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F IS C A L  N O T E

2008 LEG ISLA TIV E SESSION Bill Version: SCS CSHU 152(FIN)
() Publish D a l e : _________________

STA TE  O F  A LA SK A  Fiscal Note N u m b e r : ___________________

Identifier (file name): HB152SCSCS(FIN)-CED-AEA-04-09-08 Dept. Affected:_________DCCED
ride Establish Renewable Energy Fund/Account RDU Alaska Energy Authority (453)

Component AEA Statewide Project Dev and AEEE
Sponsor Harris et al
Reciuc- .ter Senate Finance Component N imber 2888

E x n e n d l t u r e s / R e v e n u e s (Thousands of Dollars)
Nc.te: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal Services
Travel 20.0 5.0 5.0 5.0 5.0
Contractual 200 0 150.0 150.0 150.0 150.0
Supplies 6.0
Equipment
Land & Structures
Grants & Claims
Miscellaneous

T O T A L  O P F R A T IN G 226.0 0 .0 155.0 155.0 155.0 155.0 0.0

C A P IT A L  E X P E N D IT U R E S I I I !

IC H A N G E  IN R E V E N U E S  ( )

FU N D  S O U R C E (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 226.0 155 0 155.0 155.0 155.0
1005 GF/Prograrn Receipts
1037 GF/Mental Health
10XX Renewable Energy Fund

T O T A L 226.0 0 .0 155.0 155.0 155.0 155.0 0.0

E s t im a te  o f a n y  c u rre n t y e a r  (F Y 2 0 0 8 ) c o s t : 

P O S IT IO N S

Full-time
Part-time
Temporary
A N A L Y S IS : ( A t t a c h  a  s e p n r a t o  p a g e  i t  n e c e s s a r y )

This leg is la tion  c rea te s  a renew ab le  ene rgy  g ran t recom m endation  p rogram  to be ad m in is te red  by the A laska Energy 
A u thority  (A E A ) and  e s ta b lishes  a seven rnem bor adv isory  com m ittee . T h is leg is la tion  requ ires  AEA, in consu lta tion  w ith  
the adv iso ry  com m ittee , to es ta b lish  regu la tions  to 1) deve lop a m e lhudo logy  fo r d e te rm in ing  the o rder o f p ro jects (hat 
rece ive  ass is tance  2 ) do te rm in e  g ra n t and e lig ib ility  3) identity c rite ria  to eva lua te  tho  bene fit and  feasib ility  of po tentia l 
p ro jec ts  4) de ve lop  a m e tho do log y  fo r d is tribu ting  funds to finance various stud ies ond  construc tion  pro jects 5) provide 
for pow er p roduc tion  in cen tives  to reduce  p rinc ipa l ba lances o f loans. AE A  w ill p rov ide  recom m endations lo  the 
leg is la tu re  for annua l ap p ro p ria tion s  fo r e lig ib le  pro jects.

Piopared by Sara Fishor-Goad, Deputy Diroctor-Operations___________________________  Phone 907-771-3012
Division Alaska Energy Authority_____________________________________________  DatO/Time 4/9.08 9:1C AM
Approved by. Emil R Notti, Commissioner_______________________________________________  Dato 41912008______
Agency Department of Cominorce. Community, and Economic Development___________

H-, »a i i.i • . j j r . eii) Pagu 1 of 2



F IS C A L  NO TE

STATE O F  ALASKA BILL NO. S C S  C S H B  152(FIN )

2008 L E G ISL A T IV E  SESSION

A N A L Y S IS  C O N T IN U A T IO N

F Y  2 0 1 0  th ro u g h  r  . 2 0 1 3 , in  c o n s u lta t io n  w ith  th e  a d v is o ry  c o m m itte e , A E A  s h a ll m a k e  

a p p ro p r ia t io n  re c o m m e n d a t io n s  to  th e  le g is la tu re  fo r  p ro je c ts  to  f in a n c e  fe a s ib i l ity  s tu d ie s , 

re c o n n a is s a n c e  s tu d ie s , e n e rg y  re s o u rc e  m o n ito r in g , a n d  c o n s tru c t io n  o f  re n e w a b le  e n e rg y  

p ro je c ts , n a tu ra l g a s  p ro je c ts ,  o r  tra n s m is s io n  o r d is tr ib u tio n  in fra s tru c tu re  lo c a te d  iri A la s k a .  A E A  

s h a ll a n n u a lly  s o lic it  fu n d in g  re c o m m e n d a t io n s  fro m  th e  a d v is o ry  c o m m itte e  fo r  a ll g ra n ts  a n d  

lo a n s .

T h is  le g is la t io n  e s ta b lis h e s  p ro je c t  e l ig ib i l ity  c r ite r ia  fo r  a  re n e w a b le  e n e rg y  p ro je c t, a  n a tu ra l g o s  

p ro je c t a n d  a tra n s m is s io n  o r  d is tr ib u t io n  in fra s tru c tu re  p ro je c t.

T h is  f is c a l n o te  re p re s e n ts  c o s ts  a s s o c ia te d  w ith  a n e w  p ro je c t m a n a g e r  w h o  w ill b e  re s p o n s ib le  fo r  

d e v e lo p in g  th e  re g u la t io n s  in  c o n s u lta t io n  w ith  th e  a d v is o ry  c o m m itte e . S 1 0 0 .0  in  c o n tra c tu a l 

c o s ts  fo r  A ID E A  a n d  o n e - t im e  S 6 .0  s u p p ly  c o s ts  a s s o c ia te d  w ith  th e  p o s it io n . F o r  F Y  2 0 0 9  an  

a d d it io n a l S 1 0 0 .0  is re q u ire d  to  a s s ;s t in  d e v e lo p in g  th e  e v a lu a t io n  c r ite r ia  a n d  e v a lu a te  th e  

p ro p o s a ls .  S u b s e q u e n t y e a rs  w e  a n t ic ip a te  $ 5 0 .0  re q u ire d  fo r  e v a lu a t io n  o f  th e  p ro p o s a ls . T h e  

f is c a l n o te  a ls o  p ro v id e s  e s t im a te d  tra v e l c o s ts  fo r  th e  7 m e m b e r c o m m itte e  to  m e e t 4  t im e s  in  F Y

2 0 0 9  fo r  th e  in it ia l d e v e lo p m e n t  p h a s e  o f  re g u la t io n s  a n d  a n n u a lly  to  s o lic it  fu n d in g  

re c o m m e n d a t io n s .
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F I S C A L  N O T E

ID(File name) HB 152SCSCS(FIN)-DHSS-EAP-04-10-08 Dept Affected: Health & Social Services
Title ESTABLISH RENEWABLE ENERGY FUND/ACCOUNT RDU_______ Public Assistance_________________

Component Energy Assistance Program
Sponsor HARRIS_______________________________________________
Requester SENATE FINANCE_____________________________________Component No. 226

S T A T E  O F  A L A S K A  Fiscal Note Number: ________________________
200 8  L E G IS L A T IV E  S E S S IO N  Bill Version: SC SC S  HB 152 (FIN)

() Publish D a t e : ________________________

E x p e n d itu re s /R e v e n u e s __________________________________________(T h o u s a n d s  o f D o lla rs )
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

159.3 159 3 159.3 159.3 159.3 159 3

135.0 32.0 32 0 32 0 32.0 32 0
25.0 250 25.0 25.0 250 25.0
280

5,928.0 2.964.0 2,964.0 2.964.0 2,954 0 2.964.0

TOTAL OPERATING 6,275.3 0.0 3,180.3 3,180.3 3,180.3 3,180.3 3,180.3
CAPITAL EXPENDITURES
CHANGE IN REVENUES (0)
FUND SOURCE___________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
I037 GF/Mental Health 
Other(Specify Type-do not abbreviate) 
Other(Specify Type-do not abbreviate)

6,2753 3,180 3 3,180 3 3.180.3 3,180 3 3.180.3

TOTAL 6,275.3 0.0 3,180.3 3,180.3 3,180.3 3,180.3 3,180.3
Estimato of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary

4 4 4 4 4 4

ANALYSIS: (A t t a c h  a  s e p a r a t e  p a g e  i f  n e c e s s a r y )

SCS CSI in  152 establishes a stale-funded 1 leating Assistance Program for households with incomes 
between 150% and 225% o f  the federal poverty guidelines for Alaska. The proposed state-funded program 
is intended to serve households that do not qualify for the federally-funded I.ow-Ineome I lome Lnergv 
Assistance Program (I.II IEAP), which limits household income to 150% of  the federal poverty guidelines 
for Alaska.

I he administration and funding for the federally-funded I IIII*AP is shared by the State and Alaska Native 
Organizations operating Tribal Energy assistance Programs. Last heating season, over 13,000 households 
in Alaska received help from the state and tribal programs. (Continued)

I repared by Ellio Filzjarrald. Director 
Division Division of Public Assistance

Phone ‘165-2660
Date/Time 04/09/2008

Approved by Karleen Jackson. Commissioner
Agency

Date 04/10/2008
Department of Health and Social Services

ji o, tun M/insoorowii) Pago 1 of 3



STATE OF ALASKA
2008 LEGISLATIVE SESSION

F IS C A L  N O T E
B I L L  N O : S C S C S H 6  152 (FIN)

A N A L Y S IS  C O N T IN U A T IO N

SCS CSI IB 152 includes the program flexibility afforded in the federal LIII BAP program that allows 
tribal entities to operate energy assistance programs. The bill gives the department the option to 
contract with Alaska Native Organizations operating tribal energy assistance programs and to 
provide a fair and equitable share of the appropriations for the state-funded program lo serve 
households in the tribal program’s service areas. The bill establishes an immediate effective date and 
authorizes retroactive payments to eligible households to offset heating costs incurred during the 
winter of 2007-2008.

Assumptions;
• We assume the new state-funded program will operate the same as the existing Heating 

Assistance Program, which has a lixed annual appropriation such as the LIHEAP Block Grant, 
and accepts applications from September 1 through April 30 ea< h year.

• Up to six months will be needed to allow for program start-up. vVhile eligibility rules, policies, 
and general administrative practices for the federally-funded LIHEAP will be used to support 
the new state-funded program, changes in the Administrative Code and enhancements to the 
state's Heating Assistance Program’s automated computer system (HAS) will be needed. 
Emergency regulations may be needed if  the new program is expected to accept applications 
effective September 1, 2008. Additional staff support will also be needed to manage the 
increased application volume and workload.

I he table below shows the 2008 federal poverty guidelines for Alaska, up to a household o f  four, 
which is the average size o f  households receiving heating assistance grants.

2008 F e d e ra l  P overty  L eve ls  fo r  A la sk a
Family Percen t of Poverty
Size 100% 150% 225%
1 13,000 19 500 29,250
2 17,500 26,250 39,375
3 22,000 33,000 [49,500
4 26,500 39,750 59,625

(Continued)

Page 2 of 3



*v>

FISCAL NOTE
STATE O F ALASKA BILL NO: SCS CS hb 152(FIN)
2008 LEG ISLA TIV E SESSION

A N A L Y S IS  C O N T IN U A T IO N

• The Department estimates that an additional 3,800 household will qualify under the higher 
income limits for the new state-funded Heating Assistance Program. Note: Information about 
the number of qualifying households with incomes between 150% and 225% of the federal 
poverty guidelines for Alaska is limited and difficult to project. Costs for this new program 
will need to be re-evaluated as the department gains experience administering it.

• The average annual heating assistance grant will he $780 per household.

Total Annual Benefit Costs arc estimated to be $2,964.0 (3,800 households x $780/ycar); in FY 09 
the benefit costs are double to reflect grants that will be issued for the 2008 - 2009 heating season, 
and the retroactive payments for the 2007-2008 heating season as authorized in the legislation.

A dm inistrative Cost Assumptions:
• Three Eligibility Technicians (Range 13) and one ADC II (Range S) will be needed to manage 

the increased applications and workload resulting from more households applying for heating 
assistance. These positions are responsible for providing customer service, communicating 
with applicants and vendors, verifying applicant information, and making the eligibility 
decision. The positions are seasonal and work up to eight months each year (Sept-April).

• Modifications to DPA’s Heating Assistance management information system (HAS) are 
needed to facilitate the implementation o f  the higher income limits and to track eligibility and 
benefit issuance for the new state-funded program separately from the federally-funded 
LIHEAP program.

• Information about the availability o f  the new program, revisions to the application, community 
educations and outreach will begin August 2008.

Total Annual Administrative Costs: $216.3
Personal Services: $159.3 (salary and benefits for 4 seasonal positions)
Contractual: $32.0 (annual cost for information technology, telecommunications, office

space, phones)
Supplies: $25.0 (program materials, outreach, and office supplies)

Additional One-time start-up Costs for I-Y09: $103.0
Equipment/Supply: $28.0 (one-time costs for desktop computers, printers, and work stations for

four new positions)
Contractual: $50.0 (one-time cost o f  $50.0 for modifications to the 1 tenting Assistance

Management Information System 
$25.0 (development o f  regulations)

Page 3 of 3



F IS C A L  N O T E

Appropriation
Required

CAPITAL EXPENDITURES 0.0 50,000.0 50.000.0 50,000.0 50,000.0 50,000.0
CHANGE IN REVENUES ( ) . .... 1. .
FUND SOURCE__________________________________________________ (Thousands of Dollars)

S T A T E  O F  A L A S K A
2008  L E G IS L A T IV E  S E S S IO N

Identifier (file name): 
Title Establish Renewable Energy Fund/Accounl

Sponsor
Requester

Harris
Sonato Finance Committee

E xpend itu res/R evenues

Dept. Affected:
|RDU 
Component

Fiscal Nolo Number:
Bill Version:
() Publish Dale:

SCS CSHB 152 (FIN)

DCCED
A'aska Energy Authority

Grants

Component Number

(Thousands of Dollars)
Nole: Amounts do not include inflation unless otherwise noted below.

Information
OPERATING EXPENDITURES
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous_______________

TOTAL OPERATING

FY 2011 FY 2012

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

50,000.0 50,000.0 50.000.0 50.000.0 50,000 0

TOTAL 0.0 50,000.0 50,000.0 50,000.0 50,000.0 50,000.0 0.0
Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time
Part-time
Temporary
ANALYSIS: ( A t t a c h  a  s e p a r a t e  p a g e  i t  n e c e s s a r y )

"It is the intent of the legislature to appropriate $50 million in grants to applicants for renewable energy projects 
determined by the Alaska Energy Authority As a matter of temporary law, HB 152 requires the Authority seek Ihe 
recommendation of the Legislative Budget and Audit Committee prior to awarding grants in FY09."

