





SENATE FINANCE COMMITTEE REPORT

DATE: 5/8/07 FURTHER:

DATE TURNED
IN TO OFFICE:

Finance Committee considered CS FOR HOUSE BILL NO. 111 (FIN)
HB 111 BUSINESS LICENSE FEE

"An Act decreasing the fee for a business license; relating to a civil fine for not having a current business
license, to business license penalties under certain laws relating to financial institutions, occupational
licensing, employment agencies, and taxation, and to the duration of certain business licenses; and providing

for an effective date."
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SENATE BILL:

b/l be replaced with [* SCS or | [ 1] Same Title
[ | New Title
[ 1] adopt previous [ ]SCS or]
HOUSE BILL:
[ 1 attached amendment(s) [ 1 Same Title
[ j Technical Title
Letter of Intent Change
[ 1 New Title w/
[ T further referral to Committee SCR#__
NEW FISCAL NOTE(S) PREVIOUS FISCAL NOTE(S)
Department Fiscal Department Fiscal
[ ] APPROPRIATION - no fiscal note
PRINTFD Do Not
SIGNATURES AND RECOMMENDATIONS LAST NAME P ass Amend

CHAIat



FISCAL NOTE

STATE OF ALASKA Fiscal Nolo Nurrber:
2008 LEGISLATIVE SESSION Bl Version: CSHB 111(HN)
() Publish Dale:
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Estimate of any current year (FY2Q08) cost: 00
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ANALYSIS:  (Atechaseparate pajoi/nur.csity)

This legislation reduces the Business License fee from $100 lo a cost of $50 per year (S100 per biennium) with an
effective date of October 1, 2008.

Reducing the business licensing fee to S50 per year will not create a shortfall it the operations budgol of Ihe Division of
Corporations, Business and P.ofessional Licensing hecause revenues of the division are expected lo cover operating
and capital expenses reflected in the FY 09 budget Revenue losses in subsequent years are based on the amount of

the FY 09 budget and are not adjusted for inflation.
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FISCAL NOTE

STATE OF ALASKA HILL NO.  CSHB IlI(FIN)
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

This legislation has an effective dale of October 1, 2008, The Division anticipates m '-ing partial
refunds to those who had licenses expmng December 3L 2007 and renewed for 2 years with a
new expiration date of December 31, 2009. Based on a renewal projection for those licenses
with applications that were already processed. 18920 licenses may be renewed for 2 years, A
$50 refund would cost an estimated $946.0.

Revenue _ImEact: The department estimates an overall reduction of business license revenue of
$3,341.0 iri FY2009 §$2, 95,0 as a result of lower license fees prorated for the last nine months of
the liscal Xear and S946.0 in refunds to those who had licenses expiring December 31, 2007 and
renewed for 2years with a new expiration date of December 31, 2009. )We estimate a reduction
of busines j license revenue of $3,185.0 in the remaining fiscal years

The estimated business license revenue decrease in subseguent years is projected using a 3 yeai
average of licenses and revenue from 2005, 2006, and 2007 less the amount of business license
fee revenues (based on a 50% reduction in the annual average amount of revenue estimated to

be generated.)



FISCAL NOTE

STATE OF ALASKA Fiscal Note Number:
2008 LEGISLATIVE SESSION Bill Version: CSHB 111(FIN)
() Publish Date:
Identifier (file name): hbihcs(FIN)-cf.o-cra-0-i-07-08 Dept. Affected; Commerce
Title Business Licenso_Fee RDU Comm Assist & Ec Dev (405)
Component Community & Regional Affairs
Sponsor Rules by Request of Governor
Requester Senate Finance Component Number 2743
Expenditi ‘es/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009  FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment

Land & Structures
G(ants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0
ICAPITAL EXPENDITURES | | I I i | I ~ |
ICHANGE IN REVENUES (1175 ) 0.0 0.0 0.0 0.0 0.0 0.0 0.0
FUND SOURCE (Thousands ol Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF 3121 1 3.185.0 3,185.0 3,185.0 3,185.0 3,185.0

1005 GF/Program Receipts

1037 GF/Mentnl Health

1175 Business License* & Corp (3,121.1) (3.185.0)  (3.185.0)  (3.1850)  (3.1850)  (3,105.0)
TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 00

POSITIONS

Full-time

Part-ltme

Temporary

ANALYSIS:  (attach a sviw.ilo puijo ilnon-, lyj

This legislation would reduce the business license fee from $100to a cost of $&C) per year ($100 per biennium) with an
effective dato of October 1, 2008.

