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W O R K  D R A F T

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  166( )

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - F IF T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

BY
Offered:
Referred:
Sponsor(s): REPRESENTATIVES THOMAS, Gara, Crawford, Foster, LeDoux 
SENATORS Thomas, McGuire, Klton, Ellis, French

A  B I L L

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t i n g  to c o n t r ib u t io n s  f r om  p e rm a n e n t  fu n d  d iv id e n d s  to c o m m u n i t y  

f o u n d a t io n s ,  to c e r t a in  e d u c a t io n a l  o r g a n iz a t io n s ,  a nd  to ce r ta in  o t h e r  c h a r i t a b le  

o r g a n iz a t io n s ;  r e la t in g  to the e x e cu t io n  u p o n  p e rm a n e n t  f u n d  d iv id e n d s ;  a m e n d in g  R u le  

89, A la s k a  R u le s  o f  C i v i l  P ro cedu re ; a n d  p r o v i d i n g  fo r  an effec t ive da te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T I I E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  43.23 is amended by  a d d in g  a n e w  sect ion to read:

See . 43.23.062. C o n t r i b u t io n s  f r om  d iv id e n d s ,  (a) N o tw ith s tand in g  

A S  43.23.069, the Department o f  R e v e n u e  sha l l prepare the e le c tro n ic  A laska 

pe rm anen t fund d iv id e n d  app l ica t io n  to a l lo w  an app l icant w ho  f iles e le c t ro n ic a l ly  to 

d irect that m o n e y  be subtracted from the d iv id e n d  payment and con tr ibu ted  to one  or 

m ore  o f  the educat iona l o rgan iza t ions , c om m u n it y  foundat ions , o r  char itab le 

o rgan iz a t io n s  that appear on the co n t r ib u t io n  l ist conta ined in  the app l ica t io n . A  

c o n t r ib u t io n  to an organ izat ion m ay  be $25, $50, $75, $100, or more , i n  increments o f  

$50, up  to the total amount o f  the pe rm anen t fund d iv id end  that the app l ican t is 

en t it led to rece ive . I f  the total am oun t o f  con tr ibu t ion*  elected by  an a pp l ic a n t  exceeds
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the am oun t o f  the permanent fund d iv id end  that the app l ic a n t  is en t it led  to rece ive , 

co n tr ibu t ions  sha ll be deducted  from the d iv id end  in  the order o f  p r io r ity  elected b y  

the app l ican t on the a p p l ic a t io n  un t i l  the entire am oun t  o f  the d iv id e n d  that the 

a p p l ic a i  t is e rt i t le d  to re ce iv e  is a l located for co n tr ibu t ion . T h e  e le c tro n ic  d iv id end  

a p p l ic a t io n  form must in c lu d e  n o t ic e  that

(1) con t r ib u t io n  changes may not be m ade  after the app l ica n t  files the 

e le c tro n ic  permanent fund d iv id e n d  app l ica t ion ; and

(2) no m o n e y  contr ibu ted  w i l l  be used for a dm in is t ra t iv e  costs incurred 

i n  im p lem e n t in g  this sect ion and  m on e y  from the d iv id e n d  fund w i l l  not be used for 

that purpose.

(b) T he  department s h a l l  l ist each campus o f  the U n iv e r s i t y  o f  A laska and 

sha l l l ist each other educa t iona l o rgan iza t ion , c o m m u n i t y  founda t io n , or char itab le 

o rgan iza t io n  e l ig ib le  unde r (c) and (d) o f  this sect ion o n  the con tr ib u t io n  list by 

g eog rap h ic  reg ion  in  ra ndom  order, and the order sha l l b e  changed  each year. O n  the 

con t r ib u t io n  list, o rgan iza t ions  sha l l also be grouped b y  type w i t h in  each geograph ic 

reg ion . T h e  department sha l l p r o v id e  a statement o f  the co n t r ib u t io n s  made b y  an 

i n d iv id u a l  that is su itab le  for federa l in com e  tax purposes to each in d iv id u a l  w ho  

e lects to contr ibute unde r (a) o f  th is section.

(c) O ther than a c o m m u n i t y  foundation, the departm ent m a y  not in c lud e  a 

cha r itab le  o rgan iza t ion  on  the con tr ib u t io n  list for a d iv id e n d  year un less the purpose 

o f  the char itab le o rgan iz a t io n  is to p rov ide  programs for you th  deve lopment , 

w o rk fo rce  d eve lo pm en t , arts and  cu lture, a id and serv ices to the e ld e r ly , low- incon ic 

in d iv id u a ls ,  in d iv id u a ls  in  em e rg en cy  situations, d isab led  in d iv id u a ls ,  in d iv id u a ls  w ith  

m enta l i l lness , p r im a ry , v o ca t io n a l and h igher educa t io n , hea lth  and dental care, 

recreat iona l fac i l i t ies , c h i l d  abuse and neg lect, c c c m .m ic  d eve lo pm en t , food 

assistance, l ibrar ies, p u b l i c  b roadcast ing , re cy c l in g  o f  waste , a n im a l  rescue, and zoos. 

T h e  department m a y  not in c lu d e  on  the con tr ibu t ion  l ist an edu ca t io na l organ izat ion , 

c o m m u n it y  foundat ion , or ch a r ita b le  organ izat ion that is the a f f i l ia te  o f  a group. For 

purposes o f  this subsect ion ,

(1) "aff i l iate" m eans an organ iza t ion o r founda t io n  that d irect ly  or 

in d ir e c t ly  through one  o r m o re  in termed iar ies contro ls , is co n t ro l le d  by, or is under

SC .S  C S I I B  16 6 ( ) -2-
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c om m on  contro l w it h ,  a group;

(2) "group" has the m ean ing  g iv en  in  A S  15.13.400(8)(B).

(d) E xcep t  for each campus o f  the U n iv e rs ity  o f  A laska , the department m ay  

in c lu d e  an educa t io na l o rgan iza t ion , c om m un it y  founda t ion , or charitab le o rgan iza t io n  

on the con tr ib u t io n  l is t for a current d iv id e n d  year o n ly  i f  the organ ization

(1) f i les  an app l ica t ion  for in c lu s io n  on  the list for that d iv id e n d  year 

on the form requ ired  b y  the department be lo re  June 15 o f  the qu a l i fy in g  year;

(2) is exempt from taxation unde r 26 U .S .C .  501(c)(3) (Internal 

R e v enu e  Code)  as an  educat iona l or a char itab le  organ iza t ion  on the date o f  

app l ica t ion ;

(3) w as  qu a l i f ie d  for tax exempt status under 26 U .S .C .  501(c)(3) 

(Interna l R e v e n u e  C o d e )  as an educat iona l or a cha r itab le  o rgan iza t ion d u r in g  the two 

ca lendar years that im m ed ia t e ly  precede the year the app l ica t io n  is filed;

(4) has a current Internal R evenu e  S e rv ic e  Fo rm  990 on f i le  w i t h  the 

Un ited  States D epa r tm en t  o f  the Treasury Interna l R e v e n u e  Serv ice , or, i f  the Internal 

R evenu e  S e rv ic e  has granted a f i l in g  ex tens ion for the current year, has on f i le  that 

f o n n  for the im m e d ia t e ly  prev ious year;

(5) is d irected b y  a vo lun ta ry  board o f  d irectors or loca l a d v iso ry  board 

w hose  m embers  arc res idents ot the state;

(6) p ro v id e d  in  the state a id or serv ices d u r in g  the two ca lendar years 

that im m ed ia t e ly  p re ce d e  the year the app l ica t io n  is f i led ;

(7) rece ives  at least $100,000 or f iv e  percent o f  its total annua l 

receipts, w h ic h e v e r  is  less, from contr ibut ions;

(8) has comp le ted  and prov ided  to the department a f in anc ia l aud it 

w ith  an u n q u a l i f i e d  o p in io n ,  conducted  b y  an int* udcn t cert if ied p u b l ic  accountant 

for the f isca l year to w h ic h  the Internal R evenu e  S e rv ic e  Fo rm  990 requ ired under (4) 

o f  th is subsec t ion  app l ie s ; this paragraph app l ie s  o n ly  to an organ iza t ion w ith  a total 

annua l budget that exceeds S250.000 du r ing  the f isca l year to w h ic h  the Internal 

R evenue  S e rv ic e  F o n n  990 required under (4) o f  th is  subsect ion applies; and

(9) does not make grants or co n t r ib u t io n s  to an o rgan iza t ion  that is 

exempt from taxat ion u n d e r  26 U .S .C .  501(c)(4) or (6).
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(c) U n le ss  an appropr ia t ion s p e c if ic a l ly  d irects that the m o n e y  b e  used for 

costs in cu r red  in  im p lem e n t in g  this section , the department m ay  not use m o n e y  from 

the d iv id e n d  fund for adm in is tra t ive  costs incu rred  in  im p lem e n t in g  this sec t ion  even 

i f  it has been appropr iated for cos ic o f  a dm in is te r in g  the d iv id e n d  p rog ram . H i e  

departm ent m a y  not use m oney  contr ibuted unde r (a) o f  this section for a dm in is t r a t iv e  

costs in cu r red  in  im p lem e n t in g  this section . C o n t r ib u t io n s  sha ll be d is t r ib u te d  to each 

o rgan iz a t io n  as soon as pract icab le .

(f) T h e  department m ay  estab lish an app l ic a t io n  fee not to exceed  S50 for each 

educa t iona l o rgan iza t io n , c om m un it y  founda t ion , or char itab le  o rg a n iz a t io n  that files 

an a p p l ic a t io n  unde r  (d) o f  this sect ion . T h e  app l ic a t io n  fees sha l l b e  separately 

accoun ted  for unde r  A S  37.05.142. T h e  annua! estimated ba lan ce  in  the account 

m a in ta in e d  under A S  37.05.142 for a pp l ic a t io n  fees co l lec ted  under th is  subsect ion 

m ay  be  appropr ia ted  for costs o f  a dm in is te r in g  th is section .

(g) T h e  department m ay  use an agent or enter in to a co n tra c t  for the 

im p lem e n ta t io n  and operat ion o f  the co n tr ib u t io n  p rogram  under th is s e c t io n . Before 

e x e cu t in g  a contract w it h  a corporat ion or o ther organ iza t ion , M e o r g a n iz a t io n  must 

p ro v id e  a c o p y  o f  its p o l ic ie s  and procedures to the department. A  con tra c t  entered 

in to unde r th is subsec t ion  is exempt from  A S  36.30 (State P rocurement C o d e ) .

(h) A  p u b l i c  agency that c la im s  a d iv id e n d  on b e h a l f  o f  an i n d i v id u a l  under 

A S  43.23.015(c) m a y  not elect to m ake con tr ibu t ions  from  the d iv id e n d  unde r (a) o f  

this sect ion .

(i) H i e  department m ay  adopt regu la t ions unde r AS  44.62 (A dm in is t ra t iv e  

P rocedure A ct) to carry  out the p rov is ions  o f  th is section . I f  an o rg a n iz a t io n  disagrees 

w it h  an ac t ion  o f  the department under th is sect ion and requests an a dm in is t r a t iv e  

hea r ing , the h ea r in g  sha l l be conducted  b y  the o l i i c o  o f  a dm in is t r a t iv e  hearings 

(AS 44.64.010).

(j) B y  January 20 o f  each year, the department sha l l p repare  a report 

id e n t i f y in g  the organ iza t ions  on  the co n tr ib u t io n  list for the im m e d ia t e ly  p reced ing  

year, together w it h  the amount o f  con tr ibu t ions  m ad e  to each o f  the o rgan iz a t io n s , and 

sha ll n o t i f y  the leg is la tu re  that the report is a va i la b le .

(k) In  th is  sect ion , " com m un ity  foundat ion" means a nonpro f it ,  au tonom ous ,

S C S C S I I B I 6 6 (  )  - 4 -
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p h i la n th r o p ic  inst itu t ion that is organ ized  and operated p r im a r i ly  as a  permanent 

c o l le c t io n  o f  endowed  funds for the long-term benef it o f  a de f in ed  geo g raph ic  area 

w i t h in  o n e  or more m un ic ip a l i t ie s ,  that has a long-term goal o f  i n c reas ing its 

pe rm anen t unrestr icted char itab le e n d ow m en t  to benef it the area served, O int p r im a r i ly  

p ro v id e s  benef its b y  m ak in g  grants and m a y  also p rov ide  other forms o f  charitab le 

serv ices , tha makes grants that are not l im i t e d  to p ro v id in g  one type o f  bene f it  or to 

s e r v in g  o n e  popu la t io n  segment, and that makes grants to m u lt ip le  grantees.

* Sec. 2. A S  43.23.065(a) is amended to read:

(a) Excep t as p rov ided  in  (b) o f  th is section , 20 percent o f  the annual 

pe rm anen t fund d iv id e n d  payab le  to an in d iv id u a l  is exempt from le v y ,  execut ion , 

g a rn ishm en t , attachment, or any other rem edy  for the c o l le c t io n  o f  deb t . N o  other 

e x em p t io n  app lies to a d iv id end . N o tw ith s ta nd in g  o .her laws, a w r it o f  e x e cu t io n  upon 

a d iv id e n d  that has not been d e l iv e red  to the debtor m a y  be served  on the 

c om m is s io n e r  by

(1) cert if ied m a i l ,  return rece ip t requested; o r

(2) a c i v i l i a n  process s e r ve r ,  l ic e n s e d  b y  the c o m m is s io n e r  o f  p u b l i c  

sa fe ty u n d e r  A S  22.20.120, u s in u  e le c t r o n ic  e x e cu t io n  p ro cedu res  us p ro v id e d  

u n d e r  r e g u la t io n s  adop ted  by  the  d e p a r tm e n t  [. I  P O N  R E C E IP T  O F  A  W R IT  B Y  

C E R T I F I E D  M A I L ,  R E T U R N  R E C E IP T  R E Q U E S T E D ,  T H E  C O M M IS S IO N E R  

S H A L L  D E L I V E R  T H A T  P O R T IO N  O F  T H E  D I V I D E N D  E X E C U T E D  U P O N  T O  

T H E  C O U R T  A L O N G  W1 rH  T H E  C A S E  N A M E  A N D  N U M B E R ) .

* Sec. 3. A S  43.23.065(d) is amended to read:

(d) A n  ass ignment o f  or le v y ,  ex e cu t io n , garn ishment , attachment, or other 

rem edy  for the c o l le c t io n  o f  debt a pp l ied  to a d iv id e n d  for a year m ay  not be accepted 

b y  the departm ent before A p r i l  ’ o f  that same year. AS  09.38.080fc) and 09.38.085 do 

not a p p ly  to a le v y  on  a permanc . it  fund d iv id e n d . U p o n  re ce ip t  o f  a v r i t  o f  

e x e c u t io n  i n  a c c o rd a n c e  w ith  (a) o f  th is  sec t ion , o r  o t h e r  co u r t  o rd e r ,  the 

c o m m is s io n e r  sh a l l  d e l i v e r  that p o r t io n  o f  the d iv id e n d  execu ted  u p o n  to the 

c o u r t  a lo n g  w it h  the case n am e  a n d  n u m b e r  ( T H E  D E P A R T M E N T  I H A L L  

I N C L U D E  T H E  C A S E  N U M B E R  W I T H  A  D I V I D E N D  O R  P O R T IO N  O F  A  

D I V I D E N D  T R A N S M IT T E D  T O  T H E  C O U R T  IN  R E S P O N S E  T O  A  W R I  T O F

-5-
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E X E C U T IO N  O R  O T H E R  C O U R T  O R D E R ] .  A t the t im e  p aym en t  is m ade  to the 

court, the depaEmeut sha l l send m  the in d iv id u a l at the address p ro v id e d  in  the 

in d iv id ua l's  d iv id end  a p p l ic a t io n  and to the court that issued the w r it  or order a no t ice  

that conta ins

(1) no t i f ic a t io n  that a l l or part o f  the ind iv id u a l's  d iv id e n d  has been 

se ized  under a writ o f  execu t io n  or court order;

(2) t lx  .am e and address o f  the court that issued the w r it  o r  order;

(3) the case n um b e r  for w h ic h  the wr it or order was issued;

(4) the am oun t se ized under the writ or order; and

(5) no t i f ic a t io n  that the in d iv id u a l has 30 days from  the date the no t ice 

is m a i le d  in  w h ic h  to f i le  w it h  the court an ob jec t ion  to the se izu re  i f  a m istake has 

been  made .

* Sec . 4. A S  43.23.062 is repea led  o n  D ecem be r  31, 2011.

* See. 5. T h e  uncod if icd  law  o f  the S la te o f  A laska is amended b y  a d d in g  a n e w  sect ion to 

read:

I N D I R E C T  C O U R T  R U L E  A M E N D M E N T .  he changes m ad e  b y  secs. 2 and 3 o f  

th is  A c t h a v e  the effect o f  c h a n g in g  R u le  89, A laska Ru les o f  C i v i l  P rocedure , b y  a l lo w in g  a 

c i v i l i a n  process server l icensed  b y  the com m is s io ne r  o f  p u b l ic  safety to execute upon a 

pe rm anen t fund d iv id e n d  issued unde r A S  43.23 by e lec tron ic m eans  in  accordance w ith  

regu la t io ns  adopted by  the D epa r tm en t o f  R e venu e  and by  es tab l ish ing  how ’ the com m is s io n e r  

o f  re venue  sha l l d e l iv e r  the po r t ion  o f  the d iv id e n d  executed upon to the court.

* Sec . 6. T h e  u n cod if icd  law  o f  the b ia t c  o f  A laska is amended b y  a d d in g  a n ew  sect ion to 

read:

A P P L I C A B IL IT Y .  A S  43.23.062, enacted by sec. 1 o f  th is A c t , app l ie s  to the A laska 

pe rm anen t fund d iv id ends  for 2009, 2010, and 2011.

* S ec . 7. T h e  uncod if icd  law  o f  the State o f  A laska is amended b y  a d d in g  a n ew  sect ion to 

read:

C O N D I T I O N A L  E F F E C T .  Sec t ions  2, 3, and 5 o f  this A c t  take effect o n ly  i f  sec. 5 o f  

th is  A ct re ce ives  the two-thirds m a jo r i t y  vo te  o f  each house requ ired  b y  art. IV .  sec. 15, 

C o n s t i tu t io n  o f  the State o f  A laska .

* Sec . 8. l i b s  A ct takes effect im m ed ia te ly  unde r A S  01.10.070(c).
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Identifier (file n am e ): scscshb ih -oohpfd -im h _________________ Dept. Affectecb____________ D O R___________________
Title  P F D  Charitab le giving____________________ RDU  Revenue  P rog ram s & Support
_________________________________________________________________________________ Com ponent Perm anen t Fund Dividend___________
S p o n s o r ___________________ Rep resen ta tive Thom as___________________  _______________________________________
Requeste r ________________________Sena te  F inance_______________________ Com ponent Number 981

S T A T E  O K  A L A S K A  Fiscal Note Number _______________________
20 0 8  L E G IS L A T IV E  S E S S IO N  Bill Version: SCS CSHB16C(FIN)

() Publish Dale; _______________________

E x p e n d i t u r e s / R e v e n u e s __________________________________________ (T h o u s a n d s  o f  D o l la r s )
N ote: Amounts do not include in flation un less otherw ise noted bel iw,

Appropriation
Required Information

O PERA T IN G  EX PEN D ITU RES FY 20 0 9 FY 2009 FY 2 01 0 FY 2011 FY 2 0 1 2 F Y  2013 FY  2014
P e rson a l S e rv ices 
Travel 
Contractual 
Supp lies 
Equipment 
Land & Structu res 
G rants & C la im s 
M isce llaneous

136 .1 136 .1 136 .1 136 .1
4 .2 2.0 2.0 2.0

3 8 3 .2 / 3 . 1 73 .1 73.1

1 9 0

TOTAL O PERAT IN G 542 .5 0.0 211.2 211.2 211.2 0.0 0.0

ICA P ITAL EX PEN D ITU RES 1 1 1

CHANGE IN REV EN UES  ( 1 1 I

FUND SO U R C E (Thousands o f D o lla rs )
1 00 2  F ede ra l Rece ip ts
1003  G F  Match
1004 GF
1005  G F /P rog ram  Receipts
1037  GF/M enta l Health
Stat D os 5 4 2 .5 2 1 1 2 211 2 211.2

TOTAL 5 4 2 .5 0.0 211.2 211.2 211.2 0.0 0.0

E stim a te  o f a n y  cu rren t y e a r  (F Y 2 0 0 8 ) c o s t : 0  0
PO S IT IO N S
Fo ll-tr .ro
Part-time
Tem porary

2 . 2 2 2

A N A LYS IS : (A t lo c t i a  s o p o r o t o  p a < ju  it r w c o s t a r y )
T h is  b ill c r e a t e s  th e  n e e d  fo r  a  n o w  unit to  th e  P F D  D iv is io n , c om p le te  with a n  a p p lic a t io n  & e lig ib ility  p r o c e s s  fo r  
n o n  p ro fits . N on -p ro fits  w h o  a r e  d e n ie d  w ill h a v o  th e  righ t to  a p p e a l. P F D  p ub lic  r c s p o n s o  s ta f f  w ill e x p e r ie n c e  an  
in c re a s e  in activ ity  a s  p e o p le  q u e s t io n  th e  n ew  add ition  to  th e  ap p lic a t io n  a n d  th o  a s s o c ia te d  ru lo s .
T h e re  is a n  im m ed ia te  n e e d  fo r  a  d a ta  b a s e  tha t w ill c o n ta in  th o  e lig ib ility in fo rm a t io n  fo r  e a c h  c h a r i la b lo  
o rg a n iz a t io n  w ith th o  c a p a b ility  o f  s a v in g  d o c u m en t im a g e s  a n d  trac k in g  a p p lic a t io n s  th ro u g h  th e  e lig ib ility  p h a s e  
a n d  th e  a p p e a ls  p h a s e , f h o  d a t a b a s e  p ro g ram m in g  w ou ld  b o  c o n tra c te d  th ro u g h  t3 s k  o rd e r .

P repa red  by: D eborah  f.1 Ri.-htor________________________________________________________  Ph on o  4 6 5 -4 7 8 5
D ivision Pom innon l Fund D ividend Date/Tium 4 /0 2 /0 8  9 .S iam
Approvod by. Jerry Burnotl___________________________________________________________________Pa lo  <1/2/2008_______

Department o I Rovon 'O_______________________________________________
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F IS C A L  N O T E

A N A L Y S IS  C O N T IN U A T IO N

The changes to the existing database as it relates to the online application will also be performed by a 
contractor through a task order.

It is anticipated that agencies and applicants will operate in a paperless environment up to the 
appeals stage of eligibility.

Two positions are requested. 1 Program Coordinator FT. 1 PFD Technician II FT.

The Program Coordinator will work with and qualify non-profits interested in being included on tho 
PFD application.

The PFD Technician II is required as increases are anticipated in both public contact and appeals of 
non-profits deemed ineligible. Current staff could not effectively handle the increase in work load.

Contractual Cost Breakdown:

S T A T E  O F  A L A S K A  B IL L  N O . SCSCSHB166_________
20 0 8  L E G IS L A T IV E  S E S S IO N

Y R  ( 1 )
Non-Profit Eligibility Database Programming 300.0
Web Dividend Application & Non-Profit Application Programming 50.0 
Department of Law Regulations 15.0
Public Notice Regulations 5.0
Print & Postage Cost for Appeals 2.0
Data Storage & Computer Services 3.1
1-800 Phone calls 3.0
New Position Wiring 5.1

383.2

YR (2 & 3)
Web Application & Eligibility Database Changes Annually 50.0
OAH Hearing Costs 15.0
Print & Postage Cost for Appeals 2 0
Data Storage & Computer Services 3.1
1-800 Phone calls _3J2

73.1
•For estimation puiposes, it has been assumed that 2000 non probt OfQan^alions will apply to bo included in tho dividund 
application.
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Introduced:
Referred:

BY

WORK DR^FT

T W E N T Y - F I F T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  N O .

A  R E S O L U T I O N

WORK DRAFT WORK DRAF

25-LS1629'
Co<

4/4/1

S u s p e n d in g  R u le s  24(c), 35, 41(b), a n d  42(c), U n i f o r m  R u le s  o f  the A la s k a  State 

L e g is la tu r e ,  c o n c e r n in g  M ou s e  B i l l  N o . 166, r e la t in g  to c o n t r ib u t io n s  f r om  p e rm a n e n t  

f u n d  d iv id e n d s  to c o m m u n i t y  fo u n d a t io n s ,  to c e r ta in  e d u c a t io n a l  o r g a n iz a t io n s ,  a n d  to 

c e r t a in  o th e r  c h a r i t a b le  o r g a n iz a t io n s .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

T h a i unde r R u le  54, U n i  f o n n  Ru les o f  the A laska  S la te Leg is la ture , the p ro v is io n s  o f  

R u les  24(e), 35, 41(b), and 42(e), U n if o n n  Ru les  o f  the A laska  State Leg is la ture , regard ing 

changes to the t it le  o f  a b i l l ,  are suspended in  cons ide ra t ion  o f  I louse B i l l  No . 166, re la t ing  to 

contr ibu t ions  from pe rm anen t fund d iv id ends  to c o m m u n i t y  foundat ions , to certain 

educa t iona l o rgan iza t ions , and to certa in other char itab le  o rgan iza t ions .

-I-
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W O R K  D R A F T W O R K  D R A F T W O R K  D R A F T

S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  166( )

25-LS0678W
Cook

4/1/08

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - F IF T H  L E G I S L A T U R E  - S E C O N D  S E S S IO N

BY
Offered:
Referred:
Sponsor(s): REPRESENTATIVES THOMAS, Gara, Crawford, Foster, LeDoux 
SENATORS Thomas, McGuire, Elton, Ellis, French

" A n  A c t  r e la t in g  to c o n t r ib u t io n s  f r om  p e rm a n e n t  f u n d  d iv id e n d s  to c o m m u n i t y  

f o u n d a t io n s ,  to c e r ta in  e d u c a t io n a l  o r g a n iz a t io n s ,  a nd  to c e r t a in  o t h e r  c h a r i t a b le  

o rg a n iz a t io n s ;  r e la t in g  to the e x e cu t io n  u p o n  p e rm a n e n t  fu n d  d iv id e n d s ;  a m e n d in g  R u le  

89, A la s k a  R u le s  of C i v i l  P ro cedu re ; a n d  p r o v id i n g  fo r  an e ffec t ive  d a te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  43 23 is amended by  ad d in g  a n ew  sect ion to read:

Sec. 43.23.062. C o n t r i b u t io n s  f r om  d iv id e n d s ,  (a) N o tw ith s ta nd in g  

A S  43.23.069, the Department o f  R e venu e  shall prepare the e le c t ro n ic  A laska 

permanent fund d iv id en d  app l ica t io n  to a l lo w  an app l icant w ho  f i les  e le c t ro n ic a l ly  to 

d irect that m o n ey  be subtracted from  the d iv id e n d  payment and con tr ib u ted  to one or 

m ore o f  the educat iona l organ iza t ions , c om m un it y  foundat ions , o r  char itab le 

o rgan iza t ions that appear on  the con tr ib u t io n  list conta ined in  the app l ic a t io n . A  

con tr ibu t ion  to an organ iza t ion m a y  be $25, $50, $75, S I 00, or more , in  increments  o f  

S50, up to the total amount o f  the permanent fund d iv id e n d  that the app l ican t is 

ent it led to rece ive . I f  the total am oun t o f  contr ibu t ions  elected b y  an app l ican t  exceeds

A  B I L L

F O R  A N  A C T  E N T I T L E D
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the am oun t o f  the permanent fund d iv id end  that the app l ic a n t  is en t it led  to receive, 

con tr ibu t ions  shall b e  deducted from the d iv id end  in  the order o f  p r io r ity  elected by  

the app l ican t on the a pp l ic a t io n  un t i l  the ent ire am oun t o f  the d iv id e n d  that the 

app l ic a n t  is ent it led to re ce ive  is a l located for co n tr ibu t ion . T h e  e le c tro n ic  d iv id end  

a pp l ic a t io n  form must in c lu d e  no t ic e  that

(1) con tr ib u t io n  changes may not be m ade  after the app l ican t  files the 

e le c tro n ic  permanent fund d iv id e n d  app licat ion; and

(2) no m o n e y  contr ibuted w i l l  be used for a dm in is t ra t iv e  costs incurred 

i n  im p lem e n t in g  this sect ion and m on ey  from the d iv id e n d  fund  w i l l  no t be used for 

that purpose.

