





senate finance committee report

DATE: 3/14/07

Finance Committee considered

SENATE BILL NO. 76

REPORTED OUT ]
APR 18 2007
FURTHER: SENATE FINANCE COMMITTEE

DATETURNtU ifL q, [/~
IN TO OFFICE: ' L>TTpt [

SB 76 TUITION FOR CERTAIN CHILDREN

"An Act establishing a higher education savings program for eligible children who were placed in out-of-home
care by the state; and providing for confidentiality of identifying information of a beneficiary under the

program."

and recommends:

[ 1 bereplaced with|[ ]SCSor[ ]CS

[1/f adopt previous [ ]SCS or[Vfcs

[ ] attached amendment(s)

[ 1] adopt

[ 1 further referral to

NEW FISCAL NOTE(S):

Department

[ 1 APPROPRIATION - no fiscal note

SIG: MTURES AND RECOMMENDATIONS

5>

Letter of Intent

Committee

SENATE BILL:
(- 9 [vfSame Title

[ ] New Title
LU & U

HOUSE BILL:

[ 1 Same Title

[ ] Technical Title
Change

[ 1 New Title w/
SCR#

PREVIOUS FISCAL NOTE(S):

Department

IM v

PRINTED
LAST NAME

~TV\OIlYV3B

Date Fiscal Indet. Zero FN#

Mi™

Do Not

Pass



FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):

Title Tuition for Certain Children
Sponsor
Requestor Senator Ellis

Expenditures/Revenues

REPORTED OUT
APR i 8 2007
Fiscal Noto Number: 1 SENATE FINANCE COMMITTEE

CSSB 76(HES)
3/14/07

Bill Version:
(S) Publish Date:

Dept. Affected: University of Alaska

DU

Component

Component No.

(Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008

Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
Granls & Claims
Miscellaneous

TOTAL OPERATING 0.0

CAPITAL EXPENDITURES [
CHANGE IN REVENUES { ) [

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1005 GF/Program Receipts

1037 GF/Montal Health

Olher (Specify Type-Do not abbreviate)

TOTAL 0.0

Estimate of any current year (FY2007) cost: 0.0

FY 2009

0.0

0.0

Mark this box (X) if funding for this bill is included in tho Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-timo
Temporary

ANALYSIS: (Attach a separate pago if necessary)
This bill would have no fiscal impact on tho University.

Prepared by:  Miehollo Rizk

Division University of Alaska

Approved by: Pat Pilnoy

Agoncy University of Alaska

(liovuoii WANrjoo6 oMmii)

COMMITTEE

FY 2010 FY 2011 FY 2012 FY 2013
0.0 0.0 0.0 0.0
[
(Thousands of Dollars)
0.0 0.0 0.0 0.0
Phono 450-8187
Date/Timo 3/2/07 5:00 PM
Dato 3/2/2007____
Page 1lof 1
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REPORTED OUT

FISCAL NOTE APR 118 207

STATE OF ALASKA Fiscal Note Number: sbo76-dhss-fms-03-0i-1EN'ATE FINANCE COMMITTEE
2007 LEGISLATIVE SESSION Bill Version: SB 76
() Publish Date:
Revision DaleTTimo (Note if correc :on): Dept. Affected: Heallh & Social Services
Title TUITION FOR CERTAIN CHILDREN RDU Departmental Support Services

Tomponent %Higj\}@éBased & Community

Sponsor ELLIS

Requester SENATE (HES) Component No. 2849
EXpenditurES/RevenueS (Thousands of Dollars)

Nole: Amounts do not include inflation unless otherwise noted below.

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013
Personal Services 214 214 214 214 214 214
Travel

Contractual 20.0 20.0 20.0 20.0 20.0 20.0
Supplies

Equipment

Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 41.4 41.4 41.4 41.4 41.4 41.4
CAPITAL EXPENDITURES

CHANGE IN REVENUES (0)
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts

1003 GF Match
1004 GF 41.4 41.4 41.4 41.4 41.4 41.4

1037 GF/Mental Heallh
Othef(Specify Type-do not abbreviate)
Other(Specify Type-do not abbreviate)
TOTAL 41.4 41.4 41.4 41.4 41.4 41.4

Estimate of any current year (FY2007) cost:
Mark this box (X) if funding for this bill is included in the Governor's FY 2008 budget proposal:

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separato pago i(necessary)
SB 76 creates a higher education savings program for eligible children who have been placed in ¢
of-homc care by the Department of Health and Social Services.

The Office of Faith-Based and Community Initiatives is responsible for administration of
the ASPIRE (Alaska Youth Succeed When People Invest Resources in Education) program lo

encourage investment in the higher education of eligible children in lhe state.

(cont. on page 2)

Prepared by: Stephanie Wheeler. Executive Director Phono 269-8010
Division Office of Faith Based £ Communily Initiatives Dale/Time 03/22/2007
Approved by: Karleen Jackson. Commissioner Dale 03/01/7007
Agency Department of Health and Social Services

Page I of2
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FISCAL NOTE
FN U

STATE OF ALASKA
2007 LEGISLATIVE SESSION

ANALYS{SCONTINUATION

(cont. from page 1)

The office estimates that it will take 25% of the time of an existing program coordinator
(Range 18) located in Juneau or Anchorage to administer the program. The position will
be responsible for management of the broader Alaska Partnership for Healthy
Communities (APHC) initiative designed to improve collaboration among government
agencies and communities through projects that promote integrated services for Alaskans.
The ASPIRE program fits well with the position's broader responsibilities.