Prepared by Senator Bert Stedman______________________________________________________Phono 4G5-3873
Senate Financo Commiltoo, Co-Chair Dale/Time
Sonalor Lyman Hoffman  Dato 4/10/2008
Sonato Finance Comm.ileo, Co-Chair

v 1 ICV.: .‘00? OVt'l Page 1 of 1



F IS C A L  N O T E
STATE OF ALASKA
2008 L E G IS L A T IV E  SE SS IO N

Identifier (file name):

Fiscal Note Number:
Bill Version:
() Publish Date:

SCS CSHB152(RES)

HB15?SCSCS(RES)-CED-AIDEA-03-24-C8 DCCED
Title Establish Renewable Energy Fund/Account RDU AIDEA (125)

Component AIDEA Operations
Sponsor Harris et al
Requester Senate Finance Component Number 1234
Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 100.0 100.0 100.0 100.0 100.0 100.0
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 100.0 0.0 100.0 100.0 100.0 100.0 100.0
CAPITAL EXPENDITURES I
CHANGE IN REVENUES ( )

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts
1037 GF/Mental Health
1007 Interagency Receipts 100 0 0.0 100.0 1000 100.0 1000 100.0

TOTAL 100.0 0.0 100.0 100.0 100.0 100.0 100.0
Estimate of any current year (FY2008) cost: 
POSITIONS
Full-time 1 0 1 1 1 1 1
Part-time
Temporary
ANALYSIS: (Attach o  s e p a r a t a  page  i t  n e c e s s a r y )

T h is  le g is la t io n  c re a te s  a re n e w a b le  e n e rg y  fu n d  to  b e  a d m in is te re d  b y  th e  A la s k a  E n e rg y  A u th o r ity  (A E A ) a n d  

e s ta b lis h e s  a  s e v e n  m e m b e r  a d v is o ry  c o m m itte e . A ID E A  p ro v id e s  th ro u g h  a re im b u rs a b le  s e rv ic e s  

a g re e m e n t (R S A ), s ta f f  s u p p o r t  fo r  A E A  p ro g ra m s . F u n d in g  fo r  th is  R S A  w o u ld  c o m e  fro m  th e  n e w ly  
e s ta b lis h e d  R e n e w a b le  E n e rg y  fu n d .

Prepared by: 
Division
Approved by 
Agency

Sara Fisher-Goad. Deputy Director-Operations Phone 907-771-3012
Alaska Industrial Development and Export Authority Date/Time 3/24/08 12:49 PM
Emil R Notti. Commissioner Date 3/24/2008
Department of Commerce. Community, and Economic Development

iflciicdit wcocrcvm Page I of 1



25-LS1628VA

5

6
7

8 
9

S E N A T E  C O N C U R R E N T  R E S O L U T IO N  N O .

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMITTEE

Introduced:
Referred:

A R E S O L U T IO N

Suspend ing  Ru les  24(c), 35, 41(b), and 42(c), U n ifo rm  Rules of the A la ska  State 

Leg is la ture , co n ce rn in g  House B i l l  No. 152, estab l ish ing a renewab le  energy  pro ject 

account and  a renew ab le  energy fund  and  desc r ib ing  the ir uses and purposes.

B E  I T  R E S O L V E D  B Y  T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A L A S K A :

That under Rule 54, Uniform Rules o f  the Alaska State Legislature, the provisions o f  

Rules 24(e), 35, 41(b), and 42(e), Uniform Rules o f  the Alaska State Legislature, regarding 

changes to the title o f  a bill, are suspended in consideration o f  House Bill No. 152, 

establishing a renewable energy project account and a renewable energy fund and describing 

their uses and purposes.

- 1-
Now T e x t  U n d e i l i n t ' t l  I DELETED TEXT BRACKETED 1



o r

25-LS04I3VJ.5
f j  Bullock/Knne
U  4/9/08

A M E N I) M E N T

r

OFFERED IN THE SENATE 

TO: SCS CSHB 152(FIN), Draft Version "J"

1 Page I, line 1:

2 Delete "and,"

3

4 Page 1, line 4, following "grants":

5 In se r t"; and  estab lish ing  an Alaska Renewable E nergy  T a sk  Force"

6
7 Page 1, line 8:

8 Delete "The"

9 Insert "For secs. 2, 3, 5, and 6 o f  this Act, the"

10
11 Page 2, line 25, following "in":

12 Insert "^ecs. 2 and 5 o f '

13

14 Page 2, following line 25:

15 Insert a new subsection to read:

16 "(c) For see. 4 o f  this Act, the legislature finds that

17 ( 1) energy issues are among the most critical issues in the state; and

18 (2) u thorough assessment o f  present and future state energy needs and

19 requirements is necessary."

20
21 Page 5, following line 13:

22 Insert a new bill section to read:

23 "* Sec. 4. The uncodified law o f  the State o f  Alaska is amended by adding a new section to

L



1 read:

2 ALASKA RENEW ABLE ENERGY TASK FORCE, (a) There is established in the

3 legislative branch o f  state government the Alaska Renewable Energy Task Force. The task

4 force consists o f  seven voting members appointed as follows:

5 (1) the speaker o f  the house o f  representatives shall appoint three members

6 from the house o f  representatives;

7 (2) the president of the senate shall appoint three members from the senate;

8 and

9 (3) the governor shall appoint one member.

10 (b) The chair o f  the task force shall be a legislative member selected b y  a majority

11 vote o f  the members o f  the task force. The staff o f  the members who are legislators shall serve

12 as staff to the task force.

13 (c) The task force shall prepare a report that includes

14 ( 1) an assessment o f  future statewide renewable energy needs; and

15 (2) recommendations for a statewide energy plan to fulfill the state's

16 re lcwablc energy need. r.

17 (d) M embers o: the task force are entitled to transportation expenses and per diem

18 allowances provided by iaw.

19 (e) The task force shall meet at least four times, The task force m a y  meet in

20 communities in the state that arc using or considering sources o f  renewable energy.

21 (I) The task force shall submit written reports o f  its findings and recommendations to

22 the legislature

23 (1) before March 1,2009; and

24 (2) before March 1,2010.

25 (g) The Alaska Renewable Energy Task Force is terminated on April 16, 2010."

26

27 Renumber the following bill section accordingly.

28

29 Page 6, following line 9:

30 Insert a new bill section to read:

31 "* See, 7. Sections 1(c) and 4 o f  this Act are repealed April 16, 2010."

25-LS0413VJ.5
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WORK DRAFT

3

4

A
WORK D R A F T

%„  : r t /<s?_n S f), (J4 25-LS0413\J 
Kane 

4/8/03

WORK DRAFT

SE N A T E  CS FOR CS FO R  H O U SE B IL L  NO. I52(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

BY THE SENATE FINANCE COMMI TTEE

O ffe re d :
Referred:

Sponsor(s): REPRESENTATIVES HARRIS, Thomas, Crawford, Gara, Salmon, Johnson, Guttcnbcrg,
GarL ler, Nelson, Edgmon, LeDoux, Daldstrom, Kerttuln, Wilson, Holmes, Doll, Meyer, Kawasaki, Joule, 
Seaton. Lynn, Gruenbcrg, Johansen, Ramras

SENATORS McGuire, Therriault, Dyson, Wagoner, Bundc, Ellis, Kookesh, Elton, Stevens, Wieleehowski, 
Thomas

A B ILL

FO R  AN A C T  E N T IT L E D  

"A n Act es tab lish ing  a renew able  energy g ra n t  recom m endation  p ro g ram ; and , fo r  the 

fiscal year  end ing  J u n e  30, 2009, au thoriz ing  the A laska E nergy  A uthority  to d is tr ibu te  

renew able  energy  g ran ts  and  setting out the p rocedures  to be followed to aw ard  those 

g ran ts ."

5 BE IT  E N A C T E D  BY T H E  L E G IS L A T U R E  O F  T H E  S T A T E  O F  A LA SK A :

6
7

8 
9

II

13

* Section I. The uncodified law o f  the State o f  Alaska is amended by adding a new section 

to read:

LEGISLATIVE FINDINGS AND INTENT, (a) The legislature finds that

( 1) an adequate, reliable, reasonably priced, and safe supply o f  energy is

10 necessary for Alaska's basic infrastructure, and economic and technological development;

(2) Alaska possesses vast amounts o f  renewable energy resources in the form

12 o f  wind, solar, geothermal, wave, tidal, biomass, river in-stream, and hydropower;

(3) the legislature established the Alaska Energy Policy Task Force in 2003 to

14 review and analyze the state's current and long-term energy needs;

-1- SCSCSHB 152(FIN)
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1 (4) the task force found that one o f  Alaska's long-term energy needs is to

2 identify and evaluate long-term fuel resources, and recommended that the state should

3 increase the proportion o f  renewables in long term-fuel sources;

4 (5) the cost o f  fuels such as natural gas and diesel that Alaskans rely on in

5 large part to generate electric power is steadily rising;

6 (6) residents o f  rural Alaska pay far more for electricity than residents who

7 | live on the Railbelt energy grid;

8 (7) there is virtually no fuel cost associated with renewable energy resources;

9 (8) other states and nations are working successfully to develop their

10 renewable energy resources;

11 (9) the continued competitiveness and stability o f  the state's economy requires

12 that the legislature consider national trends toward renewable energy development;

13 ( 10) renewable energy technology development promotes industry and creates

14 jobs;

15 ( 11 ) clean renewable energy has many environmental and health benefits;

16 ( 12) locally produced renewable energy has many security benefits;

17 (13) modern, affordable, and efficient renewable energy technologies now

18 exist;

19 (14) it is in the interest o f  the public for Alaska to develop its renewable

20 energy resources; and

21 (15) natural gas can be considered as a last alternative for communities with

22 no other reasonable renewable resources.

23 (b) It is the intent o f  the legislature that each year, for the next five years, $50,000,000

24 in capital funds be appropriated to fund projects recommended by the Alaska Energy

25 Authority as described in this Act.

26 * Sec. 2. AS 42.45 is amended by adding a new section to read:

27 See. 42.45.045. Renew able energy g ra n t  recom m endation  p rogram , (a) The

28 authority shall, in consultation with tne advisory committee established under (1) o f

29 this section and the Department o f  Natural Resources,

30 ( I)  develop a methodology for determining the order o f  projects that

31 may receive assistance and will achieve a statewide balance o f  grant funds, including

SCSCSIIB 152(1- IN) -2-
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1 separate requirements for grant eligibility, and adopt regulations identifying criteria to

2 evaluate the benefit and feasibility o f  projects for which an applicant applies for

3 support from the legislature, with significant weight being given to the amount o f

•4 matching funds an applicant is able to make available;

5 (2) make recommendations to the legislature for renewable power

6 production reimbursement grants; and

'/ (3) not later than 10 days after the first day o f  each regular legislative

8 session, submit lo the legislature a report summarizing and reviewing each grant

9 application submitted under this section and a recommended priority fcr awarding

10 grants.

11 (b) In consultation with the advisory committee established in (f) o f  this

12 section, the authority shall make recommendations to the legislature regarding eligible

13 applicants' projects that finance feasibility studies, reconnaissance studies, energy

14 resource monitoring, and construction o f  renewable energy projects, natural gas

15 projects, or transmission or distribution infrastructure located in Alaska that meet the

16 requirements o f  (c), (d), or (c) o f  this section, as applicable, and shall at least once

17 each year, solicit from the advisory committee funding recommendations for all

18 grants.

19 (c) For a renewable energy project lo qualify for a grant recommendation

20 under (b) o f  this section, the project must

21 (1) be a new project not in operation on the effective date o f  this Act or

22 an addition to an existing project made after the effective date o f  this Act; and

23 (2) be

24 (A) a hydroelectric facility;

25 (B) a direct use o f  renewable energy resources;

26 (C) a facility that generates electricity from fuel cells that use

27 hydrogen from renewable energy resources or natural gas; or

28 (D) a facility that generates energy from renewable energy

29 resources.

30 (d) To qualify for a grant recommendation under (b) o f  this section, a project

31 that is a natural gas project must benefit a community that

WORK D R A F T  WORK D R A FT  25-LS0413\J
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(1) has a population o f  10,000 or less; ai tl

(2) does not have economically viable renewable energy resources it

can develop.

(e) To qualify for a grant recommendation under (b) o f  this section, 

transmission or distribution infrastructure must link a renewable energy project or 

natural gas project to the transmission or distribution infrastructure. A grant may be 

recommended under this subsection even if  the grant applicant is not itself financing 

the construction o f  the renewable energy project or natural gas project.

(0  An advisory committee is established and consists o f  seven members, 

appointed as follows:

(1) live members shail be appointed jointly by the speaker o f  the house 

o f  representatives and the president o f  the senate to staggered three-year terms, with 

one representative to be appointed from each o f  the following groups:

(A) small Alaska rural electric utilities;

(B) large Alaska urban electric utilities;

(C) Alaska Native organizations;

(D) businesses or organizations engaged in the enewable

energy sector; and

(E) the Denali Commission established under P.L. 105-277, 42

U.S.C. 3121 note;

(2) one member o f  the house o f  representatives shall be appointed by 

the speaker o f  the house o f  representatives; and

'3) one member o f  the senate shall be appointed by the president o f  the

senate.

(g) A member o f  the advisory committee appointed under (f) o f  this section 

serves without compensation but is entitled to travel and per diem expenses as 

provided in AS 39.20.180.

(h) In this section,

( I ) "eligible applicant" means an electric utility holding a certificate o f  

public convenience and necessity under AS 42.05, independent power producer, local 

government, or other governmental utility, including a tribal council and housing

( SC SIIH 152(I<IN) -4 -
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2

authority;
(2) "hydroelectric facility" has the meaning given to the term "project" 

under AS 42.45.350(g);

(3) "natural gas project" means use or access o f  natural gas other than 

landfill or digester gas;

(4) "renewable energy resources" means 

(A) wind, solar, geothermal, wave, tidal, river in-stream, or

hydropower;

(13) low-cmission nontoxic biomass based on solid or liquid 

organic fuels from wood, forest and field residues, or animal or fish products;

(C) dedicated energy crops available on a renewable basis; or

(D) landfill gas and digester gas.