(b) T h e  department sha l l l is t each campus o f  the U n iv e r s i t y  o f  A laska and 

sh a l l  l is t each other educa t iona l organ izat ion , c om m u n it y  founda t io n , or charitab le 

o rgan iza t ion  e l ig ib le  unde r (c) and (d) o f  this sect ion o n  the con tr ibu t io n  list by  

g eog raph ic  reg ion in  random  order, and the order sha l l be  changed  each year. O n  the 

co n tr ib u t io n  list, o rgan iza t ions  sha l l also be grouped b y  type w i t h in  each geograph ic 

reg ion . T h e  department sha l l p ro v id e  a statement o f  the con tr ib u t io ns  made by  an 

in d iv id u a l  that is su itab le  for federal in com e tax purposes to each in d iv id u a l  w ho 

e lects to contr ibute unde r (a) o f  th is section.

(c) O ther than a c om m u n it y  foundation , the departm ent m a y  not in c lude  a 

char itab le  organ iza t ion  on  the con tr ibu t ion  list for a d iv id e n d  year un less the purpose 

o f  the char itab le o rgan iza t ion  is to p rov ide  programs for you th  deve lopment , 

w ork fo rce  deve lopm en t , arts and cu lture, aid and serv ices to the e ld e r ly , low- incomc 

in d iv id u a ls ,  in d iv id u a ls  in  em e rg en cy  situations, d isab led  in d iv id u a ls ,  in d iv id u a ls  w ith  

m en ta l i l lness, p r im ary , v o ca t io na l and h igher educa t ion , hea lth  and dental care, 

recreat iona l fac i l it ies , c h i ld  abuse and neg lect, e c o n o m ic  d eve lo pm en t , food 

assistance, l ibraries , p u b l i c  broadcast ing , re cyc l ing  o f  waste , a n im a l rescue, and zoos. 

T h e  department m ay  not in c lu d e  on  the con tr ibu t ion  list an educa t iona l organ izat ion , 

c o m m u n it y  foundat ion , or char itab le  organ izat ion that is the a f f i l ia te  o f  a group. For 

purposes o f  this subsect ion ,

(1) "affiliate" means an organ iza t ion or founda t io n  that d irect ly  or 

in d ir e c t ly  through one o r more in termed iar ies contro ls , is co n t ro l le d  by, or is under

S C S  C S I IH  I 6 6 (  ) -2-
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com m on  contro l w it h ,  a group;

(2) "group" has the m ean ing  g iv e n  in  A S  15.13.400(8)(B).

(cl) E x cep t  for each campus o f  the U n iv e r s it y  o f  A laska , the departm ent m ay  

in c lud e  an educa t iona l o rgan izat ion , c om m un it y  founda t io n , or charitab le o rgan iza t io n  

on the con tr ibu t ion  l is t for a current d iv id en d  year o n ly  i f  the organ izat ion

(1) f i les  an app l ica t ion  for in c lu s io n  on the list for that d iv id e n d  year 

on the form requ ired  b y  the department before June 15 o f  the q u a l i fy in g  year;

(2) is exempt from taxation unde r  26 U .S .C .  501(c)(3) (Internal 

R evenue  Code) as an educat iona l or a cha r itab le  organ iza t ion  on the  date o f  

app l ica t ion ;

(3) was qu a l i f ie d  for tax exem pt status under 26 U .S .C .  501(c)(3) 

(Internal R e v e n u e  C o d e )  as an educat iona l or a cha r itab le  organ iza t ion  d u r in g  the two 

ca lendar years that im m ed ia t e ly  precede the year the a pp l ic a t io n  is f iled;

(4) has a current Interna l R e v enu e  S e rv ic e  Fo rm  990 on f i l e  w it h  the 

Un ited  Stales D epa rtm en t o f  the Treasury, In terna l R e v e n u e  Serv ice , or, i f  the Internal 

R evenue  S e rv ic e  has granted a f i l in g  ex tens ion for the current year, has o n  f i le  that 

form for the im m e d ia t e ly  prev ious year;

(5) is d irected b y  a vo lun ta ry  board o f  d irectors or loca l ad v iso ry  board 

whose m embers  are residents o f  the state;

(6) p ro v id ed  in  the state a id or serv ices  d u r in g  the two ca lenda r years 

that im m ed ia te ly  p recede the year the app l ica t io n  is f i led;

(7) rece ives at least 5100,000 or f iv e  percent o f  its total annua l

receipts, w h ic h e v e r  is less, from contr ibut ions;

(8) has comp le ted  and p ro v id ed  to the department a f in a n c ia l aud it 

w ith  an u n qua l i f ie d  o p in io n ,  conducted b y  an ind ependen t  cert if ied p u b l ic  accountant 

for the f iscal year to w h ic h  the Internal R e venu e  S e n d e e  Fo rm  990 requ ired under (4) 

o f  this subsect ion app l ies ; this paragraph app l ies  o n ly  to an organizatic n w it h  a total

annua l budget that exceeds $250,000 dur ing  the f isca l year to w h ic h  the Interna l

R evenue  S e rv ic e  F o rm  990 required under (4) o f  th is subsect ion applies; and

(9) does not make grants or co n tr ib u t io n s  to an o rgan iza t ion  that is 

exempt from taxat ion  under 26 U .S .C .  501(c)(4) or (6).

- 3 -  S C S  C S 1 IB  1 6 6 ( )
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(e) Un less  an appropr iat ion s p e c if ic a l ly  directs that the m o n e y  be used for 

costs incurred  in im p lem e n t in g  this sect ion , the department m ay  not use m o n e y  from 

the d iv id e n d  fund for adm in is trat ive costs incurred  in  im p lem en t in g  this sec t ion  even 

i f  it has been appropr iated for costs o f  adm in is te r in g  the d iv id e n d  p rog ram . T he  

department m a y  not use m oney  contr ibuted under (a) o f  this section for a dm in is t ra t iv e  

costs incurred  in  im p lem e n t in g  this section . Con tr ib u t io n s  shall be d is t r ib u ted  to each 

o rgan iza t ion  as soon as practicable.

(f) T h e  department m ay  estab lish an app l ica t io n  fee not to exceed $50 for each 

educa t iona l o rgan iza t ion , c om m un ity  foundat ion , or char itab le o rg a n iz a t io n  that files 

an a pp l ic a t io n  unde r (d) o f  this section . T h e  app l ica t ion  fees sha l l b e  separately 

accounted for unde r AS  37.05.142. T h e  annua l estimated ba lance  i n  the account 

m a in ta in ed  under A S  37.05.142 for app l ica t io n  fees co l lected  under th is  subsect ion 

m ay  be  appropr ia ted for costs o f  a dm in is te r in g  this section.

(g) T h e  department m ay  use an agent or enter in to a con trac t for the 

im p lem en ta t io n  and operat ion o f  the con tr ib u t io n  program under this sec t io n . Before 

ex e cu t in g  a contract w ith  a corporat ion or other organ iza t ion , the o rg a n iz a t io n  must 

p ro v id e  a copy  o f  its po l ic ie s  and procedures to the department. A  contract entered 

into unde r  this subsect ion is exempt from A S  36,30 (State Procurement C o d e ) .

(h) A  p u b l ic  agency that c la im s  a d iv id e n d  on b e h a l f  o f  an i n d iv id u a l  under 

A S  43.23.015(c) m ay  not elect to make con tr ibu t ions  from the d iv id e n d  unde r  (a) o f  

this sect ion .

(i) T h e  department may adopt regu la t ions under AS  44.62 (A dm in is t ra t iv e  

Procedure Act) to carry out the p rov is ions  o f  th is section . I f  an o rgan iz a t io n  disagrees 

w ith  an act ion o f  the department unde r th is sect ion and requests an adm in is t ra t iv e  

hear ing , the hea r ing  sha ll be conducted  b y  the o f f ic e  o f  a dm in is t ra t iv e  hearings 

(AS 44.64.010).

(j) B y  January 20 o f  each year, the department sha l l prepare a report 

id e n t if y in g  the o rgan iza t ions on the con tr ibu t io n  l ist for the im m ed ia t e ly  p reced ing  

year, together w it h  the amount o f  con tr ibu t ions  made to each of the organizations, and 

shal l n o t i f y  the leg is la ture that the report is a va i la b le .

(k) In  this section , " com m un ity  foundat ion" means a nonpro f it ,  au tonomous ,

S C S  C S l i B  1 6 6 ( ) -4-
New T e x t  U n d e r l i n e d  [DELETED  TEXT BRACKETED]



W O R K  D R A F T W O R K  D R A F T 2 5 -L S 0 6 7 8 W

p h i la n t h r o p ic  inst itu t ion that is organ ized  and operated p r im a r i ly  as a  permanent 

c o l l e c t io n  o f  endowed  funds for the long-term benef it o f  a de f ined  g eog ra p h ic  area 

w i t h in  o n e  or more m un ic ip a l i t ie s , that has a long-term goa l o f  in c r e a s in g  its 

pe rm anen t unrestr icted char itab le  en dowm en t  to benef it the area served, tha t  p r im a r i ly  

p ro v id e s  benef its b y  m ak in g  grants and m a y  also p ro v id e  other forms o f  charitable 

serv ices , that makes grants that are not l im i t e d  to p ro v id in g  one type o f  bene f it  or to 

s e r v in g  o n e  popu la t io n  segment, and that makes grants to m u lt ip le  grantees.

* See. 2. A S  43.23.065(a) is amended to read:

(a) Excep t as p rov ided  i n  (b) o f  th is section , 20 percent o f  the annua l 

p e rm anen t fund d iv id e n d  payab le  to an in d iv id u a l  is exempt from le v y ,  execut ion , 

g a rn is hm en t , attachment, or any o ther rem edy  for the c o l le c t io n  o f  deb t . N o  other 

e x em p t io n  app l ies  to a d iv id end . N o tw ith s ta nd in g  other laws, a w r it  o f  ex e cu t io n  upon 

a d i v id e n d  that has not been d e l iv e red  to the debtor m a y  be served  on the 

c om m is s io n e r  b y

(1) cert if ied m a i l ,  return rece ipt requested; o r

(2) a c i v i l i a n  process se rve r , l ic e n se d  b y  the  c o m m is s io n e r  o f  p u b l i c  

sa fety  u n d e r  A S  22.20.120, u s in t i e le c t r o n ic  e x e cu t io n  p ro c e d u re s  as  p ro v id e d  

u n d e r  r e g u la t io n s  ad op ted  h v  the d e p a r tm e n t  [. U P O N  R E C E IP T  O F  A  W R IT  B Y  

C E R T I F I E D  M A I L ,  R E T U R N  R E C E IP T  R E Q U E S T E D ,  T H E  C O M M IS S IO N E R  

S H A L L  D E L I V E R  T H A T  P O R T IO N  O F  T H E  D I V I D E N D  E X E C U T E D  U P O N  T O  

T H E  C O U R T  A L O N G  W IT H  T H E  C A S E  N A M E  A N D  N U M B E R ] ,

* Sec. 3. A S  43.23.065(d) is amended to read:

(d) A n  ass ignment o f  or le v y , execu t ion , garn ishment , a ttachment, or other 

r em edy  for the co l le c t io n  o f  debt a pp l ie d  to a d iv id e n d  for a year m ay  not be accepted 

b y  the departm en t before A p r i l  I o f  that same year. AS  09.38.080(c) and 09.38.085 do 

no t a p p ly  to a le v y  on  a ic rm anen t  fund  d iv id en d . U p o n  re ce ip t  o f  a w r it  o f 

e x e c u t io n  i n  a c c o rd a n c e  w it h  (a) o f  th is  sec t ion , o r  o th e r  c o u r t  o rd e r ,  the 

c o m m is s io n e r  s h a l l  d e l i v e r  tha t p o r t io n  o f  the d iv id e n d  execu ted  u p o n  to the 

c o u r t  a lo n i i  w i t h  the case n am e  a n d  n u m b e r  [ T H E  D E P A R T M E N T  S H A L L  

I N C L U D E  T H E  C A S E  N U M B E R  W IT H  A  D I V I D E N D  O R  P O R T IO N  O F  A 

D I V I D E N D  T R A N S M I T T E D  T O  T H E  C O U R T  IN  R E S P O N S E  T O  A  W R IT  O F
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E X E C U T IO N  O R  O T H E R  C O U R T  O R D E R ] .  A t the t im e  p a ym en t  is m ad e  to the 

court, the department sha l l send to the in d iv id u a l at the address p r o v id e d  in  the 

ind iv id ua l's  d iv id end  app l ica t io n  and to the court that issued the w r it  or o rde r a no t ice  

that conta ins

(1) no t if ic a t io n  that a l l or part o f  the in d iv id u a l's  d iv id e n d  has been 

se ized under a v\rit o f  e x ecu t io n  or court order;

(2) the nam e  and address o f  the court that issued the w r it  o r  order;

(3) the case num be r  for w h ic h  the w r it or order w as  issued;

(4) the am oun t se ized under the wr it or order; and

(5) no t if ic a t io n  that the in d iv id u a l has 30 days from  the date the no t ice  

is m a i le d  in  w h ic h  to f i le  w ith  the court an ob jec t ion  to the se izu re  i f  a m is take  has 

been made.

* Sec . 4. A S  43.23.062 is repea led o n  D e cem be r  31, 2011.

* Sec. 5. T h e  uncod if ied  law  o f  the State o f  A laska is amended  b y  a d d in g  a n ew  sec t ion  to 

read:

IN  D I R E C T  C O U R T  R U L E  A M E N D M E N T .  T h e  changes m ad e  b y  secs. 2 and 3 o f  

this A c t have  the effect o f  c h a ng in g  R u le  89, A laska Ru les o f  C i v i l  P rocedure , b y  a l lo w in g  a 

c i v i l i a n  process server l icensed b y  the comm iss io ne r  o f  p u b l ic  safety to execute u p o n  a 

permanent fund d iv id end  issued unde r A S  43.23 by  e lec tron ic  m eans  in  a ccordance w ith  

regu la t ions  adopted by the Departm ent o f  R e venu e  and by  es tab l ish ing  h o w  the com m is s io n e r  

o f  re ve nue  shall d e l iv e r  the port ion o f  the d iv id e n d  executed upon  to the court.

* Sec. 6. T h e  un cod if ic d  law  o f  the State o f  A laska is amended  b y  a d d in g  a n ew  sec t ion  to 

read:

A P P L IC A B IL IT Y .  A S  43.23.062, enacted by  sec. 1 o f  th is A c t ,  app l ie s  to the A laska  

permanent fund d iv id ends  for 2009, 2010, and 2011.

* Sec. 7. T h e  uncod if ied  law  o f  the State o f  A laska is amended  b y  a d d in g  a n ew  sec t ion  to 

read:

C O N D I T IO N A L  E F F E C T .  Sect ions 2, 3, and 5 o f  this A ct take effect o n ly  i f  sec, 5 o f  

this A ct rece ives the two-thirds m a jo r i ty  vote o f  each house requ ired  b y  art. IV ,  sec. 15, 

Cons t itu t ion  o f  the State o f  A laska. 

r See. 8. T h is  A c t takes effect im m ed ia te ly  under AS  01.10.070(c).
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Introduced:
Referred:

BY

W O R K  D R A F T

T W E N T Y - F IF T H  L E G IS L A T U R E  - S E C O N D  S E S S IO N

IN  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

S E N A T E  C O N C U R R E N T  R E S O L U T I O N  N O .

A  R E S O L U T I O N

W O R K  D R A F T W O R K  D R A F T

25-LSI629
Coi

4/4/1

S u s p e n d in g  R u le s  24(c), 35, 41(b), a nd  42(e), U n i f o r m  R u le s  o f  the A la s k a  State 

| L e g is la tu r e ,  c o n c e r n in g  H o u s e  B i l l  N o . 166, r e la t in g  to c o n t r ib u t io n s  f r om  p e rm a n e n t  

f u n d  d iv id e n d s  to c o m m u n i t y  fo u n da t io n s ,  to c e r ta in  e d u c a t io n a l  o rg a n iz a t io n s ,  a n d  to 

c e r ta in  o th e r  c h a r i t a b le  o rg a n iz a t io n s .

B E  I T  R E S O L V E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F A L A S K A :

That under R u le  54, U n i f o rm  Ru les o f  the A laska State Legis lature , the p ro v is io n s  o f  

R u le s  24(c), 35, 41(b), and 42(e), U n ifo rm  Ru les  o f  the A laska State Legis lature , regard ing 

changes to the t it le  o f  a b i l l ,  are suspended in cons idera t ion  o f  H ouse  B i l l  No . 166, re la t ing  to 

contr ibu t ions from pe rmanen t fund d iv id ends  to c o m m u n i t y  foundations, to certa in I 

educat iona l organ iza t ions , and to certain other char itab le  organ iza t ions .

-1-
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R E P R E S E N T A T I V E  B I L L  T H O M A S

FAX  907-465-2652

Juneau AK, 99801-1182

907-465-3732

State Capitol

888-461-3732

S p o n s o r  S ta t em e n t  fo r  H B  166 P e rm a n e n t  F u n d  D iv id e n d  C o n t r i b u t io n s

H B  166 is an attempt to increase pr iva te p h i la n th ro p y  in  A laska by  g iv in g  p e op le  an op t ion  of 
d o n a t in g  a po r t io n  o f  the ir  Permanen t F u n d  D iv id e n d  ch e ck  to the ir favo r ite  char ity . A laskans 
w h o  m ak e  $100,000 o r  more , rank 49lh or 50th in  the na t ion  as far as percentage o f  in c om e  
dona ted  to char it ies .

I n  the hust le  and b us t le  o f  l i fe , w e  often forget about those organ iza t ions w h o  re ly  s o le ly  on 
dona t io ns  and w h o  p ro v id e  im po r tan t  serv ices to our com m un it ie s . H B  166 a l low s  for a l ist of 
a pp ro ved  o rgan iz a t io n s  to be in c lu d e d  w it h  a p e rson ’s P F D  app l ica t io n  and a l low s  them  to check 
o f f  w h ic h  char it ies  that they w o u ld  l ik e  to donate to. 100% o f  the ir  d ona t io n  w i l l  go to the 
cha r ity . T h e  s im p l i c i t y  o f  b e in g  ab le  to s im p ly  c h e ck  the des ired cha r ity  w h i l e  a p p ly in g  for 
o n e ’s P F D  w i l l  in c rease  the rate o f  dona t io n  and g iv e  these char it ies ano ther avenue  to use in  
th e ir  fund ra is in g .

ITB 166 also requ ires that the c h a r i ly  meet ce rta in  cr iter ia  before it can be p la ced  on  the list w ith  
the P F D  app l ica t io ns . A m o n g  the cr iter ia , the cha r ity  must be a U n iv e r s i t y  o f  A la ska  campus , or 
p r o v id e  vo ca t io na l t r a in in g  o r post secondary educa t ion , p ro v id e  a p o s it iv e  you th  deve lo pm en t 
p rog ram , w o rk fo rce  d e v e lo pm en t ,  a id  to the arts, o r a id  and services to in d iv id u a ls  w ho  are: 
e ld e r ly ,  low- in com e , i n  em e rg en cy  s ituations , d isab led , or m en ta l ly  i l l .

T h e  R asm uson  F o u n d a t io n ,  a cha r itab le  founda t io n  w h ic h  makes $25 m i l l i o n  i n  grants each year 
to A la sk a  o rgan iza t io ns , has p ledged  to f u l ly  fund  the adm in is tra t ive  costs o f  the p rogram  for the 
first three years o f  the p rog ram , crea t ing  a zero f is ca l im pa c t  o n  the state in  these c ruc ia l 
b e g in n in g  years.

H B  166 g iv es  p e o p le  a s im p le  and c o n v e n ie n t  w a y  to donate to the ir fa vo r ite  char it ies , w ho  make 
a p o s it iv e  im pa c t  in  o u r  c om m un it ie s .  I urge y ou r  support o f  th is im por tan t p ie ce  o f  leg is la t ion .

(



s i t e :  O f f  n e t s SUBJECT OF MEETING:

COMMITTEE: B IL L  #  HB166
DATE: UPDATE #.*

P R I N T  Y O U R  N A M E C O M M U N I T Y R E P R E S E N T I N G / A F F I L I A T I O N

DO YOU WANT

T E S T IF Y
Y o r N

M i k e  W a l s h  &  

D e n n i s  M c M i l l i a n

4  A c r e  G r o u p ? ’ s



VI / 4.VV0 ftON 11x15 PAX

iMb auKrirdSSOacSfi
0 0 0 2 / 0 0 3

Forakor Grotip
Governance
Board
BJIAIhn, Chair 
\MI Anderson 
JknBowtes 
Sherri &uretta 
George Canrmloa 
Valerie Davidson 
Den Fauake 
MtoFeitx 
Glen Gardner 
Richard Qlann 
Ctark Gruenktg 
Jo Heckman 
Kevin HoMer 
Bernice Joseph 
Janie Leaak 
Slaw Marshal 
Danhe tocheli 
VkUotozzJ 
GenePefida 
Wendy Redman 
Doug Strides 
Bamte 
WesNngton 
Kothte 
Weaserman

Ed Raan.ueon, 
Emeritus

Fonker Group
Operations
Board
Stephanie Aton 
JoeieBahnka 
Carta Beam 
Merle Berg 
Carrie Brown 
Michele Brown 
Jtm Caktervia 
Jerry Drake 
Chariot** Fox 
Pany Grover 
Syen Haakanecn. 
Randy Hagens to in 
Ntek Hanpgg 
Tina Marie 
Heriord 
Brenoa Hewitt 
JetfJeeteo 
Mark John 
Jim Malay 
JoenOKaefe 
Ira Potman 
Sanwrtye Pokrytkt 
Jake Pooh. Choir 
June Rogers 
JodynSaSev 
Carol Simona tV 
tvy Spohnhott 
Wayne Stevens 
Joy Steward 
SerWyn 
Tobechnkk 
Doborah Vo

S t a n d i n g  B e s i d e  A l a s k a ' s  N o n p r o f i t s
161 K k v U  Strtrt, S»tte 101 

Aodw raer, A X  99SM 
H w t |  (OT) 743-1209 F*«  (5*7) 276-5014

Senator Thomas,

Thank you for meeting w ith me today to discuss House B i l l  166. I would l ike to 
provide additional information to address concerns over the administration o f  the 
Permanent Fund check-off program and the most recent fiscal note developed by 
D O R . The motivation for The Foiaker Group's endorsement and dedication for this 
b i l l is to increase ind iv idua l g iv ing in Alaska.

h i  2007 Foraker commissioned a study on Alaska's nonprofit sector by the Institute o f  
Social and Econom ic Research. Some o f  the facts from this study include:

• There are 4,800 Charitable Nonprofits in  Alaska
• 1,200 o f  those file Form 990 the IRS requirement for charities o f  significance
• Total expenditures for these organizations is $2.4 b i l l ion  dollars

o Rcve«ue Compar isons 
o  National Sources

■ 40% earned revenue
■ 35% government grants
• 25% philanthropy-corporate, foundation and ind iv idual g iv ing 

o State Sources
• 34% earned revenue
■ 57% government grants
■ 9% plii lanthropy -corporate, foundation and indiv idual g iv ing 

o  Ph ilanthropy Comparisons
o National

■ 4% Coiporute g iv ing
• 12% Foundation g iv ing
■ 84% Indiv idual g iv ing 

o Alaska
• 20% Coiporate g iv ing
• 20% Foundation giv ing
■ 60% Individual g iv ing

This data clearly indicates that while Alaskans are generous, wc fall behind our peers 
around the country in  relation to individual g iv ing. W h i le  there are many factors 
impacting lower ind iv idual g iv ing in Alaska, the solution is clear. A l l  research on 
ind iv idua l g iv ing  states that the number one reason po jp le  do dot g ive to charity is that 
they are not asked to give in an effective way.

Therefore w c have a definite need and a unique opportunity to address this issue. With 
every Alaskan entitled to receive a significant sum every year from the Permanent Fund, 
we could encourage all to become more engaged in  support o f  their community by 
reminding Alaskans to g ive to an approved list o f  charities.
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Hav ing worked for twenty-one years in  the United Way system and managed large 
charitable g iv ing  campaigns, some w ith more donors than tte eutire population in  the 
State o f  Aloslra, I  understand the cost structure aad manpower needs for such campaigns.

I  woujd l ike to offer my opinions for consideration.
• The Rasmuson Foundation has agreed U pay all reasonable costs for this program 

during the first three years; therefore any fi )cal note for the initial project should 
not impact tue state’s budget.

« After the first three years, the legislation is scheduled for rev iew I f  the program 
does not generate significant response from the public, the Legislature can 
reconsider tb.s legislation.

• The fiscal note developed by L O R  during the week o f  April l rt, 2008 was clearly 
described as a “worst case scenario” where all administration would be placed in  
the Department and m n  jge<i by state employees. In  fact, the plan is for this 
project to be oulsourcei to a ? organization with experience in  managing complex 
charitable contributions.

• From m y  yeais o f  ex .riencs. raj' experience indicates that the costs outlined in 
that f iscal plan are overstated 'by :\i least 200%

• I  understand there was confusion o n  the facts in regard to the number o f 
organizatio11 that cou ld qualify to participate in this campaign (over 7,000?). 
Based on the current legislative langua^ ;,

o A l l  organizations must complet IRS Form 990; there arc on ly 1,200 
charitable nonprofits in A laska: i ing that form, 

o Organizations must app!y; our i.h xrricoce with such campaign registration 
is that less than 100% c e lig ib ly organizations w i l l  apply, 

o Organizations must either raise 5% o f  tbeir total income or $100,000, to 
qualify. Our best estimate is that o f  the 1,200 organizations f i l ing  Form 
990, no more that 900 w i l l  meet that criterion.

