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F ro m : S ie v e  V a n S a n t [s te v e _ va n sa n t@ com m e rc0.s ta le .a k .u s ]
S e n t:  T u e s d a y , M a rc h  27, 2007 1 1 :23 A M
T o : G r ie r  H o p k in s
S u b je c t :  Re: m u n ic ip a l p ro p e r ty  e xem p tio n s
A t ta c h m e n ts :  T a b le  2 -2006.pdf; T a b le  1 -2006.pdf; s te v e _ v a n s a n t.v c f

Grier,

The following municipalities have authorized the $20Kresidentia l exemption:

North Slope Borough - A flat $20K exemption regardless o f  value - 2006 cost $1,796,276

Fairbanks North Star Borough - 20% o f  assessed value up to S20K - 2006 cost 
S261,583,315

Municipality o f  Anchorage - 10% o f  assessed value up to $20I<. - 2006 cost $917,909,785

City o f  Valdez - 30% o f  isscssed value up to $20,K - 2006 cost $9,339,771

Kenai Peninsula Borough A Hat S20IC exemption regardless o f  value 2006 cost 
$182,351,500

Bristol Bay Borough - A flat SI OK exemption regardless o f  value 2006 cost $750,000 (This 
is the only borough to limit the exemption to $10K)

As far as the mill rates go, all I have is last years rates which arc in A laska Taxable, Table.5 
which reflect the following:

Anchorage 15.28 mills
Bristol Bay Borough 13 mills
FNSB (city o f  Fairbanks) 19.623 mills 
Kenai Pen. Bor (City o f  Kenai) 12,10 mills 
North Slope Borough 19.05 mills
City o f  Valdez 20 Mills

Municipalities with sales taxes are listed in Table 1 & 2 o f  Alaska Taxable. I have attached 
copies o f  those two tables. I hope this helps and if  you need more info, please feel free to 
contact me.
Steve

Grier Hopkins wrote:
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A l l o w a b l e  M u n i c i p a l  P r o p e r t y  T a x  

E x e m p t i o n  I n c r e a s e
P rep a red  1 F eb ruary  2008 by J e n n i f e r  Yuhas ,

Special Assistant to Fairbanks North Star Borough Mayor/FNSB Legislative Liaison 
907.388.7951 / jyuhas@co.fairbanks.ak .us

Purpose:
• Allows municipalities to exempt the first $100K from the value of a 

residential property before levying taxes upon that property.
• R eques ted  by Fairbanks North Star Borough to offset rising cost of energy 

paired with rapidly rising property valuations in re spon se  to public 
concern .

Optional:
• Each municipality would acquire the option to inc rease  the allowable 

exemption to $100K only by municipal vote.
• Option already exists for up to $20K
• Change  only affects the amount allowable, increasing it from $20K to 

$100K

Other:
• Each municipality will have the burden to m anage  diversification of 

revenue or retraction of services associated with implementation of an 
increased  exemption.

o Options include but are not limited to the following:
■ Reduction of services / d ec reased  budget
■ Shifting tax burden to non-residential properties
• Implementing sales, gross receipts, or o ther taxes

• Issues  assoc ia ted  with implementation will be d iscu ssed  a t the local level 
through the election process prior to adoption

• Similar legislation p a ssed  unanimously 2004 increasing S10K to $20K
• The FNSB Assembly has allocated $150K to ballot initiative 2008. 

Support: Anchorage, e t al
• Only community on record opposing = Kenai Peninsu la Borough: 

testimony (H)C&RA = cited fear voters would insist on option if option 
existed.

mailto:jyuhas@co.fairbanks.ak.us


FISCAL NOTE

Identifier (file nnmo): SB122-CED-CRA-02-04-08

STATE OF ALASKA
2008 LEGISLATIVE SESSION

Fiscal Note Number: 1
Bill Version:
(S) Publish Dale;

SB 122
2/6/08

Title Municipal Properly Tax Exemption
Dept. Affected: 
'RDU

DCCED
Comm Asst & Ec Dev (405)

