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FISCAL iNOTE
S T A T E  O F  A L A S K A  Fiscal Note Number: _______________

21)08 L E G I S L A T I V E  S E S S I O N  Bill Version:  SB 255
() Publish Date: _____________

Identifier (file name): SB255-CcDAiDEA-02-05-Q8___________ Dept. Alfecled:__________ DCCED
Title Snoltisham Refunding Bonds_______________________________RDU  AIDEA (125)
____________________________________________________________________ Component _____________ AIDEA
Sponsor Elton___________________________________________________ _____________________
Requester Senate Finance__________________________________________Componont Number 1234

E x p e n d i t u r e s / R e v e n u e s ______________________________________________________ ( T h o u s a n d s  o f  D o l l a r s ) _________________________

Note: Amounts do not inc lude inflation unless otherwise noted below.
Appropriation

Required Information
OPERATING EXPENDITURES FY 2000 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
T ravel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I I  I I j
ICHANGE IN REVENUES ( ) I I I I I
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Menlal Health
Other Interagency Receip ls

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate of any current year (FY2008) cost: 

POSITIONS
F u l l - t i m e
P a r t - t i m e
T e m p o r a r y

ANALYSIS: (Attach a suparato payo if necessary)

U n d e r  A S  4 4  8 8 . 0 9 5 ( g )  A I D E A  l i a s  t h o  a u t h o r i t y  t o  i s s u o  r e f u n d i n g  b o n d s ;  h o w o v e r  t h o  s l a l u t o  d o e s  n o t  p t o v i d o  s u f f i c i e n t  

c l a r i t y  r e q u i r e d  b y  t h o  b o n d  m a r k e t s  t o  e n a b l o  p r o c e e d s  f r o m  t h e  r e f u n d i n g  b o n d s  t o  b o  u s e d  t o  p a y  m o r e  t h a n  t h o  

o u t s t a n d i n g  b a l n n c o  o f  t h o  e x i s t i n g  b o n d s .  T h o  bil l,  if e n a c t e d ,  w il l e n a b l o  t h o  A u t h o r i t y  f o  i s s u o  r e f u n d i n g  b o n d s ,  t h o  

p r o c e e d s  f r o m  w h i c h  c a n  b e  u s e d  t o  p a y  b o t h  t h e  o u t s t a n d i n g  b a l n n c o  o f  ( h o  e x i s t i n g  b o n d s  a n d  t h e  c o s t s  o f  r e f i n a n c i n g ,  

f u n d i n g  r e s e r v e s  a n d  o t h e r  c o s t s  r e l a t e d  t o  i s s u i n g  t h u  S n e t t i s h a m  r e f u n d i n g  b o n d s .

Pibparud by: Sara Fisbotgoad, Acting Exoculivo Director_______________________________  Phono 007771.3012
Division Alaska Industrial Development and l-nootl Authority________________________  Dato/Timo 2/5/OH G:50 PM
Approved by: Emil R. Notli, Commissioner_________________________________________  Datu 2/5/2008_____

CommiMCu, Community, and Econo nic Oovolopmi nt_______________________
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S e n a t o r  K im Elto n

SB 255 -  S n e t t ish a m  R e fu n d in g  Bonds

S p o n s o r  S ta tem en t

SB 255 au tho rizes  the A laska Industr ia l D eve lopm en t & Export A u th o r i ty  
(AIDEA) to refund b o n d s  for the Snettisham  hydroelectric  project in  S ou theas t 
Alaska, if bond  m arke ts  are  favorable  an d  the b o n d s  m eet both  m a rk e t  and  
AIDEA financial tests, this re f inancing  will save m oney  for ra tepayers  w h o se  
electricity com es from  the S ne tt isham  d a m  at no cost to the stale.

