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SENATOR LYMAN F. HOFFMAN

S P O N S O R  S T A T E M E N T

S e n a t e  Bill 289 
H o m e  E n e r g y

Senate B ill 289 would update and expand the home energy conservation and 
weatherization programs in the Alaska Housing Finance Corporation (AHFC).

Section J. AS 18.56.096 (c) refers to the Limitation on power to make or purchase 
mortgage loans l»y the Alaska Housing Finance Corporation.

This calls for the removal o f  the reference to the Alaska Craftsman Home program from 
this section and it thereby allows A IIF C  to establish training programs and certifications 
that are satisfactory to A IIFC  rather than specifically naming organizations and non-slate 
programs to provide training and certifications.

The current; tattite refers to training and certifications “ that are satisfactory to the 
corporation". These are normally specified in regulations for the program they govern 
and guide. This is a better, more flexible administrative process for agencies to use when 
responding to economic impacts such as the rising cost o f fuel across our s ta te  especially 
in Rural Alaska,

Section 2 AS 18.56.410 (c)... refers to the Alaska energy efficient home grant fund 
located in AIIFC.'.

This calls for the removal o f Ihe “ consultation with the hoard o f directors o f  the Alaska 
Craftsman Home program".

There is statutory reference to a private entity relative to a pubhe program administered 
by A l IFC and it would he more prudent and efficient for AH Ft ’ to adopt these guidelines 
and procedures.



S enator H o ffm a n Sponsor Statement

This allows AH FC  to be more responsive through existing programs to the changing 
economic situation in our stale. Various organizations and individuals w ill have ampie 
opportunity to testily during the process on the program design elements and 
implementation.

Section 3 AS 18.56.850 (a)... refers to the home energy conservation and 
weatherization p rog ram  located in AIIFC.

This section calls for the removal o f  references to the Alaska Craftsman Home program 
(ACHP) and the Energy Rated Homes o f Alaska (ERMA) program in statute and adds a 
reference to energy efficiency in this section. It also removes the reference to low 
income.

The ACHP and ERHA programs are private corporations that have 110 regulatory 
authority relative to the public state programs administered by A IIFC . As such their 
reference in statute is not ncccssaiy for the administration by AHFC o f its programs that 
arc funded w ith corporate receipts or state general funds.

The addition o f  the reference to “ Energy efficiency”  in this section and the deletion o f the 
reference to “ low  income”  broadens the scope o f  this program. It allows AHFC to plan, 
study, implement, and assist Alaskans through existing programs to deal with home 
energy conservation and weatherization without lim iting it to low income.

lo w  income Alaskans w ill continue to receive the priority focus o f  the programs, 
however. This change would simply allow  AHFC to assist a larger number o f  Alaskans. 
This broader scope w ill allow A l IFC to design a menu o f  programs that w ill address the 
needs o f  Alaskans from the neediest to the average Alaskan homeowners relative to 
residential energy efficiency.

SM 2S9 provides the necessary language and changes that w ill facilitate AIIFC” s 
administrative process and program implementation o f home energy efficiency programs 
that w ill be responsive to Alaskans being impacted by high energy costs.



Testimony Supporting 289

I n t r o d u c e  m y s e l f .  M e rc  to  g iv e  a  few  b r i e f  c o m m e n t s  in  s u p p o r t  o f  2 89 .

F n e r g y  i s s u e s  h a v e  r i s e n  to  t h e  f o r e f r o n t  o f  p r i o r i t y  i s s u e s  f o r  A C A .
W h i l e  t h e r e  a r e  m a n y  r e a s o n s  f o r  th i s  o n e  o f  th e  p r i m a r y '  m o t i v a t o r s  to  
e n g a g e  in  e n e r g y  i s s u e s  is th e  i n o r d i n a t e l y  h ig h  p r i c e  o f  fu e l  a n d  h e a t i n g  
in  r u r a l  A l a s k a .  A s  y o u  k n o w ,  t h e  c o s t  o f  e n e r g y  is u n d e r m i n i n g  t h e  
e c o n o m i c  v i a b i l i t y  o f  A l a s k a ’s v i l l a g e s  a n d  w a y  o f  life . S B  2 8 9  is a t  i ts  
c o r e  a  r e s p o n s i b l e  a c t i o n  to  t h e  e n e r g y  c r i s i s  in  r u r a l  A l a s k a .