Sponsor
Requester

Thomas
Component Community & Regional Affairs

Senate Community & Regional Alfairs Component Number 2879

Expenditures/Revenues (T h ou san d s o f Do lla rs)

Note: Amounts do not include inflation unloss otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Conlraclual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES ( 1004 ) 

FUND SOURCE

0.0 0.0
(Thousands of Dollais)

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estim ate o f any cu rren t year (FY2008) cos t: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS : (Attach a separata p:iga if nacossaty)

This legislation would grant municip lilies the option to exempt from taxation up to $100,000 of residential property value. Tho current 
amount o f tho optional exemption is $20,000 of properly value. The option would need to be implemented by ordinance ratified by 
voters at an election. A ry  fiscal impacts to municipalities would depend on how they writo tire ordinance and how much exemption they 
choose. This bill will havo no fiscal impact on tho Division.

II municipalities with oil and gas properties incroaso their mill rales to offset revenue losses resulting from tho increased residential 
property lax exemptions, tho Division estimates that this legislation could cost the Slate up to S3 million annually in lost oil and gas 
propoity lax rovonuos.

Prepared by: Tara Jollie, Director______________________________________________________________ Phono 907.269.7959
Division Community and Regional Affairs  Dale/Time 2/4/08 7:42 PM

Approved by: Emil R. Nottl. Commissioner_________________________________________________ Dale 2/1/2008_______
Commerce, Community, and Economic Development_________________________

(ii,iv.,ui<j n/io/.nor omii) Pago 1 of 1



1 By: Charl ie Rex
2  T im Beck
3 Luke Hopkins
4  Mike Muslck
5  Nad ine Winters
0 Hank Bartos
7  Torle Foote
g Valeria Thorrion
9 Introduced: 02/22/07

10 Adopted: 02/22/07

12
13  FAIRBANKS NORTH  STAR BO RO UG H
14
15  RESOLUT ION  NO . 2007 - 06
16
17 A R ESO LUT ION  REQUEST ING  THE  ALASKA STATE LEG ISLATURE TO  AM END
18 AS29.45.050(A) TO  INCREASE THE RES IDENT IAL PROP ERTY  TAX EXEMPT ION
19 ALLOWABLE TO  $50,000
20 
21
22 W HEREAS , AS29.45.050(a) states "A municipality may exc lude or exempt-
23 or partially exempt residential properly from taxation by ord inance ratified by the voters
24 at an election, An exclusion or exemption authorized by this subsection may be applied
25 with respect to taxes levied in a service area to fund tho spocial services. An exclusion
26 or exemption authorized by this subsection may not exceed the assessed va lue of
27 520,000 for any ono rasidonce” end
28
29  W HEREAS , proporty owners In the Fairbanks North Star Borough havo
30 seen substantial Increases In assessed valuations, thereby Increasing tholr tax bills; and
31
32  W HEREAS , along with Increased assessments, residents hove a lso focod
33  skyrocketing heating fuel and gasoline prices; end
34
3 5  W HEREAS , an increase to tho residential property tax exemption would
36 help to eeso the rising costs assoclatod with owning a homo in the Fairbanks North Star
37 Borough; and
38
39  W HEREAS , the local tax base needs to bo diversified so residential
40 property taxes can bo roduced; end
41
4'2 NOW , THEREFORE , BE IT R ESOLVED  the Assembly of tho Fairbanks
43 North Star Borough respectfully requests tho Alaska State Loglslalura to amend
44 AS29.45,050(a) to increase the residential property lax oxemption a l lowable to S50.000.
45

Fairbanks North S la r Borough. Alpska  ______ Pape 1 ol 2
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40  b e  i t  FURTHER  RESOLVED , that copies of this resolution shall be sent
47 to the Alaska Interior Delegation,

48  PASSED  AND APPROVED  TH IS 22nd DAY O F  FEBRUARY  2007,49

Luko Hopkins/. Procklliifl Officer
ATTEST

C  ' r

Mnna'Usn Droxlor. CMC
Municipal Borough ClurK

5? A ye s : B a rto s . B ock, Foo to , W in te rs , Mustek, The rrle n , Rex, H opk ins
52 N oos : F rank