Contractual funds in the amount of S20.0 per year are requested to create and print
brochures and to support a very modest telelvision and radio promotional effort to

publicize ASPIRE.

Page 2 0f2



Alaska State Legislature While in Session

Chair, Senate Labor and !
Commerce Committee State Capitol, Rm. 9
. Juneau, AK 99801
Legislative Budget and Audit (907) 465-3704
eorsie |vg nage® and At Fax:(907)465-2529
ommittee
: While in Anchorage

716 W. 4" Awvc, Sic. 440

Anchorage, AK 99501

Committee on Committees (907)269-0169
Fax: (907)269-0172

Senate Rules Committee

Senator Johnny Ellis

SPONSOR STATEMENT SB 76

For children in long-term foster care, one of life’s most significant hurdles occurs when the
child “ages out” of the state’s care. Often times, foster children are ill prepared for life as an adult,
whether they choose to pursue education beyond high school or seek the necessary training tojoin the

work force.

SB 76 establishes the ASPIRE program, an acronym for Alaska’s youth Succeed when People
Invest Resources in Education. This program will give children in the custody of the State of Alaska
an opportunity to pursue education and training after high school that they may not normally have.

The purpose of the bill is to allow churches, community organizations, non-profits, businesses
and individuals to establish education savings accounts in the name o f foster children. This bill would
create a program in which these organizations or individuals could contact the Alaska Office of Faith-
Based and Community Initiatives and make a donation that would establish a savings plan for a child

who has been in out of home care for more than two years.

SB 76 would, upon request, allow the Office of Children’s Services to release required
information for the Alaska Office of Faith-Based and Community Initiatives to open a 529 savings
plan in the name of a foster child. The bill would provide a confidentiality clause that would prohibit
the Office of Faith-Based and Community Initiatives from using the personal information of foster
children for any purpose other than the establishment and maintenance of an education savings plan.

Under the provisions of this bill, the Office of Faith-Based and Community Initiatives would be
responsible for the promotion of the program throughout the state.

In accordance with the rules of the UA college savings program, the money in these accounts
could he used not only for college and university tuition, but also for vocational training and other
education related expenses. Under the terms of the UA college savings program, foster children could
use this money at the eligible institution or training program of their choice.

Many o f Alaska’s foster children have faced extremely tough challenges, and deserve a
program that encourages Alaskans lo invest in their potential. This is important legislation for the
children who represent the future of Alaska. | urge you to support the passage of SB 76.

SenatorJohnny Ellis Slate Capitol, hit 9Juneau, AK 99/11)1 Phone: (91)7) 465-J704 Pa\:(9t)7) 46S~2S29 email: Senaior_Johnny_Elltsuulegts\uih'.uk.ui



Aspire

Alaska's youtn Succeed whellPeople Invest Uesoukces in Education

SB 76 FAQ

1 What does the bill do?

SB 76 establishes the ASPIRE program, an acronym for Alaska’s youth Succeed
when People Invest Resources in Education. The ASPIRE program is designed to
connect churches, community groups, non-profits, businesses and individuals with
foster children to provide them with educational opportunities beyond high school.
This program will give children in custody of the state an opportunity to pursue

education and training after high school.

2. Why is this bill necessary?

The bill is necessary to address confidentiality issues regarding the release of
private information of foster children. It is also necessary to set guidelines for DIISS
to establish a process to identify foster kids with the highest priority need.

3. How does it n<ork?

The Office of Faith-Based and Community Initiatives is responsible for the
promotion of the program through its various contacts in the faith based and non-
profit community across the state. Once a donor is identified they can contact OFBCI
to contribute money, which OFBCI can only use for establishing a UA Savings
Account. DIISS (OCS) involvement is necessary for OFBCI to have the required
information about each foster child.

4. Who can contribute?

Individuals, non-profit organizations, churches, businesses, etc can all contribute
to a UA College Savings Plan. The UA Savings program is extremely flexible.

5. Who is an eligible beneficiary?

Children who have been placed in "out of home" care for a minimum oftwo years
are eligible. DIISS is assigned the task of identifying the children with the highest
priority and potential for success.

6. Don v somefoster children already receivefree tuition?

Some do, but eligibility is often too strict for many foster children to take
advantage o f the program. Through state tuition waivers, children must be in custody



on their 16t birthday, and must attend an AK state university (UAA, UAF, UAS).
With a UA savings account, any eligible child would be able to attend community
college, university, and vocational education anywhere in the country.

7. Once adonor is identified, how does DNSS decide who gets to he a beneficiary?

DHSS is assigned the task o f establishing a process to identify children with the
highest priority. The two most important factors, according to DHSS, are age and the
consideration of “aging out” of the system, and length of time in state care.

S What happens if afoster child is not able to use the money?

If a beneficiary is unable to use the money for any reason, another beneficiary can
be named. In other words, if a business or church opens an account for a child, and
that child becomes ineligible, a 2rdchild would be named as the beneficiary and be
able to take advantage of the account.

9. Is there an age limitfo r the beneficiaries?

In section 1, paragraph C of SB 76, a provision is included to name a new
beneficiary if the current beneficiary does not enroll in an eligible program before the

age of 30.