In 1998, AIDEA b o n d e d  $100 million to b uy  the Snettisham  h y d ro  project from  a 
federal ene rgy  au th o ri ty  a n d  construc t project capital im provem en ts .  A p r iv a te  
utility p ay s  the d eb t  service on  those b o n d s  and  opera tes  the project

Recent trends  in the financial m a rke ts  sugg< st the debt can be re fu n d e d  at 
significantly low er in terest ra tes  than  the cu rren t  debt. The utility op e ra t in g  the 
Snett isham  project asked  AIDEA lo look > .to refinancing the d eb t  b y  re fu n d in g  
the rem ain ing  b o n d s ,  w hich  have  an  o u ts ta n d in g  balance s ligh tly  over  $82 
million. A ID EA 's legal counsel adv ises  that in o rd e r  to roll the costs of issu ing  
new  b o n d s ,  a long  w ith  p re m iu m s  p a id  to retire the old b o n d s  early , in to the new  
bond  issue, AIDEA m u st receive legislative authorization .

SB 25'" p rov ides  an  explicit s ta tem en t of au thori ty  to refund the bonds . T he bill 
p rov ides  a direct benefit to ra tepayers  in the form  of low er electric bills in hom es 
and  businesses b u y ing  k ilow att h o u rs  genera ted  at Snettisham.

I respectfully  ask  for y o u r  su p p o r t .

------------------------------------  Alaska Senate -------------------------------------
S t a t e C a i t i o i .* J u n e a u , Alaska wwimno . jo t  ;9-l7 • f a x  (vii7) ju»r»-2ins

Se n a t o r  K im  U l io n h l e g is s t a t e  a k .u s
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F e b r u a r y  1 ,  2 0 0 8

T h e  H o n o r a b l e  K i m  E l t o n  
A l a s k a  S t a t e  S e n a t e  
S t a t e  C a p i t o l ,  R m  5 0 6  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  E l t o n :

T h a n k  y o u  f o r  i n t r o d u c i n g  S B  2 5 5 ,  a n  A c t  r e l a t i n g  t o  r e f u n d i n g  o f  c e r t a i n  o u t s t a n d i n g  b o n d s  
i s s u e d  b y  t h e  A l a s k a  I n d u s t r i a l  D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A I D E A )  c o n c e r n i n g  t h e  
S n e t t i s h a m  h y d r o e l e c t r i c  p r o j e c t  a n d  r e l a t e d  a s s e t s ;  a n d  p r o v i d i n g  f o r  a n  e f f e c t i v e  d a t e .

S B  2 5 5  w o u l d  a u t h o r i z e  A I D E A  t o  r e f u n d  b o n d s  f o r  t h e  S n e t t i s h a m  h y d r o e l e c t r i c  p r o j e c t  in  
S o u t h e a s t  A l a s k a ,  p r o v i d i n g ,  a t  n o  c o s t  t o  t h e  s t a l e ,  a d d i t i o n a l  s a v i n g s  t o  r a t e p a y e r s  w h o s e  
e l e c t r i c i t y  c o m e s  f r o m  t h e  S n e t t i s h a m  p r o j e c t .

I n  1 9 9 8 ,  A I D E A  i s s u e d  $ 1 0 0  m i l l i o n  o f  r e v e n u e  b o n d s  l o  f i n a n c e  t h e  a c q u i s i t i o n  o f  t h e  
S n e t t i s h a m  h y d r o e l e c t r i c  p r o j e c t  f r o m  t h e  A l a s k a  P o w e r  A d m i n i s t r a t i o n ,  a  f e d e r a l  a g e n c y ,  a n d  
t h e  c o s t s  o f  c o n s t r u c t i o n  a n d  i n s t a l l a t i o n  o f  c a p i t a l  i m p r o v e m e n t s  t o  t h e  p r o j e c t .  A l a s k a  E l e c t r i c  
L i g h t  a n d  P o w e r  ( A E L & P )  o p e r a t e s  t h e  S n e t t i s h a m  p r o j e c t  a n d  p a y s  t h e  d e b t  s e r v i c e  o n  t h e  
b o n d s .  I f  i n t e r e s t  r a l e s  a r e  f a v o r a b l e ,  w e  a n l i c i p a t e  t h a t  A E L & P  vyil l r e q u e s t  A I D E A  t o  r e f u n d  
t h e  b o n d s  a s  e a r l y  a s  t h i s  f a l l .  A l t h o u g h  A I D E A  s t a t u t e s  a l l o w  A I D E A  t o  i s s u e  r e f u n d i n g  b o n d s ,  
c o u n s e l  h a s  a d v i s e d  t h a t  b o n d  m a r k e t s  w i l l  r e q u i r e  t h i s  l e g i s l a t i v e  a u t h o r i z a t i o n  t o  p r o v i d e  
c l a r i f i c a t i o n  t h a t  w e  m a y  i s s u e  b o n d s  a b o v e  t h e  p a r  a m o u n t  o f  t h e  r e f u n d e d  b o n d s .