Lhe Owision of Communitﬁ &Region.it Affairs operating expenses are partially funded with business license fees This
legislation would reduco the amount of business license revenue beginning in FY2009 and general funds would be
needed to replace business licensing revenue as a result of tho reduction In business licensing fees

Phone (007)269-8100
Daie/Timo 4/7/08 7:44 PM

Dato 4/7/2008

Prepared by: Tara Jollie, Director
Division Olfico of Economic Development

Approved by:  Emil R Nolti. Commissioner
Commerce. Community, and Economic Development
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25-GH1065\K.2

Bannister
4/12/08
1
AMENDMENT
OFFERED IN THE SENATE BY SENATOR STEDMAN

TO: CSHB II(FIN)

Page 3, lines 4-10:
Delete "[, EXCEPT THAT THE FEE IS S50 IF
(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH
THE LICENSE IS ISSUED]"
Insert”, except that the fee is S25 [S50] if

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years of age or older when the sole
proprietor applies for the license or will reach 65 years of age at any lime during the

year for which the license is issued"”

Page 3, line 14:
Delete "2008

Insert "2000

Page 3, line 15:
Delete "2008 and 2009
Insert 2009 and 2010

Page 3, line 16:
Delete "2008"



25-GH1065YK.2

1

2

3\Pagc 3, line 17Mfollowing "S200":

4 Inspn ", and a person who is required under AS 43.70.030, as that section exists before

5 October!, 2009, to pay S50 a year for the license may pay S75 for a two-year license instead

6 of$w ~]

8 Page 3, line 18:
Delete "200S"

©

Insert "2009"
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CS FOR HOUSE BILL NO. HI(FIN)
IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION
BY THE HOUSE FINANCE COMMITTEE
Offered: 507

Referred: Rules
Sponsors): HOUSE RULES COMMITTEE BY REQUEST OF THE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act decreasing the fee for a business license; relating to a civil fine for not having a
current business license, to business license penalties under certain s relating to
financial institutions, occupational licensing, employment agencies, and taxation, and to

the duration of certain business licenses; and providing for an effective date."”
BE IT ENACTED BY THE LEGISLATURE OF THE STATE OF ALASKA:

* Section |. AS 06.01.035 is amended by adding a new subsection to read:
(J) Notwithstanding the other provisions of this section, the failure to have a
business license issued under AS 43.70.020 as required by AS 06.50.020(a) is not a
violation for the purposes of (a) and (e) - (g) of this section.

* Sec. 2. AS 0S.01.102 is amended to read:

Sec. 0S.01.102. Citation for unlicensed practice or activity. The department
may issue a citation fora violation of a license requirement under this chapter, except
a roduircment to have a license under |OR| AS 43.70a if there is probable cause to

believe a person has practiced a profession or engaged in business for which a license

1111011lc e o l- CSIJ 111FIN)
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is required without holding the license. Each day a violation continues after a citation
for the violation has been issued constitutes a separate violation.
* Sec. 3. AS 16.40.290(a) is amended to read:
(a) Except as provided in (b) and (c) of this section, a person who knowingly
violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 -
16.40.299 is guilty of a class A misdemeanor. However, this subsection does not

annlv to the failure to hold a current business license under AS 16.40.260(a)(1) as

required under AS 43.70.
*Sec. 4. AS 23.15.510 is amended to read:

Sec. 23.15.510. Violations. A person who wilfully violates any provision of
AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is
punishable by a fine of not more than S1,000, or byimprisonment fornot more than
six months, or by both. However, this section does not apply to the violation of the
requirement under AS 23.15.390 to comply with AS 43.70.