LEGAL SERVICES

DIVISION OF LEGAL AND RESEARCH SERVICES
LEGISLATIVE AFFAIRS AGENCY

(907) 465-3867 or 465-2450 STATE OF ALASKA Stale Capitol
FAX (907) 465-2029 Juneau, Alaska 99801-1182
Deliveries to: 129 6th St., Rm. 329

Mail Stop 3101

MEMORANDUM February 13, 2007

SUBJECT: Sectional Summary (CSSB 76( )
(Work Order No. 25-LS0443VE))

TO: Senator Johnny Ellis
Attn: Gabe Aceves

FROM: Jeari M. Mische:
Legislative Coui

You have requested a sectional summary of the above-described bill.

As a preliminary matter, note that a sectional summary of a bill should not be considered
an authoritative interpretation of the bill and the bill itself is the best statement of its
contents. If you would like an inteiprctation of the bill as it may apply to a particular set

of circumstances, please advise.

Section - Establishes a program within the Department of Health and Social Services to
encourage investment in savings for the higher education of eligible foster children.

Section 2. Provides for the disclosure of appropriate confidential information pertaining
to acase involving achild in need of aid, including a foster child, to the Board of Regents
of the University of Alaska to the extent necessary to support the program established

under section one.

Section 3. Provides for the disclosure of appropriate confidential information pertaining
to a case involving a child who is adjudicated as delinquent, to the Board of Regents of
the University of Alaska to the extent necessary to support the program established under

section one.

JMM.Imb
07-020.1mb



Butrovieh Building

James F. Lynch
Associate Vice President 910 Yukon Drive, Suite 207
Phone: (907)450-S121 PO Box 755120

Fairbanks, AK 99775-5120

Fax: (907) ‘150-8023
jimlyneh@ alaska.cdll

UNIVERSITY
"TALASKA

Many Triiilitiinu (hie Aliuku

February 22, 2007

The Honorable Johnny Ellis
Stale Senate

Alaska Stale Capitol
Juneau. Alaska 99801-11S2

RE:  SB 76, An Act establishing a higher education saving program for eligible children who were
placed in out-of-home care by the state

Dear Senator Ellis,

1am writing in support of Senate Bill 76 authorizing the creation of a higher education savings program
for children placed in out-of-homc carc. Essentially the bill provides a structure and authorizes the

Department of Health and Social Services to open accounts for selected individuals in the University of
Alaska College Savings Plan with donated funds from private sources. As you may recall, | testified in

support of a predecessor to this bill last year.

The UA CoIIe?e Savings Programs has been ranked as one of the top college savings programs in the
country. The Tunds can be used for college or vocational/technical education at any eligible school across

the country.

The motivation for starting the UA College Savings Plan was not merely financing education, but also the
success ol'lhe “Lhave a dream" program in New York, where Eugene Lan% awarded coIIeFe scholarships
to a class of “at-risk students" on the condition that they successfully complete high school. Changing the
perspective ofthese children and their families regarding the opportunity to go to college had a major
Impact on success rate of those students. The Ipnr_nary Poal of the college savings p\r/i)/gram has been to
change the mindset for our children and their families from “If 1go to college to "\When 1go to college."

Alaska has been more successful than any other slate at attracting low to modest income families into its
college savings program (primarily due to the exclusive Permanent Fund Dividend Check-off for the UA
College Savings Program). Approximately 56% of the participants tn the Alaska plan are from
households with family incomes of less than $50,000 per year compared lo 17% for our national plan
participants. Almost half of families in the UA Plan are saving for a child who may be the first college
graduate in their family while in our national plan that number is only about one fourth of the families.

| have strong hopes that SB 76 will extend this opportunity and aspiration to those who are perhaps less
fortunate than most. The real value may not be in the college education, but Ihe child's perception of

what the future holds.

Sincerely,
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Senator Johnny Ellis
Alaska State Legislature
716 W. 4th Ave., Suite 440
Anchorage, AK 99501

May 4, 2006

Dear Senator Ellis,

Thank you for your leadership in helping foster youth in Alaska make a successful
transition to adulthood. The Child Welfare League of America commends your vision
and commitment to these youth. Your legislation, Senate Bill 287, addresses critical

Issues for these young people and we applaud your efforts.

CWLA supports all attempts to assist youth in their transition to adulthood. The data
show the difficult challenges they face in a number of areas, particularly in pursuing
higher education. We’d like to suggest, however, additional ways to support these

youth in this important time of transition.

We know that in addition to education youth face other serious challenges when they
leave foster care. Housing and transportation are enormous hurdles. Other challenges
include access to health care services and securing and maintaining employment.
While a 529 savings account provides critical support for vocational training or
education expenses it wouldn’t be available for these other necessities. A more flexible
account is needed to help address this wider array of issues. Individual Development
Accounts provide more flexibility, which is necessary to address these multiple issues.
These accounts or some other similar approach could be used for a wide variety of uses

depending on the individual needs.

We would be happy to discuss these approaches further ifyou like. We applaud your
leadership and know that with efforts such as yours there will be progress in Alaska for
youth transitioning out of foster care to a productive and fulfilling adulthood.

Sincerely,

Shay Bilchik
President/CEO

Champion* for Children Sintr 192.u
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Alaska Conference of Catholic Bishops

415 Sixth Street, Suite 300
Juneau, Alaska 99801
Ph (907) 586-2404 / Fax (907) 586-2405
E-mail citw@alaska.net

March 3, 2006

The Honorable Johnny Ellis
State Senate

Alaska State Capitol
Juneau, Alaska 99801-1182

Dear Senator Ellis:

On behalf ofthe Alaska Conference of Catholic Bishops, 1would like to thank-you for
sponsoring Senate Bill 287, an act establishing a higher education savings program for
children in state foster care. The Alaska Conference of Catholic Bishops is the official
public policy voice of the Roman Catholic Church in Alaska.

