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F I S C A L  N O T E

Identifier (file name): 0041-OOG-DOE-1-4-Q8__________ Dept. Affected:________ OOG____
Title A bill providing for the issuance of general obligation bonds R D U __________ Elections
__________for paying the cost of stale transportation projects___________Component Elec : ons___________

sponsor _________________ Rules Committee_________________ _________________
Requester ____________________Governor___________________ Component Numb sr ____21___

Expenditures/Revenues__________________________________(Thousands of Dollars)______________

ST A T E  O F  A LA SKA  Fiscal Note Numb ir. 1
2008 L E G IS L A T IV E  SE SS IO N  Bill Version: HB 314

(H) Publish Date: 1/16/08

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation

Required Informatior
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

1 5

TOTAL OPERATING 1.5 0 . 0  0.0 0 . 0 0 . 0 0 . 0 0 . 0

ICAPITAL EXPENDITURES 
CHANGE IN REVENUES ( ) T
FUND SOURCE________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mcntal Health 
Other Interagency Receipts

1.5

TOTAL 1.5 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0 0 . 0

Estimato of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary)
The passage of this bill would require the general obligation bond question to appear on the 2008 general election ballot 
The cost of pioviding information about tne bonds in the Official election Pamphlet, as required by AS 15.58 is $1.5. 
Should the addition of this question require printing an 8-1/2 by 18 inch ballot, the cost will increase to $22.0.

Gail Fonurniai, DirectorPrepared by
D i v i s i o n ____________________________
Approved by Linda J. Pere .̂ Administrative Director

Phono 465-2644
Division of Elections Date/Timu 1/4/08. 3 07pm 

Dato 1/4/2008
Division of Administrative Services
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F I S C A L  N O T E

S T A T E  O F  A LA SK A
2008 L E G IS L A T IV E  SE SS IO N

Identifier (file name): 
Title

CSMD]l4|flM| DOR TRE-I-6-Oa
Senate Bill 224 Transportation General Obligation Bonds

Dept. Affected:
'RDU

Fiscal Note Number:
Bill Version:
(H) Publish Date:

CSHB 314(FIN)
4/7/08

Revenue
Taxation and Treasury

Component Debt Management
Sponsor
Requester

Governor
House Finance Component Number 121

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous 1 . 0 1 . 0 17.254.0 17,254.0 17.254.0 17.254.0 17,254.0

TOTAL OPERATING 1.0 1.0 17,254.0 17,254.0 17,254.0 17,254.0 17,254.0 |

ICAPITAL EXPENDITURES I I I

jCHANGE IN REVENUES ( ) I I I _______  _ J
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 1 . 0 1 . 0 17,254.0 17,254 0 17,254.0 17,254.0 17,254.0
1005 GF/Progrnm Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 1 . 0 1 . 0 17,254.0 17,254.0 17,254.0 17,254.0 17,254.0

Estimate of any current year (FY2008) cost' 0 0

POSITIONS
Full-timo
Part-time
Temporary

ANALYSIS: (Attach a separata p.ijo if nocossiry)
The Bill authorizes the voters of the state to consider up to a 5220,600,000 general obligation bond issue of Ihe State of 
Alaska. This bond would carry the full faith and taxing authority of the Slate, and thereby achieve the lowest interest 
rate available to the Stale. If the proposition wore approved in November 2008 it is anticipated Bonds would be issued 
in early 2009 and debt service would commence in FY 2010. The current interest rate is very favorable with 20 year 
amortization tax uxompt interest rates for credits of tins type tn the 4 20% range. Interest rate acheived would depend 
on market conditions at tho tune bonds were sold For modeling purposes the Department used an assumed rate of 
>17% and 20 year amortization for tho bonds

Doven MitchellPrepared by:
Division
Approved by Jerry Burnett

Phono 465-3750
Treasury Dato/Timo 4/6/08 12 00 AM

Date 4/C/2008
Department ol Revenue
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S E N A T E  CS F O R  CS F O R  H O U SE B IL L  NO. 314(FIN)

IN TH E LEGISLA TU RE OF THE STATE OF ALASKA

TW ENTY-FIFTH  LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

i

W O R K  D R A F T  W ORK D R A F T

V .

J 1 11

A BILL

F O R  AN A CT E N T IT L E D  

" A n  Act p rovid ing  for and  re la t in g  to the issuance o f  g enera l obligation bonds for the 

p u rp o se  o f  pay ing  the  cost o f  s ta te  transpo rta tion  pro jec ts ;  and  provid ing  for an 

effective date ."