* Sec. 5. AS 43.05.290(h) is amended to read:

(h) A person engaging in or attempting to engage in a business, trade,
profession, or occupation for which a license is required under this title, who wilfully
fails to obtain the license, is guilty of a misdemeanor |,| and, upon conviction, is
punishable by a fine of not more than $2,000, or byimprisonment fornot more than
six months, or by both. This subsection doesnot apply to a violation of
AS 43.70.(12(1.

* Sec. 6. AS 43.70.020(d) is amended to read:

(d) A person engaging in a business subject to licensing provisions of a
regulatory nature (for example, the requirement of posting a bond before beginning
business as a collection agency) must, in addition to liling the regular application
required by this section, comply with those regulatory provisions before being entitled
to a license under this chapter. The department mav establish that a license that is
issued under this section expires at the same time as a license, certificate, permit,
registration, or similar document issued under AS CS.

*Sec. 7. AS 43.70.020 is amended by adding a new subsection to read:

(e) Ifa person know ingly engages in a business in the state without having a

CSHB IlI(FIN) -2- 111)011lc
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current license issued under (a) of this section, the department may impose a civil line
of up to $300. In this subsection, "knowingly" has the meaning given in AS 1|i 8 1.900.
* See. 8. AS 43.70.030(a) is amended to read:
(a) The fee for each business license is S50 a [$100 PER] year [. EXCEPT

THAT THE FEE IS $50 li-

(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH
THE LICENSE IS ISSUED],

* Sec. 9. The uncodified law of the State of Alaska is amended by adding a new section lo

read:

TRANSITION: FEE. Ifa license issued under AS 43.70.020(a) is scheduled to expire

on January I. 2008. and if the person to whom the license was issued wants to obtain a license
under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required
under AS 43.70.030, as that section exists before October I. 2008, to pay S100 a year for the

license may pay $ 150 for a two-year license instead of $200.

* Sec. 10. This Act lakes effect October 1. 2008.

111011lc -J- ( SHU 111(1-IN)
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25-GH1065VK.2

Bannister
4/12/08
AMENDMENT
OFFERED IN THE SENATE BY SENATOR STEDMAN
TO: CSHB 111(FIN) hDy\WX\C

Page 3, lines 4-10:

Delete "[, EXCEPT THAT THE FEE IS S50 IF
(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH
THE LICENSE IS ISSUED]"
Insert”, except that the fee is S25 [S50] if

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years of age or older when the sole

proprietor applies for the license or will reach 65 years of age at any time during the

year for which the license is issued"

Page 3, line 14:

Delete "2008"
Insert “"2009"

Page 3, line 15:

Delete "2008 and 2009"
Insert "2009 and 2010"

Page 3, line 16:

Delete "2008"

-
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Insert "2009"

3\"Page 3, line 17, following "$200":

4
5
6

10

Insert”, and a person who is required vnder AS 43.70.030, as that section exists before
October 1, 2009, to pay $50 a year for the license may pay $75 for a two-year license instead

0f$100""]

Page 3, line 18:
Delete "2008"
Insert "2009"
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CS FOR HOUSE HILL NO. III(FIN)

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

in THE HOUSE FINANCE COMMITTEE

Offered: 5/5/07
Referred: Rules

Sponsor(s): HOUSE RULES COMMITTEE BY REQUEST OF TIIE GOVERNOR

A BILL
FOR AN ACT ENTITLED
"An Act decreasing the fee fora business license; relating to a civil fine for not having a
current business license, to business license penalties under certain laws relating to
financial institutions, occupational licensing, employment agencies, and taxation, and to

the duration of certain business licenses; and providing for an effective date."
BE IT ENACTED BY THE LEGISLATURE OF TIIE STATE OF ALASKA:

* Section |. AS 06.01.035 is amended by adding a new subsection to read:
(i) Notwithstanding the other provisions of this section, the failure to have a
business license issued under AS 43,70.020 as required b\ AS 06.50.020(a) is not a
violation for the purposes of (a) and (e) - (g) of this section.
*Sec. 2. AS 08.01.102 is amended to read:
Sec. 08.01.102. Citation for unlicensed practice or activity. The department
may issue a citation fora \iolation of a license requirement under this chanter, except
a miuircment to have a license under [()R| AS 45.70" if there is probable cause to

believe a person 'as practiced a profession or engaged in business for which a license

I- CSI1B III(FIN)
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is required without holding the license. Each day a violation continues after a citation
for the violation has been issued constitutes a separate violation.
* Sec. 3. AS 16.40.290(a) is amended to read:
(a) Except as provided in (b) and (c) of this section, a person who knowingly
violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 -
16.40.299 is guilty of a class A misdemeanor. However, this subsection does not

annlv to the failure to hold a current business license under AS 16.40.260(a)(l) as

required under AS 43.70.
*Sec. 4. AS 23.15.510 is amended to read:

Sec. 23.15.510. Violations. A person who wilfully violates any provision of
AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is
punishable by a line of not more than S1.000. or by imprisonment for not more than
six months, or by both. However, this section does not apply to the violation of the
requirement under AS 23.15.390 to comply with AS 43.70.
* Sec. 5. AS 43.05.290(h) is amended to read:
(h) A person engaging in or attempting to engage in a business, trade.
profession, or occupation for which a license is required under this title, who wilfully
fails to obtain the license, is guilty of a misdemeanor |.| and, upon conviction, is
punishable by a line of not more than $2,000. or by imprisonment for not more than
six months, or by both. This subsection docs not apply to a violation of
AS 43.70.021).
* Sec. 6. AS 43.70.020(d) is amended to read:

(d) A person engaging in a business subject to licensing provisions of a
regulatory nature (for example, the requirement of posting a bond before beginning
business as a collection agency ) must, in addition to filing the regular application
required by this section, comply with those regulatory provisions before being entitled
to a license under this chapter. The department mav establish that a license that is
issued under this section expires at the same time as a license, certificate, permit,
registration, or similar document issued under AS 08.

*Sec. 7. AS 43.70.020 is amended by adding anew subsection to read:

(e) Ifa person knowingly engages in a business in the state without having a

1y 1L lc
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current license issued under (a) of this section, the department may impose a civil line
of up to $300. In this subsection, "know ingly" has the meaning given in AS 11.81.900.
* Sec. 8. AS 43.70.030(a) is amended to read:
(@) Ihe lee lor each business license is S50 a [$100 PIliR| year [ EXCEPT

THAT THE FTII IS $50 IF

(1) THE BUSINESS IS A SOLE PROPRIETORSHIP: AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH
THE LICENSE IS ISSUED].

* See. 9. lhe incodified law of the State of Alaska is amended by adding a new section to

read:

IRANSII ION: FEE. Il a license issued under AS 43.70.020(a) is scheduled to expire

on January |. 2008. and if the person to whom the license was issued wants to obtain a license
under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required
under AS 43.70.030. as tnat section exists before October I. 2008. to pay S100 a year for the

license may pay $150 for a two-year license instead of $200.

* Sec. 10. This Act takes effect October 1. 2008.

o3 C'SIHIMM(MN)
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STATE OF ALASKA
DEPARTMENT OF

COMMERCE Sarch Palin, Goverror

cC OMMUNITY A N D - - « «
E/nil Noffi, Commissioner

ECONOMIC DEVELOPMENT

Office of the Commissioner

April 8,2008
The Honorable Bert Sledman The Honorable Lyman Hoffman
Co-Chair, Senate Finance Committee Co-Chair, Senate Finance Committee
Alaska State Legislature Alaska Stale Legislature
Slate Capitol, Room 516 Stale Capitol, Room 518
Juneau, AK 99801-1182 Juneau, AK 99801-1182

Dear Senator Stcdman and Senator Hoffman:

Re: Hearing Request for CS1 1B 111(FIN)

I respectfully request a hearing for CSHB 111 (FIN) entitled "An Act decreasing the fee for a
business license; relating, to a civil fine for not having a current business license, to business
license penalties under certain laws relating to financial institutions, occupational licensing,
employment agencies, and taxation, and to the duration of certain business licenses; and

providing for an effective date."”

