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Gas Pipeline Im plem entation
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•  D N R ,  D O R ,  a n d  t h e  G o v e r n o r ' s  O f f i c e  h a v e  

r o l e s  i n  a c h i e v i n g  a  s u c c e s s f u l  p r o j e c t

-  M o n i t o r  T C  A l a s k a  a c t i v i t i e s  t o  e n s u r e  t h a t  i t  

f u l f i l l s  i t s  l i c e n s e  o b l i g a t i o n s

-  W o r k  t o  e n s u r e  t h a t  t h e  f i r s t  o p e n  s e a s o n  i s  

s u c c e s s f u l .

-  M o n i t o r  a n d  a u d i t  p i p e l i n e  e x p e n d i t u r e s .

-  F a c i l i t a t e  t h e  i s s u a n c e  o f  e n v i r o n m e n t a l  p e r m i t s  

a n d  o t h e r  g o v e r n m e n t  a p p r o v a l s .
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w o r k  p l a n .  A  t e a m  w i l l  b e  a s s e m b l e d  t o  

e n s u r e  t h a t  i t  d o e s  s o .

•  T h e  e x p e r t s  a n d  t e a m  t h a t  i s  w o r k i n g  t o  

e n s u r e  c o m p l i a n c e  w i t h  t h e  L i c e n s e  t e r m s  w i l l  

a l s o  s e e k  o u t  w a y s  t o  w o r k  w i t h  T C  A l a s k a  t o  

h e l p  e n s u r e  a  s u c c e s s f u l  o p e n  s e a s o n .



-  Royalty Valuation and RIV/RIK switching regulations
-  Possible fiscal certainty regulations

D e t e r m i n e  p o s s i b l e  a d d i t i o n a l  s t a t e  

i n d u c e m e n t s  t o  h e l p  e n s u r e  s u c c e s s  o f  t h e  

f i r s t  o p e n  s e a s o n

-  Resource assessments, manage State's relationship 
with TC Alaska, ongoing assessment of project costs 
and economic conditions

-  Examination of Alaska's gas fiscal regime



F u n d i n g  w i l l  p r o v i d e  D N R ,  D O R ,  a n d  

t h e  G o v e r n o r ' s  P i p e l i n e  C o o r d i n a t o r  

w i t h  O u t s i d e  E x p e r t i s e  t o  P e r f o r m

T h e s e  A c t i v i t i e s



-  G a s  p i p e l i n e  a c c e s s

-  E n g i n e e r i n g  a n d  P r o j e c t  c o s t s

-  P r o j e c t  E c o n o m i c s

-  F e d e r a l  l o a n  g u a r a n t e e s

-  P r o j e c t  m a n a g e m e n t

-  W o r l d w i d e  g a s  i n v e s t m e n t  o p p o r t u n i t i e s

-  P i p e l i n e  d e v e l o p m e n t  a c c o u n t i n g

-  E n v i r o n m e n t a l  o v e r s i g h t

-  P r o j e c t  m a n a g e m e n t



and conditions $6,500,000

3. Oversight & Environmental Permit Coordination $1,000,000

Total $15,000,000



w m m m z.
m m m k . &

mmDALTON HIGHWAY

0 S a iE I S '3

r/z j/< D e



>' Dalton Highway -  414 Mites

>  In tense truck tra ffic ; over 50% o f tra ffic is heavy tru ck s
>  32 B rid ge s

- » /j ^  ■ ■ K r; * m rY* ̂  i 1 . V̂ ^4* vT-'V T-! j!  1 • •loivv *v ' * o f A V i*1 ■ r
> Hundreds o f cu lverts
>  7 Maintenance Cam ps
>  6 Main A irpo rts
> Poo r road geometry, blind curves, steep  g rades up to 12%
>  30% has been reconstruc ted  to a 32 foo t hard su rface  with i 
shou lders, d ra inage and tu rn out a reas
>  Reconstruc tion  is needed to meet cu rren t design  s tanda rd s
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I N F O R M A T I O N _________________________



W m mD A L T O N  H I G H W A Y  

I N F O R M A T I O N
m S m

>  Maintenance is su e s  include:
P e rm a fro s t su b sid ence
increasing gravel su rfac ing  wear
S e ep s and sp r in g s  in cu t s lo p e s create icing problem s

Y*'V'.vpri
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> The Dalton Highway is vital to  our long-term  fisca l stab ility

>  Federal construc tion  fu nd s are dec rea sin g  while c o s ts  are on the rise
>  The S ta te  a ssum ed  maintenance in 1978

> It is the s tra teg ic  link to P rudhoe Bay; the 414 mile road is the only ground



and o ffe rs

> Ex trem e A rctic  climate, avalanche d ange rs and tem pera tu res frequen tly near 
60 below zero in w inter compound operation o f highway

>  Th is is  not ju s t a regional priority highway; it is o f S ta tew ide sign ificance

th is highway
>  The A laska T ruckers A ssoc ia tion  con tinues to  plea fo r im provem ents

i>h\ '&$$ t i



FUTURE CHALLENGES

Curren t ST IP  funding can add re ss
;•> - >*T/ •;f j'V* . V v\v  ̂• V*~~

Construc tion c o s ts  are increasing

is to commit
additional re sou rce s



• MP 55.5 Yukon R iver B ridge Se ism ic  ($2.0 M)

MP 274-289 ($25.3 M)
Estimated Construction 2 0 0 9

m m

STIP PROJECTS

MP 260-321 Culvert*



M P  11-18 Reconstruc tion  ($20.0 M)
■

Coldfoot E ro s io n  Control ($6.5 M) 
Deadhorse A irport ($5.7 M)

‘V- ,ry:.*y • ,v\H 7 •<*
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Coldfoot Erosion Control

Prosprct Crtek Airport Impr OYenwnts

Racor.structlon
9-milehlllReconstruction

Needed Projects
NO IDENTIFIED FUNDING

Deadhorse Airport ARFF bay addition with sand storage

Galbraith Lake Airport Improvements

Rehabilitation



> MP 9-11 Reconstruc tion  9-Mile Hill ($22.0 M)
> MP 175-209 Rehabilitation ($29.6 M)

M x m
§ m

HB / SB 4001
APPROPRIATIONS
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$ 6  million in S ta te  Funding in FY06
t •! i v* ' ‘*U?/ VotM*Ait 4 •'V >* In'^  ~V '.. *■ 1 •iVwMP 274-289

replacement. 
MP 306-316
Work includes crush ing , hauling, laydown 
and application o f a d u s t palliative.

COMPLETED FY 06
M & O  M A J O R  M A I N T E N A N C E

.100 • 310 R e s ir fo c ln  i 

HP 274 - 289 R e » n fa : ln g



s h k b sm m m m

MP3©-415 R Mu/facing 
tt r«pltcfm»rf and bruihruttlf\|

$9 million in S ta te  Fund ing in FY07
MP 90 -175

s t a b i l i z a t i o n .

MP 237-263
T r rB W f lw T f fB r r rw in  ^ n n ~ V 'Work includes resu rfac ing .

MP 362-415
Work includes cru sh ing , hauling, laydown and 
application o f a d u s t palliative. A lso includes 
delineato r replacement.

Emt»o>rn#n! »t£a,iI• I•*al»rg and Higli float t ,i»f y. • f» • afmant

MP3©-415 R Mu/facing <1«iin«*trr r« pi term art and brushrlifting

|?5 Emt»o>oi#n!I• l»*al»rg and Higi* float t ,i»f y. • f» • afmant

COMPLETED FY 07
M & O  M A J O R  M A I N T E N A N C E



1 2

C O S T

$ 9  m i l l i o n  i n  S t a t e  F u n d i n g  i n  F Y 0 8  

M P  2 8 - 5 6

W i d e n ,  c u l v e r t ,  b r u s h c u t t i n g  a n d  r e s u r f a c i n g  

M P  7 0

M u l t i - p l a t e  c u l v e r t  r e p l a c e m e n t

M P  1 7 5  -  2 0 9
■ —1 -

B r u s h c u t t i n g ,  g u a r d r a i l ,  c u l v e r t s  a n d  

r e s u r f a c i n g

M P  2 0 9  -  2 3 4  #  3

G r a d e ,  d r a i n a g e ,  b r u s h c u t t i n g ,  r e s u r f a c i n g  

M P  3 6 2  -  4 1 5  a n d  2 4 2  -  2 4 7

G u a r d r a i l  r e p l a c e m e n t

m  s L j -H m m

m m m

MP 3 8 2 -4 1 5 : R esu rfa cin g , 
delineator rep la cem en t (M 8  0 )

MP 2 0 9 -2 3 4 : G rad e  rtifses, 
' ^drainage, b ru sh cu ttin g  

and resu rfa cin g  (M 8  O j

COhll
MP 175 -209r B ru sh cu ttin g ,
guardrail and cu lv e r t tcp o ir  I
and  rosu rfa cln g  (M & 0 )  > , / r r ^ '~

MP 70: M ult+pfrfe'cDlvett r e p la ce m e n t- . 
(M&O),

M P 2 8 '-5 5 : W iden ing , cu t 
repalt, b ru sh cu ftln g  
and  tc s u ifa f l l ig  (M tL  D f  'f

FY  0 8
M & O  M A J O R  M A I N T E N A N C E

M P 260 - 321 C u lv e r ts

R e p la ce m e n t (M & O )

MP 2 4 2 -2 4 7 : Guardrail 
R e p la cem e n t (M S  O )



$ 5  M  C a p i t a l  B u d g e t

*  M P  0 - 2 8  -  W i d e n ,  D r a i n a g e ,  R e s u r f a c e ; 1

*  M P  5 6 - 9 0  -  G r a d e ,  D r a i n a g e  ,  R e s u r f a c e7 «

$ 1 4 . 0  M  G O  B o n d

i *  M P  1 4 4 - 1 7 5  -  B r u s h c u t t i n g ,  U n d u l a t i o n ,  

D r a i n a g e ,  H i g h  F l o a t  R e p a i r  

*  M P  3 3 4 - 3 6 2  -  G r a d e ,  U n d u l a t i o n ,  

D e l i n e a t o r ,  H i g h  F l o a t  R e p a i r

F Y 0 9  M & O
P R O P O S E D  P R O J E C T S

MP 334 • 30?: G rad e  ra ises, 
im putation, delineator, and 
h igh  floa t repairs

NT1 56 - 90: G rad e  
dra inage repairs 
and (e s t i fa c lr ig

144 -17 5 : B ru sh cu ttin g . 
undidatlon .dra lnage 
and h ig h  float repairs

U P  o - 28: W idening, 
dra inage repairs, hn is lic ittt ln ri 
and re su rfa c in g



CONSTRUCTION
M P  1 8 - 2 2  R e c o n s t r u c t i o n  ( $ 3 . 8  M )  F e d  

M P  4 1 4  E r o s i o n  C o n t r o l  ( $ 1 . 8  M )

2 0 0 7

M P  3 7 - 4 9  R e c o n s t r u c t i o n  ( $ 1 5 . 5  M )  F e d

•  M P  5 7  Y u k o n  C r o s s i n g

I n t e r m o d a l  F a c i l i t i e s  ( $ 1 . 4  M )  F e d

•  C h a n d a l a r  H e a v y  E q u i p m e n t  S h o p

a n d  A i r p o r t  S R E B  ( $ 3 . 0  M )  G F / F e d

2 0 0 8

•  D e a d h o r s e  A i r p o r t

S a f e t y  I m p r o v e m e n t s  ( $ 1 3 . 5  M )  F e d

•  D e a d h o r s e  A i r p o r t

A N I C S  A n t e n n a  I n s t a l l  ( $ 0 . 6  M )  F e d

.

m m m

COMPLETED PROJECTS
___ -<-)<■

‘ S'®
Deadhorse safely airport Improvements

J

< *>,. V )

j MP 414 Erosion control

s *

j'Chandalar heavy equipment shop 
7  and airport SREB

v /
. ____ /  / V

------"  r1 / »
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*  * a VIP 37-49
econstructlon i n

\  f'
V  \R

Yukon River Bridge re-deck l O

18-22 Reconstruction /"'^ "O



D E P A R T M E N T  O F  T R A N S P O R T A T I O N  

A N D  P U B L I C  F A C I L I T I E S

OFFICE OF THE COMMISSIONER

3132 CHANNEL DRIVE 
PO Box 112500
JUNEAU, ALASKA 99811-2500

S A R A H  P A L I N ,  G O V E R N O R

FAX:
PHONE:

(907) 586-8365 
(907) 465-3900

July 30, 2008

The Honorable Bert Stedman 
Co-Chair, Senate Finance Comm ittee 
Alaska State Legislature 
50 Front Street, Suite 203 
Ketchikan A K  99901

The Honorab le Lyman Hoffman 
Co-Chair, Senate F inance Committee 
Alaska State Legislature
716 V/. 4 Ave., Suite 530B 
Anchorage A K  99501-2133

Dear Senators Stedman and Hoffman:

This letter is in response to questions posed by the Senate F inance Committee during the 
hearing on Senate B i l l  4001 on July 23, 2008. Enclosed is a comparison of Haines vs. 
Skagway as the preferred port o f  entry for gas p ipeline equ ipment and pipe. As discussed 
in  committee, the Department is completing a “Cost Estimating O verv iew .” This w i l l  
inc lude the determination o f  an inflation factor to be applied to projects. It is anticipated 
this w i l l  be completed by mid-October. Copies w i l l  be forwarded to you, for distribution 
to your committee members, as soon as complete. W e w i l l  be happy to provide briefings 
to you and any member of your committee at that time as we ll .

The need for the funding in  SB 4001 is critical for the Department to be successful in our 
goal to have the routes prepared for mov ing modules, p ipe and equipment prior to start of 
gasline construction. Road closures, p ilot cars and detours dur ing construction w i l l  
increase the cost to die builders as we ll to the state’s construction projects. W e need to 
start now in order to be ready for gasline construction to begin in 2015/2016.

The short timeframe w ith in w h ich  to complete road upgrade projects increases the 
importance of spreading the work out as much as possible. Starting construction in 2009 
w i l l  gain an additional construction season. Th is gets projects underway immediately and 
prevents these same projects from being coupled together w ith other work in future years. 
We want to have a level approach to letting these contracts so as to not create a huge 
spike in work and overheat the construction segment o f the economy.

Deve lop ing a workforce to construct h ighway projects and seamlessly transition into 
p ipe line construction is an addit ional factor in starting projects now . The sooner there arc 
projects needing operators, mechanics, laborers etc.; the more there w i l l  be workers 
looking to start the training necessary to work on these types o f projects.

I 'r tn i th iu ;  j'<>r i l i t 1 '<//<• m in i i ik 'h i a) i><< ip Ic iim luom h a n il the i/c /Z u r' «</ \ in ic  w> i-ii <•*
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Sen. Stedman & Sen. Hoffman Page 2 July 30,2008

I f  you need additional information, do not hesitate to contact me or Deputy Comm iss ioner 
Frank Richards at 465-3900.

Sincerely,

j 2 t >  (L u M p

Leo von Scheben, P.E., L.S., M .B .A . 
Comm iss ioner

Enclosure: Haines vs. Skagway as Point of Entry

cc: Frank Richards, Deputy Comm iss ioner of H ighways &  Public Facilit ies, D O T& P F
Nancy Slagle, Director, D iv is ion  of Admin istrative Services, DO T& PF  
Mary Siroky, Legis lat ive Liaison, DOT& PF

" f iiD iid n m  tm  i he \u ]c  h k ' h  ta r  at >•/ in i i / i te  m at i; in u l\  n u ll the i h i m t  v o f sinw  v iv / tw



W H Y  U S E  H A I N E S  V S .  S K A G W A Y  A S  T H E  P O I N T  O F  E N T R Y  F O R  

C O N S T R U C T I O N  O F  T H E  N A T U R A L  G A S  P I P E L I N E

T h e  D e p a r t m e n t  d o e s  n o t  h a v e  e s t i m a t e s  f o r  a  c o m p a r i s o n  o f  c o s t  d i f f e r e n c e s  

b e t w e e n  b r i n g i n g  t h e  H a i n e s  H i g h w a y  v s .  K l o n d i k e  H i g h w a y  ( S k a g w a y )  u p  t o  t h e  

s t a n d a r d s  n e c e s s a r y  t o  s u p p o r t  g a s l i n e  c o n s t r u c t i o n .  B e l o w  i s  a  d i s c u s s i o n  o f  t h e  

i n f o r m a t i o n  t h e  d e p a r t m e n t  c o n s i d e r e d  a n d  w h y  i t  r e a s o n s  g a s  p i p e l i n e  f r e i g h t  w i l l  b e  

s h i p p e d  t h r o u g h  H a i n e s .

