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S e n a t e  F i n a n c e  S u b c o m m i t t e e

Senator Thomas 
S u b c o m m it te e  C h a i r  
R oom  510, C a p i to l  B u ild ing  
P h o n e  465-2327

Subcommittee M embers 
Sen. Lyda Green 
Sen. John Cow dery  
Sen. Gary Wilken

Department of Commerce, Community and Economic Development 
Recommendations

The Senate Finance Budget Subcom m ittee  for the Departm ent o f  Com m erce, C om m unity  and 
Econom ic Developm ent submits an Operating Budget to the Senate Finance Committee for FY 
09 as Follows:

Fund Source 08 Mgt. P l a n  A d j G o v A m d  S e n  S u b  D if f e re n c e  
G e n e r a l  F u n d s  10.800.8 10,819.4 9.523.8 -1,295.6
F e d e r a l  F u n d s  50,489.1 54,388.0 54,315.9 -72.1
O t h e r  F u n d s  95,842.6 102,916.0 100,947.6 -1,968.4

0 8  M gt
P o s i t i o n s  P la n  A d j G o v A m d .  S e n .  S u b

P F T  509 516 515
P P T  3 1 1

T e m p  4  15 15

The Subcom m ittee  held four m eetings and took the following actions:

B u d g e t  A ction

T he Subcom m ittee  adopted the FY09 adjusted base as the starting point for com parison with the
G overnor’s FY09 b u d g ' t  request. The following are highlights o f  actions taken by the
Subcom mittee:

• Deleted a special assistant to the C om m issioner to fund the D evelopm ent M anager position 
in the Office o f  Econom ic  Development.

• Funded a new  grant administrator in the Division o f  C om m unity  and Economic 
Development. The num ber o f  grants overseen by  each administrator liar, reached an 
unm anageable level.

• Added funding for the Alaska Legal Services Corporation to offset loss o f  federal funding for 
legal assistance to victims o f  domestic violence.

• Deleted the Independent Traveler grant to ATIA, the Qualified T rade Association.



• Added three positions and >3 million in Federal funding lo the Alaska Aerospace 
Development Corporation, to support three additional launches.

• Included full funding for Power Cost Equalization.
• Added $250.0 in General Funds to the Alaska Seafood Marketing Institute to match federal 

funds for overseas marketing.
• A ided two positions and receipt supported services funding to the Division of Banking and 

Securities for the second year of the fiscal note for HB 162, the mortgage lending bill that 
passed last session. Also, the Subcommittee authorized the banking division to use an 
additional $180.0 in RSS funds for enforcement and legal costs.

• Added $503.0 in receipt supported sendees funds to the Division of Insurance for 
investigation and enforcement.

• Added $1,000.0 in RCA receipts for the legal costs of the Regulatory Commission of Alaska.

The Subcommittee did not accept the Governor’s request for General Funds to offset unrealizable
federal and other funds, in the Office of Economic Development.

The Subcommittee also declined the requested $500.0 increment for increases in Department of
Administration charges for core services between FY05 and FY0S.

Finally, the Subcommittee did not include the S200.0 General Fund increment for the new
Energy Coordinator position in AIDEA/AEA. This was a late amendment and the Subcommittee
defers it to the full committee.

Documents attached:
Legislative Finance Reports

1. Agency To ta ls  -  F Y 2 0 0 9  Operating Budgct-Senatc Structure
2. A l lo ca t ion  Summary  A l l  Funds -  Senate Structure
3. A l lo ca t io n  Sum m ary  Genera l Funds - Senate Structure
4. Transaction Compa rison  -  Senate Structure (between Ad j Base and Sen Sub )
5. Transaction Compa rison  -  ScnaK  Structure (between G A m A d j and Sen Sub )
6 . Transaction Com pa rison  Senate Structure (between House and Sen Sub )
7. W o rdagc  Repo r t  -  Operating Budget, Senate Structure



S e n a t e  F i n a n c e  S u b c o m m i t t e e

Senator Thomas 
S u b c o m m it te e  C h a i r  
R o o m  510, C a p i to l  B u ild ing  
P h o n e  465-2327

Subcommittee M embers 
Sen. Betlye Davis 
Sen. Con Bunde

Department of Labor and Workforce Development 
Recommendations

The Senate F inance Budget Subcom m ittee for the Departm ent o f  Labor and W orkforce 
Developm ent submits an Operating Budget to the Senate Finance Com m ittee  for FY 09 as 
Follows:

Fund Source 0 8  Mgt. P l a n  A d j G o v A m d  S e n  S u b  D i f f e r e n c e  
G e n e r a l  F u n d s  2 3 , 3 8 0 . 2  2 6 ,1 7 6 .0  2 8 , 2 1 0 . 5  2 , 0 3 4 . 5

F e d e r a l  F u n d s  8 6 , 2 5 6 . 2  8 5 , 7 0 1 .9  8 5 , 7 3 1 . 9  3 0 .0

O t h e r  F u n d s  5 1 , 4 7 1 .6  5 4 ,9 2 6 . 7  5 4 , 8 4 3 . 9  -8 2 .8

0 8  Mgt
Positions P la n  A d j G o v A m d .  S e n .  S u b

P F T  8 3 5  8 3 5  8 3 4
P P T  1 0 6  1 0 5  1 0 5

T e m p  4 6  4 4  4 4

file Subcom m ittee  held live m eetings and took the following actions:

B u d g e t  A c t i o n

T he subcom m ittee  adopted the FY 09 adjusted base as the starting point for com parison  with the 
G o v ern o r’s FY 09 budget request.

T he  G overnor’s FY 09 operating budget request proposes a significant increase in general funds 
to cover  unrealizable fund sources due  to the GGU negotiated contract. Five com ponents , Labor 
M arket Information, Data Processing, Employment and Training Services, Unem ploym ent 
Insurance, and Client Services, totaled $2,064.6 million in General Funds. The subcom m ittee  
accepted the fund source changes in these com ponents  recognizing the significant impacts on 
w orkforce services without this change. The subcom m ittee  declined requested General Fund 
fund source changes in two components: the C om m issioner’s Office and M anagem ent Services.



T he G overnor’s F Y  09 operating budget request proposes spending $1,080.0 General Funds for 
A laska  Gasline Inducem ent Act (AGIA) related services. This recom m endation creates a 
separate  Results Delivery  Unit (RD U ) for the AG IA related services in the G overnor’s Office. 
This will allow for transparency in the budget process this year and in future years as the State o f  
Alaska m oves c loser to the construction o f  a natural gas pipeline and ensuring that Alaska has the 
w orkforce to support this project.

T he  subcom m ittee  recom m endation  also transfers $3.5 million General Funds for the Alaska 
Construction A cadem ies  from the Capital to the Operating Budget.

In total, the subcom m ittee  recom m endation would increase the FY 09 G overnor’s Amended 
R equest by approxim ately  $2,034.5 General Funds, largely due to the $3.5 million transferred 
from the Capital Budget for the Alaska Construction Academics. T he  proposal is $293.5 GF 
greater than the H ouse  proposal due to the inclusion o f  funding for Labor M arket Infonnation 
salary  increases and the Southwest Alaska Vocational Technical Center. T he  following actions 
w ere  taken by the subcomm ittee:

C o m m is s io n e r  a n d  A d m in is t ra t iv e  Services
Commissioner's Office
Declined lo accept the $5.4 GF increment to correct the unrealizable fund source for 
salary adjustments.

Office o f Citizenship Assistance
Deleted $159.6  G F and one PFT in the Office o f  Citizenship Assistance, eliminating all 
funding for that office.

AI an age me 111 Sen  7 ces
Declined to accept the $75.0 GF/M atch increment to correct the unrealizable fund source 
for salary adjustments.

Lahor Market Information
Accepted the $9S.5 GF increment to correct Ihe unrealizable fund source for salary 
adjustments.

Accepted a $95.0  GF increment for 1 PFT Economist II for A G IA  Training Program and 
Regional Econom ic  Analysis, 'flic FY 09 request was $110.0  GF. This is a decrement o f  
$15.0 G F  from the FY 09 request. This funding is transferred to the new AGIA RDU in 
the G overno r’s Office.

W o r k e r s ’ C o m p e n s a t io n  a n d  S afe ty :
IIX' Benefits Guaranty Fund
Accepted the increment o f  $200.0  W orkers’ Com pensation Benefit Guaranty  Funds for 
the purpose o f  a llowing additional benefit payments.

IVage and Hour Administration
Accepted the increment o f  $50.0 GF for the m aintenance o f  the Certified Payroll System.



Mechanical Inspection
Accepted the increment o f  $41.5 Building Safety Fund to support reclassification o f  an 
adm inistra tive position to a Boiler Inspector.

Occupational Safety and Health
Accepted the increment o fS 6 1 .0  W orkers’ Safety A ccount to correct the unrealizable 
fund source  for salary adjustments.

A ccepted the increment o f  $46.5 W orkers’ Safety A ccount for the cost to change an 
adm inistrative position to a Safety C om pliance Officer.

W o r k f o r c e  D e v e lo p m e n t
Employment and Training Services
Accepted the increment o f  $775.8 GF to correct the unrealizable fund source for salary 
adjustments.

Accepted the increm ent o f  $10.0 Statutory Designated Receipts for the Performance 
A ssessm ent Network Agreement.

Accepted the S950.0 I/A Receipt authorization for Alaska Youth First Initiative.

A ccepted the increment o f  $400.0 Federal Reed Act Authoriza tion  to offset the decrement 
o f  $400.0 in general federal receipt authorization.

Unemployment Insurance
Accepted the increment o f  $734.6 GF to correct the unrealizable fund source for salary 
adjustments.

A ccepted the increment o f  $60.0 Statutory D esignated Receipts to allow M em orandum s 
o f  A greem ent w ith  State Municipalities.

Accepted the increment o f  $956.1 Federal Reed Act Authorization to offset the decrement 
o f  $956.1 in general federal receipt authorization.

Adult Basic Education
Accepted the transfer o f  $528.8 GF lo G F/M atch to reflect the  federal Maintenance o f  
Effort Requirem ent.

Workforce Investment Board
Accepted the deletion o f  1 PFT  and reduced I/A Receipt Authority  to align with 
anticipated receipts.

Business Services
Accepted the increment o f  $1,247.9 STE P fund authorization.

Alaska Vocational Technical Center
Accepted the increment o f  $163.5 TV EP authorization.



Declined to accept the increment o f  $135.0 G F for A G IA  Training Program  
m plem entation, which included a Recruiter a ,d Vocational Instructor Training.

Kotzebue Technical Center
Accepted the increment o f  $81.7 TV EP authorization.

SIV AK Vocational Education Center
Accepted the increment o f  $29.7 TV EP authorization.

Accepted the $195.0 GF increment to replace reduced federal funding and maintain 
SA V E C  operations.

Yuut Learning Center (The People's Learning Center)
Accepted the increment o f  $29.7 TV EP authorization.

Construction Academy Training
Construction Academy Training
Added a new  RD U  for the Alaska Construction Academies and $3.5 m illion  GE. This 
m atches the am ount appropriated in the FY  08 Capital Budget and the G overnor’s FY  09 
capital budget request. The nature o f  the activity is operational rather the capital. Tin’s 
will m aintain construction academ ies in Anchorage, Fairbanks, Kenai, M at-Su, Juneau 
and Ketchikan.

Vocational Rehabilitation
Client Services
Accepted the increment o f  S267.4 G F/M atch to correct the unrealizable fund source for 
salary adjustments.

Accepted the transfer o f  $257.2  GF to GF/M atch to retlect the federal M aintenance o f  
Effort Requirement.

Accepted the decrement o f  $93.4 1/A Receipts to align with anticipated receipts. 

Independent Living Rehab
Accepted die increment o f  $39.5 G F for Independent Living Sendees  in Rural Alaska. 

Special Projects
Accepted the increment o f  $7.1 for interpreter referral sendees.

Accepted the decrement o f  $500.0 Federal Receipts due to completion o f  custom ized 
em ploym ent grant.

Assistive Technology
Accepted the increment o f  $68.1 1/A Receipts to support a program coord inator  position.



New Component: Labor Market Information Services
Accepted a $95 .0  GF increm ent for 1 PFT Economist II for A G IA  Training Program and 
Regional Econom ic Analysis. The FY 09 request was $ 1 10.0 GF. This is a decrement o f
S I 5.0 GF from the FY 09 request.

New Component: Workforce Training Info Sen’ices
Accepted $50.0  GF for web and print based Alaska T ra in ing  Program guide.

New Component: Regional Training Center Development
Accepted S340.0  GF to fund 1 PFT program coordinator and grant authority for training 
70 apprentices. Decrem ent o f  $70.0 GF.

New Component: Cooperative Training
Accepted S375.0 GF to fund cooperative training agreem ents w ith  business and industry 
for A G IA  specific  industries.

N e w  G o v e rn o r ’ s O f f ic e  R D U : A G IA  W o rk fo rc e  T ra in in g  P ro g ra m

D o c u m e n ts  a t ta c h e d :
Legislative F inance Reports

1. A g e n c y  T o ta ls  -  F Y 2 00 9  O pera ting  B u dget-S cna te  S truc tu re
2. A llo ca t ion  S u m m a ry  All Funds -  Senate  S tructure
3. A llo ca t ion  S u m m a ry  G enera l  Funds  -  senate  S truc tu re
4. T ra n sa c t io n  C o m p ar iso n  -  Sena te  S tructure  (b e tw e e n  A dj B ase  and S en  Sub)
5. T ra n sac t io n  C o m p ar iso n  -  Senate  Structure  (b e tw e e n  G A m A d j and  Sen S ub)
6. T ra n sac t io n  C o m p a r iso n  -  Sena te  S tructure  (b e tw een  I louse  and  S e n  Sub)
7. W o rd a g c  R epor t  -  O pera t ing  B udget,  Sena te  S truc tu re
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A L A S K A  S T A T E  L E G I S L A T U R E

S e n a t o r  M u g g i n s ,  C h a i r .
S e n a t o r  G a r y  S t e v e n s  
S e n a t o r  i t c t t y c  D a v i s  
S e n a t o r  A l b e r t  K o o k e s h  
S e n a t o r  G a r y  W i l k e n

F Y  09 S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  
D e p a r t m e n t  o f  E d u c a t i o n  &  E a r l y  D e v e l o p m e n t

March 12, 2008

The Senate Finance Budget Subcommittee for lhe Department o f  Education and Early Development 
submits an operating budget to the full Senate Finance Committee for FY 09 as follows:

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen sub Gov Amd Adj to Sen Sub

General Funds $1,019,565.4 S936,955.4 S935,467.3 -.$ 1,488.1
Federal Funds $214,741.9 $214,566.9 $214,566.9 0
Other Funds S34.126.7 S35,983.4 $36,033.4 50.0
Total SI, 268,434.0 SI, 187,505.7 SI, 186,067.6 -SI,438.1

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub

P F T 331 329 328 -1
P P T 15 14 14 0
T em p 0 0 0 0
Total 346 343 342 -I

l he Subcommittee held three meetings with the Department and took the following action:

Budget Action
1. Adopted the FY09 Adjusted Base.
2. Reviewed each o f  the increments, decrements and budget amendments submitted by the Governor. 
Following are the highlights o f  the budget action:

Hiuhliuhts:
Adopted

• S373.1 GF for Alaska Challenge Youth Academy (formula funded program)
• S750.0 GF for Graduation Qualifying Exam Contractual Increase
• S414.0 G F for Work Ready/College Ready Initiative
• $350.0 GF for Mt. Edgecumbo Boarding School Food Services and

Dorm Management Services Contractual Increase (amended Gov's original 
request o f  $450.0 GF)

• $200.0 GF FED Facilities Rent - New Archives l ease for Built-to-Suit Building 
(amended Gov's original request o f  $250.0 GF)

• $432.1 GF for W W AM I Program Expansion
• $600.0 GF Head Stan - Gov's amendment
• $300.0 GF for Alaska Longitudinal Data System (Gov's proposed increment was

$610.0 to backfill federal dollars with general funds.)
• TRS corrections from the I Y08 conference committee action $1 ,007 .1 GF
• Various transactions for Unreali/cd Fund Sources for Salary Adjustments GGU-

$357.4 < iF

S t a t c  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2

9 0 7 - 4 6 5 - 3 8 7 H
F a x :  9 0 7 - 4 6 5 - 3 2 6 5  

8 0 0 - 8 6 2 - 3 8 7 8



D e n i e d

• $235.0 GF School District Improvement Plan Implementation (potential fiscal note
funding - SB 285)

• S500.0 GF Alaska Statewide Mentoring Program Funded at FY 08 level o f  $4.5
million

• $407.1 GF for Early Learning Programs

Senate  Subcom m ittee  Recom m ended Increm ents
• Senate Subcommittee recommends an increase to AMEREF's base budget by $50.0 

for a total budget o f  $100.0 GF. (In FY08 this program was funded at $100.0)
• $40.0 GF Match - Alaska State Council on the Arts-State match to obtain federal 

funds,
• $100.0 GF - Education Support Services, School Finance & Facilities, Charter

School Grant Funds. This appropriation is for the three smallest Charter 
Schools in the State.

I tem s o f  C oncern
1. Subcommittee Issues o f  Concern

a. The Mouse and Senate structure are not the same for the Head Start/Early Learning Program. 
The Mouse renamed the program for Mead Start/Early Learning to Early Learning 
Coordination.

Language  an d  W ordage
1. The Subcommittee recommends deleting S2.5 million GF for the School Performance Incentive 

Program and recommends adding $2.5 million GF from the numbers section to the language 
section. $2.5 million GF was requested by the Governor in the FY 09 budget numbers section 
wilh open-ended wordage in the language section to fund this program.

2. The Subcommittee recommends standard wordage be added for receipts from the teacher 
certification fees for Teaching and Learning Support.

3. The I louse added intent language for the $600.0 GF increment for I lead Start. This language 
maintains that the $600.0 GF funding for Mead Start be distributed as grants to providers who 
match these grants dollar for dollar and who will use these funds to enroll additional children in 
the program. The Senate Subcommittee did not adopt the intent language relating to Head 
Start.

4. The Subcommittee adopted intent language stating that $100.0 o f  the total amount appropriated 
for charter schools be divided among the three smallest charter schools based on the average 
daily membership o f  each school,

D ocum ents  a ttached:
Legislative Finance R e p o r t s

1. Agency Totals FY2009 Operating Budgct-Scnate Structure
2. Allocation Summary All Funds Senate Structure
3. Allocation Summary General Funds - Senate Structure
4. Transaction Comparison Senate Structure (between Adj Base and Sen Sub)
5. Transaction Comparison Senate Structure (between GAmdAdj and Sen Sub)
6. Transaction Comparison Senate Structure (between I louse and Sen Sub)
7. Wordage Report Operating Budget, Senate Structure

Respcctiully submitted. 
Senator I luggins 
Senate Subcommittee Chair



' A L A S K A  S T A T E  L E G I S L A T U R E

S t a t e  C a p i t o l  
J u n e a u  A K  9 9 8 0 1 - 1 1 8 2  

J 9 0 7 - 4 6 5 - 3 8 7 8
K lU  F ax :  9 0 7 -4 6 5 * 3 2 6 5

8 0 0 -8 6 2 - 3 8 7 8

S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  
M il i ta ry  & Veterans Affairs

F e b r u a r y  2 9 ,  2 0 0 8

T h e  S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  fo r  t h e  D e p a r t m e n t  o f  M i l i t a r y  & V e t e r a n s  
A f f a i r s  s u b m i t s  a n  o p e r a t i n g  b u d g e t  to  t h e  S e n a t e  F i n a n c e  C o m m i t t e e  f o r  F Y  0 9  as
f o l l o w s :  

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen sub Gov Amd Adj to Sen Sub
General Funds $12,324.5 $12,754.8 $11,062.3 -$1,692.5
Federal Funds $20,336.2 $21,173.2 $21,173.2 0
Other Funds $10,305.7 $12,748.9 $12,748.9 0
Total $42,966.4 $46,676.9 $44,984.4 0

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Arr ‘ dj to Sen Sub
P F T 284 283 283 >J
P P T 2 2 2 0
T em p 1 1 1 0
Total 287 286 286 0

f h e  S e n a t e  F i n a n c e  B u d g e t  S u b c o m m i t t e e  o n  th e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s
A f f a i r s  m e t  t w o  t i m e s  a n d  t o o k  th e  f o l l o w i n g  a c t i o n  f r o m  F Y 0 9  a d j u s t e d  b a s e :

B u d  n e t  A c t i o n

1.) A d o p t e d  t h e  F Y  0 9  A d j u s t e d  B a s e
2 . )  M o v e d  t h e  N a t i o n a l  G u a r d  N a v a l  M i l i t i a  R e t i r e m e n t  S y s t e m  c o n t r i b u t i o n s  to 

d i r e c t  A p p r o p r i a t i o n  to  R e t i r e m e n t .  9 8 6 .6  G F  d e c r e m e n t  r e q u e s t e d  in FY Q 9 a n d  a 
$ 7 3 5 . 9  d e c r e m e n t  in  th e  b a s e  b u d g e t .

