularly his recommendation of
anincrease from $120 to $150. We hope you and your Committee colleagues would also
consider working with Senator Olson to bring the eligibility cap to include increases in
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Health, Eoucation and Social Services Conmttee considered SENATE BILL NO. 4
SB 4 SENIOR CARE PROGRAM

"An Act extending the cash assistance benefit program for seniors under the senior care program and
increasing the benefit amount; and providing for an effective date.*
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the federal poverty levd. Thiswould move the eligibility level from $16,133 for a single
to S17,240 and far a couple from S21.641 to $23,112.

AARP also recommends amsklaritioa o f lilting the assets cap beyond the $6,000
single/$9,000 couple levels. Older parsons tend to save for retirement, inchafag burial
expenses. Research tells u>thatevenvey low income older paeons try to save
something each month end many older Alaskans, although we would consider them low
income, will try to save enough tint they pass the assets cep.

AARP recommends an “AYE” vote on SB 4.

Should you have any questions about our position, nlease feel free to contact me (586-
3637) or Patrick Luby, AARP Advocacy Director (907-762-3314).

Thank you for your consideration.

Marie Darlin, Coordinator

AARP Capital City Task Force
415 Willoughby Avenue, Apt 506
Juneau, AK 99801

586-3637 (voice)

463-3580 (fax)

CC:  Senator Joe Thomas
Senator John Cowdexy
Senator Kim Elton
Senator Fred Dyson

Senator Donald Olson



A laska State Legislature

SENATOR DONALD C. OLSON
Alaska
Sate Capitol
Room 514
Juneau, Alaska 99801-1182

(907) 465-3707
FAX (907) 465-4821

Sponsor Statement for Senate Bill 4

Senate Bill 4 does three things to the Senior Care Program. It eliminates the program’s
scheduled sunset date of June 30, 2007; removes the underutilized prescription drug
benefit; and increases the monthly financial assistance from $120 to $150.

The Senior Care Program is strictly a needs based program. To be eligible for the
program, the income of applicants, who meet all other eligibility criteria, must not exceed
$16,133 annually for a one person household and $21,641 annually for a two person
household. These amounts are frozen at 135 percent of the 2005 federal poverty

guidelines.

Senate Bill 4 covers eligible seniors who may have been part of the Longevity Bonus
Program prior to its funding being eliminated, as well as individuals who meet the
eligibility criteria. The Department of Health and Social Services estimates that the
Senior Care Program currently serves approximately 7,000 seniors with financial
assistance. The prescription drug benefrt has historically served approximately 140
seniors. The Senior Care Program would run concurrently with any Longevity Bonus
Program that may be redeveloped.

207007 g



o Companson of
care  Qualrfications and Benefits

Beginning JJammy 2006 to June 2007

SeniorCare

SeniorCare
Cash Assistance

Prescription Drug Assistance
- gum - 0
Quallflcatlons Annual Income below 135% of
2005 federal poverty level
$16,133 Single
$21,641 Couple

Annual Income below 175% of

2005 federal poverty level
$20,913 Single
$28,053 Couple

Liquid Assets below
$6,000 Single
$9,000 Couple

Liquid Assets below
$50,000 Single
$100,000 Couple

Annual Medicare/Comparable
Insurance Prescription Drug

Premiums and Deductible;
$736, average

This income level is eligible for:

Medicare Benefit

through Social Security
Administration's

Extra Help Program)

Annual Medicare Premiums and
Deductible Covered; $736, average

Full Medicare Part D drug coverage
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WARD COVE
WASHLA
WASILLA
WASILLA
WASILLA
WHITE MOUNTAIN
WHITTIER
WILLOW
WILLOW
WRANGELL
YAKUTAT

99928
99629
99645
99654
99687
99784
99693
99509
99688
99929
99689

15

298
66

o1 ©

39
48

7,060

KETCHIKAN GATEWAY
MAT-SU
MAT-SU
MAT-SU
MAT-SU

NOME
VALDEZ/CORDOVA
MAT-SU
MAT-SU
WRANG/PETERS
YAKUTAT



FISCAL NOTE

STATE OF ALASKA FaANEN e DB CAVB 407
2007 LEGISLATIVE SESSION BE\GI0T 504

() Publish Detes
Revision Date/Time (Note if correction): Dept. Affected: Health & Social Services
Title RELATING TO SENIOR CARE RDU Public Assistance

Component SeniorCare

Sponsor OLSON

Requester SENATE(HES) Component No. 2760
Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do net include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011  FY 2012  FY 2013

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures

Grants & Claims (3,931.8) (3,8184) (3,703.2) (3.586.2) (3.469.2) (3,350.4)

Miscellaneous

TOTAL OPERATING (3931.8] (381841 (37032] 13x5*6.2) (3,3504]