B o t h  h i g h w a y s  h a v e  b r i d g e s  n e e d i n g  r e p l a c e m e n t  i n  a n t i c i p a t i o n  o f  t h e  v o l u m e  o f  

t r u c k  t r a f f i c  a n d  m o d u l e  m o v e m e n t s  a n t i c i p a t e d  d u r i n g  c o n s t r u c t i o n .  T h e  H a i n e s  

H i g h w a y  h a s  s u b s t a n t i a l l y  m o r e  m i l e s  o f  s u b s t a n d a r d  r o a d  t h a n  t h e  K l o n d i k e  

H i g h w a y .  R e g a r d l e s s  o f  g a s l i n e  c o n s t r u c t i o n ,  D O T & P F  p l a n s  t o  u p g r a d e  t h e  

s u b s t a n d a r d  p o r t i o n s  o f  t h e  H a i n e s  H i g h w a y  a n d  t h e  C h i l k a t  R i v e r  B r i d g e  a s  w e l l  a s  

t h e  K l o n d i k e  H i g h w a y ’s  C a p t a i n  W i l l i a m  M o o r e  B r i d g e .  T h e s e  u p g r a d e s  a r e  p a r t  o f  t h e  

D e p a r t m e n t ’s  l o n g  t e r m  g o a l  o f  m o d e r n i z i n g  a l l  N a t i o n a l  H i g h w a y  S y s t e m  r o u t e s .

S k a g w a y  h a s  s i g n i f i c a n t  i s s u e s  m a k i n g  i t  l e s s  p r a c t i c a l  a s  a  p o r t  o f  e n t r y  f o r  g a s l i n e  

c o n s t r u c t i o n .  T h e  p o r t  i s  v e r y  b u s y  d u r i n g  t h e  s u m m e r  t o u r i s m  s e a s o n 1 w i t h  u p  t o

1 5 , 0 0 0  p e d e s t r i a n s  w a l k i n g  i n  a n d  a r o u n d  t h e  p o r t  a r e a .  T h e  p o r t  h a s  a  m i x  o f  

v e s s e l s  i n c l u d i n g  c r u i s e  s h i p s ,  A l a s k a  M a r i n e  H i g h w a y  S y s t e m  f e r r i e s  a n d  c o m m e r c i a l  

f r e i g h t  o p e r a t i o n s  s h i p p i n g  g o l d  c o n c e n t r a t e  f r o m  Y u k o n  a r e a  m i n e s .  I n  d i s c u s s i o n s  

t h i s  J u n e  w i t h  t h e  A s s i s t a n t  D e p u t y  M i n i s t e r  f o r  t h e  Y u k o n  D e p a r t m e n t  o f  H i g h w a y s  

a n d  P u b l i c  W o r k s ,  h e  a n t i c i p a t e s  u p  t o  1 0  n ic u ’o r  m i n e s  g o i n g  i n t o  p r o d u c t i o n  i n  t h e  

n e x t  f e w  y e a r s ,  w i t h  c o n c e n t r a t e  b e i n g  h a u l e d  t o  t h e  o r e  d o c k  i n  S k a g w a y .  T h i s  w i l l  

a d d  s i g n i f i c a n t  t r a f f i c  t o  a n  a l r e a d y  b u s y  p o r t .  F i n a l l y ,  t h e  g r a d e  u p  a n d  o v e r  t h e  

K l o n d i k e  H i g h w a y  p a s s  i s  m u c h  s t e e p e r  t h a n  o n  t h e  H a i n e s  H i g h w a y  a n d  w o u l d  p o s e  

a  s i g n i f i c a n t  c h a l l e n g e  t o  h e a v y  p i p e  h a u l i n g  a n d  m o d u l e  m o v i n g .

I n  2 0 0 3 ,  F l o u r  I n t e r n a t i o n a l  p r o d u c e d  a  g a s l i n e  l o g i s t i c s  r e p o r t  f o r  B P  E x p l o r a t i o n  

s e l e c t i n g  H a i n e s  a s  t h e  " p o r t  o f  e n t r y ” f o r  4 6 0  m i l e s  o f  t h e  p r o j e c t ' s  p i p e  b a s e d  o n  

t h e s e  s a m e  f a c t o r s .  T h i s  i n f o r m a t i o n ,  a s  w e l l  a s  l e n g t h y  d i s c u s s i o n s  w i t h  l o g i s t i c s  

e x p e r t s  w h o  h a v e  c o n s u l t e d  w i t h  t h e  P r o d u c e r s ,  h a s  r e p e a t e d l y  e m p h a s i z e d  H a i n e s  

r a t h e r  t h a n  S k a g w a y  a s  t h e  p r e f e r r e d  p o r t  o f  e n t r y .

B a s e d  o n  t h e  a b o v e  d i s c u s s i o n ,  u p g r a d e  o f  t h e  H a i n e s  B r i d g e  i s  b e i n g  p r o p o s e d  n o w .  

T h e  d e p a r t m e n t  a n t i c i p a t e s  f u n d i n g  t h e  u p g r a d e  o f  t h e  C a p t a i n  W i l l i a m  M o o r e  B r i d g e  

a f t e r  2 0 1 2  w i t h  f e d e r a l  b r i d g e  f u n d i n g .

1 Summer tourist season begins at the end ol April and extends through September.
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G a s lin e  W o rk fo rc e  S c h o la r s h ip  P ro g ra m

A P /A L : Appropriation

C a te g o ry : Educatio n

L o c a t io n : S ta tew id e
H o u se  D is t r ic t : S ta tew id e  (H D  1-40)

F Y 2 0 0 9  R e q u e s t : 
R e fe re n c e  N o:

P ro je c t  T y p e : Construction

C o n ta c t : G u y  Bell
C o n ta c t  P h o n e : (9 07 )46 5-2 700

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2013

Y r o - j O  \

$ 4 ,5 0 0 ,0 0 0
46871

B r ie f  S u m m a ry  an d  S ta te m e n t o f N eed :
T h is  request would estab lish  a G a s lin e  W orkforce Sch o la rsh ip  Program  for recent high schoo l or 
G E D  g rad u a tes  preparing  for ca re e rs  in A G IA -re lated  occup atio ns requiring A sso c ia te s  or Certificate 

level training and enrolling in program s of a m inimum of eight w e e k s  in length and up to two ye a rs  in

length.
Funding:____________FY20Q9 FY2010 FY2011 FY2012 FY2013 FY2014  Total
Gen Fund 54,500,000 $4,500,000

Total: $4,500,000 ‘$r SO SO SO SO $4,500.000

1 Stale Match Required P  One-Time Project i Phased - new i Phased - underway i On-Going
0% = Minimum State Match % Required___________l~ Amendment_________ f Mental Health Dill_________________

O p e ra tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff
P ro ject D evelopm ent: 0 0

Ongoing O perating : 0 0
O ne-T im e S ta rtu p :_________________________ 0__________________

T o ta ls : 0 0

A d d it io n a l In fo rm a tio n  / P r io r  F u n d in g  H is to ry :
No p revious funding h a s  been  provided for this project.

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
G a s lin e W o rk force  S ch o la rsh ip  P ro g ra m $ 4 ,5 0 0 ,000  

(A G IA  T ra in in g  S tra te g ic  P lan  S tra te g y  4 .2f)

Th is  req uest would estab lish  a sch o la rsh ip  program  for recent high schoo l or G E D  g raduates 
preparing for ca re e rs  in A G IA -re la ted  occupations requiring A sso c ia te s  or C ertificate  level training 

and enrolling in p rogram s of a m inim um  of eight w e e k s  in length and up to two y e a rs  in length.

S ch o la rsh ip s  would be cap p ed  at the le sse r  of student co sts  to attend (a fter other non-loan a id ) or 

$6 ,0 0 0  per ye a r p er student for tuition or other education-related  e x p e n se s  su ch  a s  tools, testing foes 
tied to industry  certification , concurren t (dual) enro llm ent cred its , approved  living e x p e n se s , etc . Fifty 
percent of the aw ard  will be d isb u rsed  on program  entry and 50  p ercen t at program  midpoint, 

consisten t with federa l g ran ts , so  long a s  the student is m aking sa tis fa cto ry  a ca d e m ic  p rog ress .

Eligibility will be lim ited to the 113 A G IA -re la ted  o ccup atio ns a s  e stab lish ed  by the A la sk a  

D epartm ent of Lab o r and W orkfo rce  D evelopm ent's R e s e a rc h  and A n a ly s is  sectio n , grouped a s  
fo llows: C ra fts . Equ ipm ent O p era to rs , M ateria l Handling , Lo g istic s , O p era tions . Adm in istration . 
C am p s/cate ring , O ffice  & F ie ld  Eng ineering , En v ironm enta l, and Sa fe ty .

Stole of Alaska Capital Project Summary
AGIA Special Session
7/8/08 10 30 17 AM Page 1

Department of Education and Early Development
Reference No: 4G8/1



Gasline Workforce Scholarship Program FY2009 Request: $4,500,000
Reference No: 46871

S p ec ific  cred en tia ls  will be identified for each  scho larsh ip-elig ib le  occupation .

T h e  program  will be adm in istered  by the A la sk a  C om m ission  on P o stse co n d a ry  Education  (A C R E ) . 
W e a re  proposing to provide approxim ate ly  150 sch o la rsh ip s  per y e a r  and  a re  requesting  $ 4 ,5 0 0 .0  

G F  over the five-year period. A C P E  can  m anage this program  a s  part of ongoing g rants oversight, 
and forego charging adm in istrative ove rhead . T h e re  m ay be a m inim al cost re lated  to m odification of 
A C P E 's  grant m anagem ent system  to efficiently accom m odate program  adm in istration .

T h e  C o m m iss io n er of Lab o r and W orkforce D evelopm ent will deve lop  the ru les  and p rocedures for 

eligibility with rev iew  and approval by the A la ska  W orkforce Investm ent B o a rd . R u le s  will include the 

following:
• Retu rn  of funds if student drops out of a program ; to keep  m an agem ent sim p le  w e will require 

that the schoo l return an y  refund due the student to the grant program , and  not require return 

of funds if the student drops after the schoo l refund dead line .
• D istan ce  education  program  eligibility.
• R eq u irem ent that students attend full-time.
• Requiring  sch o o ls  to co llect com pletion and p lacem ent ra tes  to docum ent program  s u c c e s s .

• R u le s  to determ ine w hether a program  qualifies a s  A G IA -re la ted .
• Priority for sch o la rsh ip s  will be for A la sk a n s  enrolling at publicly funded and  accred ited

p o stseco n d ary  p rogram s.

Elig ib le S ch o o ls : A n y  A la sk a  p o stseco n d ary  training institution authorized  or determ ined to be 
exem pt from authorization  to op era te  in A la sk a  by A C P E , and w h ich  o ffe rs a qualifying program  of 
study. S ch o o ls  will need  to sign a P rogram  Participation  A greem ent (P P A )  indicating their w illing n ess 

and ability to en su re  funds are  only d isbursed  to eligible students and  a re  prom ptly returned if not

used .

Fun d s d isb u rsem ent: funds would be d isbursed  in c a re  of the schoo l upon sch oo l certification that 

the student is enro lled and o therw ise  eligible.

P rep ara tio n : Elig ibility is lim ited to A la sk a  res id en ts  and includes high schoo l d ip lom a or G E D  and 

W ork K e y s  sco re s , or enro llm ent in n T e c h  P rep  program  that is A G IA -re la ted .

Stale of Alaska Capital Project Summary Department of Education and Early Development
AGIA Special Session Reference No: 4GB 71
7:8/08 10:30:17 AM P.Rjo 2



Y r o ^ a

Gasline Workforce Development FY2009 Request: $34,800,000
R e fe re n c e  N o : 46867

A P /A L : Appropriation
C a te g o ry : Education

L o c a t io n : S tatew ide
H o u se  D is t r ic t : S ta tew id e  (H D  1-40)
E s t im a te d  P ro je c t  D a te s : 07/01/2008 -

P ro je c t  T y p e : C onstruction

C o n ta c t : G u y  Bell 
C o n ta c t P h o n e : (9 07 )46 5-2 700  

06/30/2013

B rie f S u m m a ry  and  S ta te m e n t o f N eed :
Funcing  for a five-year program  n e c e s sa ry  to im plem ent the stra teg ies  from the A G IA  T ra in ing  P lan  

S teering  Com m ittee for sk ills  developm ent in preparation for p ipeline occup atio ns.
Fund.na: FY2009 FY2010 FY2011 FY2012 FY2013 FY2014 Total

G en  Fund S34 .800 .000 S34.800.000

Total: S 34 .800 .000  s o SO SO SO $0 S34 .800.000

1 S la te  M atch Required  P  O ne-T im e Project 
0%  -  Minimum S la te  M atch  % Required

I P h a s e d  -  n ew  I P h a se d  jnde rw ay  I 
r  A m endm en t  f~* Mental Health Bill

On-Going

O p e ra tin g  & M a in te n a n c e  C o s t s :  Am ount
Pro ject D evelopm ent: 0 

Ongoing O perating : 0 

O ne-T im e Startup : 0

S ta ff
0

0

To ta ls : 0 0

A d d it io n a l In fo rm a tio n  I P r io r  F u n d in g  H is to ry :
P re v io u s  funding for this program  in clud es a federal grant of $ 7 .5  million for P ip e lin e r T ra in ing  and 

funds approved by the leg islature in the F Y 0 9  operating and cap ital budgets.

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
D e p a rtm e n t of L a b o r  an d  W o rk fo rc e  D e ve lo p m e n t

Job  A w a re n e s s  P ro g ram  S7 5 0 .0 0 0  
(A G IA  Tra in ing  S tra teg ic  P lan  S tra teg y 1.1)

Integrated Jo b  A w a re n e ss  P rogram  for the Departm ent of Lab or and A G IA  Jo b  O pportunities to 

m axim ize  A la sk a  h ire . A pproxim ate ly 19 percent of A la sk a ’s  w orkforce is nonresident and 

nonresidents earn  approxim ate ly  $ 1 .5  billion in A la sk a  w a g e s .

T h is  program  will a d d re ss  the cu rren t dem and for existing  jobs and training opportun ities, with a 

second  p h a se  to fo cus e xc lu s ive ly  on A G IA -re lated  job opportunities.

Th is  co m p reh en sive  ou treach  effort will m ake all A la sk a n s  aw are  of training opportunities and in- 
dem and o ccup atio ns. T h e  focus will be on the 1 1T g aslin e  occup atio ns identified by the G a s lin e  
T ra in ing  S tra teg ic  P lan  S teering  Com m ittee. A  variety of m edia ve h ic le s  and re so u rc e s  will be used  

to re a ch  all A la sk a n s , from urban a re a s  to rural com m unities

P ipe line  Adm in istrator $ 8 0 0 ,0 0 0

S ta tu  of A laska  Capital P ro jec t  S u m m ary  P tp u i t in o i i t  of l a b o r  a m i  W orkforce D eve lopm ent
AGIA S pec ia l  S e s s io n  R nforonco  No: 4fiB67
J78/0H 10 30  17 AM P a n e  3



Gasline Workforce Development FY2009 Request: $34,800,000
Reference No:_____  46867

(A G IA  T ra in ing  S tra teg ic  P lan  S tra teg y  1 .2 a )

The P ipe line  T ra in ing  Program  A dm in istra to r will be the D epartm ent o f Lab o r arid W orkfo rce  
D evelopm ent's project m an ag e r for im plem entation of the A la sk a  G a s lin e  T ra in ing  S tra teg ic  P lan : 
h ttp ://w w w .lab o r.sta te .ak .u s/A G IA _team s/d o cs-co m b in ed /ag iaw eb .p d f

The Adm in istrator will w ork c lo se ly  with each  ag en cy  involved in plan im plem entation , the gasline 
licen see , training p roviders , and private industry to m axim ize  em ploym ent of A la sk a n s  on the gasline . 

T h is  reques t fulfills stra tegy 1 .2a  of the G a s lin e  S tra teg ic  P lan .

P ipeline Tra in ing  Program  A dm in istia to r R an g e  2 3 F

• S a la ry  and B en e fits  $ 1 3 1 ,9 0 0

• T ra ve l, C o n tractua l, Su p p lie s  S 28 ,10 0
To ta l $ 160 ,000

Adult B a s ic  Educatio n  In c re a se  $ 2 ,5 0 0 ,000  

(A G IA  Train ing  S tra teg ic  P lan  S tra te g y  2 .5 a )

The Adult B a s ic  Ed u catio n  (A B E )  program  p rep ares A la sk a n s  for em p loym ent by providing 
instruction in the b a s ic  sk ills  of read ing , writing, m athem atics , and G e n e ra l Ed u ca tio na l D evelopm ent 

(G E D ) preparation and testing . In addition to b as ic  skills  instruction , A B E  p rovides a ss is ta n c e  with 
b as ic  reading and m ath com po nents need for trades ap p ren tice sh ip s  and  job training curricu lum . An 
in crease  in funding will a llow  for rc*mediation of b as ic  sk ills  d e fic ien c ie s  with an e m p h a s is  on 
preparation for A G IA -re la ted  occup a lio n a l training p rogram s, In e ffect, A B E  p rovides deve lopm ental 

reading , writing, and m ath w h ich  would not o therw ise  be ava ilab le .

