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Tbs Honorable Bettye Davis
Cbair Senate Health, Education, &  Social Services Committee 
A laska State Legislature 
Juneau, A laska

Re: Teachers'/Health Care Professionals’ Housing Loan

Dear Chairwoman Davis:

The Senate b ill on Teachers’ and Health Care Professionals’ Housing Loans was to be 
referred to die Senate HESS Committee.

This legislation repeals die sunset provision o f  the teachers' and nurses' housing loan 
program and expands the program to teachers and health care professionals.

The largest obstacle to homeownership is the availability o f  cash. B y  allow ing 100% 
financing, which does not require a down payment, it allows entry leve l teachers and 
health care professionals to become home owners where otherwise they may not have the 
opportunity. The ability to own a home is an important factor in recruiting and retaining 
teachers and health care professionals.

Since 2003 , when the program was initiated, 373 teachers and nurses have mortgaged 
homes, at no additional cost to AHFC o r to the state. AHFC does not anticipate 
additional cost as the result o f  the change to the program to include health care 
professionals.

I  respectfully request that this legislation be scheduled fo r  a hearing at your earliest 
convenience. I  urge your prompt end favorable action on this measure.

I f  you need assistance o r information, please do not hesitate to contact Bryan Butcher at
330>844S.

Daniel R . Fauakc 
CEO/Executive Director

“ Ho u s in g  Fo r  Al a sk a n s”
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SPONSOR STATEMENT 
Senate Bill 233

“ A n Act re la tin g  to the teachers' and nu rses ’  housing loan  p ro g ram  in the A la ska  Housing 
F inance C o rp o ra t io n  and p rov id in g  fo r  an e ffective date .”

S en a te  B ill 233 w ill rep ea l th e  sunse t p ro v is io n  o f  th e  teac h e rs ' an d  n u rse s ' h o u sin g  loan  p rog ram  
an d  ex p a n d  th e  p ro g ram  to  teach ers  and  h ea lth  ca re  p ro fess io n a ls .

T h is  p ro g ram  w as  in itia lly  es tab lish ed  in  2003  w ith  th e  p a ssag e  o f  S en a te  B ill 25. C o m m u n ities  
in  A la sk a  w e re  an d  a re  s till h av in g  d ifficu lty  re c ru itin g  an d  re ta in in g  teac h e rs  and  reg iste red  
n u rses. H e lp in g  th e se  p ro fess io n s  to  p u rch ase  a  h o m e  a llo w s th em  to  e s tab lish  ro o ts  in  a 
c o m m u n ity  and  b e c o m e  m o re  lik e ly  to  s tay  w h e re  th ey  a re  needed .

T h e  la rg est o b s ta c le  to  h o m eo w n ersh ip  is th e  av a ila b ility  o f  cash . T h is  p ro g ram  a llo w s 100%  
fin an c in g , w h ich  d o es  n o t req u ire  a d o w n  p ay m en t, so  e n try  level teach ers  and  h ea lth  care 
p ro fe ss io n a ls  can  b e c o m e  h o m e  o w n ers  w h e re  o th e rw ise  th ey  m ay  n o t h av e  th e  o p p o rtu n ity . T h e  
a b ility  to  o w n  a h o m e  is an  im p o rtan t fac to r in  re c ru itin g  and  re ta in in g  teach ers  and  h ea lth  Cure 
p ro fess io n a ls .

S in ce  2 0 0 3 , w h en  th e  p ro g ram  w as in itia ted , 373 teach e rs  and  n u rses  h av e  m o rtg ag ed  ho m es in 
34  d iffe ren t c o m m u n itie s  ac ro ss  the  sta te , a t no  ad d itio n a l co s t to  A H F C  o r to  the  state.

In ad d itio n  to  teach e rs , it had  co m e to the  C o rp o ra tio n ’s a tten tio n  that th e re  a re  d ifficu lties  w ith  
th e  rec ru itm en t an d  re ten tio n  o f  o th e r h ea lth  ca re  p ro fe ss io n a ls  o th e r th an  reg is te red  nu rses in 
m an y  c o m m u n itie s  in  A laska . B y  ex p an d in g  th e  p ro g ram  to in c lu d e  them , th is  w ill a llo w  th is 
sm all b u t im p o rtan t b en e fit to  b e  u tilized  b y  o th e r p ro fess io n a l fie ld s in the  h ea lth  ca re  sector.

A H F C  d o es  n o t a n tic ip a te  ad d itio n a l co st as th e  re su lt o f  th e  ch a n g e  to  th e  p ro g ram  to inc lude  
h ea lth  c a re  p ro fess io n a ls .

http://www.ahrc.itale.ak.ux
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