* Sec. 3. AS 42.45.045 is repealed June 30, 2013.

* Sec. 4. The uncodified law o f  the State o f  Alaska is amended by adding a new section to 

read:

REN EW A BLE ENERGY GRANTS DURING STATE FISCAL YEAR 2009. (a) For 

the fiscal year ending June 30. 2009, from an appropriation made under the statement o f  intent 

set out in see. 1(b) o f  this Act, the Alaska Energy Authority shall distribute grants to 

applicants determined by the Authority and that meet the criteria in AS 42.45.045(c) - (e), 

added by sec. 2 o f  this Act, based on the procedure described in (b) o f  this section.

(b) For administering grants under AS 42.45.045(e) - (e), added by sec. 2 o f  this Act, 

for the fiscal year ending June 30, 2009, notwithstanding AS 42.45.045(a), (b), and (I) - (h). 

added by sec. 2 o f  this Act,

(1) the Alaska Energy Authority shall submit to the Legislative Budget and 

Audit Committee for review a revised program setting out the proposed grants;

(2) 45 days shall elapse before commencement o f  expenditures under the 

revised program unless the Legislative Budget and Audit Committee earlier recommends 

otherwise;

(3) should the Legislative Budget and Audit Committee recommend within the 

45-day period that the Alaska Energy Authority not award the grants as set out in the revised 

program, the Alaska Energy Authority shall again review the grant applications and, if  the

-5- SCSCS1IU 1S2(HN)
Maw ?- <t L 'l id tw lin t td  IHHLKTeP iT.XT IIK A C K W P ]



WORK D R A FT WORK D R A FT 25-LS0413VJ

Alaska Energy Authority determines to authorize the expenditures, the Alaska Energy 
Authority shall provide the Legislative Budget and Audit Committee with a statement of the 
Alaska Energy Authority's reasons before commencement of expenditures making the 
approved grants.

* Sec. 5. The uncodified law of the State of Alaska is amended by adding a new section to 
read:

TRANSITION. For the initial appointments made to the advisory committee under 
AS 42.45.045(0(1), added by sec. 2 of this Act, two members serve for one year, two for two 
years, and three for three years.

SCSCSIIIS I52(RN) -(*-
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A M E N D M E N T

OFFERED IN THE SENATE BY SENATOR STEDMAN
TO: SCSCSHB 152(FIN), Draft Version "J"

Page 4, lines 11 - 12:
Delete "jointly by the speaker of the house of representatives and the president of the

senate"
Insert "by the governor"



a '(
A ( H J  \ 1 ~  ‘M ®  # 2 , (M/ni/08(A W a  M E  N I) M E N T  M O

OFFERED IN T H E SENATE FINANCE COMM ITTEE 
BY SENATOR ELTON

TO: S C S C S H B  152(FIN)
Version: 25-LS0413U

I Page 5, lines 7 -8  arc amended to read:

(A) wind, solar, geothermal, hyd ro th e rm al,  wave, tidal, river in-stream,

3 or hydropower;

Explanation:
This added  w ord  makes clear that "renewable energy resources" includes hydrotherm al 
energy, iome have argued  that taking heat ou t  of or add ing  heat to water is the same thing as 
geothermal, b u t  that 's  not a given. This clarifies that an ocean-source or lake-source heal pum p 
qualifies.

Scott Saline (sp?) from  Sitka talked about this issue at the 3 /26  FIN hearing. Bill Leighty of 
Juneau  also discussed this issue at both hearings.
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O F F E R E D  IN: S enate  F inance 

TO : SCS HB 152 (FIN) -  version J 

O FF E R E D  BY: Senator 

Page 3, line 1:

Add “a n d  m a tc h in g  f u n d s ,” alter ' 'eligibility” 

Page 3, lines 3 and 4:

after legislature, delete rest o f  line 3 and 4.

( I ) develop a methodology for determining the order o f  projects that may receive assistance and 
will achieve a statewide balance o f  grant funds, including separate requirements for grant 
eligibility and  matchim* funds, and adopt regulations identifying criteria to evaluate the 
benefit and feasibility o f  projects for which an applicant applies for support from the legislature 
[WITH SIGNIFICANT W EIGHT BEING GIVEN TO THE A M O U N T OF MATCHING 
FUNDS AN APPLICAN T IS ABLE TO MAKE AVAILABLE],

1 his change requires matching funds for projects, as determined by the regulatory process, without the 
ambiguity o f  determining the definition o f  ‘‘signilicant” weight.
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Bullock 
4/8/OS

A M E N D M E N T

OFFERED IN TH E SENATE BY SENATOR HOFFM AN

TO: SCS CSHB 152(FIN), Draft Version "J"

1 Page 1, line 1:

2 Delete "and,"

3

4 Page 1, line 4, following "grants":

5 Insert "; es tablishing a state heating  assistance p ro g ram  in addition to the federal

6 hea ting  assis tance p ro g ram ; and  provid ing  for an effective date"

7

8 Page 2, line 25, following "in":

9 Insert "secs. 3 and 6 o f '

10

11 Page 2, following line 25:

12 Insert a new bill section to read:

13 "* Sec. 2. AS 36.30.850(b) is amended by adding a new paragraph to read:

14 (46) contracts for delivery o f  home heating assistance under

15 AS 47.25.626."

16

17 Renumber the following bill sections accordingly.

18

19 Page 5, following line 12:

20 Insert a new bill section to read:

21 "* Sec. 4. AS 47 is amended by adding new sections to read:

22 Article 3A. A laska H eating  Assistance Program .

23 Sec. 47.25.621. A laska heating  assistance p rog ram , (a) The Alaska heating

• t-



25-L S0413NJ.4

1 assistance program is established in the Department o f  Health and ^ocial Services to

2 provide expanded eligibility for Alaska residents for horr.e heating assistance, to the

3 extent funds are appropriated by the legislature for that purpose.

4 (b) The heating assistance program established under this section is in addition

5 to the federal low-income heating and energy assistance provided under 42 U.S.C.

6 8621 - 8629 (Lovv-lncome Home Energy Assistance Act o f  1981), as amended, and

7 implementing regulations.

8 See. 47.25.622. Duties. The department shall

9 (1) administer the Alaska heating assistance program provided under

10 AS 47.25.621;

11 (2) adopt regulations under AS 44.62 (Administrative Procedure Act)

12 lo carry out the purpose o f  the program;

13 (3) coordinate payments among other heating assistance programs to

14 avoid duplication o f  payments.

15 Sec. 47.25.623. Eligibility. An individual is eligible for home heating

16 assistance payments under the Alaska home heating assistance pi gram if the

17 individual

18 (1) is a resident o f  the state;

19 (2) is physicully present and resides in a home in the state when the

20 home heating costs arc incurred;

21 (3) has gross household income above 150 percent but that does not

22 exceed 225 percent o f  the federal poverty guideline for Alaska set by the United States

23 Department o f  Health and I luman Services and revised under AS 42 U.S.C. 9902(2);

24 (4) meets other eligibility requirements specified in regulations

25 adopted under AS 47.25.622.

26 Sec. 47.25.624. A ppeal rights. Except as provided in AS 47.25.626(e), an

27 individual who receives a determination from the department that denies, limits, or

28 modifies home heating payments under AS 47.25.621 - 47.25.626, other than a

29 determination based on insufficient funding o f  the program, may request a hearing

30 before the department under regulations adopted hy the department.

31 Sor. 47.25.625. Ability to recover or recoup im p ro p e r  home heating



1

2

3

4

5

6
7

8

9

10

11

12

13

14

15

16

17

18

19

20

21

22

23

24

25

26

27

28

29

30

31

25-LS0413VJ.4

assistance p aym en ts .  An individual is liable to the department for the value o f  

assistance improperly paid under AS 47.25.623 i f  the improper payment was based on 

inaccurate or incomplete information provided by the individual. In a civil action 

brought by the state to recover from the individual the value o f  the assistance 

improperly paid, the state may recover from the individual the costs o f  investigation 

and prosecution o f  the civil action, including attorney fees as determined under court 

rules.

Sec. 47.25.626. Regional heating assistance p rog ram , (a) The department 

may develop a regional Alaska heating assistance program for the administration o f  

AS 47.25.621 - 47.25.626 to provide home heating assistance in a uniform and cost- 

effective manner in a region o f  this state if an Alaska Native organization is  authorized 

to implement a federally approved tribal family assistance plan that includes that 

region and has been awarded a tribal energy assistance grant for a program that 

includes that region under 42 U.S.C. 8623(d).

(b) The department may award contracts to implement a program developed 

under (a) o f  this section. A contract authorized for delivery o f  home healing assistance 

under a regional Alaska heating assistance program under this section is exempt from 

the competitive bid requirements o f  AS 36.30 (State Procurement Code). Subject lo 

appropriation, a contract under this section must be in an amount that represents a fair 

and equitable share o f  the money appropriated for the Alaska heating assistance 

program under AS 47.25.621 - 47.25.626 to serve the state residents specified in (a) o f  

this section. The authority provided under this section to contract is in addition to the 

authority to contract in AS 47.05.015 or other law.

(c) The department may award a contract under this section only lo an 

organization that

(1) has been awarded a tribal energy assistance grant under 42 U.S.C.'. 

8623(d) for a program that includes that region;

(2) agrees to administer home heating assistance under AS 47.25.621 - 

47.25.626 to state residents in the region; and

(3) agrees to implement an appeals piocess as described in (e) o f  this

section.

-3-



25-LS0413VJ.4

1 (d) Records pertaining to recipients o f  home heating assistance under a

2 contract awarded under this section are confidentia l and not subject to  disclosure

3 under AS 40.25.100 - 40.25.220.

4 (c) An organization that receives a contract under this section shall provide an

5 appeals process to applicants for or recipients o f  home heating assistance covered by

6 the contract awarded under this section. The appeals process must be the same as the

7 method available under AS 47.25.624, except that the decision reached shall be

8 considered a recommended decision to the department. Within 30 days after receiving

9 a recommended decision, the department shall review the recommended decision and

10 issue a decision accepting or rejecting the recommended decision. If  the department

11 rejects the recommended decision, the department shall independently review the

12 record and issue its final decision. The final decision o f  the department on the matter

13 is appealable to the courts o f  this state.

14 (0  If the department establishes a regional Alaska heating assistance program

15 and awards a contract to provide home heating assistance under this section, a person

16 applying for home heating assistance under AS 47.25.621 - 47.25.626 in the region o f

17 the state covered by the regional home heating assistance program may obtain home

18 heating assistance from the department only through the organization designated by

19 the department to serve the region."

20

2 1 Renumber the following bill section accordingly.

22

23 Page 5, line 20:

24 Delete "see. 2"

25 Insert "sec. 3"

26

27 Page 5, line 21:

28 Delete "sec. 2"

29 Insert "sec. 3"

30

31 Page 5, line 23:

L
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Delete "sec. 2"

Insert "sec. 3"

Page 6, line 8:

Delete "sec. 2"

Insert "sec. 3"

Page 6, following line 9:

Insert new  bill sections to read:

"* Sec. 8. The uncodified law o f  the State o f  Alaska is amended by adding a new  section to 

read:

TRANSITION: RETROACTIVITY OF REGULATIONS. Notwithstanding a contrary 

provision o f  AS 44.62.240, if  the Department o f  Health and Social Services expressly 

designates in a regulation adopted under AS 47.25.622(2), enacted by sec. 4 o f  this Act, that 

the regulation applies retroactively to November 1, 2007, and is necessary to implement, 

interpret, m ake specific, or otherwise carry out AS 47.25.621 and 47.25.623, enacted by sec. 4 

o f  this Act, the regulation may apply retroactively to November 1, 2007.

* See. 9. The uncodilied law o f  the State o f  Alaska is amended by adding a new  section to 

read:

RETROACTIVITY OF CERTAIN PROVISIONS OF THIS ACT. AS 47.25.621 and 

47.25.623, enacted by  see. 4 o f  this Act, are retroactive to November 1, 2007.

* See. 10. This Act takes effect immediately under AS 01.10.070(c)."

L -5-
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A M E N D M E  N T

OFFERED IN TH E SENATE BY SENATOR STEDMAN

1

2

3

4

5

6 

7 

S

TO: SCS CSIIB 152(FIN), Draft Version "J"

Page 2, line 31:

Delete "and will achieve a statewide balance o f  grant funds"

Page 3, line 3:

Delete "significant weight being given"

Insert "the most weight being given to projects that serve areas in which energy costs 

exceed energy costs in other areas o f  the state, and significant weight being given to a 

statewide balance o f  grant funds and"

l -I-
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A M E N P M E N 1’

OFFERED IN THE SENATE BY SENATOR STEDMAN

TO: SCS CSHB 152(FIN), Draft Version "J"

1 Page 1, line 1, following "establishing":

2 Insert "establishing a renew ab le  energy fund an d  describ ing  the ir  uses and

3 purposes ;"

4

5 Page 2, line 27:

6 Following "energy":

7 Insert "fund and"

8 Following "program.":

9 Insert new subsections to read:

10 "(a) A renewable energy fund is established as a separate fund to finance

11 certain energy projects in Alaska.

12 (b) The authority shall administer the fund as a fund distinct from other funds

13 o f  the authority. The fund consists o f

14 (1) money appropriated to the fund by the legislature to provide grants

15 for certain energy projects determined by the legislature;

K3 (2) gifts, bequests, contributions from other sources, anil federal

17 money;

1 g (3) interest earned on the fund balance; and

19 (4) investments to he managed by the Department o f  Revenue, which

20 shall be the fiduciary o f  the fund under AS 37.10.071.

21 (c) The fund is not a dedicated fund."

22

23 Reletter Ihe following subsections accordingly.

L -1-
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1 "(k) The legislature may appropriate money for grants from the  renewable

2 energy project fund for renewable energy projects described in this section."