F u r t h e r m o r e ,  s p e n d i n g  m o n e y  o n  e n e r g y  c o n s e r v a t i o n  a n d  e f f ic ie n c y  is 
s m a r t .  M a n y  s t a t e s  a n d  u t i l i t i e s  h a v e  e n e r g y  e f f ic ie n c y  p r o g r a m s .  T h e y  
ty p i c a l l y  s a v e  h o m e o w n e r s  m o r e  t h a n  S2 in l o w e r  e n e r g y  b i l l s  f o r  e v e r y  
SI i n v e s t e d  in  e f f ic ie n c y .

In  fa c t ,  e n e r g y  c o n s e r v a t i o n  a n d  e f f i c i e n c y  p r o g r a m s  a r e  s e e n  a s  th e  
c h e a p e s t  w a y  to  m e e t  e n e r g y  d e m a n d s .  I t  is t h e  lo w  h a n g i n g  f r u i t  o r  
w h a t  e n e r g y  e x p e r t s  n o w  c a l l  t h e  ‘n e g a w a t t ’ -  a  w a t t  o f  e n e r g y  t h a t  
w a s n ’t  c r e a t e d  d u e  to  e n e r g y  e f f ic ie n c y .

C a p t u r i n g  n e g a w a t t s f  is t n i r f i r s ?  p r o n g  o f  a b u i l d i n g  a  s e c u r e ,  a f f o r d a b l e  
e n e r g y  f u t u r e ,  t h e  s e c o n d  p r o n g  in v o lv e s  i n v e s t i n g  in  r e n e w a b l e  e n e r g y .  S o  
S B  2 8 9  r e p r e s e n t s  t h e  f i r s t  p r o n g  a n d  M B 152 is t h e  s e c o n d  p r o n g .  O n e  
p r o v i d e s  m u c h  n e e d e d  s h o r t - t e r m  a s s i s t a n c e ,  t h e  o t h e r  s e t s  t h e  s t a g e  f o r  
A l a s k a ’s  s e c u r e ,  c l e a n  e n e r g y  f u t u r e .  I e n c o u r a g e  y o u  to  p a s s  a n d  f u n d  b o th
t h e s e  m e a s u r e s  a s  a  p a c k a g e d  s o lu t i o n  to  o u r  g r o w i n g  e n e r g y  c r i s i s r  f> >/c

^ (V m tfcrrs tn tidT liirK SB  2 8 9  a l lo w s  A I I F C  to  a s s i s t  a  l a r g e r  n u m b e r  o f  A l a s k a n s  
w h i l e  k e e p i n g  t h e  p r i o r i t y  o n  l o w - i n e o m e  A l a s k a n s .  T h i s  b r o a d e r  s c o p e  w ill 
a l lo w  A I I F C  to  d e s ig n  a  m e n u  o f  p r o g r a m s  t h a t  w il l  a d d r e s s  th e  n e e d s  o f  
A l a s k a n s  f r o m  th e  n e e d i e s t  to  t h e  a v e r a g e  A l a s k a n  h o m e o w n e r ^ r e l a t i v e  t t r  
r e d d e n t i a i  r a c r g y - e f f l e l e n e y .  T h i s  is a  b a l a n c e d  a p p r o a c h .  "*

f tw f -  *S c j jo  j  .
L a s t l y ,  1 w a n t  to  h i g h l i g h t  t h e  f a c t  t h a t  S B  2 8 9  w ill  g iv e  a n  a d d e d  b o o s t
lo  c o n s t r u c t i o n  a n d  d e v e l o p m e n t  w o r k e r s  a t  a  t i m e  w h e n  c o n s t r u c t i o n
o f  new  h o m e s  is d e c l i n i n g  b y  e n c o u r a g i n g  h o m e  i m p r o v e m e n t s .

T h a n k  y o u .



S B  2 8 9  H o m e  E n e r g y

S e n a t e  F i n a n c e  C o m m i t t e e  

J o h n  W e i s e ,  P h . D .  

S t a f f  t o  S e n a t o r  H o f f m a n



Housing A s s e s s m e n t  Survey 200 5

i Estimated Housing Stock 2005 -
278,118

i %  older housing (21+ yrs) increasing

i %  new housing (0-10 yrs) decreasing

i Households income eligible for 
weatherization services - 45,000

i Households report being drafty - 45%

Survey by Information Insights



S B  2 8 9  H o m e  E n e r g y

ft Responsive to Alaskans being impacted 
by high energy costs

i Updates and expands the home energy 
efficiency and weatherization programs in 
the AHFC



S B  2 8 9  Weatherization

Focus on energy-efficient improvements

Direct the available funding to items that 
will save the most energy

Typical improvements include air 
sealing, insulating and improved heater 
efficiencies



E n e r g y  Efficiency a n d  

Weatherization P r o g r a m

Eligibility for home energy efficiency 
programs extended from 60% to 100% 
median income.