The targeted funding will better m eet the current d em and s ot A la s k a n s  w ish ing  to en ter post­

seco n d ary  training and the labor m arket in A G IA  and high-growth in d ustrie s . T h e  requested  in cre a se  

in funding will resu lt in an  in c re a se  o f 2 0 ,8 3 0  d irect instructional h o u rs .

The  state  will a lso  rea lize  added va lu e  to by reducing attrition in fed era l and state-funded  tiaining 

program s, w hich  will u ltim ately p lace  m ore A la sk a n s  into good jo b s .

A la ska  Vocational T e c h n ic a l C e n te r Instructional E xp a n s io n  $ 1 ,5 0 0 ,0 0 0  

(A G IA  T rain ing  S tra te g ic  P lan  S tra teg y  3 .1 a )

Exp an d  welding , .’ jg u m  to o fur a seco n d  shift structural welding c la s s  to train an additional 30 

w e ld ers a yea r. W eld ing In stiu cto r $ 1 0 0 ,0 0 0  ann ua lly .

Upgrade and expand  D ie se l/H ea vy  program  by incorporating C D L  train ing into ex isting  D iese l/H eavy  

program , rep lace  ke y  equ ipm ent, and im prove shop . I teavy/C D I Instructo r $ 1 0 0 ,0 0 0 , Instructional 

A ide $ 5 0 ,0 0 0 , Eq u ipm ent $ 5 0 ,0 0 0  ann ua lly .

State of Al iskti Capital Project Summary 
AGIA Special Session 
7/0 08 10-30 17 AM

Department uf L.itror and Woikfotcu Development
Roferonco No: 4GBG/
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Gasline Workforce Development FY2009 Request: $34,800,000
Reference No: 46867

G a s lin e  O ccup atio ns G ran t Program  $ 2 6 ,5 0 0 ,0 0 0  
(A G IA  T ra in ing  S tra teg ic  P lan  S tra teg y  3 .1c )

P u r p o s e :  C om petitive grant program  promoting public/private education  p artne rsh ip s aim ed at youth 
to deve lop  and im plem ent en han ced  ca re e r and techn ica l education  p rogram s geared  toward high- 
growth jo b s  (e sp e c ia lly  relating to gasline  occup atio ns), e sp ec ia lly  in reg ions with lim ited econom ic 

and em ploym ent opportunities.

T i m e - f r a m e :  M ulti-year program  is needed to en su re  ad eq uate  developm ent and im plem entation 
time, and a s s is t  e a ch  partnersh ip 's ability to incorporate the p rogram s into their on-going efforts for 

susta inab ility .

I s s u e :  C a re e r  and T e ch n ica l Educatio n  (C T E )  is a  proven dropout prevention and c a re e r  building 
program  for youth. S ch o o l d istricts need private partners and sta  funding to provide additional C T E  

p rogram s.

P r o c e s s :  R F P 's  will be jointly issu ed  by D O LW D  and  D E E D ; schoo l d istricts will h ave  the ability to 
develop innovative p rogram s that a re  re levant to their reg ions and  students. Funding m ust 

S U P P L E M E N T , not supp lan t, existing  efforts.

E x p e c t e d  O u t c o m e s :  R ed u ced  dropout ra tes , im proved test s co re s , m ore high schoo l g radu ates 

going on to p o st-seco n dary  training and then becom ing em ployed .

F u n d i n g :

1 P F T  D E E D /1  P F T  D O L W D  for adm in istration : $ 1 ,025 ,00 0  ($ 2 0 5 ,0 0 0  per yea r)

T rave l, C o n tractua l, e tc . for staff: $ 4 7 5 ,0 0 0  (S 9 5 .0 0 0  per ye a r)
G ran ts  $ 2 5 ,0 0 0 ,0 0 0  ($5M  per yea r)

N o t e :  F irs t yea r funding m ay need  to be larger a s  schoo l d istricts m ay h ave  to in vest in facility 
developm ent to d e live r p rogram s. Flexib ility in g rants to include capital im provem ents, equipm ent and 

sup p lies acqu isition , to be included in grants p ro ce ss .

R eg ional Tm in ing  C e n te rs G a s lin e  Train ing  $ 2 .0 0 0 .0 00 

(A G IA  T ra in ing  S tra te g ic  P lan  S tra teg y  4 .2 e )

En h an cem en t to the F e d e ra l A la sk a  P ipe line  W o rke r T ra in ing  P ro ject.

The s ta te 's  fo cus is  on aligning re so u rc e s  to strengthen  public-private p artne rsh ip s for en han ced  
developm ent and d e live ry  am ong ex isting  training p rogram s. T he idea is to foster a  sta tew ide  clim ate 
of institutional innovation and teach ing  e xce lle n ce  in stra teg ic  locations to cap ita lize  on ex isting  
in frastructure , su sta inab ility , and each  region’s  cap ac ity  to sh o w  significant return on investm ent. T h is  
integrated system  will connect an  articu lated c a re e r pathw ay from high schoo l to p o st-seco n dary  

education  and  tra in ing : transition partic ipants Pom  schoo l to w ork; incorporate c a re e r  techn ica l 
education  sta n d a rd s , and  u se  industry-based  s ta n d a rd s . T h e  integrated c a re e r techn ica l education 
system  will "feed" youth and adults with ca re e r in terest and capab ility  through the sy stem  from entry

St,ilo of Al r.K.i PrajL'Ct S u iliit i. ii)
AGIA Special St'ssiun 
A 8 OH 10 30 17 AM
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Gasline Workforce Development FY2009 Request: $34,800,000
Reference No: 46867

to jou rney  level a d van cem en t.

A s  young people en te r the system  through high sch o o ls , and through construction , p re­
apprenticesh ip  training, and  vocafional p rogram s, it will be n e c e s sa ry  to m ove them  through a se rie s  
of training step s . T h e s e  s tep s  a re  b road ly categorized  a s  entry level train ing, industry based  training 
and occupational tra in ing . F o r those ind ividuals interested in vocational or un ive rsity  based  training 
p rogram s, it is n e c e s sa ry  to provide activ ities that in cre ase  math and read ing sk ills  to a point w here 

they can  su c c e ss fu lly  participate in train ing. O n ce  an individual is past the need  o f in tensive support 
in applied reading and m ath they enter into industry based  training. T ra in ing  at this level includes 

post-secondary  train ing, cou rse-re la ted  instruction for their app ren ticesh ip , and sp e c ific  skill 
deve lopm ent, such  a s  w eld ing  to p rep are  them for working in the industry . T h e  third and final stage 

of training is in support of skilled  p ro fe ss io n a ls , incum bent w o rkers and jo u rn eym en . During 
occupational training w o rke rs  learn the unique sk ills  required by their position, apprenticesh ip  
spo nso r or em ployer. S p e c ia lize d  training on the latest technology or sk ills  n e c e s sa ry  to be 

com petitive is the fo cus of occupationa l sp ecific  training.

T h ree  core a re a s  of e x p e n s e s  including instructional supports su ch  a s  curricu lum  developm ent to 

m eet industry training n e e d s , training a id e s  such  a s  c lassroo m  videos and tools and equipm ent, such  
a s  c la ssro o m  tool c rib s , will be funded through the supplem ent to the federa l g rant. Approxim ately

5 4 0 0 ,0 0 0  per yea r will be a llocated  to support training program s that lead to em ploym ent in gasline 

related occupations.

O verall the appropriation will support the training of 900  A la sk a n s  in entry level train ing, 900 A la ska n s  
in industry based  train ing and 700 A la s k a n s  in occupational training for a total o f 2 ,5 0 0  participants 

ove r the next five y e a rs .

Skill U pgrade T raining 5 7 5 0 ,0 0 0

(A G IA  Train ing  S tra teg ic  P lan  S tra te g y  4 .4 b )

The  D epartm ent rece ived  a  S 7 .5  million grant from  the U .S . D epartm ent of La b o r for pipeliner 
training. T h e  grant included 5 1 5 0 ,0 0 0  over four y e a rs  for a T ra in  the T ra in e r  in structo r program . With 

the in creasin g  retirem ent of baby b oom ers there is a significant need  to supp ly  the next generation of 
su p e rv iso rs  and tra in ers . T h is  funding w ould expand  our efforts, enabling  in c re a se d  training of 
tra iners and pipeline occupation  su p e rv iso rs . W e anticipate  training an  additional 60  tra iners and 150 

su p e rv iso rs  with this funding.

s ta le of Alaska Capital Projuct Summary
AGIA Special Session
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A la s k a  W o r k s  P a r t n e r s h ip  G a s l in e  W o r k fo r c e  D e v e lo p m e n t F Y 2 0 0 9  R e q u e s t :
R e fe r e n c e  N o :

$ 2 ,2 8 7 ,5 0 0
46870

A P /A L : Appropriation
C a te g o ry : Educatio n

L o c a t io n : S ta tew ide
H o u se  D is t r ic t : S ta te w id e  (H D  1-40)

P ro je c t  T y p e : C onstruction  
R e c ip ie n t : A la sk a  W o rks P a rtnersh ip  

C o n ta c t : G u y  Bell 
C o n ta c t  P h o n e : (9 07 )4 6 5 -2 7 0 0

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2013 

B r ie f  S u m m a ry  an d  S ta te m e n t o f N eed :
A laska  W o rks P a rtn e rsh ip  (A W P ) p roposes equipping the F a irb a n k s  p ipeline training cen te r with 
welding stations and other welding training equipm ent, w hich  will be used  to train entry level students 

to the m aste r pipe w e ld e r leve l, and other essen tia l equipm ent for co m p reh en sive  p ipeliner training.
FY 2009 FY2010 FY2011 FY2012 FY2013 FY2014 Total

G en  Fund 5 2 ,2 8 7 ,5 0 0 S 2.287.500

Total: 5 2 ,2 8 7 ,5 0 0  SO so so so SO 52 ,287 ,500

1 S ta te  M atch R equired  W O ne-T im e Project 1 P h a s e d  - n ew 1 P h a se d  - underway r  On-Going
0% = Minimum S la te  M atch  % R equ ired f-  A m en d m en t F  Mental Health  Bill

O p era tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff

Pro ject D evelopm ent: 0 0

Ongoing O perating : 0 0

O ne-T im e S ta rtup : 0

T o ta ls : 0 0

A d d it io n a l In fo rm a tio n  I P r io r  F u n d in g  H is to ry :
No p revious funding l ia s  been  provided for this project.

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
A la ska  W o rks P a rtn e rsh ip  A G IA  E q uipm :n t I ist 

(A G IA  Tra in ing  S tra te g ic  P lan  S tra teg y 3 .1 a )

T h is  equipm ent will in c re a se  the cap ac ity  of the P ipe line  T ra in ing  C e n te r to train the next generation 
of p ipeline w o rkers for building large d iam eter cross-coun try  oil and  g a s  p ipe lines. T ra in e e s  require 

hours of actua l hands-o n  train ing to learn  and dem onstrate  sk ills  so  they can  w ork sa fe ly  and 
efficiently. Provid ing additional equipm ent for training will help the sta te  a s s is t  em p lo yers  m eet the 

current and anticipated  future dem and for skilled w o rkers in the p ipeline construction  industry. 
W elding s h a c k s , tru cks , w eld ing m ach ine  positioners and a  m obile w eld ing  van  will in c re a se  the 
num ber o. p erso n s tra ined  in p ipeline welding skills  at the F a irb a n k s  P ipe line  T ra in ing  C en ter and in 

com m unities along A la s k a 's  transportation system . T h e re  is a  sho rtage  of s id cb o o in s  in A la ska  due 
to in creased  deve lopm ent and  pipeline repair activity on the North S lo p e  and providing one foi 
training will in c re a se  the num ber of p ersons qualified to op erate  s id eb o o m s. A  tractor trailer will 
provide tra in ees opportun ities to learn  how to sa fe ly  and effic iently  load , unload and  transport h eavy  

equipm ent used  for civil and  pipeline construction p ro jects. P r iv a te  em p lo yers  and trade 
apprenticesh ip  p rog ram s will contribute a m atch of 25 %  of the va lu e  of e a c h  pi ;c e  of equipm ent, 
w hich inc ludes c a sh  and  in-kind re so u rce s  for insuring , storing and m aintain ing  this equ ipm ent for 

continual u se  a s  train ing equipm ent.

St.tic* of AltUiK.i Capital Project Smnit. iiy
AGIA Special Session
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A la s k a  W o r k s  P a r tn e r s h ip  G a s l in e  W o r k f o r c e  D e v e lo p m e n t F Y 2 0 0 9  R e q u e s t : $ 2 ,2 8 7 ,5 0 0
R e fe r e n c e  N o : _____________ 4 6 8 7 0

N ationally, there is a critical shortage of skilled w e ld e rs . In an article published in the W all S treet 
Jo u rn a l, the A m erican  W elding S o c ie ty  (A W S ) estim ates a shortage of 2 0 0 ,0 0 0  w e lders by the yea r 
2010 . T h e  need to begin training A la sk a 's  w orkforce to m eet the existing  and future w orkforce needs 

can  be supp lem ented  through additional ded icated  welding booth sp a c e s . A la sk a  W orks Partnersh ip  
(A W P ) p rop oses equipping the Fa irb a n ks  pipeline training cen ter with tw enty weld ing stations, which 
will be used  to train entry level students to the m aste r pipe w e lder leve l. All booths would contain a 
m ulti-p rocess welding m ach ine , the n e c e s sa ry  pow er and hand tools and environm ental fum e 

extraction  equipm ent.

1. In 2 0 0 8 , A W P  p lans to train A la sk a  w e ld ers on recently  rece ived  24" d iam eter pipe (approxim ately
3 ,000  feet of pipe donated by the p ro d uce rs). T h e  large d iam eter pipe will require additional truck- 

m ounted welding m ach in e s , and a sso c ia te d  pipeline welding equipm ent such  a s  m agnatech  pipeliner 
orbital weld ing head  and pow er so u rce , beveling m ach in es, etc. - $ 8 0 0 ,0 0 0

2. (1 ) - M obile W elding Unit -  W elding m obile unit c lassro o m  w/ tractor -  $ 2 5 0 ,0 0 0

3 . (3 ) - A rctic  welding sh a ck s  for cross-country p ipeline welding - $1 50 ,0 0 0

4 . (2 ) - 3 5 0 0 , 4 x 4 ,  C re w  C ab , Dual R e a r  W h ee l, 9' bed welding trucks - $ 1 0 0 ,0 0 0

5. (1 ) -  583 S ideboom  p ipelayer - $7 50 ,0 0 0

6. (1 ) - T rac to r pow er unit w / GO ton, 3-axle  lowboy trailer, longer deck w I load booster - $ 2 75 ,00 0

7. Build and equip health  and sa fe ty  lab at pipeline training cen ter, i.e ., confined sp a c e  re scu e  
equipm ent, sw ing stag e  p latfo rm s, ventilation fan s and ducts, hazw o pp er, decontam ination set-up, 

first aid sta tio ns, lock-out tag out equ ipm ent, North S lo p e  Train ing  C onsortium  train ing, personal 

protection equipm ent, etc. - $2 50 ,000

8. Equ ip  pipeline training cen ter with n e c e s sa ry  c lassro o m  equipm ent, including tab les , ch a irs , 
d e sk s , cab in e ts , sm art boards, technology sy s te m s , office equipm ent, etc . - $ 3 5 0 ,0 0 0

9. A ir co m p re sso rs , sp a c e  h ea te rs  w / duct, oil spill containm ent van  - $ 1 2 5 ,0 0 0  

Total - $ 3 ,0 5 0 ,0 0 0  le s s  2 5 %  Industry Contribution : $ 2 ,2 8 7 ,5 0 0  G F

S la te  ol A laska  Capital P roject S um m ary  
AGIA Specia l  S e s s io n  
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G a s  P ip e lin e  Im p le m e n ta tio n  F Y 2 0 0 9  R e q u e s t : $ 1 5 ,0 0 0 ,0 0 0
_______________________________________________________________________________   R e fe re n c e  N o :_____________________ 4 6 873

A P /A L : Appropriation P ro je c t  T y p e : P lann ing

C a te g o ry : N atural R e so u rc e s
L o c a t io n : S ta tew id e  C o n ta c t : Le ta  S im o n s
H o u se  D is t r ic t : S ta tew id e  (H D  1-40) C o n ta c t  P h o n e : (9 07 )46 5-3 379
E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2013

B r ie f  S u m m a ry  a n d  S ta te m e n t o f N eed :
Im plem entation of the A la sk a  G a s lin e  Inducem ent A ct (A G IA ) will require the retention of outside 
experts  and  co n su ltan ts on certa in  a sp e c ts  of g as pipeline project im plem entation . Sp ec ifica lly , 

outside exp e rts  will be needed  to: a n a lyze  and a d v ise  the sta te  on p ipeline eng ineering  and 
p rac tice s ; tariffs, co st o ve rru n s , federa l loan g u a ran tees , royalty valuation m ethodology, and 
en fo rcem ent. Additionally , it will be n e c e ssa ry  to deve lop  and im plem ent a program  for project 

m anagem ent a sso c ia te d  with the A G IA  inter-state g as  pipeline project, the A G IA  P ipe line 

Coord inator, and oversigh t of sta te  A G IA  licen se  expend itu res.
F u n d in g :____________ FY 2009 FY 2010 FY2011 FY2012 FY2013 FY201-1  Total

G en  F und  S t 5 ,0 0 0 .0 0 0 S15.000.000

Total: S 15 ,0 0 0 ,0 0 0  SO SO SO SO SO $15 ,000 ,000

I S ta te  M atch  R equ ired  I*' O ne-T im e  Project I P h a s e d  - n ew  
0 co = Minimum S la te  M atch % R equ ired  I A m endm en t

I P h a se d  - underway 
r  Mental H ealth  Bill

I On-Going

O p e ra tin g  & M a in te n a n c e  C o s t s :
P ro ject D evelopm ent: 

Ongoing O perating : 

O ne-T im e Startup :

Am ount
0

0
0

Sta ff
0
0

To ta ls : 0 0

A d d it io n a l In fo rm a tio n  / P r io r  F u n d in g  H is to ry :
5 6 .5 5 0 ,0 0 0  in s e c . 2 (a ) , ch . 6, S L A  2007  

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
Provide expertise and advice to the state related to natural gas pipeline or mega-project planning, 
management, permitting, and construction:

? Tariffs and ratemaking;
Policies of the Federal Energy Regulatory Commission, the Regulatory Commission of A laska, and the 
Canadian National Energy Board;

'/ G as pipeline a ccess ;
Aspects of gasline project engineering to evaluate design and expansion provisions:

V Project econom ics, cash flow, state fiscal terms, and forecast modeling;
.’ R isk assessm ent;
? Project financing and federal loan guarantees;

Input to project economics and state revenue projections;
' Develop and implement program for project management; and

'! Develop and implement oversight process and for state A G IA  license expenditures.