3

4 Relcttcr the following subsection accordingly.

5

6 Page 5, following line 1:

7 Insert a new paragraph to read:

8 "(2) "fund" means the renewable energy fund;"

9

10 Renumber the following paragraphs accordingly.

12 Page 5, line 19:

13 Delete "AS 42.45.045(c) - (e)"

14 Insert "AS 42.45.045(0 - (h)"

15

16 Page 5, line 21:

17 Delete "AS 42.45.045(c) - (c)"

18 Insert "AS 42.45.045(0 - (h)"

19 Delete "sec. 2"

20 Insert "sec. 3"

21

22 Page 5. line 22:

23 Delete "AS 42.45.045(a). (b). and (1) - (/)"

24 Insert "AS 42.45.045(d), (c), and (i) - (/)"

25

26 Page 5, line 23:

27 Delete "see. 2"

28 Insert "see. 3"

29

30 Page 6. line 8:

31 Delete "AS 42.45.045(0(1)"

L -3-
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SENATE CONCURRENT RESOLUTION NO.
IN THE LEGISLATURE OF TH E STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - SECOND SESSION

B Y  TH E SEN A TE  F IN A N C E  CO M M ITTEE

Introduced:
Referred:

A RESOLUTION
Suspending Rules 24(c), 35, 41(b), and 42(c), Uniform Rules of the Alaska State 
Legislature, concerning House Bill No. 152, establishing a renewable energy project 
account and a renewable energy fund and describing their uses and purposes.

BE IT  RESOLVED BY THE LEGISLATURE OF THE STATE OF ALASKA:

That under Rule 54. Uniform Rules o f  the Alaska State Legislature, the provisions o f  

Rules 24(e), 35, 41(b), and 42(e), Uniform Rules o f  the Alaska State Legislature, regarding 

changes to the title o f  a bill, are suspended in consideration o f  House Bill No. 152, 

establishing a renewable energy project account and a renewable energy fund and describing 

their uses and purposes.

-1-
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A M K N I) M E N T

O FFERED  IN THE SENATE

TO: SCSCSH B 152(RES)

1 Page I, l in e .2, following "purposes":

2 I n s e r t and establishing an Alaska Renewable Energy Task Force"

3 , y4 Page 1, l i n e #

5 Delete "The"

6 Insert "(a) For secs. 2 and 3 o f  this Act, the"

7

S Page 2, following l i n c ^ T  

9 Insert a new subsection to read:

10 "(b) For sec. 4 o f  this Act, the legislature finds that

11 (1) energy issues are among the most critical issues in the state; and

12 (2) a thorough assessment o f  present and future state energy needs and

13 requirements is necessary’."

14

15

16 Insert a new bill section to read:

17 "* Sec. 4. The uncodilied law o f  the State o f  Alaska is amended by adding a new section to

18 read:

19 ALASKA RENEWABLE ENERGY TASK FORCE, (a) There is established in the

20 legislative branch o f  state government the Alaska Renewable Energy Task Force Thu task 

force consists o f  seven voting members appointed as follows:

(I) the speaker o f  the house o f  representatives shall appoint three members 

3 from the house o f  representatives;

\V
Page 5, tollow ing line 25:

!•
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1 (2) the president o f  the senate shall appoint three members from the senate;

2 and

3 (3) the governor shall appoint one member.

4 (b) The chair o f  the task force shall be a legislative member selected b y  a majority

5 vote o f  the members o f  the task force. The staff o f  the members who arc legislators shall serve

6 as staff to the task force.

7 (c) The task force shall prepare a report that includes

8 (1) an assessment o f  future statewide renewable energy needs; and

9 (2) recommendations for a statewide energy plan to fulfill the state's

10 renewable energy needs.

11 (d) Members o f  the task force are entitled to transportation expenses and per diem

12 allowances provided by law.

13 (e) The task force shall meet at least four times. The task force m ay meet in

14 communities in the state that are using or considering sources o f  renewable energy.

15 (1) The task force shall submit written reports o f  its findings and recommendations to

16 the legislature
17 (1) before March 1, 2009; and

18 (2) before March 1, 2010.

19 (g) The Alaska Renewable Energy Task Force is terminated on April 16. 2010."

20

21 Renumber the following bill section accordingly.

22

23 Page ̂ follow ing lin e a r
24 Insert a new bill section to read:

25 "* Sec. 6. Sections 1(b) and 4 o f  this Act are repealed April 16, 2010,"

i  .2-



F IS C A L  N O T E

Identifier (file name):

S T A T E  O F  A L A S K A

2008 L E G I S L A T I V E  S E S S IO N

Title Alternative Energy Task Force

Sponsor
Requester

Rep. Fairclough, Edgmon, Thomas. Wilson, et at. 
Community and Regional Affairs______________

Depl. Affected:
|RDU _______
Component Sysbra

Fiscal Note Number: 1

Bill Version:

(H) Publish Date; 3/17/08

CSHB 404(CRA)

University of Alaska 
University of Alaska

Component Number

E x p e n d i t u r e s / R e v o n u o s (T h o u sa n d s  of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES

CHANGE IN REVENUES ( J__L
FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate o f any current year (FY2008) cost: 

POSITIONS
Full-time
Parl-timo
Temporary

ANALYSIS: (Attacn a sop,\ru)o pajo ilnocossory)
Tho University of A laska  would participato in tho A laska  R enew ab le '  E nergy  T ask  Force .  To tho  d e g r e e  p ro jec ts  a re  
p ro p o s e d  that require  additional oxportiso. facilities, eq u ipm en t  o r  o th e r  re s o u rc e s ,  additional funding would bo 
required .

Proparod by: Michollo Ri/k_________________________________________________________ Phono 907-450-8187
Division University of Alaska  Dato/Time 2/29/08 2 30 PM

Appfuvod by Pat Pitney___________________________________________________________  Palo 2/29/08 2 30 PM
University of Alaska___________________________________________________

■ rill ; ''I r VIII Pago 1 of 1
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Doug Johnson___________________________________________  Fri, Apr 4, 2008 8:31 PM

Subject: Support for HB 152 
Date: Thursday, April 3, 2008 7:44 AM 
From: Doug Johnson <djohnson@oceanrenewablepower.com>
To: < Senator_Bert_Stedman@legis.state.ak.us>
Conversation: Support for HB 152

Dear Senator Steadman,
On behalf of Ocean Renewable Power Company ALASKA (ORPC Alaska), I would like to 
thank you for your support of renewable energy as well as specifically request from you 
to pass the HB 152 bill and Its funding for 2008. ORPC Alaska has a unique opportunity 
to invest in the windfalls from a non-renewable energy industry into a new and 
emerging renewable energy industry here in Alaska. Developing renewable energy 
resources need R&D funding support and The Renewable Energy Fund will play a key 
role in supporting new industry development.

Again, ORPC Alaska thanks you for your support and thoughtful consideration on this 
important legislation.

Best,

Doug

D. Douglas Johnson 
Alaska Projects Director 
ORPC Alaska, LLC 
911 W. 8th Ave., Suite 205 
Anchorage, Alaska 99501 
(907) 250-7269
djohnson@OceanRenewablePower.com
http://www.OceanRenewablePower.com

APR-
c  Q

1 %

ORPC
Ocean Renewable 
Power Company

mailto:djohnson@oceanrenewablepower.com
mailto:Senator_Bert_Stedman@legis.state.ak.us
mailto:djohnson@OceanRenewablePower.com
http://www.OceanRenewablePower.com


, A I A Q A Alternative Energy RFP - Eligible and Complete Applications ^
K D  ENERGY authority Preconstruction ^

ID P ropose r Descrip tion P ro jec t C ost
Amount

Requested
P lan  lin g  

A rea R osau rco Location
Fairbanks Biodiesel Waste vegtable oil for healing, transportation, power generati a 100.000 6.63C Railbelt Biofuels Statewide
Fairbanks Economic Development Corp Carbon-based-fuel-gasifiers Syngas 500.000,000 400, OOC Railbelt Biofuels Fairbanks
Golden Valley Electric Association NPE gas turbine operation on syngas produced from biomas1 3,250.000 50.00C Railbelt Biofuels Fairbanks

4 HMH Consulting. LLC Algae biodiesel production 850.500 89.077 Railbelt Biofuels Various
5 Taku Renewable Resources. Inc Biodiesel production from multiple feedstocks 123,653 4DP-SE Biofuels Juneau
6 Chugachmuit CHP Biomass 3,200.000 100,000 Rural Biomass Port Graham
7 Copper Rivei School District Wood boiler 281.195 50.000 Rural Biomass Kenny Lake
8 Gulkana Village Council Biomass boiler system 79.000 79,000 Rural Biomass Gulkana
9 Malnnuska-Susilna Borouqh Wood-fired Heatinq Plant for Su-Valley School 5G1.000 25.000 Railbelt Biomass Talkeetna

10 Hobbs Industries. Inc Casi.e Mountain Coal mine for district healing 5.000.000 500.000 Railbell Coal Palmer
11 Native Council of Port Heiden Geothermal power plant 3.500.000 88,870 Rural Geolhermal Port Heiden
12 Alaska Power Company Hydro Mentasta 2,600.000 431,950 Rural Hydro Mentasta
13 Alaska Power Company Hydro Yerrick 6.840,919 672.450 Rural Hydro Yerrick Cr (Tok)
M Alaska Power Company Hydro Soule River Hyder 201.500.000 914.058 Rural Hydro Soule R (Hyder)
15 Cheneqa Corporation Hydro Cheneqa 727.000 130.402 Rural Hydro Cheneqa Bay
16 City of Coffman Cove Hydro Coffman Cove 1.000.000 100,000 Rural Hydro Coffman Cove
17 City of Homer Low impact hydro turbines in Horner water rnains 325,000 39.000 Railbelt Hydro Homer
18 City ol Tenakee Springs Indian River Hydro 1,500.000 200.000 Rural Hydro Tenakee Springs
19 Community of Elfin Cove Non-Profit Corp Hydro Elfin Cove 1,500,000 144.000 Rural Hydro Elfin Cove
70 Fishhook Renewable Energy. LLC Fishhook Hydro at Hatcher Pass 3.999,470 215,000 Railbelt Hydro Hatcher Pass
21 Golden Valley Electric Association Run of the river hydro on Nenana at Healy 24,000,000 75.000 Railbelt Hydro Healy
22 Golden Valley Electric Association Hydro on Tanana al 1 ittle Gerstle 130.000.000 75.000 Railbelt Hydro Little Gerstle River
23 Maida Corporation Reynolds Creek hydro 13,700,000 175.000 Rural Hydro Hydaburg
24 Homer Electnc Association Ptarmigan Lake/Creek low impact hydro 14,000.000 500,000 Railbelt Hydro Crown Point
25 Homer Electric Association Falls Creek low impact tiydro 17.500.000 500.000 Railbelt Hydro Crown Point
26 Homer Electric Association Cresent l.ake/Creek low impact hydro 17,500.000 500.000 Railbelt Hydro Moose Pass
27 Homer Electnc Association Grant Lake/Creek low impact hydro 17,500,000 500.000 Railbelt Hydro Moose Pass
28 Renaissance Ketchikan Group. LLC lydro Wards Cove Ketchikan 1.880,000 93.000 4DP-SE Hydro Ketchikan
2 9 TDK Power Dhaknchmna Hydro 16.400.000 553,080 Railbelt Hydro Anchorage
3 0 Toq'ak Traditional Council Dontmous stream gauging station 16.326 Rural Hydro Togiak
31 Hydro Green Energy, LLC Jydrokirietic Galena 16,000.000 125.000 Rural Ocean/River Galena
3 2 Golden Valley Electric Association iSolar thermal water heating system 500.000 80.000 Railbelt Solar Denali Nat Park
3 3 Alaska Wind Power LLC (Della wind farm 44 000.000 500.000 F. jral Wind Della Junction
3 4 BQ Energy. LLC I'fesoro Refinery Kenni wind generation 44 210.871 300.000 Railbelt Wind Nikiski
3 5 Bristol Bay Area Heallh Corporation Wind generator for corporation 8 . 0 0 0 . 0 0 0 300,000 Rural Wind Dillingham
3 6 City of Nunam Iqua VWind power study 1.300.000 42.9001 Rural Wind Nunam Iqua
3 7 Golden Valley Electric Association |Eva Creek vend interconnection criteria 60.000.000 35.000 Railbell Wind Eva Creek
3 3 Ipnatachiaq Electric Company iWinu integration to current diesel system 710,000 99.625 Rural Wind |Dueling
3 9 Kodiak Electric Association. Inc [Wind al Pillar Mountain Ptiase 2 30.000,000 150.000 4 DP SE Wind 1Kodiak
4 ,1 Village Wind Power LLC |Tok wind farm 285.000 285,000 Rural Vind fok
4 1 Village Wind Power L LC | Bethel wind (arm 190.000 190.000 Rural Wind 3ethel

T o ta l"  1 1 94 ,495 .95 5  9 ,454 ,621
Total p oss ib le  gran t funds (80%  o f Request) 7 ,563 ,697



Alternative Energy RFP - Eligible and Complete Applications
Construction

ID Proposer Description Project Cost Amount Requested Planning Area Resource Location
C tiena P ow e r, LLC C om b u s le d  b iom ass  to d rive  O rg an ic  R a n km e  C yc le 4 .0 0 7 ,9 0 0 3 ,5 0 7 .9 0 0 R a ilb e lt B iom a ss F a irb a n k s
G u lk an a  V illaq e  Council B iom a s s  b o ile r sy s tem 5 0 0 .2 0 0 5 0 0 ,2 0 0 R u ra l B iom a ss G u lk an a
Gw itchyaa Z h e e  C o rp o ra t ion B iom a s s  fu e le d  h ea te rs , b o ile rs , and  gas ifica tion 2 .0 5 7 .6 1 0 9 9 5 .6 1 0 R u ra l B iom a ss Fo rt Y u k on
Ion ia . INC B iom a ss  th e rm a l en e rq y 4 9 8 ,7 0 5 4 9 3 .7 0 5 R a ilb e lt B iom a ss K a s i lo f
M l S a n fc id  T riba l C on so rtium W o o d  bo ile r fo r hea t an d  w a te r 2 5 9 ,3 9 6 1 2 9 .6 9 3 R u ra l B iom a s s G a k o n a

r> H obbs Industries . Inc C a s t le  M ounta in  C o a l m ine fo r district hea tm q 5 .0 0 0 ,0 0 0 3 ,0 0 0 .0 0 0 R a ilb e lt C o a l P a lm e r
7 Jun eau  In te rna tiona l A irport G e o th e rm a l q round  s o u rc e  hea t pum p 1 ,0 7 6 .0 0 0 1 ,0 2 6 .0 0 0 Ra ilb e lt G e o th e rm a l Ju n eau
8 TDX  Pow er M an ley  Hot Sp rinq  G e o th e rm a l 1 .8 8 0 ,0 0 0 1 ,8 8 0 ,0 0 0 R u ra l G e o th e rm a l M an ley  Hot S p rin g s
9 City o f  King C ov e W a te rfa ll C re e k  h yd ro 3 .7 0 0 ,0 0 0 3 .7 0 0 .0 0 0 R u ra l H yd ro K inq  C o v e