B E  IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  ALA SK A :

* Section I. The uncodified law o f  the State o f  Alaska is amended by adding a new section 

to read:

GENERAL O BLIG ATIO N  BONDS. For the purpose o f  paying the cost o f  design and 

construction o f  state transportation projects, general obligation bonds o f  the state in the 

principal amount o f  not more than 5315,050,000, i f  ratified by a majority o f  the qualified 

voters o f  the state who vote on the question, shall be issued and sold. The full faith, credit, 

and resources o f  the state arc pledged to the payment o f  the principal o f  and interest and 

redemption premium, i f  any, on the bonds. The bonds shall lie issued under the provisions o f  

AS 37.15 as those provisions read at the lime o f  issuance.

* See. 2. The uncodified law o f  the State o f  Alaska is am ended by adding a new section to

- I -  SC S  C S 1 IB  3 I 4 (F IN )
New T es t: U n d o r l in c d  [DELETED TEXT HEACKETED]
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read:

2008 TRANSPORTATION PROJECT FUND. If  the issuance o f  the bonds is ratified 

by a majority o f  the qualified voters o f  the state who vote on the question, a special fund o f  

the state to be known as the "2008 transportation project fund" shall be established, to which 

shall be credited the proceeds o f  the sale o f  the bonds described in sec. 1 o f  this A ct except for 

the accrued interest and premiums.

* See. 3. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to 

read:

D EPARTM ENT OF TRANSPORTATION AND PUBLIC FACILITIES. The amount 

o f  5271,700,000 is appropriated from the 2008 transportation project fund to the Department 

o f  Transportation and Public Facilities to be allocated among the following projects in the 

amounts listed subject to reallocation between projects in accordance with AS 37.07.080(c): 

PROJECT A M O U N T

Sawmill Creek Road Upgrade Phase III $10,800,000

with Separated Pedestrian Path - 

Whale Park to Sawmill Creek 

M itkof Highway - Scow Bay to Crystal Lake 7,000,000

Hatchery Road: Pavement Rehabilitation 

and Drainage Improvements 

Glacier H ighw ay - Back Loop Road: 5,000,000

Intersection Safety Improvements 

North Tongass Highway - Ward Cove 8,900,000

to Refuge Cove: Pavement Rehabilitation 

and Drainage Improvements 

Alcknagik - Wood P ;vcr Bridge 20,000,000

Fairbanks - Uni\ crsity Avenue Widening 30,000,000

Anchorage: Connect Anchorage 22,100,000

Project (Dowling Road - Old 

Seward Highway to Minnesota 

Drive)

Dalton I li rhw ay Improvements 14,000,000

S C S C S 1 IH 3 1 4 (F  -2 -
Nvw Toxt. U n d r r l  in o d  [DELETED TEXT BRACKETED}
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Kenai Peninsula Borough Road Projects 8,000,000

Nome: Snake River Bridge Replacement 10,000,000

Parks Highway: Weight Restriction Elimination 15,000,000

Seward Highway: Windy Comer Safety 20,000,000

Improvements

Stcesc Highway/Johansen Expressway 15,000,000

Area Traffic Improvements 

Sterling Highway: Mackey Lake Road to Sterling 11,000,000

Rehabilitation

Glenn Highway: MP 181 to 189 Tolsona Lake Road to 13,000,000

Richardson Highway Junction Rehabilitate and 

Resurface, including Bikeway 

Craig-Klawock Highway: Resurfacing o f  Craig- 4,800,000

Klawock Section

Copper River Highway: Mile 38 - 43 Highway Protection 5,100,000

Ketchikan: Harriet Hunt Lake to Shelter Cove, 10,000,000

Road Construction

Fairvicw Loop Road Reconstruction 22,000,000

Statewide: Emergency Bridge Repair 20,000,000

* Sec. 4. T he  uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:

D EPA R T M E N T OF COM M ERCE. COMM UNITY, ANT ECONOMIC 

D EV ELO PM ENT. Thc amount o f  S43,350,000 is appropriated from the 200S transportation 

project fund to the Department o f  Commerce, Community, and Economic Development to be 

awarded as grants under AS 37.05.315 to recipients for projects as follows:

R EC IPIEN T PROJECT A M O U NT

M unicipality o f  Anchorage Expansion o f  the $10,000,000

Port o f  Anchorage

M unicipality o f  Anchorage Victor Road - Dimond 14,000,000

Boulevard to 100th 

Avenue upgrade

-3 -  S C S  C S I IB  3 1 4 (F IN )
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City o f  J3cthcl 

Kodiak Island Borough

C ity  o f  W ra n g e l l Heritage Harbor reconstruction 5,000,000 

phase II

Road repairs and upgrades 2,500,000

Road service area 

rehabilitation and paving

2,500,000

City o f  Ouzinkie 

City o f  Old Harbor 

City o f  Emmonak

Dock replacement 

Dock replacement 

Road improvements

2.850.000 

4,000,000

2.500.000

* Sec. 5. The uncodified law o f  the State o f  Alaska is amended by  adding a new  section to 

read:

STATE BOND COMMITTEE. I f  the issuance o f  the bonds is ratified by a  majority o f  

the qualified voters o f  the slate who vote on the question, the amount o f  S i ,575,250 or as 

much o f  that amount as is found necessary is appropriated from the general fund o f  the state 

to the state bond committee to carry out the provisions o f  this Act and to pay  expenses 

incident to the sale and issuance o f  the bonds authorized in this Act. The amounts expended 

from the appropriation authorized by this section shall be reimbursed to the general fund from 

the proceeds o f  the sale o f  the bonds authorized by this Act.

* Sec. 6. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to 

read:

ADVANCE PLANNING. The amount withdrawn from the public facility planning 

fund (AS 35.10.135) for the purpose o f  advance planning for the capital improvements 

financed under this Act shall be reimbursed to the fund from the proceeds o f  the sale o f  bonds 

authorized by this Act.

* Sec. 7. The uncodified law o f  the State o f  Alaska is amended by adding a new section to

balances o f  the appropriations made in secs. 3 and 4 o f  this Act lapse under AS 37.25.020 and 

are appropriated to the state bond committee to redeem bonds sold under this Act. The 

amounts expended from the general fund to pay the principal, interest, and redemption 

premium on bonds issued under this Act shall be reimbursed to the general fund from the 

appropriation made under this section to the extent that the money is not needed to redeem the

read:

LAPSE; REDEM PTION; REIMBURSEMENT. The unexpended and unobligated

S C S  CS11B  3 1 4 (F IN ) -4-
Now T e x t  V n d o r l in o d  [  DELETED TEXT BRACKETED I
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bonds.

* See. 8. The uncodified law o f  the State of Alaska is amended by adding a n ew  section to 

read:

BALLOT QUESTION. The question whether the bonds authorized in this Act are to 

be issued shall be submitted to the qualified voters o f  the state at the next general election and 

shall read substantially as follows:

P R O P O S I T I O N

State General Obligation $315,050,000

Transportation Project Bonds

Shall the State o f  Alaska issue its general obligation bonds in 

the principal amount o f  not more than $315,050,000 for the 

purpose o f  paying the cost o f  state transportation projects?

Bonds Yes [ ] 

No [ ]Bonds

* Sec. 9. This Act takes effect immediately under AS 01.10.070(c).

-5-
New T a x t U m io r l in e d  [DELETED TEXT HRACKETED]
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S E N A T E  CS F O R  CS FO R H OU SE B IL L  NO. 314(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TW ENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Offered:
Referred:

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF THE COVERNOR

A BILL 

F O R  AN A CT E N T IT L E D  

"A n  Act providing for a n d  re la t in g  to the issuance of genera l obligation bonds for the 

p u rp o se  of paying  the cost o f  s ta te  tran spo rta tion  pro jec ts ; an d  p rov id ing  for an 

effective date ."

BE  IT  EN A CTED  BY T H E  L E G IS L A T U R E  O F  T1IE S T A T E  O F  A LA SK A :

* Section 1. The uncodified law o f  the State o f  Alaska is amended by adding a new section 

to read:

GENERAL O BLIGATION BONDS. For the purpose o f  paying the cost o f  design and 

construction o f  state transportation projects, general obligation bonds o f  the state in the 

principal amount o f  not more than $315,050,000, if  ratified by a majority o f  the qualified 

voters o f  the state who vote on the question, shall be issued and sold. The full faith, credit, 

and resources o f  the state are pledged to the payment o f  the principal o f  and interest and 

redemption premium, i f  any, on the bonds. The bonds shall be issued under the provisions o f  

AS 37.15 as those provisions read at the time o f  issuance.

* Sec. 2 . The uncodified law o f  the State o f  Alaska is amended by adding a new section to

W ORK D R A F T  W O R K  D R A F TW O R K  D R A F T
I

ti

-1 - S C S  C S 1 IB  3 1 4 (F IN )
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read:

2008 TRANSPORTATION PROJECT FUND. If  the issuance o f  the bonds is ratified 

by a majority o f  the qualified voters o f  the state who vote on the question, a special fund o f  

the state to be known a; the "2008 transportation project fund" shall be established, to which 

shall be credited the proceeds o f  the sale o f  the bonds described in sec. 1 o f  this Act except for 

the accrued interest and premiums.