Therefore w ith the other criteria l ike board residence and mission restrictions, we would 
anticipate that the total number invo lved with tliis project should be approximately 400- 
600 organizations.

I  w cu ld  be glad to provide addition information to assist the Senate Finance Committee 
w ith its deliberations. Encouraging indiv iduals to give is our priority. W ith the 
engagement o f  donors tiirough such a creative technique, we hope to have Alaskans 
become the m03t generous people in  the notion.

Sincerely,

Dennis G. M cM i l l ia n  
President, The Foraker Group
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T h e  Honorab le  B i l l  Thomas 
State Cap ita l ,  R o om  434 
Juneau, A K  99801

Dear Representative Thomas:

W ith o u t  the m any nonprof it organ izations work ing  t irelessly throughout Alaska, a large vo id  
w ou ld  be obv ious . These organ izations try va l ian t ly  to address the needs that go unmet by 
government and business.

As one o f  those non-profit organizations, the A laska Center for the Perform ing Arts solic its 
contr ibut ions from many ind iv id ua ls  w h o  he lp support the operating costs o f  this fac i l ity  as 
w e l l as those who use this bu i ld ing . Contr ibut ions also support our Usher ing  in the Arts 
Program, a 300-member vo lunteer corps o f  well-trained ind iv id ua ls ,  and our Partners-in- 
Educa t io n  Program w h ic h  works to train teachers from the Anchorage S choo l D istrict about 
how  to incorporate the arts into every day curr icu lum .

W e  are m in d fu l  o f  the m any  nthe: organ izations who must bu i ld  re lat ionsh ips w ith donors 
throughout A laska in  order to f in a n c ia l ly  support their m any programs. It is w ith this in 
m in d  that w e support HB  166 and a “nonprof it check-off’ on the A laska Permanent Fund 
D iv id e n d . T h is  check o f f  w i l l  make it easier for A laskans to d irect ly connect to an 
organ iza t ion w h ic h  has va lue to them. It w i l l  also he lp  increase in d iv id u a l g iv in g  genera l ly 
in  A laska as this opportun ity to create a donor re lat ionsh ip becomes easier.

T hank  you for recogn iz ing  this important need and let us know  how  we can he lp further 
approva l o f  this b i l l .

S incere ly ,

N A N C Y  H A R B O U R  
President
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701 West 8 th Avenue, Suite 230 
Anchorage, Alaska 99501 
te l 907.763.3800 
fax 907.263.3801 
www.unitedwayofanchorage.org

March 30, 2007

The Honorab le Rep . B i l l  Thomas 
State Cap ito l ,  R o om  428 
Juneau, A K  99801

Dear Representative Thomas:

The Un ited W ay  o f  Anchorage has worked.for the last fifty years w ith  non-profit health and 
social service prov iders to improve Alaskans’ l ives. Un ited W ay  o f  Anchorage is governed by  a 
Board o f  D irectors comprised o f  25 business and commun ity  leaders. W e  urge you to support 
House B i l l  166, an A ct prov id ing  Alaskans w ith  a mechan ism for mak ing  charitable donations to 
qualif ied nonprofits p rov id ing  va luab le services to Alaskans.

W e  support this leg is la t ion as good social po l ic y  and as a practical, eff ic ient w ay  to promote the 
services o f  nonprofits . O n  the social po l icy  side, Alaskans have a great tradit ion o f  
ne ighborliness and helpfu lness, but this spirit has not yet fu l ly  translated or deve loped into a 
culture o f  p l i i lan thropy in  a cash-based economy. Th is  leg is lat ion is a good way to educate 
people about the m any options to further their interests through f inanc ia l support o f  non-profits 
that are work ing  in  the ir area o f  interest.

On the practical side, government can’t do everything. M uch  o f  what is done regarding qua lity 
o f l ife con ics from the work o f  non-profit organizations and their volunteers. In Un ited W ay  o f  
Anchorage’s area o f  health and social services, there are organizations that care for kids, connect 
people w ith  health care, prov ide workforce development, ensure peop le arc housed and fed so 
they can get educated and work. These sendees fundamenta lly he lp  shape our qua lity o f  life. 
M any  personal issues have sign if icant f inancia l and social impact on the commun ity  as a w ho le  
as w e l l  so it is imperat ive that these issues be appropriately addressed. The permanent fund 
d iv idend charitable check o f f  is an easy way for peop le to invest in that qua lity o f  l ife  for 
themselves and their ne ighbors in  a very cost effective way. And , this w i l l  he lp  im prove our 
overa ll economy because non-profits now  emp loy 1 in 10 emp loyed Alaskans, w ith  payroll va lue 
over S I . I B .

Thank you for your consideration o f H B  166, and for supporting the important work o f  A laska’s 
nonprofit sector.

United Way of Anchorage

M iche le  Brown 
President

what matters.'”

http://www.unitedwayofanchorage.org
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The Honorable B i l l  Thomas 
State Capito l, Room '(34 
Juneau, A K  99801

Dear Representative Thomas:

The nonprofit sector in  Alaska is educates students, cares for the 
poor, cultivates the arts, and enriches our human connections. 
Nonprofits address those needs that go unmet by government and 
business.

To ensure these needs, non-profits must raise money. Th is is not 
an option; it is our responsibil ity and our honor.

Alaskans are generous people and Alaska nonprofits need every 
tool to appeal to their sense o f  philanthropy. Here at the Alaska 
Humanities Forum, whether we are encouraging early education 
through the ‘Ready to Read, Ready to Learn’ in it iative or knitting 
together the cultural div is ions through the ‘Rose Urban-Rural 
Exchange’ or teaching high schoolers through the ‘Alaska Stale 
H isto iy and Culture Curr icu lum ,’ or raising future leaders in 
‘Leadership Anchorage,’ w c experience this first hand.

Therefore, the Alaska Humanities Forum supports HB  166 and a 
‘nonprofit check-off on the Alaska Permanent Fund D iv idend . This 
check o f f  w i l l  make it easier for Alaskans to df the right th ing and 
we know it w i l l  increase overall g iv ing to A laska’s hard-working 
nonprofits.

Thank you for your leadership on this issue. I would be pleased to 
speak w ith you more, i f  you have any questions.

Regards,

2 9 -M a r -P V

MISSION: To enrich the civic, intellectual, mid cultural life of all Alaskans.
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March 26,2007

T h e  H o n o r a b le  R e p r e s e n t a t iv e  H a w k e r  
State  C a p i t o l ,  R o o m  5 0 2  
J u n e a u , A K  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t iv e  H a w k e r :

I  a in  r e la t iv e ly  n e w  to  A la s k a  h a v in g  m o v e d  h e r e  fr o m  In d ia n a p o l is  In d ia n a  in  
A u g u s t  2 0 0 6 .  I  h a v e  w o r k e d  m y  e n t ir e  J ifc ( o u t s id e  th e  j o b s  that h e lp e d  p u l  m e  
t h r o u g h  c o l le g e )  in  t h e  n o n p r o f it  s e c lo r , T h e r e f o r e , I  w a s  s o  p le a s e d  to  le a r n  that y o u  
c h a ir  th e  H o u s e  F in a n c e  S u b c o m m it t e e  o n  H e a lt h  a n d  S o c ia l  S e r v ic e s . I  a ls o  
a p p la u d  y o u r  c o m m u n it y  in v o lv e m e n t  w ith  s u c h  o r g a n iz a t io n s  as t h e  A W A I C  a n d  
y o u r  in te r e s ts  in  m u s e u m s  a n d  lib r a r ie s . I  h a v e  a ls o  n o t e d  th at y o u  are a  trustee w ith  
th e  A la s k a  A v ia t io n  H e r it a g e  M u s e u m . I  r e c e n t ly  le a r n e d  a b o u t  t h is  m u s e u m  as  th e y  
h a v e  e x p r e s s e d  a n  intere st in  e s t a b lis h in g  a n  e n d o w m e n t  at th e  A la s k a  C o m m u n it y  
F o u n d a t io n .  I  lo o k  fo r w a r d  i o  m c c i in g  y o u  in  p e r s o n  to  le a r n  m o r e  a b o u t  y o u r  w o r k  
to h e lp  A la s k a n s  as a  le g is la t o r  a n d  m o r e  a b o u t  y o u r  l i f e  in  A la s k a  s in c e  w e  share  
M id w e s t e r n  r o o ts .

I  a m  w r it in g  t o d a y  a b o u t  H o u s e  B i l l  1 6 6  a n d  to ask  y o u  to s u p p o r t  t h is  b i l l  to create a 
m e c h a n is m  th a t  A la s k a n s  c a n  u s e  to m a k e  c h a r it a b le  d o n a t io n s  to th e ir  fa v o r ite  
q u a l i f ie d  n o n p r o f it s . A s  I  repres e nt a n  o r g a n iz a t io n  that h a s  as its p r im a r y  p u r p o s e  to 
b u i l d  e n d o w m e n t s , I  t h in k  it is  w o n d e r f u l that A la s k a n s  h a d  the  fo r e s ig h t  to create 
t h e  P e r m a n e n t  F u n d  as  a  r e s o u r c e  that w i l l  e x is t  i n  p e r p e t u it y  for o u r  c it iz e n s . T h e r e  
arc  A la s k a n s  w h o  d e p e n d  o n  th is  f u n d  to h e lp  m e e t  th e ir  f a m i l ie s ’  n e e d s  b u t  there arc 
m a n y  A la s k a n s  w h o  d o  n o t  n  e d  th is  a n n u a l  in c o m e  for  t h e m s e lv e s . W e  b e l ie v e  
m a n y  o f  tlresc in d iv id u a ls  w o u ld  a p p r e c ia te  a n  c o sy  a n d  s a fe  w a y  to  s u p p o r t  the 
o r g a n iz a t io n s  that are  h e lp in g  A la s k a  b e  a  w o n d e r f u l p la c e  to  l iv e ,  w o r k , a n d  ra ise  
t h e ir  f a m il ie s .

A  s tr o n g  n o n p r o f it  s e c to r  h e lp s  to “ f i l l  in  th e  g a p s "  in  state s e r v ic e s , a n d  s in c e  y o u  
s e r v e  o n  t h e  F in a n c e  a n d  L e g is la t iv e  B u d g e t  C o m m it t e e s , y o u  u n d e r s ta n d  
g o v e r n m e n t  w i l l  n e v e r  b e  a b le  to m e e t  a l l  o f  th e  n e e d s . N o t  o n ly  b e c a u s e  there is  a  
g r o w in g  d e m a n d  for  s e r v ic e s , b u t  a ls o  b e c a u s e  there are areas  in  w h ic h  g o v e r n m e n t  
s h o u ld  n o t  b e  in v o lv e d .  B u t  th e  n o n p r o f it  sector  is  f a c in g  its o w n  f u n d in g  
c h a l le n g e s .  A la s k a  n o n p r o f it s  are o v e r ly  d e p e n d e n t  o n  f e d e r a l g o v e r n m e n t  d o lla r s , 
at a lm o s t  S i  b i l l i o n  Last y e a r  a lo n e .  A l t h o u g h  th e y  arc g o o d  stew ards o f  th e  d o lla r s  
th e y  h a v e , t h e y  n e e d  t o  r e d u c e  th e ir  d e p e n d e n c y  o n  g o v e r n m e n t a l d o lla r s  a n d  b u i ld  
ib e ir  o w n  s u s t a in a b il it y  t h r o u g h  th e  s u p p o r t  o f  d o n a t e d  d o l la r s  fr o m  A la s k a n s  w h o  
car e  a b o u t  t h e ir  m is s io n s .

Tnyrffin  w r dvnmutitry

p . 2
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T h e ir  m is s io n s  I n c lu d e  th e  b r o a u  g a m u t  o f  s e r v ic e s  that are a n  im p o r t a n t  p a r t  o f  
A la s k a ’ s  s o c ia l ,  c u lt u r a l a n d  e c o n o m ic  fa b r ic . T h e  n o n p r o f it  s e c to r  a ls o  h a s  a  
s ig n if ic a n t  im p a c t  o n  t h e  s la t e ’ s  e c o n o m y , p r o v id in g  j o b s  a n d  s e r v ic e s  th a t  h e lp  
i n d iv id u a ls  e n h a n c e  rathe r  t h a n  d r a in  o u r  resources . W e  a ll k n o w  th is  is  tr ue , b u t  
n o w  there is  e v id e n c e  f r o m  T h e  F o r a k c r  G r o u p  to b a c k  it u p :

•  T h e  sector m a k e s  s ig n i f ic a n t  e x p e n d it u r e s  in  th e  s ta le , e s p e c ia l ly  A la s k a ’ s 
p u b l i c  c h a r it ie s , w h ic h  s p e n t  o v e r  $ 3 .4  b .J i o n  in  2 0 0 4

•  T h e  sector  p r o v id e s  a  g r o w in g  e m p lo y m e n t  b a s e  across  th e  s la te , s u c h  th a t  
o n e  in  te n  A la s k a  w o r k e r s  ( 3 1 ,0 0 0 )  is  e m p lo y e d  b y  a  n o n p r o f it  for  a  to t a l 
p a y r o l l  o f  o v e r  $ 1 , 1 5 1  b i l l i o n

•  4 2 ,0 0 0  io b s  i n  A la s k a  c a n  b e  (raced b a c k  to p u b l ic  c h a r ily  o r g a n iz a t io n s  
w it h in  t h e  n o n p r o f it  s e c to r

A la s k a n s  a rc  e x t r e m e ly  g e n e r o u s , b u t  f io m  m y  l im it e d  e x p e r ie n c e  in  the  state th er e  is  
a n  o v e r  r e lia n c e  o n  g iv i n g  at f u n d r a is in g  e v e n ts  rather t h a n  g iv in g  d ir e c t ly  to t h e  
c a u s e s  t h e y  care a b o u t .  A t  th e  s a m e  t im e , n o n p r o f it s  l ia v c  l im it e d  f u n d s  t o  s p e n d  o n  
f u n d r a is in g  s o  th e y  o f t e n  c a n n o t  c o n n e c t  w ith  p o t e n t ia l d o n o r s  in  a  s y s t e m a t ic  w a y .
A  s im p le  c h e c k  o f f  b o x  o n  th e  p e r m a n e n t  f u n d  d iv id e n d  a p p l ic a t io n  fo r m  w o u ld  h e lp  
c o n n e c t  th e s e  g e n e r o u s  d o n o r s  w it h  th e  o r g a n iz a t io n s  that are d ir e c t ly  m e e t in g  n e e d s  
i n  th e  state . S o m e  states h a v e  e n a c t e d  le g is la t io n  that a l lo w s  c it iz e n s  to  r e c e iv e  a  tax 
c r e d it  f o i s u c h  c h a r it a b le  d e d u c t io n s .  W c  sue  s o  fortunate  in  A la s k a  that w c  d o  n o t  
l ia v c  a  state in c o m e  la x  s o  a  ta x  c r e d it  is  u n n e c e s s a r y . A ls o ,  a  c h e c k  o f f  o n  th e  
P e r m a n c n '  F u n d  w o u ld  i n  n o  w a y  r e d u c e  in c o m e  to the  state to  c a n y o n  n e c e s s a r y  
g o v e r n m e n t a l f u n c t io n s .

T h a n k  y o u  fo r  y o u r  s u p p o r t  o f  H B  1 6 6 ,  a n d  for s u p p o r t in g  the  im p o r t a n t  w o r k  o f  
A la s k a ’ s  n o n p r o f it  sector .

S in c e r e ly ,  /

C a r o l  G .  S im o n c t t i  
P r e s id e n t / C E O

[ y / C c :  Representative Bill Thomas, Jr.
S u it e  C a p i t a l ,  R o o m  4 3 4  
J u n e a u , A K  9 9 8 0 1 - 1 1 8 2
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Representat ive John C o g h i l l ,  Jr.
H ouse  o f  Representatives 
State C ap ito l R o o m  204 
Juneau, A laska 99801-11S2

D ea r  John,

I very  m u ch  apprec ia te you r par t ic ipa t ion  in  the annua l fo rum  at the Fa irbanks Arts Assoc ia t ion 
each year and was g la d  to see that you arc on the com m it te e  that is r e v iew in g  House B i l l  #166. 1 
am  w r it in g  to ask for you r support for this b i l l ,  w h ic h  w o u ld  b r ing  in to  act ion a m echan ism  for 
m ak in g  char itab le  con tr ibu t ions  by rec ip ients o f  the permanent fund to q u a l i fy in g  non-profits.

E a ch  year presents n ew  opportun it ie s  and cha llenges . As you arc aware, I have long  been a 
c h am p io n  o f  the non-profit arts organ iza t ions in  the Interior. O u r  organ iza t ions arc ste llar in 
the ir ded ica t ion  and c om m itm en t  to the ir m iss ions: b r in g in g  educat ion  and cu ltura l services to 
the c om m u n it y  in  a w ay that cannot be met by slate agenc ies .

T h is  b i l l  w o u ld  h e lp  to create funds that w o u ld  s tab i l iz e  non-profit o rgan iza t ions in  a w ay  that 
shou ld  have happened  years ago. W c  arc sma l l but m ig h ty  and ou r state w o u ld  be poorer w ithout 
the efforts o f  ou r cu ltu ra l warr iors , w h o  make a pos it iv e  and in d e l ib le  im p r in t  on the e co nom y  o f  
ou r respect ive c om m un it ie s .  I ask that you j o i n  m e in  c h am p io n in g  our cause.

I am  attach ing a spread-sheet that w i l l  p ro v id e  e c o n om ic  im pac t in fo rm a t io n  for 15 o f the Inter ior 
Arts O rgan iza t io ns  that I represent in  a consort ium  request to the C i t y  Bed Tax . I hope it w i l l  be 
h e lp fu l  in  your de l ibe ra t ions .

T h a n k  you  for you r w i l l in g n e s s  to serve ou r c o m m u n it y  in  Juneau.

S in ce re ly ,

June Rogers 
E x e cu t iv e  D irec to r

C C :  In ter ior D e lega t io n
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March 8, 2007

T h e  Honorab le Kyle Johansen 
H ouse  State Affairs Comm ittee  
V IA  FA CS IM IL E :  465-3793

Dea r Representat ive Johansen:

As a vo lunteer m em be r  of the Foraker Group's Board of Directors, I'm writing today to ask for 
your support of H ouse  Bill 166 w h ‘ 'h would provide a much-needed boost to A laska’s non-profit 
sector and an easy  way for A laskans to make charitable donat ions to their favorite qualif ied n o n ­
profit.

A laska's non-profits are important part of our state's social, cultural and  econom ic  fabric . . .  
the ir impact on the state’s economy is signif icant. They  he lp  increase the quality of life for 
A laskans and provide an incred ib le range of services in every corner of our state - from 
Metlakatla to Barrow. Non-profits in our state fill an important role in the state in that they 
oftentimes fill in the gaps for those serv ices the state is not in a position to provide and, as you 
know, the dem and  for serv ices cont inues to grow.

Approximate ly one  in ten A laska workers is emp loyed by a non-profit wh ich  brings a total payroll 
of over $1,151 billion dollars into our state's economy - 42,000 A laskan jobs can be traced back 
to a pub lic charity organization w ith in this important sector of our economy .

A s with any e c o nom ic  sector, m any  A laska non-profits are doing more with less. But in the face 
of rising costs and  fewer funds, A laska non-profits a ren ’t standing still, they’re proactively 
looking for ways to build a susta inab le l ine of funding wh ich isn ’t solely dependen t on state or 
federa l funds. T he  non-profit I represent - First A laskans Institute - provides leadersh ip training 
for the next generat ion of A laska Native leaders and houses the A laska Native Policy Cen te r 
w h ich  comp liments research done  by state and university agenc ies . As with other non-profits, 
w e ’re cont inua lly looking for ways to diversity our funding base.

HB  166 is an important tool for A laskans wh ich wil l benefit non-profits by mak ing it eas ier for 
ind iv idua l A laskans to make secure, ind iv idual charitable donations.

Thank you for the work you're do ing in Juneau as a cit izen legislator and thank you for your 
support of HB 166 and for supporting the important work of Alaska's non-profit sector.

Jan ie Leask 
Pres ident/CEO

Cc: Denn is McM il l ian , tho Foraker Group

A06 E street, Suite 200 Anchorage, AK 99501 Tel: 907.67/. 1700 Fax: V07.6/7.1 7»0 www.flrstalatkans.
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Representat ive B i l l  T hom as  
State C a p ito l  R o om  434 
Juneau, A la ska  99801

M arch  12, 2007

Dear Represen ta t ive T hom as ,

O n  b eha lf  o f  B oys & G ir ls  C lu b s  Board  o f  D irectors and profess iona l staff, w e  are 
w r it in g  to ex tend  Boys &  G ir ls  C lu b s ’ support for House B i l l  166, leg is la t io n  
des igned to p ro v id e  c-taritable co n tr ibu t io n  opt ions for d iv id end- e l ig ib le  
A laskans. A s you arc w e l l  aware, ou r organ iza t ion has been operat ing  you th 
d eve lo pm en t  programs for 40 years. In  1998, we eager ly undertook a S ta tew ide 
Exp ans io n  In it ia t iv e  that has deve lo ped  C lub houses  in  33 rural A laskan 
c om m un it ie s .  T h is  in it ia t iv e , c om b in e d  w ith  our steady expans ion  in  urban 
com m un it ie s ,  has broadened ou r total im pac t to 30,000 youth in  42 A laskan 
com m un it ie s .

O u r  m em be rs ’ cha l lenges  range from  peer pressure to poor grades, hunger , 
abus ive  homes , o r f am i l ie s  stretched th in  due to health issues. For eve ry  c h i l d  
that wa lk s  through a C lu b h o u s e  door, w e  l isten, we comfort , we c h a l le n g e  and 
cheer. F rom  Ko tzebue  to M et laka t la , the C lu b  is open when and where  k ids need 
us most - and to w rap the very  best staff and resources around one  c h i ld  for a year 
costs $500.

W e  arc fortunate to have the pe renn ia l support o f  our congress iona l de lega t ion , 
leg is lature , corporate and in d iv id u a l  donors and a talented grant w r it in g  team - 
however , s h r in k in g  grant poo ls  ch a l le n g e  o u r  fund ing  d ivers ity . I IB  166 w i l l  
demonstrate the slate's c om m itm en t  to ensure in d iv id u a ls  have a co n v en ie n t  way 
to make m ean in g fu l char itab le  con tr ibu t ions .

A ga in ,  thank you for sponsor ing  this leg is la t ion . Boys & G ir ls  C lu b  apprec iates 
you r  support o f  ou r programs and you r com m itm en t  to A laska ’s youth .

S in ce re ly ,

&JUP

A la n  Budah l
Board o f  D irectors . C h a ir

John P. Oates
President and C h ie f  E xe cu t ive

M a i n  O f f i c e
2 3 0 0  W .  3 6 f h  A v e n u e  
A n c h o r a g e ,  A l a s k a  9 9 5 1 7  
T e l :  9 0 7 - 2 4 8 - 5 4 3 7  
F a x  9 0 7 - 2 4 8 - 0 0 4 7

P r e s i d e n t  &  C E O
J o h n  P .  O a t e s  
T e l :  9 0 7 - 7 7 0 - 7 3 3 7  
F a x :  9 0 7 - 7 7 0 - 7 3 4 6  
( o a l e s e b g c a l a s k a  o r g

B o a r d  o f  D ir e c t o r s
C h a ir
A l a n  B u d a h l ,  H i l l o n  A n c h o r a g e  
B o a r d  M e m b e r s
Pr ' A a m o d l ,  A S R C  E n e r g y  S e r v ic e s  
'  J a e r , D y n a m i c  P r o p e r t ie s  
.  » r 3 a i l e y ,  V o c c  A la s k a  In c .
R o g e r  B r ile y , P e p s i  C o l a  B o t t l in g  G r o u p  A la s k a  
N a t h a n  B r o c k . A ly e s k a  P i p e l i n e  S e r v ic e  C o m p e l  
K n s t l  C a t l in ,  A T & T  A la s c o m  
B u z z y  C h i u ,  F o u n l a i n h e a d  D e v e lo p m e n t  
C a r o l  C o m e a u ,  A n c h o r a g e  S c h o o l  D is t r ic t  
C h r is  C r o m e r
J o h n  D e d e ,  U n iv e r s it y  o l  A la s k a  A n c h o r a g e
J o h n n y  E l l i s ,  A la s k a  S t a le  S e n a t e
M a r io  G a t t o ,  F a ir b a n k s  N o r t h s t a r  S c h o o l  D is tr ic t
J o e l  G i lb e r t s o n ,  P r o v id e n c e  H e a l l h  S y s t e m
C h e r t  G i l l i a n ,  F ir s t  N a t io n a l  B a n k  A la s k a
D ic k  L a F e v o r .  C r o s s r o a d s  L e a d e r s h ip  In s t it u t e
T a n g u y  L lb b r e c h t ,  S h e r a t o n  A n c h o r a g e  H o t e l
H o l l y  L i n d ,  W o r ld  W id e  T e c h n o lo g y
E l i s l i a  M a r t in , D l m o n d  C e n t e r
K r is t in  M e l l in g e r ,  A S R C  E n o r g y  S e r v ic e s
B i l l  M e s z a r o s , P a c i f ic  A la s k a  F o r w a r d e r s  In c
K e v in  M e y e r , A l a s k a  H o u s e  o l  R e p r e s e n t a t iv e s
Scott Miller, KPMG
B la ir  M u r p h y , C o n o c o P h i l l i p s  A la s k a
B r y a n  O u m n ,  C a p i t a l  O f f ic e  S y s t e m s
D im e  R e ih o r t o ' d ,  C a l ' s t a  C o r p o r a t io n
C a t h y  R ic h l o r ,  W e l ls  F a r g o  B a n k  N  A
D a l e  S h a w , F e d E x
B e n  S lo v e n s
E i l e e n  T o r w ill lg o r , U k p e a g v ik  I n u p ia l  C o r p .
R o d  U d d ,  A n c h o r a g e  C h r y s le r  D o d g e  
M ik e  V a s io r ,  C o c a  C o l a  A la s k a

B o a r d  o t  T r u s l c r t  
P r e s i d e n t
J im  B i a d y ,  M a r s h  U S A  In c  
T r u s t e e s
H u g h  A s h lo t k ,  D i m o n d  C e n t e r
B o b  B a e r ,  D y n a m i c  P r o p e r t ie s
M ic k  E r o g . in ,  D e n a l i  A l a s k a n  f e d e r a l  C r u d i l  U n i -
W a l io r  J  H ic k e l .  H i c k e l  In v e s t m e n t  C o
J o s h  J o n n e t t . T h e  J e w e lr y  C a c h e
D a v id  G  K o le s k y * . H o r iz o n  L i n o s
Andy Lehman", Clear Channel Communication
Ed R a t m u s o n ,  Rasmuion Foundation
R o b e r t  S h a k e ’ ,  N o r t h n m  B a n k
Mayor George Sullivan

* P a s t  C h a ir s ,  B o a rd  o f D ire c to rs

I n v e s t i n g  in  A l a s k a ' s  m o st v a l u a b l e  r e s o u r c e  -  o u r
c h i  1d r e n .
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N a n c y  M a n l y
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F r o m :  A m b e r  J .  S c o t t  [ a s c o t t @ d e n a l is t a t e b a n k .c o m ]

S e n t :  M o n d a y ,  M a r c h  1 2 ,  2 0 0 7  1 : 2 7  P M

T o :  R e p .  B o b  L y n n

C c :  d m c m il l ia n @ f o r a k e r g r o u p .o r g

S u b j e c t :  H B  1 6 6

March 12, 2007

T he  H o n o r a b le  B ob  Lynn 
S tate C ap ito l ,  R M  104 
Jun ea u , A la ska  99801

Dea r  R ep re s en ta t iv e  Lynn,

I am  writ ing today to ask  for your support of H o u se  Bill 166. Th is  Act w ill p rov ide  A la skans  with a safe 
and  e a s y  w a y  to m ak e  cha r itab le  d ona t io ns  to their favorite qua lif ied  non-profit o rgan iza t ions .