10 F ishhook  R en ew ab le  Ene rqy . LLC F ish h o o k  H yd ro  a t H a tch e r P a s s . P h a s e  1 8 9 ,1 1 8 8 9 .1 1 8 Ra ilb e lt H yd ro H a tch e r P a s s
i t F ish hook  R en ew ab le  En. rqy. LLC F ish ho ok  H yd ro  a t H a tch e r P a s s . P h a s e  II 3 .8 0 4  781 8 1 7 .0 2 3 R a ilb e lt H yd ro H a tch e r P a s s
17 Haida C o rp o ra tion R e yn o ld s  C re e k  h yd ro  (5  0  M W ) 1 3 .7 0 0  0 0 0 1 1 .7 0 0 .0 0 0 R u ra l H yd ro H ydabu rg
13 A la sk a  Env ironm en ta l P ow e r W ind  tu rb in es n e a r D e lta 2 .0 7 F .9 0 0 1 ,6 0 3 ,0 0 0 R a ilb e lt W ind D e lta  Junc tion
14 A leu tian  P rib ilo f Is land  C orm n  D eve l A s s o c Sa in t G e o rq e  hiqh p e n e ,r r>i'"n w ind d ie se l hybrid 2 .2 9 4 ,8 7 5 2 .2 9 4 .8 7 5 R u ra l W ind Sa in t G e o rg e
IS BQ  Energy, LLC T e s c ro  R e fin e ry  K on a i w ind oen e ra tion 4 4 ,2 1 0 .8 7 ! 4 4 ,2 1 0 .8 7 1 R a Jb e lt W ind N ikiski
16 City o t Be th e l W ind  tu rb ine p u rch a se 7 9 9 .5 5 4 3 9 9 .7 7 7 R u ra l W ind B e the l
17 K od iak  E lec tric  A ssoc ia tion , Inc W ind  at P i lla r M ountain 1 4 .7 0 0 .0 0 0 1 3 .8 1 0 .0 0 0 4D P  - SE W ind Kod iak
18 K o tzebu e  E lec tric  A ssoc ia tion V anad ium  Ba tte ry  R e d O x  F iow 2 ,1 7 2 .0 6 ? 2  1 7 2 .0 6 2 R u ra l W ind K o tzeb u e
19 L ake  and  P en .n su la  B o rough W ind  at K oh an ok 9 2 1 ,0 0 0 1 4 8 ,0 0 0 R u ra l W ind K oh an ok

/S B  ALASKA
/  ENERGY AUTHORITY

Total
Total possible grant lunds (50% ol Request)

103,750,972 92,477,839
46,238,920



L A R G E  S T R A N D E D  R E N E W A B L E S :
th e  International Renewable Hydrogen Transmission Demonstration Facility (IRHTDF)
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A p llo l-sca ls  gaseous hydrogen (GH2) 
transm ission pipeline system  optim ized to 
bring large-sca le , remote, diverse, dispersed, 
stranded, renewable resources to distant 
m arkets, In "renewables-hydrogen service"
« N o  p ip e l i n e *  f o r  r e n e w a b le s - h y d r o g e n  s e r v ic e  e i l s t .

•  M a jo r  n e w  in d u s t r i a l  p r o c e s s e s  r e q u i r e  p i lo t  p la n t s  l i k e  

IR H T D F .

•  C i e c t r l d l y  l in e s  a n d  C H 2  p ip e l in e s  a r e  c o m p a r a b le  in  c a p i t a l  

. n o  0 4 M  c o s t

•  C H 2  t r a n s m is s io n  p r o v id e s  v a lu a b le  s to r a g e ,  i n  t h e  p ip e l in e  

a n d  in  g e o lo g ic  f o r m a t io n s

• N e w  u n d e r g r o u n d  G H 2  p ip e l in e s  m a y  b e  m o r e  s e c u r e ,  

s o c ia l ly  a c c e p t a b le ,  p e r m i t t a b le .  a n d  b a n k a b le  t h a n  n e w  

o v e r n e a d  e le c t r ic  l in e s

G lob a l Energy S trn togy  C ha llenge
• now u .if »rNnjii'in'. Migt ttu-ssrd re'*«>«<i(»'M<Hiir<ntoai'4''i 

r r  «>h«U7 t»v v -m v s  ha- op tions Is r  W AndOd rc n tw v b 'rs
-  N # * * r 'f r> * o n * c *  eo'Ttntorvcctotoctiic !*«»
o Nr* i»trou\ PjGioCm (CH J) Ha.-wn.svon 
o S tric t c Cter'xv'twnt. pitn -wt mo C hw w oha S».pf*conOuttwc'fn«if, P.pttio#* (I PRl irSt u>*ccp!)

• ripr(irih{CH2li(ot, 'ri - 15 - ? • tn*r or c u
o low *o crcuft de il'tf or h,u»oCcr puMFvdtrut o'

u P ip rli'tc \rilrn ,Hmi.-«tbov4'e hom l rO*o£enoltock w o V v r  
**4 ikr£  <mtK«tlem«n|

O Sc-reuicomp'ouoa voUrt ,»r<J mcrm ir<\, .fd
• W-1 (J U x a  hf(3 o f f i  ’CH2, t«  i\rr,iv tv t p .i it  rrs t *  « wujuf p*«t (J 

hemir tv * lut(4>'uC>c tjunl CrSr- <*r-j: :« kVn«»i4rcr\’
pifrfJwOtcfN itMAtjirf ritVo(»P Co"ipf!» **'!•» >1*1" 0’ *C»

SM«MT
• Tod'W©»»».av4*!»'» onC •••-.p.'VUir 4n**crV » t W*0».HJtfCP m o  lo

o A»t#mo'e »*<1 'los oi iw*ution4- convj*:* j'n 
O OfVpt bu'*d • td o p fU U IIV  .R/tlDf
0 Op4'#!f IHMIL# ri<%( p&() us, IS<-, 4 i<4t iJC ml, Ihrr 4% 4

erowy>%H*t>on fwc>'*?ir 
U P«.kS#Oj*glCt« vrorfv U ‘4t#gy

R a t io n a le , p u rp o so
• Wr .«««! to lefejtld K n u  t : t |« e«\cic* SiVUmloi tUitAOnAbW •« WliUS
• I 4«'n t Ij'/.rst. »fchr«l rvMM.tr* A'* *'•# nJ<J0 ro2r»WT»pop^‘4!>on4'yJ»02»dcvn»fr*

c* w>if>u a c$ omJ t»an%r*MS%pi trstoms tw •)<•>♦< if*#** 
tntm

• M i '» i o v i ,  o r * .  U  t ' t r v n n t t o *  % yV*AH * « it 4 r # » 3 » d
••jvMwmJw ru f ir r io  romotd ro\OwKO«

• <.H? j*.3«ii%r»fom!;<-« snlhliVOC t>«> kn.»u>ii'>n itfj»*4l 
»-1  O&M  to>*» fo * tr *v < w o A d i'*4 » V T * \\ :« . i ‘ >..«*#>

• fvp#' »'• *1 t v  lowotl <»nt * i K vk 'fi t»j 'ipiHt n.oct  *i« i>yj»Kr 
• <j r *<***• A .* 1*1#!

• CM?p*pv'*'W l»4»>*mjvi 00 <rtv\» b# ppltnvjrd lo*
uit«p

O H'IS CADACItf lovgdvu-s*
0 M O ' l f p n u i f c i i ' r t
A A»o J  r»d»Aj*n *:•« K tcvi'Haon <'*<fcts£ vnttwtnivfrvnt 
0 I'lpvijf t'lXjgf *• i»i*î r «-<(J v« r«M*noriMr%
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• D ivers*. large, rich. renew ab le  ene rgy resources can be 
synetgistlcaHy generated, converted, transm itted , and  s tored  a l 
seasonal scale as GH2 In  p ipe lines, and per haps s tored  In geo logic 

form a tions
* East Siberia and  Sakhalin are r ich  m  natu ra l gas
- Most of Russia's untapped hydroelcctncity is In Fait Siberia 
Kamchatka. Chlshima (Kuril) Islands, and Sakhalin have rich

coastal and offshore wind
- West China has abundant solar
- Kam chatka l»as large g eo the rm a l
• The e x ten t a nd  in tens ity  o f these  renewables has r i t  been 

accurate ly  assessed
• Northeast Asia! environmental protection and energy security 
require a large, new pipeline system to gather and transport 
throughout the region, natural gas in the short term and 
renewable source hydrogen In the long term

• European Commission’s (EC) 'NaiurelHY* program is assessing 
technical and economic aspects of adding renewable-sourcc GM J 
•nto Furopel extant natural gas pipeline system

P f«4 iit*d  Asian Countries Demand lo t NaturalGat

E stim ated Asia 
Renewable Energy Resources

Renewable Annual Production

R r tv u n r TVVh (b illion  kWh;

H y d ro 3.000

G e o th e rm a l 3 .300

W in d U n k n o w n

SO 4 ' U n k n o w n

T o u t U n k n o w n

a-JLa^ 
* • /

Proposal for a Northeast Asian Hydrogen Highway 
F r o m  a  N a t u r a l - g a s - b a s e d  t o  a  H y d r o g e n - b a s e d  S o c i e t y

ZCOfetfeOfAj W Hjoic 0 Ik) tffn g V ,
Affpivi Vedfor/urofitf/) hrtdmr.

(cijUAJpc.1 fotyubpon Arecw.AAtftl

C a p a c i t y  o f  G a s e o u s  H y d r o g e n  (G H 2 )  P i p e l i n e s
■ Without input or rnidline compressors 
• At 100 bar pipeline input pressure, 35 bar delivery pressure

distance

km

Nominal 

Ola meter 

Inches

Capacity

GW

Capacity

M ttK fd

Capacity 

M illion  

N m l r dajf

Capacity 

Tons per

day

Storage

Capacity

MMwf

Storage

Capacity

Tons

170 70 7A 707 IS 1 1460 141 1/4
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RUNNING THE WORLD ON RENEWABLES VIA HYDROGEN 
TRANSMISSION PIPELINES WITH FIRMING GEOLOGIC STORAGE

William C. Leighly 1
Box 20993, Juneau, A K  99802 U SA  P h on e :9 07 -5 86 -14 26 ,  Fax : 907-586-1424 

L-mail: w le ig h ly ^ e a r th l in 1, net

A B S T R A C T

T h e  w o r l d ’s r ic h e s t  r e n e w a b le  e n e r g y  r e s o u rc e s  -  o f  la rg e  g e o g ra p h ic  ex te n t  a n d  h ig h  
in te n s i ty  -  a rc  s t r a n d e d :  far  f ro m  e n d - u s e r s  w i th  n o  g a th e r in g  a n d  t r a n s m is s io n  s y s te m s  to  d e l i v e r  
the  e n e rg y .  T h e  e n e r g y  o u tp u t  o f  m o s t  r e n e w a b le s  v a r ie s  g re a t ly ,  a t  t im e  s c a le s  o f  s e c o n d s  to  
s e a s o n s :  the  e n e rg y  c a p tu r e  a s s e ts  th u s  o p e r a t e  al in h e re n t ly  lo w  c a p a c i ty  f a c to r  (C F ) ;  e n e r g y  
d e l iv e ry  lo  e n d -u s e r s  is no t  " f i r m " .  N e w  e le c t r i c  t r a n s m is s io n  s y s te m s ,  o r  f r a c t io n s  th e re o f ,  
d e d ic a te d  to  r e n e w a b le s ,  w ill  s u f f e r  the  s a m e  lo w  C F ,  a n d  re p re se n t  s u b s ta n t i a l  s t r a n d e d  c a p i t a l  
a s s e ts ,  w h ic h  in c re a se s  the  c o s t  o f  d e l iv e r e d  r e n e w a b le - s o u r c c  e n e rg y .

A t  g ig a w a t t  ( G W )  sc a le ,  r e n e w a b le - s o u r c c  e le c t r ic i ty  f ro m  d iv e r s e  so u r c e s ,  w o r ld w id e ,  
c a n  be  c o n v e r t e d  to  h y d ro g e n  a n d  o x y g e n ,  v ia  h ig h - p rc s s u rc -o u tp u t  e le c t ro ly z e r s ,  w i th  the  
h y d r o g e n  p ip e l in e d  to  lo ad  c e n te r s  ( c i t ie s ,  r e f in e r ie s ,  c h e m ic a l  p la n t s )  fo r  u s e  a s  v e h ic le  fuel, 
c o m b i n e d - h c a t - a n d - p o w e r  g e n e r a t i o n  o n  th e  reta il  s ide  o f  the  c u s t o m e r s ’ m e te r s ,  a m m o n ia  
p r o d u c t io n ,  a n d  p e t r o le u m  re f in e ry  f e e d s to c k .  T h e  o x y g e n  b y p ro d u c t  m a y  b e  so ld  to  a d ja c e n t  
d ry  b io m a s s  a n d  /  o r  c o a l  g a s i f i c a t io n  p la n ts .  F ig u re s  I -2 . N e w ,  la rg e ,  s o lu t i o n - m in e d  sa l t  
c a v e r n s  in th e  s o u th e r n  G re a t  P la in s ,  a n d  p r o b a b l y  e l s e w h e r e  in the  w o r ld ,  'a n  e c o n o m ic a l ly  
s to r e  e n o u g h  e n e rg y  a s  c o m p r e s s e d  g a s e o u s  h y d ro g e n  ( t i l  12) to  ’’f i rm ”  r e n e w a b le s  a t  a n n u a l  
sc a le ,  a d d in g  g re a t  m a rk e t  a n d  s t r a te g ic  v a lu e  to  d iv e r se ,  s t r a n d e d ,  r i c h ,  r e n e w a b le  r e s o u rc e s .  
F ig u r e  3. F o r  e x a m p le ,  G re a t  P la in s ,  U S A ,  w in d  e n e rg y ,  i f  fu l ly  h a r v e s te d  an d  “ f i rm e d ”  a n d  
t r a n s m i t t e d  to  m a r k e t s ,  c o u ld  s u p p l y  the  e n t i r e  e n e rg y  c o n s u m p t i o n  o f  U S A .  I f  g a th e re d ,  
t r a n s m i t t e d ,  a n d  d e l iv e re d  a s  h y d r o g e n ,  a b o u t  1 5 ,0 0 0  n e w  s o lu t io n - m in e d  salt c a v e rn s  w o u ld  be 
r e q u i te d ,  at an  in c r e m e n ta l  c a p i t a l  c o s t  to  Ihe  g e n e r a t io n - l r a n s m is s io n  s y s te m  o f  -  5% .

