


Since 2004, AJWS has been a leader in the movement to end the genocide in Darfur, Sudan Targeted divestment is an 
addrtional tactic in AJWS' ongoing campaign to put real and concerted pressure on the Sudanese government While many 
of our elected officials have spoken o*;< in support of actions to stop the violence, diplomatic efforts have fallen far short of 
what is necessary.

Targeted divestment
• Offers an opportunity for citizens to increase economic pressure on Sudan and stop the flow of money that funds 

the genocide:
• Tells our elected officials that we are concerned about the genocide and expect them to act and
• Keef Darfur on the political agenda and in the media.

What is targeted divestment?
Targeted divestment focuses or '"jmpanies that dire - arii-directly finance the Sudanese government's military campaign 
against the people of Darfur. Of the 400+ international companies operating in Sudan, about two dozen are currently 
considered the "worst offending" and are targeted for engagement to change meir corporate beiiavior.

While U.S. sanctions prevent uomestically-owned companies from doing business in Sudan, many U.S. corporation' mutual 
funds and individuals are invested in foreign companies that ooerate there. Mair*y in the oil. energy, mineral extraction or 
weapons industries, these offending companies provide little to no benefit to Sudanese civilians and have failed to address 
the genocide in Darfur through corporate action. If such companies prove unresponsive to shareholders' efforts to address 
their complicity and refuse to change their behavior, shareholders then remove their funds.

How does targeted divestment work?
When institutions divest from companies doing business with Sudan, demand for the companies' shares falls and the share 
pnee loses value. When more institutions divest from offending companies, this effect is multiplied. Targeted companies 
who feel that their investments are threatened may either c. tcourjgc the Sudanese government a • change its behavior or 
stop their operations m Sudan entirely.

Is targeted divestment the same as the anti-apartheid movement to divest frcm South Africa?
Since it focuses on the worst offending companies, targeted divestment differs greatly from the "blanket' approach used 
dunng the South Africa divestment movement

Will targeted divestment hurt the general Sudanese population?
Targeted drvestment does not affect companies involved m medone. education, agriculture, consumer goods or the 
provision of humanitarian aid While the Sudanese government is profiting great'/ from its thnving oil industry, very little of 
that revenue benefits civilians. In fact more than 70 percent of the govemmen* s a! revenues are spent on defense. Both 
Amnesty International and Human Rights Watch report tnat these funds have been used to puxhase expensive mditao 
equipment hke the bombers and hekoptcrs used against crvibam m Darfiir.

Is targeted divestment effective?
S-idan has proven responsive to economic piessure m the past In 1997, when the U.S mposed s-.*ct»ons or. Sudan for 
sponso ing international terrorism (the regime hosted Osama txn Lad-n in the 1990s). the Sudanese government 
responded by breaking up terrorist networks and proving information to U.S intelligence agencies A sxn-Ur divestment 
campugn m protest of the government's human nghts abuses m South Sudan prompted xver.il mportant oJ companies to 
leave the country m the late I990v providing .in incentive for the government to enter nto peace negotiations to end a 20- 
year cml war between North a. id South Sudan
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£  A BILL

FOR AN ACT ENTITLED 

"An Act relating to certain investments of the Alaska permanent fund, the state's 

retirement systems, the State o f Alaska Supplemental Annuity Plan, and the deferred 

compensation program for state employees in companies (hat do business in Sudan, and 

restricting those Investments."

BE IT ENACTED BY THE LEGISLATURE OT THE STATE OF ALASKA:

* Section I. AS 37.10 is amended by adding a new section to read:

Sec. 37.10.212. Investments in companies involved in business in Sudan,

(a) The board shall comply with requirements o f  AS 37.13.125. For purposes o f  this 

subsection, references to the "board" in AS 37.13.125 are construed to mean the 

"Alaska Retirement Management Board."

(b) To the extent that this section conflicts with AS 37.10.270(a) or other 

provisions, the provisions o f this section prevail. The board may cooperate with the 

Board o f  Trustees o f the Alaska Permanent Fund Corporation in carrying out the 

requirements o f AS 37.13.125.
• *
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* Sec. 2. AS 37.13 is amended by adding a new section to read:

Sec. 37.13.125. Investments in companies involved in business in Sudan,

(a) The board shall make its best efforts to identify all scrutinized companies in which 

the fund has direct or indirect holdings or might have holdings in the future that have 

active business operations in Sudan. The board shall prepare and update on a quarterly 

basis a scrutinized companies list. A company that stops active business operations in 

Sudan shall be removed from the list, and a company that becomes engaged in or 

resumes active business opcra.ions in Sudan shall be added to the list. The scrutinized 

companies list shall be created and updated based on evolving information, including 

information obtained by

0 )  reviewing publicly available information regarding companies with 

active business operations compiled by nonprofit organizations, research firms, 

international organizations, and government entities;

(2) contacting fund asset managers regarding the identity o f companies 

with active business operations;

(3) contacting other institutional investors that have divested from 

companies that nave active business operations.

