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FISCAL NOTE

STATE OF ALASKA

Fiscal Note Number:

Bill \ersion:

HB 396

2008 LEGISLATIVE SESSION [
() Publish Date:

Dept. Affected: Health & Social Services
RDU Public Assistance
Component PFD Hold Harmless

ID(File name) HB396-DHSS-PFDHH-03-03-08
Title INCREASE 2008 PERM FUND DIVIDEND

Sponsor THOMAS
Reques'ir HOUSE (STA)
Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required
FY 2009

Component No 225

(Thousands of Dollars)

Information

FY 2011 FY 2012 FY 2014

OPERATING EXPENDITURES FY 2009  FY 2010 FY 2013

Personal Services

Travel

Contractual

Supplies

Equipment

Land & Structures

Grants & Claims

Miscellaneous
TOTAL OPERATING 178.0 00

CAPITAL EXPENDITURES ! "

CHANGE IN REVENUES (0)

FUND SOURCE

1002 Federal Receipts

1003 GF Match

1004 GF

1037 GF/Menlal Health

Other(PFD Hold Harmless)
Otner(Specify Type-do not abbreviate)

TOTAI

Estimate of any current year (F72008) cost:
POSITIONS

Full-time

Part-time

Temporary

ANALYSIS: (Attach a separate page if necessary)

Tliis legislation increases the 2008 Permanent Fund Dividend by $500 in recognition of the recent
inerease in energy costs. The additional $500 payment will be funded by transfers from the earnings
reserve account to the dividend fund

178.0

00 00 00 00 0.0

(Thousands of Dollars)

178.0

178.0 00 00 00 00 00 00

The Food Stamp. Social Security Supplemental Income (SSI), and Adult Public Assistance (APA)
programs count the Permanent Fund Dividend (PFD) as income in determining whether a person or
household qualifies for benefits. PFD money that is not spent and is kept after the month of receipt is also
considered an available asset (cash on hand or money in the bank) for program applicants.

Prepared by Hlie Fitzjarrald, Director Phone 465-5847
Division Public Assistance Date/Time 03/03/2009
Approved by: Karieen Jackson. Commissioner Date 03/03/2008

Agency Department of Health and Social Services

(Ruvisud [no/200? OVB) Page 1ot2



FISCAL r OTE
STATE OF ALASKA BH.L NO: HB 396
2008 LEGISLATIVE SESSION

ANALYSIS CONTINUATION

The Pcrmaneni Fund Dividend Hold Harmless program cslablishcd in AS 43.32.075 requires that
public assistance benefits which are lost as a result of counting the PFD as income or an asset must
be replaced by issuing a PFD Ilold Harmless (PFD HH) benefit. PFL-JIH replacement benefits are

limited to four months a year.

The department estimates an increment of SI "8,000 in PFD [l will be needed in FY 09 to replace
food stamp benefits that would otherwise be curtailed as a result of households receiving the extra

S500 in the PED.

The department does not expect the S500 increase in the 200S PFD to affect the amount of PFD-
llold Harmless (PFD I111) expenditures needed to replace lost APA and SSI benefits. The amount of
the PFD has been so high in recent years that benefits to these program recipients have been replaced
with PFD Hold Ilarmlcss benefits, even without the additional S500. These appropriations are
accounted for in the proposed FY 09 budget. The department also expects that the extra $500
received bv program participants will be -oert on additional expenses such as increased energy costs.

Assumptions:

In FY 08 approximately 400 food stamp households received an additional month '.“ food stamp
PFD 111 benefits compared to FY 07. This was the result of the 2007 PFD being higher than the
2006 PFD. In FY09, the department expects that the $500 added to the 2008 PFD could have this

same affect.