Why th is  P ro ject is Needed Now: This request will provide funds to implement a gas pipeline contract under
AGIA . I heso funds m ay be expended directly by the Department of Natural Resources or may be RSA'd to

Stulu ul Alaska Capital Project S u m m a ry  Department of Natural Resources
AGIA Special Session Reference No: *16873
7/8i08 9:11:31 AM Page 1



G a s  P ip e lin e  Im p le m e n ta tio n  F Y 2 0 0 9  R e q u e s t : $ 1 5 ,0 0 0 ,0 0 0
_______________________________________________________________________________________ R e fe re n c e  N o:__________________ 46 87 3
the Departm ent o f Revenue, the Departm ent of Law, o r the G overnor’s O ffice to pay for contracts with outside 
experts. Im plem entation o f the gas pipeline project is expected to begin in FY 09. The expenditure of these 
funds is expected to continue through FY 13.

L ine Item  E x p e n d itu re s : Services $15,000,000 -  Funding will pay for outs ide experts and an Intra-state 
Gas P ipeline Coord inator to facilitate in-sta le gas project development.

S ta te  uf A laska  Capital P ro ject  S u m m ary  
AGIA S pecia l  S e s s io n  
AfVQy d 11 a i  AM Page 2

D ap  Htmani of Natural R e so u rc e s  
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C a p ita liz a t io n  o f th e  A la s k a  G a s lin e  In d u ce m e n t A c t  
R e im b u rs e m e n t F u n d

F Y 2 0 0 9  R e q u e s t :
R e fe r e n c e  N o :

$ 1 6 4 ,0 0 0 ,0 0 0

4 6874

P ro je c t  T y p e : Construction

C o n ta c t : Je rry  Burnett 

C o n ta c t  P h o n e : (907 )465-2312

A P /A L : Appropriation 
C a te g o ry : D evelopm ent 
L o c a t io n : S ta tew ide 
H o u se  D is t r ic t : S ta tew id e  (H D  1-40)
E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2013

B r ie f  S u m m a ry  and  S ta te m e n t o f N eed :
T h is  re flects the estim ated  am ount n e ce ssa ry  to fully cap ita lize  the A la sk a  G a s lin e  Inducem ent A ct 
R e im b ursem en t Fund  at S50 0  million after the reappropriation of approxim ate ly $336  million from the 

A la sk a  H ousing F in a n ce  Corporation .
FY 2012 FY2013 FY2014 Total

G en  F und S164.000.000 $164,000,000

Total: $164,000,000 $0 $0 so so $0 $164,000,000

r  S ta te  Match R equired  W O ne-T im e Project I P h a s e d  - now I P h ase d  - underway i On-Going
0% = Minimum S ta te  M atch % Required I A m en d m en t F  Mental Health Bill

O p e ra tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff
Pro ject D evelopm ent: 0 0

Ongoing O perating . 0 0

O ne-T im e S ta rtup : 0

To ta ls : 0 0

A d d it io n a l In fo rm a tio n  I P r io r  F u n d in g  H is to ry :
$300  million to A H F C  in s e c . 14, ch . 13, S L A  2 0 06 . T h is  appropriation and all in terest ea rn ed  are  
reappropriated to the A la sk a  G a s lin e  Inducem ent Act R e im b ursem en t Fund .

Statu of Alaska Capital P ri'je c l Sunm iiiiy
AGIA Special Session
7/10/08 1:52:55 PM PiltJU 1
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G a s  P ip e l in e : S p u r  L in e  S e g m e n t F Y 2 0 0 9  R e q u e s t : $ 2 5 ,0 0 0 ,0 0 0
R e f e r e n c e  N o : 4 6 8 7 5

A P / A L : A p p ro p ria tio n  P ro je c t  T y p e : P lan n in g

C a te g o ry : D e ve lo p m en t

L o c a t io n : S ta te w id e  C o n ta c t : J e r r y  B u rn e tt

H o u s e  D is t r ic t :  S ta te w id e  (H D  1-40 ) C o n ta c t  P h o n e : (9 0 7 )4 6 5 -2 3 1 2

E s t im a te d  P r o je c t  D a te s : 07 /0 1 /2 0 0 8  - 06 /30 /20 13

B r ie f  S u m m a r y  a n d  S ta te m e n t  o f N e e d :
T h is  p ro ject will c o v e r w o rk  on righ t-o f-w ay, p re lim in ary  en g in e e rin g , perm itting , p lan n in g , and  d esign  

o f a 37 0  m ile sp u r line from  D e lta  Ju n c tio n  to B e lu g a . T h is  re q u e s t w ill he lp  fund  the c o s ts  of ou tside 

e xp e rts  and  co n su lta n ts .
F Y 2 0 1 0  FY2011 F Y 2012  F Y 2 0 1 3  F Y 2014  Total

G e n  F und  $ 2 5 ,0 0 0 ,0 0 0 $ 2 5 ,0 0 0 ,0 0 0

Total: $ 2 5 ,0 0 0 ,0 0 0  $0 so so so SO S 2 5 .0 0 0 .0 0 0

I S ta te  M a tch  R e q u ire d  P  O n e -T im e  P ro je c t  f P h a s e d  - n e w r  P h a s e d  - u n derw ay I O n-G o ing
0 %  = M inimum S ta t e  M atch  %  R e q u ire d t~ A m e n d m e n t f-  M enta l  H ea l th  Bill

O p e ra t in g  & M a in te n a n c e  C o s t s : A m o u n t S ta ff

P ro je c t D eve lo p m en t: 0 0

O ngoing O p e ia t in g : 0 0

O n e -T im e  S ta rtu p : 0

T o ta ls : 0 0

A d d it io n a l In fo rm a t io n  / P r io r  F u n d in g  H is to ry :

$ 4 ,0 0 0 ,0 0 0  s e c . 10 , c h . 2 9 , S L A  2 0 0 8

P ro je c t  D e s c r ip t io n / J u s t i f ic a t io n :

A la s k a  re s id e n ts  n eed  n e w  s o u rc e s  o f low  co st e n e rg y . T h e  g a s  p ip e lin e  from  the A la s k a  North 

S lo p e  to A lb e rta  p re se n ts  a n  opportun ity  for that e n e rg y . T h e  sp u r lin e  cou ld  bring North S lo p e  g as  

to m an y  A la s k a  re s id e n ts  b eyo n d  th o se  that live a long  the p ipeline  m u te .

T h is  C IP  re q u e s t w ould  p ro v id e  e x p e rt is e  and  a d v ic e  to the A la s k a  N atu ra l G a s  D e ve lo p m en t 

A uthority  (A N G D A ) reg a rd in g  co n stru c tio n  o f a  sp u r line from  D e lta  Ju n c tio n  to S o u th ce n tra l A la s k a . 

M o re  sp e c if ic a lly :

E n s u re  that all righ t-o f-w ay is s u e s  a re  a d e q u a te ly  re so lv e d  an d  p e rm is s io n s  in p la ce  a s  

e xp e d itio u s ly  a s  p o ss ib le ;

R e v ie w  and  a d v ise  on a s p e c ts  of g a s lin e  p ro ject e n g in e e rin g  and  d e s ig n  to e n su re  

fe as ib ility  and  in tegrity  of the take -o ff point d e s ig n ;

. '  D e ve lo p  co n tra c t and  b ond ing  d o cu m e n ts  for ag g re g atio n  of utility g a s  n e e d s ;

E v a lu a te  c a p a c ity  re q u ire m e n ts  to support L N G ;

D e ve lo p  jo int ve n tu re  p a rtn e rsh ip  d o cu m e n ts , fin an c in g  p lan , re q u e s t  ce rtifica te  of 

p ub lic  c o n v e n ie n c e  an d  n e c e s s ity ;

stnto of Alaska Capital Piojuct Summary Department of RevOnuo
AGIA Special Session Reference No: 4G875
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G a s  P ip e l in e : S p u r  L in e  S e g m e n t F Y 2 0 0 9  R e q u e s t : $ 2 5 ,0 0 0 ,0 0 0
R e fe r e n c e  N o : 4 6 8 7 5

o P ro v id e  co n su lta tio n  and  a s s is ta n c e  obtain ing  a n y  s ta te  o r fed e ra l p erm its  a s so c ia te d  

w ith  the sp u r line  se g m e n t ; and

o P u rc h a s e  p ro p an e  on North S lo p e  fo r "pilot" p ro ject and  tan k  ren ta l.

W hy th is  P ro je c t is  Needed N ow : T h e  timing o f an  open  s e a s o n  for a m a in lin e  p ro ject is sh o rt. T h e  

initial op en  s e a so n  will o c c u r in c a le n d a r  y e a r  2 0 1 0 . It is im p e ra tive  that the sp u r line be positioned  

to o ffe r tran sp o rta tio n  s e rv ic e  at the sa m e  tim e the op en  s e a s o n  for the m ain lin e  is  co n d u cte d . T h is  

w o rk  is  e x p e c te d  to beg in  in F Y 0 9 . T h e  exp e n d itu re  o f fu n d s is e x p e c te d  to co n tin ue  through F Y 1 3 .

L in e  Item  E x p e n d it u r e s :  S e rv ic e s  $ 2 5 ,0 0 0 ,0 0 0  for co n tractin g  out the righ t-o f-w ay, en g in e e rin g , 

financ in g , perm itting , an d  d es ig n  o f a sp u r line.

Stnto of Alaska Capital Project Summaiy 
AGIA Special Session 
7/8/OH 9:13:34 AM I 'a g o 2

Department of Revenue 
Reference No: 46875
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G a s  P ip e lin e  In f ra s t ru c tu re  P re p a ra t io n  F Y 2 0 0 9  R e q u e s t : $1 2 9 ,9 0 0 ,0 0 0
 _____________________________________________________________________________ R e fe re n c e  N o :__________________46877

A P /A L : Appropriation with A llocations P ro je c t T y p e : Construction

C a te g o ry : T ransportation
L o c a t io n : S ta tew id e  C o n ta c t : F ran k  R ich a rd s
H o u se  D is t r ic t : S ta te w id e  (HD 1-40) C o n ta c t P h o n e : (9 0 7 )4 6 5 -3 9 0 0

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2012

B r ie f  S u m m a ry  a n d  S ta te m e n t o f N eed :
T h is  req u est is the initial s tag e  of a large s ca le  effort to ad d re ss  h ighw ay, airport, bridge, and 
m ain tenance  facility n e e d s  to support the construction of a large d iam eter natural g as  pipeline from 

the North S lo p e  to the C an a d ian  B o rd er and M idw estern  s ta te s . T h e  D alton , Elliott, R ichard so n , 
H a ines and A la sk a  H ig hw ays will be im pacted by the projected in c re a se s  in h eavy  truck traffic and 

the m ovem ent of pipe and ove rsized  construction  m odules.
F u n d in g :  FY 2009 FY2010 FY2011 FY2Q12 FY2013 FY201-1  Total

G en  F und  S 1 2 9 .900 .000  $ 2 7 5 ,000 ,000  $275 ,0 0 0 ,0 0 0  $250 ,000 ,000  S 150 .000 .000  5 1 5 0 .000 ,000  S1.229.900.0
00

Total: $ 1 2 9 ,9 0 0 ,0 0 0  $ 2 7 5 ,000 ,000  5 2 7 5 ,000 .000  S250 .000 .000  $150 ,0 0 0 ,0 0 0  S150 .000 .000  S1.229 ,900,0
00

1  S ta te  M atch  P e q u ire d  I*’ O ne-T im e P ro ject  i P h a s e d  - new  I" P h a se d  - underway T On-Going
0% = Minimum 'm le  M atch  % Required____________ l~ A m en d m en t________ l~ Mental Health  Bill_________________________

O p e ra tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff
P ro ject D evelopm ent: 0 0

Ongoing O perating : 0 0
O ne-T im e Startup : 0

To ta ls : 0 0

A d d it io n a l In fo rm a tio n  I P r io r  F u n d in g  H is to ry :

State of Alaska Capital Project Summary
AGIA Special Session
7/8/08 10:29:18 AM
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P re c o n s tru c t io n  - D a lto n , E llio tt , R ic h a rd s o n , A la s k a , a id 

H a in e s  H ig h w a y s____________________________________________ _____________

F Y 2 0 0 9  R e q u e s t :
R e fe r e n c e  N o :

$ 3 1 ,0 0 0 ,0 0 0
4G 878

P ro je c t  T y p e : C onstructionA P /A L : A llocation 
C a te g o ry : Transportation
L o c a t io n : S ta tew id e  C o n ta c t : F ra n k  R ich a rd s
H o u se  D is t r ic t : S ta tew id e  (H D  1-40) C o n ta c t  P h o n e : (9 07 )46 5-3 900

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2011 
A p p ro p ria t io n : G a s  P ip e line  In frastructure Preparation

B r ie f  S u m m a ry  and  S ta te m e n t o f N eed :
T h is  project is the initial s tag e  of a large sca le  effort to ad d re ss  h ighw ay, airport, bridge, and 

m ain tenance  facility n eed s to support the construction of a large d iam eter natural g as  p ipeline from 
the North S lop e to the C an a d ian  B o rd er and M idw estern  s ta te s . T h e  Dalton, Elliott, R ich a rd so n , 
H a ines and A la sk a  H ig hw ays will be im pacted by the projected in c re a se s  in h e a vy  truck traffic and 

the m ovem ent of pipe and o ve rs ize d  construction m odules.
FY2012 FY 2013 FY2014 Total

G en  F und  $ 3 1 ,000 ,000  $ 7 5 ,0 00 ,000  $75 ,000 ,000  $50 ,000 ,000 5231 ,000 ,000

Total: $ 3 1 ,000 ,000  $75 ,000 ,000  S75.000.000 $50 ,000 ,000 s o $0 5231 ,000 ,000

i S ta te  Match R equired  W O ne-T im e  P ro ject  T P h a s e d  - new  
0%  = Minimum S ta te  M atch % R equ ired  V  A m endm ent

f P h a se d  - underway 
T  Mental H ealth  Bill

T  On-Going

O p e ra tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff

Pro ject D evelopm ent: 0 0

Ongoing O perating : 0 0

O ne-T im e Startup : 0

To ta ls :

A d d it io n a l In fo rm a tio n  / P r io r  F u n d in g  H is to ry :

0 0

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
Largo sc a le  inves tm ent of s t a te  funding is n e e d e d  if vve o re  to p re p a re  our  infrastructure befo re  gar. pipeline construction  
begins F edera l  construc tion  fu n d s  a r e  in a d e q u a te  to a d d r e s s  tins n e e d  a n d  the  federa l project deve lopm en t  p r o c e s s  is 
too t im e-consum ing  to m e e t  the  requ ired  s c h e d u le .

Im provem ents  n e e d e d  to h an d le  this e x p e c te d  traffic influx include h ighway reconstruc tion  to s t ren g th en  highway 
e m b a n k m e n ts  a n d  p a v e m e n t  a long  se le c te d  s e g m e n t s  Widening an d  rea lignm ent will b e  d o n e  w h e re  existing sh o u ld e rs  
an d  a l ignm ents  a re  in a d e q u a te .  P a s s in g  lanes ,  truck pullouts an d  rest a r e a s  will b e  co n s tru c ted  and  enlarged. Bridges 
will a lso  b e  improved to in c re a s e  c l e a ra n c e s  a n d  load capacity. Enla rged  m a in te n a n c e  s h o p s  a n d  equ ipm en t  w aim  
s to ra g e  buildings to a c c o m m o d a te  n e e d e d  snow plow s and  o ther  h ea v y  equ ip m en t  will bo  provided.