T he re  is a g row ing  d em a n d  p la ced  on  A la sk a ’s non-profit o rgan iza t ions . O u r  s la te  d e p e n d s  on those 
g roups to fill in fund ing  g a p s  a nd  to do m ore  with less . In the face of those  ch a l le n g e s ,  non-profit 
g roups  try to stretch the ir do l la rs  farther a nd  bu ild their susta inab il ity . O n e  w ay  to ass is t in that p rocess  
is to a d d  d o na ted  m o n e y  from A laskans to the pub l ic  do lla rs contr ibuted by the g o ve rnm en t .

D e n a l i  S ta te  B ank  is a c om m un it y  bank  a nd  w e  are d e e p ly  comm itted  to this com m un ity  and  state. O u r 
le nd ing  p h i lo s o p h ie s  a nd  the  act ive  ro le o u r  staff p lays in our c om m un ity  is a great tes tament to our 
co rpora te respons ib i l i ty . W e  h a v e  11 off icers that sit on 15 boards of nonprof it o rgan iza t ions , a nd  I am  
ex trem e ly  p roud  of that. T h e re  is s e ld om  a com m un ity  even t , w h e th e r  it is C ham ber-sponso red  through 
the A m e r ic a n  C a n c e r  S o c ie ty , Un ited W a y  or Boys and  ■ jirls C lu b ,  that w e  are not in v o lv ed  in.
B e c a u s e  o f o u r  d irect in v o lv em e n t  in so  m an y  non-profit o rgan iza t ions , w e  unde rs tand  the f inanc ia l 
c h a l le n g e s  that these  o rgan iz a t io n s  face.

The  non-profit secto r p lays  a h u g e  ro le in our S ta te ’s e c o n om y . A laska's p ub l ic  cha r it ies  spent o ve r 
$3.4 b i l l io n  in 2004. 1 in 10 A laskan workers is em p lo y ed  by a non-profit o rgan iza t ion , a n d  those 
payro l ls  total o v e r  $1,151 b il l ion  last year . Present ly our A la skan  non-profils are over ly  d ep e nd an t  upon  
the federa l g o v e rnm en t  for support. Current ly  a lm os t $1 b il l ion a yea r  c o m e s  from federa l support. 
W ou ldn 't it b e  n ic e  if A laskan's  had  a  safe , e a sy  w ay to contr ibute in d iv id ua l ly  to the char it ies of their 
cho ice?  HB  166 will p ro v id e  that a c c e s s ib le  a v e n u e  and  a l le v ia te  s om e  of the f inanc ia l bu rdens  on our 
non-profits.

T hank  you  in a d v a n c e  for y ou r  support of HB  166, and  for support ing  the im portan t work of Alaska's 
non-profit sector.

S in ce re ly ,

Jyotsna H e ckm a n  
C E O  & P res iden t 
D ena l i  S la t e  B ank
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F r o m :  D e n n i s  M c M i l l ia n  [ d m c m il l ia n @ f o r a k e r g r o u p .o r g ]

S e n t :  T u e s d a y ,  M a r c h  0 6 ,  2 0 0 7  1 2 : 5 8  P M  

T o :  R e p .  B o b  L y n n

Dea r Represen ta t ive  L yn n :

W e  are w r i t in g  you  today  to ask that you  support H ouse  B i l l  166, an A c t  that w i l l  b r in g  one o f  the most 
e x c it in g  and p o s it iv e  changes to the A la sk a ’s nonp ro f it  sector s in ce  statehood, b y  p r o v id in g  A laskans 
w it h  a m e ch a n ism  for m a k in g  char itab le  donat ions to the ir favo r ite  q u a l i f i e d  nonpro f its , and g iv in g  a l l 
o f  us an easy and safe w a y  to support the v e iy  w o r thw h i le  A laskan  no np ro f it  sector too.

In  the recen t 1SER study on  the e c o n om ic  im pac t  o f  the nonp ro f it  sector, w e  c o n f irm ed  that the 
nonp ro f it  sector is a m a jo r  part o f  the state’s econom y; the sector makes s ig n if ic a n t  expend itu res i n  the 
state, e s p e c ia l ly  A la s k a ’s p u b l i c  charit ies , w h ic h  spent ove r $3.4 b i l l i o n  in  2U04; the sector p rov ides a 
g row in g  em p lo ym en t  base across the state, such that one in  10 A la ska  workers (31,000) is em p lo yed  by  
a no np ro f it  tor a total p a y ro l l  o f  o ve r $1.151 b i l l i o n  and w it h  42,000 jo b s  i n  A la sk a  that can be traced 
back to the p u b l i c  ch a r i ty  o rgan iza t ions  w i t h in  t i ie nonp ro f it  sector. H o w e v e r  it a lso shows that A laska 
nonpro f its  are o v e r ly  dependen t o n  federal g o ve rnm en t do llars for the ir o n g o in g  operat ions, at ove r $1 
b i l l i o n  last year a lone .

A la ska  has great po ten t ia l to s ig n if ic a n t ly  increase its char itab le  g iv in g  and  increase its n o n ­
g o ve rnm en ta l sus ta in ab i l i ty . W h i l e  som e organ iza t ions do a good  jo b  o f  fund ra is in g  in  A laska , the same 
study show s  that as a percentage o f  total in com e , A la sk a ’s nonpro f its  generate h a l f  o f  the nat iona l 
average from  char itab le  con tr ibu t ions . W c  need to change that. W h e n  eve ry  A la skan  re ce iv in g  a 
Permanent Fund  D iv id e n d  is asked to cons id e r m ak in g  a dona t ion  to a q u a l i f i e d  organ iza t ion , our hope 
is that it w i l l  en cou rage  m o re  A laskans to start g iv in g  back to support the ir  c om m un it y .

T h e  R a sm suo n  F o un d a t io n  has agreed to pay  for a l l the a dm in is t ra t ive  costs to estab lish such a program 
and c o n t in u e  to fund  the e d i t e d  for the first three years w h i l e  A laskans  learn to g iv e  in  th is in n o va t iv e  
w ay . A  process has a lready  been d e v e lo p ed  to approve a var ie ty  o f  no np ro f it  o rgan iza t ions  throughout 
the state, e l im in a t in g  the tendency  for ju s t  o n e  or two organ iza t ions to b ene f it  from this effort.

T h a n k  y o u  for you r support o f  11B 166, and for support ing  the im por tan t w o rk  o f  A la sk a ’s nonp ro f it  
sector.

S in ce re ly ,

D e n n is  G .  M c M i l l i a n  
President
T h e  Fo raker G roup

N a n c y  M a n l y
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F R E Q U E N T L Y  A S K E D  Q U E S T I O N S  
A B O U T  B A L L O T G R O U P S

1. Whafclstt

Under the Alaska Campaign Disclosure law, a "group" is two or more individuals who act jointly to influence tho outcome o! an election of a 
slate or municipal candidate or ballot measure, (AS 15.t3.4O0(5)(B))

A ballot group may be formed to
* sponsor an initiative, referendum, or recall.
" support or oppose an initiative, referendum, recall or constitutional amendment.
• campaign to determine whether a constitutional convention shall be called, a debt shall be contracted, an advisory question shall be approved 
or whether a munit ality shall bo incorporated. (AS 15.13.065 and AS 15 GO.O10)

2 .  W h a t  a> » , o  r e q u i r e m e n t s  o f  b a l l o t  g r o u p s  u n d e r  t h e  C a m p a i g n  D i s c l o s u r e  L a w ?

B a l l o t  g r o u p s  m u s t ;

A la s k a  P u b l i c  O f f i c e s  C o m m i s s i o n  P a g e  1 o f  2

• register with the APOC;
* file periodic Campaign Disclosure Reports: and
’ identify all political communications with a 'paid for by" statement.

3 .  W h e n  d o c s  a  b a l l o t  g r o u p  n e e d  t o  r e g i s t e r  w it h  t h e  A P O C ?

I n i t i a t i v e  s t a g e

When a ballot group lias formed to sponsor an initiative, referendum or recall, tho group must register witn the Commission '30 days after its 
first Ming with tho Lieutenant Covernor...", First filing" means the date tho group tirst fi'es. with the Lieutenant Governor or Division ol Elections, 
tho proposod language for an initiative along with the signafuros ol 100 supporters of tho proposed initiative. (AS 15 13 110(e))

It question Is already on tho ballot

A group thru fonr.3 to support or opposo an issuo on a state or municipal ballol must rogistor with the Commission 'before making an 
expenditure n support of or in opposition to a ballot proposition or question ' This includes making oxpondiluro3 to order chocks or bank 
charges. T h u s . is  best to register as early as (rossib'o. (AS 15.13 050(a))

4. When ate reports due?

Initiative Stage

Ballot groups in the ini'iaitvo Stage need to filo quarterly roporlo. The quarterly reports shall be Mod within to days a.'tor tho end Ol O f l C h  
calendar quarter Tho group is reqmrod to Mr> quarterly Campaign Disclosure Stnlomonta until.

(1) the gtoup censes its petition diivo. or
(2) the 30 Day Pre-election ropori n. dun (4 tho gioup >r, successful inputting tho m.t'.itivo cortifiod as a ballet issue) (AS
15,13 UOlo))

If the question is on the ballot

Ballot grout a formed to supped oi oppose a question on the ballot rnu:-t' ui Pro ami Post I -'oction Reports Tho requited ret ions must bo iiiud 
according to tho fallowing schedule

' 30 Day I’ ro-i.ioct'Ori ropori Duo 30 days prior to the election.
,’  Day Pre election report. Duo 7 days prior to tho elect-on

• 34 Hour Report Wiinm 0 days pnor t o  thn otoction. an c o n t r ib u t i o n s  O v o r  $250 rnuSt lie disclosed w illttr ) 24 houm
* Year End Rcpod Dt,closes all nclivity Ihfough Fobruary 1 and is duo February 16 of tho following year (AS ID 13 ) 10)

5. What's reportable and what's not In tho Initiative stage?

A ballot group m trio miimtivu stage that accepts donations and makes expenditures sototy to gafhor signatures may Wo a Voro rcpod' to satisfy 
too qunrti dy luponing duo under AS 15 13 1 lOio). A group filing voro lepods* should l>o raioful to confino 4a financial activity scicly to
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g a t h e r i n g  s i g n a t u r e s  " Z e r o  r e p o r t s "  a r e  a p p r o p r i a t e  u n t i l  t h e  g r o u p  d i s b a n d s  o r  u n t i l  t h e  g r o u p ' s  p e t i t i o n  i s  c e r t i f ie d  a s  a  b a l l o t  m e a s u r e .  O n c e  
t h o  p e t i t i o n  is  c e r t i f ie d  a s  a  b a l l o t  i s s u o ,  t h o  g r o u p ' s  a c t iv it ie s  a r e  c o n s i d o r o d  t o  b o  c a m p a i g n  o t f o r t s  i n t e n d e d  t o  i n f l u e n c e  I h o  o u t c o m e  o l  a n  
e l e c t i o n .  T h e  g r o u p  m u s t  t h e n  m a k e  f u l l  r e p o r t s  o f  it s  c o n t r ib u t i o n s  a n d  e x p e n d i t u r e s  i n  a c c o r d a n c e  w it h  A S  1 5 . 1 3  0 4 0 ( b )  a n d  ( c ) .  a n d  A S
1 5 . 1 3 . 1 1 0 .

" Z e r o  R e p o r t s "  a r e  a l s o  a p p r o p r i a t e  w h e n  a  g i o u p  h a s  h a d  n o  a c t iv it y . I I  a  g r o u p  h a s  b a n k  In t e r e s t  o r  b a n k  c h a r g e s ,  a  z e r o  r e p o r t  i s  n o t  
a p p r o p r i a t e .

6 .  W h a t  if  t h e  g r o u p  h a s  a  s u r p l u s  a f t e r  t h o  s i g n a t u r e  s t a g e ?

O n c e  t h o  p e t it io n  i s  c e r t i f ie d ,  t h e  g r o u p ' s  a c t iv i t i e s  a r e  c o n s i d o r o d  t o  b e  c a m p a i g n  e l l o r t s  i n t e n d e d  t o  i n f l u e n c e  t h o  o u t c o m e  o f  a n  e l e c t i o n .  T h e  
g r o u p  m u s t  t h e n  r e p o r t  a l l  c o n t r ib u t i o n s  a n d  e x p e n d i t u r e s .

If t h o  g r o u p  i n t e n d s  t o  u s e  t h o  s u r p lu s  f u n d s  g a t h e r e d  d u r in g  i h o  s i g n a t u r o  s t a g e  t o  c a m p a i g n  lo r  p a s s a g e  o f  t h e  m e a s u r e ,  I h o  g r o u p  m u s t  
d i s c l o s e  a l l  a c t iv it y  w h i c h  l e d  t o  t h a t  s u r p lu s :  I n c l u d i n g  i h o  n a m e s  o f  p r e v i o u s  c o n t r ib u t o r s .  B e c a u s e  b o o k k e e p i n g  c a n  b o  d i f f ic u lt ,  s t a l l  
r o c o m m e n d s  t h a t  b a l l o l  g r o u p s  i n  t h e  i n i t ia t i v e  s t a g e  m o n i t o r  l u n d s  s o  t h a t  n o  s u r p l u s  i s  c a r r ie d  f o r w a r d .

7 .  A r e  I h c r e  l i m i t s  o n  c o n t r i b u t i o n s  t o  b a l l o t  g r o u p s ?

B a l l o t  g r o u p s  m a y  a c c e p t  c o n t r ib u t i o n s  f r o m  i n d i v i d u a l s  o r  p e r s o n s  w it h o u t  l i m i t a t io n .  T h i s  i n c l u d e s  c o r p o r a t io n s ,  u n i o n s ,  
o r g a n i z a t i o n s ,  a s  w o l l  a s  i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  f r o m  o u t s i d e  A l a s k a .

8 .  W h a t  h a p p e n s  i f  t h e  r e q u i r e d  c a m p a i g n  d i s c l o s u r e  r e p o r t s  a n d  r e g i s t r a t i o n  s t a t e m e n t  a r e  n o t  t i l e d  o n  I i m e 7

C o m m i s s i o n  s t a l l  w il l a s s e s s  a  c iv i l  p e n a l t y  b a s e d  o n  t h e  n u m b e r  o l  d a y s  a  r e p o r t  i s  I n t o  a n d  h o w  c l o s e  it i s  t o  t h o  e l e c t i o n .  F i n o s  r a n g e  f r o m  
S 1 0  t o  $ 5 0  p e r  d a y .  A  l it e r  h a s  3 0  d a y s  t o  p a y  o r  t o  a p p e a l  t h o  p e n a l t y .

9 .  W h e n  m u s t  a  “ p a i d  f o r  b y ”  I d e n t i f i e r  b e  p l a c e d  o n  c a m p a i g n  r e l a t e d  m a t e r i a l s ?

All political communications must contain a “paid tor by" identifier which includes fno words "paid for by" followed by the name and address ol 
the ballot group paying lor the advertising.

1 0 .  I s  t h e r e  a  f i  - e  f o r  i n a d e q u a t e  o r  m i s s i n g  i d e n t i f i e r s ?

Yes A group that tails to placo a complete “paid for by'identifier on its campaign communications is subject to a civil penalty ct up to S 5 0  par 
day.

1 1 .  H o w  d o c s  t h e  g r o u p  d i s b a n d ?

Tho disbursement of a campaign account must bo reported lo iho Commission within 10 days after final disposition ot tho balance. Ballot 
groups may disburse thn balance in tho following manner1

“ givo tho money to charily (501(c)i3));
’  repay tho contributors:
’ pay for a victory or thank you party,
' leave mo money m :no nccount lor fntuto utoction (the group must register evory yoar and ropori no long as thorn is a balance in the account), 
or
( contribute the money to a giuup supporting a ballot proposition or question. (?. AAC 50 384)
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Friday , December 22, 2006 

By Ryan Messmore

On Monday morning, millions of Americans will gather with loved 
ones to engage in a vitally Important social activity: giving gifts.

They may do so to continue family tradition, or to participato in a 
cultural holiday, or lo celebrate the gift of a Savior. Whatever the 
reason, tho practice of giving taps into something deep in the 
nature of tho person.

Giving our time and money to others lends to have significant 
implications for our individual well-being and that of c m  !ui.at 
communities and nation. Chadtable giving Is associated with 
higher levels of health and happiness, increased p osperity •mi' 
strong community organizations.

Just as significant is tho way that giving and receiving gif's shape 
our moral vision. Given the numerous "spillover effects" of private 
giving for larger society, government has a strong interest in 
ordering society in such a way that charily can flourish.

Researcher Arthur Brooks examines the benefits of giving >n his row book, ’Who Really Cares: The Surprising Truth about 
Compassionate Conservatism." In torms of physical health and happiness, Brooks notes that pcoplo who give more 
charitably aro 43 percent more likely lo say they are "very happy" than non-givers, while non-givers aro threo and a half 
times more likely than givers to report they aro "not happy at all."

In addition, several largo studios havo also found that senior citizens who volunteer havo a -10 percent lower probability of 
dying in a given year than people of tho same ago and health level.

Giving also increases personal and well as national prosperity. Pointing to a survey conducted in 2000 that controlled for 
education, ago, raco and all tho other outside explanations for giving and income increasos, Brooks reports that n dollar 
donated to charity was associated with $4,35 in extra income.

01 this additional Income, $3.75 v/as due to tho dollar given to charily. At the national lovel, a 1 percent increase In national 
giving appeared lo increase real GDP by about $36 billion.

Charitable giving is important for strong local communities ns well. As Brooks explains, not only do giving and volunteering 
correlate with honesty and promote bonds of trust among neighbors, but tiioy nlso sustain numerous charities providing 
critical sorvicos in education, health, tho arts, tho environment mid disaster rollef. Because such organizations can provido a 
buffer against Iho authority of tho stato, suggests Brooks, giving to them is also important for protecting freedoms and 
fostering democratic values.

In addition to charity’s offocts on health, happiness, Incomo and community lifo, giving's most powerful Influonco may lio in 
its ability to shape moral vision. The practice of voluntary giving fashions tho way wo see wealth, poverty, and personal 
obligations toward those in need.

Without charity, Americans would bocorno moro dependant on Imporsonal govommonl (or a vast array ol sorvico3. Thia, in 
turn, would foslor n social relationship whom one sido porcoivos aid as a forcod penally rather than n voluntary olforing and 
Iho othor strJo vlov/3 aid n3 n right rathor than a gift.

htlp;//w\vw.foXncws .com/pr in ter. f r iend ly  story/0,3566,23X379,00.lit m l 3/6/2007
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Impersonal government checks can foster a mentality that undercuts tho motivation to feel or give gratitude when received. 
In contrast, gifts create a kind of momentum of good will, which has the potential to bind both giver and receiver into a more 
personal relationship. Interestingly, Brooks found that people are much more likely to give away money they earn than 
money they receive from the government. Voluntary giving and receiving begot more charitable ways of seeing and living in 
the world.

In sum, these financial and non-linanclal advantages demonstrate that giving is good not only for the receiver, but also for 
tho giver -- as well as the giving society. Government therefore has an obligation to make policy that is conducive to 
Americans' charitable spirit. Policy should clear tho way for citizens to act upon their generosity with ease. Government 
should not mako it difficult to engage in charitable and civic activities through buidonsome legal requirements, punitive 
mandatory expenditures, bureaucratic red tape and controversial hiring practices.

Government should provide Iho fair, legal space in which faith-based charitable organizations can meet social needs. 

Government can also influence charitable giving through its economic and welfare policies.

According to Brooks, government entitlement programs have a ncga ;ve impact on charity -- they drive giving down among 
both rich and poor. On average, a working poor family Is more than twico as likely to give -- and gives more than Ihreo times 
as much money -- and almost twice as likely to volunteer as a family receiving roughly the same amount on welfare.

What stands out from Brooks’ research, howover, is that the mere suppod for income redistribution policies tends to 
substitute for giving. In a 1996 General Social Survey, those who disagreed with the question, 'The government has a 
responsibility to reduce income inequality" gave more to every type of cause and charily, including nonreligious charities, 
human welfare agencies, and traditionally liberal causes such as the environment and tho arts. This trend holds whether or 
not tho government actually implements a policy to address inequality.

Public policy should reflect the importance of charity in America. In short, when it comes to economic inequality, liberal 
political opinions seem to substitute for private action. Because research reveals that giving leads to greater prosperity and a 
higher quality of life for the poor, tho national debate concerning poverty should consider the significance of private charity in 
addressing this question.

Tho Christmas season reminds us that wise men give gilts. Giving sets off a cycle of blessing that benefits giver, receiver, 
and society aliko. A wise government knows that is something ils policies cannot replicate, but must respect.

Ryan Mossmora in Iho William E. Simon Follow in tho DoVos Confer for Religion and Civil Society at Tho Heritage 
Foundation.
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T h e  Honorab le  B i l l  T hom as , Jr.

Representat ive 

State o f  A laska 

State C ap ito l ,  R o om  #434 

Juneau , A laska 99801-1182

Dear Representat ive T hom as ,

I am  w r it in g  to urge you  to p lease support passage o f  H ouse  B i l l  166. A s  you  know , th is b i l l  w i l l  

en ab le  con tr ibu t ions  to be m ade  from  a permanent fund d iv id e n d  to c om m u n it y  foundat ions , 

educa t iona l o rgan iza t ions , and to o ther char itab le  organ iza t ions p r o v id in g  an array o f  services for 

youths , the e ld e r ly , and in  w ork fo rce  d e ve lo pm en t  and the arts. Passage o f  th is b i l l  w i l l  he lp  

support the w o rk  o f  so m a n y  not-for-profit o rgan iza t ions in  ou r state w ho  are d o in g  importan t 

and  necessary w ork  on  a grassroots le v e l in  eve ry  c om m un ity .  T h is  b i l l  w i l l  m ake  it e ven  easier 

for in d iv id u a ls  in  ou r state to support th is char itab le  work w ith  in d iv id u a l  donat ions , w h ic h  are 

the l i f e b lo o d  o f  e ve ry  o rgan iza t ion , in c lu d in g  Perseverance Theatre . P lease s h ow  you r support 

for Perseverance Theatre's not-for-profit sector by support ing  passage o f  th is importan t 

leg is la t ion . D o n  I hesitate to contact m e  at (907) 364-2421 .\229 i f  y o u  have any quest ions or 

w o u ld  l ik e  any add it io n a l in fo rm a t io n .

P r o d u c in g  D i r e c t o r
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S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  166( )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A  

T W E N T Y - F IF T H  L E G I S L A T U R E  - F IR S T  S E S S IO N

BY

Offered:
Referred:

Sponsor(s): REPRESENTATIVES THOMAS, Gara, Crawford, Foster, LeDoux 

SENATOR Therriault

A  B I L L  

F O R  A N  A C T  E N T I T L E D

1 " A n  A c t  r e la t in g  to the f u r n is h in g  o f  p e rm a n e n t  f u n d  d iv id e n d  a p p l i c a t io n  forms;

2 r e la t i n g  to c o n t r ib u t io n s  f r om  p e rm a n e n t  f u n d  d iv id e n d s  to c o m m u n i t y  fo u n d a t io n s ,  to

3 c e r t a in  c d u c a t io m i l  o rg a n iz a t io n s ,  a n d  lo  c e r ta in  o th e r  c h a r i t a b le  o r g a n iz a t io n s ;  re la t in g

4 to the  e x e c u t io n  u p o n  p e rm a n e n t  f u n d  d iv id e n d s ;  a m e n d in g  R u l e  89, A la s k a  C i v i l  R u les

5 o f  P r o c e d u r e ;  a n d  p r o v id in g  fo r a n  e ffec t ive  da te ."

6 B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

7 * S e c t io n  1. A S  43.23.015(b) is am ended  to read:

S (b) T h e  department sha l l prescribe |A N D  F U R N IS H )  an a p p l ic a t io n  form lo r

9 c la im in g  a permanent fund d iv id e n d . T h e  app l ica t ion  must in c lu d e  notice o f  the

It) pena lt ies p ro v id ed  for under A S  43.23.035 and conta in  a statement o f  e l ig ib i l i t y  and a

11 ce r t if ica t io n  o f  res idency .

12 * S ec . 2. A S  43.23 is amended by a d d in g  a n ew  section to read:

13 Sec . 43.23.062. C o n t r ib u t io n s  f rom  d iv id e n d s ,  (a) No tw ith s tand ing

1 - I -  S C S C S I I B  1 6 6 ( ) |
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A3 43.23.069, the D epa rtm ent o f  R evenue  sha l l prepare the e lec tron ic A laska 

permanent fund d iv id e n d  app l ica t io n  to a l low  an app l ican t w h o  f i les  e le c tron ica l ly  to 

d irect that m on ey  be subtracted from  the d iv id e n d  paym en t and contr ibuted to one or 

m ore o f  the educa t io na l organ iza t ions , c o m m u n it y  founda t ions , or charitab le 

organ izat ions that appear on the contr ibu t ion  l is t co n ta in ed  in  the app l ica t ion . A  

contr ibu t ion  to an o rgan iza t ion  m ay  be $25, $50, $75, $100, o r  more , in  increments o f  

$50, up to the total am oun t o f  the permanent fund  d iv id e n d  that the app l ican t is 

en t it led to rece ive . I f  the total am oun t o f  con tr ibu t ions  e lec ted b y  an app l icant exceeds 

the amount o f  the permanent fund  d iv id e nd  that the app l ica n t  is ent it led to rece ive , 

contr ibut ions sha l l be deducted from  the d iv id e n d  in  the order o f  pr ior ity e lected by 

the app l icant on the app l ic a t io n  un t i l  the ent ire am oun t o f  the d iv id e n d  that the 

app l ican t is en t it led  to re ce ive  is a l located for co n tr ib u t io n . T h e  e lec tron ic  d iv id e n d  

app l ica t ion  form must in c lu d e  no t ice  that

(1) con t r ib u t io n  changes may not be m ade after the app licant files the 

e lec tron ic permanent fund  d iv id e n d  app l ica t ion : and

(2) no m o n e y  contr ibu ted  w i l l  be used for adm in is t ra t ive  costs incurred 

in  im p lem e n t in g  this sect ion and m oney  from the d iv id e n d  fu nd  w i l l  not be used for 

that purpose.