3 .)  A c c e p t e d  o t h e r  i n c r e m e n t s / d e c r e m e n t s  p r o p o s e d  b y  th e  G o v e r n o r .
4 . )  A c c e p t e d  G o v e r n o r ' s  A m e n d m e n t  to  t r a n s f e r  P C N  0 9 - 0 0 1 2  E n g i n e e r / A r c h i t e c t  II

t o  D e p a r t m e n t  o f  T r a n s p o r t a t i o n  a n d  P u b l i c  F a c i l i t i e s .  P o s i t i o n  w i l l  r e m a i n  a t  F t .  
R i c h a r d s o n  a n d  b e  p a id  f o r  b y  a n  R S A  f ro m  D M V A .  I 'he h o p e  is  t h a t  D O T / P F  
w i l l  be  m o r e  s u c c e s s f u l  in  f i l l i n g  t h e  p o s i t i o n  s i n c e  t h e r e  is  c a r e e r  p a th  w i t h i n  
t h a t  d e p a r t m e n t .

T h e  s u b c o m m i t t e e  a d o p t e d  t h e s e  a m e n d m e n t s  a n d  i n c l u d e d  th e m  in t h e  P r o p o s e d  F Y 0 9
S e n a t e  s t r u c t u r e .

S u b c o m m i t t e e  I n c r e m e n t  A c c e n t e d

S e n a t o r  H u g g i n s ,  C h a i r  
S e n a t e  S u b c o m m i t t e e  

S e n a t o r  B i l l  W i e l e c h o w s k i  
S e n a t o r  F r e d  D y s o n

1.) V e t e r a n s '  S e r v i c e s  3 0 .0  G F  - I n c r e a s e  g r a n t s  l o r  V e t e i a n s  O u t r e a c h  
P r o g r a m s / V e t e r a n s  S e r v i c e  O r g a n i z a t i o n s .



L a n g u a g e

“ F i v e  p e r c e n t  o f  t h e  m a r k e t  v a l u e  o f  t h e  a v e r a g e  e n d i n g  b a l a n c e s  in  th e  A l a s k a  
v e t e r a n s ’ m e m o r i a l  e n d o w m e n t  fu n d  (A S  3 7 . 1 4 . 7 0 0 )  f o r  th e  I i s c a l  y e a r s  e n d i n g  J u n e  3 0 ,  
2 0 0 6 ,  J u n e  3 0 ,  2 0 0 7 ,  a n d  J u n e  3 0 ,  2 0 0 8 ,  is  a p p r o p r i a t e d  f ro m  th e  A l a s k a  v e t e r a n s ’ 
m e m o r i a l  e n d o w m e n t  fu n d  to  t h e  D e p a r t m e n t  o f  M i l i t a r y  a n d  V e t e r a n s ’ A f f a i r s  fo r  th e  
p u r p o s e s  s p e c i f i e d  in  A S  3 7 . 1 4 . 7 3 0 ( b )  fo r  t h e  f i s c a l  y e a r  e n d i n g  J u n e  3 0 ,  2 0 0 9 . ”

I) o c u m e n t s A l t  a c h c d
L e g i s l a t i v e  F i n a n c e  R e p o r t s

A g e n c y  T o t a l s  -  S e n a t e  s t r u c t u r e
A p p r o p r i a t i o n / a l l o c a t i o n  S u m m a r y  A l l  F u n d s  -  S e n a t e  S t r u c t u r e  
A p p r o p r i a t i o n / a l l o c a t i o n  S u m m a r y  G e n e r a l  F u n d s  -  S e n a t e  S t r u c t u r e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  A .d ju s te d  B a s e  a n d  S e n a t e  S u b c o m m i t t e e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  G o v A m d A d j  a n d  S e n a t e  S u b c o m m i t t e e  
T r a n s a c t i o n  C o m p a r e  B e t w e e n  H o u s e  a n d  S e n a t e  S u b c o m m i t t e e

T h e  c o m m it te e  a d o p ts  th e  f o l l o w in g  la n g u a g e  u n d e r  s e c t io n  14 o f  th e  o p e r a t in g  b i l l .



A L A S K A  S T A T E  L E G I S L A T U R E
S e n a t o r  H u g g i n s ,  C h a i r .  S t a t e  C a p i t o l
S e n a t o r  L y d a  G r e e n  J u n e a u  A K  9 9 8 0 1 - 1 1 8 2
S e n a t o r  T o m  W a g o n e r  A 9 0 7 - 4 6 5 - 3 8 7 8

F a x : 9 0 7 -465 -3265  
8 0 0 -862 -3878

FY 09 Senate Finance Budget Subcommittee 
Department o f  Natura l Resources

M a r c h  11, 2 0 0 8

The Senate Finance Budget Subcommittee for the Department o f  Natural Resources submits an operating 
budget to the full Senate Finance Committee for FY 09 as follows:

F u n d  S o u r c e 08 mgt. plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub

General Funds 71,180.2 71,016.0 68,778.5 -2,237.5
Federal Funds 16,392.9 15,659.7 15,676.8 17.1
Other Funds 45,287.7 45,754.0 45,443.0 -311.0
Total 132,860.8 132,429.7 129,898.3 -2,531.4

P o s i t i o n s 08 mgt plan 09 Gov Amd Adj Sen Sub Gov Amd Adj to Sen Sub
P F T 78 6 811 7 8 6 -25

P P T 2 5 2 2 4 7 2 5 3 6

T e m p 76 7 5 75 0

The Subcommittee held five meetings with the Department and look the following actions:

Budget Action
1. Adopted the FY09 Adjusted Base.
2. Reviewed the increments, decrements and budget amendments proposed by the Governor. All 

budget amendments proposed by the Governor were accepted. Following arc the highlights o f  the 
budget action:
H i g h l i g h t s

A dopted
? S1.31 S. I GF for Oil &  Gas Development.
? S464.4 GF for Expanded Audit Function passed in fiscal note for JIB 2001.(2 new 

positions)
? $300.0 Stat Desig for Increased Royalty Modification Applications.
? $90.0 CIP Rcpts for Alaska Coastal &. Ocean Management-federally funded 

Capital Projects.
? S200.0 CIP Rcpts for Non Emergency I la/ard Mitigation Projects! USI S).
? $500.0 GF for the North Latitude Plant Material Center - GF replaces

unrealizable Federal Receipts iu order to continue the foundation seed 
program. T h e  Sena te  subcom m ittee  adop ted  the $5110.0 (IK as an 
IncO TI

? S225.0 GF Gov's amendment for the Certified Seed Production. Will provide 
pathogen tested and certified potato seed.

? S I ,684.1 M IITAAR for Mental Health Trust l aud Office Admin Budget.



? $1,037.7 GF Fire Suppression Preparedness Aviation Contract Cost Increase.
? .$50.0 GF for Claims, Permits & Leases - Guide Services Initiative Phase I (Senate 

subcommittee amended the original request o f  $100.0 GF. -(1 new position)
? $523.0 GF Gov's amendment for the Petroleum Systems Integrity Office this is in 

the language section o f  the bill funding is through June 20, 2009.

Denied

? $391.7 GF for AGIA implementation support. (3 new  positions)
? $216.7 GF for Oil & Gas exempt employees salary parity with AOGCC staff.
? S85.0 GF for Claims, Permits & Leases, for increased mining activity/coal

regulatory program. (1 position)
? $308.3 GF for Water Development - increased Mining Activity and workload.

(3 positions)
? S95.0 GF for Geological Development Hydrology Research Program. (1 new 

position)
? $700.0 GF/CIP Rcpts for Parks Management - Partial implementation o f  Long

Term Strategic Plan for State Parks. (2 new PFT positions, 4 PPT to PFT)

? S90.0 GF - Agriculture Development - Senate Subcommittee eliminated 90.0 GF
and I position. This funding is equivalent to the property manager position 
for Mat Maid properties. The Mat Maid properties should be sold soon or 
be placed under property management under the state building fund.

Fund  Source

The Senate subcommittee denied $250.7 in fund source changes to general funds due to salary 
adjustments. $21.2 in general funds was accepted.

W ordage  Report
Cany forward wordage is in the budget for Forest Management and Development, State Historic 
Preservation Program and Parks Management.

Docum ents a ttached:
Legislative Finance Reports

1. Agency Totals FY2009 Operating Budgct-Senate Structure
2. Allocation Summary All Funds Senate Structure
3. Allocation Summary General Funds - Senate Structure
4. Transaction Comparison Senate Structure (between Adj Base and Sen Sub)
5. Transaction Comparison Senate Structure (between GAmdAdj and Sen Sub)
6. t ransaction Comparison Senate Structure (between I louse and Sen Sub)
7. Wordage Report Operating Budget, Senate Structure

Respectfully submitted,

Senator Huggins 
Senate Subcommittee Chair



A l a s k a  S t a t e  S e n a t e

Date:

SENATOR DONALD C. OLSON
SENATE EINANCE SUB-COMMITTEE CHAIR

A i_a s k a  

S ta te  Capitoi. 
Room 514 

Juneau, Alaska 99801-1182

(907) 465-3880 
FAX (907) 465-4821

Senate Finance / H ealth &  Social Services Su b-Committee
SUB-COMMITTEE MCMBKRS SKNATOR CRM S’. SKNA I OR DAVIS. SENATOR DYSON

FY 09 Budget Recommendations 

M arch 1 4 ,200S

T he  Senate Finance Sub-com m ittee  for the Department o f  Health  and Social Services 
subm its  an operating budget for FY 2009 to the full Senate F inance  Com m ittee  as 
follows:

OS M gt Plan 09 G ov Amd

G en Funds S 794,605.2 $ 938,167.5
Feu Funds 1,023,813.9 1,030,429.4
Oth Funds 156,200.2 171,270.9

Sen Sub
(includes language)

$ 903,309.1 
1,006,582.3 

171,446.7

Difference 
(G o v  Amd/Scn Sub ) 

$(34,858.4) 
(23,901.1)

175.S

Total $1,974,619.3 $2,139,867.8 $2,081,338.1 $(58,529.7)

Position Changes

08 Mgt Plan 09 G ov Amd

FT
PT
NP

3,367
103
155

3,459
98

'3 5

Sen Sub Difference
(G o v  Amd/Sen Sub )

3,436 (23)
98

136 1

Budget Action

T h e  Senate Finance Sub-C om m ittee  budget authorizes $58,729.7 less in total, $34,858.4 
less in General Funds (GF), than the G overnor’s A m ended Budget Request. The 
differences are  shown in sum m ary  and in detail in the attached reports.

T h e  G overnor 's  A m ended budget request was accepted wilh som e differences and 
com m ents  as follows:

I’ugc I ol 3



FY 2009 Health &  Social Services Budget Recommendations/March 14, 2008

0 Adopted $67,914.9 o f  GF ($94,525.1 in total funds) for -- to nam e the biggest items -- 
Federal M edical Assistance Percentage (FM A P) rate change from 52.48%  to 50.53%, 
projected M edicaid form ula growth, various provider rate increases, the State C hild ren’s 
Health  Insurance Program (SCH1P) shortfall, and various M edicaid cost containments.

° Reduced funding by  $23,000.0 in G F ($46,000.0 in total funds) for an unallocated 
reduction lo general m edicaid rebasing.

° Adopted $17,962.9  o f  GF ($158.3 in total funds) due to the e limination o f  ProSharc 
financing.

° A m ended  and adopted $1,613.4 o f  GF/M ental Health ($18,37S.O in total funds) for 
Mental Health Trust and other non-G F funding sources.

° Adopted $20,345.4 o f  GF to fund the Senior Benefits Paym ent Program.

° A dopted SI 1,656.8 o f  GF ($12,894.8 ol'total funding) for cost increases and program 
growth in o ther non-m edicaid  existing programs, which includes additional base grant 
funding for core  services with an em phasis  on substance abuse treatment, additional 
s tatewide com m unity  based youth developm ent program s, and additional com m unity  
based grants to invest in hom e and com m unity  based  supports for seniors.

° Adopted $1,929.0  o f  GF for increases to the youth facilities across the state for 
additional front line staffing and safely and security.

Added decrem ents  to disband the Office o f  Faith Based & Com m unity  Initiatives 
(reduction o f  $256.3 in GF and 503.0 in federal funds), to reduce the C om m iss ioner’s 
Office by $100.0  in GF, and to reduce  the Public Affairs Office by  $570.8 in GF.

O ther  changes are shown in the reports included with this.

With so m any  essential services to our m ost vulnerable A laskans funded by this budget, 
there were m any  w orthy and important requests that we were not able to fund. An 
exam ple  is a request for $13 million o f  funding to strengthen and expand the C om m unity  
1 fealth Centers  (Ci IC's). A lthough they are an alternative to more expensive care 
provided in hospitals, and have received the highest rating possible from the federal 
O ffice  o f  M anagem ent and Budget for efficiency and quality, unfortunately it was not 
possible to include an expansion such as this in this budget recom mendation.

T here  were som e technical changes included lo m ove som e com ponents  to different 
places iu the buuget. T hose  are: “ Suicide Prevention C ouncil"  is now  under the 
“ Bchavorial H ealth"  RDU, “ Rate Review ” is now under “ Health Care Services" RDU, 
and “ 1 lealth Plan and Infrastructure" is now  under “ Public I Icalth” RDU. In addition, 
new com ponents  w ere  added: "Senior Benefits Paym ent Program " was added to the 
“ Public A ssistance"  RDU, “ A gency-w ide Unallocated Reduel"  was added to

I’ ligc 2 i '



FY 2009 Health &  Social Services Budget Recommendations/March 14, 2008

“ Departmental Support Services” RDU. Finally, a new RD U and C om ponent were 
added, both titled “C om m unity  Initiative M atching G rants” .

It is also our  intention to allow Legislative F inance to do technical ad justm ents  i f  any are 
needed.

Items o f  Concern

Clearly, the b iggest concern for this budget is the size o f  the budget itself, and whether 
continued increases, such as are included this year, can be sustained and continue to be 
added each year. This  budget funds som e o f  the m ost essential services o f  state 
governm ent and not only are the costs o f  all the program s escalating, but in addition, 
there continues to be  growth in the programs as the elderly population increases, poverty 
levels increase, and substance abuse and other behavioral health problem s abound.

Another concern for this budget is the continuing change to the FM A P rate and other 
federal program s, w hich cost tens o f  m illions each year as federal funds are replaced with 
GF.

Attached Reports

A gency Tota ls  -  FY 2009 O perating Budget -  Senate Structure 
Allocation S u m m a ry -F Y  2009 Operating B udget-S ena te  S tructure  (all funds)
A llocation S u m m a ry -F Y  2009  Operating B udget-S ena te  S tructure  (GF)

Transaction C om parison-FY  2009 Operating Budget-Senate Structure (adj base to ScnSub) 

Transaction Com parison-FY  2009 Operating Budget-Senate Structure  < g a  toScnSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate Structure  d is c  toScnSub) 

W ordage Report-FY  2009 O perating Budget-Senate Structure
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A l a s k a  S t a t e  S e n a t e

SENATOR DONALD C. OLSON
SEN A TE FIN A N C E  S U B -C O M M H T E E  C H A IR

Al ASKA S TATE CAI'ITOI.
Room M4
Juneau, Alaska 99801-1182

Denise Liccioi i, Finance Aide (907)-165-3880 FAX (907) 465-4821

Senate Finance / Public Safety Su b-Co m m h t e e
Su b -C o m m i it f e  M embers S i \ a t o r  W ie i.e c iio w s k i,S e n a t o r  M c G uire ,S e n a t o r  Ei i .is,S e n a t o r  Bu n d e

F Y  09 Budget Recommendations 

Date: M arch 14 ,2008

T h e  Senate F inance  Sub-com m ittee  for the D epartm ent o f  Public Safety submits an operating 
budget for FY 2009 to the full Senate Finance C om m ittee  as follows:

08 Mgt Plan

G en  Funds SI OS,336.2 
Fed Funds 17,671.3 
O th Funds 21,369.3

09 Gov Am d

5114,934.6
11,573.7
23,033.5

Sen Sub

5112,990.2 
1 1,573.7 
23,033.5

Di fference 
(Gov Amd/Scn Sub) 

5(1,944.4)

Total 5147,376.8 5149,541.8 5147,597.4 5(1,944.4)

Position Changes

08 Mgt Plan

F T  833 
P T  17
p p  r  1 2

09 G ov A m d

846
17
12

Sen Sub Difference
(Gov Amd/Sen Sub) 

833 (13)
17
12

Budget Action

T he  Semite Finance Sub-C om m ittee  budget authorizes $1 ,944 .4  less in total than the 
G overno r’s A m ended Budget Request. T he  d ifferences are  shown in sum m ary and in detail 
in the attached reports.

Per your d irection, the increased fuel and utility cost, which would have increased G F  by 
5635.0 , w ere  rem oved from this budget request, to be dealt with by the full Finance 
Com m ittee.
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T he  G overnor’s A m ended  budget request was accepted with som e additional differences and 
com m ents  as follows:

° Adopted $150.0  for increased lease costs

° A dded $1,595.9  to increase V P S O  salaries, to add 15 additional V P S O s with 9 months o f  
funding, and to add a stipend to each com m unity  with a VPSO(s)

° A dopted $435.5 o f  PFD Felon Receipts for Council on Dom estic  V io lence  and Sexual 
Assault, and am ended it by reduc ing  GF by $100.0

° A dded $220.0 to assist, develop and regulate fire standards training

c A dded $200.0  for V ictims for Justice

° A m ended  and adopted a reduction o f  $734.5 to G F for various funding  source  changes 
(G ov Am d request was for a reduction o f  $688.7)

° A m ended  and adopted $500.0 for A nchorage prisoner transport (G ov  A m d request was 
$656.3)

° A m ended  and adopted $227.5 for increased prisoner transport (G ov A m d request was 
$455.0)

° A m ended  and adopted $96.1 for enhanced training (Gov A m d request w as  $ 192.3)

° A m ended and adopted $546.0 for increased vehicle costs (G ov A m d request was lor 
$1,092.3)

O ther changes arc shown in the reports included with this.

The Sub-C om m ittee  also recom m ended language and conditional funding to be included in 
the “ num bers section" o f  the CS for Ihe Rural Alcohol Interdiction Team.

Structure  Changes

FY 2009 Public Safety Budget Rccommendat ons/March 14, 2008

There  are som e nam e changes included in this proposal. T he  appropriation previously called 
“ Fire Prevention” is now titled “ Fire and Life Safety". O ther allocation nam e changes are: 
“ Fire Prevention O perations” to "F ire  and Life Safety Operations", “ Fire Services 1 raining" 
to “ Education Bureau” , and “Judicial Services Bureau - A nchorage”  to “ A laska  Bureau o f  
Judicial Services". Finally, a new RDU ami Com ponent w ere  added, both titled “ Victims for 
Justice".
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FY 2009 Public Safety Budget Rccommcndations/March 14, 2008 

Items o f  Concern

Perhaps the biggest concern for this budget is the continuing  problem with vacant VPSO 
positions. W ith the vacancy rate as high as it is and has been, it is difficult to protect 
A laskans and prov ide  public safety in the rural areas o f  the slate. T h e  increased funding 
contained in this proposal is the first o f  several such increases expected in this budget over 
the next few years. One o f  the items being funded is a pay  increase for the VPSOs. It is 
hoped that the rise in salary will have a positive impact on recruitm ent and retention efforts. 
T he  VPSO Task Force also recom m ended including funding for CPI increases annually  on 
par with increases requested for the Alaska State Troopers, and adding  funding for 15 
additional positions over this and the next 3 years. This  proposal is a start toward 
strengthening public  safety in the rural areas o f  the state.