(b) A company may not be included on the scrutinized companies list if

( 1) its primary purpose in Sudan is to provide humanitarian goods or 

services, services o f  a purely clerical or reporting nature, or food, clothing, or 

consumer goods that do not include oil-related activities, mineral extraction activities, 

or power production activities and if  the company has not taken actions within the 

immediately preceding 20-month period that support or promote the gcnocidal 

campaign in Darfur, including actions tha* prevent Darfur’s ' ictimizcd persons from 

communicating with each other, that encourage Sudanese citizens to speak out against 

an internationally approved security force for Dai fur, or that allc. the record on human 

rights abuses in Darfur;

(2) it has adopted, publicized, and implemented a formal plan to stop 

active business operations within one year and to refrain th reader from resuming 

active business operations;

(3j it has undertaken significant humanitarian efforts in conjunction
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with an international organization, the government o f Sudan, the regional government 

o f southern Sudan, or a nonprofit entity that has been evaluated and certified by an 

independent entity to be substantial and o f  benefit to one or more marginalized 

populations o f Sudan; or

(4) it has materially improved conditions for the gcnocidally 

victimized population in Darfur through negotiation with the government o f Sudan.

(c) The board shall, m an ongoing basis, identify the companies on the 

scrutinized companies list in which the fund has direct or indirect holdings. For each 

identified company, the board shall determine whether the company is engaged in 

active business operations or is now engaged only in inactive business operations. The 

board shall send a written notice informing each company engaged only in inactive 

business operations o f the requirements o f this section and shall encourage the 

company to icfrain from initiating active business operations. After sending the notice, 

the board shall remove the company from the scrutinized companies list. The board 

shall send a written notice to each company engaged in active business operations that 

the company is subject to divestment by the fund. The notice must offer the company 

the opportunity to clarify its activities in Sudan and encourage the company to stop its 

active business operations or convert the active business operations to inactive 

business operations to avoid divestment by the fund. If, within 90 days afier the notice 

has been sent, the company stops its active business operations, the company shall be 

removed from 'he scrutinized companies list.

(d) If. 90 da> s afier notice is sent by 'he board, a company continues to have 

active business operations in Sudan, all publicly traded securities o f  the company held 

directly by the fund and managed by an employee o f  the fund shall be immediately 

sold, redeemed, or otherwise divested. At least 50 percent o f  the assets o f the company 

held directly by the fund but not managed by an employee o f  the fund shall be 

divested within nine months afier the company's most recent placement on the 

scrutinized companies list, and the balance o f  those assets shall be divested during 'he

next six months. { a . .f t *  J * c
(c) Indirect holdings o f  the fund in assets o f  a tompanw on the scrutinized 

companies list that has active business operations need not be divested if the assets are
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part o f a separate, actively managed commingled fund in which other investors also 

own shares or interests. However, the board shall submit a letter to the manager o f  the 

actively managed fund requesting that consideration be given to removing the 

company from the fund or creating a similar actively managed fund with assets that do 

not include companies with active business operations in Sudan. If the manager 

creates that her fund, the board shall replace im'cstmcrts in the original fund with 

investments in the other fund in an expedited manner that is consistent with the 

prudent investment standard.

(0  By February I o f each year, the board shall file a report with the 

legislature, the attorney general, and the United States Presidential Special Envoy for 

Sudan summarizing its activities under this section. The report must include the most 

recently updated list o f  scrutinized companies.

(g) To the extent that this section conflicts with AS 37.13.120 or other 

provisions, the provisions o f  this section prevail. The board may cooperate with the 

Alaska Retirement Management Board in carrying out the requirements o f this 

section.

(h) In this section,

(1) "active business operations" means engaging in commerce in any 

form in Sudan, including acquiring, developing, maintaining, owning, selling, 

possessing, leasing, or operating equipment, facilities, products, services, r • 

other apparatus o f business or commerce, but docs not include inactive business 

operations;

(2) "company" means any sole proprietorship, organization, 

association, partnership, corporation, joint venture, limited partnership, limited 

liability company, or other entity or business association, including all who..y owned 

subsidiaries, majority-owned subsidiaries, parent companies, or affiliates or business 

associations that exist for profit-making purposes;

(31 "government o f  Sudan" means the government in Khartoum, 

Sudan, lead by the National Congress Parly or any successor government, including 

the coalition Government o f  National Unity agreed on in the Comprehensive Peace 

Agreement for Sudan, but docs not include the regional government o f  southern
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Sudan;

(4) "inactive business operations" means the mere continued holding 

or renewal o f rights to propci ty in Sudan previously used for the purpose o f generating 

revenue but not presently used for that purpose;

(5) "marginalized populations" includes the portion o f  the population . 

in the Darfur region that has been gcnocidally victimized and in southern Sudan that 

has been victimized by Sudan's north-south civil war, the Beja, Rashidiya, and other 

similarly undcrscrvcd groups o f eastern Sudan, the Nubian and other similarly 

undcrscrvcd groups in Sudan's Abyci, Southern Blue Nile, and Nuba Mountain 

regions; and the Amri, llamadab, Manasir, and other similarly underscrvcd groups o f  

northern Sudan;