P ro ject Ju s tifica tio n

This project will initiate d e s ig n  work lor construction  s e g m e n ts  inleduij to co m ple te  h ighw ay u p g r a d e s  It v.ill a d d r e s s  
significant p roblem s wilh e m b a n k m e n t  a n d  surfacing It will a lso  a d d r e s s  capac ity  a n d  s.ite ty i s s u e s  a s so c ia te d  with 
su b s ta n d a rd  width, a l ignm ent a n d  s t e e p  g ra d e s .  T his project will a lso  fund efforts to s e c u r e  a n d  deve lop  material s o u r c e s  
tha t a r e  es sen t ia l  for future pro jec t construc tion  an d  highway m a in te n an c e ,  an d  co n d u c t  co re  drilling arm o ther  su rvey  work 
n e e d e d  for s u b s e q u e n t  project s t a g e s .  This a d v a n c e  work is es sen t ia l  to sho r ten ing  project d ev e lo p m e n t  s c h e d u le s  an d  
enabling  critical highway construc tion  to occur piior to g a s  pipeline s ta l l  up

Statu of Alaska Capital Project Summary
AGIA Special Session
7/8/08 10:23:30 AM
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P r e c o n s t r u c t io n  - D a lto n , E l l io t t , R ic h a r d s o n , A la s k a , a n d  F Y 2 0 0 9  R e q u e s t : $ 3 1 ,0 0 0 ,0 0 0
H a in e s  H ig h w a y s _____________________________________________________R e fe r e n c e  N o :________________4 6 8 7 8

Highway reconstruc tion  p ro jec ts  will focus on the  s e g m e n t s  of the  corridor with the poo res t  foundations an d  the g re a te s t  
p a v e m e n t  a n d  road  su r fa ce  d is t re ss .  S hou lder  widening, rea lignm ents ,  and  rep la ce m en t  of failing culverts  and  o ther  
d ra inage  s t ru c tu re s  will a l so  b e  a d d r e s s e d .  P a s s in g  lanes,  truck pullouts an d  rest a r e a s  will r e d u c e  traffic b ac k u p s  and  
le s s e n  u n s a fe  p ass in g .  Bridge width, height an d  load bearing  capacity  will be  in c reased  to a c c o m m o d a te d  gasline 
m odu les  a n d  o the r  overs ized  equipm ent.  M ain tenance  s tation im provem ents  will focus on acco m m o d a t in g  larger 
snow plow s an d  sh o p  b a y s  to e n h a n c e  efficiency an d  equipm ent availability.

P ro je c t  D e s c r i p t i o n  a n d  C o s t  E s t im a te s

While the d es ig n  e s t im a te s  below  total $53 .5  million, this project funding re q u e s t  is for S31 million to initiate des ign  to 
e n s u re  the  m o s t  lime critical projec ts  in this corridor ca n  b e  com ple ted  before gas line  construction  begins,  Funding will he 
allocated to the  following identified projects with flexibility reta ined to shift allocations b e tw e en  projec ts  if n ec es sa ry :

D alton  H ig h w a y

• Dalton Highway MP 0 to 9 Reconstruction: This project vail reconstruct  a n d  widen the e m b a n k m e n t  an d  p av em en t  
s t ru c tu re s  a n d  im prove d ra inage .

D esign: $3 ,0 0 0 ,0 0 0
Construction: $ 2 7 ,000 ,000  (future funding)

> Dalton Highway MP 18 to 37 Reconstruction: This project will reconstruct a n d  widen the  e m b a n k m e n t  an d  p av e m e n t  
s t ru c tu re s  a n d  im prove d ra inage .

Design : $6 ,000 ,000
C onstruc tion: S 60 ,000 ,000  (future funding)

• Dalton Highway MP 49 to 55  Reconstruction: This project will reconstruct a n d  widen the  e m b a n k m e n t  and  p avem en t  
s t ru c tu re s  a n d  im prove d ra inage .

D esign: 52 ,000 ,000
Construction: $ 1 8 ,000 ,000  (future funding)

• Dalton Highway Material S ite D evelopm ent an d  Corridor Surveys: This project will conduc t corridor su rv ey s  and  
geo tec h m ca l  investiga tions for material site deve lopm ent.

D esign : $ 1 3 ,000 ,000

• Dalton H ighw ay  MP 9 to 11 Realign a n d  R econstruc tion
D esign : $50 0 ,0 0 0

Elliott H ig h w a y

• Elliott H ighw ay MP 0 to 28 Reconstruction: This project will reconstruct an d  widen the  e m b a n k m e n t  a n d  p av e m e n t  
s t ruc tu re s  a n d  im prove d ra in a g e .

Design: $6 ,0 0 0 ,0 0 0
Construction: $ 4 3 ,000 ,000  (future funding)

A l . isk a /R ic h a rd so r i  H ig h w a y s

• A laska /R icha rdson  I highways P a s s in g  L anes :  This project will construc t  p as s in g  lanes  at approxim ate ly  20 locations to 
a c c o m m o d a te  in c re a s e d  truck trallic,

D esign : $4 ,000 ,000
C onstruction: $ 6 0 ,000 ,000  (future funding)

• Alaska Highway MP 1235-1256  Rehabilitation: This project will rehabilitate em b an k m e n t  a n d  p a v e m e n t  structures ,  
improve d ra inage ,  and  W iden a s  n ec es sa ry .

D esign '  $4 ,500 ,000
Construction: $ 4 2 ,0 0 0 ,0 0 0  (future funding)

Statu  of A laska  Capita l P roject Surtmiaiy 
AGIA S pec ia l  S e s s io n  
7/8/08 10:23:31 AM Page 2
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P re c o n s tru c t io n  - D a lto n , E llio tt , R ic h a rd s o n , A la s k a , a n d  F Y 2 0 0 9  R e q u e s t : $ 3 1 ,0 0 0 ,0 0 0

H a in e s  H ig h w a y s _____________________________________________________________R e fe re n ce  N o :____________________4 6 878
• A laska Highway Tok River Bridge (#0506) R ep lacem en t:  This project will r ep la ce  the existing narrow  truss  bridge (253' 

x 24 ')  with o n e  that ca n  a c c o m m o d a te  overs ized  gas line  m o d u le s  an d  construc tion  m ateria ls .
Design: $1 ,5 0 0 ,0 0 0
Construction: $ 1 0 ,0 0 0 ,0 0 0  (future funding)

• A laska/R icha rdson  Highway T ru ss  Bridge U pgrades:  This project will u p g rad e  the Jo h n s o n  River Bridge, G ers tle  River 
Bridge, T a n a n a  River Bridge a t  Delta Junction  to a c c o m m o d a te  overs ized  gas line  m o d u le s  an d  construction  m ateria ls .

Design: $2 ,000 ,000
Construction: To b e  de te rm ined

• A laska/R icha rdson  H ighways Truck R e s t  A rea  U pgrades:  This project will cons truc t  new  a n d  u p g rad e  existing truck 
rest a r e a s  to a c c o m m o d a te  in c re a se d  truck traffic.

Design : $3 ,000 ,000
Construction: $ 4 0 ,0 0 0 ,0 0 0  (future funding)

• A laska/R icha rdson  Highway M a in te n an ce  Facility Improvem ents: This project will construc t n ew  s h o p  facilities an d  
equ ipm en t  w arm  s to ra g e  buildings at Delta Junction  an d  Northway to a c c o m m o d a te  snow plow s and  o the r  road  
m a in te n a n c e  equipm ent.

Design : $1 ,5 0 0 ,0 0 0
Construction: $ 1 2 ,0 0 0 ,0 0 0  (future funding)

H a in e s  H ig h w a y s

• H a ines  Highway MP 21 to 25 .3  Reconstruction , R eal ignm ent and  Chilkat R iver Bridge R ep lacem en t:  This 
project will r e p la c e s  an d  re lo c a te s  the  Chilkat River Bridge an d  brings the  I lighway to m odern  app roved  s ta n d a rd s .

D esign : $6 ,5 0 0 ,0 0 0

Stale of A laska Capital Project Summary
AGIA Special Session
7/8/08 10.23:31 AM
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D a lton  H ig h w a y  R e c o n s t ru c t io n  F Y 2 0 0 9  R e q u e s t : $7 5 ,4 0 0 ,0 0 0
 ______  ___________  R e fe re n c e  N o:__________________ 46865

A P /A L : A llocation P ro je c t  T y p e : C onstruction

C a te g o ry : Transportation
L o c a t io n : S ta tew id e  C o n ta c t : F ran k  R ich a rd s
H o u se  D is t r ic t : S ta tew id e  (H D  1-40) C o n ta c t P h o n e : (9 0 7 )4 6 5 -3 9 0 0

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2011 
A p p ro p ria t io n : G a s  P ipe line  Infrastructure Preparation

B r ie f  S u m m a ry  an d  S ta te m e n t o f N eed :
T h is  project is the initial stag e  of a large sca le  effort to reconstruct critical se g m e n ts  of this h ighway 

prior to construction of the proposed natural g as  p ipeline. It will a d d re ss  cap a c ity  and sa fe ty  issu e s  
asso c ia te d  with sub stand ard  width, a lignm ent and steep  g rad e s . T h e s e  conditions a re  m ost se ve re  
betw een F a irb a n ks  and the Yukon  R ive r, but ex ist in other a re a s  a s  w ell. It will a lso  ad d re ss  

significant problem s with existing  roadw ay em bankm ent and surfac ing .
F u n d in g :  FY 2009 FY201Q FY2Q11 FY2012 FY2013 F Y 2 0 1 4 __________Total

G en  Fund S 75 .400 .000  S200 ,000 .000  S200 ,000 .000  S200,000 .000  $150 ,000 ,000  S 1 50 .000 .000  S975,<100,000

Total; S 75 .400 .000  $ 2 0 0 ,000 ,000  $ 2 0 0 ,000 ,000  S200.000 .000  $150 ,000 ,000  S 150 ,000 ,000  S975.<100,00'o'

"1 S ta te  M atch R equ ired  i O ne-T im e Project I P h a s e d  - new  P  P h ase d  - underw ay 1 On-Going
0% = Minimum S ta te  Match % Required___________ l~~ A m endm en t_________1~~ Mental H ealth  Bill_________________________

O p era tin g  & M a in te n a n c e  C o s t s : A m ount S ta ff
P ro ject D evelopm ent: 0 0

Ongoing O perating ; 0 0
O ne-T im e S ta rtu p:___________________________0_______________

To ta ls : 0 U

A d d it io n a l In fo rm atio n  / P r io r  F u n d in g  H is to ry :

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
Much ol th e  original h ighw ay w a s  cons truc ted  with minimal e m b a n k m e n t  over  poor soils a n d  perm afros t .  In m any  a r e a s  
this e m b a n k m c r 1 is no  longer  sufficient to w ithstand the  an ticipated  loads of heavy-walled, In rge-d iam eter  p ipe  an d  other 
construction  m ateria ls .

F edera l  construction  fu n d s  a r e  in a d e q u a te  to p re p a re  this con idor  for projected  future traffic. L arge  s c a lu  inves tm en t of 
s ta te  funding is  n e e d e d  if w e  a r e  to a d d r e s s  this n e e d  before  g a s  pipeline construction  beg ins .

This project inc ludes im m ed ia te  construction  work in th re e  priority a r e a s  with d es ig n  a lready  u nderw ay ,  l iu s  project will 
a lso  fund efforts to s e c u r e  a n d  d eve lop  material s o u r c e s  that a r e  e s sen t ia l  lor future project cons truc tion  a n d  highway 
m a in te n an c e ,  a n d  a d v a n c e  permitting n e e d e d  for s u b s e q u e n t  project s ta g e s .  This a d v a n c e  work is e s se n t ia l  to shortening 
pioject d ev e lo p m e n t  s c h e d u le s  a n d  enabling  critical h ighway construction to occur  prior to g a s  line s ta r t  up.

P ro je c t  J u s t i f i c a t io n :
Thy Dalton Highway Corridor from F airbanks  to Prudliot* Day is vital to Noith S lopu  oil and  g a s  deve lopm en t .  This 
highway a s ta tew ide  priority, that provides the  sole  g round  transporta tion link to A laska 's  m ajor  r e v e n u e  so u rce .  O verland 
a c c e s s  to t h e s e  r e s o u r c e s  is i ntic.il to their con tinued  deve lopm ent,  to Alyeska Pipeline opera t ion  a n d  m a in te n a n c e  and  In 
future g a s  pipeline construc tion  Truck traffic is e x p e c te d  to cont inue to grow a s  continued  oil a n d  g a s  deve lopm en t  
lequ ires  inc reas ing  a m o u n ts  of dull pipe, m a te r ia ls  for production facilities and  o the r  su p p l ies  Traffic growth is ex p e c ted  
to a c ce le ra te  significantly with construc tion  of the  p lanned  g a s  pipeline.

State of Alaska Capital Project Summary Department of Transportation and Public Facilities
AGIA Special Sossion Reference No: 4G365
7/8/08 9 10 13 AM Pnqu 1



D a lto n  H ig h w a y  R e c o n s t r u c t io n F Y 2 0 0 9  R e q u e s t :
R e fe r e n c e  N o :

$75,400,000
46865

Added lo this is the  s te a d y  in c re a s e  in tourist, recreation  an d  o the r  private vehicle  traffic using this route. Traffic conflicts 
a re  inc reas ing  b e tw e en  e x p e r ie n c e d  corridor u s e rs  and  c a su a l  drivers u n p re p a re d  for the  existing narrow roads ,  tight 
curves, soft e m b a n k m e n ts ,  rough  s u r la c e s  a n d  o ther  heavy  truck traffic that m u s t  b e  c o n te n d e d  with.

Project Description and Cost Estimates:

This project funding r e q u e s t  is for S75.4 million to e n s u re  the  m o s t  time critical p ro jec ts  in this corridor can  be  com pleted  
before g a s  line construction  beg ins .

R e co n s t ru c t  the  Daiton Highway MP 175 to 209
Design: C om ple ted  with federal funds
Construction: $29 ,000 ,000

Realign and  R e c o n s t ru c t  Dalton Highway MP 9 to 11
Design: Currently in p ro g re s s  with Federa l  funds
Construction: $ 2 2 ,500 ,000

Dalton Highway Culverts  MP 200  to 321
Design: C om ple ted  with federal funds
C onstruction: $23 ,300 ,000

State of A laska Capital Project Summary Department of Transportation and Public Facilities
AGIA Sp r aal Session Reference No: *10865
7/8/08 9.16 13 AM Pago 2



^ P r “  o ^ .  c3 t N O

H a in e s  H ig h w a y : M P  21 to  25 .3  R e c o n s t ru c t io n , F Y 2 0 0 9  R e q u e s t : $ 2 3 ,5 0 0 ,0 0 0
R e a lig n m e n t an d  C h ilk a t  R iv e r  B r id g e R e p la c e m e n t R e fe re n c e  N o :__________________ 46366

A P /A L : A llocation  P ro je c t  T y p e : Construction

C a te g o ry . T ransportation
L o c a t io n : H a in es C o n ta c t : F ran k  R ich a rd s
H o u se  D is t r ic t : C o rd o va/So u th east Is lan ds (H D  C o n ta c t  P h o n e : (9 0 7 )4 6 5 -3 9 0 0  

5 )
E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2012 

A p p ro p ria t io n : G a s  P ipe line  Infrastructure P rep aratio n

B r ie f  S u m m a ry  a n d  S ta te m e n t o f N eed :
The  H a in e s  H ighw ay p rovides the shortest link betw een tidew ater and 200  m iles of the proposed 
gasline  route. T h u s , it is  the obvious hauling route for this portion of gasline  construction , and 

depending on log istics could be crucia l to construction  of the entire g asline . U pgrade of this h ighw ay 
is a sta tew ide  priority b e c a u se  it links m arine transportation (to A la sk a ) with the Ine. .or. Fed e ra l 
construction funos a re  inadequate  to com plete the upgrade of th is corridor, Investm en t of state 

funding is needed  if w e  a re  to ad d re ss  this need before g as pipeline construction  b eg ins.
FY2010 FY2011 FY2012 FY2013 FY2014 Total

G en  F und S 23 .500 .000 S23.500 .000

Total; S 23 ,5 00 .000  SO SO SO $0 SO $23 ,500 ,000

f S ta te  M atch  R equired  ^  O ne-T im e Project I P h a s e d - n e w I P h ase d  - underway I O n-G oing
C7j  -  Minimum S la te  M atch % R equ ired  T  A m endm en t r  Menial Health  Bill

O p e ra tin g  & M a in te n a n c e  C o s t s : Am ount S ta ff

P ro ject D evelopm ent: 0 0

Ongoing O perating : 0 0
O ne-T im e Startup : 0

T o ta ls : 0 0

A d d it io n a l In fo rm atio n  I P r io r  F u n d in g  H is to ry :

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
Almost half of the  gas l in e  haul rou te  from the  I la m e s  port to  the  C a n a d ia n  border  requ ires  a n  u p g ia d e  to m o d e rn  highway 
s ta n d a rd s .  Thu m o s t  p re ss in g  deficiency is the  ag ing  br< fge a c r o s s  the  Chilkat River. This project will r e p la c e  the  bridge 
on a  sho r te r  al ignm ent loca ted  d o w n s tr e a m  from the  curren t  ro s s i ry  T he  new  bridge will p rov ide an  u ltimate load 
capacity  sufficient for the  full r a n g e  of hauling s c e n a r io s  during yasliiio construction.

