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HB 111 BUSINESS LICENSE FEE

"An Act decreasing the fee for a business license; relating to a civil fine fo r not having a current business 
license, to business license penalties under certain laws relating to financial institutions, occupational 
licensing, em ploym ent agencies, and taxation, and to the duration of certain business licenses; and providing 
for an effective date."
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F I S C A L  N O T E

STATE OF ALASKA Fiscal Nolo Number: ___________
2008 LEGISLATIVE SESSION Bill Version: CSHB 111(FIN)

() Publish Dale: ___________

Identifier (file name): HB111CS(FIN)-CED-QL-04-08-08 Depl Affected;_______DCCED________
Title Business License Fee___________________________ RDU Corp, Bus & ^tof Licensing (117)
____________________________________________________ Component Corp, Bus & Prof Licensing
Sponsor Rules By Request ol Governor______________________  _____________________
Requester Senalo Finance________________________________Component Number 2360_____
E xp e n d itu re s /R e v e n u e s____________________________________________ (Thousands o f D o lla rs )
Note: Amounts do not include inflation unless otherwise noted below. _____________

Appropriation
Required Information

OPF.R. .TING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land i  Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I  I I I I I
|CHANGE IN REVENUES (1175 ) (3.341.0)1 0.0 1 (3,185.0)1 (3,185 0)1 (3.185.0)| (3.185.0)| (3,185.0)1

FUND SOURCE______________________________________ (Tliousands of Dollars)
1002 Federal Receipls
1003 GF Match 
1001 GF
1005 GF/Proyrarn Receipts 
1037 GF/Merital Health 
1175 Business. License & Corp

TOTAL 0.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2Q08) cost: 0 0
POSITIONS
FulMime
Part-time
Tempoiary
ANALYSIS: (Attach a separate paijo i/nur.czs.iry)

This leg is lation reduces the B u s in e ss License fee  from $10 0  lo  a  cost o f $ 50  per year (S 100  per biennium ) with an 
effective date o f O ctober 1, 2 0 0 8 .

Reducing the business licensing fee  to S 50  per yea r will not create a sho rtfa ll irt the operations budgo l o f Ihe D ivision o f 
Corpora tions, B u s in e ss and P .o fe s s io n a l Licensing because revenues o f the division a re expected lo  cover operating 
and capita l exp en se s  re flec ted  in the FY  0 9  budget R evenue lo s se s  in subsequent yea rs are based  on the amount o f 
the FY 0 9  budget and a re  not ad justed fo r inflation.

Prepared by. Chtis Wyatt. Administrative Olficer Phone (907) 405-2572
Division Corporations. Businoss and Professional Licensing  Date/Tima in  Oil 8 ?G PM
Apptovodby: Emil R Notli. Commissioner________________________________  Date ■t/7/2008_____
Agency Commerce. Community, and Economic Development_________________

lUoiUd IQOVMCIIUUtl) Pago 1 of 2



FISCAL NOTE

A N A LYS IS  CONT INUAT ION

This legislation has an effective dale of October 1, 2008. The Division anticipates m '-.ing partial 
refunds to those who had licenses expiring December 31. 2007 and renewed for 2 years with a 
new expiration date of December 31, 2009. Based on a renewal projection for those licenses 
with applications that were already processed. 18,920 licenses may be renewed for 2 years, A 
$50 refund would cost an estimated $946.0.

Revenue Impact: The department estimates an overall reduction of business license revenue of 
$3,341.0 iri FY2009 ($2,395.0 as a result of lower license fees prorated for the last nine months of 
the liscal year and S946.0 in refunds to those who had licenses expiring December 31, 2007 and 
renewed for 2 years with a new expiration date of December 31, 2009. ) We estimate a reduction 
of busines j license revenue of $3,185.0 in the remaining fiscal years

The estimated business license revenue decrease in subsequent years is projected using a 3 yeai 
average of licenses and revenue from 2005, 2006, and 2007 less the amount of business license 
fee revenues (based on a 50% reduction in the annual average amount of revenue estimated to 
be generated.)