Low income Alaskans will continue to 
receive the priority focus of the program.



M e d i a n  I n c o m e  Guidelines

F a m i l y

S i z e

6 0 %

M e d i a n

1 0 0 %  

M e d i a n

1 $ 2 3 , 8 8 7 $ 3 9 , 8 1 2

2 $ 3 1 , 2 3 6 $ 5 2 , 0 6 0

3 $ 3 8 , 5 8 6 $ 6 4 , 3 1 0

4 $ 4 5 , 9 3 6 $ 7 6 , 5 6 0

5 $ 5 3 , 2 8 6 $ 8 8 , 8 1 0

E a c h  a d d ’ I p e r s o n  - 6 0 %  $ 1 3 7 8  a n d  1 0 0 %  $ 2 2 9 6



S B  2 8 9  Impact

P a s t  Y e a r s $ 4 . 8  m i l l i o n  

( $ 1 . 8  m  

f e d e r a l  $ 3  m  

A H F C )

6 0 0

h o u s e h o l d s

1 7 0 0  p e o p l e

C u r r e n t

P r o g r a m

6 0 %  m e d i a n  

i n c o m e

W i t h  $ 4 8  

m i l l i o n

4 1 6 7

h o u s e h o l d s

1 1 , 8 0 0  p e o p l e

E x p a n d e d  

P r o g r a m  

A d j u s t  t o  

1 0 0 %  m e d i a n  

i n c o m e
mmml

$ 2 0 0  m i l l i o n 1 7 , 4 0 0

h o u s e h o l d s

4 9 , 0 0 0  p e o p l e



H o m e  E n e r g y  Rating Reb a t e 

P r o g r a m

Homeowners would need an As-is and 
Post Energy Rating

Rebate would be in a step-approach as 
energy star ratings are increased



Increase E n e r g y  Star Ratings of 

H o m e

i 1-step increase, $2500 

f 2-steps, $3000 

i 3-steps, $3500 

i 4-steps, $4000 

i 5 or more steps $5000



H o m e  E n e r g y  Rating Rebate 

P r o g r a m

i Expected 30% reduction in home energy 
costs

i Up to $5,000 rebate 

i State cost - $100 million 

i Homeowner investment - est $175 million



S B  2 8 9  S u m m a r y

Improved and more flexible process at 
AHFC to respond to rising fuel costs

Existing AHFC programs will be more 
responsive

Broadens scope at AHFC to help more 
Alaskans



F i n a n c e  C o m m i t t e e  

J o h n  W e i s e ,  S t a f f  t o  S e n a t o r  H o f f m a n



p o n s i v e  t o  A l a s k a n s  b e i n g  

a c t e d  b y  h i g h  e n e r g y  c o s t s

l a t e s  a n d  e x p a n d s  t h e  h o m e  

r g y  e f f i c i e n c y  a n d  w e a t h e r i z a t i o n  

g r a m s  i n  t h e  A H F C

H H H H i
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u s  o n  e n e r g y - e f f i c i e n t  

I r o v e m e n t s

c t  t h e  a v a i l a b l e  f u n d i n g  t o  i t e m s  

w i l l  s a v e  t h e  m o s t  e n e r g y

i c a l  i m p r o v e m e n t s  i n c l u d e  a i r  

l i n g ,  i n s u l a t i n g  a n d  i m p r o v e d  

t e r  e f f i c i e n c i e s



i b i l i t y  f o r  h o m e  e n e r g y  e f f i c i e n c y  

r a m s  e x t e n d e d  f r o m  6 0 %  t o  

V o  m e d i a n  i n c o m e .

i n c o m e  A l a s k a n s  w i l l  c o n t i n u e  

c e i v e  t h e  p r i o r i t y  f o c u s  o f  t h e  

r a m



r s
$ 4 . 8  m i l l i o n  

( $ 1 . 8  m  

f e d e r a l  $ 3  m  

A H F C )