Til-..* project inc ludes  higi.way reconstruction  from th e  c ro ss in g  (MP 23.8) v.e .l to the  m e e t  point with th e  prev ious  u p g ra d e  
(MP 25.3). s o  that th e re  is n o  g a p  b e tw e en  the  new  b n d g e  a n d  previously improved h ighw ay R elocation  of the  bridge a lso  
a d d r e s s e s  p iob lc in s  with the  w e s t l  >l ' id ap p ro a c h ,  which h a s  advisory s p e e d  posting  an d  a  history of vehicle  rollovers.
Thu e a s lb o u n d  te rm inus  of this project is in the  vicinity ol Klukwan. w h e re  th e  h ighw ay le a v e s  river e leva tion  an d  climbs 
buloro dropping  b ac k  to river e l e v jh o n  at the  MP 23  P crossing.

The exis ting  Chilkat River b riuge h a s  n u m e ro u s  p rob lem s,  including nar row  d ec k  width (24 feet for 0 1 miles),  no  
shou lders ,  g r a d e  se t t le m en t  o n  bo th  a p p r o a c h e s  (problem atic  for heav ie r  vehic les)  a n d  poor iiiynmenl on  the  w e s 'b e u m i  
app roach ,  b e c a u s e  ol limited width, w e  an t ic ipate  that traffic flow on thy  h ighw ay will be  temporarily  shu t dow n  for h au ls  uf 
la igc  g as l in e  co m p o n e n ts .  While d e p e n d e n t  on  co m p o n e n t  width, it will b e  n e c e s s a r y  to s to p  or d e lay  traffic to prevent 
conflicts b e tw e e n  high s p e e d  m otoris ts  an d  a  slow -m oving haul vehicle  tha t in trudes into th e  oncom ing  traffic lane  b e c a u s e  
of width limitations, both  for th e  bridge and  connec t ing  s e g m e n t s  ol m .idw ay
S la te  of A laska  Capital P roject S u m m ary  Llupuilmei I of T ransjroitution a n d  Public Facilities
AGIA S pec ia l  S e s s io n  R e fe ro n co  No; 4G8liii
7 '8  03  10 30  10 AM P.i<Je 20



H a in e s  H ig h w a y : M P 21 to  2 5 .3  R e c o n s t ru c t io n , 
R e a lig n m en t and  C h i lk at R iv e r  B r id g e R e p la ce m e n t R e fe r e n c e  N o :

F Y 2 0 0 9  R e q u e s t : $2 3 ,5 0 0 ,0 0 0
46866

P ro je c t  D e s c r ip t io n  a n d  C o s t  E s t im a te :
The e s t im a te  for reconstruction  b e tw e e n  MP 21 an d  25.3, including rep lacem en t  of the Chilkat River bridge, is S23.5 
million if com pletely  s ta te -funded .  The re loca ted  bridge will be  dow nstream  from the  existing on e ,  which r e d u c e s  the 
c ross ing  d is tan c e  by a  third. Following m odern  des ign  prac tices  (e.g.. extra  s p a n  length) will minimize (he im pacts to river 
re so u rc e s  in this sensitive a re a .  Width of Ihe new  bridge will be  39 feet (including railings), an d  the  reconstructed  highway 
will h a v e  a  p a v e m e n t  width of 36  feet a n d  a  forgiving roadside  environment.

U se  of s t a t e  funds simplifies this project by removing a  federal requirem ent from Ihe env ironm enta l  analysis .  The federal 
requirem ent is referred to a s  S ec t ion  4(f), which m a n d a te s  intensive ana lysis  a n d  lengthy approva l cycles. While federal 
Section  4(f) requ irem en ts  would not n e e d  to b e  met, coordination with the Chilkat Bald E ag le  P re s e rv e  and  tribal entities 
and s ta te  and federal permitting req u irem en ts  still apply to project delivery.

Statu uf Alaska Capital Project Summary Department of Transportation nntJ Public Facilities
AGIA Special Session Reference No; 46«GG
7/8''08 1030 19 AM Pnge 21
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U n iv e rs ity  o f A la s k a  G a s lin e  W o rk fo rc e  D e ve lo p m e n t F Y 2 0 0 9  R e q u e s t : $ 1 ,0 7 2 ,0 0 0
___________  _________________ ____  R e fe re n c e  N o :__________________ 46872

A P/a L : Appropriation P ro je c t  T y p e : Construction

C a te g o ry : Education
L o c a t io n : S ta tew id e  C o n ta c t : G u y  Bell
H o u se  D is tr ic t : S ta te w id e  (H D  1-40) C o n ta c t  P h o n e : (9 07 )46 5-2 700

E s t im a te d  P ro je c t  D a te s : 07/01/2008 - 06/30/2013

B r ie f  S u m m a ry  an d  S ta te m e n t o f N eed :
T h is  request would en ab le  acquisition  of a m ach inery  sim ulator p ackag e  that would support training 
for an y  occupation utilizing h eavy  equipm ent. T h is  will s ignificantly reduce training co st and expand 

training opportunities.
Funding:____________ F Y 2009 FY2010 FY2011 FY2012 FY2013 FY2014  Total

G en  Fund S1.072.00C $1 ,072 ,000

Total. $1 ,0 7 2 ,0 0 0  $0  SO SO $0  $0 S1.072 ,000

1 S ta te  Match R equ ired  k  O n e-T im e P ro ject  i P h a s e d  - n e w  I P h ase d  - underway i On-Going
0% = Minimum S ta te  M atch  % R equired___________ f~ A m en d m en t__________I Mental I Icalth Bill__________________

O p era tin g  & M a in te n a n c e  C o s t s :  Am ount S ta ff
P ro ject D evelopm ent: 0 0

Ongoing O perating : 0 0

O ne-T im e Startup '  0 _

T o ta ls : 0 0

A d d it io n a l In fo rm a tio n  I P r io r  F u n d in g  H is to ry :
No p revious funding h a s  been  provided for this project.

P ro je c t  D e s c r ip t io n / Ju s t if ic a t io n :
S in  face  M a c hinery  S im ulators

(A G IA  Tra in ing  S tra te g ic  P lan  S tra teg y 4 .5 b )

T h is  req u est funds acqu is itio n  of a m ach ine ry  sim ulator p ackag e  to provide training for a ..y  

occupation utilizing h e a v y  equipm ent. S im u la to rs offer a m ajor a d va n ce  in equipm ent operator 
training through a com plete ly  sa fe  and truly cost-effective  "virtual" hands-on training e xp e rien ce , 

without the high cost o f equipm ent operation, rem oving equipm ent from production and the risk  of 
acc id en ts  due to o p era to r in exp erien ce . T h is  will significantly red u ce  training co st and expand  training 
opportunities for tra in ee s  in the m ining and oil and g a s  in d ustrie s . T h e re  is s ign ificant overlap  
betw een occupational sk ills  required for m ining and g aslin e  construction , so  th ese  sim ulators will be 

app licab le  to both in d u strie s .

S ta le  cif A laska Capital p ro je c t  S u m m a ry  
AGIA Spucuit S e s s io n  
7.W08 10 30 19 AM P.iqo 22

University of Alaska
Reference No' 46872



U n iv e rs ity  o f A la s k a  G a s lin e  W o rk fo rc e  D e ve lo p m en t F  /2 0 0 9  R e q u e s t :
  R e fe re n c e  N o :

Base sim ulator units and equipm ent m odules to be purchased include the follow ing:

Item # Cost Extension
Base Units 2 S 275.0 S 550.0
M achine Sim ulators

• Front End Loader 1 S 85.0 $ 85.0
• D -11 Track Dozer 1 $ 85.0 $ 85.0

• Excavator 1 S 120.0 $ 120.0
• Haul Truck (O ffroad) I s 90.0 $ 90.0

• Light Vehicle Package 1 s 55.0 S 55.0
• Surface M ine Visualizer 1 s 90.0 S 90.0

Com puter Based T raining for Each Simulator 6 s 25.0 $ 150.0
Subtotal $ 1,225.0
Less 25%  Industry C ontribution (S 300.0)
M aintenance @ 12% base $ 147.0
Total General Fund Request S 1.072.0

Machine sim ulators were selected based on availability and utility to antic ipated 
em ployer needs. For instance, w e believe that training on a D -1 1 tracked dozer w ill be 
excellent preparation no m atter what make or model o f dozer a s tudent will encounter. 
The b a a cs  are identical and standardization of operation controls and sys tem s m akes 
changeover between Komatsu and Caterpillar fairly routine.

Included is the light vehic le  package for pickup and light truck training as well as fo rk lilt 
.iid sim ilar light veh ic les (less than 15,000 pounds). A lso  included is the surface m ine 

visualizer to provide the necessary realism  to retain student attention and  contribute to 
learning operation on various te rra in  features.

The request also inc ludes elem ents w c consider essentia l to preparing our upcom ing 
workforce such as the  com puter based training packages to increase instructor 
productivity and perm it s tudents statewide to access that portion o f the  tra in ing online 
thus reducing the am ount o f tim e actua lly spent at the  simulator facility. Two base units 
arc inc luded to increase student throughput in  anticipation of num erous upcom ing 
construction projects. The request is based on a 25% industry contribution to '.lie 
equipm ent's cost.

A five-year m aintenance package for tin; entire system  is included.

The sim ulators will be located in Fairbanks to serve construction related equipm ent 
training for m ine developm ent, road construction and pipeline workforce developm ent

In the future we will add m odules fo rsu ch  equipm ent nss ideboo im  ro tary trenchers 
and m obile rock drills; these item s will have to bo developed by Ihe vendor is they do 
not currently include them in the ir inventory.

$ 1 ,0 7 2 ,0 0 0

46872

State of Alaska Capital Project Summary
AGIA Special Session
7,8/OH 10:30:19 AM Pago 23
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C o s t s  A s s o c i a t e d  w i t h  G o v e r n o r ' s  B i l l s - F o u r t h  S p e c i a l  S e s s i o n ,  J u l y  2 0 0 8
(S millions)

A G IA A p p ro p r ia t io n  B ill (M B 4001 )
Department Genera l Funds Other
Education Gasline Workforce Scholarship Program 4.50
Labor Gasline Workforce Development 34.80
Granls Alaska Works Partnership Gasline Workforce Development 2 29
Natural Resources Gas Pipeline Implementation 1500
Revenue Gas Pipeline: spur Line Segment 25 00
DOT/PF Preconsuuction - Dalton, Elliott. Richardson, Alaska and 

Haines Highways
31 00

DOT/PF Dallon Highway Reconstruction 7540
DOT/PF Haines Highway: MP21 to 25 3 Reconstruction 23 50
University University of Alaska Gasline Workforce Development 1 07

S u b to ta l $ 21 2 .5 6  $ -

AGIA R e i m b u r s e m e n t  F u n d  C a p i t a l i z a t i o n  (HB 4 0 0 1 )
Reappropnate the FY06 GF deposit to AHFC Subsidiary 300 00
Savmg Account
Appropriate interest earnings on the deposit to the AHFC 36 00
Savings Account
Appropriate from the General Fund 164 on
S u b to ta l $ 50 0 .0 0  $ -

T O T A L $ 7 1 2 . 5 6  $ -

R e s o u r c e  R e b a t e  P r o g r a m  (H B  4 0 0 2  a n d  H B  4 0 0 3 )
Department F isca l Notes Genera l Funds Other
Revenue Resource Rebate 799 15
Revenue Administrative Costs 0 85
DHSS Hold Harmless (Offset Public Assistance Impacts) 10 70

T O T A L S 8 1 0 .7 0  $ -

P o w e r  C o s t  E q u a l i z a t i o n  P r o g r a m  ( H B  4 0 0 3 )
Department Genera l Funds Other
Commerce FY06 Supplemental (from PCE Endowment) 0 60
Commerce FYOG Supplemental 9 00

T O T A L $ 9 .00  S 0 .60

F u e l  T a x  S u s p e n s i o n  (H B  4 0 0 4  a n d  H B  4 0 0 2 )
Department Genera l Funds Other
Revenue Revenue Loss duo to suspending me motor fuel tax 36 58
Revenue Municipal proceeds entitled o to

T O T A L $ 3 6 .68  $ -

G r a n d  T o t a l $ 1 , 5 6 8 . 9 3  $ 0 . 6 0

7 21 Revised Spociol Session Approp Summary Logiilativo Finance Division 7/22/2008



S ' /  / V

Senate Finance Working Numbers

FY08 FY09

Sec 1(a)
AGIA F u n d in g

Alaska G a s  Pipeline D eve lopm ent Fund S 30 .000 .000 S10.0 mill I r a n s f e r e d  to AGIA S e c  1(b)
Sec 9 LB&A review of AGPD Fund

Sec 2
PC E

PCE P a y m e n ts  & AEA Administration S 600 .000 S 107 ,000 .000 S93.0 mill of FY09 is contingent on p a s s a g e  of S B 4002
Sec 8 (a RCA Admin S 147,600

Sec 3
D iv idend

Distribution & DOR Administration S 310 .100 .000
@  | S 500 .00  |p e r  indiv

Sec 4 D H SS Hold H arm less S 2 ,139 ,300

Sec 5 H ea t in g  F uel R e b a t e  P ro g r a m
R e b a te s  & AEA Administration S 360 ,000 .000

Sec 6 AHFC H o m e  E n e r g y  R e b a t e  P ro g r a m
S 50 .000 .000

Sec 7 (a) Bulk  Fuel R e v o lv in g  L o a n  P r o g r a m
Capitalization S 5 .000 .000

Sec 7 (b )
Bulk Fuel B r id g e  L o an  P r o g r a m

Capitalization S 5 ,300 ,000
See 7 ( c) DCCED Admin S 110,000

Sec 7 (d ) AVEC B ulk  F u e l  L o an
Loan Authorization S 20 .000 .000

Sec 8(b) N. S lo p e  B o r o u g h  Fuel
S 1,550.000 670  H o m es  at $2.51 e s t  subsidy

Sec 10 R e n e w a b le  E n e r g y  F u n d
Appropriation for Alternative Energy A m endm en t S 50 ,000 .000

T ota l  SB 4001 A p p r o p r ia t io n s 5 600 ,000  | S 941 ,346 ,900

By Sen Stedman’s Office 8/6/2008 9 20 AM



S e n a t e  H o m o  E n e r g y  R e b a t e  A n a ly s is

1 A vg  A n n u a l  C o n s u m p t i o n
2 A m o u n t  E lig ib le  fo r  R e b a te

3 % o f  A n n u a l  C o n s u m p t i o n  S u b s i d i z e d  

U nit C o s t s
2 0 0 8  A verage
2 0 0 9  Projection

4

5
C W e ig h te d  A v e r a g e  (for 7 Mon h Prog)

7 P r o p o s e d  C o n s u m e r  P r ic e  C e il ing

8 R e s u l t i n g  S u b s i d y  P e r  Unit

9 % o f  Unit C o s t  S u b s i d i z e d  

P e r  H o u s e h o l d  C o s t s
io A nnual U nsubsid ized  E nergy  C o s ts  
n  E s tim ated  P ro g ram  Subsidy________

12 A nnual C o s ts  Net of Suosidy

13 % o f  A n n u a l  C o s t s  S u b s id i z e d

14 E s t im a te d  H o u s e h o l d s  Elig ib le  

is  BTU E q u iv a le n t s
Net HH C o s ts  per  Mill BTUs

P r o g r a m  C o s t s  (S mills)
16 S e p t  -  D ec  2008
17 J a n - M a r 2009
18 T o ta l  FY 09

850/$3.00

Oil

13P0 gals  
PJ0

65%

5.51
6.00

S 5.72

S 3.00

S 2.72

47.6%

$ 7 ,482
S 2 .312

3 5 ,170

30.9%  

115,303

28 9?