STATE OF ALASKA HILL NO. CSHB lll(FIN)
2008 LEGISLATIVE SESSION



F I S C A L  N O T E

2 0 0 8  L E G IS L A T IV E  S E S S IO N  Bill V ersion : C SH B  111 (F IN )
()  Pub lish D ate :___________ ______________________

STATE OF ALASKA Fiscal Note Number: _______________

Identifier (file  nam e): h b ih c s (F IN ) - c f .o - c r a - o - i - 0 7 - 0 8 ______________ Dept. A ffected;_____________ Com m erce
Title Business L icenso_Fee_______________________________________________R D U  Com m  Assist & Ec D ev (4 0 5 )

______________________________________________________________________________Com ponent Community & Reg iona l Affairs
S p on so r R u le s  by R eque st o f G overnor_____________________________________________________________________________________
R eque ste r S ena te  F inance_____________________________________________________ Com ponent Number 2 7 4 3 _________

Expend it i  'es/Revenues____________________________________ (Thousands of Dollars)____________________
Note: Amounts do not include inflation un less otherw ise noted below .

Appropriation
Required Information

O PERA T IN G  EX PE N D IT U R E S FY  2 0 0 9 FY 2 00 9 FY 2010 FY  2011 FY 2 01 2 FY 2013 FY  2 0 1 4
P e rson a l Serv ices 
T ravel 
Contractual 
Supp lies 
Equipment 
Land &  Structures 
G ran ts &  C laim s 
M isce llaneous

TOTAL O PERA T IN G 0.0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

ICA P ITAL EX PE N D IT U R E S  | I I I  i I I ~ l
ICHANGE IN R EV EN U ES  ( 1 1 7 5  ) 0.0 0 .0 0 .0 0 .0 0 .0 0 .0 0 .0
FUND  SO U R C E (Thousands o l D o lla rs )
1 002  Fede ra l Rece ip ts
1 00 3  G F  Match
1004 GF 3 .121  1 3 .1 8 5 .0 3 ,1 8 5 .0 3 ,1 8 5 .0 3 ,1 8 5 .0 3 ,1 8 5 .0
1 005  G F /P rog ram  Rece ip ts
1037  GF/Mentnl Health
1175  B usiness License* &  C o rp (3 ,1 2 1 .1 ) (3 .1 8 5 .0 ) ( 3 . I 8 5 .0 ) (3 .1 8 5  0 ) (3 .1 8 5 0 ) (3 ,1 0 5 .0 )

TOTAL 0.0 0 .0 0 .0 0 .0 0 .0 0 .0 0.0

E s tim a te  o f  an y  cu rren t y e a r  (F Y 2 0 0 8 ) c o s t : 0  0
PO S IT IO N S
Full-time
Part-ltm e
Tem porary

A N A LYS IS : (A t t a c h  a  s v i .w . i l o  p u i j o  i l  n o n - ,  l y j

This legislation would reduce the business license fee from $ 100 to a cost of $GC) per year ($100 per biennium) with an 
effective dato of October 1, 2008.

1 h e  Owision of C om m u n ity  & Region.it Affairs operating expenses are partially funded with business license fees This 
legislation would reduco the amount of business license revenue beginning in FY2009 and general funds would be 
needed to replace business licensing revenue as a result of tho reduction in business licensing fees

P repa red  by: Tara Jo llie , D irecto r_________________________________________________________________  Phone  (0 0 7 )2 6 9 -8 1 0 0
Division O lfico o f E conom ic  Deve lopm ent___________________________________________________  Daie/T im o 4 /7 /08 7 :44  PM
Approved by: Ernil R. Nolti. Commissioner_____________________________________________ Dato 4/7/2008_____

Commerce. Community, and Economic Development____________________
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25-GH1065\K.2
Bannister

4/12/08

A M E N D M E N T
1

OFFERED IN T H E  SENATE BY SENATOR STED M AN

TO: CSH B I l l (F IN )

Page 3, lines 4 - 1 0 :

Delete "[, EX CEPT THAT THE FEE IS S50 IF

(1) THE BUSINESS IS A  SOLE PROPRIETORSHIP; A N D

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE O R  OLDER 

W HEN TH E SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL 

REACH 65 YEARS OF AGE AT ANY TIM E DURING THE YEAR FO R  WHICH 

THE LICENSE IS ISSUED]"

In s e r t", except that the fee is S25 [S50] if

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years o f  age or older w hen the sole 

proprietor applies for the license or will reach 65 years o f  age at any lime during the 

year for which the license is issued"

Page 3, line 14:

Delete "2008

Insert "2000

Page 3, line 15:

Delete "2008 and 2009

Insert "2009 and 2010

Page 3, line 16:

Delete "2008"



25-GH1065YK.2

3 \ P a g c  3, line 17^'following "S200":

4 Inspn ", and a person who is required under AS 43.70.030, as that section exists before

5 O c to b e r ! ,  2009, to pay S50 a year for the license m ay pay S75 for a two-year license instead

6 o f $ W ^ ]

7

8 Page 3, line 18:

9 Delete "200S"

Insert "2009"

1

2

L -2-
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CS FOR HOUSE BILL NO. l l l (F IN )

IN THE LEGISLATURE OF THE STATE OF ALASKA

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

BY T H E  HOUSE F INANCE  C O M M IT T E E

Offered: 5/5/07 
R e fe r r e d : R u le s

Sponsors): HOUSE RULES C O M M IT T E E  BY REQUEST OF  TH E  GOVERNOR

A BILL

FOR AN A CT ENTITLED 

"An Act decreasing the fee for a business license; relating to a civil fine for not having a 

c u rren t  business license, to business license penalties under certain s relating to 

financial institutions, occupational licensing, employment agencies, and taxation, and to 

the duration  o f  certain business licenses; and providing for an effective date ."

BE IT ENACTED BY T H E LEGISLA TU RE O F TH E STATE O F ALASKA:

* Section I. AS 06.01.035 is amended by adding a new subsection to read:

(j) Notwithstanding the other provisions o f  this section, the failure to have a 

business license issued under AS 43.70.020 as required by AS 06.50.020(a) is not a 

violation for the purposes o f (a) and (e) - (g) o f  this section.

* Sec. 2. AS OS.01.102 is amended to read:

Sec. OS.01.102. Citation for unlicensed practice o r  activity. The department 

may issue a citation fo ra  violation o f  a license requirement under this chapter, except 

a roduircm ent to have a license under |O R | AS 43.70a if there is probable cause to 

believe a person has practiced a profession or engaged in business for which a license

1111011 lc -I- CSIIIJ 111 (FIN)
Nrw Tfxt Under 1 ifieri [DKLBTW TEXT PRACKETED]



25-GHI065VK

is required without holding the license. Each day a violation continues after a citation 

for the violation has been issued constitutes a separate violation.

* Sec. 3. AS 16.40.290(a) is amended to read:

(a) Except as provided in (b) and (c) of this section, a person who knowingly 

violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 - 

16.40.299 is guilty of a class A misdemeanor. However, this subsection does not 

annlv to the failure to hold a curren t business license under AS 16.40.260(a)(1) as 

required under AS 43.70.

* Sec. 4. AS 23 .15.510 is amended to read:

Sec. 23.15.510. Violations. A person who wilfully violates any provision of 

AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is

punishable by a fine of not more than SI,000, or by imprisonment for not more than

six months, or by both. However, this section does not apply to the violation of the 

requirem ent under  AS 23.15.390 to comply with AS 43.70.

* Sec. 5. AS 43.05.290(h) is amended to read:

(h) A person engaging in or attempting to engage in a business, trade, 

profession, or occupation for which a license is required under this title, who wilfully 

fails to obtain the license, is guilty of a misdemeanor |, |  and, upon conviction, is 

punishable by a fine of not more than $2,000, or by imprisonment for not more than

six months, or by both. This subsection does not apply to a violation of

AS 43.70.(12(1.

* Sec. 6. AS 43.70.020(d) is amended to read:

(d) A person engaging in a business subject to licensing provisions o f  a 

regulatory nature (for example, the requirement o f  posting a bond before beginning 

business as a collection agency) must, in addition to liling the regular application 

required by this section, comply with those regulatory provisions before being entitled 

to a license under this chapter. The departm ent mav establish that a license that is 

issued under  this section expires at the same time as a license, certificate, permit, 

registration, o r  similar document issued under AS OS.

* Sec. 7. AS 43.70.020 is amended by adding a new subsection to read:

(e) If a person know ingly engages in a business in the state without having a

CSHB ll l (F IN )  -2- 111)011 Ic
K f W  t / r i d r i  1  i n n n  { D E L E T E D  T E X T  B R A C K E T E D ]
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1 current license issued under (a) o f  this section, the department may impose a civil line

2 o f  up to $300. In this subsection, "knowingly" has the meaning given in AS I i 8 1.900.