T he  other concern that remains with this budget is the possible loss o f  funding for the Rural 
Alcohol Interdiction Team. The G w e m o r’s budget included a request lor $870.0 o f  funding 
contingent on a s im ilar loss o f  ft "’eral funding, Our recom m endation  does reduce the federal 
receipts, but includes the GF funding for this com ponent and $400.0 that would go to the 
Department o f  L aw  for program related attorney services, as contingent language since it is 
too early to know  whether or not they have a problem. By doing so. only i f  the federal 
funding is not received will the Department have the G F funding available.

It is also our  intention to a llow  Legislative F inance to do technical adjustm ents i f  any arc 
needed.

Attached Reports

Agency Totals -  FY 2009 Operating Budget -  Senate Structure 
Allocation S u m m a ry -F Y  2009 Operating B udge t-S ena te  Structure (.ill funds)

Allocation S up a ry -F Y  2009 Operating B udge t-S ena te  Structure (Gi )

Transaction C m parison-FY  2009 Operating Budget-Senate  Structure (adj base iu ScnSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate Structure  (GA loSenSub) 

Transaction C om parison-FY  2009 Operating Budget-Senate  S tructure  (H seioSenSub) 

W ordage Report-FY 2009 Operating Budget-Senate Structure
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SENATOR DONALD C. OLSON
SENATE F IN A N C E  SU B -C O M M IT T E E  C H A IR

Alaska State Capitol Davr Cray, Finance Aide
Room 514 (907)465-3877
JUNEAU, ALASKA 9980HI82 FAX (907) 465-4821

A l a s k a  S t a t e  S e n a t e

Senate Finance / T ransportation Su b-Committee
S u b -C o m m itte e  Members.- S e n a to r  W ie le c iio w s k i,  S e n a to r  M c G u ire . Sena t o r  E llis , S e n a to r  B unoe  

F Y  09 Budget Recommendations 

Date: M arch  14 ,2008

T h e  Senate F inance  Sub-com m ittee  for ihe D epartm ent o f  Transportation and Public 
Facilities subm its  an  operating budget to the full Senate Finance C om m ittee  for FY 09 as 
follows:

08 M gt Plan 09 G ov Am d Sen Sub Difference

G en Funds $205,471.4 $209,547.1 $209,291.5 $ (255.6)
Fed Funds 3,762.8 4,076.5 4,086.3 9.8
O th  Funds 289,395.1 288,558.9 291,109.4 2,550.5

Total $498,629.3 $502,182.5 $504,487.2 $2,304.7

Position  Ch anges

08 M gt Plan 09 G ov  A m d Sen Sub

FT 3,174 3,191 3,187 (4)
PT 447 446 445 (1)
P P T 199 214 199 (15)

B udget Action

T h e  Senate F inance  Sub-Com m ittee  budget authorizes $2,304.7 m ore  in total than the 
G o v e rn o r ’s A m ended  Budget Request. T h is  increase derives from the partial restoration o f  
ferry service  to southw est com m unities  by the M/V Kcnnccott. T h is  service is necessitated 
by  the extended lay up o f  the M /V  T ustum ena  for m ajor repairs and refitting. $2 ,297,000 in 
general funds and $1 ,950,000 in M arine  H ighw ay  Funds were added as one t im e items (OTI) 
for the K cim eeott 's  operations d u ring  the T u s tem e n a ’s down time.
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Per your direction, the increased fuel and utility cost w ere rem oved from this budget request, 
to be  dealt w ith  by the full F inance Committee.

T he  other m ain  differences betw een the G overnor’s A m ended  budget request and that o f  the 
sub -com m ittee’s proposal arc as follows:

0 Rem oved $42.0 G F o f  training and travel funds from the M aintenance M anagem ent 
System increment.

° Denied the S1S0.0 GF increm ent for desk top com puter  support in the transportation 
and security  component.

° Reduced the G F increm ent for the Road W eather  Info System  by $54.0 dow n to 
$200.0

0 Denied the $200.0  GF increment for ongoing funding o f  the new  non-federally  
lrmdcd bridge  program  while sustaining the $150.0 G F start up increm ent for non- 
fcderally  funded bridges.

0 Changed the $70.0 GF increm ent for a new W eights and M easures Inspector 
T rainee position to receipt supported services (RSS) fund source.

° Changed the $15.0 GF increment for the Chcnu Pum p C am pground  m aintenance in 
the N orthern  Region Facilities com ponent to I/A fund source with the D epartm ent o f  
Natural Resources.

° R educed $280.0  G F for three new m ain tenance  positions in the Northern Region 
Facilities com ponen t dow n to $100.0 one position.

° Denied  $950.0  G F for 15 positions in the new Equipm ent O perator T ra in ing  
Program.

® Denied $200.0  G F increm ent for environmental c lean-up anti com pliance  in the 
N orthern  I l ighw ays and Aviation component.

u Denied $95.0  G F  and $250.0  G F increments for w ayside  and pul lout m aintenance 
and b ike  path m ain tenance, respectively, in the N orthern H ighw ays and Aviation 
com ponent.

u Reduced the increm ent for two clerical positions for Southeast Highways and 
A viation to one  position  and $30.0 GF.

° T hroughout the budget, increased GF requests for personnel cost adjustm ents  or for 
short falls in receipt supported funding levels have been denied.
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T h e  Sub-C om m ittee  recom m ends the addition o f  conditional language for expenditures o f  
traffic lines co llected  up AS 28.90.030 and W hittier Tunnel toll receipts. There  is also 
language for lapsing  Southeast Region H ighways and Aviation funds.
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S e n a t e  F i n a n c e  S u b c o m m i t t e e

l

Senator Stedman 
S u b c o m m itte e  C h a i r  
R oom  516, C a p i ta l  Build ing  
P h o n e  465-3873 /  F ax  465-3922 
StafT-  Darwin P ie rson

Subcommittee Members 
Sen. Bert Stedman 
Sen. Lesil McGuire 
Sen. Hollis French 
Sen. Gene Therriault

Department of Law 
Recommendations

The Senate Finance Budget Subcommittee for the Department o f  Law submits an Operating 
Budget to the Senate Finance Committee for FY 09 as follows:

Fund Source
G e n e r a l  F u n d s  
F e d e r a l  F u n d s  
O t h e r  F u n d s

0 8  m qt.  p lan
3 9 ,2 5 7 .4  
3 ,1 1 3 .9

2 3 ,8 6 2 .8

0 9  G o v  A m dA dj
5 6 ,3 2 6 .9  
3 .0 5 4 .6

2 3 ,2 3 1 .4

S e n  S u b  
4 5 ,9 3 0 . 3  

3 ,0 5 4 .6  
2 3 , 3 8 8 2

D if f e re n c e
(1 0 ,3 9 5 .6 )

0
1 5 6 .8

P o s i t i o n s  0 8  m q t  pin 0 9  G o v  A m d A dj S e n  S u b  

P F T  5 3 7  54 4  5 4 2

P P T  9  9 9
T e m p  0 0 0

The Subcommittee held two meetings with the Department and took the following actions:

Budget Action

• Accepted the Governors amended proposal with the following adjustments and comments.

o Reduced the Governor’s request for GF to replace the Com m unity Gun Violence 
federal grant that ended on 12/31/06. The request was reduced 50% from .5121.6 to 
$60.8.

o Reduced the Governor’s request for two new positions in the Anchorage Special 
Offenders Unit. The request was reduced 50%  from $343.6 to $171.8.



Senate Finance Subcom m ittee on the Dept, o f  L a w -C lo s e -o u t report

o Denied S260 .0  in GF increments for the Criminal and Civil Divisions the Governor 
requested as a result o f  a reduction in federal funds from the Juvenile Accountability 
Block Grant program. This funding has historically come from DH & SS as I/A 
receipts. The subcommittee recommends this funding be restored in the DII&SS 
budget with continued I/A receipts issued to the Department o f  Law.

o  Denied the S400.0 GF increment for the Rural Alcohol Interdiction Program in the 
Criminal Division's ’aurth Judicial District and Criminal Appeals/Special Litigation 
Component. This fu. Jing  has historically come from DPS as I/A receipts. Funding 
for this program has been restored in the FY09 DPS budget and it is the intent o f  the 
subcommittee that funding for the program will continue to come from DPS in the 
form o f  I/A receipts.

o  Reduced the Governor’s request for a new PFT Associate Attorney for adult 
restitution cases. The request was reduced 50% from $111.5 to $55.8. The 
subcommittee recommends the Department use this funding to continue hiring 
temporary staff  to address the backlog.

o  Denied the Governor’s multi-year request for $9,600.0 from the Alaska Capital
Income Fund for work related to the state gas pipeline and replaced it with a $5,000.0
GF one time increment. This increment was moved from the Department o f  Law to
the G overnor’s Office under Branch-wide Oil and Gas Development. The 
subcommittee recommends the Department request additional funds in the FY10 
budget as needed.

o  Denied the Governor's  request for a new PFT Associate Attorney for electronic
records and discover)' requests.

Wordage

The .subcommittee recommends the wordage as referenced on the wordage report listed.

L anguage

The subcommittee denied the following language under the Department o f  I aw:

“ lh e  sum o f  $9,600,000 is appropriate from the Alaska capital income fund (AS 37.05.565) to 
ihe Department o f  Law, oil. gas and mining section, for work related to the gas pipeline and to 
bringing North Slope natural gas to market, and to other oil and gas projects, for the Iiscal years 
ending June 30. 200 ‘) and June 30. 2010."



Senate Finance Subcom m ittee on the Dept, o f  L a w -C lo s e -o u t report

Attached FY 09 Operation Budget Reports

1. Agency Totals -  Senate Structure 
2 Allocation Summary (all funds) -  Senate Structure
3. A.llocation Summary (GF) -  Senate Structure
4. Transaction Comparison (between Adj Base and Sen Sub)
5. Transaction Com parison (between Gov A m d  Adj and Sen Sub)
6. W ordage -  Senate Structure

Respectfully Submitted,

Senator Bert Stedman, Chair
Senate  Subcommittee on the Department o f  Law
M arch 11 ,2008



S e n a t e  F i n a n c e  c o m m i t t e e
D e p a r t m e n t  o f  R e v e n u e  

O p e r a t i n g  B u d g e t  S u b - C o m m i t t e e

A L A S K A  S T A T E  L E G IS L A T U R E

S e n a t o r  B e r t  S t e d m a n ,  C h a i r  
S e n a t o r  H o l l i s  F r e n c h  
S e n a t o r  C o n  B u n d e O ff ic ia l  B u s in e s s

S ta t e  C a p i t o l ,  R o o m  516 
J u n e a u ,  A K  9 9 S 0 1 -1 182 

P h o n e :  (907) 465-3873  
Fax : (9 0 7 )4 6 5 -3 9 2 2

FY09 OPERATIN G  BUDGET R E C O M M E N D A T IO N S

M a r c h  1.3lh, 200S

The Senate Finance Budget Subcommittee for the Department of Revenue submits the 
following FY09 Operating Budget Recommendations to the Senate Finance Committee:

Fund Source 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
General Funds $ 40,572.8 $ 18,925.3 $ 17,057.9 $(1,867.4)
Federal Funds $ 36,479.4 $ 37,031.2 $ 37,040.3 $ 9.1
Other Funds $184,898.8 $208,802.3 $208,243.9 $ (558.4)

Positions 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
PFT 860 873 868 (5)
PPT 49 50 50 0
Temp 17 17 17 0

The Subcommittee held two meetings with the Department and took the following 
actions:

Budget Action

Accepted the Governor's amended budget and fund source changes for salary increases 
with the following exceptions:

T A X  D I V I S I O N
• Approves SSOOk in GF for full funding of Audit Master positions authorized in 

the passage of I IB 2001 during last year's special session on oil tax.

• Approves increment of $120.9 to hire n Programmer Analyst V for the oil & gas 
production tax database system



I

• A p p r o v e s  o n e - t im e  in c r e m e n t  o f  $540 k in  G F  fo r  f u n d i n g  2 c o n t r a c t  a u d i t o r s  a t  
$100 p e r  h o u r ,  40 h o u r s  a  w e e k  w i t h  30%  a d d i t i o n a l  for t r a n s p o r t a t i o n ,  l o d g in g  
a n d  o th e r  r e la te d  e x p e n s e s .  T h e  o r ig in a l  r e q u e s t  w a s  fo r  3  c o n t r a c t  a u d i t o r s  ~ a d  
$1,013.2 GF.

T R E A S U R Y  D I V I S I O N
• A p p r o v e s  $360 i n c r e m e n t  ($126.0 G F /  $234 In te r  A g e n c y  R ece ip ts )  to  in c re a s e  in  

h o u s e  f ix e d - in c o m e  p o r t fo l io  i n v e s t m e n t  c a p a b i l i t ie s .

• A p p r o v e s  $25 k  i n c r e m e n t  in  R e t ire e  H e a l th  I n s u r a n c e  F u n d  R e c e ip t s  to  c o v e r  
in c r e a s e d  c o s ts  of i n v e s tm e n t  m a n a g e m e n t  s e rv ic es .

• A p p r o v e s  $250  k i n c r e m e n t  in  S t a tu t o r y  D e s ig n a t e d  P r o g r a m  R e c e ip ts  to  b r in g  
th e  r e t a in e d  fees for th e  S ta te  B o n d  C o m m i t t e e ' s  f in a n c ia l  a d v i s o r  s e rv ic e s  " o n -  
b u d g e t " .  T h is  p r o v id e s  m o r e  t r a n s p a r e n c y  a n d  a c c o u n ta b i l i ty  w i th  r e g a r d  to  th e  
c o s ts  o f  t h e s e  se rv ices .

A L A S K A  R E T I R E M E N T  M A N A G E M E N T  B O A R D  (A R M B )
•  A c c e p ts  a  o n e - t im e  i n c r e m e n t  o f  $300k  G F  fo r  c o n d u c t i n g  a n  i n d e p e n d e n t  a u d i t  o f  

th e  s t a t e 's  a c tu a ry .

A D M I N I S T R A T I V E  &  S U P P O R T
• A c c e p ts  H o u s e  r e c o m m e n d a t i o n  to  d e le te  p o s i t io n  t r a n s f e r r e d  f ro m  th e  A la sk a  

N a t u r a l  G a s  l in e  D e v e lo p m e n t  A u th o r i t y .  ($33.3 G F /S 5 5 .6  In te r  A g e n c y  R ec e ip ts )

M E N T A L  H E A L T H  T R U S T  O P E R A T I O N S
• A p p r o v e s  a  $25 lk i n c r e m e n t  in  M e n ta l  I le a l th  T ru s t  R e c e ip ts  to  a l lo w  for 

i n c r e a s e d  p o s i t io n s  a s  r e c o m m e n d e d  in th e  B o a rd  o f  T r u s te e s  o p e r a t i n g  p l a n

A L A S K A  H O U S I N G  F I N A N C E  O P E R A T I O N S
• A p p r o v e s  in c r e m e n t  o f  $893.0  in A H F C  R e c e ip ts  to  c o r re c t  u n r e a l iz a b le  fu n d  

s o u rc e s  fo r  s a la ry  a d ju s tm e n t s .  A c o r r e s p o n d i n g  d e c r e m e n t  o f  $759.4 F e d e ra l  
R e c e ip ts  a n d  -$133.6 C I P  R e c e ip ts  in in c lu d e d .

• A p p r o v e s  $11.4  in  F ed  R e c e ip ts  fo r  t h e  p ro je c t  b a s e d  c o n t r a c t  a d m in i s t r a t i o n  
e x p e n s e s .

• A p p r o v e s  $180.0  in AI IF C  R e c e ip ts  lo r  s c h e d u le d  c o m p u t e r  &  p r in t e r  
r e p la c e m e n ts .

• A p p r o v e s  $505.7  in  AI IFC  R e c e ip ts  for c o s ts  a s s o c ia te d  w i th  in c re a s e d  b u s in e s s  

ac t iv i ty .
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• Decrements $400.0 in AHFC Receipts tor reduced private ’ease space in the 
Atwood building.

ALASKA PERMANENT FUND CORP OPERATIONS

• Denies a $83.6 increment in Perm Fund Corp Receipts
• Denies a $95.3 increment in Perm Fund Corp Receipts 

Associate
• Denies a $63.5 increment in Perm Fund Corp Receipts
• Denies a $70.1 increment in Perm Fund Corp Receipts 

Administrative Specialist
• Approves $1S0.9 in Perm Fund Corp Receipts to hire 1 Attorney lo provide in- 

house legal counsel necessary due to the growth and complexity of the 
Corporations activities.

e Approves $41.2 in Perm Fund Corp Receipts for increased travel costs.
• Approves $89.0 in Perm Fund Corp Receipts for the increased cost of contractual 

services.
• Approves $272.3 in Perm Fund Corp Receipts for salary management plan 

increases.
• Accepts $15.8 decrement in Perm Fund Corp Receipts for reduced commodity 

and equipment spending plans

APFC CUSTODY AND MANGEMENT FEES
• Approves a $18,ol5 k increment in Perm Fund Receipts to pay for increased 

custody and management fees

ATTACHMENTS:
Report 1 -  Agency Totals
Report 2 -  Allocation Summary — Senate Structure 
Report 3 -  Allocation Summary -  Senate Structure (GF Only)
Report 1 -  Transaction Compare -  Gov Amend Adjuslcd & Senate Subcommittee 
Report 5 -  Transaction Compare -  House & Senate Subcommittee 
Report 6 -  Transaction Compare -  Adjusted Base & Senate Subcommittee 
Report 7 -  Wordage

to hire 1 new Accountant 
to hire 1 new Investment

to hire 1 new IT Technician 
to hire 1 new
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A L A S K A  S T A T E  L E G IS L A T U R E

S e n a to r  B ert S t e d m a n ,  C h a i r  
S e n a to r  L y m a n  H o f f m a n  
S e n a t o r  C h a r l i e  H u g g i n s  
S e n a to r  D o n n y  O ls o n  
S e n a t o r  K im  E lto n  
S e n a t o r  Jo e  T h o m a s  
S e n a to r  F r e d  D y s o n

S e n a t e  F i n a n c e  c o m m i t t e e
U n iv e rs i ty  o f  A la s k a  

O p e r a t i n g  B u d g e t  S u b - C o m m i t t e e

O ffic ia l  B u s in e s s

S ta te  C a p i to l .  R o o m  516 
J u n e a u ,  A K  99S01-1182 

P h o n e :  (907) 465-3873 
Fax: (907) 465-392 :

FY09 OPERATING BUDGET RECOMMENDATIONS

M a rc h  13 lh, 2008

The Senate Finance Budget Subcommittee for the University of Alaska submits die 
following FY09 Operating Budget Recommendations to the full Finance Committee:

Fund Source 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
General Funds $ 290,758.3 $ 310,050.0 $ 309,585.5 $ (464.5)
Federal Funds $ 152,660.9 $ 156,076.9 $ 157,076.9 $ 1,000.0
Other Funds $ 356,693.3 $ 371,200.2 $ 373,023.6 $ 1,823.4

Positions 08 Mgt. Plan Adj Gov Amd Sen Sub Difference
PFT 4,650 4,693 4,694 1
PPT 221 222 222 0
Temp 0 0 0 0

Budget Action

The Subcommittee reviewed .ill of the increments and decrements submitted by the 
Governor and recommends the following budget actions:

• GF Spending: The subcommittee's recommended budget is a $-16-1.5 k GF 
reduction (less than 1.0%) from the Governor's amended adjusted request.

• Appropriation Structure: The committee is recommending a different 
appropriation structure than was requested by the Governor.



FY09 Senate Fin Subcommittee -  Univ of Alaska
Close-out Narrative

M arch 13, 2008

o O v e r  the last several years, the University  has  received a single 
a p p ro p r ia t io n  from  li»e Legislature.

o T he  H ouse  reco m m en d ed  breaking ibis into 3 ap p ro p r ia t io n s  this year:

■ S ta tew ide  P rogram s & Services
■ U niversity  of Alaska C am puses  a n d
■ Small Business D evelopm ent Center. This item has traditionally  

been  in  Lhe C apital Budget bu t this y ea r  it has  been m oved  into the 
op era t in g  b u d g e t  an d  given a separa te  app rop ria tion .

o T h e  Senate Subcom m ittee  accepted the H o u se 's  recom m endation  to m ove 
llie Small Business D evelopm ent C enter to it 's o w n  app ro p r ia t io n  in the 
o p e ra t in g  b u d g e t  and  lo fund  it w ith  Business License Receipts ins tead  of 
G en era l  Funds.

o T he  Senate  Subcom m ittee  is recom m end ing  tha t the single  University  of 
A laska C am p u se s  app rop ria t ion  he b roken  into 4 separa te  appropria tions:

■ U niversity  of Alaska A nchorage
■ U niversity  of Alaska Fairbanks
■ U niversity  of Alaska Southeast
■ U nivers ity  of Alaska C om m unity  C am p u se s

o A s im ila r  ap p ro p r ia t io n  s truc tu re  w as  used  by the Legislature p rio r  to 
FY05 an d  is still used by the University.

