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IN TH E LEGISLATURE OF THE STATE OF ALASKA

TW ENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE FINANCE COMMITTEE

S E N A T E  CS FO R CS FO R HOUSE B I L L  NO. 419(FIN)

A  B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e l a t i n g  to  s t a t e  I c a s c - p u r c l i a s c s  o f  e q u i p m e n t  sincl o t h e r  p e r s o n a l  p r o p e r t y ;  

a n d  p r o v i d i n g  f o r  a n  e f f e c t iv e  d a t e . "

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section I. AS 36.30.085(a) is amended to read:

(a) To perform its duties and statutory t. notions, the department, the Board o f  j 

Regents o f  the University o f  Alaska, the legislative council, or the supreme court may 

enter into lease-purchase agreements for real p ro p e r ty . The department, the Board o f  

Regents, the legislative councii, or the supreme court may enter into a lease-purchase 

agreement only i f  the department, the Board o f  Regents, the legislative council, or the 

supreme court is the lessee under the agreement.

* See. 2. AS 36.30 is amended by adding a new section to article 1 to read:

See. 36.30.086. Lcasc-purclinsc of personal p ro p er ty ,  (a) To perform its 

duties and statutory functions, an agency, the Board o f  Regents o f  the University o f  

Alaska, the legislative council, the Legislative Budget and Audit Committee, the

-1- SCSC'SIIINIV(FIN)
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office o f  victims' rights, the office o f  the ombudsman, or the supreme court may enter 

into lease-purchase agreements for the acquisition o f  equipment or other personal 

property. The government entity is the lessee under the agreement.

(b) If a government entity enters into a lease-purchase agreement under (a) o f  

this section taat exceeds $100,000 in payments by the state, the government entity 

shall provide notice to the presiding officers and finance committee chairs o f  the house 

and senate. The notice must describe the property that is the subject o f  the agreement 

and must set out the terms o f  the lease-purchase.

* See. 3. AS 37.07.040 is amended to read:

See. 37.07.040. Office o f  m anagem ent a n d  budget. The Alaska office o f  

management and budget shall

(1) assist the governor in the preparation and explanation o f  the 

proposed comprehensive program and financial plan, including the coordination and 

analysis o f  state agency goals and objectives, plans, and budget requests;

(2) prepare for submission to the governor an annually updated six- 

year capital improvements program and the proposed capital improvements budget for 

the coming fiscal year, the latter to include individual project justification with 

documentation o f  estimated project cost;

(3) develop procedures to produce the information needed for effective 

policy decision making, including procedures to provide for the dissemination o f  

information about plans, programs, and budget requests to be included in the annual 

budget and opportunity for public review and comment during the period o f  budget 

preparation;

(4) assist state agencies in their statement o f  goals and objectives to 

achieve, among other things, the legislature's mission and desired results, preparation 

o f  plans, assessments o f  the extent to which missions and desired results have been 

achieved, budget requests, and reporting o f  program performance; all documents 

forwarded by the office to a state agency containing instructions for the preparation o f  

program plans and budget requests and the reporting o f  program performance are 

public information after the date they are forwarded;

(5) administer its responsibilities under the program execution

:SC$IIU4I9(RN ) -2-
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provisions o f  this chapter so that the policy decisions and budget determinations o f  the 

governor and the legislature arc implemented;

(6) provide the legislative finance division with the budget information

it may request;

(7) provide the legislative finance division with an advance copy o f  the 

governor's budget workbooks at least seven days before the legislature convenes in a 

regular session;

(8) prepare the proposed capital improvements budget for the coming 

fiscal year evaluating both state and local requests from the standpoint o f  need, equity, 

and priorities o f  the jurisdiction; other factors such as project amounts, population, 

local financial match, federal funds being used for local match, municipality or 

unincorporated community acceptance o f  the facility, and all associated costs o f  the 

facility m ay be considered;

(9) for each department in the executive branch, report to the 

legislature by the 45th day o f  each regular session the amount o f  money appropriated 

to the department that is expected to lapse into the general fund at the end o f  the 

current fiscal year;

(10) establish and administer a state agency program performance 

management system involving planning, performance budgeting, performance 

measurement, and program evaluation; the office shall ensure that information 

generated under this system is useful for managing and improving the efficiency and 

effectiveness o f  agency operations*

(11) liy J a n u a r y  15, list cneh lease-purchase agreement  entered 

into hv an nuencv dur ing  the im m ed iately preceding fiscal year  for the 

aeouisi t ion of equ ipment or  o the r  personal p roperly ,  toge ther  with a descript ion 

of the p roper ty  acqu i red  and financial details,  inelndinu the p u rchase  price, the 

te rm for payments ,  the am ount of each payment,  and the am oun t  of  interest or  

f inancing charges  p a i d .

* Sec. 4. This Act lakes effect July 1, 2008.

-3- SCS CSIIB419(MN)
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STATE OF ALASKA
2008 L E G I S L A T I V E  S E S S IO N

Identifier (fi le  n am o ): D ep t. A ffec ted ;_______

Fiscal Nolo Number:
Bill Version:
(H) Publish Date:

1
CSHB 419(FIN)
3 /3 1 /2 0 0 8

Adm inistration
Title "An A rct re la ting  to  s ta te  le a se -p u rc h a se s  o f equ ipm ent and  o th e r R D U  

p e rs o n a l p r o p e r t y . . ___________________________________________________ C om p on e n t G en e ra l S e rv ic e s
C en tra lized  Adm in istrative S e rv ices

S p on so r
R eq u e s te r

H o u se  F in an ce  C om m ittee
H ou se  F in an ce  C om m ittee C om p on e n t N um ber 6 0

Expenditures/R evenues (Thousands of Dollars)
N ote : A m oun ts d o  not in c lud e  in fla tion  u n le s s  o the rw ise  noted  be low .

Appropria tion
R equ ired In fo rm ation

O P E R A T IN G  E X P E N D IT U R E S F Y  2 0 0 9 FY  2 0 0 9 FY  2 0 1 0 F Y  2 0 1 1 F Y  2 0 1 2 FY  2 0 1 3 FY  2 0 1 4
P e rso n a l S e rv ic e s
T rave l
C on trac tua l
S upp lie s
Equipm ent
Land  &  S tru c tu re s
G ran ts & C la im s
M isce llan eou s

TO T A L  O P E R A T IN G 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

C A P IT A L  E X P E N D IT U R E S

CH A N G E  IN R E V E N U E S  (
FUN D  S O U R C E (T h o u s a n d s  o f  D o lla r s )
1 0 0 2  F ed e ra l R e c e ip ts
1 0 0 3  G F  M atch
1004  GF
1005  G F /P ro g ram  R e c e ip ts  
1 0 3 7  G F /M en ta l H oa lth  
O the r In te raqen cy  R e c e ip ts

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s tim a te  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 8 )  c o s t : 

P O S IT IO N S
Full-tim e

Part-tim e

T e m p o rary

A N A L Y S IS : ( Attach a  so p a ia t o  p a g o  if  n o c o ssary )

T h e  H o u s e  F i n a n c o  C o m m i t t e e  b e l i e v e s  there will b e  n o  fiscal im p a c t  with th o  a d o p t i o n  of  C S H B  4 1 9  ( F I N ) .

Prepared by: House Financo Connmtteo_____________________________________________________  Phono ■165-087
D i v i s i o n __________________________________________________________________________ O n to /T im a_________
Approved by: Rop. Kovin Meyer, Co-C f airman Doio 3/31/2008

Rop, Mike Chenault. Co-Chairman_____________________________________________
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Identifier (file  n am e ): D ep l. A ffec ted ;_______

Fiscal Note Number:
Bill Version:
(H ) Publish Dato:

CSHB 419(FIN )
3/31/2008

G ove rn o r
Title O M B

S p o n so r
R eq u e s te r

"An Arc! re la ting  to  s ta te  le a sc -p u rc h a se s  o f equ ipm ent and o th e r R D U  
p e rso n a l p r o p e r t y . ___________________________________________________C om ponen t OM B
H ou se  F in an ce  C om m ittee
H ou se  F inance  C om m ittee C om ponen t N um ber 2144

Expenditures/Revenues (Thousands of Dollars)
N ote : A m oun ts d o  not inc lude in fla tion u n le ss  o the rw ise  noted  be low .

Appropriation
Requ ired In fo rm ation

O P E R A T I N G  E X P E N D I T U R E S F Y  2 0 0 9 F Y  2 0 0 9 F Y  2 0 1 0 F Y  2011 F Y  2 0 1 2 F Y  2 0 1 3 F Y  2 0 1 4
P e rs o n a l S e rv ic e s  
Trave l 
C on trac tua l 
S upp lie s 
Equipm ent 
Land  & S truc tu re s 
G ran ts & C la im s 
M isce llan eou s

T O T A L  O P E R A T I N G 0 .0 0 .0 0 .0 0 .0 0 .0 0 0 0 .0

I C A P I T A L  E X P E N D I T U R E S I I I  I I
| C H A N G E  IN R E V E N U E S  ( ) I
F U N D  S O U R C E (T h ou san d s  o f D o lla r s )
1 0 0 2  F ed e ra l R ec e ip ts
1 0 0 3  G F  Match
1004  G F
1 0 0 5  G F /P rog ram  R ece ip ts
1 0 3 7  G F /M en ta l H ea lth
O ther In te ragency  R ece ip ts

T O T A L 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0

E s t im a t e  o f  a n y  c u r r e n t  y e a r  (F Y 2 0 0 8 )  c o s t :  

P O S IT IO N S  _________

Full-time
Part-time
Temporary
A N A L Y S I S :  ( A t t a c h  n  s e p a r a t a  p o i j v  i t  n o c o s s n r y )

T h e  c o m m it t e e  substitute  for H B  4 1 9  requ ires  that tho  O f f ic e  of  M a n a g e m e n t  a n d  B u d g e t  s u b m it  a  list to the  L eg is latur e  
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im m e d ia t e ly  p r e c e d in g  f iscal year T h e  list m u s t  i n c lu d e  a  de sc r ipt ion  o f  tho  property a c q u ir e d  a n d  f in a n c ia l  deta i ls ,  
i n c lu d in g  tho p u r c h a s e  pr ice , the  term for p a y m e n t s ,  tho a m o u n t  o f  e a c h  p a y m e n t ,  a n d  th e  a m o u n t  of interest or 
f in a n c in g  c h a r g e s  p a i d

It is the intent of  I h u  H o u s u  F i n a n c o  C o m m it t e e  that tho p r o v is io n s  of  IU 3  4 1 9  p e r ta in in g  to O M B  will no t  in c r e a s e  
o p e r a t in g  co sts  for tho  d iv is io n .