The average Food Stamp Hold Harmless payment is $445/month.
400 households x $445 $178,000

Pago 2 of 2



FISCAL NOTE

STATE OF ALASKA Fiscal Note Nurrber:

2008 LEGISLATIVE SESSION Bll Version: HB 3%
() Publish Dele: 2/19/2008

Idenlifier (file name): HB396-REV-APFC-03-03-08 Dept Affected: Revenue

Title Increase 2008 Perm. Fund Dividend RDU Alaska Permanent Fund Corp
Component  Alaska Permanent Fund Corp

Sponsor Representative Thomas

Requester House Stale Affairs Commiltee Componenl Number 109

(Thousands of Dollars)

Expenditures/Revenues
Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009  FY 2010 FY 2011 FY 2012  FY 2013  FY 2014

Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous
TOTAL OPERATING 00 00 00 00 00 00 00

CAPITAL EXPENDITURES | I I I I I I

|CHANGE IN REVENUES ( ) f
FUND SOURCE (Thousands of Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Menlal Health

Other Interagency Receipts
TOTAL 00 00 00 00 00 00 00
Estimate of any current year (FY2008) cost: 0.0
POSITIONS
Full-time
Part-time
Temporary

IANALYSIS: " (Attach a separate page il necessary)

HB 396 would require a transfer of approximately $300 million to the Dividend Fund in September of 2008 in order to pay
an additional $500 to each dividend recipient. This transfer would be subsequent to the regular dividend transfer, which

usually occurs in July. APFC would not expect to incur any costs for this liquidation and transfer

Phone 907-796-1520

Prepared by  Michael 8urns, Executive Direclor/CEQO
Division Alaska Permanent Fund Corporalion Dale/Time 3/3/08 12 00 AM
Approved by. Dale

Page* 10f 1
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FISCAL NOTE

STAIE OF ALASKA Fiscal Note Number

2008 LEGISLATIVE SESSION Bll Version: HB396
() Publisn Dele

Identifier (file name): HB396-DOR-PFD-3-3-08 Dept Affected 04 Revenue

Title INCREASE 2008 PERM FUND DIVIDEND 'RDU Tax and Treasury
Component Permanent Fund Dividend Division

Sponsor Representative Thomas

Requester House State Affairs Component Number %1

Expenditures/Revenues (Thousands of Dollars)

Note: Amounts do not include inflation unless otherwise noted below.
Appropriation
Required Information
OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012  FY 2013 FY 2014

Persor jl Services

Travel

Cor'ractual

Supplies

Equipment

Land & Structures

Grants & Claims 305.000.0

Miscellaneous
TOTAL OPERATING 305,000.0 00 00 00 00 00 00

CAPITAL EXPENDITURES : ‘ | [

ICHANGE IN REVENUES ( ) ! I | I _

FUND SOURCE i fhousands ol Dollars)

1002 Federal Receipts
1003 GF Match

1004 GF

1005 GF/Program Receipts
1037 GF/Mental Health

PFD Dividend 305.000.0
TOTAL 305.000 0 | 00 00 00 00 00 00

Estimati of any current year (FY2008) cos' 00

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS:  (Attach a soparatv paqo if nocossaty)

Increasing the amount of the 2008 Permanent Fund Dividend does not have a significant operational impact on the PFD
division

Estimating that 610,000 qualified Alaskans will apply for a 2008 dividend, it will require a $305 million appropriation to
increase the amount of the dividend payments by

Phone 465-4785

Prepared by  Debbie Richter
Date/Time 3/3/08 12.00 AM

Division Permanent Fund Dividend Division
Approved by Jerry Burnett Dale 3/3/2008
Department of Revenue

RYOT RIVZTBOV Pago 1of 1



Nancy Manly

From: Nancy Manly

Sent: Tuesday, March 11, 2008 10:00 AM

To: Londi Ensor

Subject: House State Affairs Fiscal Notes - HB 396

Attachments: HB396-DHSS-PFDHH-03-03-08.pdf;HB396-DOR-PFD-3-3-08.pdf; HB396-REV-

APFC-03-03-08.pdf

Ear

M aS
HB396-DHSS-PFDH HB396-DOR-PFD-3- HB396-REV-APFC-0
H-03-03-08.pdf... 3-08.pdf (18 K..  3-03-08.pdf (L...