3 152.332 
S 114,249

3 266 ,580

Propnrod by Son Stcdman's Offico

100/33.00 16.1/.05

G a s
E n s ta r F b x s

E lec tr ic Tota l

167 167 Mcf 20,400
100 100 16,100 kWh (2300 kwh per month

for 7 months)
60% 60% 79%

S 8.57 3 23 .35 3 0.12
3 11.14 3 23.35 3 0.12

3 9.67 3 23.35 S 0.12

S 3.00 S 3.00 N/A

S 6 .67 3 20 .35 S 0.05

69.0% 87.2% 42.7%

S 1,646 3  3,899 S 2 ,387
S 667 S 2 ,035 S 805

3 979 3 1.864 S 1,582

40.5% 52.2% 33.7%

116.000 469 5,339

S 577 S 11.00 S 22.72

3 44.222 S 545 S 2 ,456 3  199 .555
3 33.167 S 409 S 1,842 3  149 .666

3 77.389  | S 954 S 4 ,298 S 349,221

8/5/08 11 00am



Q  L e  U -  S i . v v . - m - y -  Q

S t a t e  o f  A la s k a  -  D e p a r t m e n t  o f  N a t u r a l  R e s o u r c e s  -  Gas P ipeline W o r k  
Funding  O v e rv ie w  -  A G IA , R O W /P e r m i t t i n g  a n d  o t h e r  G asl ine  A p p ro p r ia t io n s

As o f :  7 - 1 1 - 2 0 0 8

A G I A  -  S p e c i f i c  A p p r o p r i a t i o n s   A u t h o r i z e d   S p e n t  w  . O f a I , g a t e d ......................... ....... __________________ _ -----------

A R  4 0 7 5 7  - G as  P ipeline A n a lys is  5 L A 0 7 / C h  6 . no lapse ( c a p ita l )  (G F )  $ 6 , 5 5 0 , 0 0 0 . 0 0  $ 6 , 4 1 4 , 7 6 4 . 5 5  $ 1 3 5 , 2 3 5 . 4 5  $ 0 . 0 0  O&O

A R  38191 - F Y 0 8  R S A  fr o m  La w  f o r  V a lu a tion  E x p e r t  ( I A )  $ 2 , 5 0 0 , 0 0 0 . 0 0  $ 1 , 6 6 6 , 6 6 7 . 0 0  $ 8 3 3 , 3 3 3 . 0 0  $ 0 . 0 0 <>m ;

R i g h t - o f - W a y  a n d  o t h e r  G a s l i n e  A p p r o p r i a t i o n s

______________________________________________________________________________________  ■__________ii-i— : ______ __________________________________________________________

A R  37991  - R isk  A n o ly s is  - S L A 0 4 / C H 1 5 9 . lop se  2 0 0 9  (G F )  $ 1 , 5 8 0 , 0 0 0 . 0 0  $ 1 , 4 2 5 , 7 9 9 . 8 3  $ 0 . 0 0  $ 1 5 4 , 2 0 0 . 1 7  0 4 G

A R  3 79 9 2  - R O W / P e rm it t in g  S L A 0 4 / C H 1 59. lapse  2 0 0 9  (G F )  $ 3 . 9 0 0 , 0 0 0 . 0 0  $ 9 0 7 , 6 1 2 . 1 8  $ 2 6 , 5 7 2 . 0 4  $ 2 , 9 6 5 . 8 1 5 . 7 8  ( om m im .D icU

A R 3 7 9 3 1  -  R isk  A n a ly s is  4  R o y a lty  I s s u e s .  S L A 0 5 / C H 3 .  lap se  6 /2 0 0 9  (G F )  $ 2 , 5 0 0 , 0 0 0 . 0 0  $ 2 , 1 2 5 , 9 1 3 . 6 6  $ 3 7 4 . 0 8 6 . 1 5  0 4&

T O T A L  -  A G I A / R O W / R i s k  A n a l y s i s  $ 1 7 , 0 3 0 , 0 0 0 . 0 0  $ 1 2 , 5 4 0 , 7 5 7 . 2 2  $ 1 , 3 6 9 , 2 2 6 . 6 4   $ 3 , 1 2 0 , 0 1 6 . 1 4 _________________

A p p r o p r i a t i o n s  t o  C o m m i s s i o n e r ' s  O f f i c e  f o r  G a s l i n e  W o r k l o a d • ■ «- • • y / r  , , 4_-.

A R 3 7 9 9 6 -C o m m W o rk lo o d  S L A 0 5 / C H 6 .  lap se  2 0 1 0  (G F ) $ 1 5 0 , 0 0 0 . 0 0 $ 1 0 5 , 0 0 0 . 0 0 $ 0 . 0 0 $ 4 5 . 0 0 0 . 0 ./ Comm O ff

AR 3793t> -Com m  W o rk lo a d , S L A 0 5 / C H 3 .  lop se  2 0 1 0  (G F ) $ 5 0 , 0 0 0 . 0 0 $ 0 . 0 0 $ 0 . 0 0 $ 5 0 . 0 0 0 . 0 0 Comm O ff

T O T A L  C o m m  O f f $ 2 0 0 ,0 0 0 . 0 0 $ 1 0 5 , 0 0 0 . 0 0 $ 0 . 0 0__ T - - - $ 9 5 , 0 0 0 . 0 0 * 4 ■ V-v

A p p r o p r i a t i o n  t o  O i l  A  G a s  f o r  G a s l i n e  W o r k l o a d

A R 3 7 9 9 5 - 0 4 G  I n c r e a s e d  W o rk lo a d  S L A 0 5 / C H 6 .  lopse 2 0 1 0 $ 2 , 0 2 5 , 0 0 0 . 0 0 $ 1 , 5 3 1 , 0 5 5 . 0 0 $ 2 0 , 2 1 7 . 0 0 $ 4 7 3 , 7 2 8 . 0 0 O il A O ai

T O T A L  O A 6 $ 2 , 0 2 5 , 0 0 0 . 0 0 $ 1 , 5 3 1 , 0 5 5 . 0 0 $ 2 0 , 2 1 7 . 0 0 $ 4 7 3 , 7 2 8 . 0 0



WORK D R A F T WORK D R A FT WORK D R A FT

2 5 -G S 3 0 5 6 \O
K a n e

8/5/08

CS FO R  S EN A T E  B IL L  N O . 4001 (FIN)

IN THE  LEG ISLATURE  OF THE  STATE OF ALASKA

TWENTY-FIFTH LEG ISLATURE  - FOURTH  SPEC IAL SESSION

B Y  T I I E  S E N A T E  F IN A N C E  C O M M IT T E E

O ffered :
Referred :

Sponsor(s): S E N A T E  R U L E S  C O M M IT T E E  B Y  R E Q U E S T  O F  T H E  G O V E R N O R

A B IL L  

FO R  AN  A C T  E N T IT L E D  

"An Act mak ing  appropriations, in c lud ing  supplemental appropriations; amend ing 

appropriations; and prov id ing for an effective date."

B E  IT  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S TA TE  O F  ALASKA :

* Section 1. D EPARTM ENT  OF R EVENU E , (a) The sum o f $30,000,000 is appropriated 

from the general fund to the gas pipeline development fund (AS 43,98.030).
(b) The sum of $10,000,000 is appropriated from the gas pipeline development fund 

(AS 43.98.030) to the Alaska Gasline Inducement Act reimbursement fund (AS 43.90.400(a)) 

for the natural gas p ipeline project construction inducement under AS 43.90.110(a)(1).
* See. 2. A LASKA  EN ERGY  AUTHOR ITY , (a) The sum o f $600,000 is appropriated from 

the power cost equalization and rural electric capitalization fund (AS 42.45.100) to the Alaska 
Energy Authority for power cost equalization payments for the fiscal year ending June 30,
2008.

(b) The sum o f $14,000,000 is appropriated from the general fund to the Alaska 
Energy Authority for power cost equalization payments for the fiscal year ending June 30,

-1 - CSSB 4001 (F IN )
Now Text Underlined [DELETED TEXT BRACKETED)
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2009.
(c) The amount necessary, estimated to be $107,000,000, is appropriated from the 

general fund to the Alaska Energy Authority for power cost equalization payments and related 
administrative costs for the fiscal year ending June 30, 2009.

* See. 3. D EPARTM ENT  OF R EVENUE . The amount necessary to pay a S500 resource 
rebate to all elig ible individuals and related administrative costs, estimated to be 
$310,100,000, is appropriated from the ge. eral fund to the Department o f  Revenue for the 
Alaska resource rebate program and related administrative costs for the fiscal year ending 
June 30, 2009.

* See. 4. D EPARTM ENT  OF H EALTH  AND SOC IA L  SERV ICES . The sum of 
$2,100,000 is appropriated from the general fund to the Department o f  Health and Social 
Services, division o f  public assistance, to implement provisions o f  the Alaska resource rebate 
program relating to continued e lig ib il ity for certain assistance programs and veterans' benefits 
and to pay for related administrative costs for the fiscal year ending June 30, 2009.

* Sec. 5. ALASKA  EN ERGY  AUTHOR ITY . The sum o f $360,000,000 is appropriated 
from the general fund to the Alaska Energy Authority for emergency relief payments 
authorized under the Alaska resource rebate program and related administrative costs for the 

fiscal year ending June 30, 2009.
* Sec. 6. ALASKA  HOUS ING  F INANCE  CORPORAT ION . The sum o f  $50,000,000 is 

appropriated from the general fund to the Alaska energy efficient home grant fund 

(AS 18.56.410) for grants under AS 18.56.410 by the Alaska Housing Finance Corporation.
* See. 7 FUEL PURCHASE ASS ISTANCE, (a) The sum o f $5,000,000 is appropriated 

from the general fund to the bulk fuel revolving loan fund (AS 42.45.250(a)).
(b) The sum o f $5,300,000 is appropriated from the general fund to the bulk fuel 

bridge loan fund (AS 29.60.660(a)).
(c) The sum of $110,000 is appropriated from the bulk fuel bridge loan fund 

(AS 29.60.660(a)) to the Department o f  Commerce. Community, and Economic Development 
for operating costs for administering the bulk fuel bridge loan program for the fiscal year 
ending June 30, 2009.

(d) Subject to see. 13(c) of this Act, the sum o f $20,000,000 is appropriated from Ihe 
general fund to the Alaska Energy Authority for a loan authorized under AS 49.83.080, to be

CSS It 40(11 (1;,IN ) . 1 .
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made on or before June 30, 2009, to the Alaska V illage Electric Cooperative to purchase bulk 
fuel for power generation.

(e) Amounts received by the Alaska Energy Authority repaying principal and interest 
o f  a loan created under (d) of this section shall be deposited in the general fund.

* See. 8. D EPARTM ENT  OF CO M M ER C E , C O M M U N IT Y ,  AND  E C O N O M IC  
D EVELOPM ENT , (a) The sum of $147,600 is appropriated from the general fund to the 
Department o f  Commerce, Community, and Economic Development, Regulatory 
Commission o f  Alaska, for additional duties related to recalculating power cost equalization 
levels for the fiscal year ending June 30, 2009.

(b) The sum o f $1,550,000 is appropriated from the general fund to the Department of 
Commerce, Community, and Economic Development for payment as a grant under 
AS 37.05.315 to the North Slope Borough to offset the cost o f fuel provided by the borough 
to its residents for the fiscal year ending June 30, 2009.

* Sec. 9. F ED ERA L  AND  OTHER  PROGRAM  RECE IPTS . Section 35(a), ch. 29, SLA 
2008, is amended to read:

(a) Federal receipts, designated program receipts as defined in 
AS 37.05.146(b)(3), information services fund program receipts as defined in 
AS 44.21.045(b), receipts o f  the University o f  Alaska as described in 

AS 37.05.146(b)(2), receipts o f commercial fisheries test fishing operations under 
AS 37.05.I46(c)(21), corporate receipts o f  the Alaska Housing Finance Corporation, 
corporate receipts o f  the Alaska Aerospace Development Corporation, Exxon Valdez 
oil spill trust receipts as defined in AS 37.05.146(b)(4), receipts of the Alaska Fire 

Standards Counc il under AS 37.05.146(b)(5), the balance of the uas p ipe line 
development fund (AS 43.98.030), and the balance o f the renewable energy fund 
(AS 42.45.045), that exceed the amounts appropriated by ch. 29, SLA 2t)l)8. and a 
version of SB 4001, Twenty-Fifth Alaska State Lcuislnturc, [THIS ACT] arc 

appropriated conditioned on compliance with the program review provisions of 
AS 37.07.080(h).

* Sec. 10. FUND  TRANSFER . The sum o f  $50,000,000 is appropriated from the general 
und to the renewable energy grant fund (AS 42.45.045).
* Sec. 11. LAPSE. The appropriations made in sees. 1, 6, 7(a), 7(b), and 10 of this Act are

WORK D R A F T  WORK D R A F T 25-GS3056\O
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1 for the capitalization o f funds and do not lapse.
2 * Sec. 12. R ETROA CT IV IT Y . Section 2(a) o f this Act is retroactive to June 30, 200S.
3 * Sec. 13. CO NT ING ENC IES , (a) The appropriations made in secs. 3 - 5 and 8(b) of this
4 Act are contingent on the passage by the Twenty-Fifth Alaska State Legislature and

5 enactment into law of a bill that establishes an Alaska resource rebate program consisting o f a
6 payment added to the 2008 permanent fond dividend and emergency energy relief.
7 (b) Section 2(c) o f this Act is contingent on the passage by the Twenty-Fifth Alaska
8 State Legislature and enactment into law o f a b il l that amends the power cost equalization
9 program (AS 42.45.100-42.45.150).

10 (c) The appropriation made in sec. 7(d) o f  this Act is contingent on the Alaska Village
11 Electric Cooperative's entering into an agreement with the Alaska Energy Authority that
12 (1) the loan under sec. 7(d) o f this Act shall be repaid within one year; and
13 (2) interest on the loan under sec. 7(d) o f this Act shall be charged at a rate
14 equal to the percentage of the average weekly yield o f municipal bonds for the 12 months
15 preceding the date of the loan using the municipal bond yield rates reported in the 30-ycar

16 revenue index o f  The Bond Buyer.
17 * Sec. 14. This Act takes effect immediately under AS 01.10.070(c).
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PRESEN T ING
Karen Rehfeld , Director, Off ice of M anagement and Budget, O ff ice of the 
Governor

E D U C A T IO N  (deed)
Larry Ledoux Comm iss ioner , Department of Educat ion and Early Deve lopm en t 
D iane Barrans, Executive Director, Postsecondary Educat ion C om m iss io n , 
Department of Educat ion

LABOR  (dlab)
C lark  Bishop, Comm iss ioner , Department of Labor and Workforce D eve lopm en t 
G u y  Bell, Assistant Comm iss ione r  and Director, D iv is io n  of Adm in is tra t ive  
Services, Department of Labor and Workforce D eve lopm en t 
Ered Esposito, Director, Alaska Vocationa l Techn ica l Center (AVTEC), 
Department of Labor and Workforce Deve lopmen t ( I ELE)

N A T U R A L  RESOURCES  (ddnr)
lo rn  Irw in , Comm iss ioner , Department ol Natura l Resources 
I.eta S imons, Director, D iv is io n  of Support Services, D N R  
K ev in  Banks, Director. D iv is io n  of O i l  & Gas, D N R  (TE.LE)
An tonv  Scott, Commerc ia l Analyst, D iv is io n  of O i l  and Gas, D N R  ( I ELE)

REVENUE: (drev)
Pat G a lv in , Comm iss ioner , Department of Revenue

I laro ld C, I lein/e, C h ie f  Executive Officer, Alaska Natura l Gas P ipe l ine 
Au tho r ity  (ANGELA) (TELE)
lerrv Burnett, Director, D iv is io n  of Adm in is tra t ive  Services, Revenue 

T R A N S P O R T A T IO N  (ddot)
I rank R icha rds  Depu te Com m iss io ne r  ol H ig h w a y s ^  Public Facilities,
I ) a i lm en t  of Transportation and Pub lic Facilit ies ( I N I ’)
Naucv Slagle, I L ive tor, I )i\ is ion ot A dm in  isl rath e Ser\ ices, D O  I PI ( ILLE) 
lei I O l lensen , I L ive lor, ! Jivisjou ol Program I V\ e lopment, D O I  PI i l l l l )

Un ivers ity
I e loeon le ivnco for questions:
Pete ke l lv . Director, Slate Relations, Un ivers ity  ol Alaska 
Ered V il la , I n ivers itv o l Alaska



P r e p a r e d  T e s t i m o n y  o f  H a r o l d  H e t n z e  o f  A N G D A  

B e f o r e  S e n a t e  F i n a n c e  o n  J u l y  2 2 ,  2 0 0 8

T h e  A N G D A  g a s  s p u r  l i n e  p r o j e c t  l i n k s  D e l t a  J u n c t i o n  t o  t h e  C o o k  I n l e t  a r e a  

t h r o u g h  G l e n n a l l e n .  It i s  i n t e g r a l  t o  t h e  d e l i v e r y  o f  N o r t h  S l o p e  g a s  f o r  i n - s t a t e  

u t i l i t y  u s e  f r o m  e i t h e r  t h e  A G I A  l i c e n s e e  T C  A l a s k a  c r  t h e  p r o d u c e r  s p o n s o r e d  

D e n a l i  p i p e l i n e  p r o j e c t s .