Prepared by: Houso Finance Cormnittoo_____________________________________________________   P h o n o  405-6875
D i v i s i o n  O a lo /T im o  3 /2 7 /0 8  1 1 :0 2 n r n
Approved by. Rop. Kevin Moyor, Co-Chairman Date 3/27/2008________

Rep. MiKo Chonaull, Co-Chairman____________________________________________
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S E N A T E  CS F O R  CS F O R  M O U SE B IL L  NO. 419(FIN )

IN T H E  LEGISLATU RE OF T H E  STA TE OF A LA SK A

TW EN TY -FIFTH  L E G ISLA TU R E - SECON D SESSION

B Y  T H E  S E N A T E  F IN A N C E  C O M M IT T E E

O ffe re d :
R e fe rre d :

S p on so r(s ): H O U S E  F IN A N C E  C O M M IT T E E

A  B IL L  

F O R  AN A C T  E N T IT L E D  

"A n  Act r e la t in g  to s ta te  Iease-purchases  o f  e q u ip m e n t  a n d  o th e r  p e rs o n a l  p ro p e r ty ;  

a n d  p ro v id in g  fo r  an  effective d a te ."

BE IT  E N A C T E D  BY  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section  1. AS 36.30.085(a) is amended to read:

(a) To perform its duties and statutory functions, the department, the Board o f  

Regents o f  the University o f  Alaska, the legislative council, or the  sup rem e  court may 

enter into lease-purchase agreements fo r  rea l  p r o p e r ty . The department, the Board o f  

Regents, the legislative council, or the suprem e court m ay enter into a lease-purchase 

agreem ent only i f  the department, the Board o f  Regents, the legislative council, or the 

suprem e court is the lessee under the agreem ent.

* Sec. 2. AS 36 .30  is amended by adding a new section to article 1 to read:

See. 36.30.086. L e a se -p u rch a se  o f  p e rso n a l  p ro p e r ty ,  (a) To perform its 

duties and statutory functions, an agency, the Board o f  Regents o f  the University o f  

Alaska, the legislative council, the Legislative Budget and Audit Com m ittee , the

• I -  S C S  C S  111) 4 19( F IN )
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office o f  victims' rights, the office o f  the om budsm an, or the suprem e court m ay enter 

into lease-purchase agreements for the acquisition o f  equipm ent or o ther  personal 

property. The government entity is the lessee under the agreement.

(b) If  a government entity enters into a lease-purchase ag reem en t under (a) o f  

this section that exceeds S I 00,000 in payments by the state, the governm ent entity 

shall provide  notice to the presid ing officers and finance com m ittee  chairs o f  the house 

and senate. The notice must describe the property that is the subject o f  the agreement 

and m ust set out the terms o f  the lease-purchase.

* Sec. 3. AS 37.07.040 is amended to read:

Sec. 37.07.040. Office o f  m a n a g e m e n t  a n d  b u d g e t .  T he  Alaska office o f  

m anagem ent and budget shall

(1) assist the governor in the preparation and explanation o f  the 

proposed comprehensive program  and financial plan, including the coordination and 

analysis o f  state agency goals and objectives, plans, and budget requests;

(2) prepare for subm ission to the governor an annually  updated six- 

year capita! improvements program  and the proposed capital im provem ents  budget for 

the com ing  fiscal year, the latter to include individual project justification with 

docum entation o f  estimated project cost;

(3) develop procedures to produce the information needed for effective 

policy decision making, including procedures to provide for the dissem ination o f  

information about plans, program s, and budget requests to be included in the annual 

budget and opportunity for public  review  and comment during  the period o f  budget 

preparation;

(4) assist state agencies in their statement o f  goals and objectives to 

achieve, am ong other things, the legislature’s mission and desired results, preparation 

o f  plans, assessments o f  the extent to which missions and desired results have been 

achieved, budget requests, and reporting o f  program perform ance; all documents 

forwarded by the office to a state agency  containing instructions for the preparation o f  

program  plans and budget requests and the reporting o f  program  performance are 

public information after the date they are forwarded;

(5) adm inister its responsibilities under the program  execution

*C S  C S I I B  4 1 9 (K IN ) -2-
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provisions o f  this chapter so that the policy decisions and budget determinations o f  the 

governor and the legislature are implemented;

(6) provide the legislative linance division with the budget information

it may request;

(7) provide the legislative finance division with an advance copy o f  the 

governor's budget w orkbooks at least seven days before the legislature convenes in a 

regular session;

(8) prepare the proposed capital im provem ents budget for the coming 

fiscal year evaluating both state and local requests from the standpoint o f  need, equity, 

and priorities o f  the jurisdiction; other factors such as project amounts, population, 

local financial match, federal funds being used for local match, m unicipality or 

unincorporated com m unity  acceptance o f  the facility, and all associated costs o f  the 

facility m ay be considered;

(9) for each department in the executive branch, report to the 

legislature b> the 45th day o f  each regular session the am ount o f  money appropriated 

to the department that is expected to lapse into the general fund at the end o f  the 

current fiscal year;

(10) establish and administer a state agency  program perform ance 

management system involving planning, perform ance budgeting, performance 

measurement, and program  evaluation; the office shall ensure  that information 

generated under this system is useful for managing and im proving the efficiency and 

effectiveness o f  agency operations^

(11) hv J a n u a r y  15, list each le a se -p u rc h a se  ag reem en t  e n te re d  

into by sin agency  d u r in g  the im m edia te ly  p re c e d in g  fiscal year  for the  

acquisition  o f  e q u ip m e n t  o r  o th e r  persona l p ro p e r ty ,  to g e th e r  with :» descr ip tion  

o f  the  p ro p e r ty  a c q u i r e d  a n d  financial details , in c lud ing  the  p u rchase  p rice , the 

te rm  for pay m en ts ,  the  a m o u n t  of each paym en t,  a n d  the  a m o u n t  of in te res t  o r  

financ ing  charges  p a id .

* Sec. 4. This Act takes effect Ju ly  1,2008.

*.i- scs csmt-m(MN)
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S E N A T E  CS F O R  CS F O R  H O U S E  B IL L  NO. 419(F IN )

IN T H E  L E G ISLA TU R E OF T H E  STA TE OF A L A SK A

T W E N T Y -FIFT H  L E G IS L A T U R E  - SECON D SESSIO N

B Y  T H E  S E N A T E  F IN A N C E  C O M M IT T E E

O ffe re d :
R e fe rre d :

S p o n so r (s ) : H O U S E  F IN A N C E  C O M M IT T E E

A BILL

F O R  AN A C T  E N T IT L E D

"An Act prohibi t ing certain state leases and lease-purchase agreements for equipment 

and  other personal property; and providing for an effective date."

BE IT ENACTED BY T I IE  LEGISLATURE OF TH E  STATE OF ALASKA:

* Sec tion  I .  AS 36.30.080 is amended by adding a new subsection to read:

(g) T he  department, the Board o f  Regents, the legislative council, or the court 

system  m ay  not lease equipment or o ther personal property.

* Sec. 2. AS 36.30 .085(a) is am ended to read:

(a) To  perform its duties and statutory functions, the departm ent, the Board o f  

Regents  o f  the  University o f  Alaska, the  legislative council, or ihe su p rem e  court may 

en te r  into lease-purchase agreem ents fo r  acqu is i tion  n r  im p ro v e m e n t  of real 

p r o p e r t y . T h e  department, the Board o f  Regents, the legislative council, or the 

sup rem e court m ay enter into a lease-purchase agreement only i f  the  departm ent, the 

Board o f  Regents, the legislative council, or the supreme court is the lessee under the 

agreem ent. T h e  d e p a r tm e n t .  Hie B o a rd  o f  Roucnts. tin- leuislntive council ,  o r  tin-

-I- SCS CSIIB 419(F1N)
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1 .supreme court may not enter into n lease-purchase agreement for equipment or
2 other personal property.
3 * Sec. 3. Th is  Act takes effect im m ediately  under AS 01 .10.070(c).
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S E N A T E  CS F O R  CS F O R  H O U S E  H IL L  N O . 419(FIN )

IN T H E  LEG ISLATU RE O F  T H E  STA TE OF A LA SK A

T W EN TY -FIFTH  LEG ISLA TU R E - SEC O N D  SESSION

B Y  T H E  S E N A T E  F I N A N C E  C O M M I T T E E

O f f e r e d :

R e fe rre d :

S p o n s o r ( s ) :  H O U S E  F I N A N C E  C O M M I T T E E

A B IL L

F O R  AN A C T  E N T IT L E D  

" A n  Act r e la t in g  to s ta te  lcasc -purchases  o f  e q u ip m e n t  an d  o th e r  p e rs o n a !  p ro p e r ty ;  

a n d  p ro v id in g  fo r  an  effective d a te ."

B E IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* Section 1. A S 36.30.0S5(a) is amended to read:

(a) To  perform its duties and sta tu tory  functions, the department, the Board o f  

Regents o f  the University o f  Alaska, the legislative council, or  the su p rem e  court may 

enter into lease-purchase agreements f o r  r e a l  p r o p e r t y . The department, the Board o f  

Regents, the legislative council, or the suprem e court may enter into a lease-purchase 

agreem ent only  i f  the department, the Board o f  Regents, the legislative council, or the 

suprem e court is the lessee under the agreement.

* Sec. 2. AS 36 .30  is amended by adding a new section to article 1 to read:

Sec. 36.30.086. L e a se -p u rch a se  o f  p e rso n a l  p ro p e r ty ,  (a) To  perform  its 

duties and statutory functions, an agency, the  Board o f  Regents o f  the University  o f  

Alaska, the legislative council, the Legislative Budget and Audit Com m ittee , the

-I- SCS CSHB 4 19(FJN)
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office o f  victims' rights, the office o f  the om budsm an, or the suprem e court m ay enter 

into lease-purchase agreem ents for the acquisition o f  equipm ent or o ther  personal 

property. The government entity is the lessee under the agreement.

(b) I f  a government entity  enters into a lease-purchase agreem ent under (a) o f  

this section that exceeds $100,000 in paym ents by the state, the governm ent entity 

shall provide notice to the presid ing  officers and finance com m ittee  chairs o f  the house 

and senate. The notice must describe the property that is the subject o f  the agreement 

and m ust set out the terms o f  the lease-purchase.