Londi Here are the electronic fiscal notes for HB 396

Nancy Manly. Chiefof Staffand b
House State AlTairs c ommittee Aide

Representative Boh Lynn

House District 31
907-465-2794 | ax: 907-465-4316
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HE newestidea forharvest-

ing the wind is nearly 900

years old. Vertical windmills,

like the W ind Tower (left) from W in-
daus Turbines of O ntario, can crank
out 50 percent more power than
conventional horizontal-m ounted
designs. W indaus says this is because
the blades catch the wind regardless
of the direction from which it blow s.
A lthough remains of foundations
for vertical windmills dating to 1150
havejjeen found in France, it is only
with the advent of lightweight com -
posites that the design has become
practical. W indaus

eiieves the inherent-

ly quiet operation of

vertical turbines will

also spur wider inter-

estin wind power.
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This single turbine sometimes pro—
vides electricity for an entire com —
munity* Photo courtesy of the™ov"™N°ofSpringfield.
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Figure 6.8 Natural Gas Prices by Sector

Nominal Prices, 2005
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Natural Gas
\ 22.35

Petroleum 12.38

Nuclear 8.01
Renewabhle* 6.56

Other

U.S. Energy Flow, 2000

(Quadrillion Btu)

Domestic
Production
71.90

Adjustments
2.18

Production Consumption

Domestic "E 1 Domestic
imports Exports

(
£/ /
Residential
20.39
K KF
lusjtrial

Transportation

26.64
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Excrete
Our economy is not. metabolically speaking, a thrifty

creature. About 55 perWe energy that flows Into the
economy is ejected as ung. This waste carties with

ha huge pollution and climate burden.

Vico President Cheney -ai” that "conservation may be a
sign of personal virtue, but it is not a sufficient basis tor a
raw]an." Dospite this belief, It is obvious that

' ust become more efficient if It wishes to
continue growing. As Amory Lovins and others nave noted,
riore efficient appliances, lightbulbs, or cars that save one
unit of energy on the nght side of the chart, avoid the need
ts pump in three or four or five additional units-of r.iergy
on the left.

l.ooking Ahead

Energy systems ¢ .ige slowly. | ’Istory shows that none of
the existing energy Hows or prime movers will cedo Its
position without a light. If fuel cells aim to displace Interna
combustion engines, they will have In battle for market
share. Likewise for hydrogen, which today does not appear

on the chart.

Home Power #87 « February/ March POO?

FAX NO 907 269 0229 P. 09

U.S. Energy Breakdown

97 Quads

1 Industrial  hH-f- —rf
j 23

Nonééuel
' 6.2
J 1
Transpor- t
tation
259

h
l}a{\%rnnca o

Nailohjl Uiborainry

In the long run, of course, renewable energy Is destined to
supply a bigger share of the load. But despite the depletion
problems that face both oil and natural gas. fossil fuels will
remain dominant for decades to come Of course, rhal’s at
a national lavei. At a household level, anyone can begin to
embrace energy efficiency and wind, solar, or geothermal
energy And tens of thousands of families have begun to

do jus: that

Access
Ranuy Udall, Community Office for Resource Efficiency

(CORE), PO Ek.* 9707, Aspen, CO 81612
970-544-9808 « Fax: 9/0-544-9599 « rudall@aol.com
www.altenergy.org/coro

C'edit for the energy flow chart is given to the University of
California, Lawrence Livermore National Laboratory', and

the Department of Energy, under whose auspices the wo s
was performed This and charts for previous years are

available at htto;//en-env.linl.gov/(low. A chart for the yeai

2000 will be available sometime in 2002.

m

55
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Alaska State Legislature

P'ease enter into the record my testimony to the

committee on Nﬁ . jglk dated

bill/subject

committee name

Signed:
Testifier

Representing (Optional)

Address

Phone No

)86 _fqi*unve tr(Ofrnen Office

01
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john_coghill@legis.state.ak.us>,
es_garra@legis.state.ak.uS>,

3/4/2008
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‘Sen3tor_gary_wilken@ legls.state.ak.us"
<senacor_gary_wilken@legls.state.ak.us;>
"senator_gene_themault(®legis.state.ak.us”
<senator_gené_therrlault@ legis.state ak.us>,
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<senator_charlie_Huggins@legls state.ak.us>
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<sanator con bunde%Iegis,state.ak.us>,