* Sec. 3. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to 

read:

DEPARTM ENT OF TRANSPORTATION AND PUBLIC FACILITIES. The amount 

o f  $271,700,000 is appropriated from the 2008 transportation project fund to the Department 

o f  Transportation and Public Facilities to be allocated am ong the following projects in the 

amounts listed subject to reallocation between projects in accordance with AS 37.07.080(e):

Sawmill Creek Road Upgrade Phase III 

with Separated Pedestrian Path - 

Whale Park to Sawmill Creek

PROJECT A M O U N T

$10,800,000

M itkof Highway - Scow Bay to Crystal Lake

Hatchery Road: Pavement Rehabilitation 

and Drainage Improvements

7 000,000

Glacier Highway - Back Loop Road:

Intersection Safety Improvements

5,000,000

North Tongass Highway - Ward Cove

to Refuge Cove: Pavement Rehabilitation 

and Drainage Improvements

8,900,000

Alcknagik - Wood River Bridge 2 0 ,0 0 0 ,0 0 0

30,000,000

2 2 ,1 0 0 ,0 0 0

Fairbanks - University Avenue Widening

Anchorage: Connect Anchorage

Project (Dowling Road - Old 

Seward 1 lighway to Minnesota 

Drive)

Dalton Highway Improvements 1 4 ,0 0 0 ,0 0 0

SC S  C S H H 3 1 4 (F IN )
New T<?xt U n d a r lin u d  I DELETED TEXT BRACKETED]
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Kenai Peninsula Borough Road Projects 8,000,000

Nome: Snake River Bridge Replacement 10,000,000

Parks Highway: Weight Restriction Elimination 15,000,000

Seward Highway: Windy Comer Safety 20,000,000

Improvements

S tc .se  High way/Johansen Expressway 15,000,000

Area Traffic Improvements 

Sterling Highway: Mackey Lake Road to Sterling 11,000,000

Rehabilitation

Glenn Highway: MP 181 to 189 Tolsona Lake Road to 13,000,000

Richardson Highway Junction Rehabilitate and 

Resurface, including Bikeway 

Craig-Klawock Highway: Re. urfacing o f  Craig- 4,800,000

Klawock Section

Copper River Highway: Mile 38 - 43 Highway Protection 5,100,000

Ketchikan: Harriet Hunt Lake to Shelter Cove. 10,000,000

Road Construction

Fairvicw Loop Road Reconstruction 22,000,000

Statewide: Emergency Bridge Repair 20,000,000

* Sec. 4. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:

D EPA RTM EN T OF COM M ERCE, COMMUNITY, AND ECONOMIC 

DEVELOPMENT. The amount o f  $43,350,000 is appropriated from the 2008 transportation 

project fund to the Department o f  Commerce, Community, and Economic Development to be 

awarded as grants under AS 37.05.315 to recipients for projects as follows:

RECIPIENT PROJECT A M O U N T

Municipality o f  Anchorage Expansion o f  the $10,000,000

Port o f  Anchorage

Municipality o f  Anchorage Victor Road - Dimond 14,000,000

Boulevard to 1 00th 

Avenue upgrade

-3 -  S C S C S H H 3 1 4 (F IN )
New Text U n d e r l in e d  [DELETED TEXT BRACKETED]



W O RK  D R A F T W ORK D R A F T 2 5 -G II2 0 4 1 \O

1 City o f  Wrangell Heritage Harbor reconstruction 5,000,000

2 phase 11

3 City o f  Bethel Road repairs and upgrades 2,500,000

4 Kodiak Island Borough Road service area 2,500,000

5 rehabilitation and paving

6 City o f  Ouzinkic Dock replacement 2,850,000

7 City o f  Old Harbor Dock replacement 4,000,000

8 City o f  Emmonak Road improvements 2,500,000

9 * Sec. 5. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to

10  read:

1 1  STATE BOND COMM ITTEE. I f  the issuance o f  the bonds is ratified by a majority o f

12 the qualified voters o f  the state who vote on the question, the amount o f  S I ,575,250 or as

13 much o f  that amount as is found necessary is appropriated from the general fund o f  the state

14 to the state bond committee to carry out the provisions o f  this Act and to pay expenses

15 :ncident to the sale and issuance o f  the bonds authorized in this Act. The amounts expended

16 from the appropriation authorized by this section shall be reimbursed to the general fund from

17 the proceeds o f  the sale o f  the bonds authorized by this Act.

18 * See. 6. The uncodified law o f  the State o f  Alaska is amended by adding a new section to

19 read:

20 ADVANCE PLANNING. The amount withdrawn from the public facility planning

21 fund (AS 35.10.135) for the purpose o f  advance planning for the capital improvements

22 financed under this Act shall be reimbursed to the fund from the proceeds o f  the sale o f  bonds

23 authorized by this Act.