W e  re p o r t  th e  re s u l ts  o f . s e v e ra l  s t u d ie s  o f  th e  te c h n ic a l  a n d  e c o n o m i c  fe a s ib i l i ty  o f  la rg e -  
s c a l e  r e n e w a b le s  h y d ro g e n  s y s te m s .  W iiu lp la n ts  a*c th e  lo w e s t - c o s t  n e w  r e n e w a b le  e n e r g y  
so u rc e s ;  w c  fo c u s  o n  w in d ,  a l t h o u g h  c o n c e n t r a t i n g  so la r  p o w e r  ( C S P )  is p ro b a b ly  s y n e r g is t ic  a n d  
w ill  b e c o m e  a t t r a c t iv e  in cost .  T he  la rg e s t  a n d  r ic h e s t  r e n e w a b le  re s o u rc e s  in N o r th  A m e r ic a ,  
w i th  h ig h  a v e r a g e  a n n u a l  w in d s p e o d  a n d  s u n l ig h t ,  a rc  s t r a n d e d  in th e  G re a t  P la ins :  ex tan t  e le c t r i c  
t r a n s m is s io n  c a p a c i ty  is in s ig n i f ic a n t  re la t iv e  to  th e  r e s o u rc e  p o te n t ia l .  L a rg e ,  n e w ,  e lec t r ic  
t r a n s m is s io n  s y s te m s  w ill  b e  d i f f ic u l t  to  s i te  a n d  p e rm it  a n d  m a y  be  d i f f ic u l t  to f inance ,  b e c a u s e  
o f  p u b l i c  o p p o s i t i o n ,  u n c e r ta in t ie s  a b o u t  t r a n s m is s io n  c o s t  r e c o v e r y ,  a n d  in h e re n t ly  low  C F  in 
r e n e w a b le s  se rv ice .

I h e  in d u s tr ia l  g a s  c o m p a n i e s '  d e c a d e s  o f  s u c c e s s  a n d  s a f e ty  in o p e r a t in g  t h o u s a n d s  o f  
k m  ol* Cil 12 p ip e l in e s  w o r ld w id e  ••• e n c o u r a g i n g ,  b u t  th e s e  are  r e l a t i v e ly  sh o r t ,  sm a l l  d ia m e te r  
p ip e l in e s ,  a n d  o p e r a t in g  at lo w  a n d  c o n s t a n t  p re s su re :  n o t  s u b je c t  to  th e  te c h n ic a l  d e m a n d s  o f  

r e n e w a b le s - h y d r o g e n  s e rv ic e  (R i  IS), n o r  to  th e  e c o n o m i c  c h a l l e n g e  o f  d e l i v e r in g  low  
v o lu n ie l r i e - e n e r g y -d e n s i ty  G H 2  o v e r  h u n d r e d s  o r  t h o u s a n d s  o f  m i le s  to  : o m p c te  w i th  o th e r  
h y d r o g e n  s o u r c e s  at th e  d e s t in a t io n .  I lie sa l t  c a v e rn  s to ra g e  in d u s t ry  is a l s o  m a tu re ;  se v e ra l  G l  12 
s to r a g e  c a v e r n s  h a v e  b e e n  in s e r v ic e  fo r  o v e r  tw e n ty  y ea rs ;  c o n s t r u c t io n  a n d  O & M  c o s t s  a re  w e l l  
u n d e rs to o d .

Director, I lie I.eighty l oiiml.'iimii, in n v  IcightyfrimuJatioii oty/eaitli php
I
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F a r m  E n e r g y  B a c k g r o u n d e r

Producing Nitrogen Fertilizer from Renewable,
Domestic Energy Resources: A Proposed USDA 

Research Initiative

The Challenge
A m e r ic a n  agricu ltu re  relies upon  abu nd an t  nitrogen fer til izer for 
m a in ta in in g  high yields.

Even with rising nitrogen fertilizer use efficiency, overall fer til izer 
c o n su m p tio n  in the U.S. h as  rem ained  fairly s teady  for the last ten 
y ea rs  (F igure  I), and  it will likely increase  in the years  a head  with 
inc reas in g  acreage  u n d e r  c o n t in u o u s  corn.

T h is  b eco m e s  a p ro b lem  of:

1. Energy and fond security - M o re  Ilian 50%  o f  U.S. 
n it rogen  fer til izer is im ported  and this  n u m b e r  is 
increasing.

2. Global wanning - l iv e ry  ton o f  co n v e n t io na l ly -p ro du ced  
n it rogen  fer til izer m an ufac tu red  u lt im ate ly  re leases  a lm ost 
tw o  tons  o f  C O ;  in to  the air.

C o m p o u n d in g  these  cha llenges ,  fa rm ers  will be  under  
increas ing  fer til izer-re la ted  cost p ressure:

•  U.S. n it rogen  fer til izer prices have  nea t ly  d oub led  
s ince  2 0 0 0  (F igure  2)

•  S ecu r i ty  co n ce rn s  are leading to  m ore  restric tive 
regu la t ions  for rail transport o f  n it rogen  fertilizer, 
w h ich  will c au se  pr ices  to  r ise  even  more.

•  Fert i l izer is the largest e n e rg y  ex p e n d i tu re  for row  
c ro p  ag ricu ltu re ,  and  can  accoun t fo r  nearly  10% o f  
total seasonal o p e ra t ing  expenses .

Figure 2
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Figure 1

A Solution: A Renewable, Domestic Alternative to Imported Nitrogen 
Fertilizer
A n h y d r o u s  a m m o n i a ,  a  m a j o r  f o r m  o f  f e r t i l i z e r  a n d  th e  k e y  f e e d s to c k  o f  o th e r  f o r m s  o f  s y n t h e t i c  n i t r o g e n  

f e r t i l i z e r ,  c a n  h e  p r o d u c e d  u s in g  c l e a n ,  d o m e s t i c a l l y - s u p p l i e d  r e n e w a b l e  r e s o u r c e s .

I t e n e w i i h le - s o u r c e  e l e c t r i c i t y  H y d r o g e n  ( f r o n t  d i s s o c i a t i o n  o f  w a t e r )  A n h y d r o u s  a m m o n i a
N i t r o g e n  I  f r o m  a i r  s e p a r a t i o n  u n i t s )

Please email Mr John Moore at JMooiew M Pt’ oig with any t|ticstions or comments



Producing Nitrogen Fertilizer from Renewable, Domestic 
Energy Resources: A Proposed USDA Research Initiative

The National Security, Economic and Environmental Benefits o f Developing 
Renewables-to-Nitrogen Fertilizer Technology

• Enhance U.S. energy and food security
• Lower greenhouse gas emissions
• Provide new income and investment opportunities in rural America
• Provide a new product from wind energy and other rencwable-source electricity, reducing the need 

to build new transmission lines to access wind-rich regions o f die Great Plains
• W ill also create an emissions-free fuel that could be used to one day power tractors, combines and 

harvesters currently run on imported, expensive diesel.

Moving Toward Commercialization: The Renewable Nitrogen Fertilizer 
Research Initiative

Why Government Action Is Necessary
Despite the substantial public benefits o f renewable nitrogen fertilizer, private sector research and 
development o f rcncwables-lo-nitrogen fertilizer technology is moving too slowly:

• The general public is wary o f the potential hazards o f ammonia.
• Investors perceive conventionally-produced fertilizer to he an unbeatable "low  cost leader” .
• Leaders in fertilizer production and wind power production have separate, historically successful 

business models, and see no pressing need to alter those business models.
• The renewable power and lertili/.er industries historically have had no business relationships with 

each other.

The Renewable Nitrogen Fertilizer Research Initiative
The USDA, in consultation with the Department o f Energy, and with the involvement o f leading experts 
from academia, industry and government, w ill develop a strategic research plan i n  d e t e r m in e  t h e  k e y  
t e c h n i c a l  a n d  e c o n o m i c  c h a l l e n g e s  t o  l a r g e - s c a l e  c o m m e r c i a l i z a t i o n  o f  r e n c w a h l e s - i i n t i i r n g e n  f e r t i l i z e r .

Core Objectives of the Strategic Research Plan
• Determine efficiency improvements that arc necessary for each component o f the ienewahles-to- 

ammonia system ( i . e . .  the electrolyzer, air separation unit, and ammonia synloop) for this system 
to produce cost-competitive nitrogen fertilize

• Understand the additional technical d ia lle r .mg commercialization.
o  Cost competition from “ brown" a n irom natural gas and coal 
o  Modifications/expansion needed to . urrcntly installed ammonia pipeline and storage 

tank system lo enable interconnection o f on faun renewables to ammonia systems, 
r> Impact on ammonia ti,.nsponation infrastructure and safety regulations, 
o Net greenhouse gas benefits o f producing ammonia fertilizer from renewables rather than 

alternative methods (e.g. natural gas to-ammonia orcoal-to-ammonia).
• Develop two to three renewables lo -fe iiili/c t production models.
• Prepare preliminary design for a pilot plant to validate and demonstrate the technical and 

economic feasibility ol one o f these production models
• Quantify Ihe economic and environmental impacts o f a rencwahles-to-fettili/et in ft ast incline on 

jobs, investment and reduced nitiogcn fe itili/e t imports.

I’lcnse email Mi Jnlm M im ic at JMrmiefti l it  PC,nig with any t|uesli«ns ni eoinnu-nlv
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A l a s k a  S t a t e  L e g i s l a t u r e

M E M O R A N D U M

HOUSE OF REPRESENTATIVES 
Alaska State Capitol Juneau, Alaska 99801-1181

v TO:

FROM:

SUBJECT:

Senator Beit Stedman, Senate Finance Co-chair 
Senator Lyman Hoffman, Senate Finance Co-chair 
Representative Kevin Meyer, House Finance Co-chair 
Representative Mike Chenault. House Finance Co-chair

Representative John j i t r a a ^ v - ,  I 
Representative Bill ThomajL j j j j

Renewable Energy Fund Appropriation Request

March 25,2008

A ppropriation  R eq u es t
As the bill sponsors for House Bill 152, an Act establishing a renewable energy fund, we would 
like to request your consideration for including the following language appropriation in the FYC9 
capital budget:

S e e .  . RENEW ABLE ENERGY FUND, (a) The sum o f  $300,000,000 is
appropriated from the general fund to the renewable energy fund (AS 42.45.045).

S e c .  . CONTINGENCY, (a) The appropriation made in sec. o f  this Act is
contingent on passage by the Twenty-Filth Alaska State Legislature ami enactment 
into law o f  a measure creating a renewable energy fund.

These appropriations are subject to an effective date of.Inly I. 2008.

Purpose
\ r  ,vv .-opri.uion of $5C0,C00,030 from FY09 g< ner.il funds would capitalize the renewable 
cm lgy land created by I IB 152.

'Ihe renewable energy fund would establish a m e a n s  to make grants available through the Alaska. 
Energy Authority (AEA) to develop renewable energy projects across the entire state. Projects 
will help to move communities toward self-sufficiency from fossil fuels, and will allow us to 
begin more de\ elopment ol technologies that use sourees in Alaska that are otherwise readily 
available -  such as wind, h)dro, geothermal, and other energy sources.



M an ag em en t of die Funds
Upon enactment of this appropriation, the renewable energy fund will be capitalized and invested 
by the Department of Revenue. Investments are intended to be invested in a manner that yields 
at least a seven percent nominal return over time. O n July 1 ol each year, the commissioner of 
revenue is required to determine value of the fund

Grants from die F u n d
HB152 establishes the eligibility requirements for renewable energy projects to receive grants.
The bill also establishes an advisory committee to work with AEA to develop a detailed 
methodology and regulations to identity the criteria to evaluate the benefits and feasibility of 
projects that apply to AEA. Along with AEA and D NR, the advisory committee will help 
determine which applicants should be funded.

This bill does nor create a dedicated fund -  funding for grants must be approved by 
appropriation of the legislature.



SARAH PALIN, GOVERNOR

□  P O, BOX 111000 
JUNEAU, ALASKA 99ei 1-1000 
PHONE (907) -I6S-2-I00 
FAX; (907) ‘165-3886

□  550 WEST 7,M AVENUE, SUITE 1-100 
ANCHORAGE. ALASKA 99501-3650 
PHONE; (907)269-8-131 
FAX: (907)269-8918

Mnrch 9 , 2 0 0 7

Speaker of the House, John  Harris 
House of Representatives 
State  Capitol Room 2 0 8  
Ju n eau , Alaska 9 9 8 0 1

Dear Speaker Harris:

I appreciate the opportunity for DNR to offer comments and suggestions 
regarding HB 1 5 2 . DNR understands that the intent of H 13 1 5 2  is to provide 
financial assistance for development of renewable energy sources that will 
supplement, or possibly replace current local energy systems. We look forward to 
working with j'ou and the rest of the legislature to help diversify the energy 
picture in Alaska and provide a clean and sustainable energy I -se for future 
generations.

As an important part of that base, DNR fully supports developing all energy 
resources that are technically developable, economically and operationally 
feasible, and limit the impact on the local environment. As you know, it is vitally 
important that an energy consumer have current and reliable data on all possible 
energy sources for a given location so that informed decisions can be made. It is 
equally important that economics, long-term maintenance requirements, 
reliability, sustainability, and relative environmental impact be fully considered 
during the development of an energy-source portfolio. As is the case for any 
energy policy, it should likewise include incentives for taking advantage of 
efficiencies (such as waste-heat from generators) and conservation efforts that will 
help decrease overall consumption.