We appreciate your thoughtfulness in proposing an innovative way to assist eligible
children in foster care to pursue educational opportunities beyond grade 12. Foster care
children, like many other vulnerable persons, are often out of sight and out of mind of
those of us who have the financial resources for a dignified life. We also commend you
for proposing a mechanism by which Alaskans who have the financial ability can help to
contribute to the higher education costs of those who do not have the financial ability.
Turning from self-love toward love of neighbor is a central teaching of the Gospel
message. S B 287 provides another way for Alaskans to put this teaching into practice

and we support it.

ChipAVagoner
Executive Director
Alaska Conference of Catholic Bishops
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ANCHORAGE

1057 W. Fireweed Lane, 0103
Anchorage, AK 99503

Phone: (907)276-6472
Fax:  (907) 276-6475

www.aKcommunityservices.org

FAIRBANKS
HOMER
JUNEAU
.ENAI
KETCHIKAN
SEWARD

WASILLA

April 13,2006

Senator Johnny Ellis
Minority Leader
Alaska State Legislature
State Capitol, Rm 9
Juneau, AK, 99801

Dear Senator Ellis,

Thank you for your letter concerning Senate Bill 287. 1am very pleased that you are
proposing legislation that offers increased opportunities for Foster Children in the state
of Alaska. 1too believe that these children deserve and should be able to take every

advantage o f programs that enhance their ability to succeed in life and become

responsible, productive adults.

Alaska Communily Services volunteers provide services to these and many other
children across the state through our Foster Grandparent Program. | am certain that they
are also concerned with the future of these children, and will lend their support to this
legislation. | will request the support of my legislators for SB 287 and also ask that my

colleagues do so as well.

During this time when most of our focus seems to be primarily on pipelines and taxes, |
thank you for your ongoing support ofand commitment to programs that address the
needs o f disadvantaged or devalued Alaskans.

Sincerely”

Mike*Saville
Executive Director


http://www.aKcommunityservices.org

Senator Johnny Ellis
State Capitol Room 9
Juneau, Alaska 99801

April 19, 2006
Dear Senator Ellis,

On behalfof Boys & Girls Clubs Board of Directors and professional
staff, we are writing to extend Boys & Girls Clubs’ support for Senate Bill
287, legislation designed to help provide higher education opportunities
for foster children. As you arc well aware, our organization has been
operating youth development programs for 40 years. In 1998, we eagerly
undertook a Statewide Expansion Initiative that has developed Clubhouses
in 29 rural Alaskan communities. This initiative, combined with our
steady expansion in urban communities, has broadened our total impact to

30,000 youth in 38 Alaskan communities.

Our members’ challenges range from peer pressure to poor grades, hunger,
abusive noi ies, or multiple foster home placements. For every child that
walks through a Clubhouse door, we listen, we comfort, we challenge and
cheer. Many of our staff, volunteers and program partners establish
personal connections and mentor relationships with our members in foster
care. SB 287 will provide them with an avenue to have a lasting impact
on these children well into adulthood.

Again, thank you for sponsoring this legislation. Boys & Girls Club
appreciates your support of our programs and your commitment to

Alaska’s youth.

Sincerely,

Akin Budalil
Board of Directors, Chair

Investing in Alaska's most valuable resource - our children.

BOYS & GIRLS CLUBS

www.bgcalaska.org

Main Office

2300 W. 36in Avenue
Anchorage, Alaska 99517
Tel: 907-248-5437

Fax: 907-248-0047

President & CEO
John P. Cates

Tel: 907-770-7337
Fax: 907-770-7346
joales@bgcalaska.org

Board ot Directors

Chair

Qcoe Relnertord, Causta Corporation

Board Members

Patsy Aamodt, ratirad

Terry 8aiay. Veto Alaska Inc.

Pogor antel Pepsi Cola Bottling Group Alasxa
Natnan 3rock, Alyeska Pipevna Service Company
Aian Budahl. Anchorage Mamott Cowntown
Knsu Caum. AT&T Alascom

Bussy Chiu. Foontainnoad Development

John Oede. University ol Alaska Anchorage
Johnny cttis, Alaska State Senate

Mano Gatto, Faireanka Nortfistar School Distnct
Chon G.tan, First National Bank Alaska

Josh Harrell. Cisco Systems

Otcx LaFever, Crossroads Leadership Institute
Kirk LeaaBetter. Marsh USA Inc.

Tanguy Lborecht. Sheraton Anchorage Hotel
rloity Lnd. Northtop Gniminan Corp.

Knstm Meliingor. ASRC Energy Services

Bill Masiarcn. Pacifc Alaska ForAarders Inc.
Kevin Meyer, Alaska Houso ol Reoresahtatives
Scott Millar. KPMG

Bryan Qutrtn, Capital Oltlco Systems

Cathy Richter, Welts Fargo Bank N.A.

Dale Shaw. Fed Ex

Maty SliQiton Witte. Northern Ae Cargo

Bon Slovens. Alaska Stalo Senate

Rod UOO, Anchorage Chrysler/Cooga

Mika vassar. QOom Corporation (Cccu C.Xi AK)

Board ol Trustees

President

Jjn Brady. Marsh USA inc.