6 0 0

h o u s e h o l d s

1 7 0 0  p e o p l e

M a n

W i t h  $ 4 8  

m i l l i o n

4 1 6 7

h o u s e h o l d s

1 1 , 8 0 0  p e o p l e

d

»

i d i a n

$ 2 0 0  m i l l i o n 1 7 , 4 0 0

h o u s e h o l d s

4 9 , 0 0 0  p e o p l e

J



e o w n e r s  w o u l d  n e e d  a n  A s - i s  

P o s t  E n e r g y  R a t i n g

a t e  w o u l d  b e  i n  a  s t e p - a p p r o a c h  

n e r g y  s t a r  r a t i n g s  a r e  i n c r e a s e d



e p  i n c r e a s e ,  $ 2 5 0 0  

e p s ,  $ 3 0 0 0  

e p s ,  $ 3 5 0 0  

e p s ,  $ 4 0 0 0  

m o r e  s t e p s  $ 5 0 0 0
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e c t e d  3 0 %  r e d u c t i o n  i n  h o m e  

| r g y  c o s t s

: o  $ 5 , 0 0 0  r e b a t e

: e  c o s t  -  $ 1 0 0  m i l l i o n

e o w n e r  i n v e s t m e n t  -  $ 1 7 5  

n o n



r o v e d  a n d  m o r e  f l e x i b l e  p r o c e s s  

H F C  t o  r e s p o n d  t o  r i s i n g  f u e l  

s

t i n g  A H F C  p r o g r a m s  w i l l  b e  

e  r e s p o n s i v e

d e n s  s c o p e  a t  A H F C  t o  h e l p  

e  A l a s k a n s



Income Guidelines 
(Effective April 23, 2007)

Family Size 

1

2

3

4

5

6

7

8

9

1 0  

1 1  

1 2

1 3

1 4

2007 PFD $1,654

60% median 100%
Income limit

2 3 , 8 8 7 39,811.67

3 1 , 2 3 6 52,060.00

3 8 , 5 8 6 64,310.00

4 5 , 9 3 6 76,560.00

5 3 , 2 8 6 88,810.00

6 0 , 6 3 6 101,060.00

6 2 , 0 1 4 103,356.67

6 3 , 3 9 2 105,653.33

6 4 , 7 7 0 107,950.00

6 6 , 1 4 8 110,246.67

6 7 , 5 2 6 112,543.33

6 8 , 9 0 4 114,840.00

7 0 , 2 8 2 117,136.67

7 1 , 6 6 0 119,433.33

E a c h  add it iona l $ 1 ,378



A l e u t i a n
I R  H ( S IN G  A U T H O R I T Y

March 4, 2008

VIA EMAIL
The Honorable Lyman Hoffman 
Co-Chair, Senate Finance Committee 
State Capitol, Rm 518 
Juneau, AK 99801-1182

Dear Senator I loffman:

I am writing on behalf o f  the Aleutian Housing Authority (AHA), and as Chair o f  the 
Legislative Committee o f  the Association of Alaska Housing Authorities (A AH A), to 
offer our strong support for SB 289, which would provide additional funding for energy 
conservation and weatherization issues

1 hope you have received and have been able to review one o f  our packets covering 
AAHA's 2008 State Legislative Priorities. One o f  the top issues for both my own 
regional housing authority and for our statewide association is the current energy crisis 
we are facing, particularly in rural Alaska. Energy conservation measures, including 
weatherization, are probably the most cost effective, immediate actions wc can take to 
address the situation in the short term and we applaud efforts by the legislature to move 
in this direction

Given the impacts o f  rising energy costs on the communities seived by my organization 
and those of my colleagues, I find it difficult to understand how members o f  the 
legislature can continue to pour significant amounts o f  potentially surplus finding into 
additional "rainy day” savings accounts. Foi us, the "raining day" is upon us, and some 
level o f  relief is warranted. SB 389 can provide a critically needed investment in rural 
infrastructuie that will provide both short and long term returns to both individuals and 
the state generally

Finally, as you deliberate on SB 389, 1 would like to respectfully suggest ih it strong 
consideration should be given to direct g a significant amount o f  any funding provided 
undei this measure to the regional housing authorities Most, if not all o f  us are in the 
best position within out respective regions to efficiently and effectively administet such 
funds and activities that may be generated.

 I O i l )  W W A IM I I IW V  S I I I  11 * tl# A N C M O ft A I I I  M A  m < ) . l  M A IM  l« 0 V »  M * . l " U * i  '  U i l S  W W W  A l l  H I M * ..........................  ■
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The Honorable Lyman Hoffman 
Co-Chair, Senate Finance Committee 
State Capitol, Rin. 5 IS 
Juneau, AK 99801-1182 
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Thank you for your efforts and consideration o f  our views on this issue

y

Dan Duame 
Executive Director

Cc: Sen. Stedman, Finance Committee Co-Chair
Sen. Huggins, Finance Committee Vice-Chair 
Senate Finance Committee Members 
AAHA Members




