




SENATE COMMITTEE REPORT 
First Committee of Referral

I

DATE: 1/16/07 

Date o f 5-Day Notice: / / / " % /

(in accordance with Uniform Rule 2.3)

Labor and Com m erce C om m ittee considered SENATE BILL NO. 39

SB 39 BUSINESS LICENSE FEE 

"An Act relating to the amount of the state's business license fee." 

and recommends:

j [  be replaced with [ ] SCS or CS < $ 9  (  jb t f s  )

] adopt prev ious [ ] SCS or [ ] CS _______________________  (__________ )

] attached amendment(s)

] a d o p t___________________________ Letter of Intent

FURTHER: VFinance

H U q j l

DATE TURNED 
IN TO OFFICE:

] further referral to Committee

SENATE BILL:
[ HSame Title 
[t-"] New Title

HOUSE BILL:
[ ] Same Title 
f j Technical Title 

Change 
[ ] New Title w/ 

SCR#_____

NEW FISCAL NOTE(S): PREVIOUS FISCAL NOTE(S):

£./A?/

Department Date Fiscal Indet. Zero FN#

f /A q /c f t I
Z

lU tfoy 3
u

[ ] APPROPRIATION - no  fisca l note

PRINTED 
LASTNAME

A m e n dSIGNATURES AND RECOMMENDATIONS:
ID_______________

1

r -  1
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FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):_____________
Title "An Act relating to the amount of the stale’s

business license fee,"____________________
Sponsor Senator Wielechowski____________________
Requester Senate Labor and Commerce Committee

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept. Affected: 
'RDU

CSSB 39(L&C)
2/2/07

OOG
Executive Operations

Component Executive Office

E x p e n d itu re s /R e v e n u e s

_  Component No. 

(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES I I I  I I

CHANGE IN REVENUES ( ) | !

FUND SOURCE (Thousands o f Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health
Other (1175-Businoss Licenso Receipts)

644.7 644.7 644.7 644.7 644.7 644,7

(644.7) (644.7) (644.7) (644.7) (644.7) (644.7)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any curren t yoar (FY2007) cost:
Mark th is  box (X) i f  fund ing  fo r th is  b ill Is included

POSITIONS

0.0
>r's FY 2008 budgot proposa l:n the Govornc ' I

Full-time
Part-timo
Temporary

ANALYSIS: (Attach a separata pago if  necessary)
For FY2008, this fiscal noto assumes the loss of Business License Receipts funding for International Trade 
operations. This note assumes that the loss of Business License Receipts will be roplacod by General 
Funds to support personal services, foreign office contracts and travel relating to International Trade 
activities.

Prepared by: 
Division

Approvod by: 
Agoncy

Gail Fonumiai. Asst. Admin. Director Phono 4G5-3805
Division of Administrative Sorvlcos Dnto/Timo 1/30/2007, 10:45am

Linda J. Poroz, Adminiatrntivo Diroctor Dato 1/30/2007
Offico of tho Govornor

iK.moJ IWIIWOO# OMU)
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FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept. Affected: 
RDU

CSSB 39(L&C)
2/2/07

Commerce
Comm Assist & Ec Dev (405)

Component Community Advocacy
Sponsor
Requestei

Senators WIELECHOWSKI. Wilken 
Senate Labor & Commerce Component No. 2703

E x p e n d itu re s /R e v e n u e s (Thousands of Dollars)

OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES

CHANGE IN REVENUES (1 1 7 5 )

FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health 
Business License & Corp (1175)

1.822.2 3,089.7 3.0P9.7 3,089.7 3,089.7

(1,822.2) (3,089.7) (3.089.7) (3.089.7) (3,089.7)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f any curren t year (FY2007) cost: 0.0
Mark th is  box (X) if  fund ing  fo r th is  b ill is included in tho G overnor's FY 2008 budget proposal: 

POSITIONS _____  ______
Full-time
Part-time
Temporary

A N A LYSIS: (Attach a separata pago it  noccssary)

This legislation reduces the Business License fees back to FY 2003 cost of S25 per year with an effective 
date of 1 October 2008.

The Division of Community Advocacy operating expenses are partially funded with business license fees of 
$3,089.7. Afte. funding tho Division of Corporations, Business and Professional Licensing and the Office of 
Economic Development in FY 2009, revenues are not sufficient to fully fund tho division's operating 
expenses. It is assumed $1822.2 will bo funded by general funds. Starling in FY 2010, the department i
estimates a loss of business licenses revenue of $4,455.0 which results in the need for funding the division 
with $3,089.7 of general funds. ___  _______ _________________

Prepared by: Mike Black, Direclor__________________________________________  Phono (907) 269-4578
Division Community Advocacy  Dato/Timo 1/29/07 5:32 PM

Approvod by: Emil Nolti, Commissioner_____________________________________  Palo 1/29/07 5 32 PM
Agoncy Commorco, Community, and Economic Development____________
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FISCAL NOTE

STATE O F ALASKA
2007 LEGISLATIVE SESSION

Revision Date/Time (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
(S) Publish Date:

Dept. Affected: 
'RUDY

CSSB 39(L&C)
2/2/07

Commerce
Comm Assist & Ec Dev (405)

Sponsor Senators WIELECHOWSKI. Wilken
Requester Senate Labor & Commerce________

Component Office of Economic Development

Expenditures/Revenues

_  Component No. 