* Sec. 3. AS 37.07.040 is amended lo read:

Sec. 37.07.040. Office of management and budget. The Alaska office o f  

m anagem ent and budget shall

(1) assist the governor in the preparation and explanation o f  the 

proposed comprehensive program  and financial plan, including the coordination and 

analysis o f  state agency goals and objectives, plans, and budget requests;

(2) prepare for subm ission to the governor an annually  updated six- 

year capital improvements program  and the proposed capital im provem ents  budget for 

the com ing  fiscal year, the lat 'er  to include individual project justification with 

docum entation o f  estimated project cost;

(3) develop procedures to produce the inform ation needed for effective 

policy decision making, including procedures to provide for the dissemination o f  

information about plans, program s and budget requests to he included in the annual 

budget and opportunity for public  review  and com m ent during  the period o f  budget 

preparation;

(4) assist state agencies in their statement o f  goals  and objectives to 

achieve, am ong other things, the legislature's mission and desired results, preparation 

o f  plans, assessments o f  the extent to which missions and desired results have been 

achieved, budget requests, and reporting o f  program perform ance; all documents 

forwarded by the office to a state agency  containing instructions for the preparation o f  

program  plans and budget requests and the reporting o f  program  performance are 

public information after the d r *e they are forwarded;

(5) adm inister  its responsibilities under the program execution

SCS CSIIH 419(J<‘IN) .2-
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1 provisions o f  this chapter so that the policy decisions and budget determinations o f  the

2 governor and the legislature are implemented;

3 (6) provide the legislative finance division with the budget information

4 it may request;

5 (7) provide the legislative finance division with an advance copy o f  the

6 governor's budget w orkbooks at least seven days before the legislature convenes in a

7 regular session;

8 (S) prepare the proposed capital im provem ents budget for the coming

9 fiscal year evaluating both state and local requests from the standpoint o f  need, equity,

10 and priorities o f  the jurisdiction; other factors such as project amounts, population,

11 local financial match, federal funds being used for local match, m unicipality or

12 unincorporated com m unity  acceptance o f  the facility, and all associated costs o f  the

13 facility m ay be considered;

14 (9) for each department in the executive branch, report to the

15 legislature by the 45lh day  o f  each regular session the am ount o f  money appropriated

16 to the department that is expected to lapse into the general fund at the end o f  the

17 current fiscal year;

18 (10) establish and administer a state agency  program perform ance

19 management system involving planning, perform ance budgeting, performance

20 measurement, and program evaluation; the office shall ensure  that information

21 generated under this system  is useful for m anaging and im proving  the efficiency and

22 effectiveness o f  agency operations^

23 (11) b y  J a n u a r y  15, l i s t  e a c h  l e a s e - p u r c h a s e  a g r e e m e n t  e n t e r e d

24 into In' an  nucnev d u r in g  the im m edia te ly  p re c e d in g  fiscal y ea r  for the

25 acquisition  of e q u ip m e n t  o r  o th e r  persona l p ro p e r ty ,  to g e th e r  with a descr ip tion

26 o f  the  p ro p e r ty  a c q u i r e d  a n d  financial details , in e ln d in u  the  p u rch a se  p rice , the

27 te rm  for paym en ts ,  the  a m o u n t  of each pay m en t,  a n d  the  a m o u n t  o f  in te res t  o r

2S finanein t’ cha rges  p a id .

29 * See. 4. This Act takes effect Ju ly  1, 2008.
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|  -3- SCSCSHB4I9(FIN)
L New T e x t  U n d e v l im - d  (DELETED  TEXT  £1 RACKETED )



I’ .O . B ox 100720 -  Anchorage, A laska 0 9 5 10 -  907 .777 .3011 -  l-'ax 907.777.3029

A laska B ankers A ssociation

April 8, 2008

Honorable Senator Bert Stedman 
Co-chairman, Senate Finance Committee 
State Capitol Room 516 
Juneau. Alaska 99801-1182

Subject: Support for House passed version of HB 419

Dear Senator Stedman,

The Senate Finance draft committee substitute distributed yesterday prohibits certain state 
agencies from entering into lease purchase agreements for equipment or other personal 
property.

The Alaska Bankers Association and its member banks oppose any version of HB 419 that 
prohibits the use of lease purchase agreements.

Tax-exempt lease/purchasing financing is an accepted practice used by state and local 
government entities throughout the United States. This financing structure:

• Provides availability to efficient capital financing solutions that would otherwise be costly or 
unavailable.

• Facilitates the acquisition of needed capital assets without putting the undue strain 
of full purchase funding on the government.

•  Creates the ability to pay for an asset over its useful life, allocating the cost to the 
taxpayers who are receiving the benefit.

The lease purchase option provides a number of benefits to the leasing agency. The lease is 
considered a current expense, reflected in the agencies operating budget and does not impact 
debt limits. Payment amounts are fixed at the time of acceptance for the term of the lease. The 
process is streamlined, low cost and efficient,

The lease purchase option is a valuable financial resource for state agencies and 
departments Restricting the options available for the acquisition and financing of personal 
property by state agencies may result in the unintended consequence of higher costs and 
additional contract risk for the State of Alaska.

The House passed version of HB 419 contains a clear definition of lease purchase and includes 
reporting requirements that safeguard the master lease program from abuse. We respectfully 
encourage the Senate Finance committee to pass the House passed version of HB 419.

David A, Lawer
President, Alaska Bankers Association



A l a s k a  S t a t e  L e g i s l a t u r e

HOUSE OF REPRESENTATIVES
Committee oil Finance

S t a t e  C a p i t o l  
J u n e a u ,  A l a s k a  9 9 8 0 1 - 1 1 8 2

SPONSOR S T A T E M E N T  
C O M M IT T E E  S U B S T IT U T E  F O R  H O U S E  B IL L  419 (FIN)

"An Acl relating to state lease-purchases o f equipment ami other personal property;
and providing for an effective date. ”

House Bill 419 places into statute authorization for state departments and other agencies 
such as the such as the Supreme Court, the Board o f  Regents o f  the University o f  Alaska 
and Legislative Council to enter into lease-purchase contracts for equipment and other 
properties that are not considered real property.

Generally, there were no limitations on a department’s ability to enter into lease 
purchases for non-real property purchases. The department’s and the administration 
interpreted an Attorney General’s opinion from 1987 to give them the power to enter into 
these agreements. The new section o f  House Bill 419, AS 36.30.086, provides the 
explicit authorization for departments to enter into lease-purchase agreements for 
equipment to perform the duties and statutory functions o f  the department.

This legislation requires that any agency that enters into a lease-purchase contract that 
exceeds SI 00,000 provide written notice to the House and Senate presiding oflicers and 
the Finance Committee chairs. It also requires the Office o f  Management and Budget to 
submit a report containing each lease-purchase agreement entered into by an agency 
during the preceding fiscal year. I his report is to include the purchase price, term o f  
payments, the amount o f  each payment and the amount o f  interest or financing charges 
paid.

O f f i c ia l  B u s in e ss



James R. Lynch 
Associate Vice President 
Phone: (907) 450-8121 
Rax: (907)450-8023

U N I V E R S I T Y  
o f  A L A S K A
Mabt 'lh iititioni One A lad-a

Butrovich Building 
910 Yukon Drive, Suite 207 
PO Box 755120 
Fairbanks, A K  99775-5120 
Jim.Lynch@aIaska.edu

April 2, 2008

The Honorable Michael Chcnaull 
Alaska State Capitol, Room 505 
Juneau, A K  99801-1182

RE: I IB 419 Prohibiting Certain Lease and Lease Purchase Agreements

Dear Representative Chenault:

This letter is written in support o f  your effort lo minimize potential abuse o f  the lease 
purchase provisions o f  the procurement code and express concern that the cure not place 
unnecessary constraints on the procurement professionals or the programs that effectively 
utilize lease purchases and lease financing. I am the associate vice president for treasury 
and procurement services for the University o f  Alaska, and during my 30-year 
association with the university, have served as its external auditor, internal auditor, ch ie f  
finance officer, and ch ie f  procurement officer. I recently had an opportunity to listen to a 
recording o f  the M arch 27 th House Finance Committee discussion ol’ 1113 419.

1 believe it was Representative I lawkcr who expressed concern that certain transactions, 
which arc truly lease purchases from an accounting perspective, might not he captured by 
the term lease purchase as used in the procurement arena. The definition o f  a lease 
purchase in AS 36.30.990 is very broad and virtually identical to the accounting 
definition o f  a  capital lease. Neither the failure to transfer title, nor the lack o f  intent to 
take ownership, prevents a lease from being a “ lease purchase" under AS 36.30.

My comm ents below are based on several observations: (1) that Vern Jones is a very 
experienced and competent procurement professional and is in a better position than 
anyone to assess what controls will best minimize the risk o f  abuse in this area; (2) that 
lease purchasing and financing is an important procurement vehicle in many 
circumstances, particularly for departments with constrained or limited budgets; and (3) 
the university’s procurement offices and the sta te 's  are seriously understaffed and do not 
need more broad-based, after-the-fact reporting requirements.

As with any form o f  risk management, the first step in risk reduction is to isolate the high 
risk transactions, so that the limited resources available can be utilized most effectively.
In this ease, isolation based on dollar value is probably the most practical (I would defer 
to Vern Jones on the appropriate amount). I he next step would be lo identify the

mailto:Jim.Lynch@aIaska.edu
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responsible parties and m ake them personally accountable for the decision. Consider 
m aking the head o f  the user department or agency responsible for identifying the source 
o f  repayment and justifying, in writing, that a lease purchase or lease financing option is 
a better alternative than outright purchase. Then require the procurement officer to make 
a determination that the lease purchase or lease financing is in the best interest o f  the 
state. Intentional violations o f  best interest documentation and determinations under AS 
36.30 are subject to both civil and criminal penalties.

In my opinion, the slate’s current lease financing program is o f  such quality and at such 
competitive rates that instead o f  prohibiting its use, the state should require that it be used 
for all large lease purchases and lease financings, unless otherwise approved by an 
accountable official. This would allow all o f  the high risk transactions, which you have 
expressed concern about, to How through one control process and provide an audit trail of  
documentation and accountability.

Please do not require detailed reporting to OM B on all lease purchases (consider those 
over $50,000, $100,000 or some reasonable number). This information will have lo be 
calculated and collected by hand because it is not available within our financial systems.

If I can be o f  any assistance to you in this matter, please let me know.