(b) T he  department sha l l l ist each campus o f  the U n iv e rs it y  o f  A laska and 

shall list each other educa t iona l o rgan iza t ion , c o m m u n i t y  founda t ion , or char itab le 

organ izat ion e l ig ib le  unde r (c) and (d) o f  this sect ion o n  the contr ibu t ion  list by 

geograph ic reg ion in  random  order, and the order sha l l be changed  each year. O n  the 

contr ibut ion list, o rgan iza t ions  shall also be g rouped by type w it h in  each geograph ic 

reg ion . T he  department shall p ro v id e  a statement o f  the con tr ibu t ions  made by an 

in d iv id u a l that is su itab le  for federal in com e  tax purposes to each in d iv id u a l w ho  

elects to contr ibute unde r (a) o f  th is section.

(c) T h e  department m ay  not in c lud e  on  the con t r ib u t io n  list an educat iona l 

o rgan izat ion , c om m u n it y  foundat ion , or char itab le o rgan iza t ion  that is the aff i l ia te o f a 

group. F o r  purposes o f  th is subsect ion ,

(1) "aff i l iate" means an organ iza t ion  o r founda t io n  that d irect ly  or 

ind ire c t ly  through one  o r more in termed iar ies contro ls , is co n tro l led  by, or is under

: S O S I I H  1 6 6 ( ) *2*
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c om m on  contro l w ith , a group;

(2) "group" has the m ean ing  g iv e n  in  A S  15.13.400(8)(B).

(d) E x c e p t  for each campus o f  the U n iv e r s i t y  o f  A laska, the department may 

in c lu d e  an educa t iona l organ izat ion , c om m un it y  founda t io n , or char itab le organ iza t ion  

on the con tr ibu t ion  l ist for a current d iv id e n d  year o n ly  i f  the organ iza t ion

(1) f i les an app l ica t ion for in c lu s io n  on the l ist for that d iv id e n d  year 

on the form requ ired  by  the department before June 15 o f  the q u a l i fy in g  year;

(2) is exempt from taxation under 26 U .S .C .  501(c)(3) (Internal 

R evenue  Code)  as an educat iona l or a char itab le  organ iza t ion  on the date o f 

app l ica t ion ;

(3) was qu a l i f ie d  for tax ex em p t status under 26 U .S .C .  501(c)(3) 

(Internal R e v en u e  C ode )  as an educat iona l o r a cha r itab le  organ iza t ion d u r in g  the two 

ca lendar years that im m ed ia te ly  precede the year the app l ica t io n  is f i led;

(4) has a current Internal R e v e n u e  S e rv ic e  Fo rm  990 on f i l e  w ith  the 

Un ited  States D epa rtm ent o f  the Treasury, In terna l R e v enu e  Serv ice , or, i f  the Interna l 

R evenue  S e rv ice  has granted a f i l in g  ex tens ion for the current year, has on f i le  that 

form for the im m ed ia t e ly  prev ious year;

(5) is d irected by  a vo luntary board o f  d irectors or loca l ad v iso ry  board 

whose members are residents o f  the state;

(6) p rov ided  in the state a id or serv ices du r ing  the two ca lenda r years 

that im m ed ia te ly  precede the year the app l ica t ion  is f i led;

(7) rece ives at least $100,000 or f iv e  percent o f  its total annua l 

receipts, w h ic h e v e r  is less, from contr ibut ions;

(8) has comp le ted  and p rov ided  to the department a f in an c ia l aud it w ith  

an u n qua l i f ie d  o p in io n ,  conducted by an independen t ce rt if ied  p u b l ic  accountant for 

the f iscal year to w h ic h  the Internal R evenue S e rv ice  Fo rm  990 requ ired unde r (4) o f 

this subsect ion app lies; this paragraph app l ies o n ly  to an organi/ t ion  w ith  a total 

annua l budget that exceeds $250,000 du r ing  the f isca l year to w h ic h  the Internal 

R evenue  S e rv ic e  F o rm  990 required under (4) o f  this subsection applies; and

(9) docs not make grants o r co n tr ibu t io ns  to an o rgan iza t ion  that is 

exempt from taxa t ion  under 26 U .S .C . 501(c)(4) o r  (6).

•3-
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(e) U n le ss  an appropr iat ion sp e c if ic a l ly  directs that the m o n e y  be used for 

costs in cu r red  in  im p lem en t in g  this sect ion , the department m ay  not use m o n e y  from

i f  it has been appropriated for costs o f  adm in is te r ing  the d iv id e n d  program . T he  

department m ay  not use money contr ibu ted  under (a) o f  this section for adm in is tra te  

costs in cu r red  in  im p lem en t in g  this section . C on tr ib u t io n s  shall be d is tr ibu ted to eac 

o rgan iza t ion  as soon as pract icab le .

(f) T h e  department m ay  estab lish an app l ica t io n  fee not to exceed  $50 for eac 

educa t iona l o rgan iza t ion , c om m un it y  founda t io n , or charitab le organ iza t ion  that file 

an app l ic a t io n  under (d) o f  this section . T h e  app l ica t ion  fees sha l l be separate! 

accounted  for under AS  37.05.142. T h e  annua l estimated ba lance in  the accoun 

m a in ta in ed  under AS  37.05.142 for app l ica t io n  fees co l le c ted  under this subsectioi 

m ay  be appropr ia ted for costs o f  adm in is te r in g  this section .

(g) T h e  department may use an agent or enter in to a contract for lh( 

im p lem e n ta t io n  and operation o f  the con tr ibu t ion  program under this sect ion . Befon 

e x e cu t in g  a contract w ith  a corporat ion o r other organ iza t ion , the o rgan iza t ion  rnus 

p rov id e  a co py  o f  its po l ic ie s  and procedures to the department. A  contract enterec 

in to  unde r this subsect ion is exempt from  A S  36.30 (Slate Procurement Code) .

(h) A  p u b l ic  agency that c la im s  a d iv id e n d  on beha lf  o f  an in d iv id u a l  undei 

AS  43.23.015(e) m ay  not elect to make con tr ibu t ions  from the d iv id e n d  under (a) o l 

this sect ion .

(i) T h e  department may adopt regu la t ions under AS 44.62 (Adm in is tra t ive  

Procedure Act) to carry out the p rov is ions  o f  this section . I f  an organ iza t ion  disagrees 

w ith  an act ion o f  the department under this section and requests an adm in is tra t ive  

hear ing , the hear ing  sha ll he conduc ted  by the o ff ic e  o f  adm in is tra t ive  hearings 

(AS 44.64.010).

(j) B y  January 20 o f  each year, the department shall prepare a report 

id e n t i f y in g  the organ iza t ions on the co n tr ib u t io n  list for the im m ed ia te ly  preced ing  

year, together w ith  the amount o f  con tr ibu t ions  made to each o f  the o rgan iza t ions , and 

shall n o t i fy  the leg is la ture that the report is a va i la b le .

(k) In this section , " com m un ity  foundat ion" means a nonpro f it , autonomous ,

the d iv id e n d  fund  for adm in is trat ive costs incurred  in  im p lem en t in g  this sect ion even

SC 'S C S II1 J  1 6 6 ( ) -4*
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ph i la n th rop ic  inst itut ion that is organ ized  and operated p r im a r i ly  as a  permanent 

c o l le c t io n  o f  endowed  funds for the long-term benefit o f  a d e f in ed  geog raph ic  area 

w it h in  one or more m u n ic ip a l i t ie s ,  that has a long-term goa l o f  in creas ing  its 

pe rmanent unrestricted char itab le  endowm en t to benef it the area served, that p r im a r i ly  

p rov ides  benefits by m ak in g  grants and m ay  also p rov id e  o the r forms o f  charitab le 

serv ices , that makes grants that are not l im i t e d  to p ro v id in g  one  type o f  bene f it or to 

se rv ing  one  popu la t ion segment, and that makes grants to m u l t ip le  grantees.

* Sec. 3. A S  43.23.065(a) is amended  to read:

(a) Excep t as p ro v id ed  in  (b) o f  this section , 20 percent o f  the annual 

pe rmanent fund d iv id e n d  payab le  to an in d iv id u a l is e x em p t from  le v y ,  execut ion , 

garn ishment , attachment, or any other remedy for the c o l le c t io n  o f  debt. N o  other 

e x em p t io n  applies to a d iv id en d . N o tw ith s tand in g  other laws, a w r it  o f  execu t io n  upon 

a d iv id e n d  that has not been de l ive red  to the debtor m ay  be served on the 

c om m is s io n e r  by

(1) ce rt if ied  m a i l ,  return receipt requested; o r  !

(2) a c i v i l i a n  p rocess se rve r , l icensed  b y  th e  c o m m is s io n s  o f  p u b l i c  

safety u n d e r  AS  22.20.120, u s in g  e le c t r o n ic  e x e c u t io n  p r o c e d u r e s  as p r o v id e d  

u n d e r  re g u la t io n s  ad op ted  b y  th e  d e p a r tm e n t  [. U P O N  R E C E I P T  O F  A  W R IT  B Y  

C E R T I F I E D  M A IL ,  R E T U R N  R E C E IP T  R E Q U E S T E D ,  T H E  C O M M IS S IO N E R  

S H A L L  D E L IV E R  T H A T  P O R T IO N  O F  T H E  D I V I D E N D  E X E C U T E D  U P O N  T O  

T H E  C O U R T  A L O N G  W IT H  T H E  C A S E  N A M E  A N D  N U M B E R ] .  [

* Sec . 4. A S  43.23.065(d) is am ended  to read: j

(d) An ass ignment o f  o r le vy , execu t ion , garn ishment , attachment, or other 

remedy for the co l le c t io n  o f  debt app l ied  to a d iv id e n d  for a year m ay  not be accepted 

by the department before A p r i l  1 o f  that same year. AS  09.38.080(c) and 09.38.085 do 

not a p p ly  to a le v y  on a permanent fund d iv id end . U p o n  re c e ip t  o f  a w r it  o f 

e x e c u t io n  in  a c c o rd a n c e  w it h  (at o f  th is  sec t ion , o r  o t h e r  co u r t  o r d e r ,  the 

c o m m is s io n e r  s h a l l  d e l i v e r  tha t m o t i o n  o f  the d iv id e n d  ex e cu te d  u p o n  lo  the 

c o u r t  a lo n g  w ith  the case n am e  a n d  n u m b e r  ( T H E  D E P A R T M E N T  S H A L L  

I N C L U D E  T H E  C A S E  N U M B E R  W IT H  A D I V I D E N D  O R  P O R T IO N  O F  A 

D I V I D E N D  T R A N S M U T E D  T O  T H E  C O U R T  IN  R E S P O N S E  T O  A  W R IT  O F

-5- SCS CSMB 166( )
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E X E C U T IO N  O R  O T H E R  C O U R T  O R D E R ] .  A t the t im e  payment is made to the 

court, the department sha l l send to the in d iv id u a l  at the address p rov ided  in  the 

ind iv idua l's  d iv id e n d  app l ic a t io n  and to the court that issued the writ or order a no t ice 

that conta ins

(1) no t if ic a t ion  that a l l or part o f  the ind iv id ua l's  d iv id en d  has been 

seized under a writ o f  ex e cu t io n  or court order;

(2) the nam e and address o f  the court that issued the writ or order;

(3) the case num ber  for w h ic h  the w r it  o r order was issued;

(4) the amount se ized under the w r it  or order; and

(5) no t if ic a t io n  that the in d iv id u a l  has 30 days from  the date the notice 

is m a i le d  in w h ic h  to f i le  w ith  the court an ob je c t io n  to the se izure i f  a m istake has 

been made.

*  Sec . 5. AS  43.23.062 is repea led on

(1) D e cem be r  31, 2010, i f  AS  43.23.062 first app l ie s  to the permanent fund 

d iv id e n d  for 2008;

(2) D ecem be r  31, 2011, i f  A S  43.23.062 first app l ie s  to the permanent fund 

d iv id e n d  for 2009. I

* Sec . 6. T h e  u n cod if ic d  law  o f  the State o f  A laska is am ended  by  add ing  a new  section to 

read:

I N D IR E C T  C O U R T  R U L E  A M E N D M E N T .  T h e  changes  m ade  b y  secs. 3 and 4 o f  

th is  A ct have the effect o f  c h a n g in g  R u le  89, A laska R u les  o f  C i v i l  Procedure, by a l lo w in g  a 

c i v i l i a n  process server l icensed  b y  the comm iss io ne r o f  p u b l ic  safety to execute upon a 

permanent fund d iv id e n d  issued under AS  43.23 by e le c tron ic  means in  accordance w ith  

regu la t ions adopted by  the Departm ent o f R evenue and by es tab l ish ing  h ow  the com m is s io ne r  

o f  revenue sha l l d e l iv e r  the port ion  o f  the d iv id e n d  executed upon  to the court.

* See. 7. T h e  u n eod if icd  law  o f  the State o f  A laska is am ended  by  add ing  a new  section to 

read:

A P P L IC A B IL IT Y ;  N O T I F I C A T I O N ,  la) T he  D epartm en t o f  R evenue  shall make 

e v e ry  effort to im p lem en t A S  43.23.062, enacted by see. 2 o f  this A c t . so that it w i l l  a p p ly  to 

the A laska permanent fund d iv id e n d s  for 2008, 2009, and 2010. I f  the department fa ils to 

im p lem en t  A S  43.23.062 in  t im e  for it to app ly  to the 2008 d iv id e n d s . A S  43.23.062 app l ies

SCS CSIIII 166( ) - (»-
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1 | to the d iv id ends  for 2009, 2010, and 2011.

2 I (b) O n  D e c em b e r  30 o f  the last year that, unde r (a) o f  this section , A S  43.23.062

3 | app l ies  to d iv id e n d s , the Departm ent o f  R evenue  sha l l no t ify  the rev isor o f  statutes that

4 I A S  43.23.062 n o  lo nge r app l ies .

5 | * Sec. 8. T h e  u n c o d if ie d  law  o f  the State o f  A laska  is amended  by add ing  a n ew  sect ion to

6 I read:

7 | C O N D I T I O N A L  E F F E C T .  Sect ions 3, 4, and 6 o f  this A c t lake effect o n ly  i f  sec. 6 o f

8 | th is Act rece ives the two-thirds ma jo r ity  vote o f  each house requ ired by  art. I V ,  sec. 15,

9 | Cons t itu t ion  o f  the State o f  A laska .

10 I * Sec . 9. T h is  A c t  takes effect im m ed ia te ly  under A S  01.10.070(c).

-7-
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ANALYSIS: (Attach o soparato page if necessary)

This bill requ ires  tho depa rtm en t to se t  up and  adm in is te r  a  p rog ram  in which P F D  app l ican ts w h o  app ly  on l ine can  
a ss ign  part  o r  al l o f  their d ividend e a c h  y e a r  to o n o  o r  m o re  educationa l ,  cha r i tab leo r  community  foundation  
o rgan iza t ion s . T h e  list o f  such  o rgan iza t ion s  will be es tab l ished  th rough an  app licat ion p r o c e s s  acco rd ing  to criteria 
e s tab l ish ed  in tho bill A ppea ls  a r o  antic ipated f rom  o rgan iza t ion s  w h o so  app l ica t ions to be  listed a ro  denied . Tho 
depa rtm en t h a s  b een  given tho o s l im a to  o f  o v e r  2 0 0 0  o rgan iza t ions that m ay  app ly  and  abou t  7 5 0  that m ay  bo 
e lig ib le I h o  p rog ram  will bo  e f foct ivo beginning with tho 2 0 0 8  dividend with a  to rnpora ry  app licat ion p ro c e s s  for that 
s ta r tup y e a r  on ly . R egu la t io n s  will b o  d on e  to bo  e f fect ive fo r tho 2 0 0 9  cyc le . I h o  p rog ram  will su n s o t  a f te r  tho 2 0 1 0  
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S T A T E  O F  A L A S K A  B IL L  NO . C S H B  1 6 6 ( F IN )  ______
2007 L E G IS L A T IV E  SESS ION

A N A L Y S I S  C O N T I N U A T I O N
In  o r d e r  to im p le m e n t  th is  p r o g r a m  for th e  2 0 0 8  c y c le , w ork m u s t  b e g in  in  2 0 0 7 . 2 0 0 7  c o s ls  a re  r e flecte d  
in  th e  o p e r a t in g  e x p e n d it u r e s  lis t e d  a b o v e  a n d  n o t e d  o n  th e  " E s t im a t e  o f  a n y  cur rent y e a r  cost" l in e . 
E s t im a t e d  c o s t s  o f  w ork  to b e  d o n e  b y  th e  a g e n t  a re  n o t  lis te d  o n  th is  f is c a l n o t e  b e c a u s e  th e y  w ill b e  p a id  
d ir e c t ly  b y  R a s m u s s e n  F o u n d a t io n .

H B 1 6 6  s ta te s  s p e c if ic a l ly  that im p le m e n t a t io n  a n d  a d m in is t r a t iv e  c o s ts  for th is  b il l w ill n o t  c o m e  from  e ither  
th e  c h a r it a b le  c o n lr ib u l io n s  or  th e  P e r m a n e n t  F u n d  itse lf . A c c o r d in g ly , th e  F u n d  S o u r c e  for e x p e n s e s  
lis t e d  w ith in  th is  f is c a l n o t e  is  a s s u m e d  to b e  th e  G e n e r a l  F u n d .

C o s t  s u m m a r y :
1 0 0  P e r s o n a l  S e r v ic e s  7 6 .1

1 fu ll l im e  p o s it io n ,  s a la r y  b a s is  P r o g r a m  C o o r d in a t o r , C o n t r a c t  a d m in is t r a t io n  (p r o g r a m  
a d m in is t r a t io n  a n d  'c o m p u t e r  p r o g r a m m in g  c o n t r a c ls )

R e v ie w  a g e n t 's  r e c o m m e n d a t io n s  for a p p r o v e d  o r g a n iz a t io n s  
D e v e lo p  r e g u la t io n s
R e s p o n d  to a p p l ic a n t  q u e s t io n s  a n d  r e q u e s t s  to w ith d r a w / c h a n g e  

d e s ig n a t io n s ,  t r o u b le s h o o t  p r o b le m s  
A c c o u n t in g  a n d  p a y m e n t s

2 0 0  T r a v e l  4 .2

3 0 0  ‘ “ C o n t r a c t u a l  2 8 3 .9
‘ M a in frr  m e , s e r v e r , a n d  w e b  a p p l ic a t io n  c h a n g e s  2 2 0 .0
' D e p r  .m e n t  o f  L a w  - r e g u la t io n s  5 .5
• R e g u la t io n s  -  p u b l ic  n o t ic e  1 . 1

“  P r in t in g  - tw o a d d it io n a l  p a g e s  to a p p lic a t io n  b o o k le t : 1 1 . 0
d is t r ib u t io n  le lte r s  to p a r t ic ip a n ts  ( 1 0 9 9 )

“ P o s t a g e  -  in c r e a s e d  p o s t a g e  for a p p l ic a t io n  b o o k le t s  2 7 .5
a n d  d is t r ib u l io n  letters to p a r t ic ip a n ts  

D a t a  s t o r a g e  a n d  c o m p u t e r  s e r v ic e s  2 .7
1 - 8 0 0  p h o n e  c o l ls  1 . 1
O A H  H e a r in g  c o s t s  ( 1 0 0  h o u r s  x S 15 0 / h r )  1 5 .0

4 0 0  S u p p l i e s  1 . 1

T o t a l  $  3 6 5 .3

F Y  2 0 0 7  e x p e n s e s  (4 5 .0 )
T o t a l  $  3 2 0 .3

'O i'o  time cost
*• Print ontl pot,Inga cout tor 1090 based on SO,000 participants
■‘ ■Anticipated costs lo r apponK {/ i>)ore added lo  contr.ir.tuol in yo.in, 2 and .1
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State Capito l

S p o n s o r  S ta tem en t  fo r  H B  166 P e rm a n e n t  F u n d  D iv id e n d  C o n t r ib u t io n s

H B  166 is an attempt to increase pr ivate ph i la n th ropy  in  A laska by  g iv in g  peop le  the opt ion  o f  
dona t in g  a port ion o f  the ir Permanent F und  D iv id e n d  ch eck  to the ir  favorite charity . A laskans 
w h o  make $100,000 or more , rank among  the lowest in  the na t ion  as far as percentage o f  in com e  
donated to charit ies .

In the hustle and bust le o f  l ife , w c  often forget about those o rgan iza t ions  w h o  re ly on  donat ions 
and w h o  p rov ide  importan t serv ices to ou r com m un it ie s . H B  166 a l low s  for a list o f  approved 
organ iza t ions to be in c lu d ed  w ith  a person’s P FD  app l ica t io n  and a l low s  them  to check  o f f  w h ic h  
char it ies that they w o u ld  l ik e  to donate to. 100% o f  the ir dona t io n  w i l l  go  to the char ity . T he  
s im p l ic i t y  o f  b e in g  ab le to s im p ly  check the des ired char ity  w h i l e  a p p ly in g  for o n e ’s P FD  w i l l  
increase the rate o f  donat ion and g iv e  these char it ies another a venue  to use in  the ir fundra is ing .

1 IB  166 also requires that the char ity  meet certa in cr iter ia before it can be p la ced  on the list w ith  
the P F D  app l ica t ions . A m o n g  the cr iter ia , the char ity  must be a 501(c)(3) organ iza t ion , be 
d irected  by a vo lun ta ry  board w hose  members are residents o f  A laska , re ce ive  $100,000 or 5%, 
w h ic h e v e r  is less, o f  i is  annua l receipts in  con tr ibu t ions , and the cha r ity  must p ro v id e  a co p y  o f  
an aud it , for the prev ious fiscal year, to the Department o f  R evenu e .

T h e  Rasmuson Founda t ion , a char itab le  foundat ion w h ic h  makes $25 m i l l i o n  in  grants each year 
to A laska organ iza t ions , has p ledged  to f u l ly  fund the adm in is t ra t ive  costs o f  the program for the 
first three years o f  the program , creat ing a zero f isca l impact on  the state in these c ruc ia l 
b eg in n in g  years.

H B  166 g ives peop le  a s im p le  and conven ien t  w ay  lo  donate lo  the ir favorite char it ies , w h o  make 
a p o s it iv e  impact in ou r c om m un it ie s .  I urge you r support o f  this importan t p ie ce  o f  leg is la t ion .

http://www.akrepubiicans.org/lhomas/
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S E N A T E  C S  F O R  C S  F O R  H O U S E  B I L L  N O .  166( )

IN  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A

T W E N T Y - F IF T H  L E G I S L A T U R E  - F IR S T  S E S S IO N  

B Y

O f f e r e d :
R e fe r r e d :

S p o n s o r s ) :  R E P R E S E N T A T I V E S  T H O M A S ,  G n r a ,  C r a w f o r d , Fo s te r , L c D o u x  

S E N A T O R  T h e r r ia u lt

A B I L L  

F O R  A N  A C T  E N T I T L E D  

" A n  A c t  r e la t i n g  to the f u r n is h in g  o f  p e rm a n e n t  f u n d  d i v id e n d  a p p l i c a t io n  fo rm s; 

r e la t in g  to c o n t r i b u t io n s  f r om  p e rm a n e n t  f u n d  d iv id e n d s  to c o m m u n i t y  f o u n d a t io n s ,  to 

c e r t a in  e d u c a t io n a l  o r g a n iz r t io n s ,  a n d  to c e r ta in  o th e r  c h a r i t a b le  o r g a n iz a t io n s ;  re la t in g  

to th e  e x e c u t io n  u p o n  p e rm a n e n t  f u n d  d iv id e n d s ;  a m e n d in g  R u l e  89, A la s k a  C i v i l  R u les  

o f  P r o c e d u r e ;  a n d  p r o v id in g  fo r  a n  e f fe c t ive  da te ."

B E  I T  E N A C T E D  B Y  T H E  L E G I S L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

* S e c t io n  1. A S  43.23.015(b) is am ended  to read:

(b) T h e  department sha ll prescr ibe [A N D  F U R N IS H |  an app l ic a t io n  form for 

c la im in g  a permanent fund d iv id e n d . T h e  app l ica t ion  must in c lu d e  notice o f  the 

pena lt ies  p ro v id ed  for under A S  43.23.035 and con ta in  a statement o f  e l ig ib i l i t y  and a 

ce r t if ica t ion  o f  res idency.

* S ec . 2. A S  43.23 is amended by a d d in g  a n ew  sect ion to read:

Sec . 43.23.062. C o n t r i b u t io n s  f rom  d iv id e n d s ,  (a) Notw iths tand ing

•J- SCSCSIIB166( )
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AS  43.23.069, the D epa r tm en t o f  Revenue sha l l prepare the e lec tron ic A laska 

permanent fund d iv id e n d  app l ic a t io n  to a l low  an app l ic a n t  w h o  f i les e le c tron ica l ly  to 

d irect that m oney  be subtracted from the d iv id e n d  paym en t and contr ibuted to one or 

more o f  th ;  educa t iona l organ izat ions , c o m m u n i t y  foundat ions , or charitab le 

organ iza t ions that appear on the contr ibut ion l is t co n ta in ed  in  the app l ica t ion . A  

con tr ibu t ion  to an o rgan iza t io n  m ay  be $25, $50, $75, $100, o r more , in  increments o f  

$50, up to the total am oun t o f  the permanent fund  d iv id e n d  that the app l ican t is 

en t it led  to rece ive . I f  the total am oun t o f  con tr ibu t ions  e lec ted  by  an app l icant exceeds 

the amount o f  the permanent fund  d iv id end  that the app l ica n t  is ent it led to rece ive , 

contr ibu t ions sha ll be deducted from the d iv id e n d  in  the order o f  pr io r ity  e lected by 

the app l ican t on the app l ic a t io n  un t i l the ent ire am oun t  o f  the d iv id e n d  that the 

app l ican t is en t it led  to re ce ive  is a l located for co n t r ib u t io n . T h e  e lec tron ic d iv id end  

app l ica t ion  form  must in c lu d e  no t ice  that

(1) con t r ib u t io n  changes may no* e m ade  after the app l icant files the 

e le c tron ic  permanent fund  d iv id e n d  app l ica t ion ; and

(2) no m o n e y  contr ibuted  w i l l  be used for a dm in is t ra t ive  costs incurred 

in  im p lem e n t in g  this sect ion and money  from the d iv id e n d  fund  w i l l  not be used for 

that purpose.