• T ran sac tio n  D etail:

o B u d g e t  R ed u c t io n s /A d d it io n s : I he subcom m ittee  left 3 transactions in the 
S y s tem w id e  B udget Reductions Si A dd itions  ap p ro p r ia t io n  hut 
re c o m m e n d s  that the full C om m ittee  cons ider  d is tr ibu ting  those as 
a p p ro p r ia te  o v e r  the new appropria tion  s truc tu re .

• A ccepted  the I louse recom m endation  to a d d  $1.0 mill GF for 
library, IT and  o ther  opera ting  costs. This w as  $128.9 CF less than 
the G o v ern o r 's  request.

■ A ccepted  a $3,201 mill GF salary inc rem en t for Non-KopresenU i 
g rid  increases.

■ A ccep ted  a $300 k G F increment for D istance Education Faculty 
Training, This will enhance  the i-teach an d  i-design p ro g ram s and  
enhance  d istance faculty developm ent.
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FY09 Senate Fin Subcommittee -  Univ of Alaska
Close-out Narrative

March 13, 2008

o A ccepted a $202.2 GF salary  inc rem en t in  S ta tew ide  Services for N on- 
R epresented g rid  increases.

o A ccepted the H o u se  recom m enda tion  to d ec re m en t $757.0 GF is a 5% 
unallocated reduc t ion  w ith in  S ta tew ide  Services.

o D enied  $1,320 mill GF of utility cost increases. Utility cost increases are 
expected to be a d d re ssed  in fu tu re  su p p lem en ta l  ap p ro p r ia t io n s  an d  
th ro u g h  the " tr igger"  language  in  the opera ting  budget.

o  A p proved  the Board of Regent 's  full $5,776 GF in c rem en t to he lp  p repare  
A laskan 's  for jobs in the health , eng ineering  and  fisheries professions. The 
com m ittee  inc luded  $1.0 million to create a  new  bachelor of fisheries 
p ro g ram  and  res to red  the $300.0 k health  care d ec re m en t  m a d e  in  the 
H ouse.

o D enied  $966.4 GF for U nivers ity  research in the areas  o f  climate im pac t an d  
n a tu ra l  resources.

o A ccepted the H o u se 's  recom m enda t ion  lo a d d  a $300.0 k GF increm ent for 
tu to ring  and  distance learn ing  w ith in  the A laska N ative  Science &
Eng i neeri ng P rogra  m .

o A ccepted the H o u se 's  recom m endation  lo a d d  a  $320.0 GF an d  $273.4 
U niversity  Receipts for the College of Arts & Sciences genera l educa tion  
requirem ents.

o  A p p ro v ed  an  $80.0 k GF inc rem en t for a C aree r  C o unse lo r  position a t  tho 
M al-Su College.

o A p p ro v ed  a $350.0 k Gl: to stabilize C oopera tive  Extension  Program  
funding .

o  A p p ro v ed  a $1.5 mill ($500 k GF M atch /$1 .0  Federal Receipts) increm ent 
lo crea te  a research  cen ter  in Fairbanks to a d d re s s  rural ene rgy  and  
a lternative  energy  program s.
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A l a s k a  S t a t o  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

C o r r e c t i o n s

Mail Stop 3100 
State Capitol 

Juneau, Alaska 99801-1 IS

M arch  12, 2008

To: Sen L y m a n  H o ffm an , C o -C h a ir
S enate  F inance  C o m m it te e

F rom : Sen. Kim E lton, S u b c o m m itte e  C h a / r ^  J  -

Re: FY 09 S en a te  C o rrec t io n s  B udget S u b co m m ittee

T h e  S en a te  F inance  B u d g e t S u b c o m m itte e  for the D e p a r tm e n t  of C orrec t io n s  s u b m its  an  
o p e ra t in g  b u d g e t  to the  full S en a te  F inance C o m m itte e  fo r  FY 09 as  follows:

F u n d  S ource  
G en e ra l  F u n d s  
F edera l  F u n d s  
O th e r  F u n d s

08 m gt.  p lan  
$198,835,100 

$3,918,200 
$24,587,300

09 G ov  A m d  
A d ju s ted  Sen S u b  

$212,816,000 $207,988,200
$2,918,200 $2,990,500

$30,227,800 $30,651,900

Difference
$4,827,800
(672.300)

($121,100:

Personnel

P o s i t io n s

PFT
PPT
T e m p

08 m g t 
p lan  
1,513 

4 
0

09 G ov  A m d  
A d ju s ted  

1,524 
5 
0

Sen. Sub  
1,505 

4 
0

A detailed committee recommendation follows.



b c K ,  E l h ) r \

A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

C o r r e c t i o n s

Mail Stop 3100 
S ta te  Capitol 

Ju n eau , Alaska 99801-1182

M arch  11,2008

To:

From:

Re: FY 09 Senate  B udget Subcom m ittee  R ecom m enda tions

The Senate  F inance Budget S ubcom m ittee  for the D ep ar tm en t of C orrec tions  subm its  an  
o p e ra t in g  b u d g e t  to the full Senate Finance C om m ittee  for FY 09 as follows:

G eneral F u n d s  $207,988,200
Federal F unds  $2,990,500
O th e r  F unds  $30,651,900

The su b co m m ittee  m et m ultip le  times w ith  the d e p a r tm e n t  a n d  took the following 
actions:

Budget Action
1. A d o p te d  the FY09 A d jus ted  Base, w ith  the exception of certain  changes  to the 

position  a d ju s tm en ts  and  transfers  that reestablish  fu n d in g  for correctional 
officer p re m iu m  pay. Those changes  a re  described  below.

2. Review ed each of the increm ents  (24 GF, 2 M ental Health) an d  dec re m en ts  (Oj 
.submitted by  the g o v e rn o r  an d  a d o p te d  the following:

Increm ents:
A d d e d  a one-tim e increm ent of $50.0 ($25.0 GF, $25.0 Ml 1TAAR) for a s tudy  

of ev idence-based  o p tions  to low er crim e and  corrections  costs in Alaska.
A d o p te d  tw o  net-zero  a d d / d e l e t e  transac tions to realign  pos itions  w ith in  the 

d ep a r tm en t .
A m e n d e d  a n d  ad o p te d  an  increm ent for the file im ag ing  p ro g ra m  to p rov ide  

one-tim e  fund ing  of $180.0 GF.
A d o p te d  an  increm ent of $30.9 GF for increased space  .it the P a lm er office 

bu ild ing .
A m e n d e d  a n d  ad o p te d  an increm en t for increased travel a n d  contractual 

expenses  associated  w ith  new  prison  expansions. The subcom m ittee  
p ro v id e d  $180.0 in CIP receipts.

Official Business

Sen. L ym an H offm an, Co-Chair 
Senate F inance C om m ittee

Sen. K im  Elton, S ubcom m ittee  
Sen. H ollis  French J.
Sen. T om  W agoner



A d o p te d  a Facility M aintenance increm ent of $2,500.0 I/A  receipts to reflect 
increased  expenses  in the d ep a r tm en t 's  facilities.

A d o p te d  an  inc rem en t of $801.0 (451.8 GF, 349.2 PFD C run) to begin 
im p lem en ta t io n  of an ou tpa tien t substance abuse  p ro g ra m  w ith in  
correctional facilities.

A d o p te d  $310.0 G F for sex o ffender trea tm en t w ith in  correctional facilities.
A d o p te d  $30.0 G F  for educational materials.
A d o p te d  an  inc rem en t of $331.8 PFD C rim  to p a y  increased costs of the 

R esidential Substance A buse T rea tm en t p rog ram .
A d o p te d  $343.0 G F for the increased bed ra te  a t  the A rizona  contract facility.
A d o p te d  $150.0 G F to begin a sex offender trea tm en t p ro g ra m  in the Arizona 

con tract facility.
A d o p te d  $1,000.0 GF to replace a decrem ent of $1,000.0 Fed for decreasing 

federal p r iso n e r  days.
A d o p te d  $1,853.9 GF in 12 transactions to e l im inate  the vacancy  factor in 24- 

h o u r  facilities.
The su b co m m ittee  a p p ro v e d  20 of the 30 positions  the d e p a r tm e n t  eliminated 

in  the 09 ad justed  base in o rder  to fund correctional officer p rem iu m  pay  
a n d  ad ju s ted  fund  transfers accordingly. The d e p a r tm e n t  has com pleted a 
p o s tin g  s tu d y  that show s filling five add itiona l positions at Pt. Mackenzie, 
1 in the A nch o rag e  Correctional Com plex, tw o in Palm er, one  at H iland  
M o u n ta in ,  a n d  one  at Y ukon-K uskokw im  Correctional C en ter  will reduce 
o v er t im e  by  as m uch  or m ore  than  the costs associated  w ith  filling those 
positions.

R educed  an d  a d o p te d  an increm ent for C o m m u n ity  Residential Centers. The 
su b co m m ittee  ap p ro v ed  $750.0 GF. This is $250.0 below  the governor 's  
request.

A d o p te d  an  inc rem en t of $260.0 ($50.0 GF, $210.0 M HTAA R) to im plem ent 
the Assess, P lan, Identify, C oord ina te  (APIC) m odel as pa r t  of the Mental 
H ea lth  T rus t A u tho rity 's  Disability justice initiative. The subcom m ittee  
a p p la u d s  the d e p a r tm e n t  and  the Trust for w ork ing  collaboratively  on this 
p ro g ram , as  d irec ted  by the sena te 's  FY OS o p era t in g  b u d g e t  intent 
language.

A d o p te d  an  increm ent ot $446.0 ($223.0 GF, $223.0 MI ITAAK) for mental 
hea lth  services. The subcom m ittee  aga in  a p p la u d s  the d e p a r tm e n t  and 
the Trust for jo in ing  forces to reduce recidivism , costs, a n d  overall crime.

A d o p te d  an  inc rem en t of $2,126.9 (PFD Crim ) for inm ate  hea lth  care.
A d o p te d  a n  increm ent of $106.7 an d  o n e  PFT to create  a health  care m anager. 

This position  will dram atically  increase the health  system s inform ation 
availab le  to the d ep ar tm en t so it can begin to realize efficiencies in and  
re d u c e  the cost of— inm ate health  care an d  hea lth  m anagem ent.

A d o p te d  an  inc rem en t of $169.0 in in teragency receipts to h ire  two mental 
h ea l th  clinicians to su p p o r t  m ental health  courts.



A m endm ent' Action 
The g o v e rn o r  d id  not subm it am en d m en ts  for the D ep ar tm en t of Corrections 
budget.

Personnel
R eview ed the position  count for the D epartm en t of Corrections. The position

count for FY 07 was: 1502PFT, 8PPT, 3Tem p
The reques ted  position count for FY 09 is:

1524PFT, 5PPT, OTemp
T he subcom m ittee  recom m ends:

1505 PFT, 4PPT, OTemp

Items of Concern
Subcom m ittee  issues of concern abou t the D ep ar tm en t o f  C orrections include:

1. The subcom m ittee  encourages  the d ep a r tm en t to w ork  collaboratively 
w ith  federal agencies to s tem  the reduction  of federal p r iso n er  days.

2. The historic rate of increase in C o m m u n ity  Residential C en te r  contract 
costs, reflected in the FY 09 reques t for a 6.3% increase in GF, is 
unsusta inab le .

3. The d e p a r tm e n t 's  FY OS difficulties in construc ting  add itiona l small 
h o u s in g  units  led the subcom m ittee  to exclude increm ents  for sim ilar 
un its  in FY 09. Including the construction costs in the capital b u d g e t  is 
m o re  ap p rop ria te ,  so the legislature can consider  fu ture  s taffing and  
opera t ions  costs once the facilities are  built. W e recom m end  the 
construc tion  costs by part  of the capital budget.

W ordage  Recom m endations 
The subcom m ittee  recom m ends  correcting the s ta tu to ry  reference in the 
g o v ern o r 's  conditional carry fo rw ard  language  rela ted  to the Prisoner 
E m ploym en t Program .

Closing C om m ents
The subcom m ittee  thanks  the D epartm ent of Corrections em ployees  for their 
dedication  lo justice and  service to Alaska. Theirs is an  often d a n g e ro u s  and  
usually  thankless job. We also thank Millie Jo G ehring  of the Legislative Finance 
Division for he r  hard  w ork  and  dedication  to fiscal policy work. We apprec ia te  
her  eye for b u d g e ta ry  detail and  willingness to put in long hours  serv ing  our  
state.

D o cu m en ts  a ttached :
Legislative F inance Reports

1. A llocation S u m m a ry  -  Senate S tructure
2. Allocation Sum m ary ,  G eneral F unds  O nly  -  Senate  S tructure



3. Transac tion  C o m p a riso n  -  Senate S tructure  (Between A djusted  Base and 
Senate Subcom m ittee)

4. Transac tion  C o m p a r iso n  -  Senate S tructure  (Between G ov ern o r  A m ended  
a n d  Senate  Subcom m ittee)

5. Transac tion  C o m p a r iso n  -  Senate S truc tu re  (Between H o u se  an d  Senate 
Subcom m ittee)

6. W ord ag e  Report -  FY 2009 O pera ting  Budget, Senate  S truc tu re
7. A gency Totals -  FY 2009 O pera ting  Budget, Senate  S truc tu re



A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

t h e  C o u r t s

Mail Stop 3100 
S ta te  Capitol 

Ju n eau , A laska 99801-1182

March 11, 2008

To: Sen. L ym an  H offm an, Co-Chair
Senate  F inance C om m ittee

From: Sen. K im  Elton, Subcom m ittee  Chair)
Sen. Jo h n n y  Ellis 
Sen. G ene  T h e r r i a u ^ ^ . ^

Re: EY 09 Senate  B udget Subcom m ittee R ecom m enda tions

The Senate F inance Budget Subcom m ittee for the A laska C ourt System  subm its  an
o p era t in g  b u d g e t  to the full Senate Finance C om m ittee  for FY 09 as follows:

G eneral F u n d s  $78,624,100
Federal F unds  $1,675,600
Other Funds $1,493,300

'I he  subcom m ittee  m et m ultip le  times with the courts  a n d  took the following actions:

Budget Action
1. A d o p te d  the FY09 A d jus ted  Base.
2. R eview ed each  of the increm ents  (19 GF, 6 M ental H ealth) an d  decrem en ts  (0) 

su b m it ted  by the g overno r  on behalf o f  the court sy s tem  a n d  ad o p ted  the 
following:

Increm ents:
A d o p te d  $100.0 GF for Ketchikan security  screen ing  
R educed  an  increm ent for im plem erM tion  of the m ag is tra te  salary  s tu d y 's  

f ind ings  to $152.0 GF. This in*, .lent is 50 percen t im plem entation .
R educed  tw o  judicial vacancy rate  increm ents  from  $1089.0 G F to $250.0 
A d o p te d  $76.0 G F for a custody  investigator in the first judicial district, 

initia lly  part  of a larger increm ent reques ted  to im p ro v e  services in the 
trial courts .  The original request inc luded  an  add it iona l  $182.7 for a 
second  new  position  and  four position  upg rades .

A m e n d e d  a n d  ad o p ted  $550.0 for wellness court contractual increases. This 
inc rem en t is $300.0 GF and  $250.0 Ml ITAAK. T he  subcom m ittee  
particu la rly  apprec ia tes  the M ental 1 lealtb Trust A u tho ri ty 's  assistance in 
ra m p in g  u p  A laska 's  therapeutic  courts , w h ich  have  been a high p riority  
of both  the legislature and  court system . This he lps  fulfill the goal of 
c r im e reduction .



R educed  an  inc rem en t for ju ro r  process enhancem en t to $69.0 GF. This 
inc rem en t excludes  an  add itiona l $288.0 the court  sy stem  reques ted  lo 
fu n d  ju ro r  p a rk in g  in  the M unicipality  of A nchorage.

A m e n d e d  and  a d o p te d  $43.5 GF for lease increases a t several rural court 
locations. In m o s t  cases the increased lease costs rem ain  significantly 
be low  executive b ranch  cosls p e r  sq u are  foot in the sam e o  ’es. This 
inc rem en t d o es  no t  inc lude  $25.S to lease a p a rk in g  lot in Kenai.

R educed  an  inc rem en t to ex p an d  the H o m er  co u r th o u se  lo $76.9 GF. This is 
$77.5 below  the court sy s tem 's  request,  to reflect the FY 07 increm ent in 
tha t am o u n t,  w hich  w as  reallocated w ithou t legislative ap p ro v a l  for two 
fiscal years.

A d d e d  an  inc rem en t of $100.0 GF for the M ulti-A gency Justice Integration 
C onsortium . By in tegra ting  in form ation  system s a m o n g  courts, 
corrections, s ta te  a n d  local law  enforcem ent, an d  o thers , MAJ1C enhances 
the en tire  crim inal justice sy stem  by m a k in g  com plete ,  timely, accurate 
in fo rm ation  availab le  w h e re  an d  w h en  it is needed .

A d o p te d  six M H T A A R  incrern nts in the M ental H ealth  T rust A uthority 's  
D isability  Justice initiative:

$236.3 for F a irbanks  Juvenile  M ental H ealth  C o u r t  
$204.4 for Ju n e a u  M ental H ealth  C ourt 
$25.0 for n eu ropsych ia lr ic  evaluations  for the rapeu tic  court 

pa r tic ipan ts
$99.4 for A n ch o rag e  M ental H ealth  C o u r t  capacity  increase 
$147.7 for s a feg u a rd s  to p reven t financial v ic tim ization  
$25.0 to train p rosecu to rs  an d  defense  attorneys.

A d o p te d  an  inc rem en t of $1.7 GF to bring  the A laska C om m iss ion  on  Judicial 
C o n d u c t 's  capital ou tlay  au tho ri ty  to $5.0

A d o p te d  an  inc rem en t o f  $2.0 G F to m ain ta in  the com m iss ion 's  vacancy rate 
at th ree  percent.

A d o p te d  an  inc rem en t of $64.5 GF to allow  the Judicial Council to
a cc o m m o d a te  the  su s ta in ed  increase in the n u m b e r  o f  judicial vacancies 
a n d  app lican ts  for each vacancy.

A m e n d m e n t Action 
l he  g o v e rn o r  d id  not su b m it  a m e n d m e n ts  for the court sy s tem  budge t .

Personnel
R eview ed the position coun t for the A laska C ourt System. The position count for

FY 07 was: 724 PFT, 58TPT, 33Tem p
The req u es te d  position  coun t for FY 1)9 is:

774 PIT , 56PPT, 32Tt*mp
The su b co m m ittee  recom m ends :

728 PFT, 61PPT, 32Tem p



Items of Concern
Subcom m ittee  issues of concern about the A laska C o u r t  System  include:

1. The subcom m ittee  encourages the court  system  to p a r tn e r  w ith  the 
M unicipality  of A nchorage and  City of Kenai to find p a rk in g  solutions 
(hat reflect the significant costs the sta te  bears  in h an d lin g  m unic ipa l 
offenses. G eneral fund  app rop ria tions  for p a rk in g  in every  large 
m un ic ipa lity  w o u ld  be unsustainable. G eneral fund  a p p ro p r ia t io n s  for 
pa rk in g  in only  certain municipalities w o u ld  be inequitable .

2. The leg isla ture  ap p roved  a three percen t vacancy  ra te  for the judicial 
con d u c t  com m ission  in FY C8. The su bcom m ittee  encou rages  the Division 
of Legislative Finance to w ork  collaboratively w ith  the Office of 
M an ag em en t an d  Budget and  the A dm in is tra t ive  Director of the court 
sy s tem  to reflect this policy decision in the agency 's  ad ju s ted  base budget.

W o rd a ge Reco m m e n d a t i o n s 
The su b co m m ittee  recom m ends  rem oving  the g o v e rn o r 's  transm itta l language.

Closing C om m ents  
The subcom m ittee  thanks the Alaska C o u r t  Sys tem 's  em p loyees  for their 
dedication  to justice a n d  service to Alaska. We also th a n k  Billie Jo G ehring  of the 
Legislative Finance Division for her hard  w o rk  and  ded ica tion  lo fiscal policy 
w ork. W e app rec ia te  he r  eye for b ud g e ta ry  detail and  w ill ingness  to pu t  in long 
h o u rs  se rv ing  ou r  state.