To; state leg'-.lature and the Govenoi

Ref:: State Surplus, Money, Priorities for our leaders
From: Paul D Kendall
Ladies and Gentlemen,

fir loO™ M ~200 ~
¥so-= j /
Clean Air
Clean Water
Clean Fnergy
j o/ * Do# xox
Single Family Home Ownership
Rental Units /ISo o°°

and the ability to communicate with each otner as a collective society

00000000

THESE ARE YOUR PRIORI fIES...FROM THESE ALL SOCIETIES ARE

FOUNDED!
ALL THINGS ORIGINATE FROM THE SINGLE FAMILY HOME OWNERSHIP

(and rental units )

IN ORDFR TO HAVE SINGLE FAMILY HOME OWNERSHIP YOU HAVE TO

CLEAN AIR — 3 to 5 minutes you die without
CLEAN WATER — 3to5 days you die without
CLEAN ENERGY — you have no means of forminga viable society,home, or

other caste needand you die within a few hours depending on the weather.

The single familh horne ownership is under assault by energy and tax schemes
The reason this assault on the very loundatioin of our societies is being
accomodated is because you, our leaders are not managing and prioritising
our life assentlal necessties as you should be doing...

You must construct in public a vision and a formula for our state of Alaska
society...!
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If you do not realize that all, roads, schools, bridges, religions, commerce,

bearuocracies,
free enterprise, taxes, infrastructure, ideas, services, sexual identies, values,

rale models,
work habits, community, etc.., comes from the above "life essential needs",

then we are trully in trouble....

Those things we all share in together for a need to survive, we owe to each
otherlThose things are not to be abused or used in excess, but they are to be
realised as being of different status as to those things Commercial,
Institutional, Industrial, and Military.....

You have to invest, develop, and define Clean Air, Clean Water, Clean Energy

and
( a state owned state wide communications video network) in relationship to

Residential Single Family Home Ownership and ( rental units )..

Most monetary systems are a constructed and contrived value system which is
subject to failure of onginal and true value... hence, it is imperative you move
monetary revenues to tangible items which give foundation and abundance to

"life essential needs as pnoities "

Stock Markets,,, vs.
Dams, yyindJFarms, Solar, Hydrogen Gas, Mini Hydro,

If you publicly defne the vision, priorities and investments by means of true and

acutal cost impact formulas, you will Insulate Alaska for many yeara to come
from most any unexpected climatic, energy, economic, or social upheavelll

WATER, WATER, WATER, (all hydrogen compounds!

ENERGY. ENERGY, ENERGY, ( all hydrogen based )’

HOME OWNERSHIP, HOME OWNERSHIP, HOME OWNERSHIP,
IADIES AND GENTLEMEN,,,

HOW CAN YOU POSSIBLY FUND ANY PROGRAM, ANY PROGRAM,
WITHOUT SECURING OUR LIFE ESSENTIAL NEEDS ?

A formula for reasonable and stable amounts and minimal cost ENERGY
FOR OUR HOMES AND FAMILIES!

Thank You, Paul D. Kendall
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Current history has shown us that No matter how many ways or how much the user cuts back on

their usage and tries to save (including, weatherization, conservation medications, travel, thermostat

temperatures, entertainment, food money, lights, etc.) in usages of;

Electric kwh,
Nat & Propayne cu. Ft,,
Gasoline, Diesel, etc. gallons,

Water (hydrogen ) gallons,

THE PRICE WILL CONTINUE TO RISE, INCREASE & GO UP Mil! PERIOD IlI

So, MOST ALL the money you are giving to the households, families or persons for, or in the name of,

"energy price increases"

is really going nearly directly to those who charge more for the energy going to the SINGLE FAMILY
HOME OWNERS AND RENTERS -(OR ALL RESIDENTIAL USERS )!

Therefore, if you continue to furnish the money to pay the energy providers for their price increases, so

that the general public doesn’t revolt; Then, there is no incentive to stabilize or lower the energy

prices..., ! |t cannot and will not happen !