(b) T h e  department sha l l l ist each cam pus  o f  the U n iv e rs it y  o f  A laska and 

sha l l l ist each other educa t io na l organ ization , c o m m u n i t y  founda t io n , or charitab le 

o rgan iza t ion  e l ig ib le  unde r (c) and (d) o f  this sec t ion  o n  the con tr ibu t ion  list by 

g eograph ic  reg ion in  ra n dom  order, and the order sha l l be changed  each year. O n  the 

con tr ibu t ion  list, o rgan iza t ions  sha l l a lso be grouped  b y  type w it h in  each geograph ic 

reg ion . T h e  department sha l l p ro v id e  a statement o f  the con tr ibu t ions  made by an 

i n d iv id u a l  that is su itab le  for federal in com e tax purposes to each in d iv id u a l w ho  

e lects to contr ibute unde r (a) o f  th is section.

(c) T h e  department m ay  not in c lud e  on the c o n t r ib u t io n  list an educat iona l 

o rgan iza t ion , c om m u n it y  founda t io n , or charitab le o rgan iz a t io n  that is the aff i l ia te o f  a 

group . F o r  purposes o f  th is subsect ion ,

(1) "aff i l iate" means an o rgan iza t ion  o r  founda t io n  that d irect ly  or 

in d ire c t ly  through one  o r  more in termed iar ies con tro ls , is co n tro l led  by. or is under
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1 c om m o n  contro l w it h ,  a group;

2 (2) "group" has the m ean ing  g iv e n  in  A S  15.13.400(8)(B).

3 (d) E x c e p t  fo r each campus o f  the U n iv e r s i t y  o f  A laska, the department may

4 in c lu d e  an educa t io na l organ izat ion , c om m u n it y  founda t io n , or char itab le  o rgan iza t ion

5 on the con t r ib u t io n  l is t for a current d iv id e n d  year o n ly  i f  the organ iza t ion

6 (1) f i les an app l ica t ion  for in c lu s io n  on  the l ist for that d iv id e n d  year

7 on the form  requ ired  b y  the department before June 15 o f  the q u a l i fy in g  year;

8 (2) is exempt from taxation unde r  26 U .S .C .  501(c)(3) (Internal

9 R evenue  C ode )  as an educat iona l or a ch a r ita b le  organ iza t ion on the date o f

10 app l ica t ion ;

11 (3) was qu a l i f ie d  for tax e x em p t status under 26 U .S .C .  501(c)(3)

12 (Internal R e v e n u e  C ode )  as an educat iona l or a cha r ita b le  organ iza t ion d u r in g  the two

13 ca lendar years that im m ed ia te ly  precede the year the app l ica t io n  is f i led;

14 (4) has a current Internal R e v e n u e  S e rv ic e  Fo rm  990 on f i l e  w ith  the

15 Un ited  States D epa r tm en t o f  the Treasury, Im e rna l R e v en u e  Serv ice , or, i f  the Interna

16 Revenue  S e rv ic e  has granted a f i l in g  ex tens ion fo r the current year, !.:>:■ ~.i f i le  that

17 form  for the im m e d ia t e ly  prev ious year;

1S (5) is d irected b y  a vo lun tary  board o f  d irectors or lo ca l ad v iso ry  board

19 whose m embers  are residents o f  the state;

20 (6) p rov id ed  in  the state a id or serv ices du r ing  the tw o  ca le n da r  years

21 that im m ed ia te ly  precede the year the app l ica t io n  is f i led ;

22 (7) rece ives at least $100,000 or f iv e  percent o f  its total annua l

23 receipts, w h ic h e v e r  is less, from contr ibut ions;

24 (8) has comp le ted  and p rov id ed  to the department a f in an c ia l aud it w ith

25 an u n qu a l i f ie d  o p in io n ,  conJuctcd by an ind ependen t cert if ied p u b l ic  accountant for

26 the f isca l year lo  w h ic h  the Internal R evenue  S e rv ic e  F o rm  990 requ ired unde r (4) o f

27 this subsect ion app l ies ; this paragraph app l ies  o n ly  to an o rgan iza t ion  w it h  a total

28 annua l budget that exceeds $250,000 du r in g  the f isca l year to w h ic h  the Internal

29 Revenue S e rv ic e  F o rm  990 r :qu ircd under (4) o f  th is subsect ion app lies; and

30 (9) docs not make grants o r co n tr ib u t io ns  to an o rgan iza t ion  that is

31 exempt from taxat ion under 26 U .S .C .  501 (c)(4) or (6).
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(e) Un less  an appropr ia t ion sp e c if ic a l ly  directs that the m o n e y  be used for 

costs in cu r red  in  im p lem e n t in g  this sect ion , the department m ay  not use m o n e y  from 

the d iv id e n d  fund for adm in is tra t ive costs incurred  in  im p lem e n t in g  this sect ion even 

i f  it has been appropriated for costs o f  adm in is te r ing  the d iv id e n d  program . The  

departm ent m ay  not use m oney  contr ibu ted  unde r (a) o f  this section for adm in is trat ive 

costs in cu r red  in  im p lem e n t in g  this section . Con tr ib u t ion s  shall be d is tr ibu ted to each 

o rgan iza t io n  as soon as practicable.

(f) T h e  department m ay  estab lish an app l ica t io n  fee not to ex ceed  $50 for each 

educa t io na l o rgan iza t ion , c om m un it y  foundat ion , o r char itab le o rgan iz a t io n  that files 

an a pp l ic a t io n  under (d) o f  this sect ion . T h e  app l ica t ion  fees sha l l be  separately 

accoun ted  for unde r A S  37.05.142. T h e  annua l estimated ba lance in  the account 

m a in ta in ed  under A S  37.05.142 for app l ica t io n  fees co l le c ted  unde r this subsection 

m ay  be appropr ia ted for costs o f  adm in is te r ing  this section.

(g) T h e  department m ay  use an agent o r enter in to  a contract for the 

im p lem en ta t io n  and operat ion o f  the con tr ibu t ion  program under this sect ion . Before 

e x e cu t in g  a contract w ith  a corporat ion or o ther organ iza t ion , the o rgan iza t ion  must 

p ro v id e  a co py  o f  its p o l ic ie s  and procedures to the department. A  contract entered 

in to unde r this subsect ion is exempt from  AS  36.30 (State P rocurement C ode) .

(h) A  p u b l ic  agency that c la im s  a d iv id e n d  on b eha lf  o f  an in d iv id u a l  under 

AS  43.23.015(c) m a y  not elect to make con tr ibu t ions  from the d iv id e n d  under (a) o f  

th is sec t ion . J

(i) T h e  department may adopt regu la t ions under AS 44.62 (Adm in is tra t ive  

Procedure Act) to carry out the p rov is ions  o f  this section . I f  an o rgan iz a t io n  disagrees 

w ith  an ac t ion  o f  the department under this section and requests an adm in is trat ive 

hear ing , the hear ing  sha l l be conducted  by the o ff ice  o f  adm in is tru  ve  hearings 

(AS 44.04.010).

(j) B y  January 20 o f  each year, the department shal l prepare a report 

id e n t if y in g  the organ iza t ions on the con tr ibu t io n  list for the im m ed ia te ly  preced ing 

year, together w ith  the am oun t o f  con tr ibu t ions  made to each o f  the organ iza t ions , and 

shall n o t i f y  the leg is la ture that the report is a va i la b le .

(k) In  this sect ion , " com mun ity  foundation" means a nonp ro f it ,  autonomous.
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ph i la n th ro p ic  inst itut ion that is o rgan ized  and operated p r im a r i ly  as a permanc
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c o l le c t io n  o f  endowed  funds for the long-term benef it  o f  a d e f in ed  geog raph ic  area 

w it h in  o ne  or more m un ic ip a l i t ie s ,  that has a long-term goa l o f  in c reas ing  its 

p e rm anen t unrestricted char itab le  e n d ow m en t  to bene f it  the area served, that p r im a r i ly  

p rov id es  benefits by m ak in g  grants and m ay  also p ro v id e  o ther forms o f  char itab le 

serv ices , that makes grants that are not l im i t e d  to p r o v id in g  o ne  type o f  bene f it  or to 

s e rv ing  o ne  popu la t ion  segment, and that makes grants to m u l t ip le  grantees.

* Sec. 3. A S  43.23.065(a) is am ended  to read:

(a) Excep t as p ro v id e d  in  (b) o f  this sect ion , 20 percent o f  the annual 

p e rm anen t fund  d iv id e n d  payab le  to an in d iv id u a l  is e x em p t from  le v y ,  execut ion , 

ga rn ishm en t , attachment, o r any other rem edy  for the c o l le c t io n  o f  debt. N o  other 

e x em p t io n  app lies to a d iv id e n d . N o tw ith s tand in g  o ther laws, a w r it  o f  execu t ion  upon 

a d iv id e n d  that has not been d e l iv e red  to the deb to r m a y  be served on  the 

c om m is s io n e r  by

sa fety u n d e r  AS  22.20.120, u s in g  e le c t r o n ic  e x e c u t io n  p r o c e d u r e s  as p r o v id e d  

u n d e r  r e g u la t io n s  a d o p te d  b y  the  d e p a r tm e n t  (. U P O N  R E C E IP T  O F  A  W R IT  B Y  

C E R T I F I E D  M A IL ,  R E T U R N  R E C E IP T  R E Q U E S T E D ,  T H E  C O M M IS S IO N E R  

S H A L L  D E L I V E R  T H A T  P O R T IO N  O F  T H E  D I V I D E N D  E X E C U T E D  U P O N  T O  

T H E  C O U R T  A L O N G  W IT H  T H E  C A S E  N A M E  A N D  N U M B E R ] ,

* Sec . 4. A S  43.23.065(d) is am ended  lo  read:

by the department before A p r i l  1 o f  that same year. A S  09.38.080(c) and 09.3S.085 do 

not a p p ly  to a le v y  o n  a permanent fund  d iv id e n d . U p o n  re ce ip t  o f  a w r i t  o f  

e x e c u t io n  i n  a c c o rd a n c e  w i t h  (a) o f  th is  sec t ion , o r  o t h e r  c o u r t  o rd e r ,  the 

c o m m is s io n e r  s h a l l  d e l i v e r  tha t p o r t io n  o f  the d i v id e n d  exe cu ted  u p o n  to the 

c o u r t  a lo n u  w ith  the case n am e  a n d  n u m b e r  [ T H E  D E P A R T M E N T  S H A L L  

I N C L U D E  T H E  C A S E  N U M B E R  W IT H  A  D I V I D E N D  O R  P O R T IO N  O F  A 

D I V I D E N D  T R A N S M I T T E D  T O  T H E  C O U R T  IN  R E S P O N S E  T O  A W R IT  O F

(1) cert if ied  m a i l ,  return rece ipt requested; o r

(2) a c i v . : ia n  process s e r ve r , l ic e n se d  by th e  c o m m is s io n e r  o f  p u b l i c

(d) A n  ass ignment o f  or le vy , execu t ion , ga rn ishm en t , attachment, or other 

rem edy  for the co l le c t io n  o f  debt app l ied  to a d iv id e n d  for a year m ay  not be accepteu
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E X E C U T IO N  O R  O T H E R  C O U R T  O R D E R ] .  A t the t im e  payment is m ade to the 

court, the department sha l l send to the in d iv id u a l  at the address p rov ided  in  the 

ind iv id ua l's  d iv id e n d  a pp l ic a t io n  and to the court that issued the w r it or order a notice 

that conta ins

(1) no t i f ic a t io n  that all o i part o f  the in d iv id u a l's  d iv id e n d  has been 

se ized under a w r it  o f  ex e cu t io n  or court order;

(2) the nam e and address o f  the court that issued  the w r it  or order;

(3) the case n um b e r  for w h ic h  the w r it  or order was issued;

(4) the am oun t  se ized  under the w r it or order; and

(5) no t i f ic a t io n  that the in d iv id u a l  has 30 days from  the date the notice 

is m a i le d  in  w h ic h  to f i le  w it h  the court an ob je c t io n  to the se izure i f  a m istake has 

been made.

* Sec . 5. AS  43.23.062 is repea led  on

(1) D e cem be r  31, 2010, i f  AS  43.23.062 first app l ie s  to the permanent fund 

d iv id e n d  for 2008;

(2) D e c em be r  31, 2011, i f  AS 43.23.062 first app l ie s  to the permanent fund 

d iv id e n d  for 2009.

* Sec. 6. T h e  un cod if ie d  law  o f  the State o f  A laska is am ended  b y  add ing  a new  section to 

read:

I N D IR E C T  C O U R T  R U L E  A M E N D M E N T .  T h e  changes  m ad e  by  secs. 3 and 4 o f 

th is  A c t  have  the effect o f  c h a n g in g  R u le  89, A laska R u les  o f  C i v i l  Procedure, by a l lo w in g  a 

c i v i l i a n  process server l ic e nsed  by  the com m is s io ne r  o f  p u b l ic  safety to execute upon a 

permanent fund d iv id e n d  issued unde r A S  43.23 by e le c tron ic  m eans in  accordance w ith  

regu la t ions adopted by the D epa rtm en t o f  R evenue  and by  es tab l is h ing  h ow  the comm iss io ne r 

o f  revenue sha l l d e l iv e r  the po rt ion  o f  the d iv id e n d  executed upon to the court.

* Sec . 7. T h e  u n co d if ic d  law  o f  the Sta le o f  A laska is am ended  b y  a d d in g  a new  section In 

read:

A P P L IC A B IL IT Y ;  N O T I F I C A T I O N ,  (a) T he  D epartm ent o f  R evenu e  sha l l make 

e v e ry  effort to im p lem en t  A S  43.23.062, enacted by sec. 2 o f  this A c t ,  so that it w i l l  app ly  to 

the A laska permanent fund  d iv id e n d s  for 200S, 2009, and 2010. I f  the department fails to 

im p lem e n t  A S  43.23.062 in  t im e  for it to app ly  to the 2008 d iv id e n d s ,  A S  43.23.062 app lies
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to the d iv id e n d s  fo r 2009, 2010, and 2011.

(b) O n  D e c em b e r  30 o f  the last year that, unde r (a) o f  this section , A S  43.23.062 

app l ie s  to d iv id e n d s ,  the Department o f  R e venu e  sha l l n o t i fy  the rev isor o f  statutes that 

A S  43.23.062 n o  lo n g e r  app l ies .

*  Sec . 8. T h e  u n c o d i f ie d  law  o f  the State o f  A laska  is am ended  by add ing  a n ew  sect ion to 

read:

C O N D I T I O N A L  E F F E C T .  Sect ions 3, 4, and 6 o f  this A c t  take c lfec t o n ly  i f  sec. 6 o f 

this Act rece ives the two-thirds ma jor ity  vote o f  each house requ ired by  art. I V ,  sec. 15, 

C ons t i tu t io n  o f  the State o f  A laska .

* Sec . 9. T h is  A c t  takes effect im m ed ia te ly  unde r A S  01.10.070(c).
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C om pon en t  No. 

( T h o u s a n d s  o f  D o l l a r s )
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N ote :  Am oun ts  d o  not inc lude inf lation un le s s  o therw ise noted below.
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1.1 1.1 1.1

TO T A L  O P E R A T IN G 3 2 0 .3 9 1 . 0 9 1 . 0 0.0 0.0 0.0

IC A P IT A L  E X P E N D IT U R E S

IC H A N G E  IN R E V E N U E S  ( I
FU N D  S O U R C E (T h ou s an d s  o f  D o l la rs )
1 0 0 2  F ed e ra l  R ece ip ts
1 0 0 3  G F  Match
1 0 0 4  G F
1 0 0 5  G F /P r o g r am  Rece ip ts  
1 0 3 7  GF /Mcnta l Hea lth
1 1 0 8  Sta tu to ry  P r o g ram  Rece ip ts 3 2 0 . 3 9 1 . 0 9 1 . 0

TO TA L 3 2 0 . 3 9 1 . 0 9 1 . 0 0.0 0.0 0.0

E s t im a t e  o f  a n y  c u r r e n t  y e a r  ( F Y 2 0 0 7 )  c o s t :  4 5 . 0
C h e c k  th i s  b o x  (X )  if fu n d in g  f o r  th is  b i l l  is  i n c lu d e d  in tho  G o v e r n o r ' s  F Y  2 0 0 7  b u d g e t  p r o p o s a l :  
P O S IT IO N S  ________________________________________
Full -t ime
Part -t ime
T om po ra ry

1
1 t

A N A L Y S IS :  ( A t t a c h  n  s c p n r a t o  p a g e  i l n e c e s s a r y )

This bill requ ires  the d epa rtm en t to  se t  up and  adm in is te r  a p rog ram  in which P F D  app l ican ts  who  app ly  on l ine can 
a ss ig n  part o r  al l o f  their d iv idend ea ch  y e a r  to o n e  o r  m o re  educa t iona l ,  cha r i tab loo r  commun ity  foundation  
o rgan iza t ions .  T h o  list o f  su ch  o rgan iza t ion s  will b o  es tab l ished  th rough an  app licat ion p ro c e s s  accord ing to criteria 
e s tab l ished  in the bill. A p p e a ls  a r o  anticipated f rom  o rgan iza t ion s  w h o so  app l ica t ions to be  listed a r e  den ied . The 
depa rtm en t h a s  b e e n  given tho est in ia to  o f  o v e r  2 0 0 0  o rgan iza t ion s  that m ay  app ly  and  abou t 7 5 0  that m ay  bo 
el igib lo . T he  p rog ram  will b e  e f fect ive beginn ing with tho 2 0 0 8  d iv idend with a  t em po ra ry  app licat ion p ro c e s s  for  that 
s ta r tup y e a r  only . R egu la t io n s  will b e  d on e  to bo  effect ive for  tho 2 0 0 9  cyc le . T h o  p rog ram  will sunse t  a l te r  tho 2 0 1 0  
d ividend, (con t inued  on  p ag e  2 )

P r o p a r e d  by: A m y  S kow , Division M anage r_______________________________________  P h o n o  9 0 7  4 6 5 - 4 7 8 4 _________
Div is ion P e rm an en t  Fund D iv idend Date /T ime 3 / 1 9 / 2 0 0 7  1 0 : 3 0  a .m .
A pp ro v ed  by: J o r r y  Burnett_________________________________________________________  D a to  4 / 2 / 2 0 0 7
A gency  D epa r tm en t  o f  R e v e n u e _____________________________________________
(iirv.Ki vrpoos omii) P a g e  1  o f  2
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FISCAL NOTE V.

A N A L Y S I S  C O N T I N U A T I O N
In  o r d e r  lo  im p le m e n t  Ih is  p r o g r a m  for Ih o  2 0 0 0  c y c le , w ork m u s t  b e g in  in  2 0 0 7 . 2 0 0 7  c o s ts  a r e  re fle c te d  
in  th e  o p e r a t in g  e x p e n d it u r e s  lis t e d  a b o v e  a n d  n o t e d  o n  th e  " E s t im a t e  o f  a n y  current y e a r  cost"  l in e . 
E s t im a t e d  c o s t s  o f  w o ik  to b o  d o n e  b y  th e  a g e n t  a r o  n o t  lis te d  o n  th is  f is c a l n o t e  b e c a u s e  th e y  w ill b e  p a id  
d ir e c t ly  b y  R a s m u s s e n  F o u n d a t io n .

H B 1 6 6  s ta te s  s p e c if ic a l ly  that im p le m e n t a t io n  a n d  a d m in is t r a t iv e  c o s ts  for th is  b il l w ill n o t  c o m e  from  e ith e r  
th e  c h a r it a b le  c o n t r ib u t io n s  or th e  P e r m a n e n t  F u n d  itse lf . A c c o r d in g ly , th e  F u n d  S o u r c e  for e x p e n s e s  
lis t e d  w ith in  th is  f is c a l n o t e  is  a s s u m e d  to b e  th e  G e n e r a l  F u n d .

STATE OF ALASKA BILL NO. CSHB 166(FIN)
2007 LEGISLATIVE SESSION

C o s t  s u m m a r y :
1 0 0  P e r s o n a l  S e r v ic e s  7 6 . 1

! fu ll t im e  p o s it io n , s a la r y  b a s is  P r o g r a m  C o o r d in a t o r , C o n t r a c t  a d m in is t r a t io n  (p r o g r a m  
a d m in is t r a t io n  a n d  'c o m p u t e r  p r o g r a m m in g  c o n tr a c ts )

R e v ie w  a g e n t ’s  r e c o m m e n d a t io n s  for a p p r o v e d  o r g a n iz a t io n s  
D e v e lo p  ie g u la t io n s
R e s p o n d  to a p p lic a n t  q u e s t io n s  a n d  r e q u e s t s  to w ith d r a w / c h a n g e  

d e s ig n a t io n s ,  t r o u b le s h o o t  p r o b le m s  
A c c o u n t in g  a n d  p a y m e n t s

2 0 0  T r a v e l  4 .2

3 0 0  ' “ C o n t r a c t u a l  2 8 3 .9
'M a in f r a m e , s e r v e r , a n d  w e b  a p p l ic a t io n  c h a n g e s  2 2 0 .0
'D e p a r t m e n t  o f  L a w  -  r e g u la t io n s  5 .5
' R e g u la t io n s  -  p u b l ic  n o t ic e  1 . 1

”  P r in t in g  -  tw o a d d it io n a l  p a g e s  to a p p l ic a t io n  b o o k le t ; 1 1  0  
d is t r ib u t io n  letters to p a r t ic ip a n ts  ( 1 0 9 9 )

“ P o s t a g e  -  in c r e a s e d  p o s t a g e  for a p p l ic a t io n  b o o k le t s  2 7 .5
a n d  d is t r ib u t io n  letters lo  p a r t ic ip a n ts  

D a t a  s t o r a g e  a n d  c o m p u t e r  s e r v ic e s  2 .7
1 - 8 0 0  p h o n e  c a l ls  1 . 1
O A H  H e a r in g  c o s t s  ( 1 0 0  h o u r s  x $ 1 50/hr) 1 5 .0

4 0 0  S u p p l i e s  1 . 1

T o t a l  $ 3 6 5 .3

F Y  2 0 0 7  e x p e n s e s  (4 5 .0 )
T o t a l  S  3 2 0 .3

‘ One timo cost
. rinl and postage cost lor 105)9 based on 50 ,0 00  participants 

•'Anticipated costs for appeals ( / .5 )  nra added lo contractual in years 2  and 3
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Charitable Giving Benefits Giver As Much as Receiver
Friday , December 22, 2006 

By Ryan Messmoro

O n  M o n d a y  morn ing , m i l l ions o f  A m e r ic a n s  wil l g a th e r  with lo v e d  
o n e s  to  e n g a g e  in a  vita l ly  impor tan t  so c ia l  act ivity: g iving gifts.

T h e y  m a y  d o  s o  to con t inue  fam i ly  t rad it ion , o r  to  part ic ipa te  in a 
cu l tu ra l  h o l id ay ,  o r  to c e l e b r a t e  the gilt o f  a  S a v io r .  W h a t e v e r  the 
r e a s o n ,  th e  p rac t ice  o f  giving ta p s  into som e th in g  d e e p  in the 
n a tu re  o f  t h e  p o r s c  ..

G iv ing o u r  t ime a n d  m o n e y  to o th e r s  t e n d s  to h a v e  sign if icant 
im p l ic a t ion s  fo r  o u r  ind iv idua l we l l -b e ing  a n d  that o f  o u r  lo c a l 
c om m u n i t i e s  an d  na t ion . C h a r i t a b le  giv ing is a s s o c ia t e d  with 
h ig h e r  l e v e l s  o f  hea l th  a n d  h a p p in e s s ,  In c r e a s e d  p ro sp e r i t y  a n d  
s t ro n g  c om m u n i ty  o rg an iz a t io n s .

Ju s t  a s  s ign if ican t is the w a y  that giving a n d  rece iv ing  gifts s h a p e  
o u r  m o r a l  v is ion . G iv e n  the n u m e r o u s  " sp i l lo v e r  e f fe c ts "  o f  p r iva te  
g iv ing f o r  la r g e r  soc ie ty ,  g o v e rn m e n t  h a s  a  s t ro ng  in te re s t in 
o rd e r in g  s o c ie ty  in s u c h  a w a y  that cha r i ty  c a n  f lou r ish .

R e s e a r c h e r  A rthur B r o o k s  e x a m in e s  the b en e f i t s  o f  giving in his n ow  b o o k ,  'W h o  R e a l l y  C a r e s :  T h e  Su rp r is ing  T ru th  ab ou t  
C o m p a s s i o n a t e  C o n s e rv a t i sm ."  In t o rm s  o l  phy s ic a l  h ea l th  a n d  h ap p in e s s ,  B r o o k s  n o t e s  that p e o p le  w h o  g iv e  m o r e  
ch a r i t a b ly  a r o  4 3  pe rc en t  m o r e  l ike ly  to s a y  they  a r e  " ve ry  hap p y "  than n on -g iv e r s ,  w h i le  n on -g iv e r s  a r e  th re e  a n d  a  ha l f  
t im es  rn o r o  l ikeiy than  g iv e r s  to  reno r t  th e y  a r e  "not h app y  at a l l ."

In add i t ion ,  s e v e r a l  l a rg e  s tud ie s  h a v o  a l s o  fo u n d  that s e n io r  c i t i zen s  w h o  v o lu n te e r  h a v o  a 4 0  pe rc en t  low e r  p robab i l i t y  o f  
dy ing in a  g iv en  y e a r  than  p e o p le  o f  tho  s a m e  a g e  a n d  hea l th  leve l .

G iv ing  a l s o  in c r e a s e s  p e r s o n a l  a n d  woil a s  n a t iona l p ro spe r i ty ,  Po in t ing  to a  s u r v e y  c o n d u c te d  in 2 0 0 0  that c o n t r o l le d  fo r  
ed u c a t i o n ,  a g e ,  r a c e  a n d  a l l th o  o th o r  o u t s id o  e x p la n a t io n s  fo r  giving a n d  in c om e  in c r e a s e s ,  B r o o k s  rep o r t s  that a  d o l la r  
d o n a te d  to cha r i ty  w a s  a s s o c i a t e d  with $ 4 . 3 5  in e x t ra  in c om e .

0 1  this add i t io n a l in c om e ,  $ 3 . 7 5  w a s  d u e  to tho  d o l la r  g iv en  l o  char ity . At the na t ion a l le v e l ,  a  1 p o rc en t  in c r e a s e  in n a t iona l 
giv ing a p p o a r e d  to i n c r e a s e  re a l  G D P  b y  a b o u t  $ 3 6  bil l ion.