(6) "mineral extraction activities" means exploring for, extracting, 

processing, transporting, or wholesale selling or trading o f  minerals, and includes the 

provision o f supplies, services, or other forms o f support for those activities;

(7) "oil-related activities" means exploring for oil, owning rights to oil, 

exporting, extracting, producing, refining, processing, transporting, selling, or trading 

oil. or constructing, maintaining, or opcra.mg an oil pipeline, refinery, or other oil 

infrastii ture, and includes the provision o f supplies, services, or otncr forms o f  

support for those activities, but docs not include the retail sale o f  gasoline and oil- 

bused consumer products;

(8) "power production activities" means any business operation that 

involves a project commissioned by the National lilcctricity Corporation o f Sudan or 

other similar government o f  Sudan entity that engages in power generation and 

delivers, sells, installs, or maintains components for powei generation and delivery 

projects, and includes the provision o f supplies, services or other forms o f  support for 

those activities;

(°) "scrutinized company" means a company

(A) with business operations that involve contracts with,

provision of.supplies to, or provision o f services to the government o f  Sudan, a

company in which the government o f  Sudan has a direct or it direct equity

interest, or a company that is involved in a consortium or project
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commissioned by the government o f Sudan if

(i) more than 10 percent o f the company's revenue or 

assets linked to Sudan involve oil-related activities or mineral 

extraction activities and less than 75 percent o f  the company's revenue 

or assets linked to Sudan involve contracts with or provision o f oil- 

related or nineral extracting products or services to the regional 

government of southern Sudan or a project or corsortium created 

exclusively by that regional government; or

(ii) more than 10 percent o f  the company's revenue or 

assets linked to Sudan involve power production activities and less than 

75 percent o f the company's power production activities include 

projects to provide power or electricity to the marginalized populations 

ofSudan:

rB) that is complied in the Par ur genocide by supponing or 

promoting the genocidal campaign, including taking action to prevent Darfur’s 

victimized persons from communicating with each other, to encourage 

Sudanese citizens to speak out at’ainst an internationally approvrd security 

force for Darfur, or to alter the record on human rights abuses in Darfur; or

(C) that supplies military' equipment to Sudan, unless the 

company can clearly demonstrate that the equipment is not being used by a 

l>arty panicipating m annc I conflict in Sudan, or is supplied solely to the 

regional government o f southern Sudan or an internationally recognized 

peacekeeping force or humanitarian organization 

* See. 3. AS 37.10 212 and AS 37 I!*.125 are repealed on the day after the Alaska

Ketirem *nt Management Hoard and the BoaH o f  Trustees o f  the Alaska Permanent Fund

Corporation jointly inform the reviser o f statutes that

( 1) the United Stales Congress or th President o f the United S t les has 

declared dial the Darfur genocide

(A) has been halted; and

(13) has not resumed for at least 12 months;

(2) the United Stales lias revoked all sanctions it imposed against the

i f B 1X7
TW I Lfxbrlined ioatTTD TKXT BKACKKTTVl

11802X7*



government of Sudan;

(3) the United States Congress or the President of the United States has

declared that the government o f  Sudan has honored its commitments

militias;

(C) to grant free and unfettered access for deliveries o f  humanitarian

assistance, and

(D) to allow for the safe and voluntary return o f refugees and internally

displaced persons; or

(4) the United Slates Congress or the President o f  the United States, through 

legislation or executive order, declares that mandatory d;v estment o f  the types provided for m

* Sec. 4. The uncodificd law o f the State o f  Alaska i' amended by adding a new section to 

read;

TRANSITION. Within <H) days jftcr the clTcctivc date o f  AS 37.10.212, added by see 

1 o f  this Act. and o f AS 37.13.125. added by see. 2 o f  this Act. the Alaska Retirement 

Management Hoard and the Board o f Trustees of the Alaska Permanent Fund Corporation 

shall prepare the ir ial list o f  scrutinized companies required to be identified by those 

sections.

AS 37.I3.I2S interferes with the conduct o f United States foreign policy.
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Sponsor Statement
H B 287

Alaska should not invest money in companies that have a business rclati >nship and arc complied 
with ihc Sudanese Government’s policy o f genocide in ihc Darfur region o f Western Sudan.

More than 400,000 people have been killed, an additional 2.5 million have been forced from 
their homes, and untold thousands o f  women and children have been abducted and raped, since 
Sudan began sponsoring attacks on innocent civilians in Darfur

On July 22.2004 the U.S. Cony s declared tha. 'the atrocities unfolding in Darfur, Sudan are 
genocide." This is the first lime >*« history' that the United Slates g vemment has recognized 
genocide while it's still occurring.

I IB 287 mandates targeted divestment and prohibits future investment o f  the state managed PhD 
and Pension fund* in targeted companies that do business with Sudan The overall objective o f  
this legislation is to pressure Sudan economically until it ends it’s gm ocidc in Darfur.