3 * See. 8. AS 43.70.030(a) is amended to read:

4 (a) The fee for each business license is S50 a [$100 PER] year [. EXCEPT

5 THAT THE FEE IS $50 li­

ft (I) THE BUSINESS IS A SOLE PROPRIETORSHIP; AND

7 (2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER

8 WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL

9 REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH

10 THE LICENSE IS ISSUED],

* Sec. 9. The uncodified law of the State o f  Alaska is amended by adding a new section lo 

read:

TRANSITION: FEE. If a license issued under AS 43.70.020(a) is scheduled to expire 

on January I. 2008. and if the person to whom the license was issued wants to obtain a license 

under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required 

under AS 43.70.030, as that section exists before October I. 2008, to pay S I00 a year for the 

license may pay $ 150 for a two-year license instead o f  $200.

18 * Sec. 10. This Act lakes effect October 1. 2008.

1111011 lc -J-
.Vrw r.w f Undi'l'l int'd I DELETE!) TEXT BliACEETEi 'I

( SHU 111(1-IN)
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25-GH1065VK.2
Bannister

4/12/08

A M  E N D M E N T

OFFERED IN TH E SENATE BY SENATOR STEDM AN

TO: CSHB 111 (FIN) h D y \ \ X \  C

Page 3, lines 4 - 1 0 :

Delete "[, EX CEPT THAT THE FEE IS S50 IF

(1) THE BUSINESS IS A SOLE PROPRIETORSHIP; A ND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE O R  OLDER 

WHEN TH E SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL 

REACH 65 YEARS OF AGE AT ANY TIM E DURING THE YEAR FO R WHICH 

THE LICENSE IS ISSUED]"

In se r t", except that the fee is S25 [S50] if

proprietor applies for the license or will reach 65 years o f  age at any time during the 

year for which the license is issued"

Page 3, line 14:

Delete "2008"

Insert "2009"

Page 3, line 15:

Delete "2008 and 2009"

Insert "2009 and 2010"

Page 3, line 16:

Delete "2008"

L -1-

(1) the business is a sole proprietorship; and

(2) the sole proprietor is 65 years o f  age or older when the sole
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1 Insert "2009"

2

3 \ ^ P a g e  3, line 17, following "$200":

4 In s e r t", and a person who is required vnder AS 43.70.030, as that section exists before

5 October 1, 2009, to pay $50 a year for the license m ay pay $75 for a two-year license instead

6 o f  $ 1 0 0 " ^ ]

7

8 Page 3, line 18:

9 Delete "2008"

10 Insert "2009"

- 2 -
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CS FOR HOUSE HILL NO. l l l (F IN )

IN THE LEGISLATURE OF THE STATE OF ALASKA 

TWENTY-FIFTH LEGISLATURE - FIRST SESSION

i n  T H E  H O U SE FIN A N C E  C O M M IT T E E

O ffered : 5/5/07 
R eferred : Rules

Sponsor(s): H O U SE R U LES C O M M IT T E E  BY R E Q U E S T  O F  T IIE  G O V E R N O R

A BILL 

FOR AN A CT ENTITLED 

"An Act decreasing the fee fo ra  business license; relating to a civil fine for not having a 

cu rren t business license, to business license penalties under certain laws relating to 

financial institutions, occupational licensing, employment agencies, and taxation, and to 

the duration o f  certain business licenses; and providing for an effective date."

BE IT ENACTED BY TH E LEGISLA TU RE O F TIIE  STATE O F ALASKA:

* Section I. AS 06.01.035 is amended by adding a new subsection to read:

(j) Notwithstanding the other provisions o f  this section, the failure to have a 

business license issued under AS 43,70.020 as required b\ AS 06.50.020(a) is not a 

violation for the purposes o f  (a) and (e) - (g) of this section.

* Sec. 2. AS 08.01.102 is amended to read:

Sec. 08.01.102. Citation for unlicensed practice o r  activity. The department 

may issue a citation fo ra  \iolation o f  a license requirement under this chanter, except 

a m iu ircm cn t to have a license under |()R | AS 45.70^ if there is probable cause to 

believe a person ' as practiced a profession or engaged in business for which a license

11B011 le -I- CSI1B lll(FlN)
Now  T o x t  l l / h i v i  I j  i h ' t l  [PKLETF1 • T E X T  P R A CK ETK D l
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1 is required without holding the license. Each day a violation continues after a citation

2 for the violation has been issued constitutes a separate violation.