C h a r i t a b le  giv ing is im po r tan t  lo r  s t ro ng  lo c a l  communitip* ' a s  we l l ,  A s  B r o o k s  ex p la in s ,  not o n ly  d o  g iv ing a n d  v o lu n te e r in g  
c o r r o la t o  with h on o s ty  a n d  p r om o t o  b o n d s  o l  trust a m o n g  n o lg h b o r s ,  but Ih o y  a l s o  su s ta in  n u m o r o u s  cha r i t ie s  p rov id ing 
crit ical s e r v i c e s  in educa t io n ,  hea l th ,  Ih o  a r ts ,  tho en v i r o nm en t  a n d  d i s a s te r  re l ie f .  B e c a u s e  su c h  o rg a n i z a t i o n s  c a n  p r o v id e  a  
b u l fo r  a g a in s t  Iho  au thor ity  o l  tho s ta to ,  s u g g e s t s  B r o o k s ,  g iv ing to thorn Is a l s o  Impor tan t  fo r  p ro tec t ing  f r o e d o m s  a n d  
fo s te r ing  d em oc ra t ic  v a lu e s .

In add it ion  to  char ity 's  e f fe c t s  o n  hea l th ,  h a p p in e s s ,  m c o m o  a n d  com m un i ty  li lo , g iv ing ’s  m os t  p ow o r fu l  m f lu e n co  m a y  lio in 
its abi li ty to  s h a p o  m o r a l  v is ion . T h o  p r a c l i c o  o f  v o lun ta ry  g iv ing fa s h io n s  Ih o  w a y  w o  s o o  w oa lth ,  p ove r ty ,  a n d  p e r s o n a l  
o b l ig a t io n s  tow a rd  th o s e  in n o od .

W ithou t cha r i ty ,  A m o r icnn s  w ou ld  b e c o m e  m o r o  d op o n d o n t  o n  im p o r s o n a l  g o v o rn m o n t  fo r  a  v a s t  a r r a y  o l  s o rv ic o s .  Th is ,  in 
turn, w o u ld  fo s t e r  a  so c ia l  re la t ion sh ip  w h o re  o n o  s id o  p o r c o i v o s  a id  a s  a  (o r c o d  p ona lty  ra tho r  than  a  v o lu n ta ry  o l l o r in g  an d  
tho o th e r  s id o  v iow s a id  a s  a  right ra th o r  than  a  gilt.

S a v e  u p  t o  7 5 %  
L a s t - M i n u t e  C r u i s e s

ADVERTISEMENT
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im p e r s o n a l  g o v e rn m e n t  c h e c k s  c an  fo s t e r  a  menta l i ty  that u n d e rcu t s  th e  mot iva t ion  to fe e l  o r  g ive  g ra t itude  w h e n  re ce iv e d .  
In con t ra s t ,  gifts c r e a t e  a  k ind o f  m om en tum  o f  g o o d  will, wh ich h a s  the  po ten t ia l to b ind bo th  g iv e r  a n d  re c e iv e r  in to  a  m o r e  
p e r s o n a l  re la t ion sh ip .  In te re s t ing ly ,  B r o o k s  found  that p e o p le  a r e  m uch  m o r e  l ike ly  to g ive  a w a y  m o n e y  they  e a r n  than  
m o n e y  th e y  re c e iv e  f r om  the  g o v e rnm en t .  V o lu n ta ry  giving a n d  rece iv ing  b eg e t  m o r e  ch a r i t a b le  w a y s  o f  s e e in g  a n d  living in 
the wo r ld .

In s u m ,  t h e s e  f inancia l a n d  n on - f in anc ia l  a d v a n ta g e s  d em o n s t r a t e  that giving is g o o d  not o n ly  fo r  the re c e iv e r ,  but a l s o  for  
the g iv e r  -- a s  we l l a s  the giv ing soc ie ty .  G o v e rn m e n t  th e re fo re  h a s  an  ob l ig a t ion  to m a k e  po l ic y  that is c o n d u c iv e  to 
A m e r ic a n s '  ch a r i tab le  spir it. P o l ic y  s h o u ld  c le a r  the w a y  f o r  c i t i zen s  to  a c t  up on  their gene ros i ' .y  with e a s e .  G o v e rn m e n t  
s h o u ld  n o t  m a k e  it difficult to  e n g a g e  in cha r i tab le  an d  civ ic act iv it ies th rough  b u r d e n s o m e  le g a l  r e q u i r em en t s ,  pun it ive 
m a n d a to r y  e xp end i tu re s ,  b u re au c ra t ic  red  ta p e  a n d  c on t ro v e r s ia l  hir ing p rac t ic e s .

G o v e r n m e n t  s h o u ld  p ro v id e  the fair , leg a l  s p a c e  in which f a i th -b a sed  ch a r i ta b le  o rg an i z a t i o n s  c a n  m e e t  so c ia l  n e e d s .  

G o v e rn m e n t  c a n  a l s o  in f lu e n ce  cha r i tab le  giving th rough  its e c o n om ic  a n d  w e l f a r e  po l ic ies .

A cco rd ing  to B r o o k s ,  g o v e rnm en t  en t i t lemen t p r o g r a m s  h a v e  a  n eg a t iv e  impac t  on  char i ty  -- th e y  d r ive  giv ing d ow n  am on g  
bo th  rich a n d  p oo r .  O n  a v e r a g e ,  a  wo rk ing  p o o r  fam i ly  is m o r e  than  tw ice a s  l ike ly  to g ive  -- a n d  g iv e s  m o r e  than  th re e  times 
a s  m uch  m o n e y  -- a n d  a lm o s t  twice a s  like ly  to  v o lu n te e r  a s  a  fam i ly  rece iv ing  rough ly  the s a m e  am ou n t  on  w e l fa re .

W h a t  s t a n d s  ou t  f rom  B ro o k s '  r e s e a r c h ,  h ow eve r ,  is that the  m e r e  su p p o r t  fo r  in c om e  red is t r ibu t ion  po l ic ie s  t e n d s  to 
subs t i tu te  f o r  giving. In a  1 9 9 6  G e n e r a l  S o c ia l  S u r v e y ,  t h o s e  w h o  d i s a g re e d  with the  qu e s t io n ,  ' T h e  g o v e rn m e n t  h a s  a 
r e spons ib i l i t y  to re d u c e  in c om e  inequa li ty" g a v o  m o r e  to  e v e r y  type o f  c a u s e  a n d  char ity , inc lud ing  n on re l ig io u s  cha r i t ie s , 
h u m an  w e l f a r e  ag e n c ie s ,  a n d  trad it iona l ly  l ibe ra l c a u s e s  s u c h  a s  the e n v i r o nm en t  and  the a r ts .  T h is  t rend  h o ld s  w h e th e r  o r  
not the g o v e rn m e n t  ac tu a l ly  im p lem en ts  a  po l icy  to a d d r e s s  inequa li ty .

P ub l ic  po l ic y  s h o u ld  re f lec t  the  im po r tan ce  o f  char i ty  in Am e r ic a .  In sh o r t ,  w hen  it c o m e s  to  e c o n o m ic  inequa l i ty ,  l ibe ra l 
po l it ica l o p in io n s  s o e m  to subs t i tu te  fo r  p r iva te  act ion . B e c a u s e  r e s e a r c h  r e v e a l s  that g iv ing l e a d s  to g r e a t e r  p ro sp e r i t y  an d  a 
h ighe r  qua l i ty  o f  life fo r  the p o o r ,  the na t iona l d e b a te  conc e rn in g  p o v e r t y  s h o u ld  c o n s id e r  the s ign i f ic ance  o f  p r iva te  char i ty  in 
a d d r e s s in g  this ques t ion .

T h e  C h r i s tm a s  s e a s o n  rem in d s  u s  that w is o  m en  g ive  gif ts. G iv ing s e t s  o f f  a  c y c le  o l  b le s s in g  that ben e f i t s  g ive r ,  rece ive r ,  
a n d  so c ie ty  a l ike . A w ise  g o v e rn m e n t  kn ow s  that is s om e th in g  its p o l ic ie s  cann o t  rep l ica te ,  bu t m u s t  re sp ec t .

Ryan Mossmoro in the William E. Simon Follow in Iho Do Vos Contor for Religion and Civil Socioly at Tho Horitago 
Foundation.
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FREQUENTLY ASKED QUESTIONS 
ABOUT BALLOT GROUPS

1. What Is a ballot group?

Under iho Alaska Campaign Disclosuio law. a "group" is two or moro individuals who act jointly lo influence the outcome ol an election ol a 
state or municipal candidate 01 ballot measure. (AS 15.13 ■-.00(S)|B|)

A ballot group may bo formed to 
'  sponsor an initiative, referendum, or recall
• support or oppose an initiative, referendum, recall or constitutional amendment.
• campaign to dototmino whether a constitutional convention shall bo called, a debt shall be- contracted, an advisory question shall bo approved 
or whether a municipality shall bo incorporated (AS 15.13 065 and AS 15 60 010)

2. What are the requirements ol ballot groups under the Campaign Disclosure Law?

Ballot groups must

‘ register with tho APOC,
• tile periodic Campaign D sclosuro Reports, and
* identity alt political communications with a pa d tor by" sir oment

3. When docs a ballot group need to icg lster with the APOC?

Initiative stage

When a ballot group has formed lo sponsor an irviiniivo, referendum or rucall. Iho g ro u p  must rcgir,lor with mo Commission 30 days alter as 
Iasi f iirg wdn the Lieutenant Governor First filing" means tho date tho gtoup last I'lus, with tho Lioutenant Govornoror Division o! Elections, 
tho proposed language) ‘or an mduit,vo along with tho S ig n a tu re s  ol 100 supporters ol the proposed mitialivo (AS 15 13 1 1 0 (e )!

II q u e s t i o n  I s  a l r e a d y  o n  t h e  b a l l o t

A group m a t  torms to Support or Ol peso an issue on a statu or r  us r  pa’ tia lot must register with trio Commission "beloio m,> mg an 
o «porvi.ture at  Support o' or m opposition t e a  b.v ot proposition ur guUutiOi fins includes making oxponditu.es to order checks or bank 
charges Tnus, a is best to rogir.toi as oar.y a s  p ts s t/o  i A S  15 1 3  05Cia)t

4 .  W h e n  a r e  r e p o r t s  d u e ?

I n i t i a t i v e  S t a g e

U a h o t  g r o u p s  i n  t n o  i r v l i . V . v o  i t . i g o  n e e d  l o  I o r | u a i t u i l y  r e p o r t s  f • q u a i l .  . y r e p o r t ' ’ s I m ' i  b u  t i u d w . l h i r t  l O u a y s  a l t e r  t h e  e n d  O l  M e n
O a  enrUjr q u a i i e r  T h e  g ' O u p  s r e q u i r e d  l o  t i e  q u a r t e r l y  C a m ;  .. gn t. .c'n . ,r. '.tn icnonis ..rtit

11 ti.u group c* uses 'IS petition qnvO. or
f.'l th e  3 0  f l a y  R r e  I- ’I.T,! Oil re p o rt rn lu i)  v t  I 'e  g iv r . i ,  .  . ■ ..' .,1  .■ 1' • i 1 . I itirr i'f.i it a s  a  u.1 .01 i s s u e )  |A S

15 ’ 3  I l C l e h

II the question e. on the i,a llot

■ U s ' i h . p n l c i i - i ' q  :t . .•• i  . ■ i * .  m c r  e i .  • .  . .  . u  . • i I V .  •  i . .  ; • . . ! •  I * . , e r s  p  . l  . . . . . v t  u  p o r t a  • ' i . e l ' m i
. . '.o n . * .j i o  i l 'd  to  ow  , c m .  . i

'•> I .  r .  • • I, Lt nr- - . , , j r |  n) e a .u  p h 'I '  f<J t " e  i .l iS  . i " ‘

?  D ay  P ’e  i ;  n cn firt » i'. n rt I )  .a  a y s j a  o i 'o  th e p ie c t  ur>

l tu . i t  I ’ eport '.V a. r. ',1 a , i , ; .  1'i . r t . j |hu . , .  I (j- ■ a .X " • he! vux. u .e "  S .'au  ihu '.t he d isc losed  w .th.tj f'-i hom .
• Y e a  I .h i l l f c i / o r t  On lO ies  . i f  act.vity th to ia tn  I e tm i,try  ! a u r. u „o  le u ia a ry  e l a a fc.iiuwavj year A s  !u  i j . t i u

5 .  W h a t ' s  r e p o r t a b l e  a n d  w h a t ' s  n o t  i n  i h o  i n i t i a t i v e  s t a g e ?

••  I J - r e t  1 , 1 0 m )  irt t h e  i t a '  x u  • . ' a g e  t h a t . ic'iti | i t s  i t a r i , i t  o n .  a n d  n  I k u s .  ’ . p m  i d  t u n / s  t i n  f i y  t u  i jr it t 'o r  i j i t a t  . a ' S  m a y  1 O  a  , ' e r O  lL ' p O r t  t o  : . . l t  : . l y  
t h d  q u u r o r i y  i i g i u r l . n g  d u n  u r t i y i r  A S  I I I  t J  1  t q  A  g i O u | 1  l i  a g j  . n r o  n  i l i t - i  ; . i v g 'd  | , . t  i | i , a  , i  ( o  c i h  I i m  I i  l , n  m e , a t , !,■. ty  i .c.  u i y  1 0

lmp:/A\ ww.suite.;ik. us/apoc/f;u|bul. him 3/21/2007
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g a t h e r i n g  s i g n a t u r e s  Z e r o  f o j i o r t s *  a r c  a p p r o p r i a t e  u n t i l  t h o  g r o u p  d i s b a n d s  o r  u n t i l  t h o  g r o u p ' s  p e t i t i o n  i s  c o r t i l i e d  a s  a  b a l l o t  m o f l S u r e .  O n c e  
I h o  p e t i t i o n  i s  c o r t i l l o d  a s  a  b a l l o t  i s s u e ,  i h o  g r o u p ' s  a c t i v i l i o s  n r o  c o n s i d e r e d  t o  tr o  c a m p a i g n  e f f o r t s  i n t e n d e d  t o  i n l l u o n c e  t h o  o u t c o m e  o t  a n  
o l o c l i p n .  T h o  g r o u p  m u s t  t h e n  m o k e  l u l l  r e p o r t s  o f  i t s  c o n t r i b u t i o n s  a n d  o x p u n d i t u r o s  i n  a c c o r d a n c e )  w i t h  A S  1 6  1 3  0 4 0 ( b )  a n d  ( c ) ,  a n d  A S  
1 5  1 3  1 1 0

" Z e r o  D e p o r t s ' '  a r o  a l s o  a p p r o p r i a t e  w h e n  n  g r o u p  h a s  h a d  n o  a c t i v i t y ,  I I  a  g r o u p  h a s  b a n k  i n t e r e s t  o r  b a n k  c h a r g e s  a  z e r o  r o p o r i  i s  n o t
appropriate.

6 .  W h a t  i f  t h e  g r o u p  h a s  a  s u r p l u s  a f t e r  t h o  s i g n a t u r e  s t a g e ?

O n c e  t h e  (K rt i i io r i  i s  c o r t i l i o d .  t h o  g r o u p ' s  a c i i v . i i c s  a r o  c o n s i d e r e d  l o  b o  c a m p a i g n  u H o r l s  i n t e n d e d  t o  . l u o n c o  t h o  o u t c o m o  o t  a n  o i o c h o n  T h o  
g r o u p  m u s t  i h o n  r e p o r t  a l l  c o n t r i b u t i o n s  a n d  e x p e n d i t u r e s

I I  i h o  g r o u p  i n t e n d s  t o  u s e  t h o  s u r p l u s  ( u n d s  g a t h e r e d  d u r i n g  t h o  s i g n a t u r e  s t a g e  t o  c a m p a i g n  l o r  p a s s a g o  o l  I h o  m e a s u r e ,  I h o  g r o u p  m u s t  
d i s c l o s e  n i l  a c t i v i t y  w h i c h  l e d  l o  t h a t  s u r p l u s ;  i n c l u d i n g  m o  n a m e s  o l  p r e v i o u s  c o n t r i b u t o r s  B e c a u s o  b o o k k e e p i n g  c a n  b o  d i f f i c u l t ,  s t a l l  
r e c o m m e n d s  t h a t  b a l l o t  g r o u p s  i n  t h o  i n i t i a t i v e  s t n g o  m o n i t o r  f u n d s  s o  t h a t  n o  s u r p l u s  i s  e a r n e d  l o r w a r d

7 .  A r c  t h e r e  l i m i t s  o n  c o n t r i b u t i o n s  t o  b a l l o t  g r o u p s ?

B a l l o t  g r o u p s  m a y  a c c e p t  c o n t r i b u t i o n s  f r o m  i n d i v i d u a l s  o r  p e r s o n s  w i t h o u t  l i m i t a t i o n  I  h i s  i n c l u d e s  c o r p o r a t i o n s  u n i o n s ,  
o r g a n i z a t i o n s ,  a s  w o i l  a s  i n d i v i d u a l s  a n d  o r g a n i z a t i o n s  b o m  o u t s i d e  A l a s k a

0 .  W h a t  n a p p e n s  I t  t h o  r e q u i r e d  c a m p a i g n  d i s c l o s u r e  r e p o r t s  a n d  r e g i s t r a t i o n  s t a t e m e n t  a r e  n o t  t i l e d  o n  t i m e ?

C o m m i s s i o n  s t a l l  v a i l  a s s e s s  a  c i v i l  p e n a l t y  b a s o d  o n  t h e  n u m b e r  u !  d a y s  a  r e p o r t  i s  a l o  a n d  h o w  c l o s o  it i s  t o  I h o  e l e c t i o n .  F i n o s  r a n g o  f r o m  
S 1 0  t o  S 5 0  p e r  d a y  A  M o r  h a s  3 0  d a y s  t o  p a y  o r  t o  a p p e a l  t h o  p e n a l t y

g .  W h e n  m u s t  a  " p a i d  t o r  b y "  I d o n l i l i o r  b e  p l a c e d  o n  c a m p a i g n  r c l a l c d  m a t e r i a l s ?

A il pOi t eat c a m m u h ic a l o n s  m u s t  c o n ta in  a  "p a id  lo r t r y ' id o n t ite r  w r c h  in c lu d e s  th e  w a u l s ’ t , i  1 lo r b y ’  fo llo w e d  b y  ih e  r .a m o  a n d  a d d r e s s  of 

th e  b a l l o t  tp C up  p a y in g  lo r th e  n t lv O lt s n y

1 0 ,  I s  t h e r e  a  t i n e  t o t  i n a d e q u a t e  o r  m i s s i n g  i d e n t i f i e r s ?

Y e ;  A  g r O i  i r t h a t  f j i t j  t o  p t a c o  a  c o n  r  u l e  p a i d  ' c r  trv n t e r  i. i«sr o n  u a m p . i  g o  c e r -  ' f i u n i c a t . o n s  s  s u b , c c :  tu  a  c . v . i  p e n a l t y  o t u p  t o  S S G p o r  
tiny

1 1 .  H o w  d o e s  I n c  g r o u p  d i s b a n d ?

Thud sbuir.i-nent r,l a camt.* gu ,ttt aunt must no rcpohin: :u J5,yn .v.’.l'.n tOiSivs .u’iiji I nal u spOS't tn ot tntr uvaruio Bn'st
,'Oups m a y  d  the t.alfti c t i  u  mu 'c o . v i u j  m . a m v '
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u . i v n  lh<> r r o ' e v  ,ri  T n  a c c o u n t  I n i 1 i l u r o  c e O ' n n  i h - n  g > o i , p  m u s t  ' u y . i i . r  1 ,  , o . u  a u d  i i r p n i l  a» i n r g  , i u  • • i n n  u t a  M a n c o  i n  r n o  a c c o u n t )
O '
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Representat ive B i l l  T hom as  
Slate C a p it o l  R o om  434 
Juneau, A laska  99801

March  12, 2007

Dear Representat ive T hom as ,

O n  b eha lf  o f  Boys &  G ir ls  C lu b s  Board o f  D irectors and profess iona l staff, w e  arc 
w r it ing  lo  ex tend Boys &  G ir ls  C lu b s ’ support for House  B i l l  166, leg is la t ion  
des igned to p rov ide  char itab le  con tr ibu t ion  opt ions for d iv id end- e l ig ib le  
A laskans. As you arc w e l l  aware, ou r o rgan iza t ion  has been opera t ing  youth 
d eve lo pm en t programs for 40 years. In 1998, w e  eager ly undertook a S tatew ide 
Expans ion  In it ia t iv e  that has deve lo ped  C lub houses  in  33 rural A laskan 
com m un it ie s . T h is  in it ia t iv e , c om b in e d  w ith  ou r steady expans ion  in urban 
c om m un it ie s ,  has broadened ou r total im pact to 30.000 youth in  42 A laskan 
c om m un it ie s .

O u r  m em be rs ’ cha l lenges  range from  peer pressure to poo r grades, hunger, 
abus ive homes , or fam i l ie s  stretched th in  due to hea lth issues. For every  c h i ld  
that wa lks through a C lu b h o u s e  door, we listen, w c  com fort , w c  cha l le nge  and 
cheer. F rom  Ko tzebue  to Met laka t la , the C lu b  is open w hen  and where kids need 
us most - and to w rap the very best staff and resources around one  c h i ld  for a year 
costs $500.

W e  are fortunate to have the perenn ia l support o f  ou r congress iona l d e lega t ion , 
leg is lature , corporate and in d iv id u a l  donors and a talented grant w r it in g  team - 
however , sh r in k ing  grant poo ls cha l le n ge  our fund ing  d ivers ity . I IB  166 w i l l  
demonstrate the state's com m itm en t  to ensure in d iv id u a ls  have a co n v en ie n t  way 
to make m ean in g fu l char itab le  contr ibut ions .

A ga in , thank you for sponsor ing this leg is la t ion . Boys & G ir ls  C lu b  appreciates 
you r support o f  our programs and you r com m itm en t  to A laska ’s youth.

S in ce re ly ,

C L  ci& it

A lan  Budah l
Board o f  I )irectors. C h a i i

u

John P. Oates
President and ( ‘hie! E xe cu t iv e

M a i n  O f f i c o
2 3 0 0  W .  3 6 t h  A v e n u e  
A n c h o r a g e .  A l a s k a  9 9 5 1 7  
T e l .  9 0 7 - 2 4 H - 5 4 3 7  
F a x :  0 0 7 - 2 4 8  0 0 4 7

P r o s l d o n t  &  C E O
J o h n  P  O a l e s  
T e l :  9 0 7 - 7 7 0 - 7 3 3 7  
F a x  9 0 7 - 7 7 0 - 7 3 4 6  
| o a t e s 8 b g c a l a s k a  o r y

O o » r d  o l  D i r e c t o r *
C hair
Alan Budahl. Milton Anchorage 
Board Member*
Palsy Aamodt, ASRC Energy Service*
Nate Baer, Dynamic Properties
Terry Bailey, Veco Alaska Inc
Rogc' Briley, Pripr i Cola Bottling Group Alaska
Nathan Brock, Aiyeska Pipeline Service Compui
Kristi C,1ll.n, AT&T Mascom
B u zxy  C h u , Fountainhead  Developm ent
Carol Cr ntrau. Anchorage School District
C h n s  C«  n e r

John Deo t, Ur vervty ot Alaska Anchorage
Johnny El ». Alaska Slat a Senate
Muno Gaito. Fairbanks Norlhstar School District
Joel Gilbert on, Providence Health Syr tern
Chon Gillian First National Bank Alaska
Dick laFever, Crossioads leadership InsMuto
Tanguy Ubbrechl. Sheraton Anchorage Hotel
Holly Lind, World Wide Technology
E lis lu  Martm. Dimond Center
Kostin Meilinger, ASRC Energy Services
Bill Mesharos, Pacific Alaska Forwarders Inc
Kevin Meyer. Alaska House o l Representatives
Scott Miller, KPMG
Qlair Murphy, ConocoPhni'ps Alaska
Bryan Quinn, Capital Office System*
Dime Rolhertard, Calisla Corporation 
Cathy Richler, W«tls Fargo Bank N A 
Dale Shaw, FodE>
B e n  Slevona
Eileen Terwilliger. Ukpeagvik Inupiat Corp 
Rod Udd. Arv fiy r jg o  Chrysler Dodge 
Mike V.tvvor, Coca Cola Alaska

Board o l Trustee*
President
J i m  B i a d y .  M a r s h  U S A  I n c  
T r u t l e e *
Hugh Athtock, Dimond Conter 
Bob Baer. Dynartvc P ropose*
Mick Brogan. O u n j'i Alaskan Federal Credit Urv 
WahoT J H«:kol, h icke l Investment Co 
Josh Jonnett, The Jewelry C . l lv t  
David G Kolesky*. Hon/on Line*
Andy lohrTvjn". Clear Channel Coinmurtcahon 
Ed R.isrTiuson, Rasmuson Foundation 
Robert Shake', Nodhnm flank 
Maypl Ceorge SuUtvin

' P a il Chair*. Board of f i ' t v ' . . ' !

Invest ing  in  A l . iska 's  most va luab le  resource our
c h i ld r e n .
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Kaci Schroeder

From: R e p .  B i l l  T h o m a s

S e n t :  T u e s d a y ,  M a r c h  0 6 , 2 0 0 7  3 :2 5  P M

To: K a c i  S c h r o e d e r
S u b j e c t :  F W :

From : D e n n is  M c M il l ia n  [ m a i lt o :d m c m i l l ia n @ f o r a k e r g r o u p .o r g ]
Sent: T u e s d a y ,  M a r c h  06, 2007 1:23 P M  
To: R e p .  B i l l  T h o m a s
Cc: d k a p la n @ r a s m u s o n .o r g ;  S a m m y e  P o k r y fk i 
Sub je c t :

D e a r  R e p r e s e n t a t iv e  T h o m a s :

I want to thank you for introducing House B i l l  166. W c  arc c o n v in c e d  that that A c t that w i l l  b r ing  one o f  the 
most e x c it in g  and po s it iv e  changes to the A la sk a ’s nonpro f it  sector s ince  statehood.

I have asked that m embers  o f  ou r board and others send letters o f  support to the State Affa irs 
C om m it te e .  I w i l l  be back in Juneau on  afternoon o f W ednesday , M a rch  14 , I f  you  or you r staff 
w o u ld  l ik e  to meet w ith  me for any  add it io na l deta il on this issue, or i f  y o u  k now  o f  any m em be r  o f  the 
House  w h o  it w o u ld  be b ene f ic ia l  for m e  to speak w ith , p lease let me know . I have c o p ie d  the body o f  
the po in ts  I made to m embers  o f  the C om m it te e  in m y  letter for you r in fo rm at ion :

In the recent ISER study on the economic impact of the nonprofit sector, we confirmed thut the nonprofit 
sector is a major part of the state '.v economy: the sector nud.es significant expenditures in the stare, 
especially Alaska's public charities, which spent over Sd.-I billion in 200-1: the sector provides a 
growing employment base across the state, sueli that one in JO Alaska workers (.11,000) is employed by 
a nonprofit for a total payroll of over $1,151 billion and with -12.000jobs in Alaska linn can he traced 
hack to the public charity organizations within the nonprofit sector. However it also shows that Alaska 
nonprofits are overly dependent on federal government dollars Jor their ongoim» operations, at over $/ 
billion last year alone.
Alaska has great potential to significantly increase its charitable giving ami increase its non- 
governmental sustainability. While some organizations do a good job of fundraising in Alaska, the same 
stmly shows that as a percentage of total income. Alaska's nonprofits generate half of the national 
live rage from charitable contributions. We need lo change thut. When every Alaskan receiving a 
l\ rnumeiu i'und Dividend is asked to consider /miking a donation to a ipuilijied organization, our hope 
is that it w ill encourage more Alaskans to start giving hack to support their community.
I he Rasmsmm foundation Inis agreed to pay for all the administrative costs to establish sueli a 
program and continue to fund the overhead for the first three years while Alaskans learn to give in this 
innovative wav. A  process has already been developed to approve a variety of nonprofit organizations 
throughout the state, eliminating the tendency for ;ust one or two organizations to benefit from this 
effort.
I hank you for in t roduc ing  I IB  166, and for support ing  the important work o f  A laska's nonpro f it  sector.