CAPITAL EXPENDITURES 1 1 1
CHANGE IN REVENUES (0) 1 1
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF (1.549.0) (1,435.6) ( 1,320.4) ( 1,203.4) (1.086.4) (967.6)
1037 GF/Mental Health
11189 SeniorCare Fund (2,382.8) (2,382.8) (2,382.8) (2,382.8) (2,382.8) (2,382.8}
Other(Specify Type-do not abbreviate)
TOTAL (39313) (38184) (37032) (35862) (34692) (33504)
Estimate of any current year (FY2007) cost:
i irk this box {X) if funding for this bill is Included m the Governor's FY 2008 hudget proposal:
POSITIONS
Full-time
Part-time
Temporary
ANALYS|S (Attach 4 separate page if necessary)

The Senior Care program helps low-income seniors over age 65 remain independent in the
community by providing an income supplement of s120 per month to help meet their basic
needs, such as food and housing. Nearly 7,000 seniors are currently receiving financial help
from the Senior Care Program, and about 140 are receiving help in paying for the premium and
deductibles of prescription drug insurance through the prescription drug benefit.

This bill provides for continuation of the Senior Care Program, and increases the

monthly income supplement for low income seniors from $120 per month to $150 per month.
It eliminates the prescription drug benefit (payment of premiums and deductibles) which has
had very low enrollment, and keeps the program's income qualifying standards at 135% of the
2005 federal poverty guideline for Alaska (below $16,133 for an individual, and below
$21,641 for a couple).

Prepared by: Ellle Fitzjarrald. Acting Director Phone 465-5847
Division Public Assistance Date/Time 02/13/2007
Approved by: Karisen Jackson, Commissioner ) Dete 02/14/2007
Agency Dyartetdiaithad e Svies
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FISCAL NOTE
FN#

STATE OF ALASKA
2007 LEGISLATIVE SESSION

ANAIYSISI&NTINUATION
Assumptions

* The Alaska Longevity Bonus (ALB) Program will be reopened and funded in FY08.
* This fiscal note makes the assumptions that seniors who qualify for the ALB will not qualify for
SeniorCare, and that seniors who formerly received an ALB payment of at least $150 will elect to

recieve the higher ALB payment instead of SeniorCare.

* 2,208 former ALB recipients received an ALB payment of $150 or more during the phase-out of
the ALB program.

* During FY09-FY 13, the number of seniors receiving help from the Senior Care Program will grow

at a rate of 1.3%/year (based on 6-year average rate of growth in the old age component of the APA
program).
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Administration

There are no additional administrative costs for operating the Senior Care Program. These costs are
included in the Governor's FY08 budget.
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January 31, 2007

Richard:

Attached is a Hearing Request for SB 4 the Senior Benefit Program. | wanted
to get this request to you today, as | know you will be hearing from
people/groups who are interested in seeing the legislation move along.

Unfortunately, | have not completed gathering all o f the data for the Sponsor
Statement, so it is not included here. | hope to have it to you by Friday

afternoon.

Also, 1lam unable to furnish you with the teleconference information at this
time. lwould like to request, though, that Anchorage and Fairbanks be
included, and that you check the box for “Other Sites May Add” on the
teleconference order form.

We look forward to presenting this bill to the HESS Committee, and would
appreciate your consideration o f an early hearing date for this important
pieced of legislation.



Out of Session:

PO Box 531
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Golovin, Alaska 99762

(907) 443-5599

DISTRICT T

Aiaw.anuk
Ar-oier
AraKtuvuk Pass
Atqatsuk
Bar-ow

Brevig Mission
Browerville
Bucwiand
Chevak
Deertng
Dior-iede

Elirr:

Hm —ionak
Garroell
GICMGvin
Hoocef Bay
<a*rovik
Ktana

Kav>k.
Koueouo
Koyu*
Mouriain Village
Moarta.*

Home

Hoorvik
NuKJIUt
Hlunam Iqua
Pilot Station
pitka s Point
Point Hope
Point Lay
Savoonga
Scrmmon Bay
Selawik
Shaktoolik
Shishmaref
SPongnak

St Mary s

St Michael
Stebbms
Teller
Unaiakleet
Wamwright
Wales

W hite Mountain

SENATOR
DONALD C. OLSON

January 31, 2007

TO: Senator Bettye Davis, Chair
Health, Education & Social Services Committee

FROM: Senator Donald Olson

SUBJECT: Hearing Request SB 4

In Session

State Capitol, Suite 510
Juneau, Alaska 99801-1182

(800) 597-3707
(907) 465-3707

(907) 4654821 Fax

SB 4, “An act extending the cash assistance benefit program for seniors under the
senior care program and increasing the benefit amount,” has been referred to your

committee.

I respectfully request a hearing for this important legislation.

I would appreciate the scheduling of a Health, Education & Social Services
ttached is sponsor

statement and support documentation. Ifyou require additional information,

Committee hearing of SB 4 at your earliest convenience,
please contact myselfor Ginny Austerman in my office.

Thank you for your attention to this request.