Knl.bnn H  North S lur BOfOtfflli. AjflSlffl R ^ 9 p t,U T I°N

C/CM :WOJj Hdiai JO02-Sn-Ubi«l



IE .1_________  LLMX YEAR 2005
FNSB Breakeven Analysis If Change Residential Exemption From $10k To $20k Prior (Analysis '

Residential
Exemption

Amount

Tax Year 200‘J  
TAV before

ResEx Residential Ex NTAV Rev Needs M ill Rate Exemption
PreoKCven

TAV

10.000 5,392.586.395 134.460.27‘j  5.20B.126.020 69.505.i3U 0013219
20.000 5,392.586,395 268.920.750 5.123.665.615 69.505.130 Q.Q13M6

132.19 
271 31

0 0 0 0 3 4 / /  * 1391? =• $401,054

P H  S I s I T III V~

Preliminary - For Budget Development 
TAX YEAR 2007 

FNSB Breakeven Analysis
t*ss than Prrnkrven Proof than Breakeven Proof

10

Residential
Exemption

Amount

Tax Year 2007 
TAV  before 
Residential 
Exemption

Residential 
Exemption * NTAV

Revcrue 
Needs M ill Rate

Exempted
Tax

Cumulative 
M ill Rate 
Increase

Cumulative 
Exempted Tax 

Increase
BreoVEve.n

TAV
Home
Value

Tcxcfcfe
home
Value Tax

Home
Value

Taxable
Hwnc
Value Tax

Home
Value

Taxable
Heme
.Voluc Tax

1 • Input Input Input lor S70.WO ♦ D C Input ♦ bD*1000 • AT/10C0 F mcrcaso H inaaase +K/J*1QOO •L • N-A eO ’ MOOO input .H A • 3*171000 ltpj| ♦V-A • v n v io o o
10
19
20

r ' 20.000 
.10,000

• 6>641.43|?M:f 
#5.041.433,701)

:767i71Jl,̂ K»; 
401,6 70.1 IV)

6,373.714,336.
6^J!).655.1C0

. 77,7.1 9,090' 
77.719.060

12.194
12A55

21J63 
373 60 0262 129.79 430.110 490,#50 466.150 5.866 i  • *<>:>.< on 3/o,o:*o 4,600 . /ahU ^ 570.099 7,100

71 r\  •: 40.000 6.G41.433^0 I 635.437.506 C. 105.995.703 77,719.680 12.728 50914 0.535 265.20 490,150 496.150 456.150 SjBOC 400,000 363,003 4.562 600.000 563,000 7.11’R
7? • *fib;boo‘! C.C41.433,209 MD.2'>j.BdJ 5.972,130.407 77,719.660 13.011 650.09 0.820 406.01 496,150 *136.150 44G.150 • ■ 1 490.000 310,003 4.655 £00,OCX) 550,OAQ 7.159
?3 60.000 6,641.433.7M3 Q03.156.759 5.638^77.030 77,719,600 13.312 799 78 1.118 51*4.85 496.150 436,150 436,1 :«0 5.006 400.600 340.000 600,000 540.000 7.109
.'4 fi- -70,06 0 6.641,433.289 937.015.630 5.704 417.G54 / 7,719.080 13 024 953 71 1.431 709.84 456,150 496, 150 426.150 5.003 400,000 330.000 4.496 coa.ooo $30,000 7.221
7S C.041.433.203 1,070.875.012 5,570,51x1.277 77.7l9.OlKJ 13.952 1,11615 1.758 U 72.2 7 436,150 495.15.3 416.150 S.UO6 400.000 320.009 4,405 GCO.O0O 570,000 7556
26 PO.OQO 6.641.433.209 1.204.734 309 5,430.093.901 77,719.680 14.295 1.200«J 2.10? 1.042.71 496.150 4%. 150 406.150 5^00 400,COO 310.000 4,437 f/W.OCO 510,000 7.291
27 loo.ooo 6.641/33.709 1,333.593.765 £.30?,B39,524 77,719,080 14 050 1,465 r? 2.402 1,221.75 496.150 490.150 096.1:4) 6.865 400, CO, <1 303.009 4.397 eoj.coo 500,000 7.3/D

• Linear Application o l residential eiomption; assumes that nil property h u t uaes ti.a S2Q.030 exemption w oo lJA lso  use the cnlue (100,000 examption, although that wou lJ not Iki tho case.