3/6/2007

mailto:dmcmillian@forakergroup.org
mailto:dkaplan@rasmuson.org
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Kaci Schroeder

From:
Sent:
To:
Subject:

D e n n is  M c M il l ia n  [ d m c m il l ia n @ f o r a k e r g r o i jp .o r g ] 
W e d n e s d a y ,  M a r c h  1 4 ,  2 0 0 7  3 :0 9  P M  
K a c i  S c h r o e d e r  
F W :  H B  1 6 6

From: Amber J. Scott [mailto:ascott@denalistatebank.com] 
Sent: Mon 3/12/2007 1:37 PM
To: Representative_Craig_Johnson@legis.state.ak.us 
Cc: Dennis McMillian 
Subject: HB 166

March 12. 2007

The Hor. auble Craig Johnson 

State Capitol, RM j._

Juneau, Alaska 99801

D e ar  R e p r e s e n t a t i v e  J o h n s o n ,

I am w r i t i n g  t o d a y  t o  a s k  f o r  y o u r  s u p p o r t  o f  Ho use  B i l l  1 6 6 .  T h i s  A c t  w i l l  p r o v i d e  
A l a s k a n s  w i t h  a  s a f e  an d  e a s y  way t o  make c h a r i t a b l e  d o n a t i o n s  t o  t h e i r  f a v o r i t e  q u a l i f i e d  
n o n - p r o f i t  o r g a n i z a t i o n s .

T h e r e  i s  a  g r o w i n g  dem and  p l a c e d  on A l a s k a ' s  n o n - p r o f i t  o r g a n i z a t i o n s .  Our  s t a t e  d e p e n d s  
or. t h o s e  g r o u p s  t o  f i l l  i n  f u n d i n g  g a p s  a n d  t o  do  m o re  w i t h  l e s s .  I n  t h e  f a c e  o f  t h o s e  
c h a l l e n g e s ,  n o n - p r o f i t  g r o u p s  t r y  t o  s t r e t c h  t h e i r  d o l l a r s  f a r t h e r  a n d  b u i l d  t h e i r  
s u s t a i n a b i l i t y .  One way t o  a s s i s t  i n  t h a t  p r o c e s s  i s  t o  a d d  d o n a t e d  money f r om  A l a s k a n s  
t o  t h e  p u b l i c  d o l l a r s  c o n t r i b u t e d  by  t h e  g o v e r n m e n t .

D e n a l i  S t a t e  3 a n k  i s  a  com m uni ty  b a n k  a n d  we a r e  d e e p l y  c o m m i t t e d  t o  t h i s  co m m u n i ty  an d  
s t a t e .  O ur  l e n d i n g  p h i l o s o p h i e s  a n d  t h e  a c t i v e  r o l e  o u r  s t a f f  p l a y s  i n  o u r  c o m m u n i ty  i s  a 
g r o a t  t e s t a m e n t  t o  o u r  c o r p o r a t e  r e s p o n s i b i l i t y .  We h a v e  11 o f f i c e r s  t h a t  s i t  on 15 
b o a r d s  o f  n o n p r o f i t  o r g a n i z a t i o n s ,  a n d  I am e x t r e m e l y  p r o u d  o f  t h a t .  T h e r e  i s  s e l d o m  a 
co m m u n i ty  e v e n t ,  w h e t h e r  i t  i s  C h a m b e r - s p o n s o r e d  t h r o u g h  t h e  A m e r i c a n  C a n c e r  S o c i e t y ,  
U n i t e d  Way o r  Hoys a n d  G i r l s  C l u b ,  t h a t  we a t e  n o t  i n v o l v e d  i n .  B e c a u s e  o f  o u r  d i r e c t  
i n v o l v e m e n t  i n  s o  many n o n - p r o f i t  o r g a n i z a t i o n s ,  we u n d e r s t a n d  t h e  f i n a n c i a l  c h a l l e n g e s  
t h a t  t h e s e  o r g a n i z a t i o n s  f a c e .

The n o n - p r o f i t  l e c t o r  p l a y s  a  h u g e  r o l e  i n  o u r  S t a t e ' s  e c onom y.  A l a s k a ' s  p u b l i c  c h a r i t i e s  
s p e n t  o v e r  53.4 b i l l i o n  i n  2 0 0 4 .  1 i n  10 A l a s k a n  w o r k e r s  i s  e m p l o y e d  by a n o n - p r o f i t
o r g a n i z a t i o n ,  a n d  t h o s e  p a y r o l l s  t o t a l  o v e r  $ 1 , 1 5 1  b i l l i o n  l a s t  y e a r .  P r e s e n t l y  o u r

mailto:dmcmillian@forakergroijp.org
mailto:ascott@denalistatebank.com
mailto:Representative_Craig_Johnson@legis.state.ak.us


Alaskan non-profits are overly dependant upon the federal government for support. 
Currently almost $1 billion a year comes from federal support. Wouldn't it be nice if 
Alaskan's had a safe, easy way to contribute individually to the charities of their 
choice? HB 166 will provide that accessible avenue and alleviate some of the financial 
burdens on our non-profits.

Thank you in advance for your support of HB 166, and for supporting the important work of 
Alaska's non-profit sector.

Sincerely,

Jyotsna Heckman 

CKO & President 

Denali State Bank

)



March 6, 2007

Representat ive John C o g h i l l ,  Jr.
H ouse  o f  Representatives 
State C ap ito l R o om  204 
Juneau, A laska 99801-1182

Dear John,

1 very m uch  appreciate you r part ic ipa t ion in the annua l fo rum  at the Fa irbanks A i l s  A ssoc ia t ion  
each year and was g lad  to see that you arc on the com m it tee  that is re v iew in g  House B i l l  #166. 1 
am  w r it in g  lo  ask for you r support for this b i l l ,  w h ic h  w o u ld  b r ing  in to  act ion a m echan ism  for 
m ak in g  charitab le con tr ibu t ions  by rec ip ients o f  the permanent fund to q u a l i f y in g  non-profits.

E a ch  year presents n ew  opportun it ies and cha llenges . As you arc aware, I have long  been a 
c h am p io n  o f  the non-profit arts organ izat ions in  the Inter ior. O u r  organ iza t ions are ste llar in 
the ir ded ica t ion  and c om m itm en t  lo  the ir m iss ions: b r in g in g  educat ion  and cu ltura l s e rv i:cs  to 
the c om m un it y  in  a way that cannot be met by state agenc ies.

T h is  b i l l  w o u ld  he lp  to create funds that w o u ld  s tab i l ize  non-profit o rgan iza t ions in a w ay  that 
s h ou ld  have happened years ago. W e  are sm a l l but m ig h ty  and ou r state w o u ld  be poorer v ithou l 
the efforts o f  our cu ltura l warriors , w ho  make a pos it ive  and in d e l ib le  im p r in t  on the e c o nom y  o f  
o u r  respective com m un it ie s . I ask that you j o i n  me in c h am p io n in g  ou r cause.

I am  attachi tg a spread-sheet that w i l l  p rov ide  e c o n om ic  im pact in fo rm a t io n  for 15 o f  the Inter ior 
Arts O rgan iza t ions  that 1 represent in a consor t ium  request lo  the C i t y  Bed Tax . I hope it w i l l  be 
he lp fu l in  your de l iberat ions .

T h a n k  you for your w i l l in g n e s s  to serve ou r c om m un it y  in Juneau.

S in ce re ly ,

June Rogers 
E x e cu t iv e  D irector

C C :  In ter ior De lega t ion



First Alaskans ^institute

March 8, 2007

The Honorable Kyle Johansen 
House State Affairs CommiM„e 
V IA  FA CS IM IL E : 465-3793

Dear Representative Johansen:

As a volunteer member of the Foraker Group’s Board of Directors, I'm writing today to ask for 
your support of House Bill 166 which would provide a much-needed boost to Alaska’s non-profit 
sector and an easy way for Alaskans to make charitable donations to their favorite qualified non­
profit.

Alaska's non-profits are important part of our state’s social, cultural and economic fabric . . .  
their impact on the state's economy is significant. They help increase the quality of life for 
Alaskans and provide an incredible range of services in every corner of our state -  from 
Metlakatla to Barrow. Non-profits in our state fill an important role in the state in that they 
oftentimes fill in the gaps for those services the state is not in a position to provide and, as you 
know, the demand for services continues to grow.

Approximately one in ten Alaska workers is employed by a non-profit which brings a total payroll 
of over $1,151 billion dollars into our state’s economy - 42,000 Alaskan jobs can be traced back 
to a public charity organization within this important sector of our economy.

As with any economic sector, many Alaska non-profits are doing more with less. But in the face 
of rising costs and fewer funds, Alaska non-profits aren’t standing still, they’re proactively 
looking for ways to build a sustainable line of funding which isn't solely dependent on state or 
federal funds. The non-profit I represent -  First Alaskans Institute -  provides leadership training 
for the next generation of Alaska Native leaders and houses the Alaska Native Policy Center 
which compliment.' research done by state and university agencies. As with other non-profits, 
we're continually looking for ways to diversity our funding base.

HB 166 is an importan1 tool for Alaskans which will benefit non-profits by making it easier for 
individual Alaskans to make secure, individual charitable donations.

Thank you for the work you're doing in Juneau as a citizen legislator and thank you for your 
support of HB 166 and for supporting the important work of Alaska’s non-profit sec or.

Janie Leask 
President/CEO

Cc: Dennis McMillian, the Foraker Group

606  E Street, Suite 200 Anrhord<je, a k  99601 Tel: 907.67X.1Z00 Fox: 907  677 .1780 www.flritolovlt.tni.

http://www.flritolovlt.tni
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621 IV. 6 ,h Ave. 
Anchorage, AK 99501 
I ’ hone: 907-263-2900 
Fax: 907-263-2927
'cwwailaskiipac.oin The Honorab le B i l l  Thomas 

Stale C a p i ia i ,  Room  434 
Juneau, A K  99801

Dear Representative Thomas:

W ithou t the many nonprofit organizations work ing tirelessly throughout A laska, a large vo id  
w ou ld  be obv ious . These organizations try va l ian t ly  to address the needs that go unmet by 
government and business.

As one o f  those non-profit organizations, the A laska Center lor the Perform ing Arts solic its 
contr ibut ions from many ind iv id ua ls  w ho help support the operating costs o f  this fac i l ity as 
w e l l as those w ho  use this bu i ld ing . Contr ibut ions also support our Usher ing in  the Arts 
Program, a 300-mcmber vo lunteer corps o f  well-trained ind iv idua ls , and our Partners-in- 
Educat ion Program w h ic h  works to train teachers from the Anchorage Schoo l D istr ict about 
how  to incorporate the arts into every day curr icu lum .

W e  are m ind fu l o f  the many other organizations who must bu i ld  re lat ionsh ips w ith donors 
throughout A laska in order to f in anc ia l ly  support their many programs. It is w ith  (his in 
m ind  that we support H B  166 and a “nonprofit check-off” on the A laska Permanent Fund 
D iv id end . Th is  check o f f  w i l l  make it easier for Alaskans to d irect ly connect to an 
organ ization w h ic h  has va lue to them. It w i l l  also he lp  increase ind iv id ua l g iv in g  genera l ly 
in A laska as this opportun ity to create a donor re lat ionship becomes easier.

T hank you for recogn iz ing  this important need and let us know how  we can he lp  further 
approva l o f  this h i l l .

S incere ly ,

April 2, 2007

N A N C Y  H A R B O U R  
P res id e i'
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70a West 8 th Av ;nue, Suite 230 
Anchorage. Alaska 99501 
tel 907.263.3800 
fax 907.263.3801 
wwv/.unitedwayofanchorage.org

March 30, 2007

The Honorab le Rep. B i l l  Thomas 
State Cap ito l , R oom  428 
Juneau, A K  99801

Dear Representative Thomas:

The United W ay  o f  Anchorage has worked for the last fifty years w ith non-profit health and 
social service providers to improve A laskans’ l ives. Un ited Way o f  Anchorage is governed by a 
Board o f  D irectors comprised o f  25 business and commun ity  leaders. W e  urge you to support 
I louse B i l l  166, an Act prov id ing Alaskans w ith  a mechan ism for mak ing charitable donations to 
qualif ied nonprofits p rov id ing  valuable services to Alaskans.

W e support this leg is lat ion as good social po l ic y  and as a practical, eff ic ient w ay to promote the 
services o f  nonprofits. O n  the social po l icy  side, Alaskans have a great tradition o f  
nc ighborlincss and helpfu lness, but this spirit has not yet fu l ly  translated or deve loped into a 
culture o f  ph ilanthropy in  a cash-based economy. Th is leg is lat ion is a good way to educate 
people about the many options to further t iic ir interests through f inancia l support o f  non-profits 
that are work ing  in  their area o f  interes'..

On the practical side, government can’t do everything. M uch o f  what is done regarding qua lity 
o f  l ife comes from the work o f  11011-pioiit organizations and their volunteers. In  United W ay  o f  
Anchorage’s area o f  health and social services, there are organizations that care for kids, connect 
people w ith  health care, provide workforce development, ensure people are housed and fed so 
they can get educated and work. These services fundamentally he lp shape our quality o f  life. 
M any personal issues have signif icant f inanc ia l and social impact on the commun ity  as a who le 
as we l l so it is imperative that these issues be appropriately addressed. The permanent fund 
d iv idend charitab le check off is an easy way for people to invest 111 that qua lity o f  l ife for 
themselves and their ne ighbors 111 a ve iy  cost effective way. And, this w i l l  he lp  improve our 
overall economy because non-profils now employ 1 in 10 employed Alaskans, w ith payroll va lue 
over S M B .

Thank you for your consideration o f  HB  166, and for supporting the important work o f  A laska’s 
nonprofit sector.

United W ay  o f  A n c h o ra g e

M iche le Brown 
President

what matters.''
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The Honorab le B i l l  Thomas 
State Capito l, Room  434 
Juneau, A K  99801

Dear Representative Thomas:

The nonprofit sector in  Alaska is educates students, cares for the 
poor, cultivates the arts, and enriches our human connections. 
Nonprofits address those needs that go unmet by government and 
business.

To ensure these needs, non-profits must raise money. Th is is not 
an option; it is our responsib il ity and our honor.

Alaskans are generous people and Alaska nonprofits need every 
tool to appeal to their sense o f  philanthropy. Here at the Alaska 
Humanities Forum, whether we are encouraging early education 
through the ‘Ready to Read, Ready to Learn’ in it iative or knitting 
together the cultural d iv is ions through the ‘Rose Urban-Rural 
Exchange’ or teaching high schoolers through the ‘Alaska State 
History and Culture Curr icu lum ,’ or raising future leaders in 
‘Leadership Anchorage,’ we experience this first hand.

Therefore, the Alaska Humanities Forum supports HB 166 and a 
‘nonprofit check-off on the Alaska Permanent Fund D iv idend . This 
check o f f  w i l l  make it e. sier for Alaskans to do the right thing and 
we know it w i l l  increase overall g iv ing  to Alaska’s hard-working 
nonprofits.

Thank you for your leadership on this issue. I would be pleased to 
speak w ith you more, i f  you have any questions.

Regards,

29-Mar-07

MISSION: lo enrich the civic, intellectual, uinhullvnil lift t f till Ain>ktiih.
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March 26,2007

T h e  H o n o r a b le  R e p r e s e n t a t iv e  H a w k e r  
State  C a p i t o l ,  R o o m  5 0 2  
J u n e a u , A K  9 9 8 0 1 - 1 1 8 2

D e a r  R e p r e s e n t a t iv e  H a w k e r :

l  a m  r e la t iv e ly  n e w  to  A la s k a  h a v in g  m o v e d  h ere  fr o m  In d ia n a p o l is ,  I n d ia n a  i n  
A u g u s t  2 0 0 6 .  I  h a v e  w o r k e d  m y  e n t ire  l i f e  (o u t s id e  th e  j o b s  thut h e lp e d  p u t  m e  
t h r o u g h  c o l le g e )  i n  th e  n o n p r o f it  sector. T h e r e fo r e , I  w a s  s o  p le a s e d  to le a r n  that y o u  
c h a ir  th e  H o u s e  F in a n c e  S u b c o m m it t e e  o n  H e a lt h  a n d  S o c ia l  S e r v ic e s . I  a ls o  
a p p la u d  y o u r  c o m m u n it y  in v o lv e m e n t  w ith  s u c h  o r g a n iz a t io n s  as t h e  A W A I C  a n d  
y o u r  intere s ts  in  m u s e u m s  a n d  lib r a r ie s . I  h a v e  a ls o  n o t e d  that y o u  are a  trustee w ith  
th e  A la s k a  A v ia t io n  H e r it a g e  M u s e u m . I  re c e n t ly  le a r n e d  a b o u t  t h is  m u s e u m  as  th e y  
h a v e  e x p r e s s e d  a n  interest in  e s t a b lis l i in g  a n  e n d o w m e n t  at the A la s k a  C o m m u n it y  
F o u n d a t io n .  I  lo o k  forw ard  to  m e e t in g  y o u  in  p e r s o n  to  le a r n  m o r e  a b o u t  y o u r  w o rk  
to h e lp  A la s k a n s  as a  le g is la t o r  a n d  m o r e  a b o u t  y o u r  l i f e  in  A la s k a  s in c e  w e  share 
M id w e s t e r n  r o ots ,

I  a m  w r it in g  t o d a y  a b o u t  H o u s e  B i l l  1 6 6  a n d  to  ask  y o u  l o  s u p p o r t  th is  b i l l  to create a  
m e c h a n ir m  th a t A la s k a n s  c a n  u s e  to  m a k e  c h a r it a b le  d o n a t io n s  to th e ir  fa v o r ite  
q u a l i f ie d  n o n p r o f it s . A s  I  represent a n  o r g a n iz a t io n  that h a s  as its p r im a r y  p u r p o s e  to  
b u i l d  e n d o w m e n t s , I  t h in k  it is  w o n d e r f u l that A la s k a n s  h a d  the fo r e s ig h t  to create 
th e  P e r m a n e n t  F u n d  a s  a  r e s o u r c e  that w il l  ex ist i n  p e r p e tu ity  for o u r  c it iz e n s . T h e r e  
arc A la s k a n s  w h o  d e p e n d  o n  th is  f u n d  to h e lp  m e e t  th e ir  f a m il ie s ’  n e e d s  b u t  there arc 
m a n y  A la s k a n s  w h o  d o  n o t  n e e d  th is  a n n u a l in c o m e  for t h e m s e lv e s . W c  b e l ie v e  
m a n y  o f  th e s e  in d iv id u a ls  w o u ld  a p p r e c ia te  a n  ea sy  a n d  safe w a y  to s u p p o r t  the  
o r g a n iz a t io n s  that are h e lp in g  A la s k a  b e  a w o n d e r fu l p la c e  to l iv e ,  w o r k , a n d  ra ise  
th e ir  f a m il ie s .

A  s tr o n g  n o n p r o f it  s e ctor  h e lp s  to  " f i l l  in  the  g a p s "  in  state s e r v ic e s , a n d  s in c e  y o u  
s e r v e  o n  t h e  F in a n c e  a n d  L e g is la t iv e  B u d g e t  C o m m it t e e s , y o u  u n d e r s ta n d  
g o v e r n m e n t  w i l l  n e v e r  b e  a b le  to  m e e t  a l l  o f  th e  n e e d s . N o t  o n ly  b e c a u s e  there is  a  
g r o w in g  d e m a n d  fo r  s e r v ic e s , b u t  a ls o  b e c a u s e  there are areas in  w h ic h  g o v e r n m e n t  
s h o u ld  n o t  b e  i n v o l v e ' 'it th e  n o n p r o f it  sector is  f a c in g  its o w n  f u n d in g  
c h a l le n g e s .  A la s k a  nc  ’ ’ s  arc  o v e r ly  d e p e n d e n t  o n  fe d e r a l g o v e r n m e n t  d o lla r s , 
at a lm o s t  S I  b i l l i o n  Las <i o n e .  A lt h o u g h  th e y  arc g o o d  stew ards o f  th e  d o lla r s  
th e y  h a v e , th e y  n e e d  t o  t<i * e  th e ir  d e p e n d e n c y  o n  g o v e r n m e n t a l d o lla r s  n o d  b u i ld  
th e ir  o w n  s u s ta in a ' v  l  r o u g h  th e  s u p p o r t  o f  d o n a t e d  d o lla r s  fr o m  A la s k a n s  w h o  
care a b o u t  th e ir  m i .  : v

hvy un wr fhvif Mmmomry
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T h e ir  m is s io n s  in c lu d e  th e  b r o a d  g a m u t  o f  s e r v ic e s  that are a n  im p o r t a n t  po rt o f  
A la s k a ’ s  s o c ia l ,  c u lt u r a l a n d  e c o n o m ic  fa b r ic . T h e  n o n p r o f it  sector  a ls o  h a s  a  
s ig n if ic a n t  im p a c t  c n  th e  state’ s  e c o n o m y , p r o v id in g  j o b s  a n d  s er v ic e s  that h e lp  
i n d iv id u a ls  e n h a n c e  rather  t h a n  d r a in  o u r  re s o u r c e s . We a l l  k n o w  th is  is  true , b u t  
n o w  there is  e v id e n c e  f r o m  T h e  F o r a k e r  G r o u p  to  b a c k  it t ip :

•  T h e  sector  m a k e s  s ig n if ic a n t  e x p e n d it u r e s  in  th e  state, e s p e c ia l ly  A la s k a ’ s 
p u b l i c  c h a r it ie s , w h ic h  s p e n t  ov e r  S 3 .4  b i l l i o n  in  2 0 0 4

•  T h e  sector  p r o v id e s  a  g r o w in g  e m p lo y m e n t  b a s e  across  th e  state, s u c h  thaL 
o n e  in  te n  A la s k a  w ork ers  ( 3 1 ,0 0 0 )  is  e m p lo y e d  b y  a  n o n p r o f it  for  a  to ta l 
p a y r o l l  o f o v e r $ l . 1 5 1  b i l l i o n

•  4 2 ,0 0 0  jo b s  i n  A la s k a  c a n  b e  traced b a c k  to  p u b l ic  ch ar ity  o r g a n iz a t io n s  
w it h in  t h e  n o n p r o f it  sector

A la s k a n s  arc e x t r e m e ly  g e n e r o u s , b u t  fr o m  m y  l im it e d  e x p e r ie n c e  in  the state th er e  is  
a n  o v e r  r e lia n c e  o n  g iv in g  at  f u n d r a is in g  e v e n ts  ruthcr t h a n  g iv in g  d ir e c t ly  to th e  
c a u s e s  t h e y  care  a b o u t .  A t  the s o m e  t im e , n o n p r o f it s  h a v e  l im it e d  f u n d s  to  s p e e d  o n  
f u n d r a is in g  s o  th e y  o f t e n  c a n n o t  c o n n e c t  w ith  p o t e n t ia l d o n o r s  in  a  s y s te m a t ic  w a y .
A  s im p le  c h e c k  o f f  b o x  o n  th e  p e r m a n e n t  f u n d  d iv id e n d  a p p lic a t io n  fo r m  w o u ld  h e lp  
c o n n e c t  th es e  g e n e r o u s  d o n o r s  w it h  th e  o r g a n iz a t io n s  that are d ir e c t ly  m e e t in g  n e e d s  
i n  th e  state. S o m e  states h a v e  e n a c t e d  le g is la t io n  that a l lo w s  c it iz e n s  to  r e c e iv e  a tax 
cre d it  for  s u c h  c h a r it a b le  d e d u c t io n s . W e  arc  s o  fortuna te  in  A la s k a  that w e  d o  n o t  
l ia v c  a  state in c o m e  tax s o  a  tax c r e d it  is  u n n e c e s s a r y . A ls o ,  a  c h e c k  o f f  o n  d ie  
P e r m a n e n t  F u n d  w o u ld  i n  n o  w a y  r e d u c e  in c o m e  to  th e  state to c a n y o n  n e c e s s a r y  
g o v e r n m e n t a l f u n c t io n s .

T h a n k  y o u  fo r  y o u r  s u p p o r t  o f  H B  1 6 6 , a n d  fo r  s u p p o r t in g  Lhe im p o r t a n t  w o rk  o f  
A la s k a ’ s  n o n p r o f it  sector .

Carol G. Simonctti 
Presidcnt/CHO

C / C c :  R e p r e s e n t a t iv e  B i l l  T h o m a s ,  Jr. 
S tate  C a p i t a l ,  R o o m  4 3 4  
J u n e a u , A K  9 9 8 0 1 - 1 1 8 2
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5 A p r i l  2007

T h e  Hono rab le  B i l l  T hom as , Jr.

Representative

State o f  A laska

State C ap ito l ,  R o om  #434

Juneau, A laska 99801-1182

Dear Representat ive T hom as .

I am  w r it in g  to urge you  to p lease suppo it  passage o f  House B i l l  166. A s y o u  k now , this b i l l  w i l l  

enab le  contr ibu t ions  to be m ade from  a permanent fund d iv id e n d  to c om m u n it y  foundat ions , 

educat iona l o rgan iza t ions , and to other char itab le o rgan iza t ions p r o v id in g  an array o f  serv ices for 

youths , the e ld e r ly , and in  w ork fo rce  d eve lo pm en t  and the arts. Passage o f  th is b i l l  w i l l  he lp  

support the work o f  so m a n y  not-for-profit o rgan iza t ions in  ou r state w h o  are d o in g  important 

and necessary work  on  a grassroots le ve l in every com m un ity .  T h is  b i l l  w i l l  make it even easier 

for in d iv id u a ls  in  ou r state to support this char itab le  work w ith  in d iv id u a l  d o n a f  w h ic h  are 

the l ife b lo od  o f  e v e iy  o rgan iza t ion , in c lu d in g  Perseverance Theatre. Please sho\ support 

for Perseverance Theatre’s not-for-profit sector by support ing  passage o f  th is important 

leg is la t ion . D o n ’t hesitate to contact m e at (907) 364-2421 x229 i f  y o u  have any quest ions or 

w o u ld  l ik e  any add it io na l in fo rm a t ion .

jst s incere ly .

Jeffrey I Ie rr inunn 

P roduc ing  D irector