There arc few dungs an individual slate can do to end genocide. Targeted Divestment is one 
promising strategy to do just that: Pressure the Sudanese gov crnii.cn In end it’s genocide in 
Darfur The State o f  Alaska can do th’S wuh slim to no impact on lb . fu.id manager's w ise 
investment .tvndalc to invest principal while maximizing total rei'tm.

Alaska has very little invested in Sudan, about 36 million, or 0.1% o f  lot. j an J it’s
important to note tiul none o f  the targeted businesses currently operating in Sudan are Ai'encan

U.S. .senator Sam Brovvnback and former republican presidential candidate, said "We’ve said 
oflen ’never agar and taken up the pledge o f  ‘not on our watch.’ We also need to take up the 
pledge o f 'not on our dime "

To dale. 20 states have already divested assets front companies doing business with the 
government o f Sudan Alaska is the 49'* State to join the union, but it should mil be the last to 
say: "No to genocide, not on our dune M
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Estimated first year costs of Implementing a divestiture plan $10.9 -$14.6 million

Estimated ongoing costs of implementing a divestiture plan •
Excludes impact of divosturo on porormanco of fund essots

$8.3 -$8.9 million

Breakdown of Initial costs of Implementing a divestiture plan__________________

Equities portfolio restructuring Estimatod cost
Some managers will not bo ablo lo customize then account mandates APFC 
will need to search for replacement managors.

Mnnagor soarch
CoUan Associates (consultant) foe for threo manager seorchos: S26.00C search $78,000
Staff due dibgcnco travel for manager searches $4,800

Transaction costs to transfer holdings to ntw managers
Transaction costs r tnge from 0 25V0 5% of portfotio value 
Tukman - manage * $523 6mm largecap vaiuo portfolio 
GEAM • .nanages $494.7mm large cap growth portfolio 
GEAM - manages $468 3mm EAFE func

Transition Manager to facilitate holdings transfer*

Legal

Review of contracts for 3 replacement managers, estimated at 2 days per 
managor; Al remaining equities and fixed income contracts would need to bo 
tmundor'. estimated at a half day per contract Wo bebove that in-house 
counsel will be able lo absorb this workload.

Internal costs to implement legislation
Additional staff costs lo perform tasks m HB 287 Review pubbc information, 
contact fund managers and other institutional investors to identify companies 
engaged >n restricted octrvitios. Contact identified companies lo detormmo 
nature of business. If ac* v.tes are doomed restricted, notify company lo 
oncourago divestiture. 90 day Mow up to determine if company has compbed 
with drvestriuro. Ongomg monitoring

$1.3 • $2.6 mm 
$1.2 - ??.5 mm 
$1.2 -$2.3 mm

$745,000

$0

FY09
$33,775

Ongoing
$11,580

Purchase of externally genorated lists
IW Financial 
RiseMe.'K* Group 
KID Research

$13,000
$1? 000
SS.000

$13.̂00
$i2.u00 
J* - >0
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Alaska Permanent Fund Corporation
Analysis of HB 287 Oivost Investments in 
Sudan

Breakdown of annual c o s ts  of Im plementing a divestiture plan

Note: Annual costs wilt be incurred in the first year as well as in subsequent years

Existing managors that nood to customize their stratogy or replacement 
managers may charge higher annual foes:

Passivo equity index manager - assume manager mcreasos fee by 1 basis point. 
Since the APFC nas $5.1 billion in passivo index assets, this would increrso 
manager fees by $509,000 per year.

Active US equity managers (largo and small-cap) - assume managors increase 
fee by 2 5 bps. Since tho APF has $4 7 Mlicn in US equity assets, this would 
incroase fees by $1.2 million per year.

Acbvo Non-US equity managers (global, developed and emerging) • assume 
managers increase feo by 5 bps (Such lirms may havo more exposure in their 
portfolios and may experience a greater impact on how they manage their 
portfolios They may need to find replacement stocks that thoy othorwiso 
wouldn't havo to worry about.) Since the APFC has about $8 7 billion in global 
and non-US equity assets This would increase costs by $4 2 million per year.

Assume fixed income manager fees n o by j%. producing an increase of 
$381,000

Estimated cost

$509,000

$1.2 million

$4.2 million

$381,000

Noto Manager feus are based on the voiumo of assots under management The mcroase in fcos for 
customizing mandates for tho first year is estimated at $6 3 million. All budyot protections for fees aro based 
on APFC's rr Jcase assumption of an annual growth in assets of 7% each year Accordingly, we expect that 
this fee mcreaso will adjust upwards at 7% each year.

General Consultant Costs

The general consultant may mcreaso its feu to reflect its high*' cos's asraciatcd Unknown
with monitoring tho impact of divestituro For examplo. for each manapjr
runmng a customi/od strategy, that manager's performance would nee I to jo
compared to tho non-custormzed strategy The consultant would havo o
prepare analysis and report to tho APFC board on a ponodic basis.