3 * Sec. 3. AS 16.40.290(a) is amended to read:

4 (a) Except as provided in (b) and (c) o f  this section, a person who knowingly

5 violates AS 16.40.260 - 16.40.299 or a regulation adopted under AS 16.40.260 -

6 16.40.299 is guilty o f  a class A misdemeanor. However, this subsection does not

7 annlv to the failure to hold a cu rren t business license under AS 16.40.260(a)(l) as

8 required under AS 43.70.

9 * Sec. 4. AS 23 .15 .510 is amended to read:

10 Sec. 23.15.510. Violations. A person who wilfully violates any provision of

11 AS 23.15.330 - 23.15.520 is guilty of a misdemeanor, and upon conviction is

12 punishable by a line of not more than SI.000. or by imprisonment for not more than

13 six months, or by both. However, this section does not apply to the violation of the

14 requirement under AS 23.15.390 to comply with AS 43.70.

15 * Sec. 5. AS 43.05.290(h) is amended to read:

16 (h) A person engaging in or attempting to engage in a business, trade.

17 profession, or occupation for which a license is required under this title, who wilfully

18 fails to obtain the license, is guilty o f  a misdemeanor | . |  and, upon conviction, is

19 punishable by a line o f  not more than $2,000. or by imprisonment for not more than

20 six months, or by both. This subsection docs not apply to a violation of

21 AS 43.70.021).

22 * Sec. 6. AS 43.70.020(d) is amended to read:

23 (d) A person engaging in a business subject to licensing provisions o f  a

24 regulatory nature (for example, the requirement o f  posting a bond before beginning

25 business as a collection agency ) must, in addition to filing the regular application

26 required by this section, comply with those regulatory provisions before being entitled

27 to a license under this chapter. The departm ent mav establish that a license that is

28 issued under this section expires at the same time as a license, certificate, permit,

29 registration, o r  similar document issued under AS 08.

30 * Sec. 7. AS 43.70.020 is amended by adding a new subsection to read:

31 (e) If a person knowingly engages in a business in the state without having a

CSIIH l l l (F IN )  -2- 11 III) 11 lc
.Vi'iv l'f>Xt U m h ' f l  I t U 'r i  I Pl-:U-:TF[1 T EX T  IW A C K E T E P l
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current license issued under (a) o f  this section, the department may impose a civil line 

of up to $300. In this subsection, "know ingly" has the meaning given in AS I 1.81.900.

* Sec. 8. AS 43.70.030(a) is amended to read:

(a) I he lee lor each business license is S50 a [$100 PliR| year [. EXCEPT 

THAT THE FTII IS $50 IF

( 1) THE BUSINESS IS A SOLE PROPRIETORSHIP: AND

(2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE OR OLDER 

WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL 

REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH 

THE LICENSE IS ISSUED].

* See. 9. Ihe incodified law o f  the State of Alaska is amended by adding a new section to 

read:

I RANSII ION: FEE. II a license issued under AS 43.70.020(a) is scheduled to expire 

on January I. 2008. and if the person to whom the license was issued wants to obtain a license 

under AS 43.70.020(a) that lasts for the two years of 2008 and 2009, a person who is required 

under AS 43.70.030. as tnat section exists before October I. 2008. to pay S I00 a year for the 

license may pay $150 for a two-year license instead of $200.

* Sec. 10. This Act takes effect October I. 2008.