This legislation reduces the current business license fee from the $100 annual fee to $50
annually. The bill has been heard in the Ilouse of Representatives, and the House changed the
original proposal, which was a $25 annual business license fee.

The Department has prepared new fiscal notes to rolled both new salary levels for staff and the
loss of carry forward revenue in FY 09 as contained in most recent version of the operating
budget. Fiscal notes are no longer needed for the Office of the Governor and the Office of

Economic Development.

An effective dale of October I, 2008 means the department would offer partial refunds to those
who purchased a two-year license renewal and request a refund.

lhank you for your consideration ol this request.

Sincerely, —

o7 3~ A n for

Fmil K Notli
Commissioner

Enclosures (2)
I’D Hits IlilKfd),Juneau,.U.wka 9>K11 9890
Telephone iMO't IfiS .1illO luv. (907) fvllll  Text telephone: (90™) ¢(it> V|V *

I m.ul ipieMnin mi/l‘uniitcriT M :itr @ik to W ebsite: blip./Avvvw iom nuive .Male ,ik.n\
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Deliver lo: Priscilla Mott Fax#: 19072603350 036279504

N FIB

The Voice of Small Business!

RECEIVEO
Business License Fee Reduction

Contact Members of the Senate Finance Committee
Ask them to passHB 111
To reduce Business License Fee to amount needed to operate the program

anl7im

Tin* Fliuiibr Committee is iclucUnl to move this legislation »jyuit> they hJV cnotheaid iiorn individual busuicssrs that llus is
an issue they wj tiesolvcd Itis lime to collect then eixcneoUs notionl

In 1003 tlie state doubled tile Business License Fee fiom SjO.00Il» ilOO 00 pel yen. Tlie piupose was stated a need to
uiciease slate leVenues Witll today’s state leVenues substantially exceeding, tile leJsun tin the uluelse is gone..

Most ol the uicielsed teVeliUe is Used to .sUppoit Division ot Community \dvoLlc_y in the Departmentat Colllltleice
Comnuuiiiy sud Economic Development, which has no connection to business activities

CURRENTLY:
e Tliucurrent fee exceeds tlie cost of the operation of tlie licensing activity

m Most ol the inti eased revenue is used to support Division oTCommunity Advocacy in ihe Department of
Commerce, Community, and Economic Development, which ha; no connection to business activities.

e The state should letuin to Ihe policy that licensing tees should he set lo fund the licensing activities of (he
programs, not support unrelated state programs.

PLEASE CONTACT THE FOLLOWING: Senate Committee Finance Member

CO*Cl»Au 0J*Ctuu h'eoMu Cliaihe Huggms
Uenatis Lyman Hottmaii Uejutji Bol titcduiau P07.465-J273 oi SOO-X61-JS7S
366-455-4453 m V»07-4C.1-J4J3 y97-465*3S73 0. 377*463-3373 Fax W 7-465.3265
Fax 907.405.4523 Fax 907-4d5.192] . frAiilis rhulie. Fhif TivoTitcfUE clslr \V
yy.jrot-LiffltuuHidftiiiiai&irai’. MICCAUUr v .traJii te*stteintantiW caisatatc 1~ Ur
Snutni Finl DI'un Seiutor JoeTlwinmac
Jenatoi DoialiOltcin 907.41S3.21W0iS00.J4i.ilyj y07-46j.1027
907.455.31707 Kix V07-46.i-4557 F.n 907-465-5241
lax 90/-463-41>"2| tlpuloi ji*.! [7/Wfrl-n*, dnr is M.ilrx Jor T1,one /L Iros- ot-ilr A ns
riUli-i IBILIUV, 1'1sm VM iivs ,.avijlu
Siiilii Kim FllLvi
907.403*4947
Fax 937.465.: 103