A PROPERLY FUNCTIONING FRFE ENTFRPRISF SYSTEM IS SUPPOSED TO RF-CORRECT AND ADJUST
ITSELF BY NATURAL MARKET MEANS IN the COMMERCIAL, INSTITUTIONAL, INDUSTRIAL, AND MILITARY

APPLICATIONS..;
BUT, RESIDENTIAL USERS HAVE NO WAY TO PROTECT THEMSELVES AS LONG AS YOU, OUR LEADERS

CONTINUE TO FEED AND SUBSIDIZE THESE "UNACOUNTABLE ENERGY SUPPLIERS FOR PROFIT" for their

continued partnership, collaboration and co-ordination based price increases, volatility and

unpredictability impacts! |

DROEDIINSDODIDIDININDINNNNN>NN>NN» NN
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PLEASE CONSIDER THIS:
$ 300, OOQ, 000. DOLLARS for the first year

@ 2 MILLION DOLLARS PER MEGAWATT OF ELECTRICITY construction cost ( life span= min 25 years)

$300,000,000.00 —div. by- $2 mil cost for one (1)MW = 150 MW megawatts of Electricity

One (1) M\@ on demand, distributable Electricity can serve approximately 1,000 homes

(FYLwind blow = about 250 to 300 homes)

THERFFORE
150 MW of electricity could serve = 150,000 homes fora period of25years-25 YEARS MINIMUM !

+++ (3.5 years of $300 million = 1 billion + dollars could create 550 MW and serve 550, 000 homes for a

period of 25 years )++*+++ Alaska Population isappox. 667,000 ?

Now, there are more "True ant, Actual Cost Impacts" considerations that need to be factored in here...;

But, you should begin to get the big picture of how important it is to stabilize our "Single Family Home

Owner/rental Energy Needs or | IFF ESSENTIAI NEEDS"!
MPRYRIINSHNRNRN»N»N»N D

And if any of you still have doubts; The picture continues to unfold in our benefit by responsibly

addressing, defining and developing our "Residential or Life Essential Energy Needs" as a priority!

Just a couple more of many EXAMPLES is:

1..Not only do you stabilize your energy costs for the foundation of our society, but you could hold an

annual raffle for $ 100 tickets to win free energy for year for 300 ? homeowners or renters and make a

lot of money just in the raffle itself.

2..The energy payment money stays in the State ! With Alaskans |

3..The Life Essential Energy Needs we furnish will allow more Natural Gas ? Gasoline ?Qil ? to be sold

outside which gives us more income !11?27?272%%e

A...Short term construction and long term jobs for Alasakans.
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YES, IT ISWHAT ITIS; AND WHAT YOU SEE - IT JUST KEEPS ON GIVING BACK; BACKTO USALL AS AN

INDIVIDUAL, A FAMILY, A HOME, A COMMUNITY AND A STATE ; OVER AND OVER IN MANY, MANY,,,
TOO MANY WAYS TO MENTION HERE.

Thank You, Paul D. Kendall
Msg. 907-222-7882

E-Mail nauldkendall(S)vahoo.com

PS,

Please, inform me If the above comment is unclear in any way to you or your staff, so that | might be a
better or more well understood communicator to you in trying to explain the importance to us in
determining "the priority of allocations of obligations we all have to each other" in developing,
defining, and maintaining our "Life Essential Needs for our Residential or Single Family Homes

Ownership and Rental Dwellings" which are the foundations of all societies.

Clean Air, Clean Water, Clean Energy * Dwellings Owned and Rented == = It is from these which all else

in a viable society isoriginated or constructed! odk-

Please see my e-mail to the Gov. and Leg. dated "Tue, 3-4-08 for HB 336 - aea study on SUSITNA DAM

energy" sentto the committee and some follow up misc, faxed and packet sent information.

If someone tells you that constructing or building, securing and maintaining our own LIFE ESSENTIAL
ENERGY GENERATION, TRANSMISSION, AND DISTRIBUTION INFRASTRUCTURE FOR OUR FAMILIES AND
LOVED ONFS ISTOO EXPENSIVE, then ask them to imagine waking up tomorrow morning and try to

drink, eat, or burn money for light, heat and cooking in order to |ive...,MONFV is a constructed imaginary

value system.