With respect to the “renewable energy fund” set out. <n Sec. 2  of 1 1 1 3  1 5 2 , DNR 
understands that the Alaska Energy Authority already has a similar fund.
However, should you retain some aspect of the “renewable energy fund” in the 
bill, we have the following recommendations.

First, the advisory committee set out in AS 4 2 .4 5 .0 4 5 (b) should include at least 
one professional staff member frcm the Department of Natural Resources that 
has expertise in energy resources and permitting of energy exploration and 
development. We would also recommend that if natural gas is to be kept as a

“Develop, Conserve, anil Enhance Natural Resources fo r  Present ami Future Alaskans. "
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possible energy source in this bill, that you consider adding a representative from 
the oil and gas industiy and that “nonprofit environmental groups’’ be replaced 
with “an environmental scientist.”

In addition, the advisory board should be expanded to include at least one Alaska 
Energy Authority member and one member from the Department of Community 
and Economic Development.

Second, if the goal of this legislation is to provide a source of renewable energy, 
we recommend that you delete references to natural gas throughout the bill, 
including AS 4 2 .4 5 .0 4 5 (g). If the goal is rural energy, then we recommend that in 
AS 4 2 .4 5 .0 4 5 (1) you add a population rest.iction, such as 1 0 , 0 0 0  or less. 
Regardless, we would point out that AS 4 2 .4 5 .0 4 5 (g)(2 )and (3 ) are problematic 
both economically and environmentally.

AS 4 2 .4 5 .0 4 5 (g)(2 ) forces a rural community or utility (or smaller communities) to 
rule out renewable energy sources before it can consider a local natural gas 
source, regardless of the cost of developing the renewable energy source.
Likewise, AS 4 2 .4 5 .0 4 5 (g)(3 ) makes an assumption that harvesting renewable 
energy has no adverse environmental impacts. This assumption is incorrect. For 
example, both hydroelectric and wind farms can have adverse impacts, 
particularly on fish and wildlife. In effect, AS 4 2 .4 5 .0 4 5 (g) sets a higher standard 
environmentally and economically for natural gas than for renewable energy 
sources.

In the opinion of DNR, including reference to and limiting the assistance options 
in relation to natural gas will create a situation that disadvantages some rural 
communities that may have such a local undeveloped resource, and could result 
in a negative economic impact bv discouraging development of the most feasible 
alternative. It is DNR’s recommendation that both AS 4 2 .4 5 .0 4 5 (g)(2 ) and (3 )
(Page 4 , lines 2 (3 -2 9 ) be deleted.

DNR also recommends language be added requiring that before a loan or grant is 
given, the recipient obtain authorization for the use of any state lands that might 
be needed for the project. This site control may include authorizations from 
several state agencies and may include the need for survey. There is no 
guarantee that permission will be granted lo use state land ju s t  because a grant 
is issued. It has been our experience that some recipients of grants and loans 
begin projects on state lands and have already expended funds before obtaining 
authorization from the state for use of its lands.

In addition to the comments above, DNR ofiers the following specific suggestions:

Pg. 1 , line 9 : DNR suggests that you include a finding suggesting that 
conservation should piny a significant part in any energy policy.
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Pg. 2 , line 5 : This statement is misleading. It may be better to state that the 
primary cost of renewable energy systems is exploration, development, and long­
term maintenance, rather than purchase of the resource. Given there are tangible 
costs to develop any kind of energy resource, we would recommend deleting this 
statement.

Page 2 , Line 1 6 : We would recommend that the descriptive phrase "zero fuel cost” 
be deleted as this is not necessarily accurate. For example, biofuels and 
geothermal sources can have costs associated with leasing activity, purchase, or 
royalties.

Pg. 2 , line 1 8 - 1 9 : (1 5 ) This broad statement should be deleted. It does not seem 
reasonable to suggest that a community should develop a renewable resource 
regardless of long-term cost or environmental impact, especially in a community 
that may have an undeveloped conventional resource available. The statement 
fails to take into account the particular location as well as the particular source 
of energy, either renewable or nonrenewable, that might be available. It also 
overlooks the economics and particular environmental factors of a particular 
location. For example, building a dam on a critical salmon migration river to 
produce hydroelectric energy may not be the better alternative to natural gas. We 
recommend deleting this sentence.

Page 5 , Line 1 "electric grid” should be defined.

My staff would be happy to speak with you furtncr about these concerns. Again, I 
appreciate the opportunity to submit comments and look forward to working with 
you during the session.

Sincerely,

Commissioner

ce: Representative f3 ill Thomas
Robert Swenson, Acting Direeto DNR, Division of Geological & 
Geophysical Surveys
Kevin Banks, Acting Director, DNR, Division of Oil &  Gas 
Wyn Mcncfce, DNR, Division of Mining, Land fir. Water 
Melanie Lesh, Legislative Liaison, DNR 
Marie Crosley, DNR, Division of Oil fir. Gas
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716 West 4th Avenue, Suite 300 

Anchorage, AK 99501-2133 
(907) 269-0129 

Fax (907)269-0128

John H an is
S p e a k e r  o f  t h e  H o u s e

SPONSOR STATEMENT 
HOUSE BILL 152: 

“An Act Establishing a Renewable Energy Fund and Describing its Uses 
and Purposes”

The high cost o f  fuel in Alaska has made it increasingly difficult for Alaskan residents to 
prosper. H om e heating fuel and gasoline prices have skyrocketed in recent years leaving 
some Alaska families, who already struggle to make ends meet, left to prioritize between 
basic necessities o f  life: heal, food, or health care. This has a direct impact on Alaska’s 
economy and A laskans way o f  life.

This problem promises to worsen as the supplies o f  Alaska’s most precious nonrenewable 
resources dwindle. With the decline in production in Alaska’s oil fields and the prospect 
for a gasline years away other sources o f  energy are imperative. The time has come to 
seriously explore other renewable sources o f  energy. Alaska is widely known for its 
nonrcnewable resources; however, Alaska also has excellent sources o f  renewable ener »y 
such as wind, geothermal, solar and hydropower.

M any o f  our communities have already been researching ways to secure cleaner and 
m ire cost effective energy. These Alaskans need funding to help harness these renewable 
so irees o f  power. I louse Bill 1 52 establishes a renewable energy fund, which will be 
administered by the Alaska Energy Authority (AEA). AEA will take advice from an 
advisory com mittee with members appointed by the Governor from various utilities, 
environmental, business, state, and Native stakeholders groups. The Fund will offer both 
loan and grant options for Alaskans to develop alternative energy projects throughout our 
State.

These renewable energy projects will not only move Alaska’s communities into the 
future, but they will also assist those completely crippled by the rising costs o f  fuel. By 
reducing the cost o f  power in some areas with renewable energy projects, Alaskans can 
become more self-sufficient.

Alaska lias been an energy state for decades. House Bill 152 is a logical progression 
toward developing our  inexhaustible energy resources. Alaska’s communities have 
waited long enough and are poised to take control o f  their future energy needs. We urge 
your support for this crucial piece o f  legislation.
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Tel (907) 586-1325 • Fax (907) 463-5480 • www.akml.org

Thursday, April 12, 2007

Co-Chairman Mike Chcnaull 
Co-Chairman Kevin Meyer 
M embers o f  the House Finance Committee 
Slate Capitol
Juneau, Alaska 99801-11S2

Dear Co-Chairman Chenault, Co-Chairman Meyer, and members o f  the committee.

We are writing in support o fH B  152 ESTABLISHING * RENEW ABLE ENERGY 
FUND.

The Alaska Municipal League supports renewable energy because it has the potential to 
lower energy costs in Alaska. This is due lo the fact that there arc virtually no fuel costs 
associated with renewable energy. Renewable energy also promotes industry and job  
creation because it allows for lower operating costs for industry. In addition, 
communities and citizens (particularly in rural areas) are being crippled bv high fossil 
fuel costs.

As our State addresses Climate Change, it seems only wise for us to also spend time and 
money finding ways to “do our  part” to curb the emissions produced by diesel fuel, which 
is the primary means o f  energy in smaller communities in this state.

AML passed .> resolution in support o f  establishment o f  a renewable energy fund al our 
annual meeting on November 17, 2000. That resolution is attached to this letter.

W e urge your support o f  1 IB 152.

Sincerely,

" O '  V O  " O r  0 ~ \  - c u

Kathie Wasserman, Executive Director 
Alaska Municipal I eague 
217 Second Street, Suite 200 
Juneau. Alaska 99801 
(907) 586-1325

Member ol the National League ol Cilios and tho National Association of Counties

http://www.akml.org


I A L A S K A  M U N I C I P A L  L E A G U E  

R e s o l u t i o n  N o .  2 0 0 7 - 1 4

A R E S O L U T IO N  E S T A B L IS H IN G  A R E N E W A B L E  E N E R G Y  FUND

W H E R E A S , Alaska possesses vast amounts o f  renewable energy resources in the form o f  wind, geothermal, bio­
mass, solar, tidal, wave and hydro power; and

. W H E R E A S , the Alaska Legislature established the Alaska Energy Policy Task Force in 2003 to review and ana­
lyze the state's current and long-term energy needs. The Task Force found that one o f  A laska’s long-term energy 
needs is to “ identify and evaluate long-term fuel resources: and recommends that the state “ increase the proportion 
o f  renewables in long-term fuel sources”; and

W H E R E A S , there is virtually no fuel costs associated w ith  renewable energy resources; and

W H E R E A S , renewable energy technology development promotes both industry and job  creation; and

W H E R E A S , ISE R ’s Decem ber 2005 Research Summary states, “ Diesel is the main energy source in remote com­
m unities... .and in 2004, diesel outside the rail belt cost about 5 times as much per unit o f  energy as natural gas.” 
Community facilities such as electrical plants, water & sewer services and health clinics use diesel fuel; and

W H E R E A S , there are numerous agencies dealing with energy assistance, both federal, state and international spe­
cialists. We urge the State to appoint a cabinet level position to coordinate and centralize resources to effectively 
solve the long-term energy crisis; and

N O W , T H E R E F O R E  B E IT  R E SO LV ED , by the Alaska Municipal League, ’hat we request our Alaska State 
Legislature and Alaska Congressional Delegation to address the energy needs by:

1. Creating a Renewable Energy Fund to finance new utility scale renewable energy projects in Alaska.
I he Fund shall be funded by general appropriations. I lie Fund shall be distinct from funds administered 

by the Alaska Energy Authority.

2. I he Fund will conduct a program o f  energy research, development, demonstration and application.

3. ( 'rente a cabinet level position to coordinate efforts and centralize state and federal resources to solve the 
long-term energy crisis.

4. Creating a revolving loan and grant program to assist individuals, organizations, and businesses in pur­
chasing and installing alternative and renewable energy products.

PASSED AND A P P R O V E D  BY T H E  A LA SK A  M U N IC IP A L  I E A G L E  on the 17tli day ol November 2006.

Signed:  v T X -------- ,

.............................................  VTim Bourcy, President ^
Alaska Municipal League

Attest:
/7 /u ) o o Q .-y .̂ >

W V V W . A K M I . O R O  1 5
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www.alaskachamber.com

Representative Kevin Meyer, Co-Chair 
Representative Mike. Chenault, Co-Chair 
Mouse Finance Committee 
State Capital 
Juneau, AK 99801-1182

Members o f  tho House Finance Committee,

Ihe  Alaska State Chamber o f  Commerce strongly supports sustainable 
energy solutions for Alaska. Alaska’s vast geography and isolated 
communities create energy problems, energy shortages, and high-energy 
costs unparalleled by any other state. Thank you for sponsoring 1113 152 and 
for your work with Rep. Bill Thomas. Wc appreciate your diligent work in 
searching for cheaper and alternative energy solutions for Alaska.

Existing and new businesses in Alaska must often jump through high-energy 
hurdles in order to prosper and maintain any level o f  sustainability. Finding 
solutions to Alaska’s energy problems should be paramount for A laska’s 
political leaders. Especially in rural Alaska where transportation o f  energy 
creates additional costs, Alaska’s businesses will continue to struggle as 
crude prices continue to escalate. 1113 152 attempts to address A laska’s 
unique energy problems by creating an alternative energy fund, bv studying 
and recommending energy solutions that will ultimately help all Alaskans 
and Alaska’s businesses.

I he Alaska State Chamber o f  Commerce strongly supports IIB 152. W e 
believe the bill will ultimately help the state configure alternative energy 
solutions tin will help lower the cost o f  energy in Alaska's remotest regions 
allowing all Alaskan’s to prosper.

Yours in economic prosperity,

Wayne A. Stevens 
President/CFO
Alaska State Chamber o f  Commerce

April 12,2007

I

http://www.alaskachamber.com
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To: House Committee on Community and Regional Affairs 

AkPIRG urges your support for HB 152 - ESTABLISHING A RENEWABLE ENERGY 
FUND.

Energy costs are on the rise across Alaska. Consumers are facing increasing costs for electricity, particularly 
in rural areas. Alaska's vast renewable energy resources can provide a cost-effective alternative to these 
rising prices. Communities like Kotzebue, Wales, St. Paul, Selawik, Port Heiden and Toksook Bay have 
projects on the ground that are doing just that. HB 152 will expand the amount o f  money available to build 
more projects in Alaska.

More state support o f  renew able energy development in Alaska is a good thing. Senator Murkowski stressed 
that in her speech lo the Alaska Legislature. She emphasized the need for legislators to support renewable 
energy development. HB 152 ran  serve as the first step toward more energy produced in Alaska.

Most states have one or more o f  the following three policies: a renew'ablc portfolio standard -  mandating a 
certain percentage o f  renewable power by a dale certain, net-metering -  which enables customers to use their 
own generation to offset their consumption, and renewable energy funds -  like that in HB 152. A 
compilation o f  state energy policies shows that 21 states and the District o f  Columbia (DC) now have 
renewable portfolio standards. Thirty-nine stale and DC have net-metering policies. Fifteen states and DC 
have renewable energy funds like that o f  HB 152.

Energy efficiency is also a m oney saver and worth the investment. Whether it needs to be dealt with in this 
hill or whether it should be in a separate bill can he determined in committee. No matter how we are 
producing electric power or heating our homes, we should he doing it in the most energy-efficient manner. 
Consumers r.eed to be rewarded and encouraged to start saving energy now.