Kint. FltunH W ; Q\>

Ifyou have any further questions please contact our office livtrd below

NFin/ALuskii - Office of Slaty Jenkmt;- 4160 H* Avr. S.E., .Suite 701 - Lacey, WA SR503
IPhone. Toll Free (886) 307-7846- Fax Toll Free (868) (>40-8948 or wrhsitc wv/w,NF|B,coiii/AK

IytU”iAiJ pfe'ei )11 Nfltl not contact yiei v» Int. iiteum ciulact NFI18-
tvljfini] v«» leOJtil la ha\x yee* tatPUnhei I»Jncv«d firyn CSr Nr|B dalaOaae lo 1-8Ctt.4ya.7U5,



JAN—-14-2003 11:47 AM Dibble Creek Rock Ltd. 907 235 0682 P.01

Dibble Creek Rock Ltd. :

34481 North Fork Rd. u
Anchor Point, AK 9BS66 IAKI 1 a
Ph;(6077)235-7128 JAN 1 4~

Fax' (607) 335-0087

Fax
To: Fromi  Dibble Creek Rock Ltd.
Fax: P«ges: 1
Phone: D*t»: 114007
Ruf HB 111 Companyi

Members of the Senate Finance Committee,

Dibble Creek Rock Ltd. supports the passing of HB 111 to reduce the Alaska
Business License Fee, It is our understanding the current fee exceeds the amount
necessary to operate the program and therefore should be reduced to reflect today’s state

revenues.

Thank You
-Nikki Geragotelis
Dibble Creek Rock Ltd.



Knn Jan to 02:57:20 2000 P. 1

Rachel Parks

PO Box 55 H6K(

Gustavus. AK 99026-0055

January 13, 2008 RECEIVED

The Honorable Oert K. Steriman JAN 14 ?m

Alaska Senate
State Capitol
Juneau, AK 99801-1182

Dear Senator 5tedman:

The current fee exceeds the cost of the operation of the licensing activity.
The balance is used to fund state activities not related to small business
services, most notably the Division of Community Advocacy in the Department of
Commerce, Community and Economic Development

My business faces significant increases in the cost of energy, workers’
compensation insurance and many other basic cost of operation. The 2003 fee
increase was an indication that the State of Alaska had little concern for the
small-business operator.

The proposed return of the business license fee to 150 per year is a small
indication that the State of Alaska values small businesses by reducing the
cost of doing business in Alaska. That fee will cover the cost of operating the
licensing activity and relieve small businesses from subsidizing unrelated

state activities.
Sincerely.
Rachel Parks

907-697-23-16

Fax number dialed: 907-1053922. If this is not your number or you received this
fax in error, call Capitol Advantage at 703-289-1670 or e-mail csOcapwiz.com



Tlie Voire of Sm.ill Husiness*

Alaska
May 8. 2007

The Honorable Bert Stcdman, Co Chair
The Honorable Lyman Hoffman, Co Chair
Senate Finance Committee

State Capitol Building

Juneau, Alaska 99801-1182

Dear Senators Stcdman and Hoffman,

On behalf of the Alaska Chapter of the National Federation of Independent
Business, 1wish to express our support for llouse Bill 111 that reduces the business
license fee. The Alaska Chapter of the National Federation of Independent Business is the
largest small-business advocacy group in the state.

The 2003 increase in the Alaska Business License added an increased cost to the
operations of small businesses. The current fee exceeds the cost of the operation of the
licensing activity. The balance is us<‘d to fund state activities not related to small business
services, most notably the Divisiont community Advocacy in the Department of
Commerce, Community, and Economic Development.

In a time when small businesses are facing significant increases in the cost of
energy, workers’ compensation insurance and many other basic cost of operation, such an
increase was an indication that the State of Alaska had little concern for the small

business operator.