D o cu m en ts  a ttached :
Legislative Finance Reports

1. A llocation S u m m a r y - S e n a te  S tructure
2. A llocation Sum m ary , General Funds O nly  -  Senate  S truc tu re
3. T ransac tion  C om parison  -  Senate S truc tu re  (Between A d jus ted  Base a n d  

Senate Subcom m ittee)
4. T ransac tion  C om parison  -  Senate S truc tu re  (Between G overno r  A m en d ed  

a n d  Senate  Subcom m ittee)
5. T ransac tion  C om parison  -  Senate S truc tu re  (Between 1 louse  and  Senate  

Subcom m ittee)
o. W o rd ag e  Report -  FY 2009 O pera ting  Budget, Senate  S truc tu re  
7. A gency  Totals -  FY 2009 O perating  Budget, Senate  S truc tu re



Senate Finance Subcom m ittee

"of

S en a to r  Hoffm an Subcommittee Members
Subcom m ittee  C h a ir Sen. Bert Stedman
R oom  518, C apita l Building Sen. Gary Stevens
Phone 465-4453 / Fax 465-4523 Sen. Bill Wielechowski
Staff Sen. Thomas Wagoner
Tim Grussendorf

Department o f Fish & Game 
Recommendations

The Senate Finance Budget Subcommittee lor the Department o f  Fish and Game submits an 
Operating Budget to the Senate Finance Committee for FY 09 as Follows:

F u n d  S o u r c e
G e n e r a !  F u n d s  
F e d e r a l  F u n d s  
O t h e r  F u n d s

0 8  m g t .  p l a n  
S  4 0 . 0 6 0 . 8  
S  6 2 , 1 5 1 . 8  
S  6 4 , 9 9 8 . 6

0 9 j  G o v  A m d A d j  
S  5 Z ,  5 6 9 . 4
S  5 4 , 7 4 8 . 9
S  6 5 , 5 3 6 . 8

S e n  S u b  
S  5 2 , 1 3 8 . 4  
S  5 4 , 7 4 8 . 9  
S  6 4 , 3 6 0 . 3

D i f f e r e n c e  
S  ( 4 3 1 . 0 )  
S - 0 
S  ( 1 , 1 7 6 . 5 )

P o s i t i o n s
PFT
PPT

T e m p

0 8  m g t  p i n  
8 6 3  
7 8 2  
5 8

0 9  G o v  A m d A d j ,  S e n .  S u b  S e n  to G o v
8 7 8
7 6 6
5 8

8 7 6 *
76 0 *

5 7

(2)
(6)
(1)

♦Staffing adjustments recommended by department, no new positions requested, 

l he Subcommittee held two meetings with the Department and took the following actions:

Budget Action

Accepted the Governors amended proposal with the following adjustments and comments. 

Accepted the Proposed fund source changes lor salary increases.

Accepted the Governors amendment for $7,228.4 to replace Federal Funds with GF in the 
base. These funds are proposed to replace lost federal grants that the department has 
traditionally received through the National Marine Fisheries Service. It should be noted that 
these funds have never been in the base budget o f  NMFS, but have been inserted by Alaska’s 
congressional delegation. The Western Region Fisheries Management GF o f  $1,043.7. and 
the Wildlife Conservation Special Project o f  $1,180.0 will not be added to the base blit will 
be General Fund One Time Only.



• Legislative Intent to close the commercial fisheries and sport fish offices in Soldotna and 
transfer staff to regional office in Anchorage that is accompanied by a corresponding GF 
reduction o f  $80.0 for lease space for these offices.

• Reduce Governors budget for Public Shooting Ranges $676.5 (F&G funds) Following 
through on the Legislative intent from last year.

• Removed all $500.0 from the AK  sport fish enterprise account from the numbers section of
Sport Fisheries' budget. This funding is derived from a surcharge on the sale o f  fish licenses
and must be used for hatcheries operations. The entire $500.0 will be put in a language 
section and the appropriation will be contingent upon passage o f  the re-appropriation for 
hatcheries in the FY08 fast track supplemental bill.

• Denied S 151.0 increment for commercial f i s h e r s  crewmcmber and seafood buying database 
support.

• Reduce Sport fish Services GF allocation by $ 100.0

• Reduce Wildlife Conservation Services GF allocation by $100.0

Areas o f Concern
•  U s e  o f  C o m m e r c i a l  F i s h e r i e s  R e v o l v i n g  L o a n  F u n d :

The Governor’s proposed budget includes $1,326.3 o f  funding from the Commercial Fisheries 
Revolving Loan Fund in the Department o f  Commerce. T..,s is o f  great concern to the committee 
because it is eating into the principal o f  the fund. The fund and the associated program in the 
Division o f  Investments are very effective in assisting Alaskans to invest in the industry. Apart 
from encouraging the increase in Alaskan ownership in the North Pacific fishing industry, the 
health o f  the CFRLF may soon be particularly critical to help the industry respond to federal 
mandates for emission controls for diesel engines. The committee recommends that the 
Department o f  Fish and Game present a budget for FY 10 that does not include am' use o f  funds 
from the CFRLF.

•  S a l a r i e s

The Department has indicated for several years that retaining key fisheries and game 
management personnel is becoming more and more difficult because state salaries are not 
competitive with the salaries paid to equivalent positions in the federal government. The 
departure o f  experienced biologists with critical knowledge o f  the Alaskan fishing industry and 
game resources will leave the department with deficiencies in its core functions. This issue was 
included in the FY OS .subcommittee report yet nothing has changed, so it remains a major item 
o f  concern.

•  H u n t e r  E d u c a t i o n  S h o o t i n g  R a n g e s

It is the intent o f  the Legislature that ADFG transfer ownership o f  the three shooting ranges in 
Fairbanks, Anchorage and Juneau to those municipalities or appropriate private entities.



There were 2 amendments offered by Sen. Wagoner
1. To deny the Governors increment o f  $156.0 for State Subsistence Data Assessment.
2. Remove the $80.0 decrement for moving two o f  the F&G agency offices from Soldotna 

to Anchorage.

Both failed 1-4

Attached Reports

1. Agency Totals -  FY 09 Operating Budget -  Senate Structure
2. Appropriation/Allocation Summary (GF) -  Senate Structure
3. Appropriation/Allocation Summary (all funds) -  Senate Structure
4. t ransac tion  Comparison (Adj. Base and Senate Subcom)
5. Transaction Comparison (Gov. Amd and Senate Subcom)
6. Wordage Report -  FY 09 Operating Budget -  Senate Structure
7. Transaction Comparison (Mouse, and Senate Subcom)

Respectfully submitted,

Senaior Lyman n o n  man 
Senate Subcommittee Chair

in'li innoMarch I O'", 2008



‘d c v m  )4 o $ - w m

Senate Finance Subcommittee

S e n a to r  H o ffm a n  
Subcommittee Chair 
Room 518, Capital Building 
Phone 465-4453 /F a x  465-4523 
Staff
Pat Walker

Subcommittee Members 
Sen. Lesil McGuire 
Sen. Fred Dyson

Department of Administration
FY 09 Senate Budget Subcommittee 

Recommendations

The Senate Finance Budget Subcommittee for the Department o f  Administration submits an 
operating report to the full Senate Finance Committee for FY 09 as follows:

Fund Source

08 Mot G o v  Am d
P lan Ad j. S en . S ub D iffe ren ce

G F 63,344.1 68,283 9 67,769.3 -514.6 -0.8%

FED 2.825.4 2,775.4 2,775.5 0.1
O the r 199,336.2 204,744.6 205,299.1 554.5 0.3%
To ta l 265,505.7 275,803.9 275,843.9

P e r s o n n e l
I . Reviewed the authorized position count for the Department. The Governor requested 

10 new positions. The subcommittee is recommending 4 new hires.

P o s it io n  S um m ary
G o v  A m d Senate

08 Mgt P lan A d j. S ub
PFT 1,042 1,052 1,046
PPT 23 23 23
Tem p 32 32 32
Tota l 1,097 1,107 1,101

The Subcommittee held three meetings with the Department and took the following actions:

Budget Action
1. Adopted the FY 09 Adjusted Base.



Se n a t e  Finan ce Su bc ommittee 
Dept, of A d m i ni st ra tio n 
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2. Reviewed each o f  the increments (16), decrements (1) submitted by the Governor. 
Accepted the Governor’s proposed salary adjustment fund changes with the following 
exceptions:

$12.5 for Administrative Hearings 
$4.6 for Commissioner’s Office 
$53.8 for Administrative Services 
$39.2 for Information Technology Support 
$29.0 for Central Mail 
$0.1 for AOGCC

3. Adopted S496.8/CIP Receipts for Finance, Time & Attendance, but denied 5 new 
positions. The subcommittee recommends the department use existing positions.

4. Amended and Adopted $420.7/GF for Finance, ALDER (requested $530.7). The 
Governor requested 2 new positions. The subcommittee is recommending 1 new hire.

5. Amended and Adopted $150.0/GF for Personnel (requested $365.5). The Governor 
was requesting general funds in this component, which is mostly operated with 
Interagency Receipts.

6. Adopted $962.0 for Facilities with amended fund source o f  $762.0/GF and 
$200.0/Public Building Fund (1147).

7. Reduced the base budget appropriation to Enterprise Technology Services by $250.0 
GF with the intent that the decrement be absorbed in the ALMR/SATS program.

8. The subcommittee reviewed the House Finance Committee’s $400.0/GF increment to 
Public Broadcasting- Radio component and recommends accepting this increment 
and amending the fund source to a “one-time increment.”

A mendm ent Action
1. Reviewed amendments (5) submitted by the Governor through February 29, 2008 

Accepted amendments for the following:
$44.0 for Office of Administrative Hearings
$2,400.0 for Office o f  Public Advocacy
$820.0 for Public Defender
$139.6 for Alaska Public Offices Commission
$8.5 decrement lor Violent Crimes Compensation Board

I t em s  o f  C o n c e r n :
1. l he subcommittee reviewed the functions of the State Travel Office (STO). The STO 

continues to be unpopular with a considerable number o f  state employees. It appears 
that the STO is effective in saving the State significantly in terms o f  Medicaid-related 
travel, however there is room for improvement in terms o f  ease and flexibility o f  use 
for other employees, i  he State now has documented travel expenditures that can be 
compared to agencies budgets and should '<•£. The subcommittee reviewed the use o f  
airline bonus miles by the STO and noted that STO has done well in reducing the 
backlog o f  air miles from approximately 18 million to 8 million. This trend should be 
continued. In summary, the subcommittee continues to be concerned about the 
function o f  the STO, but agrees with the department that this relatively new 
centralized operation should be given another year to improve.
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2. DOA should revise their fiscal note for HB 281 to reflect the funding of the 
Governors’ approved amendment that provides APOC an increment of S139.6/GF.

3. The subcommittee amended the request for increments related to the Time and 
Attendance System to use existing positions and approved one new position for the 
ALDER operations. Back-up provided by the department indicated that these 
positions would be filled with long-term experienced employees currently employed 
by the department and yet did not transfer out their positions from their previous 
assignments. There is concern with the total cost o f  the ongoing replacement of the 
state’s accounting and payroll systems (AKSAS and AKPAY). The subcommittee 
urges the department to control the massive cost o f  replacing these aging computer 
systems.

4. The subcommittee reviewed the ALMR/SATS program. There is concern of the 
reduced federal participation and the future cost of the program. The department is 
eurrentl} working on the total cost o f  operation (TOC). Initially, the department 
projected that the TOC was going to be submitted to the Legislature by March 2008. 
That da.e has been extended to sometime after the Legislature adjourns. The 
subcommittee recommends for future tracking, a budget structure change to add an 
allocation under ETS appropriation for ALMR/SATS in 2010.

D o c u m e n t s  a t t a c h e d :
Legislative Finance Reports

1. Appropriation/Allocation Summary -  Senate Structure
2. Appropriation/Allocation Summary -  GF Only -  Senate Structure
3. Transaction Comparison -  Senate Structure (Between Adj. Base and Sen. 

Subcom.)
4. Transaction Comparison -  Senate Structure (Between Gov. Amend Adj. and 

Sen. Subcom.)
5. Transactions Comparison -  Senate Structure (Between House and Senate 

Subcom.)
6. Wordage Report -  FY2009 Operating Budget. Senate Structure
7. Agency Totals -  FY 2009 Operating Budget, Senate Structure

Respectfully submitted.

Senator I loffman 
Senate Subcommittee Chair 
March 11,2008



Senate F inance Subcom m ittee

Senator  Hoffman
S u b c o m m i t t e e  C h a i r
R o o m  5 1 8 ,  C a p i t a l  B u i l d i n g
P h o n e  4 6 5 - 4 4 5 3  /  F a x  4 6 5 - 4 5 2 3
Staff
Tim Grussendorf

Subcommittee Members 
Sen. John Cowdery 
Sen. Lyda Green 
Sen. Gene Therriault

Legislatures FY  09 Operating Budget 
Recommendations

The Senate Finance Budget Subcommittee for the Legislatures Operating Budget submits this 
recommendation to the Senate Finance Committee for FY 09 as follows:

Fund Source  08 mgt. p lan 09 G o v  Am d  S e n  S ub  D ifference 
G e n e ra l Funds S 60.857.9 S 60,772.6 S 59,234.0 5 (1,538.6)
Federal  Funds 5 - S 5 -
Other Funds S 654.5 S 968.6 S 963.6 5 (5.0)

Positions 08 mgt pin 09 G o v  Am d . S e n . Sub S en  to G o v
P FT 243 243 245 2
PPT 278 278 281 3

T em p 0 0 0 0

B u d g e t  A c t i o n

Accepted the Governors amended proposal wt.’ i the following adjustments.

Accepted the reductions o f  OTO funds brought forward by LA A

Deny Increment o f  $ 2 1.1k to the Select Committee on Ethics, which included a one range pay 
increase and added 9.0k for 6 months o f  additional casual labor

Added Increment o f  $80.0k to Legislative Council Administrative Services for additional 
Maintenance Employee for Capital and Old Masonic Lodge.

A ttached Reports



1. Agency Totals -  FY 09 Operating Budget -  Senate Structure
2. Appropriation/Allocation Summary (GF) -  Senate Structure
3. Appropriation/Allocation Summary (all funds) -  Senate Structure
4. Transaction Comparison (Adj. Base and Senate Subcom)
5. Transaction Comparison (Gov. AmdAdj and Senate Subcom)
6. Wordage Report -  FY 09 Operating Budget -  Senate Structure
7. Transaction Comparison (House, and Senate Subcom)

Respectfully submitted,

Sen
Senate Subcommittee Chair
March 12,h, 2008



Senate F inance Subcom m ittee

S e n a to r  H o ffm an J g g l m Subcommittee Members
Subcom m ittee  C h a i r I ~.'Z<duAi\ I Sen. John Cowdery
R oom  518, C ap ita l  Building

|
|

 

*•» 'v Sen. Lyda Green
Phone  465-4453 / Fax  465-4523 Sen. Gene Therriault
Staff
Tim Grussendorf

Office o f the Governor 
Recommendations

The Senate Finance Budget Subcommittee for the Department o f  Fish and Game submits an 
Operating Budget to the Senate Finance Committee for FY 09 as Follows:

F u n d  S o u r c e 0 8  m g t .  p l a n 0 9  G o v  A m d S e n  S u b S e n  to G o v
G e n e r a l  F u n d s S  3 1 , 5 1 6 . 6 S  5 2 , 8 6 0 . 6 S  5 5 , 6 3 7 . 8 S  2 , 7 7 7 . 2
F e d e r a l  F u n d s S  1 7 8 . 8 $  1 7 9 . 0 S  1 7 9 . 0

O t h e r  F u n d s S  1 . 8 9 6 . 2 S  1 , 3 3 6 . 0 S  1 , 3 3 6 . 0

P o s i t i o n s 0 8  m g t  p i n 0 9  G o v  A m d . S e n .  S u b S e n  to  G o v
P F T 1 5 2 1 5 5 1 5 2 3
P P T 1 0 0 0

T e m p 1 7 4 6 4 6 0

'I he Subcommittee held one meeting with the Department and took the following actions:

B u d g e t  A c t i o n

Accepted the Governors amended proposal with the following adjustments. 

Denied the Increment o f  $521.9k to the Division o f  Elections for 3 new positions.

• Agreed with the House to Combined the AGIA related Branch wide O&G Development 
appropriations into the Governors office budget for a clearer picture o f  how these funds are 
used and to keep funds from blending into agencies bases.



Attached Reports

1. Agency Totals -  FY 09 Operating Budget -  Senate Structure
2. Appropriation/Allocation Summary (GF) -  Senate Structure
3. Appropriation/Allocation Summary (all funds) -  Senate Structure
4. Transaction Comparison (Adj. Base and Senate Subcom)
5. Transaction Comparison (Gov. AmdAdj and Senate Subcom)
6. Wordage Report -  FY 09 Operating Budget -  Senate Structure
7. Transaction Comparison (House, and Senate Subcom)

Respectfully submitted,

Se:
Senate Subcommittee Chair
March 10lh, 2008



Senate F inance Subcom m ittee

S e n a to r  T h o m a s  
Subcom m ittee  C h a i r  
Room  510, C apito l Building 
Phone 465-2327

Subcommittee Members 
Sen. Lycia Green 
Sen. John Cowdery 
Sen. Gary Wilken

D e p a r t m e n t  of  C o m m erce ,  C o m m u n i ty  a n d  Econom ic  D evelopm ent  
R ecom m enda t ions

The Senate Finance Budget Subcommittee for the Department o f  Commerce, Community and 
Economic Development submits an Operating Budget to the Senate Finance Committee for FY 
09 as Follows:

Fund Source 0 8  M g t .  P l a n  A d j G o v A m d  S e n  S u b  D i f f e r e n c e  
G e n e r a l  F u n d s  1 0 , 8 0 0 . 8  1 0 , 8 1 9 . 4  9 , 5 2 3 . 8  - 1 , 2 9 5 . 6
F e d e r a l  F u n d s  5 0 , 4 8 9 . 1  5 4 , 3 8 8 . 0  5 4 , 3 1 5 . 9  - 7 2 . 1
O t h e r  F u n d s  9 5 , 8 4 2 . 6  1 0 2 , 9 1 6 . 0  1 0 0 , 9 4 7 . 6  - 1 , 9 6 8 . 4

0 8  M g t
P o s i t i o n s  P l a n  A d j G o v A m d .  S e n .  S u b

P F T  5 0 9  5 1 6  5 1 5
P P T  3  1 1

T e m p  4 1 5  1 5

The Subcommittee held lour meetings and took the following actions:

B u d g e t  A c t i o n

The Subcommittee adopted the FY09 adjusted base as the starting point for comparison with the
G overnor’s FY09 budget request. The following are highlights o f  actions taken by the
Subcommittee:

• Deleted a special assistant lo the Commissioner to fund the Development Manager position 
in the Office o f  Economic Development.

• Funded a new grant administrator in the Division o f  Community and Economic 
Development. The number o f  grants overseen by each administrator has reached an 
unmanageable level.

•  Added funding for the Alaska Legal Services Corporation to offset loss o f  federal funding for 
legal assistance to victims o f  domestic violence.

• Deleted the Independent Traveler grant to ATI A, the Qualified Trade Association.



• Added three positions and $3 million in Federal funding to the Alaska Aerospace 
Development Corporation, to support three additional launches.

• Included full funding for Power Cost Equalization.
•  Added $250.0 in General Funds to the Alaska Seafood Marketing Institute to match federal 

funds for overseas marketing.
• Added two positions and receipt supported services funding to the Division o f  Banking and 

Securities for the second year o f  the fiscal note for HB 162, the mortgage lending hill that 
passed last session. Also, the Subcommittee authorized the banking division to use an 
additional $180.0 in RSS funds for enforcement and legal costs.

•  Added $503.0 in receipt supported services funds to the Division o f  Insurance for 
investigation and enforcement.

• Added $1,000.0 in RCA receipts for the legal costs o f  the Regulatory Commission o f  Alaska.

The Subcommittee did not accept the Governor's request for General Funds to offset unrealizable
federal and other funds, in the Office o f  Economic Development.

The Subcommittee also declined the requested $500.0 increment for increases in Department o f
Administration charges for core sendees between FY05 and FY0S.