24 * Sec. 7. The uncodified law o f  the State o f  Alaska is amended by adding a new section to

25 read:

26 LAPSE; REDEMPTION; REIMBURSEMENT. The unexpended and unobligated

27 balances o f  the appropriations made in secs. 3 and 4 o f  this Act lapse under AS 37.25.020 and

2S are appropriated to the state bond committee to redeem bonds sold under this Act. The

2‘> amounts expended from the general iuml to pay the principal, interest, and redemption

30 premium on bonds issued under this Act shall be reimbursed to the general fund from the

31 appropriation made under this section to the extent that the money is not needed to redeem the

S C S  C S I1H  311(1 IN ) -4 -
tjew  T r x t  U n d n rl i n v d  (DEI.K7ED 7 'EXT BMACKETEDJ
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bonds.

* See. 8. T h e  u n co d if ie d  law  o f  the State o f  A lask a  is a m e n d e d  b y  a d d in g  a n e w  section to 

read:

B A L L O T  Q U E S T IO N .  T h e  ques tion  w h e th e r  th e  b o n d s  au thorized  in th i s  A c t are to 

be  issued shall b e  su b m itted  to the qualif ied  voters  o f  the  s ta te  at the nex t general  e lec t ion  and 

shall read su b s tan t ia l ly  as  follows:

P R O P O S I T I O N

S ta te  G e n e ra l  O bligation $ 3 1 5 ,0 5 0 ,0 0 0

T ra n s p o r ta t io n  Pro ject  B onds

S ha ll  th e  S ta te  o f  A laska  issue  its g en e ra l  ob liga t ion  b o n d s  in 

th e  p rinc ipa l  am oun t o f  not m ore  than  $ 3 1 5 ,0 5 0 ,0 0 0  for the 

p u ip o s c  o f  p a y in g  the  cost o f  s tate t ran sp o r ta t io n  p ro jec ts?

Bonds Yes f ] 

No [ ]Bonds

* See. 9. T h is  A c t  tak es  e ffec t  im m ed ia te ly  . ider A S  0 1 .10.070(c).

-5-
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S C S  C 'S IIH  3 I4 (F IN )
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@  THE COMMUNITY OF KETCHIKAN @

i C M i i t u i f r t M n n  i t !

The CEO for Cape Fox Corporation lias recently written a letter o f  support for this road 
nection and agrees to provide a public road rieht-of-wav through tlwir nriv»t*» huwU

P ro je c t  B enefits
The economic benefits include new road access to private, s tate and Forest Service lands. 
This access would encourage development on existing and proposed private land lots. It 
would also reduce the cost to harvest forest products by the local family owned tim ber co m ­
panies. Ketchikan residents would have readily available access to firewood and  special for­
est products such as cedar poles. This new access could provide opportunities for local busi­
nesses to develop shore excursions for cruise ship passengers. Ketchikan residents could 
enjoy a long Sunday afternoon drive on a new road system.

It would be difficult to list all the subsistence and recreational benefits from this road con­
nection. There would be many new areas for deer hunting and b e in '  picking. W inter and 
su m m er activities would include new opportunities for hiking, camping, fishing and many 
others.



S a r a h  P a i . i n  
GcvnnNon

- .v . '- r  a *  u m

k o .  c j c . v  j 7o o o \ 
J U N L A U .  A L A S K A  9 ^ t 3 l  l*O O C 1  

(907) 4GS-0500 
l?AX .907; 469-3932 

WkVW.CiOV fATC .AK  *JS
S t a t e  o f  A l a s k a

o f f i c e  o f  t h e  Go v e r n o r  
JUNEAU

J a n u a r y  1 5 ,  2 0 1  I K

I ho H onorab le  John H arris  
Speaker ol the I louse 
Alaska State Legislature 
S tale Capitol, Room 208 
Juneau, AK 90801-1182

I >ear S p e a k e r  I iurris;

Ululer the au tho ri ty  of art. Ill, sec. IS, of the Alaska Constitu tion , 1 am  
transm itting  a bill p rov id ing  for aiul relating to the issuance of general ob ligation  bonds 
lor the p u rp o se  of pa> ing the cost of state transporta tion  projects.

The state requires  a stable transporta tion  construction program , t he capital 
budge t  add resses  m any  critical transporta tion  needs in Alaska. H ow ever,  there  is m uch 
m ore  that needs l o l v  done, l ow interest notes p rov ide  the o p p o r tu n i ty  to keep  overall 
sp en d in g  low, while at the sam e time utiliz ing bond receipts  to expand  an d  im prove  
o u r  in fras tnn  lure. Tho use of sta te  bond proceeds allows projects to m ove  from  design 
to com pletion  m uch faster than  the lengthy process that federal fu nd ing  entails.