Operational Considerations that could affect the APFC Finance, IT. Training an To bo dotorminod
H-gfw compliant* com • n**0 to mender manager hoUmg*
May ***od to add ttalt
Ms, «**d lo dmiop or buy »p*c»al ioH*ot

Pago 2 of 2



LEGAL SERVICES

(907) * "5-3807 or 465-2450 
FAX (907)405-2029 
Matl Slop 3101

DIVISION OF LEGAL AND RESEARCH SERVICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA Slalo Capitol 
Juneau, Alaska 99801-1182 

Deliveries lo: 129 0th St., Rm. 329

M E M O R A N D U M January ! 7, 2008

SU BJECT: Restrictions on investments in companies that do business in
Sudan; Sectional Summary
(HB 287; Work Order No. 25-LS1170\M)

TO: Kf -cscntativc Lc: Gara 
Attn Mcagan Foster

FROM T .ara Brand* Cook
Jirector

Sec. 1. The Alaska Retirement Management Board is required to comply with 
AS 37.13.125, a new section added in bill sec. 2. The boaid is permitted to cooperate 
with the Board o f Trustees o f  the Alaska Permanent Fund Corporation in complying with 
the new section.

Sec. 2. A new section is added restricting certain investment in companies involved in 
business in Sudan. Under subsection (a), the Board o f Trustees o f  Ihc Alaska Permanent 
Fund Corporation is required to identify all scrutinized companies in which the 
Permanent Fund ’ as direct • indirect holdings or might have holdings in the future that 
have active bus .icss opera.ions in Sudan. The board must prepare and update on a 
quarterly basis a scrutinized companies list. Subsection (h) identifies the characteristics 
o f companies (hat may not be included on the scrutinized companies list. Subsection (c) 
requires the Board o f  Trustees to send certain notices to companies rcgarJing divestment 
requirements. Under subsection (d), if, 90 days after the notice is sent, a company 
continues to have active business operations in Sc an, ail publicly traded securities o f the 
company held directly by the Permanent Fund and managed by on employee of the fund 
must be divested. A divestment schedule is set out for securities rot managed bv an 
employee that arc held directly by the fund. Subsection (e) addresses indirect holdings o f  
the fund. The board is required to submit a letter to the manager o f  the fund requesting 
that consideration be given to removing investments in companies from the fund that 
have active business operations in Sudan. Under subsection (I). the Board o f  Trustees is 
required to file a report by February i each year summarizing its activities relating to 
divestment o f  investments in companies with active business operations m Sudan and 
including the list o f  scrutinized companies Under subsection (g). this new law prevails 
over other provisions o f  law. The Board o f  Trustees is permuted to cooperate w ith the 
Alaska Retirement Management Board in carrying out the requirements o f  ihc new law. 
Subsection (h) sets out definitions o f  terms used ... the new law.



Representative Les Gara 
January 17,2008 
Page 2

See. 3. The new provisions in this Act arc repealed when the U.S. Congress or President 
declares that the Darfur genocide has stopped and not been resumed for at least 12 
months, the U.S. revokes sanctions against the government o f Sudan, the U.S. Congress 
or President declares that the government o f  Sudan hos honored commitments to stop 
attacks on civilians and take certain other actions, or the U.S. Congress or President 
declares that mandatory dive. cment o f  investments in companies that do business in 
Sudan interferes with the conduct o f foreign policy.

See. 4. The Alaska Retirement Management Board and the Board o f  Trustees o f  the 
Alaska Permanent Fund Corporation arc required to prepare the initial list o f scrutinized 
companies within 90 days after the effective date the new sections added in this Act

TBCiljw 
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Statement by the President

For Irmedlat* Release 
Office cf the Press Sec'elery 

December 31.2007

the deep concern of the Congress over the con tin jed  vio lence In P-vfur perpetrated oy the g  u ^ i t e  H o u s e  N ew s
Government of Sudan and rebel groups. My Administration w ill cc<.. .iuo its efforts to bring a b o u t ----------------
significant improvements in  the conditions in Sudan through sanctions against the Government of Sudan and h igh level diplomatic 
engagement and by supporting the deployment of peacekeepers in Darfur.

This A d  purports to authorize State and loca l governments to divest from companies doing business in nam ed soctors in Sudan and 
thus risks being interpreted as insulating from Federal oversight State and local divestment actions that could interfere with 
implementation of national foreign policy. However, as tho Constitution vests the exdus ive authonty lo  co ndu d  foreign relations with 
the Federal Government, the executive branch sta ll construe and enforce this legislation in a manner that does not con flid  with that 
authonty.

C E O R G E  W . BUSH 

THE W H ITE HOUSE .

Today, I have signed into law S. 2271, the "Sudan Accountability and Divestment Act of 2007." I share

December 31,2007.
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S T A T E  O F  A L A S K A
2008 L E G I S L A T I V E  S E S S IO N

Identifier (file name)

FISCAL NOTE

HB2B7-DOR.TRE-02-08-08

F isca l Note Number: 
B ill Version:
() Pub lish Date:

D ep l. Affected: R evenu e  04
Title D ivestm ent of investment in Sudan RD U  Taxation and Treasury

Com ponent Treasury
Sponsor R ep  Lynn
Requester H ouse State Affairs C om ponent Number 121

E x p e n d it u r e s / R e v e n u e s (T h o u s a n d s  o f  D o lla rs )
Note: Amounts do not inc lude inflation un less otherw ise noted below .