Finally, the Subcommittee did not include the $200.0 General Fund increment for the new
Energy Coordinator position in AIDEA/AEA. This was a late amendment and the Subcommittee
defers it to the full committee.

D ocum ents  a ttached :
Legislative Finance Reports

1 .  A g e n c y  T o t a ls  -  F Y 2 0 0 9  O p e r a t in g  B u d g e t - S e n a t e  Structure
2 .  A l l o c a t i o n  S u m m a r y  A l l  F u n d s  -  Senate  Structure
3 .  A l l o c a t i o n  S u m m a r y  G e n e r a l  F u n d s  -  S e nate  Structure
4. T r a n s a c t io n  C o m p a t i s o n  -  S enate  Structure (b e t w e e n  A d j  B a s e  a n d  S e n  S u b )
5 .  T r a n s a c t io n  C o m p a r i s o n  -  S enate  Structure (b e tw e e n  G A m A d j  a n d  S e n  S u b )
6 .  T r a n s a c t io n  C o m p a r i s o n  -  S e nate  Structure (b e t w e e n  M o u s e  a n d  S e n  S u b )
7. W o r d a g e  R e p o r t  -  O p e r a t in g  B u d g e t ,  S e nate  Structure



Senate F inance Subcom m ittee

S e n a to r  T h o m a s  
Subcom m ittee  C h a i r  
R oom  510, Capito l Building 
P hone  465-2327

Subcommittee Members 
Sen. Bettyc Davis 
Sen. Con Bunde

D e p a r tm e n t  of L a b o r  a n d  W o rk f o r c e  D evelopm ent  
R ecom m enda t ions

The Senate Finance Budget Subcommittee for the Department o f  Labor and Workforce 
Development submits an Operating Budget to the Senate Finance Committee for FY 09 as 
Follows:

F u n d  S o u r c e  0 8  M g t .  P l a n  A d j G o v A m d  S e n  S u b  D i f f e r e n c e  
G e n e r a l  F u n d s  2 3 , 3 8 0 . 2  2 6 , 1 7 6 . 0  2 8 , 2 1 0 . 5  2 , 0 3 4 . 5
F e d e r a l  F u n d s  8 6 , 2 5 6 . 2  8 5 , 7 0 1 . 9  8 5 , 7 3 1 . 9  3 0 . 0
O t h e r  F u n d s  5 1 , 4 7 1 . 6  5 4 , 9 2 6 . 7  5 4 , 8 4 3 . 9  - 8 2 . 8

0 8  M g t
P o s i t i o n s  P l a n  A d j G o v A m d .  S e n .  S u b

P F T  8 3 5  8 3 5  8 3 4
P P T  1 0 6  1 0 5  1 0 5

T e m p  4 6  4 4  44

The Subcommittee held five meetings and took the following actions:

B u d g e t  A c t i o n

The subcommittee adopted the FY 09 adjusted base as the starting point for comparison with the 
Governor's  FY 09 budget request.

The Governor s FY 09 operating budget request proposes a significant increase in general funds 
to cover unrealizable fund sources due to the GGU negotiated contract. Five components, Labor 
Market Information, Data Processing, Employment and Training Services, Unemployment 
Insurance, and Client Services, totaled $2,064.6 million in General Funds. The subcommittee 
accepted the fund source changes iu these components recognizing the significant impacts on 
workforce services without this change. The subcommittee declined requested General Fund 
fund source changes in two components: the Commissioner’s Office and Management Services.



The Governor’s FY 09 operating budget request proposes spending $1,0S0.0 General Funds for 
Alaska Gasline Inducement Act (AGIA) related services. This recommendation creates a 
separate Results Delivery Unit (RDU) for the AGIA related services in the Governor’s Office. 
This will allow for transparency in the budget process this year and in future years as the State o f  
Alaska moves closer to '.lie construction o f  a natural gas pipeline and ensuring that Alaska has the 
workforce to support this project.

The subcommittee recommendation also transfers S3.5 million General Funds for the Alaska 
Construction Academics from the Capital to the Operating Budget.

In total, the subcommittee recommendation would increase the FY 09 Governor’s Amended 
Request by approximately $2,034.5 General Funds, largely due to the S3.5 million transferred 
from the Capital Budget for the Alaska Construction Academies. The proposal is $293.5 GF 
greater than the House proposal due to the inclusion o f  funding for Labor Market Information 
salary increases and the Southwest Alaska Vocational Technical Center. The following actions 
were taken by the subcommittee:

C om m issioner an d  A dm in istra tive  Services
Commissioner's Office
Declined to accept the $5.4 GF increment to correct the unrealizable fund source for 
salary adjustments.

Office o f  Citizenship Assistance
Deleted SI 59.6 GF and one PFT in the Office o f  Citizenship Assistance, eliminating all 
funding for that office.

Management Services
Declined to accept the $75.0 GF/Match increment to correct the unrealizable fund source 
for salary adjustments.

Labor Market information
Accepted the $98.5 GF increment to correct the unrealizable fund source for salary 
adjustments.

Accepted a $95.0 GF increment for 1 PFT Economist II for AGIA Training Program and 
Regional Economic Analysis. The FY 09 request was SI 10.0 GF. This is a decrement o f  
$15.0 GF from the FY 09 request. This funding is transferred to the new AGIA RDU in 
Ihe Governor's Office.

W o rk e r s ’ Com pensation and Safety:
IVC Benefits Guaranty Fund
Accepted the increment o f  $200.0 Workers’ Compensation Benefit Guaranty Funds for 
the purpose o f  allowing additional benefit payments.

Wage and Hour Administration
Accepted the increment o f  $50.0 GF for the maintenance o f  the Certified Payroll System.



Mechanical Inspection
Accepted the increment o f  S41.5 Building Safety Fund to support reclassification o f  an 
administrative position to a Boiler Inspector.

Occupational Safety and Health
Accepted the increment o f  $61.0 Workers’ Safety Account to correct the unrealizable 
fund source for salary adjustments.

Accepted the increment o f  $46.5 Workers’ Safely Account for the cost to change an 
administrative position to a Safety Compliance Officer.

W o r k f o r c e  D e v e l o p m e n t
Employment and Training Services
Accepted the increment o f  $775.8 GF lo correc ihe unrealizable fund source for salary 
adjustments.

Accepted the increment o f  SI 0.0 Statutory Designated Receipts for the Performance 
Assessment Network Agreement.

Accepted the S950.0 I/A Receipt authorization for Alaska Youth First Initiative.

Accepted the increment o f  S400.0 Federal Reed Act Authorization to offset the decrement 
o f  S400.0 in general federal receipt authorization.

Unemployment Insurance
Accepted the increment o f  S734.6 GF to correct the unrealizable fund source for salary 
adjustments.

Accepted the increment o f  S60.0 Statutory Designated Receipts to allow Memorandums 
o f  Agreement wilh State Municipalities.

Accepted the increment o f  $956.1 Federal Reed Act Authorization to offset the decrement 
o f  $956.1 in general federal receipt authorization.

Adult Basic Education
Accepted the transfer o f  $528.8 GF to GF/Match to reflect the federal Maintenance o f  
Fffort Requirement.

Workforce Investment Board
Accepted the deletion o f  1 PFT and reduced I/A Receipt Authority to align with 
anticipated receipts.

Business Setrices
Accepted tho increment o f  $1,247.9 STEP fund authorization.

Alaska Vocational Technical Center
Accepted the increment o f  $163.5 TVEP authorization.



Declined to accept the increment o f  $135.0 GF for AGIA Training Program 
Implementation, which included a Recruiter and Vocational Instructor Training.

Kotzebue Technical Center
Accepted the increment o f  $81.7 TVEP authorization.

SW  A K  Vocational Education Center
Accepted the increment o f  $29.7 TVEP authorization.

Accepted the $195.0 GF increment to replace reduced federal funding and maintain 
SAVEC operations.

Yuut Learning Center (The People's Learning Center)
Accepted the increment o f  $29.7 TVEP authorization.

C o n s t r u c t i o n  A c a d e m y  T r a i n i n g
Construction Academy Training
Added a new  RDU for the Alaska Construction Academies and $3.5 million GF. This 
matches the amount appropriated in the FY 08 Capital Budget and the Governor’s FY 09 
capital budget request. The nature o f  the activity is operational rather the capital. This 
will maintain construction academies in Anchorage, Fairbanks, Kenai, Mat-Su, Juneau 
and Ketchikan.

V o c a t i o n a l  R e h a b i l i t a t i o n
Client Services
Accepted the increment o f  5267.4 GF/Match lo correct the unrealizable fund source for 
salary adjustments.

Accepted the transfer o f  S257.2 GF to GF/Match to reflect the federal Maintenance o f  
Effort Requirement.

Accepted the decrement o f  S93.4 I/A Receipts to align with anticipated receipts. 

Independent Living Rehab
Accepted the increment o f  $39.5 GF for Independent Living Services in Rural Alaska. 

Special Projects
Accepted the increment o f  S7 .1 for interpreter referral services.

Accepted the decrement o f  $500.0 Federal Receipts due lo completion o f  customized 
employment grant.

Assistivc Technology
Accepted the increment o f  $68.1 I/A Receipts to support a program coordinator position.



New Governor’s Office RDU: AGIA Workforce Training Program

New Component: Labor Market Information Services
Accepted a $95.0 GF increment for 1 PFT Economist II for AGIA Training Program and 
Regional Economic Analysis. The FY 09 request was $110.0 GF. This is a decrement o f  
$15.0 GF from the FY 09 request.

New Component: Workforce Training Info Sen’ices
Accepted $50.0 GF for web and print based Alaska Training Program guide.

New Component: Regional Training Center Development
Accepted $340.0 GF to fund 1 PFT program coordinator and grant authority for training 
70 apprentices. Decrement o f  $70.0 GF.

New Component: Cooperative Training
Accepted $375.0 GF to fund cooperative training agreements with business and industry 
for AGIA specific industries.

D o c u m e n t s  a t t a c h e d :
Legislative Finance Reports

1. Agency Totals -  FY2009 Operating Budget-Senate Structure
2. Allocation Summary A ll Funds -  Senate Structure
3. Allocation Summary General Funds -  Senate Structure
4. Transaction Comparison -  Senate Stntcture (between Adj Base and Sen Sub)
5. Transaction Comparison -  Senate Structure (between GAm Adj and Sen Sub)
6. Transaction Comparison -  Senate Structure (between I louse and Sen Sub)
7. Wordage Report -  Operating Budget, Senate Structure



A l a s k a  S t a t e  S e n a t e
S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n

t h e  C o u r t s

M ail Stop 3100 
S ta te  C apitol 

Ju n e a u , A laska 99801-1182

M arch  12, 2008

To: Sen. L y m a n  H offm an , C o -C ha ir
S enate  F inance  C o m m ittee

From : Sen. K im  Elton, S u b co m m ittee  Ch<

Re: FY 09 S e n a te  C o u r ts  B u d g e t  S u b co m m ittee

T h e  S ena te  F inance  B u d g e t S u b co m m ittee  for the  A laska C o u r t  S y s tem  s u b m its  a n  
o p e ra t in g  b u d g e t  to the  full S enate  F inance C o m m it te e  for FY 09 as  follows:

D ifference
$5,397,900

$0
(sH'i.iiUU)

08 mgt. 09 G ov  A m d
F u n d  S ource plan A d ju s ted Sen  S ub
G e n e ra l  F u n d s $77,362,400 $84,022,000 $78,624,100
F ed e ra l  F u n d s $1,675,600 $1,675,600 $1,675,600
O th e r  F u n d s $743,800 $1,243,800 $1,493,800

P ersonne l

P o s i t io n s 08 m gt 09 G ov  A m d
plan A d ju s ted Sen. S ub

PFT 726 774 728
PPT 61 56 61
T e m p 31 32 32

A detailed committee recommendation follows.



Official B usiness

S e n a t e  F i n a n c e  S u b c o m m i t t e e  o n  

D e p a r t m e n t  o f  E n v i r o n m e n t a l  

C o n s e r v a t i o n

A l a s k a  S t a t e  S e n a t e

M ail Stop 3100 
S ta te  Capitol 

Ju n e a u , A laska 99801-1182

M arch  12, 2008

To: Sen. L y m a n  H o ffm an ,  C o -C ha ir
S enate  F in an c e  C o m m it te e

From : Sen. K im  Elton, S u b co m m ittee

Re: FY 09 S en a te  D EC B u d g e t  S u b co m m ittee

Chain .

T h e  Senate  F in an c e  B u d g e t S u b co m m ittee  fo r  the  D e p a r tm e n t  o f  E n v iro n m e n ta l  
C o n s e rv a t io n  su b m its  an  o p e ra t in g  b u d g e t  to the full S ena te  F inance  C o m m it te e  for 
F'l 09 as  follows:

F u n d  S ou rce  
G en era l  F u n d s  
F ed era l  F u n d s  
O th e r  F u n d s

08 m gt.  
p lan  

$17,893,000 
$20,533,700 
$28,783,300

09 G ov  A m d  
A d ju s ted  

$18,652,900 
$21,006,600 
$32,542,400

Sen S ub  
$18,756,500 
$21,035,400 
$32,543,000

Difference
($103,600)
($28,800)

P ersonnel

P o s i t io n s  08 m g t  09 G ov  A m d
p lan  A d ju s ted  Sen. S u b  D ifference

PFT 527 531 529 3
PPT 1 1 1 0
T e m p  4 4 4 0

A detailed committee recommendation follows.



a p p ro p r ia t io n .  T h e  s u b c o m m it te e  r e c o m m e n d s  th is  t ran sac t io n  lo align 
th e  a p p ro p r ia t io n s  w i th  the  fiscal y e a r  in w h ic h  e x p e n d i tu re s  a re  m ade .

A p p r o v e d  th ie e  p o s i t io n s  a d d e d  in the m a n a g e m e n t  p la n  to the facility 
c o n s tru c t io n  p ro g ra m ,  a n d  o n e  p o s it io n  for V illage Safe W ater  
a c c o u n ta b i l i ty  w o rk .  T hese  p o s i t io n s  a re  all f u n d e d  f ro m  C IP  receipts.

A p p r o v e d  o n e  m a in te n a n c e  p o s i t io n  a d d e d  in the  m a n a g e m e n t  p la n  to the 
D E C  lab. This  p o s i t io n  w a s  f u n d e d  b y  re d u c in g  m a in te n a n c e  contracts , 
b a s e d  o n  the d e p a r tm e n t 's  d e te rm in a t io n  th a t  a  s eco n d  m a in ten a n ce  
e m p lo y e e  is a m o re  cost effective w a y  to m e e t  the  la b o ra to ry 's  needs.

D ec rem en ts :
A ccep ted  a d e c r e m e n t  of $16.7 in  Oil a n d  H a z a r d o u s  M a te r ia ls  R esponse  

fu n d s  in  the  e n v i ro n m e n ta l  h ea l th  lab.
D e c re m e n te d  $131.0 from  the  w a te r  d iv is io n  a n d  d e le te d  tw o  p os it ions  v ac a n t  

s in ce  the  m id d le  o f  c a le n d a r  y e a r  2005.
D e c re m e n te d  $1,547,000 fro m  the N a tio n a l  P o l lu ta n t  D isch a rg e  E lim ination  

S y s te m  p r im a c y  effort. A la n g u a g e  sec tion , d e sc r ib e d  b e lo w , re insta tes  
th e  f u n d in g  if ce r ta in  co n d i t io n s  a re  m e t.

3. R ea l ig n ed  Oil a n d  H a z a r d o u s  M a te r ia ls  R esp o n se  fu n d s ,  rep la c in g  $619.3 
p re v io u s ly  in the  c o n ta m in a te d  s ites  p r o g r a m  w i th  GF, a n d  rep la c in g  a like 
a m o u n t  o f  G F  in the  in d u s t r y  p r e p a r e d n e s s /p i p e l i n e  o p e ra t io n s  a lloca tion  w ith  
O i l / I  Iaz fu n d s .  T h is  is a n e t  z e ro  rea l ig n m e n t .

A m e n d m e n t  A ction  
T h e  g o v e r n o r  s u b m it te d  a n  a m e n d m e n t  to in c re ase  the  C o m m e rc ia l  P assenger  
Vessel E n v i ro n m e n ta l  C o m p l ia n c e  fu n d s  a u th o r iz a t io n  for the  O cean  R anger  
p r o g r a m  b y  $21)0.0. T h e  s u b c o m m it te e  acc e p te d  th is  a m e n d m e n t ,  a s  descr ibed  
above .

P ersonnel
R e v ie w e d  the  p o s i t io n  c o u n t  for th e  D e p a r tm e n t  o f  E n v i ro n m e n ta l  C onse rva tion .

T h e  p o s i t io n  c o u n t  for FY 07 w as: 515PFT, 0PPT, 4T em p
T h e  r e q u e s te d  p o s i t io n  co u n t for FY 09 is:

531 PFT, 1PPY, 4T em p
T he  s u b c o m m it t e e  re c o m m e n d s ;

529 PFT, 1PPT, ITom p

Item s o f  C o n c e rn
T h e  s u b c o m m it t e e  u n d e r s t a n d s  the  d e p a r tm e n t  p la n s  to a d d  tw o  ad d it io n a l  
e m p lo y e e s  to  im p le m e n t  the  O cean  R an g e r  p ro g ra m .  T he  d e p a r tm e n t  (.lid no t  
seek  leg is la t ive  a u th o r iz a t io n  for these  positions .

W o r d a ge Re c o m m e n d a t io n s  
T h e  s u b c o m m it te e  re c o m m e n d s  in ten t la n g u a g e  m a tc h in g  tin* I louse . This 
in c lu d es  a t ta c h e d  in ten t  la n g u a g e  a d d re s s in g  acco u n tab i l i ty  w h e n  s ta te  agencies  
spill oil o r  h a z a r d o u s  m a te r ia ls .



L a n g u a ge
T he  s u b c o m m it te e  r e c o m m e n d s  co n d i t io n a l  la n g u a g e  tha t e x p e n d i tu re s  for the 
O cean  R a n g e r  p ro g ra m  no t exceed  receip ts .

The s u b c o m m it te e  r e c o m m e n d s  la n g u a g e  a p p ro p r ia t in g  $1,547,900 for N PD E S 
p r im a c y  c o n t in g e n t  on  the tran s fe r  o f  full a u th o r i ty  for the  p r o g r a m  to  DEC.

C lo s in g  C o m m e n ts
T he  s u b c o m m it te e  th a n k s  the d e p a r tm e n t 's  em p lo y e e s  for the ir  serv ice  to A laska. 
W e a lso  th a n k  D a n i th  W atts  o f  the  L eg is la tive  F inance  D iv is ion  for h e r  h a rd  
w o rk  a n d  d e d ic a t io n  lo s o u n d  fiscal policy. W e a p p re c ia te  h e r  encyc loped ic  
k n o w le d g e  o f  the  s ta te  b u d g e t  sy s te m  a n d  ab ili ty  to p u t  fiscal de ta il  in la y m a n 's  
te rm s.

D o c u m e n ts  a t ta c h e d :
L eg is la tive  F inance  R ep o r ts

1. A llo c a tio n  S u m m a r y  -  S ena te  S tru c tu re
2. A llo ca tio n  S u m m a ry ,  G en era l  F u n d s  O n ly  -  S en a te  S tru c tu re
3. T ra n s a c t io n  C o m p a r is o n  -  S en a te  S tru c tu re  (B etw een  A d ju s te d  Base a n d  

S e n a te  S u b co m m ittee )
4. T ra n sa c t io n  C o m p a r is o n  -  S en a te  S tru c tu re  (B etw een  G o v e rn o r  A m e n d e d  

a n d  S e n a te  S u b co m m ittee )
5. T ra n s a c t io n  C o m p a r is o n  -  S en a te  S tru c tu re  (B etw een  H o u s e  a n d  S ena te  

S u b c o m m itte e )
6. W o rd a g e  R e p o r t  -  FY 2009 O p e ra t in g  B udget,  S en a te  S tru c tu re
7. A g en cy  T ota ls  -  FY 2009 O p e ra t in g  B udget,  S en a te  S tru c tu re
8. L a n g u a g e
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l l i u l i u k  F a m i l y  a n d  H e a l t h  S e r v i c e s ,  I n c .