Safety, congestion , an d  gas  pipeline p repara tion  w ore  the criteria used to 
identifv these priority  projects for inclusion in this bond proposal.

Section 1 ol tlu* bill a d d s  a new  section to the nncoditied  law  of the  slate 
au th o riz in g  the is su am e  and  sale ol state general obligation bonds  in the principal 
am o u n t ol not m a n  than  M If1 million it ratified bv a majority of the qualified voters of 
the s ta le  w ho  vote on the question. Hie full taith, credit, an d  resources of the stale 
w ou ld  Ik* p ledged  to the pu\ ment o' tin* prim ipal of and interest and  ro d em p b  ai 
pr« miiim, it any, on the  bonds.

Set. lii'ii 2 of the bill . 'th is  a new section to the uncoth tied  law  of the state 
estab lish ing  the "2(108 Iran.* porta tion  project lund" u the vo te rs  ratify the issuance ol the 
bonds, lit whit h shall be cred ited  the proceeds of the sale ol the bonds  except tor the 
ait i ued interest and p tv in iu n K

Set turns • • ol the  hill .uld new sections  to die m icod if ied  lav. of the  stall* 
a p p ro p r i a t io n  j i ou t  the  2008 i ran  spi s ta t io n  pr>ijei t fu n d  the a m o u n t s  ol b 1 2 1 . 1  m illion  
to  th e  I V p  iitm eiil  i*t I taii.sp, s ta t io n  .tinI 1 ’ublic I actlilie*. to be a l lo c a te d  to sp e c i t ie i i



The H o n o r a b le  J o h n  H a r r i s
J a n u a r y  15, 2 0 0 8
P a g o  2

road , h ighw ay, a n d  b r idge  projects th roughou t '• laska; $10 miliion to the D epartm en t
ol C om m erce, C o m m u n ity ,  a n d  Economic Dev* pm en t to be aw a rd e d  as a g rant to the 
M unicipality  of A nchorage  for expansion  of the Port of A nchorage; an d  $8.9 million to 
the D epartm en t of N atu ra l Resources to be allocated to the South  Denali Access Road 
Design and  C onstruc tion  project.

Section 6 of the bill a d d s  a new  section to (he uncodified  law  of the state 
ap p ro p r ia t in g  from  the genera l fund  to the state  bond  com m ittee  $700,000 o r  as m uch of 
that am oun t as is found  necessary to curry ou t the provisions of this bill and  to pay 
expenses incident to the sale and  issuance of the bonds.

Section 7 of the bill a d d s  a n ew  section to tire uncodified  law  of the state 
prov iding tl at the am o u n t  w ith d ra w n  from the public facility p lan n in g  fund (AS 
3$. lb. 135) for the p u rp o se  of advance  p lann ing  for the capital im provem ents  financed 
u n d e r  this bill shall be re im b u rsed  from the p roceeds of lire sale ol the bonds.

Section 8 of  the bill a m e n d s  the uncodified law  of the state to a d d  a new  section 
p rov id ing  tlr.it the u n ex p en d e d  an d  unobligated  balance of the ap p ro p r ia t io n s  m a d e  ip. 
secs, 3 - 5  lapses a n d  is a p p ro p r ia te d  to the sta te  bond  com m ittee  to redeem  bonds sold 
u n d e r  this bill. ITirther, see. 8 p rov ides  that a m o u n ts  expended  from the general fund 
to pay the principal, interest, an d  redcm|>tion p rem iu m  on the bunds  shall be 
re im bursed  from  this app ro p r ia t io n  to the extent that lire’ m oney  is no t needed  to 
redeem  the ho lds.

Section 9 of the Hill am e n d s  the  uncodified law of the fate to  a d d  a new section 
d irec ting  t h e :• ibmitta! to the voters  for ratification at lire next general election the 
question  of w! o ther  the state shall issue its general obligation bonds  in the principal 
am o u n t of not m ore  than SI-10 million for the put pose of p .n  ing the c» »sl of state 
ir.mspoi tutioi piojects.

I urge ) o u r  p ro m p t and  tavorab le  action on this m easure .

c iOVernor

I n e le is u re



Changes be tw een HB314 and CSHB314(TRA)

S e c .  1

•  P a g e  1 l i n e  9 (HB 3 1 4 ) ;  t h e  a m o u n t  o f  $ 1 4 0 , 0 0 0 , 0 0 ,  c h a n g e d  t o  

$ 1 7 0 , 0 0 0 , 0 0 0  in C S H B 3 1 4 .