S t r o n g  l e g i s l a t i v e  s u p p o r t  a n d  f u n d i n g  h a s  a l l o w e d  A N G D A  t o :  ( I )  a c q u i r e  a  

c o n d i t i o n a l  s t a t e  r i g h t - o f - w a y  b e t w e e n  P a l m e r  &  G l e n n a l l e n ,  ( 2 )  c o n d u c t  f i e l d  

w e t l a n d  d e l i n e a t i o n  b e t w e e n  B e l u g a  &  D e l t a  J u n c t i o n ,  a n a  ( 3 )  p u b l i s h  a  m y r i a d  

o f  f o c u s e d  s t u d i e s  o n  i n - s t a t e  g a s  i s s u e s .

A N G D A ’s  s t r a t e g y  h a s  f o c u s e d  o n  a n  a g g r e s s i v e  t i m e  l i n e  o f  a c t i v i t i e s  t o  a s s u r e  

t h a t  t h e  i n - s t a t e  g a s  n e e d s  w i l l  b e  u n d e r s t o o d  a n d  t h a t  l o c a l  u t i l i t i e s  w i l l  h a v e  t h e  

b e s t  o p p o r t u n i t y  t o  p a r t i c i p a t e  i n  t h e  F E R C  o p e n  s e a s o n  o f  t h e  " b i g  p i p e l i n e " .  In  

t h e  f i r s t  q u a r t e r  o f  2 0 0 9 .  A N G D A  w il l  h a v e  t h e  i n f o r m a t i o n  t o  c o n d u c t  a  

n e g o t i a t e d  i n - s t a t e  o p e n  s e a s o n  t o  a ' l o w  e a r l y  i n t e r a c t i o n  w i t h  t h e  d e s i g n  a n d  

c o n t r a c t  t e r m s  o f  e i t h e r  o f  t h e  " b i g  p i p e l i n e "  p r o j e c t  p r o p o s a l s .  A l a s k a ’s  g a s  

n e e d s  w i l l  o n l y  r e p r e s e n t  5 %  o f  t h e  b i g g e r  p r o j e c t  a n d  t h e  l o c a l  u t i l i t i e s  a r e  

g r e a t l y  a d v a n t a g e d  b y  b e i n g  c o n s i d e r e d  u p - f r o n t  a s  o n e  o f  t h e  a n c h o r  t e n a n t s .

W i t h  t h e  p a s s a g e  o f  A G I A  t h e  c o m p e t i t i v e  p r e s s u r e  w i l l  a c c e l e r a t e  t h e  p a c e  o f  

p r e p a r a t i o n s  f o r  t h e  F E R C  o p e n  s e a s o n .  L e g i s l a t i v e  a c t i o n  n o w  o n  t h e  A N G D A  

a p p r o p r i a t i o n  r e q u e s t  o f  $ 2 5  m i l l i o n  w i l l  m a i n t a i n  a  l e a d e r s h i p  p o s i t i o n  t o  g e t  

N o r t h  S l o p e  g a s  t o  A l a s k a n s  u n d e r  t h e  b e s t  f i s c a l  t e r m s  a n d  u n d e r  t h e  m o s t  

f a v o r a b l e  t i m e l i n e .

T h e  r e q u e s t e d  $ 2 5  m i l l i o n  a p p r o p r i a t i o n  f u n d s  c o n t r a c t o r  e f f o r t s  t o  c o m p l e t e  t h e  

p r e - b u i l d  p r e p a r a t i o n s  r e l a t e d  t o :

•  R o u t e  s u r v e y  a n d  o p t i o n s  f o r  r i g h t s - o f - w a y  a c q u i s i t i o n

•  D e s i g n  o f  a c c e s s  r o a d s  & f i e l d  p r e p a r a t i o n

•  P r e l i m i n a r y  p i p e l i n e  a n d  f a c i l i t y  d e s i g n

•  P r o j e c t  m a n a g e m e n t  t o  i n c l u d e  a  f i n a l i z e d  P r o j e c t  E x e c u t i o n  P l a n

•  L o g i s t i c s  p l a n n i n g  t o  i n c l u d e  p r e p a r a t i o n  o f  p i p e  y a r d s  &  p o r t  

i m p r o v e m e n t s

•  M a t e r i a l s  s p e c i f i c a t i o n s ,  m a t e r i a l s  t a k e - o f f  l i s t ,  a n d  o p t i o n s  o n  l o n g - l e a d  

i t e m s

•  F i n a l i z a t i o n  o f  f i n a n c i n g  a n d  b o n d i n g  f o r  t h e  p r o j e c t
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P a s t  A N G D A  f u n d i n g  i n c l u d e s :

T o t a l  o p e r a t i n g  b u d g e t  e x p e n d i t u r e s  o f  $ 1 . 6  m i l l i o n  t o t a l  o v e r  5  y e a r s

T o t a l  c a p i t a l  a p p r o p r i a t i o n s  o f  $ 1 1 . 5  m i l l i o n  ( i n c l u d e s  $ 4  m i l l i o n  j u s t  a v a i l a b l e )

W i t h  $ 4 . 5  m i l l i o n  c a p i t a l  a p p r o p r i a t i o n  s p e n t  o r  c o m m i t t e d  a t  t h i s  t i m e

R e m a i n i n g  $ 7 . 0  m i l l i o n  c a p i t a l  a p p r o p r i a t i o n  i s  a u t h o r i z e d ,  b u t  n o t  c o m m i t t e d  a t  

t h i s  t i m e  i s  p l a n n e d  f o r  c o n t r a c t i n g  o v e r  t h e  n e x t  y e a r :

•  T A P S  p r o x i m i t y  d e s i g n

•  F e a s i b i l i t y  o f  h i g h - d e n s i t y  p l a s t i c  p i p e  a s  a n  i n t e r i m  l i n k  b e t w e e n  D e l t a  

J u n c t i o n  a n d  F a i r b a n k s

•  R e c a l i b r a t i o n  o f  c o s t  e s t i m a t e s  a n d  p r o j e c t  s c h e d u l e

•  L D I R  d a t a  a c q u i s i t i o n

•  P r e p a r a t i o n  o f  s p u r  l i n e  p r o j e c t  E I S

•  I d e n t i f i c a t i o n  o f  &  e n g a g e m e n t  w i t h  v a l u e  a d d e d  i n d u s t r i a l  c o m p a n i e s

•  G a s  p u r c h a s e  a g r e e m e n t s

•  C o n t r a c t  a n d  b o n d i n g  d o c u m e n t s  f o r  a g g r e g a t i o n  o f  u t i l i t y  g a s  n e e d s

•  L o c a l  g a s  t a k e - o f f  p o i n t  d o s i g n  a n d  p r e l i m i n a r y  N G L  “s t r a d d l e  p l a n t "  

d e s i g n s

•  J o i n t  v e n t u r e  p a r t n e r s h i p  d o c u m e n t s ,  i n i t i a l  f i n a n c i n g  p l a n ,  r e q u e s t  f o r  

C e r t i f i c a t e  o f  N e c e s s i t y  ( d e m o n s t r a t e  f it ,  w i l l i n g ,  a n d  a b l e ) ,  a n d  l e t t e r  

a g r e e m e n t  w i t h  s h i p p e r s

•  D e s i g n  o f  f e e d e r  p i p e l i n e s  f r o m  G u b i k ,  N e n a n a ,  P o i n t  T h o m s o n ,  Y u k o n  

F l a t s ,  a r i d  C o p p e r  R i v e r  b a s i n s

•  P r o p a n e  D i s t r i b u t i o n  P r o j e c t  - P r o p a n e  p u r c h a s e  o n  N o r t h  S l o p e  f o r  

‘' p i l o t "  p r o j e c t  &  t a n k  r e n t a l

•  P u b l i c  o u t r e a c h
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O F F I C E  O F  T H E  G O V E R N O R

OFFICE OF MANAGEMENT AND BUDGET 

July 29, 2008

S A R A H  P A L I N ,  G O V E R N O R

FO. BOX 110020 
JUNEAU, ALASKA 99011-0020 
TELEPHONE: (907) ■W5--1G60 
FAX- (907) ■165-3000

The Honorab le Bert Stedman 
Co-Chair, Senate Finance Comm ittee 
Alaska State Legislature 
State Cap ito l, Room 5‘16 
Juneau, A K  99801-1182

The Honorab le Lyman Hoffman 
Co-Chair, Senate Finance Comm ittee  
Alaska State Legislature 
Stale Cap ito l, Room 518 
Juneau, A K  99801-11S2

Dear Senator Stedman and Senator 1 Ioffman:

This letter is in response to questions posed by the Senate F inance Comm ittee  
du r in g  the hearing on Senate Bill 4001, AG IA  related appropriations, on July 22, 2008. 
Specif ically, the committee asked that I prov ide a summary of the estimated 
expenditures by fiscal year and the priority for fund ing  for each of the requests.

Enclosed is a spreadsheet that estimates expenditures by fiscal year for each of 
the requested appropriations. The administration's interest in requesting capital 
appropriations is to have the resources necessary to advance the gas p ipe l ine , The 
requests in c lude the reimbursements required through the partnership w ith  the 
successful A G IA  licensee, manag ing the imp lementat ion of the gas p ipe line , tra in ing 
Alaskans for gas p ipe line jobs, and b u i ld in g  the infrastructure that w i l l  support the 
construction of the gas p ipe line . Lack of resources cou ld result in delays to the projects 
w h ich  wou ld  have a negative impact on the timely construction of the gas p ipe l ine .

I hank you for your consideration of the appropr iat ions in SB 4001. Please let me 
know  it you have add it iona l questions.

Sincereiv,

Karen J. Rehleltl 
Director

Enclose re

cc: The 1 lonorable M ike Chenau l l ,  Co-Chair, I louse Finance Comm ittee
I he I lonorable Kev in  Meyer, Co-( hair, I louse Finance Comm ittee  
Kelly Goode, Legislative Director, Office of the Governor

oi A r u i



AG IA  A pp rop r ia t io n  R equests

Funding
Priority

Governor's 
FY0S 

Full Roques

Estimated Expenditures by Fiscal Yoarfln thousands)

FY09 FY10 FY11 FY12 FY13 S-yoar total
H a/SB 4001
Revenue • AGIA Reimbursement Fund 1 $500,000.0 S500.000.0 $500,000.0

Natural Recoi ,cos - Gas Pipeline Implementation 2 $15,000.0 $5,550.0 $3,200.0 $2,175.0 52,1700 $1,900.0 $15,000.0

Revenue - AK Natural Gas Development Authority Gas Plpollno: 
Spur Line Sogmont 3 $25,000.0 $25,000.0 $25,000.0

Labor • Gasline Workforce Dovolopmont 4 $34,800.00 S6.960.00 S6.960.00 S6 960.00 $6,960.00 S6.960.00 $34,800.00

Transportation - Dalton Highway Reconstruction 5 $75,400.0 $75,400.0 $75,400.0

Transportation - Proconstnjction-Dalton, Elliott. Richardson, 
Alaska & Halnos Highways 6 $31,000.0 $31,000.0 $31,000.0

Transportation - Halnos Highway Rcconstnjctlon/Chllkal Rlvor 
Bridge Replacement 7 $23,500.0 $23,500.0 $23,500.0

Education - Gasllno Workforce Scholarship Program 8 $4,500.0 $900.0 $900.0 SUOO.O S900.0 $900.0 $4,500,0

Unlvorslty of Alaska • Gasllno Workforco Equipment 9 $1,072.0 $1,072.0 $1,072.00

Alaska Works Partnership Pipeline Training C.ntor Equipment 10 $2,287.5 S2.287.5 $2,207.50

TOTAL HB/SB 4001 $712,559.5 $671,669.5 $11,060.0 $10,035.0 $10,035.0 $9,760.0 $712,559.5

Sonato Finance • AGIA Funding Roquuit by Priorily.xls July 29, 2000



A la s k a  D epartm ent o f R e v e n u e  

P r e l i m i n a r y  F Y  2 0 0 8  R e v e n u e s  a s  o f  7 / 2 3 / 2 0 0 8

All am o un ts in S M il l io n

G e n e r a l  P u r p o s e  U n r e s t r i c t e d  R e v e n u e s

O il an d  G a s

Pro perty  T a x e s  $ 8 1 .5

C o rp o ra te  In co m e T a x e s  6 0 5 .8

P roduction  T a x e s  5 ,9 3 9 .9

S u r c h a r g e s  1 0 .1

R o ya lt ie s  (Inc lud ing  B o n u s e s  and In te rest) 2 ,4 4 6 .7

S u b to ta l $ 9 ,0 7 3 .9

N on- O il a n d  G a s

T a x e s  $ 4 4 2 .5

C h a rg e s  fo r S e rv ic e s  2 6 .7

F in e s  and  Fo rfe itu re s  9 .3

L ic e n s e s  an d  P e rm its  4 0 .6

R e n ts  and  R o ya ltie s  16 .6

O ther 2 4 .9

In vestm en t  2 3 5 .6

S u b to ta l $ 7 9 6 .2

T o ta l G e n e ra l P u rp o s e  U n re s t r ic te d  $ 9 ,8 7 0 .1

G e n e r a l  P u r p o s e  U n r e s t r i c t e d  r e v e n u e  f o r  F Y  2008 w i l l  
b e  i n  t h e  r a n g e  o f  $9 .7  b i l l i o n  - $10.1 b i l l i o n .

N O T E : A m o u n ts  a re  p re lim inary  b e c a u se  ce rta in  ad ju stm en ts  to data  in the 

A la s k a  S ta te  A cco u ntin g  S y s te m  (A K S A S )  h a ve  yet to be m ad e . T h e s e  include 

certa in  a c c ru a ls  that m ay  in c re a se  or d e c re a s e  the actu a l re ve n u e  reported in 

the Fa ll 2 0 0 8  R e v e n u e  S o u rc e s  Boo k .

Alaska Department of Revenue 07/23/2000
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STATE FUNDS ADVANTAGES

Y e a r s

r. . .

,  2 - 3  

o n

F e d e r a l  $  T i  

E n v i r o n m e n t a l  

D e s i g n  

R O W

C o n s t r u c t i o n

S t a t e  $  T i m  

E n v i r o n m e n t a l

D e s i g n

R O W

C o n s t r u c t i o n

m e l i n e

a l i n e  4

-  7 +  v e a r s  t / p i c a l

- 5  y e a r s  t y p i c a l

IS  s p r y  i

S t a t e

y e a r s

a v e r a

J O T S I

f u n d e d

f a s t e r

g e .



s i t e :  O f f  n e t s SUBJECT OF MEETING: AGIA

COMMITTEE: S F I N B I L L  #  S B  4 0 0 1

DATE: 7 / 2 2 / 0 8 UPDATE #:

P  R  I  N  T  Y O U R  NAMIC C O M M U N IT Y R E P R E S EN T IN G /A F F IL IA T IO N
DO YOU WANT

T E S T I F Y  

Y or N

F r e d  E s p o s i t o D O L  -  A K  V o c a t i o n a l  T e c h  C n t r ? ’ s

D i a n e  B a r r a n s D e p a r t m e n t  o f  E d u c a t i o n ? ’ s

F r e d  V i l l a U n i v e r s i t y  o f  A l a s k a V s

F r a n k  R i c h a r d s  a n d  

N a n c y  S l a g l e

D e p a r t m e n t  o f  T r a n s p o r t a t i o n Y

K e v i n  B a n k s D i v i s i o n  O i l  a n d  G a s ? ’ s

D e n n i s  W h e e l e r ,  M a r y  

V i t t o n e ,  R i c h  G a z a  w a y

R C A ? ’ s

M i k e  M i t c h e l l D e p a r m e n t  o f  L a w ? ’ s



s i t e :  A N C H O R A G E SUBJECT OF MEETING:

COMMITTEE: S F I N B I L L  # S B 4 0 0 1

DA TE: 4 / 2 2 / 0 8 UPDATE # :

T E S T IF Y
Y  or N P K  I N T  Y O U R  N A M E  TO W N /C IT Y  R E P R E S EN T IN G /A F F IL IA T IO N

Y  ( i n v i t e d )  H a r o l d  H e i n z e A n c h o r a g e A N G D A



2008 SENATE FINANCE
C O M M I T T E E  A T T E N D A N C E

D A T E : j W r f

C i r c l e  M e e t i n g  C h a i r :

H o ffm a n

M E M B E R

S t e d m a n

P R E S E N T

H o f f m a n

A B S E N T

X F D S E N .  D Y S O N X

X K E S E N .  E L T O N

X J T S E N .  T H O M A S V
X B S S E N .  S T E D M A N -Y
X L H S E N .  H O F F M A N / -

X D O S E N .  O L S O N c m .

X C H S E N .  H U G G I N S  i V



2008 SENATE FINANCE
C O M M I T T E E  A T T E N D A N C E

D A T E : 7 O p

C i r c l e  M e e t i n g  C h a i r : S t e d m a n H o f f m a n

H o ffm a n

M E M B E R P R E S E N T A B S E N T

X F D S E N .  D Y S O N X

X K E S E N .  E L T O N A
X J T S E N .  T H O M A S

X B S S E N .  S T E D M A N A
X L H S E N .  H O F F M A N

X D O J E N .  O L S O N

X C H S E N .  H U G G I N S X