A t»rv•.« A y  »•!■ A6t4iCfOOAe>#> r̂.,f i Y ( # M 7
IVBtA >y<ru__________________________________________________
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KENAI PENINSULA BOROUGH

EFFECTS OF INCREASED RESIDENTIAL EXEMPTIONS

A ssessed Residential Values 2007 (not certified)

Count Imp Land Total

9,303 1,370,400,300 239,113,600 1,609,513;900

Taxnblo Values After Exemption

201$ 501$ 75K
1,424,391,100 1,157,083,700 947,915,600

Exempted Values

20K
185.122,800

50K 75K
452,430,200 661,598,300

100K
754,040,900

100K 

855,473,000 .

•J/10/2007 Prepared by Kenai Peninsula Borough Assessing Depl l.\l3n la\Pro]eclsC\M Mana!ron\Modl!ieis_Exem|



M u n i c i p a l i t y  o f  A n c h o r a g e
HO. Box 19(5650 • Anchorage, Aluskn 99519-6050 • Telephone: (907) 3'J3-'I '(31 • lux: (907) 313-1499 liU|):/Anv\v.imuil,or.i'

Mayor Mark Bcyich Oilice o f  <.lie Mayor 
February 5, 2008

The Honorable Joe Thomas 
Alaska State Senate 
State Capitol, Room 510 
Juneau, AK 99801

The Honorable Seolt Kawasaki 
Alaska State House o f Representatives 
State Capitol, Room 428 
Juneau, AK 99801

Dear Joe and Scott,

I write to lend my support to legislation you have introduced -  Senate Bill 122 and House Bill 
199 -  which would help provide sorely needed tax relief to Alaska property taxpayers.

As you know, property taxes comprise the largest source of revenues to fund local government 
services across Alaska. Unfortunately, many Alaska taxpayers have seen their property taxes 
continue to increase. That is certainly the case here in Anchorage.

Three years ago, at my request and with the concurrence of our Assembly, Anchorage voters 
overwhelmingly approved taking advantage of the Legislature’s option to exempt the first 
$20,000 of their property from taxation. Many Anchorage property taxpayers have requested an 
even greater exemption, so 1 am pleased you have introduced legislation to increase that amount 
to $100,000.1 commend you for giving local government the option to grant residential property 
tax exemptions.

I am pleased to assist you both in whatever ways would be useful to pass this important 
legislation during this session. Thank you again for introducing these important bills.

Sincerely,

Mark Bcgich 
Mayor

CC: Members, Anchorage Assembly
Members Anchorage Legislative Delegation

( l o n w i u n i t i j ,  S e c u r i t y ,  P r o s p e r i t y
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A fair tax break
Published April 1,2007
Giving local governments the flexibility to raise property tax exemptions for homeowners if they so desire 
seems like it would be a welcome idea in any community, but according to some who have debated the issue 
over the years that’s just not the case in Alaska.

Not every community taxes people the same way, yet we are all connected by at least one other funding 
source, that being (axes levied against oil and gas industry infrastructure statewide.

That tax money goes into the state’s general fund and conununities get a cut based 011 the amount of that siwt 
of infrastructure in their area. For example the biggest chunk for the Fairbanks North Star norough comes 
because of the trans-Alaska pipeline.

So, if Fairbanks-area residents get a break on property taxes and the mill rate climbs to offset that break, 
targeting industry, then more of that general fund money might be directed to Fairbanks and other oil-and- 
gas heavy towns who might choose to increase exemptions.