P .O .  B o x  144 
U n a l a s k a ,  A l a s k a  99685

P h o n e :  (907) 581-1202 
F a x :  (907) 581-2331

IL IU L IU K  F A M IL Y  & H E A L T H  S E R V IC E S ,  I N C  
Unalaski*, Alaska

R E S O L U i I o J  08-04

A Resolution Suppo r t in g  State  F u n d in g  S u p p o r t  fo r  C o m m u n i ty  Heal th
C en te rs  and  Safety Net Providers

WHEREAS the mission of the lliuliuk Family & Health Services, Inc. Community Health Center is to 
promote health and well being for all Alaskans in the Western Aleutian Region; and

WHEREAS lliuliuk Family & Health Services, Inc. partners with the Alaska Primary Care Association 
to improve access to primary care for all Alaskans by supporting Community Health Centers (CIICs) and 
safety net providers throughout the state; and

WHEREAS a network of26 CHCs with 124 delivery sites in Alaska provide services to more than 
80,000 people through 360,000 patient visits,' increasing access for Alaskans to high quality, cost- 
effective primary care; and

WHEREAS IFIIS, like all CHCs, is open to all residents, regardless of insurance status; provides 
reduced cost carc based on ability to pay through a sliding fee scale; is governed by local boards of which 
51% must be users; offers barrier reduction services; and serves medically undcrservcd populations and 
areas where no competitive marketplace exists; and

WHEREAS many of the CHCs and safety net providers help maintain sustainable communities in regard 
to the economy, the delivery of education, and other fundamental systems; and

WHEREAS 30% or 34,000" of Alaska’s 114,000"' uninsured arc served by CHCs; more than 83% of the 
patients seen nt CHCs in Alaska arc below 200% of the FPL;'V and the growth in the number of patients 
served at CI ICs has increased by over 65% from 2002 to 2006;v and

WHEREAS Ihe cost of salaries, recruitment, locunt tenens, insurance, equipment, health benefits, and 
utilities has risen, the cost of running Alnskn’s CHCs have more than doubled from 2002 to 2006;" und 
although funding showed a slow rise through 2005, in 2006 funding levels began declining: Bureau of 
Primary Health Carc (BPHC) grants, public insurance, self-pay, private insurance and indigent care funds, 
creating needs which affect the ability of the CI ICs in Alaska to provide quality primary care to the 
medically undcrservcd target populations; and

WHEREAS $8.35 million in state funding support will help alleviate the primary care workforce 
shortage crisis for Alaska’s CHCs and other safety net providers by providing local assistance with loan

"Serving Unalaska, the A leutian Islands and the Bering S e a "



repayments, housing, relocation, signing bonuses, recruitment travel and other recruitment costs, and by 
providing a statewide recruitment support program; and

WHEREAS $2.5 million in state funding support will provide the infrastructure for the Alaska 
Community Health Infonnation Network, essential to improve the safety, quality, and efficiency of health 
care delivery' by cutting out waste, reducing cnors, and affording providers the decision support they need 
to offer better health carc and have more time with patients; and

WHEREAS $650,000 in state funding support will help educate individuals, families and communities 
through a CHC community and statewide marketing campaign on the access available to all Alaskans at 
CHCs; and

WHEREAS $1.5 million in state funding support will assist the 124 CHC delivery site facilities with 
energy costs; heating fuel, electricity, and gasoline; and

WHEREAS the requested amount of state support will be offset because of the following: 1) Medicaid 
patients who use CHCs as their regular medical homes save Medicaid 33% (estimated savings of $3 
million per 5000 Medicaid patients);™ 2) medical expenses for CHC patients arc 41% lower compared to 
patients seen elsewhere;™1 3) use of primary carc clinics for non-urgent carc rather than emergency 
rooms results in savings (estimated savings of $2.7 million per 4200 non-urgent carc visits)"; and

WHEREAS expansion of primary carc due to adequate funding will have a positive economic impact on 
Alaska: reduction of overall health carc costs,* diminished growth of Medicaid spending,*1 and generation 
of$144, 528,348 in economic benefits in communities;*11 and

WHEREAS 37 states provide direct funding to CHCs totaling more tlian $632 million, but Alaska docs 
not currently provide direct funding in support of CHCs; and

WHEREAS the report from the Governor's Health Carc Strategies Council, released in January 2008, 
states in part that “Community Health Centers (CHCs) arc a valuable part of the “health carc safety net 
for Alaskans” and “The problems with CHCs and public health nursing is that both programs arc under­
funded” and “Strategies should include: 1) the State becoming more actively engaged as an active 
investor in the Community Health Center system through supplemental funding and regulatory relief’; 
and

WHEREAS IFHS is an important safety net provider of health carc in the Aleutians West Region, 
serving between 4,500 and 5,000 individual patients annually, and experiences all of the budgetary’ 
difficulties described above;

THEREFORE BE IT RESOLVED that the lliuliuk Family & Health Services, Inc. Board of Directors 
supports a $13 million appropriation from the state to strengthen Community Health Centers and the 
safety net in order to provide needed primary carc access to all Alaskans, including uninsured, under- 
insured and undcrservcd Alaskans.

PASSED AND APPROVED Tl IIS /3 DAY OF M o t/id ^_______ . 2008.

Thomas Enlow, President Tonya(Mjllcr, Secretary/Treasurer



1 U.S. Department o f Health and Human Services, HRSA. Bureau o f Primary Health Carc Section 330 Grantees Uniform Data 
System (UDS) Calendar Year 2006 Data Alaska Rollup Report.
" Ibid.
■ Deportment o f Labor and Workforce Development. Alaska Population Projections 2007 to 2030. July 2007, 
httn7/www.labor.stntc.ek.us/rescarclr/r>op/p.'oicctions/Alaskal’onl)roi.odr.
"  U.S. Department o f Health and Human Services, HRSA. Bureau o f Primary Health Care Section 330 Grantees Uniform Data 
System (UDS) Calendar Year 2006 Data Alaska Rollup Report. 
v Ibid.
vl U.S. Department o f Health and Human Services, HRSA. Bureau o f Primary Health Care Section 330 Grantees Uniform Data 
System (UDS) Calendar Year 2006 Data Alaska Rollup Report.
”  Health Services Utilization and Costs to Medicaid o f AFDC Recipients Served and Not Served by Community Health Centers.

The Robert Graham Center. National Association o f Community I Icallh Centers and Capital Link. Access Granted: The 
Primary Care Payoff'. August 2007.
“ Laurence C. Baker. Linda Schuurman Baker, “ Excess Cost of Emergency Dci*artmait Visits for Non-Urgent Care,”  Data Watch. 
Winter 1994. Health Affairs: the Policy Journal of the Health Sphere website 
h 1 tn://contenl hcalthalfairs org/cei/rctrin t/13/5/162. pdf.
* The Robert Graham Center, National Association o f Community Health Centers and Capital Link. Access Granted: The 
Primary Carc Payoff. August 2007.
"  Health Services Utilization and Costs to Medicaid o f AFDC Recipients Served and Not Served by Community I Icallh Centers. 
Duggar BC, ct al. Center for Health Policy Studies. 1994.
*“ The Robert Graliam Center, National Association o f Community Health Centers and Capital Link. Access Granted: The 
Primary Care Payoff". August 2007.

http://www.labor.stntc.ek.us/rescarclr/r%3eop/p.'oicctions/Alaskal%e2%80%99onl)roi.odr


COMMUNITY HEALTH CENTER FUNDING REQUEST SUMMARY

Workforce 
Recruitment and 
Retention 
(Statewide)

Estimated costs to develop capability for 
statewide recruitment efforts, including 
recruitment collaborative with partners, 
staffing, recruitment website, 
advertisements in newspapers/journals, 
recruitment travel to job fairs, conferences 
and technical assistance travel.

$2,921,317

Workforce 
Recruitment and 
Retention

Estimated costs *o provide local support 
to individual CHCs for recruitment 
programs such as loan repayment,

(Locai) housing reimbursement, relocation

$5,428,683

■i

Alaska Community 
Health Integrated 
Network
(Infrastructure I One­
time Appropriation)

Estimated capital and infrastructure start­
up costs for statewide health integrated 
network

$2,500,000

Marketing Campaign Estimated assistance per CHC 150,000
(Local) organization for local efforts to dovetail

with statewide campaign

TOTAL for FY2009 Average yearly increase in operational $13,000,000
costs based on 5-year average from 2002 
to 2006, HIT infrastructure costs, and 
marketing campaign costs



Why specifically do CHCs need state support for these 4 areas (workforce, HIT, 
marketing/education, energy assistance)? Concise answers for 4 areas:

1 )  T h e  w o r k f o r c e  s h o r t a g e  a n d  t h e  lack  o f  f u n d s  t o  c o m p e t e  a n d  w i n  c a n d i d a t e s  is h i t t i n g  
t h e  c r i t ic a l  p o i n t .  W e  c a n ' t  c o m p e t e  w it h  l o w e r  4 8 .

2 )  C H C s  n e e d  to  i n c r e a s e  a c c e s s  a n d  i m p r o v e  o p e r a t i o n s  t h r o u g h  e f f i c i e n c i e s  p o s s i b l e  w i t h  
a n  E H R  n e t w o r k ,  b u t  c a n ' t  a f f o r d  t h e  H I T  in f r a s t r u c t u r e .

3) C H C s  h a v e  n e v e r  b e e n  m a r k e t e d  a d e q u a t e l y  in  A la s k a  t o  i n f o r m  r e s i d e n t s  l o c a l l y  a n d  
s t a t e w i d e  a b o u t  C H C s  -  to  let  s e n i o r s  k n o w  t h e y  c a n  r e c e iv e  c a r e  a t  a C H C ,  t o  e n c o u r a g e  
M e d i c a i d  p a t i e n t s  t o  u s e  C H C s  t o  s a v e  t h e  s ta t e  m o n e y ,  t o  e n c o u r a g e  t h o s e  o n  p r iv a t e  
i n s u r a n c e  t h a t  C H C s  m a k e  g r e a t  m e d i c a l  h o m e s ,  e t c .  P e o p l e  in  A la s k a  t h i n k  C H C s  a r e  
" fr e e  c l i n ic s "  fo r  t h e  " p o o r '  -  t h e y  n e e d  to  b e  e d u c a t e d  t h a t  th is  a r e  h i g h  q u a l i t y  h e a l t h  
c e n t e r s  w i t h  t o p - n o t c h  p r o v i d e r s .  ( T h is  p i e c e  is c r u c ia l  t o  p r o d u c e  t h e  M e d i c a i d  s a v in g s  
t h a t  w i l l  o f f s e t  t h e  m o n e y  b e i n g  a d d e d  t o  t h e  s t a t e  b u d g e t . )

4) C H C s  a r e  u s i n g  m o n e y  t h a t  s h o u l d  b e  g o i n g  o w a r d  p a t i e n t  c a r e  to  p a y  f o r  i n c r e a s e d  
e n e r g y  c o s t s  ( h e a t i n g  f u e l ,  e l e c t r ic it y  -  a n d  e v e n  g a s o l i n e  fo r  t h e  r e q u i r e d  r e d u c t i o n  
b a r r ie r  s e r v ic e ,  t r a n s p o r t a t i o n ) .

L i n k  t o  t h e  f u l l  1 0 3 - p a g e  r e q u e s t  p r o p o s a l  as  w e l l  as  a n  e l e c t r o n i c  b r o c h u r e  s u m m a r i z i n g  t h e  r e q u e s t  
a n d  b e  d o w n l o a d e d  h e r e :  h t t p : / / w w w . a l a s k a p c a . o r ( t / C H C S t a t e F u n d i n e P u b l i c a t i o n . a s p x ? i d = 1 2 9 4 .

http://www.alaskapca.or(t/CHCStateFundinePublication.aspx?id=1294


L o c a l  M a n a g e m e n t  S erv ices

?$650,000

budget; s available a

P r e s e n t in g  t h e  M e s s a g e

'P a r t ic ip a t e  W i t h '  T a r g e t  A u d i e n c e  $ 2 0 ,0 0 0

• • P u b l i c  R e la t i o n s  $ 2 ,0 0 0

D ir e c t  M a l l  $ 7 ,5 0 0

Radio $ 1 2 4 ,0 0 0

T e l e v is i o n

N e w s p a p e r $ 2 2 3 ,0 0 0

$ 9 5 ,0 0 0

■ *t. ’’ ’ ' » • ’• I 4 i r f f i i r / ’ ' >;•' '  ’

>: ___________________________

i f f i g g a a f e s * ) : a  ; t  ; . k ^ 7 s > t

124 CHC Sites) /* .1 ■VVJClE ;/$S,689.938 S5.I39.938 ' .  • ?  Vj-SiSO^OCf]

• ' % t R h
7W > r.T< M L

f f iS l
W ^ « j ! y P > 4C I< S » « )  $500,000 $250,000 5250,000’



■ 0 .: , W orkforce Recrukm ent and

Signing Bonus Reimbursement Program (32 §• $10,000) $320,000

Relocation Assistance Program (32 <?■ $10,000) $320,000

Loan Repayment Program (32 5 62,500) $2,000,000

Recruitment Cost Reimbursement Program (32 $ 66,146) $2,116,683

Housing Assistance Program (32 <?• $12,000) $384,000

Site Visit Assistance for Providers and Spouses ( 9 6 $ 3,000) $288,000

Recruitment/Retention Statewide Collaborative Program 
Staff (Program Director, 3.0 FTE, Overhead)
Sourcing (2 X FTETravel to sites, conferences)
Memberships (3R Net, ASPR, etc)
Marketing Campaign (Research,Testing, Delivery [Multi-Media]) 
Marketing Materials (Program and Community Specific)
Stale Based Webslte/Clearlnghouse 
Web Based Marketing and Info Dlssem 
Student Rotations (100 students <» $3,600)
Strategic Planning/Coordination with State Partners 
*The Perfect Alaskan Provider'Profile Development

! V * ■ ' JC'k 1̂

$346,920 
$329,025 
$2,000 
$852,500 
$B98,000 
$22,872 
$65,000 
$360,0001 
$20,000 
$25,000 

$2,921,317

Total $8,350,000
f v \ ,  . * - i f f  ‘ Ji* - ,♦. .*£;? i. •
* Adetalled budget Is available at- www.alaskdDca.ora/CHCStateFundlnaPubllcatlonasox

• ' I n c l u d e s  M e d ic a l  a n d  C l i n i c a l  D irectors , P ro ject a n d  IT  M a n a g e r s  for c l in ic s  a n d  A P C A ,  a d d i t i o n a l  I T  ' 
Support a n d  G r a n t s  M a n a g e m e n t  v - -  • :
M  A  d e t a i l e d  b u d g e t  Is a v a i l a b le  at: w w w . a l a s k n p c n o rci/ C H C S tatPFu n d l n q P u b l l c a t l o n . a s p x

■ •VttKiVV /tv”(' ■ S .-i-*!: JltteWttvK'Wr' w Si)iiiVjSBBSSft

M
Tot/il Cost /S&itCHCs an<iAl^-pjyf$‘W<4?iSifafPaY O X

Personnel* • • » - •^2.568,000;,,̂  :SI
T rav e l  for
I m p l e m e n t a t i o n ^

2,000 '' $112,000 ' ■ V-' j ;$lU06o p ^

E q r t f i l K l f f . $500,850- 1 , * V f • *■ i i  ’ . • ■ $100,450 . $400,400;g,.,,f
$628,600 $0 $628,600

Subcontracts• * ■ • * .». $1,239,000 $0 $1,239,000 i ; ' •’ v
V - r

T o t a l * ? . ’
. . .  > •

$5,055,450 $2,668,450 $2,500,000/;'. |
u *  t •

http://www.alaskdDca.ora/CHCStateFundlnaPubllcatlonasox
http://www.alasknpcnorci/CHCStatPFundlnqPubllcatlon.aspx
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Subject written tostimony for Operating Budget F Y  2009

T h a n k  y o u  for your t ime a n d  for tne hard work y o u  d o  a a c h  d a y  o n  b e h a lf  of  A lask anB .

T h is  e m a i l  is to prov ide  electronic test imony for the n e e d  to re cons ider  the s ubs ta nce  a b u s e  provider rate 
increase .

A s  you're a lready  well  aware, a lc o h o l is m  a n d  c h e m ic a l  d e p e n d e n c y  Is a  serious prob lem  in  A la sk a ,  
c o m p r o m is in g  the hea lth  o f  In d iv id u a ls ,  famil ies , a n d  c o m m u n it ie s .  It’s Important to r e c ogn ize  a n d  
und e r s ta n d  that M e d ic a id  d o e s  not cover the majority of Ind iv idua ls  suffering from a dd ict ions  or 
a lc o h o l is m .  With the grow ing  state re l iance  o n  M e d ic a id ,  grant f u n d in g  h a s  d e c r e a s e d .  F o r  e x a m p le ,  last 
year  a lo n e ,  the D iv is io n  of  B e h a v io r a l  H e a lt h  grantees faced a m il l ion  dollar cut.  A lt h o u g h  there is a  lot of  
research a v a i la b le  o n  the  v a lu e  of  treatment a n d  the costa to c o m m u n it ie s  w h e n  treatmenl isn't readily 
a v a i la b le ,  fu n d in g  for o u b s t a n c e  a b u s e  treatment h as  not kept p a c e  with co m m u n ity  n e e d .  T h is  Is a  
ser ious  c o n cer n .  A g e n c ie s  that serve a  p o p u la t io n  of  |>eop!e that are prlmanly  not M e d ic a id  e l ig ib le  are 
Im p le m e n t in g  m e a s u r e s  lo  b a la n c e  their shr ink ing  b u d g e t s .  Unfortunately these m e a s u r e s  In c lude  
re duc in g  treatment capac ity  a n d  c lo s in g  program s. T h e  system is in crisis. F a m i l ie s  a n d  Ind lv laua ls  that 
w ant  h e lp  for add ict ions  ere f a c e d  with extensive  waiting lists that c a n  run as  l o n g  as  4o to 6 m o n t h s .  
S o m e  ne ve r  get the h e lp  they desperate ly  seek.

W h y  d o e s  this matter? W h y  s h o u ld  we care ab o u t  p e o p le  struggling with add ict ions  a n d  trealmant 
capac ity?

•  A lcoho l a n d  other drug a b u s e  are a  major  c a u s e  of traffic acc idents .
•  8 0 %  of incarcerations are Jailed for dr u g  or a lc o h o l  related crimes inc lud ing  h o m ic id e ,  assault , 

robbery, a n d  D U l s
e S u b s t a n c e  a b u s a  h a s  b e e n  l ink ed  to 7 0 %  o f  el l ca s e s  of ch i ld  a b u s e  a n d  research confirms that 

parental add ict ion  negative ly  Im pacts  children's d e v e lo p m e n t .
•  Adult a n d  ch i ld  protection services attribuled to a lc o h o l  a n d  drug a b u s e  cost our stale  m il l ions of  

dollars every year.

Lost  year T h e  C l itheroe  C e n te r  pro v id e d  services to ever 1 .4 0 0  p e o p le  from across the state. M ost  of 
these  p o o p l e  were not e l ig ib le  for M e d ic a id .  M a n y  of  these p e o p le  received services a6  a direct result of 
grant f o nd lng .

G r a n t  cute a n d  lack ot provider rate Increases  a lso  h a v e  a significant im pact o n  workforce d e v e lo p m e n t .  
A s k  a n y  director or m a n a g e r  of  a n  a g e n c y  a b o u t  their workforce d e v e lo p m e n t  c h a l le n g e s  a n d  you'l l 
consistently  h ea r  a b o u t  p r o b le m s  with recruitment a n d  retention of staff.

•  A  presentation recontty prov ided  to the Governor 's  I lea lthcare C o u n c i l  s h o w e d  that 2 1  % of the  total 
healthcaro workforce I b  e m p lo y e d  In bohav iora !  haalth. T h w e  is an  aver age  v a c a n c y  rate of 1 3 . 9 %  
across the state's be hav iora l  hea lth  organ izat ions  a n d  an  aver age  of  1 7 . 1  m o nths  before a  vacant 
posit ion  Is fi lled. T h is  contributes to a n  increas ing ly  stressful work e n v lr o n m s m  d u o  to m a n pow er  
shortages within the system. Staff is a s k ed  to d o  m ore with increas ing ly  fewer resources.

•  M a n y  a g e n c ie s ,  espe c ia l ly  thoco  w h o  \ervo a po pu la t ion  of cl ientele  that aro primarJy not e l ig ib le  for 
M e d ic a id  bonefits a n d  don't h a v e  other insurance  resources are Im p le m e n t in g  cost co nta inm ent  
m e a s u r e s  to b a la n c e  iholr Increasing ly  tight budgots .  T h e s e  In c lud e  steff w a g e s  freezes, e l im in a t io n  of 
cost cf  l iv ing Increases , le a d in g  to Increasing ly  noncom pet it ive  w ages .