Appropriation
Requ ired Information

O P ER A T IN G  EX PEND ITURES FY  2009 FY  2009 FY 2010 FY  2011 FY 2012 FY  2013 F ' 2014
Personal Serv ices 33.8 11.6 11.6 11.6 11.6 11.6
Travel 4.8
Contractua l 2.954.3 2.676.3 2.876.3 2,876.3 2.876.3 2.876.3
Supp lies
Equ ipm ent
Land & S triK .ures
Grants & C la im s
M isce llaneous

TOTA L  O PERA T ING 2,992.9 2,887.9 2,887.9 2,887.9 2,887.9 2.887.9

ICA P ITA L  EX PEND ITURES 1 1 ! 1 1 1 1

IC H A N G E  IN  R EV EN U ES  ( ) 1 1 1 1 1 1 "  ']

FUND  S O U R C E (Thousands of Dollars)
il002  Fodoral R ecep ts
l003  GF Match
1004 GF 2.9929 2.8879 2.8879 2.887.9 2.887 9 2.8879
1005 GF/Prograrn Rece ipts
1037 GF/Mental Hea'th
O ther Interagency Rece ip ts

TOTAL 2,992.9 2.887.9 2,887.9 2,887.9 2,887.9 J.887.9

E s t im a te  o f a n y  curren t year (FY2008) cost: 00

POS IT ION S
Full-time 0 0 0 0 0 0 0
Part-time 1.0 1 1 1 1 1
Temporary

ANALYS IS : (■ rrai'a soparato pope <f/ occnary)
P lease see the details on  oago two

Prepared by Brian C  Andrews______________________________________________________________ P hone 901465-3663
D iv is ion  R evenue/T reasury________________________________________________________ Dale/Tune 1’ a 08 12 00 AM

ovod by Jerry Burnett Date 2/8/2008_____
Department of Revenue__________________________________

I
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S T A T E  O F  A l  A S K A  B I L L  N O .  HB 287
2008 L E G I S L A T I V E  S E S S IO N

^ A N A L Y S IS  C O N T IN U A T IO N

Indentify and hlra scrcer ng aarvica provider* • $30,000
Oocido on. hiro and fund information providers to provido a daily scroonlng sorvice that could bo uaod by all of tho ARV6 a activo 
rr snago's

IW . mancial- $13,000 
RiskMotncs Croup - $12 000 
K ID  Rosoarch - $5 000

Monay managar contract ravla lon • $2.8 m illion
Rostnctmg rvostmont nay  roquiro contract roviaicna and incroaaoa m managomont foes

Passivo oquity index managers - assumo loos incroaso by 1 basis point With $3 0 M lwn assets in this catoc mpnagor foes will 
mcroas.' by $297,798 por year

Activo UJ;. Equit; managers - assumo loos incroaso by 2 5 basis points With $3 2 billion assots m this category managor foes will 
incroaso by $801 Su3 por year

Activo Non JS oquity managers - assume foes incroaso by 5 basis points With $3 5 billion assots m this catogory. managor foo» will 
incroaso by $1 7 million por yoar

Money manager replacement. Incurred only in  FY09 • $82,800
Rostnctmg investment may also result in a change m managers if somo managors oio unablo or unwilling to comply 
CaSan Associates foo for throe managor searchos S26 000/manager 
St iff duo diiigoncu travel for managor searches $4,800

Internal coat for in itia l implementation - $33,800 In FY09 and $11,6C0/FY thereafter
Ajditional staff costs assr -uitod with monitoring and reporting for compkanco with HB287

Pago 2 of 2



(90/) 465-3867 or 465-2450 
FAX (907) 465-2029 
M a il S top  3101

LEGAL SERVICES
D IV IS IO N  O F  LEGAL AND  R E S E A R C H  S E R V IC E S  

LEG ISLA T IV E  A FFA IR S  A G E N C Y  
STATE O F  A LASKA State Cap ito l 

Juneau , A laska 99801-1182 
D e live r ies  to: 129 6th St.. Rm . 329

M E M O R A N D U M  J a n u a r y  17, 2008

S U B J E C T :

T O :

F R O M :

R e s t r ic t io n s  o n  in v e s tm e n t s  in  c o m p a n ie s  th a t  d o  b u s in e s s  in
S u d a n :  S e c t io n a l S u m m a r y
( H B  287; W o r k  O r d e r  N o .  25-LS1170\M )

R e p r e s e n t a t iv e  L c s  G a r a  
A t t n :  M c a g a n  F o s te r

T a m a / a  B r a n d t  C o o k  
D ir e c t o r

S e c .  1. T h e  A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  is  r e q u ir e d  to  c o m p ly  w it h  
A S  37 .13 .125 , a  n e w  s e c t io n  a d d e d  in  b i l l  s e c . 2. T h e  b o a r d  is  p e rm it t e d  to  c o o p e r a te  
w i t h  t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A la s k a  P e rm a n e n t  F u n d  C o r p o r a t is m  i n  c o m p ly in g  w it h  
t h e  n e w  s e c t io n .