11 HOI Ite •3- C'SIIIMM(MN)
.V-'iv TV/Af f.Vi-i.-j-i i IDKI.ETl-V J'h'XT M/VWTJ'f'/



S T A T E  OF A L A S K A
D E P A R T M E N T  O F

COMMERCE
C O M M U N I T Y  A N D  
E C O N O M I C  D E V E L O P M E N T

Sarcb Palin, Governor 
E/nil Noffi, Commissioner

O ffic e  o f  the C om m iss ion e r

April 8,2008

The Honorable Bert Sledman 
Co-Chair, Senate Finance Committee 
Alaska State Legislature 
Slate Capitol, Room 516 
Juneau, AK 99801-1182

The Honorable Lyman Hoffman 
Co-Chair, Senate Finance Committee 
Alaska Stale Legislature 
Stale Capitol, Room 518 
Juneau, AK 99801-1182

Dear Senator S tcdm an and Senator Hoffman:

Re: Hearing Request for CS1 IB 111(F1N)

I respectfully request a hearing for CSHB 111 (FIN) entitled "An Act decreasing the fee for a 
business license; relating, to a civil fine for not having a current business license, to business 
license penalties under certain laws relating to financial institutions, occupational licensing, 
em ploym ent agencies, and taxation, and  to the duration of certain business licenses; and 
providing for an effective date."

This legislation reduces the current business license fee from the $100 annual fee to $50 
annually. The bill has been heard in the I louse of Representatives, and the House changed the 
original proposal, which was a $25 annual business license fee.

The Department has prepared new fiscal notes to ro lled  both new salary levels for staff and the 
loss of carry forward revenue in FY 09 as contained in most recent version of the operating 
budget. Fiscal notes are no longer needed for the Office of the Governor and the Office of 
Economic Development.

An effective dale of October I, 2008 means the departm ent would offer partial refunds to those 
who purchased a two-year license renewal and request a refund.

1 hank you for your consideration ol this request.

Sincerely,  —_

0 7 3 ^  ^ ^  f o r

Fmil K. Notli 
Commissioner

I’ D  Hits IlilK fd),Juneau,.U .w ka 9*>K 1 1 9890 
T elephone iMO't IfiS .!rillO lu v . (907) fvl lll Text te lep h o n e : (90"') •|(it> v |V ‘

I m . u l  ip ie M n  in  m i / 1 ' u n i i t c r i T  M : i t r  : ik  t o  W e b s i t e :  b l i p . / A v v v w  i  o m n u i v e  .M a le  , i k . n \

Enclosures (2)
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The Voice of Small B us iness !

Business License Fee Reduction
C o n t a c t  M em b e r s  o f  the Senate  F in a n c e  C omm i t t e e  

A s k  them to pass H B  111 
T o  redu ce  Business L i cense  Fee to am o u n t  needed to opera te  the p r o g r am

Tin* F liu iib r  C om m ittee  is ic lu cU n l to m ove this legislation »jyuit> they h JV c n o th e a id  iio rn  individual busu icssrs tha t llus is 
an  issue they  w j  t ie s o lv c d  It is lim e to c o lle c t then  eixcneoUs no tio n 1

In 1003 tlie sta te  doubled  tile B usiness L icense  Fee fiom  S'j O.OO ll» ilO O  00 pel y e n .  Tlie p iupose  w as sta ted  a need to  
u ic iease  s la te  leV enues W itll to d ay ’s sta te  leV enues substantially  exceeding, tile leJsu n  tin the u lu e ls e  is  gone..
M ost o l the u ic ie lsed  teVeliUe is Used to .sUppoit D ivision o t C om m unity \dvoLlc_y in the D epartm en t a t  C olllltleice 
C om nuuiiiy  sud E conom ic  D evelopm ent, w hich has no connection  to business activities

C U R R E N T L Y :
• T liu  c u r r e n t  f e e  e x c e e d s  t l ie  c o s t o f  t h e  o p e r a t io n  o f  t l ie  l ic e n s in g  a c t iv i ty

■ M ost o l th e  in t i  ea sed  rev en u e  is u sed  to  su p p o r t D iv ision  o T C o m m u n ity  A dvocacy  in ih e  D e p a r tm e n t o f 
C o m m e rc e , C o m m u n ity , a n d  E conom ic  D evelopm en t, w h ich  h a ;  no  connec tion  to  business ac tiv ities .

• T h e  s ta te  sh o u ld  I e tu in  to Ihe  po licy  th a t licensing  tees shou ld  he set lo  fu n d  th e  licen sin g  ac tiv itie s  o f (he 
p ro g ra m s , n o t s u p p o r t  u n re la te d  s ta te  p ro g ra m s.
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D ibb le  C reek  R ock Ltd. :
34481 North Fork Rd. '  u
Anchor Point, AK 9BS66 lAkl 1 a
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Fax' (607 ) 335 -0087

F a x
To: From i Dibble Creek Rock Ltd.