S e c  2

•  P a g e  2 l i n e  1 0  (HB 3 1 4 ) ;  a m o u n t  o f  $ 1 2 1 , 0 0 0 , 0 0 0  w a s  c h a n g e d  t o  

$ 1 5 1 , 0 0 0 , 0 0 0  in  C S H B 3 1 4  ( p a g e  2 l in e  1 0 )

S e c .  3

•  D e l e t e d *  S o u t h e a s t  A la s k a :  p a v e m e n t  r e h a b i l i t a t i o n  $ 1 5 M  ( p a g e  2 ;  l in e  

2 6  in  HB 3 1 4 )

•  A d d e d  -  G r a v i n a  A c c e s s  $ 4 5 M  ( p a g e  2 l i n e  1 4  C S H B 3 1 4 )

S e c .  6

• P a g e  3 l i n e  1 3  ( H B 3 1 4 )  t h e  a m o u n t  o f  $ 7 0 0 , 0 0 0  w a s  c h a n g e d  t o  $ 8 5 0 , 0 0  in 

C 5 H B 3 1 4 ( p a g e 3  l in e  14)

S e c .  9

•  P a g e  4  l i n e  1 0 (H B  3 1 4 )  $ 1 4 0 , 0 0 0 , 0 0 0  w a s  c h a n g e d  t o  $ 1 7 0 , 0 0 0 , 0 0 0  in 

C S H B 3 1 4  ( p a g e  4  l i n e  1 0 )



PROJECT TITLE |HDJM HD IMPACT NAME 1008 G/O Bonds
Already in the bill, keep in:
Municipality of Anchorage - Port of Anchorage Intermoda! Expansion Project 50 Anchorage Areawide S 1 0 ,000,000
Dalton Highway Improvements 99 Statewide s 14,000,000
Dowling Road: Old Seward Highway to Minnesota Drive 50 Anchorage Areawide s 2 2 ,100,000
Kenai Borough Road Projects 90 Kenai Areawide s 8 ,000,000
Nome: Snake River Bridge Replacement 39 Bering Straits s 1 0 ,000,000
Parks Highway Weight Restriction Elimination Program 99 Statewide s 15,000.000
Seward Highv/ay: Windy Corner Safety Improvements 50 Anchorage Areav/ide s 2 0 ,000,000
Sleese Highway/Johansen Expressway Area Traffic Improvements GO Fairbanks Areawide r 15,000,000

s 114,100,000
Add these projects to the bill (under DOT)
Sterling Highway, Mackey Lake Road to Sterling Pavement Rehabilitation 90 Kenai Areawide s 1 1 ,000,000
Glenn Highway MP181 to 189 Tolsona Road to Richardson Highway Junction 1 2 richardson/glenn highway s 13,000,000
Rehabilitate and resurface including bikeway
Mertarvik: Access road to evacuatior center and barge staging area construction 38 Bethel 5 3,300,000
Kivalina: community roads protection 40 Arctic s 3,300,000
Crnig-Klawock Hollis Highway: Resurfacing of Craig-Klawock Section 5 Cordova/Southeast Is $ 4,800,000
Copper River Highway: Mile 38-43 highway protection 5 Cordova/Southeast Is. s 5.100,000
Ketchikan Gateway Borough: Harriet Hunt Lake to Shelter Cove Road 1 Ketchikan $ 1 0 ,000,000
Mat-Su: Fairview Loop Road Reconstruction 13-1G Mat-Su Areawide s 2 2 ,000,000
Statewide Emergency Bridge Repair 99 Statewide s 2 0 ,000,000

$ 92,500,000
Grant to Municipality,
Anchorage Victor Road-Dimond Boulevard to 100th Avenue-upgrade and trade 50 Anchorage Areawide 3 14,000,000

s 14,000,000
Remove from transportation GO bill: 1
Gravina Access 1 Ketchikan $ 45 000,000
South Denali Access Road Design and Construction 99 Statewide j S 8,900,000
Norlhern Access to University Medical District Study 50 Anchorage Areawide s 2 .000.000
— —  - _  ---------------------—  _  _  — -- total removed from bill.