Trustees

Hugh Axhiook, Ditnond Cartier

Boo Baer. Dynamic Properties

C.vt Brody. Sr.

Mick Brcgan. Oohak Alaskan Federal O rxtl Uiwr.n
W.yter 4. Hickui. HtcktX irrveslmem Co.

Josh Jermm, Tho Joweiry Cache

Cav'd G. Kctesky-, Honzon Utoa

Andy icnman-, Clear Cliarvm Cdmmuncaton
Ed Rasmuson. R.asmuson FoixuWIxm

Report Stiako-. Nodhmn Bank

Mayor George Sullivan
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STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have aplan or the means to accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names of foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education andjob training past the age of 18.

Please add my name/organization to the list of supporters.

Name (L f1\&-10ilD 5L

Organization RjU(\eajJ ~wl"h r<re

Title Yh ir~ Difir cfo

Signature (A )rl , ;& </ Y\c~

Address P0 \6oA 33.53 "~ ( Vuneruj Q*iXx0?>
Phone  (07- /13 /] 1\ Fax fr$'T 7-<21 &,
Email tiJa (‘terryMg)j ¥ 5-n/j Website iniliJ.

I/'We would also be willing to:

Publish an article in our newsletter Mobilize our membership
Participate in media events iHelp to build a coalition

A/Contact legislators

Ple_ase return this form to:_ Sounds 0J>U_ COL ~00ci btxc .
Office of Senator Johnny Ellis

State Capitol, Rrn. 9 7\ o4'Ed 1 0~ kortj \
Juneau, AK 99801
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STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have aplan or the means to accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names o f foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests inmetr potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education and job training past the age of 18.

Please add my name/organization to the list of supporters. S
# * h m f i
Name [Y1< IX W\ StvtA
Organization 4-S* Lun”™ A-AcMf — -
Title  fif.iJh.ct- , J
Signature VAL-A
ress "7 ¥%@ KA. I .J Aa
Phone
Email VAV & Website

I/We u ould also be willing to:

Publish an article in our newsletter Mobilize our membership
Participate in media events Help to build a coalition
Contact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, R;n. 9

Juneau, AK 99801



RPR 17 2006 2: 13Pf1

o STATEMENT OF SUPPORT _
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system thee significant challenges when they age out of state
care. Often, these children do not have a plan or the means to access job training or post-
secondary education. With a program in place whereby concerned organizations an
citizens can establish savings accounts in the names of foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue
education and job training past the age of 18.

Please add my name/organization to the list of supporters.

Name [-h]
Or?anization
Title
Signature ~C & as<'V»V ~ - ~
Address fo A”TO 9  h OXAUKJLa iA d(~
Phone 77 A | Fax
Email Website
[/We would also be willing to:
Publish an article in our newsletter Mobilize our membership
Participate in media events __Help to build a coalition

_Contact legislators

Please return tills form to:
Office of Senator Johnny Ellis
State Capitol, Rxr.. 9

Juneau, AK 99801
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STATEMENT OF SUPPORT C
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have aplan or the means to accessjob training or post-

secondary education. With aprogram in place whereby concerned organizations and
citizens can establish savings accounts in the names o f foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve aprogram that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education andjob training past the age of 18.

Please add my name/organization to the list of supporters.

Name 50a]

Organization vrr o Muvrvn

Title 7jrrodt>y > —
Signature ,, —
Address

Phone ”"e/i 33-fr 6,72./ Fax *lal <~7
k-t-d.ki - .Afc.JS Website _

Email

IAVe would also be willing to:

yMobilizc our membership

Publish an article in our newsletter
___Help to build acoalition

AParticipate in media events
vContact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, Rm. 9

Juneau, AK 99801
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STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, tnese children do not have aplan or the means to accessjob training or post-
secondary education. With aprogram in place whereby concerned organizations and
citizens can establish savings accounts in the names of fosrer children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve aprogram that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue
education andjob training past the age of IS.

Please add my name/organization to the list of supporters.

Name AlsUy

Organization F\(A3WA 1k n tJ

Title I £€& [7 ~

Signature .

Address TTPOAr Cjira'7

Phone _Fa\

Email A <HE>A*. Website lqds..aK..oM
I/We would also be willing to:

APublish an article in our newsletter Mobilize our membership

¢+ Participate in media events Help to build a coalition

AContact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, Rm. 9

Juneau, AK 99801



STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have a plan or the means to accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names of foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education and job training past the age of IS.

Please add my name/organization to the list of supporters.
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Titte G hJjLf

Signature
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Email cfvt Website -hJ-m J* (ICLSK|jO-fivealt. cyrj

I/'We would also be willing to:

Publish an article in our newsletter Mobilize our membership

_Participate in media events __Help to build acoalition

_Contact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, Rm. 9

Juneau, AK 99301



STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have a plan or the means to access job training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names o f foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education and job training past the age of 18.

Please add niy na
Resource Center

Name \ for Parents & Children
Organlzatlon, / MI” Kcllum Street
. Fairbanks, Alaska 00701
Title <>(07) 450-2806 x107 « Fax ('(07) 451-SI25 « (SOU) %y-7272
Signature, ciiirncr@ fepcfairbiiiiks.urg
Address_ Coleen Turner
Phone Executive Director
Ema”_ AUmpireoffvrrni/ Child Ahuu \mtn,

and a Member Aftniy o/ L'fitla) Hu* </fAr lonu:m V.iltry

I/We would also be willing to:

Publish an article in our newsletter Mobilize our membership
' Participate in media events __Help to build a coalition

j/Contact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, Rm. 9

Juneau, AK 99S01
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STATEMENT OF SUPPORT
Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have a plan or the means to accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names of foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education andjob training past the age of IS.