It means nothing in the need to stay alive moment to moment in the real world..It is what you do
with the imaginary value of money in moving that momentary assigned value to a tangible and tactile
endeavor, creation or construction project which lives and contributes in the real world of the struggle

to live or die on a moment to moment basis....

Note 1,; it should be noted that those who live m remote areas do have to be accountable for the

additional expense of the delivery of the energy to "their area of isolation by choice"...,
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Note 2

In my opinion, Traditionally and Historically speaking, "The fossil fuel distribution network system and
associates” have on a somewhat routine basis raised the prices of most fossil energies quickly, spiking
in huge profits, at the same time professing to develop whole new fields of abundant oil and gas
potentials like " Oil Shale Deposits in Grandjunction, CO.,which draws up and diverts most research
dollars from entrepreneurial markets for new energy designs, and at the sane time spiking nearly all

sectors and basic materials cost involved in manufacturing and producing renewable energy products —

-Wind turbines are now on a backlog status and increasing in per megawatt cost—copper is more

expensive—steel is up—all transportation is up—and on and on....

By the time the surge in price increases in fossil fuels and profits have reached public tipping points, and
the public realizes it can no longer sustain these volatilities and turns its attention to alternative

technologies for many new energies, most all of basic raw material forproduction and manufacturing

of the renewable energy products are so high they cannot compete
WELL, ladies and gentlemen, it is my opinion that this time ( | think the 2rdor 3'dtimt ,ow) they have

"oopsed it!" If ya know what | mean? They got to close and pushed too hard and they have breached the

dike, dropped the glass, let thp genie out of the bottle,

This time the whole world is looking at a whole cast of characters of energy production, generation, and
ownership
Alaska, in my judgment isin a rather unique place in all of this intersecting of realizations about energy

and our priorities of ownership, use and costs ...

Alaska must prepare for a worst case scenario... just what is that case? We need the discussion and we
need it now! The entire state should watch and participate in this reflection of directions...before we

lose any unexpected permanent fund investments or expected future oil and gas revenues...
Time is of the esse" e - 1think Alaska has reached a kind of cross roads

Today it is the tar sands in Canaria, Alaskan Oil and Gas Fields, Gulf of Mexico, and others; Anri if history
repeats their formula of the past -some if not all of these projects will g" by the wayside and not be

developed. This isa much, much bigger discussion!

I will look in some of my old papers tonight; | seem to recall that BP is designing a Hydrogen fueled

power plant In Iceland or somewhere . This is important for several reasons.....

Thanks again,,, Paul D. Kendall
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. P.O. BOX 500
Clty OfKake KAKE, AK 99830
PHONE: (907) 785-3804

"HOME OF THE WORLD'S LARGEST TOTEM POLE" FAX: (907) 785-4815

February 27, 2008

Representative B ill Thomas
State Capitol, Room 434
Juneau, Alaska 99801

Dear Representative Thomas:

The City ofKake, Mayor and Council Members are in full support of the
HB 396 PFD D.sbursemenl. Job wise, our community has definitely suffered
an impact with the loss ofthe timber industry, and the decline in the fishing
industry and the cold storage not functioning for at least three years. This
disbursement would be a huge benefit to our people as well as the people all
around the State of Alaska with the high cost ofelectricity, fuel and

groceries.

In closing, the City of Kake would like to express their gratitude with the
level o fsupport we've received from your office, and all the effort you make

in assisting rural areas.

Sincerely,

Henrich Kadake, Sr.
Mayor



State Capitol
REPRESENTATIVE BILL THOMAS Juneau AK, 99801-1182
907-465-3732
888-461-3732

FAX 907-465-2652

M EM ORANUDUM

DATE: February 27. 2008

TO: Representative Lynn, House State Affairs Committee Chair

FROM: Representative Thomas

RE: HB 396 Increasing the Amount of the 2008 Permanent Fund Dividend

Please schedule HB 396 for a hearing in the House State Affairs Committee as soon as possible.
HB 396 increases the amount of the 2008 permanent fund dividend by $500. This is to help all

Alaskans deal with the increases in energy costs.

If you have any questions please contact my staff, Kaci Schroeder Hotch. at 465-3732. Thank
you.