The Honorable Michael Chenault
April 2, 2008
Page 2

Sincerely,

ec: Vern Jones, State o f  Alaska C hief  Procurement Officer
Pete Kelly. University o f  Alaska Director for State Relations



Stato of A laska  D eals

Sched u le  Le ase  # Departm ent

1 1 8 2 8 6  D e p t ,  of  R e v e n u e  - P e r m a n e n t  F u n d  D iv is io n
2 1 8 4 2 2  D e p f .  of Tran sp ortat io n  &  P u b l i c  Fac i l it ies
3 1 8 6 4 1  D e p a r t m e n t  of  Administrat ior
4 1 8 7 6 6  D e p t ,  of T ransportat ion  & P u b l ic  Fac i l it ies
5 1 8 9 4 7  D e p a r t m e n t  of A dm in istrat ion ,  In form at ion  T e c h n o l o g y  G r o u p
6 1 9 1 6 7  D e p a r t m e n t  o l  A dm in istrat ion  - G e n e r a l  S e r v ic e s  D iv is io n ,  C en tra l  M a i l  S erv ice s )
7 1 9 1 6 6  D e p a r t m e n t  of Military a n d  V e te r a n s  Affairs (A la s k a  Military Y o u t h  A c a d e m y )
8 3 5 1 6 5  D e p a r t m e n t  of Transportat ion  &  P u b l ic  Fac i l it ies
9 3 5 2 8 0  D e p a r t m e n t  ot F i s h  a n d  G a m e

1 0 3 5 3 8 3  D e p a r t m e n t  of A dm in is trat ion  - G e n e r a l  S e r v ic e s ,C e n tr a l  M a i l  S e r v ic e s
1 1 3 5 7 2 9  D e p a r t m e n t  of Cor rect ion s
1 2 3 5 8 0 5  D e p t ,  of T ransportat ion  &  P u b l ic  Fac i l it ies
1 3 3 6 4 9 8  D e p a r t m e n t  of A dm in istrat ion
1 4 3 6 4 9 9  D e p t ,  of T ransportat ion  &  P u b l i c  Fac i l it ies
1 5 3 6 6 1 6  D e p a r t m e n t  of H e a lt h  a n d  S o c ia l  S e r v ic e s  • A la s k a  Psychiatr ic  Institute
1 6 3 6 9 8 5  D e p t ,  ot P u b l i c  Safety
1 7 3 7 1 1 7  D e p t ,  of P u b l i c  Safety
1 8 3 7 2 6 2  D e p t ,  of  Transportat ion ,  C en tra l  R e g i o n
1 9 3 7 2 6 9  D e p a r t m e n t  of A dm in is trat ion ,  G e n e r a l  S e r v ic e s  D iv is io n
2 0 3 7 2 7 0  D e p a r t m e n t  ot A dm in istrat ion ,  G e n e r a l  S e r v ic e s  D iv is io n
2 1 3 74 9 4  Un ivers ity  ot A K
2 2  5 3 2 3 1 1 0  D e p t ,  of Transportat ion  &  P u b l ic  Fac i l it ies
2 3  5 3 2 8 7 7 0  R e g u la t o r y  C o m m i s s i o n  of A K
24 5 4 5 1 0 2 0  U m v e r s it y o l  A K ,  F a ir b a n k s
2 5 3 8 0 9 5  D e p l ,  o l  T ransportat ion  & P u b l ic  Fac i l it ies
2 6 3 8 1 7 3  D e p t ,  o l  T ransportat ion  &  P u b l ic  Fac i l it ies
2 7 3 8 1 8 0  U n i v e r s i ly o l  A K ,  F a ir b a n k s
20 3 8 2 5 2  D e p a r t m e n t  of A dm in is trat ion ,  Enterpr ise  T e c h n o l o g y  S e r v ic e s
2 9 3 0 4 3 1  D e p a r t m e n t  of A dm in istrat ion ,  Enterpr ise  T e c h n o l o g y  S e r v ic e s

3/14/2008
M a tu r ity  D a t e  O u t s t a n d i n g  P r i n c i p a l  B a l a n c e

7/15/2004  $ -
1 2 / 15 / 2 0 0 4  $ -

4 /15 / 2 0 0 6  S -
7 / 1 5 / 2 0 1 0  S 7 5 ,0 4 4 .5 2

1 0 / 1 5 / 2 0 0 5  S -
2 / 1 5 / 2 0 1 3  $ 1 7 8 , 5 9 5 . 6 8
1 / 1 5 / 2 0 1 0  S •
7 / 1 5 / 2 0 1 0  S 8 2 , 5 8 3 . 1 7
6 / 15 / 2 0 0 8  S -

1 0 / 1 5 / 2 0 0 8  $ 3 4 , 4 1 2 . 9 1
4 / 1 5 / 2 0 10  S -
4 /15/20 09  S 4 5 .3 0 7 .4 3
1 / 15 / 2 0 0 8  S -
1 / 1 5 / 2 0 1 0  S -
4 / 1 5 / 2 0 10  $ -
9 / 1 5 / 2 0 1 0  S -

12 / 1 5 / 2 0 2 0  S -
4 / 1 5 / 2 0 19  S 6 7 2 , 1 6 9 . 4 2
1 / 1 5 / 2 0 1 7  $ 1 , 1 7 2 , 2 2 0 . 7 1
1 / 1 5 / 2 0 1 6  S 6 6 2 ,9 4 8 .7 3
4 / 1 5 / 2 0 1 6  $ 7 1 2 , 3 5 0 . 8 6
4 / 1 5 / 2 0 1 2  $ -
5 / 1 5 / 2 0 1 1  S 5 0 7 ,6 0 3 . 5 1

1 0 / 1 5 / 2 0 1 6  S 9 4 1 ,2 0 6 . 8 7
4 / 1 5 / 2 0 12  S 2 , 8 3 9 ,8 6 3 . 0 6
7 / 1 5 / 2 0 1 2  $ 1 ,2 2 3 ,2 8 7 . 7 5
4 / 1 5 / 2 0 17  $ 1 2 6 ,9 0 4 .0 3
8 / 1 5 / 2 0 1 0  S 3 , 1 0 1 , 2 1 1 . 5 0

1 0 / 1 5 / 2 0 1 4  3 1 4 ,0 1 9 ,8 7 4  2 5
T O T A L  S  2 6 ,3 9 : ' .5 8 4 .4 0



Was te r  Lease Summary

T r a n s a c t io n
D a t e  o f  
E n t r y A g e n c y A m o u n t T e r m  ( q u a r I  Interest R a t e P u r c h a s e

1 9 / 1 5 / 2 0 0 1 P F D  D i v i s i o n 2 1 , 0 6 5 1 1 4 .0 6 P h o t o c o p i e r s  (2 )
2 1 2 / 1 1 / 2 0 0 1 D O T 2 4 6 . 6 9 2 1 2 3 . 8 7 L o a d e r /  r a m p  b l a d e /  &  S n o w  B u c k e t
3 4 / 1 5 / 2 0 0 2 D O A  -  A d m i n ,  S e r v . 2 3 7 , 1 0 4 1 6 4 . 7 5 5 C a r p e t  o n  1 0 t h  F l o o r  S O B
4 7 / 1 5 / 2 0 0 2 D O T 2 1 3 , 6 2 9 3 2 4 .4 5 R o a d  C r u s h e r
5 - 0 / 1 5 / 2 0 0 2 D O A  -  I T G 4 , 2 6 4 ,9 4 2 1 2 3 . 1 9 L a n d  R a d i o s
6 2 / 1 4 / 2 0 0 3 D O A  - G e n .  S v c s . 4 0 8 , 6 9 2 4 0 3 . 7 3 2 0  p i e c e s  m a i l  r o o m  e q u i p m e n t
7 2 / 1 5 / 2 0 0 3 D M V A 1 8 6 , 3 7 5 2 8 3 . 5 6 th ree  c o m m e r c i a l  b u s e s
8 7 / 1 5 / 2 0 0 3 D O T 2 1 7 , 0 0 0 2 8 2 .9 R o a d  C r u s h e r
9 9 / 2 / 2 0 0 3 F i s h  a n d  G a m e 7 5 . 0 0 0 2 0 3 .5 4 I m p r o v e m e n t s  to R / V  S o ls t ic e

1 0 1 0 / 1 5 / 2 0 0 3 D O A  -  G e n .  S v c s . 2 1 4 , 8 0 0 2 0 3 . 1 5 M a i l  R o o m  E q u i p m e n t  - four  p ie c e s
1 1 4 /1/200 4 1 D O C 1 1 7 , 4 8 2 24 3 . 1 W h e e l  L o a d e r
1 2 5/3/2004' D O T 1 7 0 , 0 8 5 2 0 3 . 5 5 P o t h o l e  P a t c h e r
1 3 1 / 1 5 / 2 0 0 5 D O A  * E T S 5 6 4 , 3 0 2 1 2 3 .4 7 W e b s e n s e
1 4 1 / 1 4 / 2 0 0 5 D O T 2 3 8 ,6 4 6 2 0 3 . 6 5 F r o n t  E n d  L o a d e r
1 5 3 / 3 0 / 2 0 0 5 D H & S S 4 4 1 , 8 6 7 2 0 4 .0 9 S e v e n  p h o n e  i t e m s
1 6 9 / 1 5 / 2 0 0 5 D P S 1 4 3 , 3 4 5 4 . 1 4 G e n e t i c  A n a l y z e r
1 7 1 1 / 7 / 2 0 0 5 D P S 2 , 6 9 2 , 6 0 0 6 0 4 .7 3 W e s t w in d  II
1 8 1 2 / 3 0 / 2 0 0 " D O T 7 2 7 , 8 1 9 5 3 4 . 7 3 1 B u i i d i n g  u p g r a d e s
1 9 1 2 / 3 0 / 2 0 0 5 D O A 1 , 3 1 9 , 6 0 9 44 4 . 7 1 B u i l d i n g  u p g r a d e s
2 0 1 2 / 3 0 / 2 0 0 5 D O A 7 6 5 , 5 7 3 40 4 .6 8 B u i l d i n g  u p g r a d e s
2 1 4 / 1 4 / 2 0 0 6 U n iv e r s it y 8 6 3 , 7 5 5 40 4 . 7 7 E q u i p m e n t  F l e e t  (trucks)
2 2 4 / 1 4 / 2 0 0 6 D O T 4 4 0 ,7 5 9 24 4 . 7 1 T w o  L o a d e r s
2 3 5 / 1 5 / 2 0 0 6 R C A 7 5 0 . 7 5 0 2 0 4 . 6 8 C o n t e n t  &  C a s e  M a n a g e m e n t  s v s t e m
24 1 1 / 2 0 / 2 0 0 6 U n iv e r s it y 1 , 1 1 6 , 7 9 6 4 0 4 . 6 7 7 E q u i p m e n t  F l e e t  ( v e h ic le s )
2 5 4 / 1 3 / 2 0 0 7 D O T / P F 3 , 2 8 9 , 1 0 2 2 0 4 . 2 1 A rt icu la t ing  M o t o r  G r a d e r I
2 6 6 / 8 / 2 0 0 7 D O T / P F 1 , 3 3 8 , 4 2 8 . 8 3 ' 2 0 4 . 3 2 2 graders /para tran s it  b u s / p o le  setter/2 d u m p  trucks 1 tractor trailer
2 7 6 / 1 5 / 2 0 0 7 U n iv e r s it y 1 3 5 , 3 2 4 4 0 4 . 5 3 . o a d e r / Z a m b o n i
28 7 / 2 5 / 2 0 0 7 A d m in is t r a t io n 3 ,6 8 6 ,8 5 4 . 5 4 1 2 4 .2 5 W o r ld  s i d e  t e c h / c ic s c o  s y s t e m s  m a i n t e n a n c e  contract
2 9 1 0 / 1 0 / 2 0 0 7 A d m in is t r a t io n 1 5 . 0 0 0 . 7 5 0 2 8 4 .2 7 P  P h o n e s / L a n d  R a d i o



1 * Sec. 10. T he  following appropriation items arc for capital projects and grants from the

2 general fund o r  other funds as set out in section 11 o f  this Act by funding source to the

3 agencies nam ed for the purposes expressed ai d lapse under AS 37.25.020, unless otherwise

4 noted.