With the ever-increasing cost o f  fossil fuel generated power, consumers deserved a diversified energy supply 
that will help keep costs down. HB 152 is a step in that direction.

Thank you for your support o f  this legislation.
Sincerely,

Steve Cleary 
AkPIRG Director

F o un ded  in 1974, the  A la sk a  P ub lic  In terest R esea rch  ( »ro«tp (A k P IR G )  is a  n on -p ro l i t ,  n o n -pn n isnn .  c it izen -o rien ted  sta tew ide  
o rgan iza tion  research ing ,  e d u c a t in g  a n d  a d v o c a i ’ ig on  belt: I f  o f  the pub lic  interest. A k P IR G  has 1,000 A lask an  m em b ers .

mailto:akpirg@akpirg.org
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Resolution in S u n n o r t  of a Renew able  Energy' Fund

WHEREAS, Ihe Chugach Lleclric Association Board ol’Directors recognizes that 
renewable energy will play an important role in A laska’s future energy supply;

BE IT RESOLVED that the Chugach Electric Association Board o f  Directors supports 
the establishment o f  a renewable energy fund where the fu. ding comes from the Alaska 
State Legislature in the form o f  appropriations, general funds, or through an endowment.

I, Jim Nordlund, do hereby certify I M  I am that im  Secretary of Chugach Electric Association. Inc, an electric non-profit 
cooperative membership corporation organized and oxislmg unde' tho laws of the State ot Alaska that Ihe foregoing is a complete 
and correct copy of a resolution adopted at a meeting of the Board ot Directors ot this corporation duly and properly called and held
on the 21st day of February . 200/. that a quorum was present at the meeting, that the resolution u  set forth in the
minutes of the mooting and has not been rescinded or modified

IN WITNESS WHEREOF I have hereunto subscribed n iyn a rie  and affixM the seaNol this corporation the 21st day of
febiurv 2007

Secretary
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RESOLUTION NO. 102-07 
GOLDEN VALLEY ELECTRIC ASSOCIATION, INC.

SUPPORTING THF CONCEPT OF A RENEWABLE ENERGY FUND

WHEREAS, the GVEA Board recognizes that renewable energy will play an important role in 

Alaska's future energy supply; 

BE IT FURTHER RESOLVED that the Golden Valley Electric Association Board of Directors 

supports the concept of a renewable energy fund where the funding comes from an 

appropriation, general funds or through an endowment.

I, W il l iam  D. D ig a n .  d o  h e r e b y  c e r t i f y  th a t  I a m  th e  S e c r e t a r y  o l  G o l d e n  V a l le y  E le c t r ic  A s s o c i a t io n .  Inc ..  
a n  e l e c t r i c  n o t- fo r -p ro f i t  c o o p e r a t i v e  m e m b e r s h i p  c o ip o r a t i o n  o r g a n i z e d  a n d  e x i s t i n g  u n d e r  t h e  l a w s  of t h e  S l a t e  
of A l a s k a :  lh a l  t h e  f o r e g o in g  is  a  c o m p l e t e  a n d  c o r r e c t  c o p y  of a  r e s o lu t i o n  a d o p t e d  a t  a  r e g u l a r  m e e t i n g  of t h e  
B o a r d  o f  D i r e c to r s  of th is  c o r p o r a t i o n ,  d u ly  a n d  p r o p e r ly  c a l l e d  a n d  h e ld  o n  t h e  2 9 t h  d a y  o l J a n u a r y  2 0 0 7 :  t h a t  a  
q u o r u m  w a s  p r e s e n t  a t  t h e  m e e t i n g :  th a t  t h e  r e s o lu t i o n  is  s e t  fo r th  in t h e  m i n u t e s  of t h e  m e e t i n g  a n d  h a s  n o t  
b e e n  r e s c i n d e d  o r  m o d i f i e d .

IN W I T N E S S  W H E R E O F .  I h a v e  h e r e u n t o  s u b s c r i b e d  m y  n a m e  a n d  a f f ix e d  t h e  s e a l  o f  t h e  c o r p o r a t i o n  
t h i s  2 9 t h  d a y  of J a n u a r y ,  2 0 0 7 .

C E R T IF IC A T I O N



W HEREAS: An adequate, reliable, reasonably priced and safe supply o f  electrical energy is 
necessary for A laska’s basic infrastructure, economic and technological development; and

W HEREAS: Alaska possesses vast amounts o f  potential renewable energy resources including 
wind, geothermal, biomass, solar, tidal, wave, and hydro power; and

W HEREAS: The Alaska Legislature established the Alaska Energy Policy Task Force in 2003 
to review and analyze the state’s current and long term energy needs: and

W IIEREAS: The Task Force found that one o f  A laska’s long term energy needs is to “ identify 
and evaluate long term fuel resources”, and recommended that the state should “increase the 
proportion o f  renewable in long term fuel sources” ; and

W HEREAS: There is virtually no fuel cost associated with renewable energy resources; and

WI LEREAS: Other states and nations are working successfully <o develop their renewable 
energy resources; and

WHEREAS: The continued competitiveness and stability o f  the state’s economy requires that 
the legislature consider national and international trends toward renewable energy 'evclopment: 
and

WHEREAS: Renewable energy technology development promotes both industiy investment 
and job creation; and

WHEREAS: Clean, renewable energy has many environmental and health benefits; and

W HEREAS: Locally produced renewable energy has many security benefits; and

WHEREAS: M odem , affordable, and efficient renewable energy technologies now exist: and

WJ IEREAS: It is in the public’s interest for Alaska to develop its renewable energy resources.

NOW THEREFORE BE IT RESOLVED: That the Anchorage Municipal Light & Power 
Advisory Commission finds that a Renewable Energy Fund for Alaska should be established as a 
separate fund to finance new utility scale renewable energy project ‘n Alaska with grants and/or 
loans; and

BE IT FURTHER RESOLVED: That the Fund should be funded by general appropriations so 
that Alaska can leverage a portion o f  today’s oil and gas wealth into a renewable energy industry 
that can and will provide perpetual benefits to Alaskans.

Approved and passed in the ML&P Commission meeting held January 2*1, 2007.

M L & P  Resolution 01-07
A Resolution S upporting  the  E s tab lishm ent of a Renewable

E nergy  F und  for A laska

Russell Nogg. Charrriiar
A T TEST

Nogg. C ham nan  <-Wtida R. I*u  idovics
ML&P Advisory Commission ML&P Commission Secretary
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S o u t h w e s t  A l a s k a  M u n i c i p a l  C o n f e r e n c e _____

R eso lu tio n  07 - 07

A r e s o lu t io n  o f  th e  S o u th w e s t  A la s k a  M u n ic ip a l C o n fe r e n c e  in  

s u p p o r t  o f  th e  E s ta b lis h m e n t  o f  a  R e n e w a b le  E n e rg y  F u n d  fo r  
A la s k a .

W H E R E A S , an adequate , re liab le , reasonably p riced  and safe supp ly o f  e lectrica l 
energy is necessary fo r A laska ’s basic in frastructu re , and econom ic  
and techno log ica l deve lopm ent; and

W H E R E A S , A laska possesses  vast am ounts o f  renew ab le  energy resources in 
the form  o f  w ind , geotherm al, b iom ass, solar, tidal, wave and hydro 
p ow e r; and

W H E R E A S , the A laska Leg is la tu re  es tab lished  the A laska Energy Policy Task 
Force in 2 0 0 3  to rev iew  and analyze the s ta te ’s cu rren t and long 
term  energy needs; and

W H E R E A S , the Task Force found that one o f  A laska ’s long  term  energy needs is 
to  ‘‘identify  and evaluate long  term  fuel resou rces ," and 
recom m ended  tha t the s ta te  should  "increase  the p ropo rtio n  o f  
renew ab le  in long  term  fue l sou rces ;" and

W H E R E A S , the c o s t o f  fue ls  such  as natural gas and d iese l that A laskans rely on 
in la rge  part to  gene ra te  e le c tr ic  p o w e r and heat is stead ily  ris ing; 
and

W H E R E A S , res iden ts  in rura l A laska pay far m ore fo r e lec tric ity  than res iden ts 
w h o  live on the Rail be lt energy g rid ; and

W I IE R E A S , the re  is virtually no fuel c o s t associa ted  w ith  renew ab le  energy 
resources; and

W I IE R E A S , o th e r s ta tes and nations are w ork ing  successfu lly  to deve lop  the ir 
renew ab le  energy resources; and

- rn o  r  e  -

A l a s k a  
P e n i n s u l a  

" A l e u t i a n  
B r i s t o l  !!• 
K o d i a k  i s .  
P r i b i l o f  
I n l a n d s

E c o n o m ic  d e v e lo p m e n t.  a n d  a d v o c a c y  f o r  S o u th w e s t  A la s k a  
E c o n o m ic  D e v e lo p m e n t  D i s t r i c t  (EDL>) a n d  A la s k a  R e g io n a l  D e v e lo p m e n t

Organisation (ARDOR)
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W H E R E A S , the con tinued  com pe titiveness  and s tab ility  o f the s ta te 's  econom y

W H E R E A S , renew ab le  energy techno logy  deve lopm en t p rom o tes bo th  indus tiy  
investm en t and jo b  crea tion ; and

W H E R E A S , c lean, renew ab le  energy has many env ironm enta l and hea lth  
bene fits ; and

W H E R E A S , loca lly  p ro d u ce d  renew ab le  energy has many security  bene fits ; and
W H E R E A S , m odern, a ffo rdab le , and e ffic ien t renew ab le  energy tech n o log ie s  now  

exist; and
W H E R E A S , It is in the p u b lic ’s in te res t fo r A laska to  deve lop  its zero fuel c o s t 

renew ab le  energy resources.

N o w  Th e r e f o r e  B e  It  R e s o l v e d  tha t the  B oard  o f D irec to rs  o f  the  S ou th w es t

P A S S E D  A N D  A D O P T E D  by a duly co n s titu te d  quorum  o f  the S ou th w es t A laska 
M un ic ipa l C o n fe re n ce  m em bersh ip  this 26"' day o f  January, 2 0 0 7 .

E c o r .o x ic  d o v a lo p i r . a n t  a n d  a d v o c a c y  f o r  S o u z h w e s t  A la s k a  
E c o n o m ic  D e v e lo p m e n t  D i s t r i c t  (H D D ) a n d  A la s k a  R e g io n a l  D e v e lo p m e n t

O r g a n i s a t i o n  (ARDOR)

requ ires tha t the leg is la tu re  co n s id e r national and in te rna tiona l trends 
tow a rds  renew ab le  energy deve lopm ent; and

A laska M un ic ipa l C on fe rence  su p p o rt a R enew able  Energy Fund for 
A laska to be  estab lished  as a separa te  fund to  finance new  u tility- 
sca le  renew ab le  energy p ro je c ts  i r  A laska w ith  g ran ts  and loans; 
and

BE  IT  FURTHER RESO LVED tha t the Fund shou ld  be funded  by genera l
a pp ro p ria tion s  so tha t A laska can leverage a po rtion  o f today 's  oil 
and gas w ea lth  in to  a ren ew a b le  energy industry  tha t can  and w ill 
p rov ide  pe rpe tua l bene fits  to  A laskans.

S igned : A tte s t:

G len  G ardne r 
P resident

W anetta  Ayers 
Executive D irec to r
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2006 A N N U A L  C O N V E N T IO N

R E S O LU T IO N  06-34

C A L L IN G  FOR T H E  E S T A B L iS l IN I E N T  OF A R E N E W A B L E  
E N E R G Y  FU N D

Alaska possesses vast amounts o f  renewable energy resources in the form 
o f  w ind, geothermal, biomass, solar, tidal, wave and hydro power; and

The Alaska Legislature established the A laska Energy Policy Task force in 
2003 to review  and analyze the state’ s current and long term energy needs; 
and

fhe  Task Force found that one o f  A laska ’s long term energy needs is to 
“ iden tify  and evaluate long term fuel resources”  and recommends that the 
state “ increase the proportion o f  renewable energy in long term fuel 
sources"; and

There is v ir tu a lly  no fuel costs associated w ith  renewable energy 
resources; and

Renewable energy technology developm ent promotes both industry and 
jo b  creation; and

The Institu te  o f  Social and Econom ic Research's December 2005 research 
summary states “ Diesel is the main energy source in remote com m unities- 
—and in 2004 diesel outside the ra il belt cost aboui 5 times as much per 
unit o f  energy as natural g a s f’and

C om m unity fac ilities  such as e lectrical plants, water &  sewer services and 
health c lin ics  use diesel fuel; and

Rural Alaskan residents are dependent on diesel fuel to generate heat fo r 
homes and the high cost o f  energy seriously im pacts econom ic conditions 
in rural A laska The average price o f  diesel fuel in the Bering Straits 
Region is $4.39 a gallon, and

I here arc numerous agencies dealing w ith  energy assistance, both federal 
state and international specialists W e urge the State to appoint a cabinet 
level position to  coordinate and centralize resources to provide leadership 
and begin to develop a solution to the long term energy cris is, and



N O W  I H ER E FO R E  BE IT  R E S O LV E D  by the Delegates to the 2006 Annual
Convention o f  the Alaska Federation o f  Natives that President Bush is 
urged to include in his budget fo r FY 2008, more fund ing fo r alternative 
fuel projects; and

A dm in is tra tion  is urged to address the energy needs o f  rural A laska 
fam ilies  by:
I Creating a Renewable Energy Fund to finance new u tility  scale

renewable energy projects in Alaska funded by general appropriations. 
11 e fund s lia 'i be distinct from  funds adm inistered by Alaska Energy 

A u th o rity  and w ill conduct programs o f  energy research, development, 
demonstration and application; and

2. Creating a cabinet level position to coordinate e ffo rts  and centralize 
state and ledeia l resources to solve the long term energy crisis; and 

3 Creating a revo lv ing  loan fund to a llo w  ind iv idua ls and businesses to 
purchase and install alternative energy products

S U B M IT T E D  B Y R A W E R  AK. IN C .; N A P A K IA K  C O R P O R A TIO N

C O M M IT T E E  A C T IO N : DO PASS

C O N V E N T IO N  A C T IO N  A M E N D E D  A N D  PASSED


