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Ths Honorable Bettye Davis . . .
Chair Senate Health, Education, & Social Services Committee

Alaska State Legislature
Juneau, Alaska

Re: Teachers'/Health Care Professionals’ Housing Loan

Dear Chairwoman Davis:

The Senate bill on Teachers' and Health Care Professionals’ Housing Loans was to be
referred to die Senate HESS Committee.

This legislation repeals die sunset provision o f the teachers' and nurses' housing loan
program and expands the program to teachers and health care professionals.

The largest obstacle to homeownership is the availa_bility ofcash. By allowing 100%
financing, which does not require a down payment, it allows entry level teachers and
health care professionals to become home owners where otherwise they may not have the
opportunity. The ability to own ahome is an important factor in recruiting and retaining
teachers and health care professionals.

Since 2003, when the program was initiated, 373 teachers and nurses have mortgaged
homes, at no additional costto AHFC or to the state. AHFC does not anticipate
additional cost as the result o fthe change to the program to include health care

professionals.

| respectfully request that this legislation be scheduled for a hearing at your earliest
convenience. | urge your prompt end favorable action on this measure.

Ifgou need assistance or information, please do not hesitate to contact Bryan Butcher at
330>8448.

DanielR. Fauakc
CEO/Executive Director

“Housing For Alaskans”
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SPONSOR STATEMENT
Senate Bill 233

“*An Act relating to the teachers' and nurses’ housing loan program in the Alaska Housing
Finance Corporation and providing for an effective date.”

Senate Bill 233 will repeal the sunset provision ofthe teachers' and nurses' housing loan program
and expand the program to teachers and health care professionals.

This program was initially established in 2003 with the passage of Senate Bill 25. Communities
in Alaska were and are still having difficulty recruiting and retaining teachers and registered
nurses. Helping these professions to purchase a home allows them to establish roots in a
community and become more likely to stay where they are needed.

The largest obstacle to homeownership is the availability of cash. This program allows 100%
financing, which does not require a down payment, so entry level teachers and health care
professionals can become home owners where otherwise they may not have the opportunity. The
ability to own a home is an important factor in recruiting and retaining teachers and health Cure

professionals.

Since 2003, when the program was initiated, 373 teachers and nurses have mortgaged homes in
34 different communities across the state, at no additional cost to AHFC or to the state.

In addition to teachers, it had come to the Corporation’s attention that there are difficulties with
the recruitment and retention of other health care professionals other than registered nurses in
many communities in Alaska. By expanding the program to include them, this will allow this
small but important benefit to be utilized by other professional fields in the health care sector.

AHFC does not anticipate additional cost as the result ofthe change to the program to include

health care professionals.


http://www.ahrc.itale.ak.ux
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