Please add my narne/organization to the list of supporters.
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-"Publish an article in our newsletter Mobilize our membership
_Participate in media events __Help to build a coalition

_Contact legislators

Please return this form to:
Office of Senator Johnny Ellis
State Capitol, Rm. 9

Juneau, AK 99801
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Establishing Education Savings Accounts for Foster Children in Alaska

Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have a plan or the means to accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names o f foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue

education and job training past the age of IS.
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Children in the foster care system face significant challenges when they age out of state
care. Often, these children do not have a plan or the means lo accessjob training or post-
secondary education. With a program in place whereby concerned organizations and
citizens can establish savings accounts in the names of foster children, these children will

have opportunities beyond high school.

Alaska’s foster children deserve a program that invests in their potential. Alaska should
create a program designed to give children in foster care the opportunity to pursue
education and job training past the age of IS.
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Frequently Asked Questions about BELIEVE

1 What does BELIEVE stand for?

BELIEVE stands for .Bringing Educational Leadership by Investing
and Expecting Victory in Every Child. We believe that every child in
Missouri can succeed if given the right support. Missouri has over 11,000
foster children under its care. BELIEVE is a program to identify
corporations or non-prolit organizations interested in sponsoring a child
who is in the custody of the State of Missouri for a MOST (Missouri
Savings Tuition Program) scholarship. MOST is the State of Missouri’'s
529 plan which allows the sponsor to set up an account to save for college
tuition tax free. The sponsor also receives a tax deduction for their annual

investment in the MOST plan of up to $8,000 per person.

2. Who can agree to sponsor a foster child?

Any corporation, non-profit organization, person, or other entity can agree
to sponsor achild and set up an account naming the child of their choice

as beneficiary.

3. What is the benefit ofa MOST account?

The investment in a 529 MOST account allows the investment to grow
tax-free and the beneficiary can use it for their college tuition and other
college costs tax-free. In other words, at no time is tax due on the
principal or the earnings as long as it is used for eligible college expenses.
The organization or entity contributing to the account can receive a tax
deduction each year of up to $8,000 per taxpayer.

4. Mow much is required to open an account?

To open an account you only need $25.00. We are asking that for the
BELIEVE program the initial contribution be based on the investment
plan that is most suitable for the age of the child selected to help kick start



a college savings plan for a foster child. But the bottom line is that any
amount is better than none at all.

5. What happens if the child does not go to college after making annual
contributions?

A new beneficiary can be named at that time or when the account is
initially set up a contingent beneficiary can be named. |f neither of these
options is suitable to the account owner, then the money can be used by
the account owner but taxes would be owed if the proceeds are not used

for college expenses.

6. Why should any corporation or entity be interested in sponsoring a child for the
BELIEVE program?

Many foster kids never have a chance to reach their full potential because
of circumstances that are out of their control. The state takes
responsibility for these kids, but what happens to them after they turn IS?
Many times we don’t know and what is worse, many times no one cares.
This program singles out a child Ihat a group o f people, organization,
church, or corporation can encourage by providing the money to ensure
that they have a chance to go to college. If the child knows this - knows
that suddenly somebody BELIEVESs in him or her to actually succeed and
reach their goals then great things begin to happen. This is an opportunity
to help achild reach their dream by investing and believing in their future
by setting up a 529 MOST account to pay for their college expenses.

7. How do | sign up to sponsor achild in the BELIEVE program?

Organizations wishing to participate in the BELIEVE program should
contact Jane Dudeck, Chiefof Staff, State Treasurer's Office at (573) 751-
4943 or Jane.Dudeck@treasurer.mo.gov.

S. How much would an organization need to contribute if it wanted to cover 100%
of the costs of tuition for a child?

The answer to this depends on a nhumber of variables, including the
number o f years that the organization contributes before the child goes to
college, the actual college that the child goes to, the future rate of inflation
for tuition costs and the return on the investments selected. Here are
several examples of how much an organization would need to contribute
to fund 100% of projected costs based on a tuition inflation rate of 5%, a


mailto:Jane.Dudeck@treasurer.mo.gov

return on investment of 10% and four years’ attendance at the University
of Missouri-Columbia (where costs are currently estimated at $8,700 per

year):

 For a 13-year old child, assuming an initial $5,000 contribution, a sponsor
would need to contribute $500 per month to cover 100% of projected

costs,

 For a5-year old child, assuming an initial $5,000 contribution, a sponsor
would need to contribute $160 per month, or just under $2,000 per year, to

cover 100% of projected costs.

9. Can an organization “share” the sponsorship of achild or partner with another
organization to sponsor a foster child?

Yes, any amount that an organization contributes to the BELIEVE
program will greatly help a foster child defray the costs of higher
education and is greatly appreciated. The amount of tax deduction that a
sponsor can take is not affected if more than one organization helps
sponsor a child. In other words, two organizations donating $8,000 a year
for the same child can each deduct up to $8,000.