S e c .  2. A  n e w  s e c t io n  is  a d d e d  r e s t r ic t in g  c e r t a in  in v c s t i  n t i n  c o m p a n ie s  in v o l v e  1 in  
b u s in e s s  i n  S u d a n  U n d e r  s u b s e c t io n  (a), t h e  B o a r d  o f  T r u s t e e s  o f  t h e  A la s k a  P e rm a n e n t  
F u n d  C o r p o r a t io n  is  r e q u ir e d  to  id e n t i f y  a l l  s c r u t in iz e d  c o m p a n ie s  in  w h ic h  th e  
P e rm a n e n t  F u n d  h a s  d ir e c t  o r  in d ir e c t  h o ld in g s  o r  m ig h t  h a v e  h o ld in g s  in  t h e  f u t u r e  tha t 
h a v e  a c t iv e  b u s iu  ss o p e r a t io n s  in  S u d a n . T h e  b o a id  m u s t  p r e p a r e  a n d  u p d a t e  o n  u  
q u a r t e r ly  b a s is  a  s c r u t in iz e d  c o m p a n ie s  l is t .  S u b s e c t io n  ( b )  id e n t i f ie s  t h e  c h a r a c t e r is t ic s  
o f  c o m p a n ie s  th a t  n v v  n o t  b e  in c lu d e d  o n  t h e  s c r u t in iz e d  c o m p a n ie s  l is t .  S u b s e c t io n  (c) 
r e q u ir e s  t h e  B o a r d  o f  T r u s t e e s  t o  s e n d  c e r t a in  n o t ic e s  to  c o m p a n ie s  r e g a r d in g  d iv e s tm e n t  
r e q u ir e m e n t s .  U n d e r  s u b s e c t io n  (d ) , i f ,  90 d a y s  a f t e r  t h e  n o t ic e  is  s e n t , a  c o m p a n y  
c o n t in u e s  t o  h a v e  a c t iv e  b u s in e s s  o p e r a t io n s  i n  S u d a n ,  a l l  p u b l i c l y  t r a d e d  s e c u r i t ie s  o f  th e  
c o m p a n y  h e ld  d i r e c t l y  b y  t h e  P e rm a n e n t  F u n d  a n d  m a n a g e d  b y  a n  e m p lo y e e  o f  t h e  f u n d  
m u s t  b *  d iv e s t e d .  A  d iv e s tm e n t  s c h e d u le  is  set o u t  fo r  s e c u r it ie s  n o t  m a n a g e d  b y  a n  
e m p lo y e e  th a t  a r e  h e ld  d i r e c t l y  b y  t h e  f u n d . S u b s e c t io n  ( c)  a d d r e s s e s  in d ir e c t  h o ld in g s  o f  
t h e  f u n d . T h e  b o a r d  is  r e q u ir e d  to  s u b m it  a  le t t c .  t o  th e  m a n a g e r  o f  t h e  f u n d  r e q u e s t in g  
tha t c o n s id e r a t io n  b e  g i v e n  t o  r e m o v in g  in v e s tm e n t s  in  c o m p a n ie s  f r o m  t h e  f u n d  tha t 
h a v e  a c t iv e  b u s in e s s  o p e r a t io n s  i n  S u d a n . U n d e r  s u b s e c t io n  ( I) , t h e  B o a r d  o f  T r u s t e e s  is  
r e q u ir e d  t o  f i l e  a  r e p o r t  b y  F e b r u a r y  I e a c h  y e a r  s u m m a r iz in g  it s  a c t iv i t ie s  r e la t in g  to  
d iv e s tm e n t  o f  in v e s tm e n t s  in  c o m p a n ie s  w i t h  a c t iv e  b u s in e s s  o p e r a t io n s  in  S u d a n  a n d  
i n c l u d i n g  t h e  l is t  o f  s c r u t in iz e d  c o m p a n ie s .  U n d e r  s u b s e c t io n  (g ) , t h is  n e w  la w  p r e v a i ls  
o v e r  o t h e r  p r o v is io n s  o f  la w . T h e  B o a r d  o f  T r u s t e e s  is  p e rm it t e d  t o  c o o p e r a t e  w i t h  th e  
A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  in  c a r r y in g  o u t  t h e  r e q u ir e m e n t s  o f  th e  n e w  la w  
S u b s e c t io n  ( h )  s e ts  o u t  d e f in i t io n s  o f  t e rm s  u s e d  in  t h e  n e w  la w .