Governor Palin's proposed reduction of the business license fee to $50 per year is
a small indication that the State of Alaska values small businesses by reducing the cost of
doing business in Alaska. That fee will cover the cost of operating the licensing activity
and relieve small businesses from subsidizing unrelated state activities.

We ask that the Finance Committee pass IIB 11l and move it to the Senate Floor
for consideration.

Sincerely yours.

Dennis L. DeWitt
Alaska State Director
National Federation of Independent Business

ee: Members of Senate Finance Committee

N itlijiul I\kinratiotU'l Indi.j undent Birrne . ALASKA .
113 Lv * 'wMliti|  June,in, AK 99KQ3 907 A’H ' CA7 o 'M my iliwll'unM ><mi
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Hie Voire of Small Business®

Alaska

KEY VOTE

National Federation of Independent Business Key Vote
Wtc YES on HB 111

Decreasing the Fee for Business License

May 2007

The Alaska Chapter of the National Federation of Independent Business is the largest
small-business advocacy group in the stale.

IIB 111 returns the business license fee to $50. This amount covers the cost of operating
the program. In a time when small businesses arc facing significant increases in the cost
of energy, workers’ compensation insurance and many other basic cost of operation, such
a decrease is an indication that the State of Alaska appreciates the fairness of keeping
fees at a level to cover the operating costs of programs.

I'ne proposed reduction of the business license fee to $50 per year is a small indication
that the State of Alaska values small businesses by reducing the cost of doing business in

Alaska.

V ote YES on House Bill 111

1 Jitc jul o1k tinsViini pieiifiut|;n i« Al A T-A
'] tILil « Jum "I, Al . LTS o IMMTY. o VE't] sweto* 1
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25-GI11065\K.2
Bannister

4/12/08

AMENDMENT

OFFERED INTHE SENATE BY SENATOR STEDMAN

TO: CSHB HI(FIN)

Page 3, lines 4 - 10:
Delete "[, EXCEPT THAT THE FEE IS S50 IF
(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETORAPPLIES FORTHE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIMEDURINGTHE YEARFOR WHICH
THE LICENSE IS ISSUED]"
Insert”, except that the fee is S25 [$50] if

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years of age or older when the sole

proprietor applies for the license or will reach65years ofageat any time during the

year for which the license is issued"

Page 3, line 14:
Delete "2008"
Insert "2009"

Page 3. line 15:
Delete "2008 and 2009"

Insert "2009 and 2010"

Page 3, line 16:
Delete "2008"



N

o b w

©

10
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Insert "2009"

Page 3, line 17, following "S200":

Insert”, and a person who is required under AS 43.7C.030, as that section exists before

October 1, 2009, to pay $50 a year for the license may pay $75 for a two-year license instead

0f$100"

Page 3, line 18:
Delete "2008"
Insert “2009"
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4/12/08

AMENI)MENT

OFFERED IN THE SENATE BY SENATOR STEDMAN

TO: CSHB III(FIN)

Page 3, lines 4 - 10:
Delete "[, EXCEPT THAT THE FEE IS S50 IF
(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER
WHEN THE SOLE PROPRIETORAPPLIES FOR THE LICENSE OR WILL
REACH 65 YEARS OF AGE AT ANY TIMEDURING THE YEAR FORWHICH

THE LICENSE IS ISSUED]"
Insert ", except that the fee is S25 [S50] if
(1) the business is a sole proprietorship; and
(2) the sole proprietor is 65 years of age or older when the sole

proprietor applies for the license or will reach65 vyears of ageat any time during the

year for which the license is issued"

Page 3, line 14:
Delete "2008"
Insert "2009"

Page 3, line 15:
Delete "2008 and 2009"
Insert 2009 and 2010"

Page 3. line 16:
Delete "200S"
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Insert "2009"

Page 3, line 17, following "$200":

Insert”, and a person who is required under AS 43.70.030, as that section exists before
October 1, 2009, to pay $50 a year for the license may pay $75 for a two-year license instead

of $100"

Page 3, line 18:
Delete "2008"

Insert "2009"