5 Appropriation General Oilier

6 Allocations Items Funds Funds

7 * * * * *  * * * * *

8  * * * * *  D e p a r t m e n t  o f  A d m i n i s t r a t i o n  * * * * *
9 * * * * *  * * * * *

10 State o f  A laska  10,000,000 -10,000,000

11 T e ’< < ommunications System

12 (S /kTS)/A laska  Land Mobile

13 Radio (A LM R) Build Out and

14 Support Projects (HD 1-40)

15 Statewide Adm inistra tive 41,000,000 -41,000,000

16 System s Replacem ent Phase 2

17 - Financials  and

18 Procurem ent System  (IID  1-40)

19 Telephone System  17,000,000 -17,000,000

20 Replacem ent and

21 Stabilization Phase  3 (HD

22 1-40)

23 '1410 preceding  appropriations aficcting the department o f  administration replace the master

24 lease line o f  credit fund source with general funds. It is the intent o f  the legislature that

2 5  agencies using the m aster lease line o f  credit m ake debt service payments from regular

26 operating appropriations.

2 7  k  ^  it  k  it  if  -ft + if  4

2 g * * * * *  D e p a r t m e n t  o f  C o m m e r c e ,  C o m m u n i t y  a n d  E c o n o m i c  D e v e l o p m e n t  ‘  *  *  *  *
2 9  * * * * *  * * * * *

30 C lim ate  C hange  Impact 1,100,000 1,100,000

31 Mitigation Program (HD 1-40)

IITS C’SSll 256(RIN), See. 10



I o f  I D O C U M E N T

File No. 663*88-0094 

1 9 8 7  A l a s .  A G  L E X I S  1 8 0 ;  1 9 8 7 - 2  O p .  ( I n f . )  A t t y  G e n .  A l a s .  2 3 5  

September 17, 1987

TYPE: INFORMAL OPINION 

SYLLABUS:
H I
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Mill Barker 
Deputy Commissioner 
Department of Revenue

OPINIONBY:
Robert M. Maynard, Assistant Attorney General, Governmental AlTairs-Juncau

OPINION:
MEMORANDUM
You have asked for our opinion on the applicability of A S  3 6 . 3 0 . 0 8 0 ( c ) ,  which r -quires approval by law of Icasc- 

financing by the Department of Administration with annual rents exceeding $ I milli in (effective January 1, 1988), to 
equipment financing or refinancing. In particular, you arc contemplating a proposal whereby the various equipment 
leases now spread throughout state government would be consolidated under one or more new (or replacement) "muster 
leases" through a particular vendor.

As we read your request, you arc asking two questions. First, whether cquiprnenl-leasc financing falls within the 
procurement code, and second, whether the provisions o f  A S  3 6 .  J O . 0 8 0  relating to legislative approval applies to 
equipment, rather than simply space, leases I he answer to both questions is that equipmcnt-leasc financing is covered 
by the new procurement code and the statutory requirement of legislative approval.

•I.V 3 6  3 0  8 5 0 ( b )  provides that "|t|his chapter applies to every expenditure |*2| of state funds irrespective of their 
sources" except for some carefully worded exceptions that do not apply here. Since the new muster lease will involve 
some expenditure of state funds (even though that expenditure, in some instances, may be less than would otherw ise be 
the case), the provisions o f A S  3 6  3 0  upply.

Second although -Ji' 3 6  .3 0  0 8 0 ( a )  is limited by us terms to space leasing, that limitation docs not appear in either 
subsections (b) or (c). Die only two potential sources for implying that limitation would conic either from the use of the 
term "rent" h i  subsection (c), or, as you inquire, by the identification of leases by the "department" as applying to only 
the Department of Administration (which is presently responsible for space leasing)

Although most commonly used in connection with land or space leases, "rent" is also a term applying to lease pay­
ment;: for othci types of property. One may. for example, "rent" n car. W e i l s  v A l l s t a t e  I n s  C o  . 3 2 7  F  S u p ;  6 2 2 .  6 ) 1  

( P  S  C  1 9 7 1 )  Given the broad coverage of the state procurement act. we sec no • ason to imply a limitation to mly 
ical property rents that is not expressed

O FF IC E  O F T H E  A T T O R N E Y  G E N E R A L  O F  T H E  STA TE  O F A LA SK A
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Second, (lie indication that it |*3| is leases of (he "department," meaning Department of Administration, does not 
imply n limitation on the type of leases covered by that section. With the effective date of the new procurement code, 
all leases, not just space leases, will be the responsibility of the Department of Administration. A S  3 6 . 3 0 . 0 0 5 ( a ) .  Al­
though this authority may be subsequently delegated to other agencies ( A S  3 6 . 3 0 . 0 1 5 ( a ) ), the identification of the D e ­

p a r t m e n t  of Administration in A S  3 6 . 3 0 . 0 8 0 ( b )  and (c) does not imply a limitation on the type o f leases covered by 
those sections.

You have not asked, nor do we address, the question of the constitutionality of the requirement of legislative ap­
proval in A S  3 6  3 0 . 0 8 0 ( c ) .  We would note, however, that the position of the Department of Law has consistently been 
that such requirements o f legislative approval are unconstitutional as a violation of the doctrine o f separation of powers. 
On the other hand, the consistent practice o f administrations has been to respect the Legislature's desire to be involved 
in major transactions (which lease financings with annual payments of over S 1,000,000 would certainly be). Thus, as a 
matter of conuty in these types of |*4 | situations, administrations have as a matter of contract made legislative ap­
proval a requirement, Since lease-financing arrangements require a high degree of certainty that all applicable laws 
have been followed, the provisions o ( A S  3 6 . 3 0 . 0 8 0 ( c )  will likely be followed in any event in order to eliminate poten­
tial uncertainties.

We would further note, in response to your inquiry, that the provision for legislative approval applies only where a 
particular lease, master lease, or contract exceeds S 1 million in annual rent. If the department enters into two separate 
master leases with a $ 500,000 annual payment each, then legislative approval is not required (as long as a separate 
procurement in conformance with the Code is done for each agreement)

If you have any questions, please do not hesitate to call.

Legal Topics:

Por related research and practice materials, see the following legal topics:
Contracts LawTypcs o f ContractsLcasc 'XgrecmentsGeneral Overviewl.abor & Employment LawEmplovment Rcla- 
tionshipsEmploymctit ContractsCiondilions & TernisGeneral Overview



Sec. 36.30.080. Leases.
(a) The department shall lease space for the use o f  the state or an agency wherever 

it is necessary and feasible, subject to compliance with the requirements o f  this chapter.
A lease may not provide for a period o f  occupancy greater than 40 years. An agency 
requiring office, warehouse, or other space shall lease the space through the department.

(b) [Repealed, Sec. 11 ch 75 SLA 1994].
(c) If  the department, the Board o f  Regents o f  the University o f  Alaska, the 

legislative council, or the supreme court intends to enter into or renew a lease o f  real 
property with an annual rent to the department, University o f  Alaska, legislative council, 
or supreme court that is anticipated to exceed $500,000, or with total lease payments that 
exceed S2,500,000 for the full term o f  the lease, including any renewal options that are 
defined in the lease, the department, the Board o f  Regents, the legislative council, or 
supreme court shall provide notice to the legislature. The notice must include the 
anticipated annual lease obligation amount and the total lease payments for the full term 
o f  the lease. The department, the Board o f  Regents, the legislative council, and the 
supreme court may not enter into or renew a lease o f  real property

(1) requiring notice under this subsection unless the proposed lease or renewal o f  
a lease has been approved by the legislature by law; an appropriation for the rent payable 
during the initial period o f  the lease or the initial period o f  lease renewal constitutes 
approval o f  the proposed lease or renewal o f  a lease for purposes o f  this paragraph;

(2) under this subsection if  the total o f  all optional renewal periods provided for in 
Ihe lease exceeds the original term o f  the lease exclusive o f  the total period o f  all renewal 
options.

(d) When the department is evaluating proposals for a lease o f  space, the 
department shall consider, in addition to lease costs, the life cycle costs, function, indoor 
environment, public convenience, planning, design, appearance, and location o f  the 
proposed building.

(e) W hen the department is considering leasing space, the department should 
consider whether leasing is likely to be the least costly means to provide the space.

(1) When the department is acquiring leased space o f 3,000 square feet or less, the 
department may procure the leased space using the procedures for small procurements 
under AS 36.30.320, providing public notice is given to prospective offerors in the 
market area.
History -
(Sec. 2 ch 106 SLA 19S6; am Sec. I ch 58 SLA 1990; am Sec. 8, 9 ch 181 SLA 1990; am 
Sec. 2, 3 ch 73 SLA 1992; am Sec. 3 ch 37 SLA 1993; am Sec. 6, 11 ch 75 SLA 1994; 
am Sec. 10 ch 137 SLA 1996)
Editors Notes -

Section 3, ch. 58. SLA 1990 provides that the 1990 am endm ent to AS 
36.30.080(c) by Sec. 1, ch. 58, SLA 1990 "applies to an agreement that is entered into on 
or after June 5, 1990, and does not apply to a lease or to the renewal o f  a lease if  the lease 
is in existence on June 5, 1990."
ACi Opinions -

Hquipmcnt-lease financing is covered by the procurement code and the statutory 
requirement o f  legislative approval. Sept. 17, 1987 Op. Att'y Gen.
Decisions •



Lease-purchase agreement between Department o f  Natural Resources and Alaska 
Court System. - This section (prior to June 7, 1994), Sec. 38.05.035, and Sec. 12, ch. 75, 
SLA 1994, provided the Department o f  Natural Resources with authority to enter into a 
lease-purchase agreement with Alaska Court System for the purchase o f  a building. Carr- 
Gottstein Properties v. State, 899 P.2d 136 (Alaska 1995).