That doesn’t go ov;r so well in other communities where there is less oil and gas infrastructure — and where 
Ihey may pay both property and sales taxes to make ends meet,

It’s part of the reason why the allowable property tax exemption has only increased from Si0,000 to $20,000 
over its decades in existence. Logically, the exemption should have been going up with inflation. That would 
only be fair. But, realistically, there arc some who would prefer that it didn’t exist in the first place.

That shouldn’t stop our delegation from continuing to push for an increase to the exemption, however. 
Proposals are pending for increases to $50,000 or $100,000. If we have to accept less of an increase, so be it, 
The existing exemption is effective and there is no reason it should not be increased to at least some degree 
to minor our changing economy.

A properiy-tax based system has worked well for the Fairbanks area for a long time as an efficient means of 
collecting taxes. Tliat’s why it’s important for residents to continue to pay close attention to property tax 
issues, to push for reasonable exemptions and for local leaders to consider all options — possibly even lax 
rebates to homeowners —  as part oi any future tax picture.

It only makes sense to exercise all the creativity we can within our existing tax structure before we abandon 
it for what people might think are greener tax pastures. Lawmakers need our encouragement to continue 
pushing for adjustments to the exemption and local officials need support in exploring all other options 
within the property tax framework.

Th is n rtlc lo uu iy bo acce ssed on line at htlp ://nevvsm inor.com /2007 /(M /0 'l/G 251 /.
Th is a rtic le Is copy rig h ted p ro po rty o f tho Fa irbanks Daily Nows-M inor. U nau tho rized rep roduc tion o f th is artic le o ther than 
fo r pe rsona l uso Is s tr ic tly p roh ib ited . To obta in perm iss ion fo r ropub llca tlon In any fo rm , p luuso con tuc t the Nuws-M lnor. 
V is it h llp ://new sm lno r.co in /c .on tacV fo r m oro In form ation .

htlp.7/newsmincr.comAvp-contcnt/thcmcs/fdiim/siiiglo-prinl.php?post=625l 4/2/2007



A L A S K A  S T A T E  L E G I S L A T U R E

Sponso r S ta tem en t 

SB 122 -  Residential Property Tax Exemption

Senate Bill 122 increases the optional municipal property tax exemption for a private 
residence from $20,000 to up to $100,000. This hill docs not mandate tiny action by 
municipalities. This bill only allows local governments the option of increasing their 
residential property tax exemption.

Currently there arc 12 boroughs and 13 cities - with a combined population of over 
590,000 Alaskans - which levy property taxes. Each of these is attempting to respond to 
homeowners struggling under the rising cost of energy across the state. In some 
instances these issues arc coupled with rapidly rising assessed values of private 
residences. Across the state, these citizens arc crying for relief.

SB 122 would not affect a smaller, revenue-strapped community’s sources of tax income. 
Instead, it would give those municipalities with a large enough population the ability to 
relieve the tax burden largely borne by homeowners. SB 122 would allow local for 
control in setting the allowable exemption at any amount up to $100,000. A local 
ordinance would then require voter approval before enactment.

The original option of exempting up to $20,000 was a good idea when it passed both 
houses of die Alaska Legislature unanimously in 2004, and has been a valuable tool for 
the municipalities which exercised this option.

As municipalities around our stale attempt to diversify their income base and respond to 
the needs of private citizens struggling under today’s rising energy costs, I urge you to 
support the timely passage Senate Bill 122.

J j m v y - M y :  State Capitol -  Juneau, Alaska 99801 -  (‘JOZ) -105-2327 -  1 (8 0 0 )3 3 6 -7 3 0 3 -Pax (<J07)‘IG5-52‘I1 
Juno -  Decembei:  1292 Sadler v/ay ste 203 -  Fairbanks, Alaska 9970! - (ye) / )  ‘156-8161 -  Fax (902) ‘156-11103

Senator Joe HiiinuM OlcjtA Jl.ilc A  u\