(Thousands of Dollars)

2743

Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants 3. Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

|CAPITAL EXPENDITURES

|CHANGE IN REVENUES (1 1 7 5 )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GT Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Business License & Corp (1175)

0.0 0.0 404.8 404.8 404,8 404.8

(404.8) (404.8) (404 8) (404.8)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f any cu rren t year (FY2007) cost: 0 0
Mark th is  box (X) if funding fo r th is  b ill is included in tho G overnor's FY 2008 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a soparato pago if  no :essary)
This legislation reduces the Business License fees back to FY03 cost of S25 per year with an effective 
date of 1 October 2008.

The Office of Economic Development operating expenses are partially fur le d  with business license fees 
of $1,173.8. No fund source change is anticipated in FY 2009 since business license fees will continue to 
cover operating expenditures to manage this function. Starting in F 7 2010, tho department estimates a 
loss of business licenses revenue of $4,455.0. As a result of this legislation, revenues aro not sufficient 
to fully fund tho Office of Economic Development's operating expenses. The additional $404 80 needed 
for operating costs are assume to bo funded with general funds.

Prepaiodby. Bill Allen. Development Manager_______________________________  Phono (907) 269-8112
Division OKico of Economic Development_______________________________  Date/Timo 1/29/07 5:30 PM

Approvod by: Emil Notti, Commissioner_____________________________________  Dato 1/29/07 5:30 PM
Agoncy Commorco, Community, and Economic Development_____________
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FISCAL NOTE

STATE OF ALASKA
2007 LEGISLATIVE SESSION

Revision D ale/T im e (Note if correction):
Title Business License Fee Decrease

Fiscal Note Number:
Bill Version:
(S) Publish Dale:

Dept Affected: 
"RDU

1
CSSB 39(L&C)
2/2/07

Commerce

Sponsor
Requester

Senators WIELECHOWSKI, Wilken 
Senate Labor & Commerce

Corp. Bus & Prof Licensing (117) 
Component Corp, Bus & Prof Licensing______

E xp e n d itu re s /R e ve n u e s

Component No. 2360

(Thousands o f Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
OPERATING EXPENDITURES FY 2008 I FY 2009 FY 2010 FY 2011 FY 2012 FY 2013

Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

*

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES (1175) | 0.0 (2,228.0) (4,455.0) (4,455.0)| (4,455.0) (4,455.0)

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Peceipts 
1037 GF/Mental Health 
Business License & Corp (; ’ S)

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0

Estimato of any current year (FV2007) cost: 0 0
Mark this box (X) If funding fo r tills  b ill is Included in the Governor’s FY 2008 budget proposal: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach n sopmato pago itnecossary)
This legislation reduces the Business License fees back to FY03 cost o f $25 per year w ith an effective date 

o f 1 O ctober 2008.

Revenue Impact: The departm ent estim ates a loss o f revenue o f $2,228.0 in FY2009 and a loss of 
revenue o f $4,455.0 in tho icm ain ing fiscal years. The estim ated loss o f revenue in FY2009 reflects the 

decrease in the present $100 fee to $25 in the last half o f the year. The estim ated revenue loss in 
subsequent years is calculated by averaging (to account for biennial license renewal) tho FY 2006 revenue 
o f $6,085.0 and tho estim ated FY 2007 revenue o f $5,795.0, less the am ount o f business license feo 
rovonues $1,485.0 (based on a 75% reduction in tho annual average am ount o f revenue estim ated to bo 
g e n e r a t e d . ) ____________________________________________________ ___________________________________

Prepared by: Chris Wyatt, Administrative Manager________________________  Phono (907)465-2572
Division Corporations and Licensing________________________________  Dale/Tuno 1/29/07 5 26 PM

Approved by. Ennl Notti, Commissioner_________________________________  Palo 1/29/07 5:26 PM
Agoncy Commorco. Community, and Economic Dovolopmont__________
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A N A LY SIS  C O N TINU ATIO N

Fund Source Im pact: The D ivision o f Corporations, Business and Professional Licensing funds business 
license operating expenses o f $716.3 with business license 'ees. Revenue collected is expected to cover 
Business License operating expenses.

STATE OF ALASKA FISCAL NOTE # 1 BILL NO. CSSB 39(L&C)

7.007 LEGISLATIVE SESSION
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