Funds placed in escrow for the renovation o f  a building that was the subject o f  a 
lease-purchase agreement between the Department o f  Natural Resources and Alaska 
Court System did not constitute unrestricted "program receipts" for deposit in the state 
treasury and did not violate Alaska Const., art. IX, Sec. 13. Carr-Gottstcin Properties v. 
State, 899 P.2d 136 (Alaska 1995).



Sec. 36.30.990. Definitions.
In this chapter, unless the context in which a term is used clearly  requires a different 
m eaning o r  a d ifferent definition is prescribed for a particular provision,

(1) "agency"
(A) m eans  a department, institution, board, com m ission , division, authority, 

public  corporation, the Alaska Pioneers' Hom e, the Alaska V eterans ' H om e o r  other 
adm inistra tive unit o f  the executive branch o f  state governm ent;

(13) does  not include
(1) the U niversity  o f  Alaska;
(ii) the A laska  Railroad Corporation;
(iii) the A laska  Mousing Finance C oqw ration;
(iv) a regional Native housing authority created under AS 18.55.996 or a regional 

electrical au thority  c rea ted  u m 'nr  AS 18.57.020;
(v) the  D epartm ent o f  Transportation and Public Facilities, in regard to the repair, 

m aintenance, and reconstruction of vessels, docking facilities, and passenger and vehicle 
transfer facilities o f  the Alaska marine h ighway system;

(vi) the A laska  Aerospace Developm ent Corporation;
(vii) the A laska  State Pension Investment Board;
(viii) the A laska Seafood M arketing Institute;
(2) "change  order" means a written order signed by the p rocurem ent officer, 

directing the con trac to r  to m ake changes that the changes c lause  o f  the contract 
authorizes the p rocurem en t officer to order without the consent o f  the contractor;

(3) "com m iss ioner"  m eans the com m issioner  o f  administration;
(4) "com peti tive  sealed bidding" means the procedure under AS 36.30.100 - 

36.30.190;
(5) "com peti tive  scaled proposals" m eans the procedure under AS 36 .30 .200  - 

36.30.260;
(6) "construction" means the process o f  building, altering, repairing, maintaining, 

im proving, o r  dem olish ing  a public highway, structure, building, or o ther public 
im provem ent o f  an y  kind to real property o ther than privately ow ned  real property leased 
for the use o f  agencies; it includes services and professional services tel tting to planning 
and design requ ired  for the construction; a  does not include the routine operation o f  a 
public im provem en t to real property nor does it include the construction o f  public 
housing;

(7) "contract"  m eans all types o f  state agreements, regardless o f  what they m ay be 
called, for the  p rocurem ent or disposal o f  supplies, equ ipm ent for the slate licet, ser rices, 
professional services, or construction;

(S) "contract modification" means a written alteration in specifications, delivery 
point, rate o f  delivery , period o f  performance, price, quantity, or o ther  provisions o f  a 
contract accom plished  by mutual action of the parties to die contract;

(9) "departm ent"  m eans the D epartm ent of A dm inistra tion;
(10) "design-build  construction contract" m eans a contract to provide construction 

in accordance  with a design provided by the contractor;



(11) "em ploym ent program " means a nonprofit program to increase em ploym ent 
opportunities  for individuals with physical o r mental disabilities that constitute 
substantial handicaps to em ploym ent;

(12) "grant" means property  furnished by the state, whether real o r  personal, 
designated  by law, including an appropriation Act, as a grant;

(13) "hearing" does not include a hearing in an arbitration;
(14) "lease-financing agreement" m eans a lease-purchase agreem ent that secures 

o r  is related to f inancing instrum ents o f  the lessor, including revenue bonds or certificates 
o f  participation;

(15) " lease-purchase agreem ent" m eans a lease that
(A) transfers ownership o f  the properly to the lessee by the end o f  the lease term;
(B) contains a purchase option at a price less than the fai * m arket value o f  the 

property  on the date the option is exercisable;
(C) has a term, at inception, equal to 75 percent or more o f  the econom ic  life of 

the properly; or
(D) contains m inim um  lease payments, including m inim um  lease paym ents 

during a renewal provided for in the agreement, whose present value at ihe inception of 
the agreem ent equals 90 percent or m ore o f  the fair m arket value at the inception o f  the 
agreem ent o f  the real property that is the subject o f  the agreement; the present value shall 
be determ ined  by using as a d iscount rate the most recent Bond B uyer 20-B ond G.O. 
Index;

(16) "person" m eans a business, individual, union, com m ittee , club, o ther 
organization, or group o f  individuals;

(17) "procurem ent" m eans buying, purchasing, renting, leasing, or o therw ise  
acquiring supplies, equ ipm ent for the state fleet, services, or construction; it also includes 
functions that pertain to the obtain ing  o f  a supply, equipm ent for the state fleet, service, 
o r  construction, including descrip tion o f  requirements, selection and solicitation o f  
sources, preparation and aw ard o f  contract, and all phases o f  contract adm inistration;

(IS )  "procurem ent officer" m eans a person authorized to enter into and adm inister 
contracts  for an agency and m ake written determinations with respect to them; it also 
includes an au thorized representative o f  a procuicincnt officer ac tin '’ within the limits of 
authority;

(19) "pro ,.>nai services" means professional, technical, o r  consultant's  services 
that arc p redom inantly  intellectual in character, result in the production o f  a report or the 
com pletion  o f  a task, and include analysis, evaluation, prediction, planning, or 
recom m endation;

(20) "public building" means improved real property leased to the state for 
governm enta l, public, o r  educational use, but does not include im proved real property 
ow ned  by the University  o f  A laska I lealiny Corporation and leased to the I University of 
A laska  for a purpose within the scope, as o f  July 1. 1986, of the heating corporation 's  
charter;

(21) "services" m eans the furnishing ol labor, time, or effort by a contractor, not 
involving the delivery  o f  a specific end product o ther than reports that arc m erely 
incidental to the required performance; it does not include em ploym ent agreem ents  or 
collective bargaining agreements;



(22) "stale m oney" means any m oney appropriated lo an agency o r  spent by an 
agency irrespective o f  its source, including federal assistance except: as otherwise 
specified in AS 36 .30.890, but does not include m oney held in trust by an agency for a 
person;

(23) "state official" m eans a public employee, public officer, or  official o f  an
agency;

(24) "supplies" means all property of an agency, including equipm ent, materials, 
and insurance; it incluaes  privately ow ned real property leased fi r  the use of agencies, 
such as office space, but docs not include the acquisition o r  disposition o f  o ther interests 
in land.
H istory  -
(Sec. 2 ch 106 S L A  19S6; am Sec. 19 ch 102 SLA 1989; am  Sec. ' 0  ch 30 SLA 1990; am 
Sec. 10 ch IS I S L A  1990; am Sec. 7 ch 88 SLA 1991; am Sec. 10 ch 31 SLA 1992; am 
Sec. 3 ch 94 S L A  1992; am See. 114 ch 4 FSSLA 1992; am  Sec. 2 ch 102 SLA 1995; am 
Sec. 45 ch 137 S L A  1996; am Sec. 5 ch 35 SLA 1999; am Sec. 15 ch 144 SLA  2003; am 
Sec. 6 ch 59 S L A  2004)
R evisors N otes -

T he  paragraphs in this section were renumbered in 1989, 1990, 1996, 1999, and 
2003 lo retain  alphabetical order.
A m endm ent N otes  -

The 2003 am endm ent, effective October 14, 2003, added paragraph (13).
T he 2004 am endm ent, effective July 1, 2004, inserted "the Alaska Veterans' 

Hom e" in paragraph  (1)(A), and m ade stylistic changes.
A G  O pinions -

T he  State Procurem ent Code does not apply to contracts for the adm inistration of 
insurance license tests by the Division of Insurance, w here the d ivision does not pay any 
m oney  to the testing service. Instead, all test fees are paid by the applicants directly to the 
tcs l 'ng  service, and therefore, these fees paid do not fit within the definition o f  slate 
money. Aug. 13, 1991 Op. Att'y Gen.
Decisions -

C ited  in G underson  v. University o f  Alaska, 922 P.2d 229 (A laska 1996).
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C o m m e r c i a l  F i s h e r i e s  

A d m i n  O f f i c e r

C iDocurents oik) SetlmgalthlcllrALocfll SctMujstTpmpoinry Internet Filt!s\OLK35C\Mast0f Lease Summary Maicli 2006 FINAL 3 19 00 xls Pago 1 ot (i



Master Lease Summ ary

No
Leaso
Number

Date o 
E n t r y Agency Amoun

Term
(quarters

Intercs
Rato

Maturity
Date

Paid oft? 1 
so, when?

Outstanding 
Prlnclpn 

Balance as o 
3 / 1 4 / 0 8 Purchaso

Doscrlbo where (unds are 
derived to pay tor master 
lease costs (Component 
and AR)

Detail budget book 
page number

AKSAS
exp

code

Why was tho decision 
mado to use the maste 
leaso program and no 

through an appropriation 
process, such as the 

capital budget?

Who made tho decision 
to use tho master lease 

program?

Department Contact 
(or any additional 

questions.
1 0 3 5 3 8 3 1 0 / 1 5 / 2 0 0 3 D e p a r t m e n t  o l  

A d m i n i s t r a t i o n  -  

G e n e r a l

S e r v i c e s , C e n t r a l  M a i  

S e r v i c e s

2 , 4 , 0 0 0 2 0 3 . 1 5 1 0 / 1 5 / 2 0 0 8 N o S  3 4 , 4 1 2 9 1 M a i l  R o o m  E q u i p m e n t  -  ( o u r  p i e c e s A R  1 1 9 7 8 SLA 0 7 ,  C h a p  2 8 ,  p g  

2

7 5 4 8 5 E q u i p m e n t  w a s  b a d l y  

n e e d e d  i n  a  s h o r t  p e r i o d  o f  

t i m e .  T h e  M L O C  p r o v i d e d  

l o r  p u r c h a s e s  l o  b e  m a d e  

a s  e q u i p m e n t  w a s  n e e d e d .

C o m m i s s i o n e r ' s  O l l i c e E r i c  S w a n s o n

11

1 2

~  1 3

3 5 7 2 9 4 / 1 / 2 0 0 4 D e p a r t m e n t  o l  

C o r r e c t i o n s

1 1 7 , 4 0 2 2 4 3 . 1 4 / 1 5 / 2 0 1 0 1 / 3 / 2 0 0 8 S W h e e l  L o a d e r  S t a t e  T a g  # 3 5 2 6 0  

S e r i a l  N o :  J E E 0 1 3 5 7 0 5  -  p u r c h a s e d  

I r o m  Y u k o n  E q u i p ,  A n c h ,  A K

S p r i n g  C r e e k  C o r r  C t r  

A R  5 0 6 7 4

7 5 4 8 0 D O C  d e s i r e  t o  p a r t i c i p a t e  

i n  a  M a s t e r  F i n a n c i n g  

C o n t r a c t  ( o r  a c q u i s i t i o n  o t  

S t a t e  p r o p e r t y .