------  1
s 55,900,000

$ 114,100,000 reri aining in bill
S 92,500,000 1add

1S 14.000,000 I arid
S 220,600,000 CS total



Department of Transportation G O  Bond Projects

Anchorage: Connect Anchorage - Dowling Rd
Old Seward Hwy $22,100,000
Anchorage: Connect Anchorage Study -
Northern Access to University medical
district $2,000,000
Dalton Highway Improvements $14,000,000
Kenai Borough Road Projects $8,000,000
Nome: Snake River Bridge Replacement $10,000,000
Parks Highway: Weight Restriction
Elimination $15,000,000
Seward Highway: Windy Corner 5afety
Improvements $20,000,000

Southeast Alaska :Pavement Rehabilitation $15,000,000
Steese Highway/Johansen Expressway Area 
Traffic Improvements $15,000,000
TOTAL $121,200,000



Alaska Trucking Association, Inc.
3443 Minnesota Drive • Anchorage, Alaska 99503 ■ Phone (907) 276-1149 Fax (907) 274-1946

ymw.aktrucks.org

A PR -0 4 -2 0 0 8  1 5 :4 7  P . 0 2 / 0 2

The a u th o r ita t iv e  vo ice  o f  the  tru c k in g  in d u s try  in  A la s k a

CSHB ”*14 
GO Bonds Bill
House Finance Committee Hearing 
1:30 pm, April 4, 2008 
Aves D. Thompson, Executive Director 
Alaska Trucking Association

Thank you, Mr, Chairman and members of the committee, 1 am Aves Thompson, 
Executive Director of the Alaska Trucking Association. Our more than 200 
member companies represent all of the diverse trucking operations from Barrow to 
Ketchikan. Iu Alaska: trucking employs over 21,000 people - 1 out of 14 civilian 
workers; trucking pays more than $928 million in wages annually and consists of 
several thousand family-owned and corporate trucking businesses (most have 
fewer than 10 employees).

ATA supports the projects to be funded through this bond issue. Today 1 want to 
focus on two specific projects that we believe are critical. The first is the 
$ 14,000,000 Dalton Highway Improvement project. This will fund major 
improvements to the only surface transportation link to the oilfields on the north 
slope. Secondly, the Paries Highway is the major freight corridor between the Port 
of Anchorage and the interior and will play a pivotal role in facilitating gas line 
construction. The Parks Highway is 364 miles long and we have been working for 
years to get the entire highway up to a standard that does not require seasonal 
weight restrictions. At this time, there are less than 50 miles of sub standard road 
that are restricted which effectively restricts the entire corridor. We support 
$ 15,000,000 for continuing this project.

Improvements to these main routes are essential to maintain current levels of 
freight movement and to begin to prepare for a gasline project.

While ATA supports the projects in this bill, wt* take no position on whether these 
projects should be bonded or included in the capital budget. We feel you are much 
better qualified to make that decision than we.

Thank you for the opportunity to testify.

t t  y o u  f f o t  I t . t  t r u c k  b r o u g h t  I t . , .

tot«. p.n?



Revillagigedo Island Road Access 
H a r r i e t  H u n t  L a k e  t o  S h e l t e r  C o v e  R o a d  

C o n n e c t i o n

FUNDING REQUEST 

S20,000,000

PR O JE C T  SUMMARY:
This 10  mile road connection is presently in the Roads to Resources program of the Alaska 
Department of Transportation and scheduled to be funded out of the General Fund. This 
project would link the two existing road systems on Revillagigedo Island, providing Ketchi­
kan residents and visitors access to state, federal and private lands and a Forest Service road 
system that terminates at Shelter Cove in Carroll Inlet. The community and the borough 
would realize significant long term economic, subsistence and recreational benefits from 
this connection. See the enclosed map.

PROJECT HISTORY:
In 2 0 0 1 , the Ketchikan Gateway Horough Assembly passed resolution 1363 , which sup­
ported this project. They submitted a Forest Highway Proposal application at that time. Un­
fortunately, the proposed road standard was too costly. Also, portions of the road location 
would require a right-of-way from Cape Fox Corporation and they were not supportive.

In 2006 , Mental Health Trust sold timber from the I.eask Lakes parcel near at the head of 
George In'et to Alcan Timber Company. They have constructed low standard roads 10 re­
move this timber, resulting in additional road segments available for reconstruction and use 
in this project.

During the Murkowski administration, this road connection was added to the Roads to Re­
sources program and scheduled to be funded out of ADOT’s General Fund. It is still in this 
program, and in summer of 2007 , aerial photography and low level radar were flown along 
the proposed location. Early discussions on rights of way were aiso initiated.

In 2007 . the Forest Service reconditioned and resurfaced the road segments on their owner 
shit) that would link this completed road system.

PROJECT PROPOSAL:
• This road connection is proposed to he retained and funded in the Roads to Resources 

program by the Palin administration.
• The proposed road standard is a 1 .} foot wide single lane road with turnouts. It would be 

surfaced with rock and gravel.
• A DOT is proposed to accept the road maintenance of this new road until it reaches the 

Forest Service boundary. The forest Service would accept the long term maintenance of 
the portion of the road on federal lauds.

1 1  i.'is ia  1 i v i : n is i i t i c r ' s i it iM  1 ;.\ • itoust: 1 i ’.igiMO