A I D E A ’ s  D e p u t y  D i r e c t o r - F i n a n c o  V a l o r i e  W a l k e r  i s  s e r v i n g  a s  p r i m a r y  a g e n c y  c o n t a c t  f o r  S B  
2 5 5 .  V a l o r i e  m a y  b e  r e a c h e d  a t  9 0 7 - 7 7 1 - 3 0 1 1 .  T h a n k  y o u  f o r  i n t r o d u c i n g  t h i s  l e g i s l a t i o n .

S i n c e r e l y ,

A L A S K A  I N D U S T R I A L  D E V E L O P M E N T

S a r a  F i s h e r - G o a d  
A c t i n g  E x e c u t i v e  D i r e c t o r
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eb  01 0 0  0 4 : 2 0 p  H e l p 9 0 7 # 4 6 3 - 3 3 0 4

(907) 780-2222 FAX (907) 463-3304
A L A S K A  E L E C T R I C  L I G H T  A N D  P O W E R  C O M P A N Y  seoi T onsa a / dC ourt , Juneau, a k 99001-7201

F e b r u a r y  1 ,  2 0 0 8

T h e  H o n o r a b l e  K im  E l t o n  
A l a s k a  S t a t e  S e n a t e  
S t a l e  C a p i t o l ,  R m  5 0 6  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

D e a r  S e n a t o r  E l t o n :

f h a n k  y o u  f o r  I n t r o d u c i n g  S B  2 5 5 ,  r e l a t i n g  t o  r e f u n d i n g  o f  b o n d s  i s s u e d  b y  t h e  A l a s k a  I n d u s t r i a l  
D e v e l o p m e n t  a n d  E x p o r t  A u t h o r i t y  ( A I D E A )  f o r  t h e  S n e t t i s h a m  h  / d r o e l e c t r i c  p r o j e c t .

A l a s k a  E l e c t r i c  L i g h t  a n d  P o w e r  C o m p a n y  ( A E L P )  s u p p o r t s  t h i s  b i l l .

A E L P  o p e r a t e s  t h e  S n e t t i s h a m  p r o j e c t  a n d  p a y s  t h e  d e b t  s e r v i c e  o n  t h e  b o n d s .  I f  i n t e r e s t  r a t e s  
a r e  f a v o r a b l e ,  w e  a n t i c i p a t e  t h a t  A E L & P  m a y  r e q u e s t  A I D E A  t o  r e f u n d  t h e  b o n d s  a s  e a r l y  a s  
t h i s  f a l l .

D e b t  s e r v i c e  f o r  t h e  S n e t t i s h a m  p r o j e c t  r e p r e s o n t s  a  s i g n i f i c a n t  p o r t i o n  o f  t h e  c o s t  t o  p r o d u c e  
p o w e r  f o r  A E L P ' s  c u s t o m e r s .  S B  2 5 5  w i l l  p r o v i d e  t h e  o p p o r t u n i t y ,  a t  n o  c o s t  t o  t h e  s t a t e ,  f o r  
a d d i t i o n a l  s a v i n g s  t o  A E L P ' s  r a t e p a y e r s .

S i n c e r e l y ,

T im  M c L e o d  
P r e s i d e n t
A l a s k a  E l e c t r i c  L i g h t  a n d  P o w e r  C o m p a n y