J e r r y  B u r n e t t ,  D i r e c t o r  

A d m i n  S e r v  D O C ,  a n d  

D e p t  o l  R e v e n u e  s t a l l

L a u r a  L y n k ,  A c c o u n t a n t  

4 6 5 - 4 6 4 1

3 5 0 0 5 5 / 3 / 2 0 0 4 D e p t ,  o f

T r a n s p o r t a t i o n  8  

P u b l i c  F a c i l i t i e s

1 7 0 , 0 8 5 2 0 3 . 5 5 4 / 1 5 / 2 0 0 9 N o S  4 5 , 3 0 7 . 4 3 P o t h o l e  P a t c h e r A R  5 7 5 0 6  &  A R  5 7 6 9 4 2 9 6 - 4 0 7 5 4 8 0 I n s u f f i c i e n t  H E W C F  

f u n d i n g  a v a i l a b l e  l o  m e e t  

d e p a r t m e n t ' s  I m m e d i a t e  

o p e r a t i o n s  n e e d s

R e g i o n a l  D i r e c t o r H o w a r d  T h i e s

3 6 4 9 8 1 / 1 5 / 2 0 0 5 D e p a r t m e n t  o f  

A d m i n i s t r a t i o n

5 0 4 , 3 0 2 12 3 4 7 1 / 1 5 / 2 0 0 0 1 / 1 5 / 2 0 0 8 5 W e b s e n s e A R  1 1 9 7 2 S L A  0 7 ,  C h a p  2 8 .  p g  

3

7 5 4 8 5 T i m i n g  i s s u e s .  F u n d i n g  

w a s  n e e d e d  ( o r  t h e  

b a n d w i d t h  c o n s e r v a t i o n  

a n d  s e c u r i t y  m e a s u r e s  

p r o v i d e d  b y  W e b s e n s e  

O t h e r  s o f t w a r e  s o l u t i o n s  

w e r e  ( a i l i n g ,  w h i c h  a d d e d  

o  I h e  u r q e r i c y .

C o m m i s s i o n e r ' s  O l f i c e E i i c  S w a n s o n

1 4 3 6 4 9 9 1 / 1 4 / 2 0 0 5 D e p t ,  o l

T r a n s p o r t a t i o n  &  

P u b l i c  F a c i l i t i e s

2 3 8 , 6 4 6 2 0 3  6 5 1 / 1 5 / 2 0 1 0 7 / 1 0 / 2 0 0 7 S F r o n t  E n d  L o a d e r - u l t y  p a i d .

A R  5 7 5 0 6  f i  A R  5 7 6 9 4

N / A 7 5 4 8 0 n s u t l i c i e n l  H E W C F  

u n d i n g  a v a i l a b l e  t o  m e e t  

d e p a r t m e n t ' s  i m m e d i a t e  

o p e r a t i o n s  n e e d s

R e g i o n a l  D i r e c t o r H o w a r d  T h i e s

C \Documents mid Settings\ihfcitc\Local Settinqs\Temporary Internet FHes\OLK35CLVaster l.ease Summary March 2008 FINAL 3-19-08 xls Page 2 ol G



Master Lease  Summ ary

N o

L e a s o

Number

D a le  o  

E n t r y A g e n c y A m o u n

T e r n

( q u a r t e r s

I n t c r e s

R a te

M a tu r i t y

D a te

P a id  o i l ?  I 

s o ,  w h e n ?

O u ts ta n d in g  

P r in c lp a  

Balance a s  o  

3 /1 4 /0 C P u r c h a s e

D e s c r ib e  w h e r e  ( u n d s  a ro  

d e r iv e d  t o  p a y  f o r  m a s t e r  

le a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e ta i l  b u d g e t  b o o k  

p a g o  n u m b o

i

A K S A S

exp

c o d e

W h y  w a s  t h e  d e c is i o r  

m a d o  t o  u s e  th o  m a s tc  

le a s o  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r ia t i o n  

p r o c e s s ,  s u c h  a s  th e  

c a p i t a l  b u d g o t?

W h o  m a d o  th e  d e c is i o r  

t o  u s e  th e  m a s t e r  le a s e  

p r o g r a m ?

D e p a r t m e n t  C o n ta c t  

f o r  a n y  a d d i t io n a l  

q u e s t io n s .
1b

|

3GG1C 3/30/2005 Department ol 

Health and Social 

Services - Alaska 

Psychiatric Institute

441,867

I

2C 4 09 N/A 8/8/2007 S C isco IP  Telphony equipment, 

software, and extended maintenance 

agreements.

Fully paid.

AR 26675-05 

A R 24028 0G 

AR 23617-06 

AR 24028-07

CH85/SLA99/P9/L9 

CH4/SLA05/P10/L21 

CH8/SLA94/P3/L30 

CH33/SLA0G/P10/L3

73822

73402

73402

73687

The original plan for the 

new API facility w as to 

bring over existing phone 

system from old API at a 

very nominal cost lo the 

project. In fact A C S , the 

Slate's contractor at that 

'.me, w as in Ihe process ot 

pulling cable in the new 

facility when the previous 

administration terminated 

their contract. A s a result 

A C S  stopped pulling cable 

in the middle ot the project. 

W e were then informed 

that G C I had been 

awarded the contract and 

that Ihe State's technology 

group had determined the 

new state standard lor 

Dhone system s would be 

VoIP. Th e  Department was 

required to comply. The  

cost ot this system was 

over $400,000 W e were 

concerned th a t  there was 

nsufiicient contingency 

unds to cover bo'h a VoIP 

system and other changes 

tiat could occur prior to 

aroject completion of Ihe 

tew API

The decision was made 

by Ihe Assistant 

Commissioner, in 

consultation with the API 

project team,

In consultation with D O T’S 

Project Manager and Ihe 

D H S S project team, It 

w as determined that we 

would lease purchase the 

VoIP system and make 

payments from API's 

operating budget and pay 

olt the lease with any left 

over capital project lunds.

Arnold Llebelt - 465-187C

C \Doctimonts and Sottings\J»i!cltc'J.oc.»l SettmgslTcrnporary Internet ril05\OLK35C\Mastor Lease Summary Match 2000 FINAL 3-19 00 xls Page 3 ot 0



Master uease Summ ary

N o

L e a s e

N u m b e r

D a te  o  

En lr A g e n c y A m o u n

T c r r r

( q u a r t e r s

I n i i r o s

Rale

M a lu r l t )

D a te

P a id  o f f ?  1 

s o ,  w h e n ?

O u ts ta n d in g  

P r in c lp a  

B a la n c e  a s  o  

3 /1 4 /0 f P u r c h a s e

D e s c r ib e  w h o r e  f u n d s  a re  

d e r iv e d  lo  p a y  f o r  m a s t e r  

le a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )

Detail budget b o o t  

page n u m b c

A K S A S

e x p

c o d e

W h y  w a s  th o  d e c is io r  

m a d e  t o  u s o  th e  m a s tc  

le a s e  p r o g r a m  a n d  n o  

t h r o u g n  a n  a p p r o p r i a t e  

p r o c e s s ,  s u c h  a s  the  

c a p i t a l  b u d g e t '

i

r

W h o  m n o e  t h o  d e c is io r  

t o  u s e  lh o  m a s t e r  le a s t  

p r o g r a m '

D e p a r tm e n t  C o n ta c t  

lo r  a n y  a d d i t io n a l  

q u e s t io n s .
1h 36985 9/15/200- Dop!. of Public 

Safely
143,345 4.14 9/15/2010 2/21/2006 S Genetic Analyzer Laboratory Sen/ices (Crime 

Lab)
FY2008 book, 

page 255-12
75870 Fed Receipts existed, 

however, the actual receipt 

of sufficient grant funds 

w as delayed, so the masto 

lease program w as used  

Only one quarterly 

payment (using existing 

Fed S) was made on the 

master lease prior lo 

receiving the additional 

Fed (unds Irom a  FFY 05  

DNA Capacity 

Enhancement grant. Once  

received, the Fed lunds 

were used to pay oil the 

remaining principal The  

reason lor Ihe liming ol the 

purchase w as duo to 

receiving a  significantly 

reduced price by 

purchasing Ihe equipment 

on sale

Commissioner Tandeske Dan Spencer

1/ "37117 11/7/2005 Depl. ol Public 

Safely
2,692,6001 60 4 73 12/15/2020 8/23/2007 S Westwind II Capital AR 47927 ft AR  

47962
N /A 75751 Governor's Office Dan Spencer

18 37202 12/30/2005 Depl. of 
Transportation, 

Central Region

727,819 53 4 73 4/15/2019 No S 672.169.42 3uilding upgrades AR 57670 &  AR 57845 259-11 73526 Will provide energy cost 

savings - Ihose savings are 

being used to pay Ihe debt 

service.

Slalewide Facilities Chief 

and Regional Director

Joel St. Aubin

19| 37269

I

12/30/2005 Deparimen! of 

Administration, 

General Services

Division

1,319,009 44 471 1/I5r2017 No S 1.172,220 71 Building upgrades Facilities A R  11801 S LA  07, Chap 28, pg 

3
73526 Timing issues Funding to 

pay lor Ihe contracts, which 

provide energy elticiencies 

n stale owned facilities, 

was required in a short 

seriod ot hme. The  

efficiencies were estimated 

o result in cos! savings in 

excess ot the cost ol the 

:ontracts

Commissioner's Ollice Eric Swanson

C ̂ Documents and Soltings\)htcltc\Local SeitingiATempofflry Internet f'iles\OLK35nf. ter Lease Summary March 2008 FINAL 3-19-00 xl>, Page 4 of6



Master Lease Summ ary

N o
L e a s o  

. N u m b e r

D a ta  o  

E n t r j / A g e n c y A m o u n

T e rn  

1 ( q u a r lo r s

n I n lc r o s  

) R a t i

M a lu r i t

D a l

y  P a id  o i l ?  

s o ,  w h e n

O u ls la n d ln  

P r ln c lp a  

1 B a la n c e  a s  o  

3 /1 4 /0

i

i

P u r c h a s o

D e s c r ib e  w h e r e  ( u n d s  a ro  

d e r iv e d  l o  p a y  ( o r  m a s t e r  

le a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )
D e ta i l  b u d g e t  b o o  

p n g o  n u r n b e

A K S A S  

k e x p  

r  c o d r

W h y  w a s  Ih e  d o c ls lo  

m a d o  l o  u s o  th o  m a s te  

le a s e  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r i a t e  

p r o c e s s ,  s u c h  a s  I h i  

c a p i t a l  b u d g e t ’

a

r

t

i  W h o  m a d o  th o  d c c ls io  

t o  u s o  th o  m a s t e r  le a s

n D e o a r l r n e n t  C o n ta c t  

a l o r  a n y  a d d i t io n a l

2 ( 3727C)  1 2 /3 0 /2 0 0 / D e p a r tm e n t  o l 

A d m in is tr a t io n ,  

G e n e ra l S e r v ic e s  

D iv is io n

7 6 5 ,5 7 . 4 ) 4GC 1 /1 5 /2 0 K N o S  6 6 2 ,9 4 8  7 3 B u i ld in g  u p g ra d e s N o n - P B F  F a c il it ie s  A H  1 1 8 1 0 S L A  0 7 , C h a p  2 8 ,  p g  

3
7 3 5 2 1 T im in g  is s u e s  F u n d in g  lo  

p a y  lo r  th e  c o n t ra c ts ,  w l i lc t  

p ro v id e  e n e rg y  e f f ic ie n c ie s  

in  s ta te  o w n e d  fa c i l it ie s ,  

w a s  re q u ir e d  in  a  s h o r t  

p e r io d  o l t im e  T h e  

e lt ic ie n c ie s  w e re  e s t im a te d  

lo  re s u lt  in  c o s t . a v in g s  in  

e x c e s s  o t  th e  c o s t  o l  th e  

c o n tra c ts .