•  T h e  A k  I l o u s in g  Trust recontty distributed informiit lon o n  w a g e s  a n d  h o u s in g .  'A  pe r s o n  living In 
A n c h o r a g e  m us t  earn * 1 7 . 7 1  per hour  to afford t l io a v o r a g e  fair market rent f o r a  2 b e d r o o m

mailto:Hoffman@lefllB.smte.ak.us
mailto:Senator_Bert_Stedman@laflls.Btato.ak.us
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apartment o f - f $ 4 2  m onth ly .  A  parsop*«5rnlng m in im u m  w a g e  must work 99 hours  to afford this rent." 
A n  a na ly s is  of C l ltheroe's  currenHfork force ind icates that app rox im ate ly  7 0 %  m a k e  less  th an  the 
a b o v e  hourly w a g e .  T h l s i s j i p K m l q u e  to C l ltheroe .  M a n y  staff are le a v in g  this field b e c a u s e  they 
s im p ly  c a n n o t  earn^^-Hvifigwage.

•  T h e  field is In criefi.  T h e  field Is lo s in g  staff, the fiold is lo s in g  program s a n d  treatment capac ity , a n d  
the c o m m u n it ie s  are feel ing Ih e  b a c k la s h .  I've b e e n  told that w h e n  I present o n  thes e  is s u e s  It Is self 
serving b e c a u s e  I represent a n  a g e n c y .  W h i le  I agr ee  It's critical for c o m m u n it y  m e m b e r s , c o n s u m e r s ,  
a n d  family m e m b e r s  to actively v o ic e  their conoe rns ,  I b e l ie v e  It's a ls o  Important for a g o n c ie 6  to d o  tha 
s a m e .  A g e n c ie s  are o n  the front lines', f ie ld ing  p h o n a  calls  from de sp erate  p e o p le  w h o  w ant h e lp ,  
family m e m b e r s  w h o  aro w o rde d  a b o u t  the life or death  of  a lo v e d  o n e .  A g e n c ie s  are the o n e s  w h o  
h a v o  to p la c e  thes e  p e o p le  o n  wait lists. A g e n c ie s  ere the o n e s  w h o  h a v e  to try a n d  ex p la in  that 
fu n d in g  is insufficient to cover n e e d .  A g e n c ie s  arc- the o n e s  w h o  h a v e  to m a k e  the very difficult 
d e c is io n s  to d o w n s iz e  or e l im inate  program s that are working .

rd  like to e n d  by  no t ing  s o m e  of the s u c c e s s e s  within this f ie ld .  T h o s e  w h o  get h e lp ,  c a n  a n d  d o  get  better.
W e  s e e  s u c c e s s e s  every s in g le  d ay .

P le a s e  recons ider  f u n d in g  the s u b s ta n c e  a b u s e  provider rate inc reas o .

Respectfu l ly ,

A n n e  D e n n i s - C h o i ,  M . S . ,  L . P . C .
Ex e c u t iv e  Director
T h e  S a lv at ion  A r m y  C llth ero e  C en ter
1 7 0 9  Bragaw . S u ite  B
A n c h o r a g e ,  A la sk a  9 9 508
(907) 7 7 0 -8 8 0 4  Direct
(907)  2 7 6 - 2 8 9 f  M e in
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A l a s k a  S t a t e  L e g i s l a t u r e

piease enter into tne record rry testirrony to the
committee name

committee on / / A .  3  l O  / S  &  , dated  — ^
bi^/subject

1 would like to express my support for Community H ealth  Centers funding: 
$10.5 million inserted into HB 310 (operating budget) and $2.5 million 
inserted into HB 312 (capital budget).

The $10.5 million in operating is for workforce recruitment/retention, public 
education/promotion on available health care access at CHCs, and energy 
cost assistance for clinics. The $2.5 million is a 1 time capital request for 
health information technology infrastructure to allow CHCs to use electronic 
health records.

The Anchorage N eighborhood Health Center is suffering from a primary 
care physician shortage resulting in a decrease o f  access to approximately 
1,280 patients (3,200 visits) per physician. W e are also faced with severe 
competition from private health care providers in recruiting physicians. The 
funds would help us to fund signing bonuses and relocation costs. It is 
imperative that this State deal with its primary carc shortage by providing 
funds to improve recruitment and retention o f  physicians to Alaska.

Thank you for your time.

Signed' . Joan Fisher, Executive Director
Anchorage Neighborhood Health Center

Representing (Optional)

Address

Phone No
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A l a s k a  S t a t e  L e g i s l a t u r e

Pleasa enter into the record my testimony to the Senate Jlpnggt

Committee on P H S S  B udget FV 2043. dated M jjo h A lS f iS

I aro writing concerning the budget recommendations regarding substance abuse treatment in the State 
of Alaska. 1 work In the field of substance abuse treatment as a substance abuse councilor and am currently 
employed at The Salvation Army Clitheroc Center inpatient program. Since I began working in the field in 
2000, in both Alaska and Washington, 1 have personally witnessed the erosion of available services to this 
population because of a continued decrease in available funding. There is a great deal of data available on tho 
prosocial benefits of substance abuse treatment versus incarceration as a method of decreasing the use of 
substances in our community, and I won’t reiterate that here except to say that chemical use is al epidemic 
proportions in our society, and to continue to decrease funding is socially irresponsible.

Tn addition to the social consequences o f  a continued decrease in funding on the community, it is becoming 
cctrcmely difficult to maintain adequate staff at the current available funding levels that exist today, Any 
pjduction in funding could be disastrous to the field which is taxed to the maximum in work overload and low 
pay, as It is. I personally have not had any kind of cost of living raise since I started in the field and am making 
Uc same amount of pay now that I made tn .2003, even though my job description (lead councilor), work load, 
education and experience have most certainly increased.

1 urge you to or least maintain our current (Unding »nd, hopefully, increasdt in the fbture.

Sincerely,

Signed: i g
TesUficr

Representing (Optional)

Address

Rhone number
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A l a s k a  S t a t e  L e g i s l a t u r e

Please enter into the record my testimony to the ,
Committee name

Committee o n   H ! b  3 / G > datcd_ 3 J J O J O I
Bill/Subject

H k : O0O S r^v lc i^J

-V.W <% j  ̂ V. O c cg , O . pi L ie  pro u\A«a rvsucK n ecd et> c'.Wtl

^ o Vct̂  ^  \W _ ' , ^ Co^ c pr\a*U /PJ, _
/ IV 'tfr 'f v j *cHl /y\x

v v o le r w c f .  u  0nc ^  ^ W r ’ Ao |><4 fv-r,A -VV’ C \ r

\ r ^ n \  a j j t^-evcs . T* \ c * x  -^V s f v o y e * - ! .

pi îo | -+Vtt3t  vj'.Vt V*. i-s c or-f trcnte w’f+W Hô U.

W«C.y> p*** **** » ♦* IV' 4V-C LwAjjt  ̂ .

IV̂ n-V- #J.

Signed:  cU. C or tWo 6 i or j  c
Testifier

Representing (Optional)

------1̂ 0]--S i— r. <» A'/- 4 4 l  li.r
Address

Q D  I ' viz?
Phone number
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Monday, March 17,2008

To xhc Senate Finance Committee;

My name is Courtney Randall and 1 live in Palmer, Alaska.

1 tun providing public testimony in support of stale funding for Community Health 
Centers (CHCs).

CHCs provide quality, cost-effective care to communities throughout the state. 
Specifically, Mat-Su Health Services and Sunshine Community Health Center provide 
access to primary care for Mat-Su residents who would not receive primary and 
preventative health care services otherwise. These clinics, and other CHCs throughout 
the state, also reduce unnecessary emergency room visits.

CHCs need direct state funding to help with workforce recruitment /retention, health 
information technology, marketing/education about the clinics, and energy assistance.

Please include $13 million in the state budget for Community Health Centers.

3813 North Tcakwood Way 
Palmer, AK 
(907) 745-0746

Id evZW 90 90 WT
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Monday, March 17,2008

To the Senate Finance Committee:

My husband, Ryan Ray, and I, Melissa Ray, live in Palmer, Alaska.

We are providing public testimony in support of state funding for Community Health 
Centers (CHCs).

Mat-Su Health Services and Sunshine Community Health Cenier provide access to 
primary care for Mat-Su residents who would otherwise be medically disenfranchised. 
These clinics and other Community Health Centers throughout the state provide quality, 
cost-effective carc to Alaska’s communities. CHCs need direct state funding to help with 
workforce recruitment /retention, health infonnation technolog}', marketing/education 
about the clinics, and energy assistance.

Please include S13 million in the state budget for Community Health Centers.

3811 North Tcakwood Way
Palmer, AK
99645

(907) 746-9804

90 SO ucp
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M id -V a lle y  S e n io rs , Inc.

Date: March 17. 2008
1 1 B 7 S  W « » t  M t u V o l l n y  W s y ,  s m t o  A

To: Senate Finance Committee wn&iiia, we*k« ewsr
Phone: 007.B92-6114 Kac 907-382-'972

From: Leslie Wheeler
Executive Director 
Mid-Valley Seniors, Inc.

Chairperson
Coalition of Mat-Su Senior Centers

Dear Committee Members:

Thank you for the opportunity to submit the following testimony on behalf of the 
Coalition of Mat-Su Senior Centers and Mid-Valley Seniors, Inc. We cannot stress 
enough the Importance of support for Incremental funding of operating funds ($1.5 
million) and capital funds ($2 million) to support existing core senior community-based 
grants. As one of our clients told me personally, "Without the mealc you deliver to me. 
I would bo in a nursing homo."

. 6 
UnlfcodWay
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tSSUE: Family and Community Elder Supports (FACES)
Funding for Senior Community Based Grants must be increased to keep pace with the 
growth in population and cost of living increases,

H o m e  a n d  c o m m u n i t y - b a s e d  s e r v ic e s  a l l o w  s e n i o r s  t o  l i v e  i n d e p e n d e n t l y  i n  t h e ir  h o m e s  a n d  
c o m m u n i t i e s  a n d  p r e v e n t  o r  d e l a y  o u t - o f - h o m e  p l a c e m e n t .  S e n i o r  g r a n t s  p r o v i d e  f o r  h o m e -  
d e l i v e r e d  a n d  c o n g r e g a t e  m e a l s ,  s e n i o r  t r a n s p o r t a t i o n ,  c a r e  c o o r d i n a t i o n ,  a d u l t  d a y  c a r e ,  
r e s p i t e  c a r e ,  c h o r e  s e r v ic e  a n d  f a m i l y  c a r e g i v e r  s u p p o r t .  T h e s e  s e r v ic e s  s u p p o r t  f a m i l i e s '  

,‘ i n d e p e n d e n c e  a n d  are  a n  e f f e c t i v e  m e c h a n i s m  for  f a m i l i e s  to  m a i n t a i n  c a r e  fo r  a  l o v e d  o n e  i n  
. ' t h e ir  o w n  h o m e  a n d  c o m m u n i t y .  S e n i o r  c o m m u n i t y  b a s e d  g r a n t s  a r e  a  k e y  c o m p o n e n t  i n  

t h e  s t a t e w i d e  in f r a s t r u c t u r e  o f  s e n i o r  c a r e .

W h i l e  A l a s k a ' s  s e n i o r  p o p u l a t i o n  g r e w  6 0 %  i n  t h e  p a s t  d e c a d e ,  f u n d i n g  for  s e n i o r  
c o m m u n i t y  g r a n t s  h a s  r e m a i n e d  f l a t  S t a g n a n t  f u n d i n g  h a s  l e d  t o  c u t b a c k s  in  t h e s e  c r u c i a l  
s e r v ic e s  w h i c h  e n a b l e  s e n i o r s  t o  c o n t i n u e  l i v i n g  s a f e ly  i n  t h e i r  h o m e s  a n d  c o m m u n i t i e s .  
C u t b a c k s  t a k e  s e v e r a l  f o r m s :  p r o v i d i n g  h o m e - d e l i v e r e d  m e a l s  2 - 3  t i m e s  p e r  w e e k  i n s t e a d  o f  
5 - 6  t i m e s ;  r e d u c i n g  t h e  n u m b e r  o f  h o u r s  o f  r e s p it e  a l l o c a t e d  t o  e a c h  f a m i l y ;  w a i t  lists.

S e n i o r  c o m m u n i t y - b a s e d  g r a n ts  target  o l d e r  A l a s k a n s  w h o  a r e  fr a i l ,  I s o l a t e d ,  a n d  o f  m o d e s t  
i n c o m e  a n d  c a n n o t  a f fo r d  t h e  f u l l  c o s t  o f  s e r v ic e s  b u t  d o  n o t  q u a l i f y  for  M e d i c a i d  b e c a u s e  
t h e y  d o  n o t  m e e t  n u r s i n g  h o m e  l e v e l  o f  c a r e  a n d  i n c o m e  r e q u i r e m e n t s .  T h e s e  s e r v ic e s  a l s o  
s u p p o r t  f a m i l i e s ;  s e v e n t y - f i v e  p e r c e n t  o f  s e n i o r s  w h o  r e q u i r e  a s s is t a n c e  a r e  cat 4 for  i n  t h e  
h o m e  b y  f a m i l y  m e m b e r s .  F a m i l i e s  a s s u m e  m o s t  o f  t h e  r e s p o n s i b i l i t y  f o r  t h e  c a i e  o l  th is  
o l d e r  f a m i l y  m e m b e r  w h i l e  w o r k i n g ,  c a r i n g  fo r  c h i l d r e n  a n d  h o l d i n g  o t h e r  r e s p o n s i b i l i t i e s .  
R e s e a r c h  s h o w s  th a t  s u p p o r t  s e r v ic e s  for  t h e  f a m i l y  c a n  m a i n t a i n  th is  i n f o r m a l  c a r e  l o n g e r  
a n d  d e l a y  p l a c e m e n t  o f  t h e  e l d e r .  T h e  A l z h e i m e r ' s  R e s o u r c e  A g e n c y ' s  d a t a  s h o w s  th at  i n -  
h o m e  r e s p it e  a l o n e  d e l a y s  o u t - o f - h o m e  p l a c e m e n t  a n  a v e r a g e  o f  1 2  m o n t h -  i n  7 0 %  o f  t h e  
c a s e s .

A c c o r d i n g  t o  t h e  D i v i s i o n  o f  S e n i o r  a n d  D i s a b i l i t i e s  S e r v i c e s ,  t h e  a n n u a l  c o s t  p e r  p e r s o n  for  
s e n i o r  c o m m u n i t y - b a s e d  g r a n t s  is  $ 7 0 0 .

S e n i o r  g r a n t - f u n d e d  s e r v ic e s  a r e  c o s t - e f f e c t iv e  a n d  i m p r o v e  t h e  q u a l i t y  o f  l i f e  for  s e n i o r s  a n d  
t h e i r  f a m i l y  c a r e g iv e r s .  G i v e n  t h e  a n n u a l  c o s t s  o f  n u r s i n g  h o m e  c a r e  ( o v e r  S I  7 0 , 0 0 0  p e r  y e a r  
p e r  p e r s o n ) ,  s u p p o r t i n g  s e n i o r s  a n d  t h e ir  f a m i l y  c a r e g iv e r s  t h r o u g h  t h e  s e n i o r  g r a n ts  s y s t e m ,  
m a k e s  s e n s e  f r o m  a  s o c i a l  a s  w e l l  as  a f i n a n c i a l  p e r s p e c t i v e .

SOLUTION:
Approve an increment of $1.5 million GF/MH operating funds and $2 million capital funds 
to support existing core senior community-based grants.

SUPPORT FOR THIS OPTION:
T h e  2 0 0 ^  P a c i f i c  I l e a l t h  P o l i c y  G r o u p  a n d  t h o  2 0 0 6  P u b l i c  C o n s u l t i n g  G r o u p ,  b o t h  
i d e n t i f i e d  p r e v e n t i o n  s e r v ic e s  t h a t  p r o v i d e  e s s e n t ia l  l o w e r  c o s t  c a r e  m  t h e  h o m o  as e s s e n t ia l  
t o  d e l a y  o r  e l i m i n a t e  t h e  n e e d  fo r  h i g h e r  c o s t  n u r s i n g  h o m e  c a r e .



Public Safety
D i v i s i o n  o f  A d m i n i s t r a t i v e  S e r v i c e s

Sarah Palin, Governor 
Walt Monegan, Commissioner

S t a t e  o f  A l a s k a

D e p a r t m e n t  o f

March 12, 2008

The Honorable Lyman Hoffman, Co-Chair 
The Honorable Bert Slcdman, Co-Chair 
Senate Finance Committee 
State Capitol, Room 532 
Juneau, AK 99801-1182

Dear Senators Hoffman and Stedman:

On March 10, during discussions on the operating budget (HB 310) the committee 
requested additional information concerning the Department o f  Public Safety 's aircraft fleet as 
well as information about trooper vacancies and recruitment expectations. Questions regarding 
our aircraft fleet appeared to be based on information in an email from me to Senator O lson’s 
s taff responding to questions posed to us.

We currently have an active invitation to bid (1TB) soliciting offers to sell up to two Piper 
PA-18 Super Cub aircraft. Our intention is to add these to our existing fleet. An earlier 
solicitation resulted in three aircraft being offered to us, however the offered prices were far 
above our available budget. We then modified the specifications and issued a new ITB; it will 
close on March 21. Funds to purchase these aircraft come from the sale o f  the King Air Defense 
C-12, a Cessna 170B, and miscellaneous aircraft parts retained under the authority o f  aircraft sale 
and replacement appropriations, not front some other financing mechanism sucli as the master 
lease program..

There were several questions about any plans we may have to acquire a King Air 350.
We are not intending to purchase such an aircraft al this lime nor have we asked for an 
appropriation for this purpose. My initial email lo Senator Olson’s staff included a discussion o f  
a King Air in response to a question asking about planned changes to our aircraft inventory, and 
a specific question about any plans for another King Air. As you may know, with the sale o f  the 
jet, the department now has only one high-capacity twin engine aircraft - a King Air 200. Prior 
to acquiring the jet. the department’s aircraft fleet included two King Airs: the one we currently

P.O.Box 111200. Juneau. AK 00811-1200 Phone: 007.465.4230 - Fax: 007.465.5500



Division o f  Administrative Services Page 2

operate, and a second King Air originally acquired from military surplus and later sold to help 
cover the cost o f  the jet.

Wc continue to assess our aircraft needs, and we think that our ability lo accomplish our 
mission would be improved with another high speed, relatively short-runway capable, and 
relatively fuel efficient turbo prop aircraft, such as a King Air 350. Obviously, however, 
anything along these lines would be expensive to acquire and maintain (as was correctly noted in 
committee, this is a multi-million dollar aircraft), and wc have many higher priority competing 
needs at this time, including the replacement o f  our Anchorage aircraft hanger and ensuring that 
wc have enough funding for maintenance on our existing aircraft fleet.

The committee also raised questions about how many vacant positions we have now and 
how many new troopers wc expect to hire next year.

The divisions o f  Alaska State Troopers and Alaska Wildlife Troopers currently have 34 
vacant commissioned positions. Another three positions will become vacant soon due to recently 
announced resignations and retirements.

Fourteen state trooper recruits have started the spring 20U8 academy and we are hoping to 
hire at least another 10 officers from other police agencies through the lateral hire process. Our 
recruitment efforts for the fall 2008 academy, which begins in August, have attracted a very high 
number o f  applicants -  so high that we will likely need to assign additional staff to work on 
background checks. Given this high level o f  interest, wc remain hopeful that wc will end up 
recruiting enough troopers to fill all o f  our vacant positions.

However, I must note that the operating budget proposal presented by the Senate Finance 
Subcommittee includes significant reductions from the Governor’s budget proposal. If wc arc 
successful in filling our existing budgeted trooper positions, and the budget is adopted as 
proposed by the subcommittee, the department will almost certainly need a multi-million dollar 
supplemental appropriation for FY 2009.

I hope this has answered the committee's questions. Please contact me if you have 
additional questions.

Sincerely,

Dan Spencer, Director

cc: flic I lonorable Charlie Huggins, Vice-Chair
The Honorable Kim Elton 
The Honorable Donald Olson 
The Honorable Joe Thomas 
I he Honorable Fred Dyson
Karen Rehfcld, Director. Office o f  Management and Budget