10. Who invests the money that we contribute to BELIEVE, and how do | know that
our money is safe?

The MO5T program offers several different investment options for
sponsors, which they select. These investment options— which include a
100% Equity Option, a Guaranteed Option and a Managed Allocation
Option which rebalances assets based on the age o f the child— are
professionally managed by TIAA-CREF, one of the largest asset managers
in the nation. Like all investments that are invested primarily in the stock
market, there is no guarantee for either the 100% Equity Option or
Managed Allocation Option that these investments will maintain 100% o f
principal or provide a guaranteed return. However, over the long term,
investments in these options should perform in line with broad equity

returns.

For assistance regarding these options, please contact Jane Dudeck, Chiefof Staff,
State Treasurer's Office at (573) 751 -4943 or Jane.Dudeck@treasurer.mo.gov.
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PRESS RELEASE

Office of Missouri State Treasurer
Sarah Steelman

FOR IMMEDIATE RELEASE - December 22,2005

Steelman Launches “BELIEVE” Program to Help Get Foster
Kids to
College: Bass Pro is First Sponsor

SPRINGFIELD Mo. — Christmas came a few days early for some special Missourians. Slate
Treasurer Sarah Steelman today kicked o ff a statewide initiative to give crucial help to Missouri’s foster
children. The project, called BELIEVE, is a partnership between tne Treasurer’s office and the citizens
and organizations of the state to provide college savings accounts for these children - all at no cost to

taxpayers.
Steelman, who oversees the state’s tax-preferred 529 college savings plan, called MOST, said the

program was a gift for all Missourians.

“There arc thousands of precious children in foster care in Missouri today,” Steelman said.
“They are all special, they all were wondrously created and were given to us for a unique and important

purposes. Today we have a new way to help them, to give them a way to fulfill their destinies, and a

reason to hope."

Bass Pro Shops appeared with Steelman at the launch, and were announced as BELIEVE's first

partners, having selected two foster children to sponsor, and will now work with the Treasurer’s office

to set up MOST accounts for them.

“We believe in this program, and in the potential it holds for these foster children," Bass Pro
spokesman and Outdoor Educator Larry Whiteley said. “ That’s why Bass Pro Shops is proud to be the

first tojoin this program to help these at-risk foster children.”

BELIEVE is an acronym for Bringing Educational Leadership By Investing and Expecting

Victory in Every Child, and Steelman says that is just what her program does.



MEDIARELEASE Page 20f2

“There is magic inside each of these kids. As a mother, | know that the key to a child’s success is

beliefin themselves.

“For most kids, it’s their parent who instills this confidence, but many foster children don’t have
anyone who believes in them. When they turn 18, most of them have nowhere to go. This is a wonderful

way for Missourians to truly make a difference in these children’s lives,” said Steelman.

Steelman said the response from Missouri businesses, churches, non-profit organizations, and
individuals has already been overwhelming and that additional sponsors would be announced soon. She
said the initiative really is as simple as a Missouri organization or individual working with her office to

select one or more of Missouri’'s foster children to sponsor, and then opening a MOST account for them.

Several foster children were expected to appear at the press conference as well as representatives
from Boys and Girls Town of Missouri and the Missouri Baptist Children’s Home who are helping
spread the word about the BELIEVE program. The Missouri Department of Social Services is working

with the State Treasurer’s office to coordinate selection of the children.

Since 1999, Missouri has sponsored MOST, atax-advantaged 529 college savings plan. Under
this program, individuals and organizations can contribute up to S8,00() per year into an account for a
designated child. The amount contributed up to SS,000 is not subject to state income tax. Federal law

allows earnings on these accounts to be tax exempt as well, enhancing the program’s ability to help

students and families for college.

Contact: Mark Hughes, Director of Policy and Communications, (573) 751-7595
An electronic version of this release is available at http: 168.160 |5,315-pressroonv'press.asp
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By SEN.JOHNNY ELLIS anaCHIP WAGONER

With so much focus this year dedicat-

ed to the state's oil and gas resources, it
is important that other issues concerning
Alaska’s future not be overlooked. Accord-
ing to the Department of Health and So-
cial Services, there are nearly 2,000 chil-
dren in Alaska's foster care system. Most
of these children were placed in foster care
because they were neglected or abured in
their homes and it is unsafe for them to re-
turn.
Unfortunately, the reality of the situation
for most foster children is that they will be
the custody of the state for a significant
iod of time, an average of23 months, ac-
jrding to DHSS. Some of these.children
will be placed back in their primary homes
and some will be adopted, but many remain
in foster care until they turn 18, when they
.are released from the state’s custody.

Foster parents around the state should
be applauded for the job they do, providing
positive role models for children in need.
They take up the challenge of caring for
children daily when no one else will. Act-
ing as the primary caregivers for these chil-
dren, foster parents sacrifice their time and
efforts for children in need and expect little
in return.

These foster parents, however, are usu-
ally not prepared or expected to shoulder
the burden of caring for the children after
they exit the foster care system. Iri many
cases, foster children are ill prepared for
life as adults, whether they choose to pur-
sue education beyond high school or seek
the necessary training tojoin the work
force. These children hce significant barri-
ers during the transition to adulthood and
find a lack of support services available to
them during their time of need.

It is troubling that Alaska has nearly
500 children in state custody that are high

A4« e

SB 287 allows churches, community
organizations, nonprofits and businesses
to establish education savings accounts '

RN

in the name ofafoster child.
flexibility ofthese accounts, givess .

....The..

children infoster care options when they

Ellis

school age or older. Without a plan for their
future, our fearis that many of these chil-

.dren will not be ready to lead responsi-

ble lives and be proud, productive mem-
bers of our society and citizens of our state.
It wouid be wise forAlaskans to help these
foster kids make the most of.their futures.