C o m m is s io n e r ’s  O l l ic e E r ic  S v /a n s o n

21 3 7 4 9 4 ■1/M /2 0 0 0 U n iv e r s i ly o l  A K 8 6 3 ,7 5 5 4 0 4  7 7 4 / I / / 2 0 1 6 N o S 7 1 2 ,3 5 0  8 6 E q u ip m e n t  F le e t  ( t ru c k s ) F a ir b a n k s  C a m p u s  

V e h ic le  p u r c h a s e s  a re  

c o n s id e r e d  a  p a r t  o l  U A 's  

n o r m a l o p e ra t in g  e x p e n d itu re s  

a n d  th e re fo r e  d o  n o t  g o  

th r o u g h  Ih e  c a p ita l b u d g e t  

p ro c e s s  T h e  y e a r ly  d e b t  

p a y m e n ts  a re  re c o u p e d  

th r o u g h  a l l  d e p a r tm e n ts  th a t  

a re  u t i l iz in g  th e  v e h ic le s

F Y 0 9  1 46 -1 N A

T h is  is  a n  e x p e n s e  th a t  w il l 

r e -o c c u r  o n  a  5  • 10  y e a r  

c y c le  T h is  p ro g ra m  a llo w s  

it  lo  b e  b u il t  in to  th e  

o p e ra t in g  b u d g e t

U A F  V ic e  C h a n c e llo r M y r o n  D o s c h  4 5 0 -8 0 7 0

2 2 5 3 2 3 1 1 0 •1 /1 4 /2 0 0 0 D e p t  o l

T ra n s p o r ta t io n  A  

P u b lic  F a c iM io s

4 4 0 ,7 5 9 , , 4  71 N /A p a id  in  lu '

8 /2 9 /0 6

S T w o  L o a d e rs A R  6 0 9 8 4 N /A 7 5 7 6 0 t im in g  is s u e  to  m e e t  t lc e l  

r e q i in  .-m e rit a n d  c a s h  

n e  j s  -  n o t  a n  

a p p ro p r ia t io n  is s u e

S ta te  E q u ip m e n t  F le e t  

G e n e ra l M a n a g e r
D ia n a  R o tk is

2 3

J

5 3 2 8 7 7 0 5 /1 5 /2 0 0 6 R e g u la to r y  

C o m m is s io n  o l  A K

7 5 0 ,7 5 0 ; . ) 4  6 8 S /1 5 1 2 0 1 1 N o S 5 0 7 ,6 0 3  51 C o n te n t  A  C a s e  M a n a g e m e n t  s y s te m A H  2 9 6 4 0 -0 7  2 9 6 4 0  0 8  2 9 6 4 0  

0 9  2 9 0 4 0 -1 0  2 9 6 4 0 -1 1
7C 3 5 ' . e a s e  p ro g ra m  a n d  tw o  

c a p ita l a p p ro p r ia t io n s  w e re  

u s e d  L e a s e  a l lo w e d  th o  

s ta r t in g  o t  t h e  IT  p ro je c t  

s o o n e r

P re v io u s  C h a ir  o t  th e  

R C A  a n d  p re v io u s  

d ire c to r  c,l A d m in is tr a t iv e  

S e rv ic e s

P h i l B e n n e t t

2 4 5 4 5 1 8 2 0 1 1 /2 0 /2 0 0 6 J m v e r s i t y o t  A K , 

: a ir b a n k s

1 .M 6 . 7  " I 4 0 4  0 7 / j 1 0 /1 5 /2 0 1 6 ! N o  |

1

S 9 4 1 ,2 0 6  8 7 E q u ip m e n t F le e t  (v e n ic le s ) F a irb a n k s  C a m p u s 1 Y O J 1 4 0 -1 N /A T h is  is  a n  e x p e n s e  th a t  w ill 

e  o c c u r  o n  a  5  • 10 y e a r  

: y c le  T h is  p ro g ra m  a llo w s  

1 to  b o  b u il t  in to  th e  

o p e ra t in g  b u d g e t

L lA F  V ic o  C h a n c e llo r M y ro n  D o s c t i  4 5 0  8 0 7 0

2 5 3 8 0 9 5 4 / 1 3 /2 0 0 /  D e p t  01

| T ra n s p o r ta t io n  A 

j  P u b lic  F a c il i t ie s

3 ,2 8 9 ,1 0 2 2 0 | 4  21 4 y t ^ - 0 l 2 ; N o S 2 .8 3 9 .8 6 3  0 0 A r t ic u la t in g  M o to r  G ra d e r  ' A H  8 2 8 0 2 C a p ita l p ro je c t  

> 3 0 6 2 0

7 5 7 6 0 im tn g  is s u e  to  m e e t  t i e d  

e q u ir o m o n t  a n d  c a s h  

le r -d s  • n o t  a n  

p p r o p i ia t in n  is s u e

T 'a te  E q u ip m e n t  F le e t  

le r ie r a l  M a n a g e r

O ia n a  R o tk is

2 G 3 8 1 7  3 t . t V C W / j l

| r

( e p l  o r

ra n s p o r t . ih o n  A 

u b lic  F a c il i t ie s

1 ,3 3 (1 ,4 2 8  8 3  j a w 4  321 7 /1 5 /2 0 1 2 1 N o $  1 .2 2 3 .2 8 7  7 5

1

f

i ;

w o  g ra d e rs  1/

L t i a l r a n s i l  b u s

’ o le  s e l le r

w o  d u m p  t ru c k s

Dne t ra c to r  t ra ile r

VH 8 2 0 0 2 C a p ita l p ro je c t  » 3 0 6 2 8 7 5 7 6 0

r

r

a

l in in g  is s u e  to  i r . e d  l i e d  : 

e q u ire m e r i l  a n d  c a s h  

e e d s  • n o t  a r i  

p p r o p r ia t io n  is s u e
1

T tn to  E q u ip m e n t  r i n d  

x e n e ra l M a n a g e r

D ia n a  R o tk is

C  I D o c u m o n t j  a n d S T d t . n g s V l i t .  H e ' I f -  . 3  S e t t i n g s  l i - m p r  u i y  I n 1 r < r « r t  h l e - T . ' L K ’ i r i C ' M j r . t e r  l e a s e  S u m m a r y  M j n h  2 0 0 ( 1  1 - i N A L  3 - 1 9 - O d  x t s  P a g o  5 o l  r>



Master Lease Summary

N o

L e a s o

N u m b e r

U n to  o  

E n t r y A g e n c y A m o u n

T e r r r

( q u a r t e r s

In t e r c s

R a te

M a tu r it y

D a te

P a id  o i l ?  II 

s o ,  w h e n ?

O u ts ta n d in g  

P r ln c lp a  

B a la n c e  a s  o  

3 /1 4 /0 0 P u r c h a s e

D e s c r ib e  w h e r e  f u n d s  a re  

d e r iv e d  t o  p a y  f o r  m a s t e r  

le a s e  c o s t s  ( C o m p o n e n t  

a n d  A R )

D e t a i l  b u d g e t  8 "  jk  

p a g e  n u m b o

A K S A S

e x p

c o d e

W h y  w a s  th e  d e c is i o r  

m a d e  t o  u s e  t h e  m a s to  

le a s e  p r o g r a m  a n d  n o  

t h r o u g h  a n  a p p r o p r ia t i o n  

p r o c e s s ,  s u c h  a s  th o  

c a p i t a l  b u d g e t?

W h o  m a d o  t h o  d o t l s l o n  

t o  u s e  th e  m a s t e r  le a s e  

p r o q r a m ?

D e p a r t m e n t  C o n ta c t  

f o r  a n y  a d d i t io n a l  

q u e s t io n s .
2/ 38180 6/15/2007 Universilyol AK, 

Fairbanks

135.324 40 4 53 4/15/2017 No S 126,904 03 Loader/Zamboni Fairbanks Cam pus  

The yearly debt payments tor 

the loader are recouped 

through parking tees.

The yearly debt payments lor 

the zamboni are recovered 

through less charged lo use  

the Patty Ice Arena

FY09 146-1 N/A This is a n  expense that will 

re occur o n  a 5 -1 0  year 

cycle. This program allows 

it to be built into the 

operating budget

UA F Vice Chancellor Myron Doscll 450-8070

211 38252 7/25/2007 Department ot 

Administration, 

Enterprise

Technology Services

3.686.854.54 1 2 4 25 7/15/2010 No S 3,101,211.50 World Wide Tech/Cisco System s  

maintenance contract
E T S  AR 11972 S L A  07, Chap 28, pg 

3

75485 Timing issues Funding 

was quickly needed to 

purchase Smart Net, a 

software and hardware 

assurance contract, to 

provide software patching 

and equipment failure 

replacement By  

purchasing a three-year 

contract v/e saved  

5120,000, including 

financing costs, over what 

t would have cost lor tnree 

one-year contracts.

Commissioner's Oflice Eric Swanson

29 38431 10/10/2007 Department ot 

Administration, 

Enterprise

Technology Services

15,000,750 28 4 27 10/15/2014 No S 14,019,874 25 P  Phones/Land Radio Debt appropriation sec 26, ch 30, SLA  

2007, page 15-1
This w as appropriated with 

lie Master Lease  financing 

nechamsm in the FY2008  

capital budget

Commissioner's Ollice Eric Swanson
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