Fax: P«g«s: 1

Phone: D*t»: 1/14/07

R«f HB 111 Company i

Members of the Senate Finance Committee,
Dibble Creek Rock Ltd. supports the passing of HB 111 to reduce the Alaska 

Business License Fee, It is our understanding the current fee exceeds the amount 
necessary to operate the program and therefore should be reduced to reflect today’s state 
revenues.

Thank You 
-Nikki Geragotelis 
Dibble Creek Rock Ltd.
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Rachel Parks 
PO Box 55
Gustavus.  AK 99026-0055 H6K(

The Honorable Oert  K. Steriman
January 13, 2008 R E C E I V E D  

JAN 1 4 ? m
Alaska Senate 
S ta te  Cap i to l  
Juneau, AK 99801-1182
Dear Senator 5tedman:

The c u r r e n t  fee exceeds the cos t  o f  the ope ra t ion  of  the l i c e n s in g  a c t i v i t y .
The balance i s  used to fund s t a t e  a c t i v i t i e s  not  r e l a te d  to smal l  bus iness 
s e r v i c e s ,  most no tab l y  the D i v i s i o n  of  Community Advocacy in the Department of  
Commerce, Community and Economic Development
My bus iness faces s i g n i f i c a n t  inc reases  in  the cost  o f  energy,  worke rs '  
compensat ion insurance and many o ther bas ic  cost  o f  ope ra t ion .  The 2003 fee 
inc rease was an i n d i c a t i o n  t h a t  the State of  Alaska had l i t t l e  concern f o r  the 
sma l1-bus iness ope ra to r .

The proposed r e t u r n  of  the bus iness l icense  fee to 150 per year i s  a smal l  
i n d i c a t i o n  t h a t  the State o f  Alaska values smal l  businesses by reduc ing the 
cos t  o f  doing bus iness in  Alaska.  That fee w i l l  cover the cost  of  ope ra t ing  the 
l i c e n s in g  a c t i v i t y  and r e l i e v e  small businesses from subs id i z i n g  un re la ted  
s t a t e  a c t i v i t i e s .
Si n ce re l y .

Rachel Parks 
907-697-23-16

Fax number d ia l e d :  907-1053922. I f  t h i s  i s  not your number or you rece ived t h i s  
fax  in e r r o r ,  c a l l  Cap i to l  Advantage at 703-289-1670 or e-mai l cs0capwiz.com



T lie Voire o f Sm .ill Husiness*

The Honorable Bert Stcdman, Co Chair 
The Honorable Lyman Hoffman, Co Chair 
Senate Finance Committee 
State Capitol Building 
Juneau, Alaska 99801-1182

Dear Senators Stcdman and Hoffman,

On behalf o f  the Alaska Chapter o f  the National Federation o f  Independent 
Business, 1 wish to express our support for I louse Bill 111 that reduces the business 
license fee. The Alaska Chapter o f  the National Federation o f  Independent Business is the 
largest small-business advocacy group in the state.

The 2003 increase in the Alaska Business License added an increased cost to the 
operations o f  small businesses. The current fee exceeds the cost o f  the operation o f  the 
licensing activity. The balance is us<‘d to fund state activities not related to small business 
services, most notably the Division t  com m unity Advocacy in the Department o f  
Commerce, Community, and Economic Development.

In a time when small businesses are facing significant increases in the cost o f  
energy, workers’ compensation insurance and many other basic cost o f  operation, such an 
increase was an indication that the State o f  Alaska had little concern for the small 
business operator.

Governor Palin's proposed reduction o f  the business license fee to $50 per year is 
a small indication that the State o f  Alaska values small businesses by reducing the cost o f  
doing business in Alaska. That fee will cover the cost o f  operating the licensing activity 
and relieve small businesses from subsidizing unrelated state activities.

We ask that the Finance Committee pass I IB I I I  and move it to the Senate Floor 
for consideration.

A lask a

May 8. 2007

Sincerely yours.

Dennis L. DeWitt 
Alaska State Director
National Federation o f  Independent Business

ee: Members o f  Senate Finance Committee
N itlijiul I-\kinratiotU'l lndi.j undent Birrne . ALASKA 
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H ie  Voire o f Small Business®

K E Y  V O T E

National Federation of Independent Business Key Vote 

W tc  YES on HB 111 

Decreasing the Fee for Business License 

May 2007

A laska

The Alaska Chapter o f  the National Federation o f  Independent Business is the largest 
small-business advocacy group in the stale.