We believe the key to helping these
young .Alaskans realize their full poten-
tial lies in preparing them for life as adults
through education and job training: Senate
Bill 287 would establish a plan to assist fos-
ter children when they are released from
state custody.

SB 287 allows churches, community or-
ganizations, nonprofits and businesses to
establish education savings accounts in the
name of a foster child. Our vision is to cre-
ate a system in Alaska in which any individ-
ual or entity can make a tax-deductible do-
nation that will directly impact the life ofa
foster child and provide that child with op-
portunities they would not otherwise have.

Imagine a system in which a church or non-

profit organization could sponsor a foster
child in Alaska who has faced difficult per-
sonal challenges.

As Alaskans, we are fortunate to have
what many experts believe is the best ed-
ucation savings plan in the nation. Man-

leave the state s custody

"Ly

aged by T. Rowe Price, the UA College Sav-
ings Program allows individuals and orga-j'
nizations to open 529 savings accounts.for a
beneficiary of their choice-In: i

The beauty ofthe UAsavings'accoimts
is that they can be used for nearly.all.edu-.-;
cation-related expenses atanyeducation- %
al institution or program. If the key to sue-.
cessful youth is opportunity, this.program is
an excellent option. The money in th'ese'ac-
counts can be used for college, university,
technical and vocational education and all
related expenses. The flexibility of these ac-
counts gives children in foster care options
when they leave the state’s custody. -

In many instances, foster children who
have aged out of the state’s,foster care sys-
tem have essentially been left by the.way-"
side. SB 287 allows these children, with the
help of local community organizations and
businesses, to explore opportunities in edu-
cation and vocational training that they nor-
mally would not have.

Our goal, as Alaskans, is to pass this im-
portant legislation for the children who rep-
resent the future ofour state. ' * '

m Sen. Johnny Oils is ihe minority leader of the Alaska
Senate. Chip Wagoner Is the executive director of Uie Alaska

Conference ol Caihollc Bishops.
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Fosterchildren need extra help at age 18

Senate Bill 287 could help them succeed

By ELISE PATKOTAK
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Good Morning. My name is Michael Curran and 1am the Program Coordinator with the
Office of Faith-Based and Community Initiatives. Juneau Office. Thank you for the
honor and opportunity to testify as well as represent the Office of Faith-Based and
Community Initiatives in support of SB 76.

As aworker for social justice and community building, an ordained priest and former
teacher for over twenty years in the rural, remote and small communities of Alaska, | am
very aware of the challenges that face our youth in out-of-home care.

Prior to my position with the Alaska Office of Faith-Based and Community Initiatives |
was an Associate Coordinator to the Program Director for the State of Alaska, Head Start
program with the Department of Education and Early Development. A great deal of my
time was spent doing research concerning the transition of young foster children’s care in
foster homes and out-of-home care to their lives of self-sufficiency. As ateacher, there
were many students in my classrooms that were living in foster care and were about to, or
had transitioned to, independent living outside their small communities. In my life as a
parish priest | had opportunities in private, congregational and community ministries to
pastor families who cared for foster children and also to the foster children who “aged-

out” of foster care.

My experiences and my research revealed that those youth who did age out of foster care
versus their counterparts who were not a part o f the foster care system, all Faced higher
risks and the actual experiences of homelessncss. unemployment, financial hardships,
diminished physical health, criminal behaviors, psycho-social disorders, suicide and

lower achievements in education.

Most o f these precious children (young adults) want to pursue (ASPIRE to) education
beyond high school but the financial roadblocks are too great for them to even begin, let
alone complete a higher educational degree. Many studies have shown that nearly 75% of
these young adults must abandon the idea of pursuing a degree or complete it.

This proposed Senate Bill. SB 7(> and its program would effectively address this
challenge that these young people face. li is a program that would bring the guiding
principal ofreal community together It would give the ability and opportunity lor
individuals, faith-based organizations, businesses, civic groups and other organizations lo
invest in our most precious commodity, the youlh ofour State. 1hey are our future. This
proposal will enable them to fulfill their dreams and live productive lives. | hose youth
arc our future investment, who will in turn; fulfill the visions of our great Stale.

I hank you for your consideration in supporting SB 7(>.
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SENATE COMMITTEE REPORT

First Committee of Referral

DATE: 2/7/07 FURTHER: (Finance

Date of 5-Day Notice: y O f DATE TURNED ~ | i

(in accordance with Uniform Rule 23) INTO OFFICE: °\131Q7?
Health, Education and Social Services Committee considered SENATE BILL NO. 76

SB 76 TUITION FOR CERTAIN CHILDREN

"An Act establishing a higher education savings program for eligible children who were placed in out-of-home
care by the state; and providing for confidentiality of identifying information of a beneficiary under the

program.”

and recommends:

SENATE BILL:
\X be replaced with[ ] SCS or [~ fcs Irio [J C Same Title
[ j New Title
] adopt previous [ ]SCSor[ ]CS ( )
HOUSE BILL:
] attached amendment(s) [ ] Same Title
[ j Technical Title
] adopt Letter of Intent Change
[ 1 New Titlo w/
] further referral to Committee SCRI__
NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):
Department Date Fiscal Indet. Zero ¥nTI Department Date Fiscal Indet. Zero FN#
i t/
O Ai 1

( ] APPROPRIATION - no fiscal nolo