I IB I I I  returns the business license fee to $50. This amount covers the cost o f  operating 
the program. In a time when small businesses arc facing significant increases in the cost 
o f  energy, workers’ compensation insurance and many other basic cost o f  operation, such 
a decrease is an indication that the State o f  Alaska appreciates the fairness o f  keeping 
fees at a level to cover the operating costs o f  programs.

I'he proposed reduction o f  the business license fee to $50 per year is a small indication 
that the State o f  Alaska values small businesses by reducing the cost o f  doing business in 
Alaska.

V o t e  Y E S  o n  H o u s e  B i l l  1 1 1

I J.itc i ul I • 11« 'i tin >IM ■! Ini |> i • i ii |i ut | ;n 'i • A| A' .I'-A 
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25-GII1065\K.2
Bannister

4/12/08

A M E N D M E N T

OFFERED IN TH E SENATE BY SENATOR STEDMAN

TO: CSHB l l l ( F I N )

1 Page 3, lines 4 - 10:

2 Delete "[, EXCEPT THAT THE FEE IS S50 IF

3 (1) THE BUSINESS IS A SOLE PROPRIETORSHIP; A ND

4 (2) THE SOLE PROPRIETOR IS 65 YEARS OF AGE O R  OLDER

5 WHEN THE SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL

6 REACH 65 YEARS OF AGE AT ANY TIM E DURING THE YEAR FOR WHICH

7 TH E LICENSE IS ISSUED]"

8 In se r t", except that the fee is S25 [$50] if

9 ( !)  the business is a sole proprietorship; and

10 (2) the sole proprietor is 65 years o f  age or older when the sole

11 proprietor applies for the license or will reach 65 years o f  age at any time during the

12 year for which the license is issued"

13

14 Page 3, line 14:

15 Delete "2008"

16 Insert "2009"

17

IS Page 3. line 15:

19 Delete "2008 and 2009"

20 Insert "2009 and 2010"

21

22 Page 3, line 16:

23 Delete "2008"

L -I-



✓ X

25-GII 1065VK.2

1 Insert "2009"

2

3 Page 3, line 17, following "S200":

4 In s e r t", and a person who is required under AS 43.7C.030, as that section exists before

5 October 1, 2009, to pay $50 a year for the license may pay $75 for a two-year license instead

6 of$100"

7

8 Page 3, line 18:

9 Delete "2008"

10 Insert "2009"

i



25-GH1065VK.2
Bannister

4/12/08

A M  E N I) M E N T

OFFERED IN T H E  SENATE BY SENATOR STEDM AN

TO: CSHB l l l (F IN )

1 Page 3, lines 4 - 10:

2 Delete "[, EXCEPT THAT THE FEE IS S50 IF

3 (1) THE BUSINESS IS A SOLE PROPRIETORSHIP; A ND

4 (2) TH E SOLE PROPRIETOR IS 65 YEARS OF AGE O R  OLDER

5 W HEN TH E SOLE PROPRIETOR APPLIES FOR THE LICENSE OR WILL

6 REACH 65 YEARS OF AGE AT ANY TIME DURING THE YEAR FOR WHICH

7 TH E LICENSE IS ISSUED]"

8 Insert ", except that the fee is S25 [S50] i f

9 (1) the business is a sole proprietorship; and

10 (2) the sole proprietor is 65 years o f  age or older when the sole

11 proprietor applies for the license or will reach 65 years o f  age at any time during the

12 year for which the license is issued"

13

14 Page 3, line 14:

15 Delete "2008"

16 Insert "2009"

17

18 Page 3, line 15:

19 Delete "2008 and 2009"

20 Insert "2009 and 2010"

21

22 Page 3. line 16:

23 Delete "200S"

L -I-



25-GH1065\K.2

1 Insert "2009"

2

Page 3, line 17, following "$200":

4 In s e r t", and a person who is required under AS 43.70.030, as that section exists before

5 October 1, 2009, to pay $50 a year for the license may pay $75 for a two-year license instead

^ 6  o f  $100"

7

8 Page 3, line 18:

9 Delete "2008"

10 Insert "2009"
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