R e p r e s e n t a t iv e  L e s  G a r a  
J a n u a ry  17 , 2008 
P a g e  2

S e c . 3 . T h e  n e w  p r o v is io n s  in  t h is  A c t  a r c  r e p e a le d  w h e n  t h e  U .S .  C o n g r e s s  o r  P r e s id e n t  
d e c la r e s  th a t  th e  D a r f u r  g e n o c id e  h a s  s to p p e d  a n d  n o t  b e e n  r e s u m e d  fo r  at le a s t 12 
m o n t h s ,  t h e  U .S .  r e v o k e s  s a n c t io n s  a g a in s t  t h e  g o v e r n m e n t  o f  S u d a n ,  t h e  U .S .  C o n g r e s s  
o r  P r e s id e n t  d e c la r e s  th a t  th e  g o v e r n m e n t  o f  S u d a n  h a s  h o n o r e d  c o m m itm e n t s  to  s to p  
a t ta ck s  o n  c i v i l i a n s  a r  1 ta k e  c e r ta in  o t h e r  a c t io n s ,  o r  th e  U .S .  C o n g r e s s  o r  P re s id e n t  
d e c la r e s  th a t  m a n d a t o r y  d iv e s tm e n t  o f  in v e s tm e n t s  in  c o m p a n ie s  tha t d o  b u s in e s s  in  
S u d a n  in t e r f e r e s  w i t h  t h e  c o n d u c t  o f  f o r e ig n  p o l i c y .

S e e . 4 . T h e  A la s k a  R e t ir e m e n t  M a n a g e m e n t  B o a r d  a n d  t h e  B o a r d  o f  T r u s t e e s  o f  th e  
A la s k a  P e rm a n e n t  F u n d  C o r p o r a t io n  a r c  r e q u ir e d  to  p r e p a r e  t h e  i n i t i a l  l is t  o f  s c r u t in iz e d  
c o m p a n ie s  w i t h i n  90 d a y s  a f te r  t h e  e f f e c t iv e  d a t e  th e  n e w  s e t u o n s  a d d e d  i n  t h is  A c t .

T B C : l j w
0 8 - 0 l8 .ljw
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I

T h a n k  y o u  fo r  c o n t a c t in g  m e  a b o u t  t h e  s it u a t io n  in  D a r f u r ,  S u d a n .  I  a p p r e c ia t e d  
r e c e iv in g  y o u r  v ie w s  a n d  th e  p e t i t io n  y o u  s u b m it t e d  to  m y  o f f ic e .

Y o u  w i l l  b e  p le a s e d  to  k n o w  th a t  I  j o i n e d  w i t h  95 o f  m y  S e n a t e  c o l le a g u e s  in  s e n d in g  a  
le t t e r  to  C h in e s e  P r e s id e n t  H u  J in t a o  u r g in g  h im  *o p u t  p r e s s u r e  o n  t h e  g o v e r n m e n t  o f  S u d a n  to  
e n d  m i l i t a r y  o p e r a t io n s  i n  D a r f u r .  A s  o n e  o f  S u d a n ’s  m a in  in v e s t o r s  a n d  a  m e m b e r  o f  th e  U .N .  
S e c u r i t y  C o u n c i l ,  C h i n a ’ s  c o o p e r a t io n  is  c r i t i c a l  to  e n d in g  t h e  c r is is .

Y o u  a ls o  s h o u ld  b e  a w a r e  t h a t , o n  O c t o b e r  10 ,2006 , a l l  100 U n it e d  S la t e s  S e n a to r s  
s ig n e d  a le t t e r  to  A r a b  L e a g u e  S e c r e t a r y  G e n e r a l  A m r  M o u s s a  a s k in g  th a t  th e  A r a b  L e a g u e  p re s s  
S u d a n e s e  P r e s id e n t  O m a r  H a s s a n  E l- B a s h ir  t o  h a lt  S u d a n ’s m i l i t a r y  o f f e n s iv e  in  D a r f u r ,  
w i t h d r a w  S u d a n e s e  *ro o p s  f r o m  t h e  a r e a , a n d  f a c i l i t a t e  th e  d e p lo y m e n t  o» U n i t e d  N a t io n s  
p e a c e k e e p e r s  to  th'c t w g io n . ' I n  a d d i t io n ,  o n  S e p t e m b e r  19, 2006, t h e  P r e s id e n t  n a m e d  f o rm e r  
U S A I D  A d m in is t r a t o r  A n d r e w  N a t s io s  as  h is  S p e c ia l  E n v o y  t o  D a r f u r  to  le a d  t h e  U n i t e d  S ta te s ’ 
e f fo r t s  i n  b r in g in g  p e a c e  t o  th e  r e g io n .

O n  D e c e m b e r  9 , 2006, t h e  U . S .  S e n a t e  p a s s e d  S e n a te  R e s o lu t io n  631, u r g in g  th e  
G o v e r n m e n t  o f  S u d a n  t o  im p le m e n t  t h e  a g r e e m e n t  f o r  a  U n i t e d  N a t io n s  p e a c e k e e p in g  f o r c e  in  
D a r f u r .  C o n g r e s s  a ls o  h a s  p a s s e d  in t o  la w  t h e  D a r f u r  P e a c e  a n d  A c c o u n t a b i l i t y  A c t  o f  2006, 
d ir e c t in g  t h e  P r e s id e n t  t o  b lo c k  t h e  a s se ts  a n d  d e n y  v is a s  a n d  e n t r y  in t o  t h e  U n i t e d  S ta te s  o f  a n y  
i n d i v i d u a l  ( a n d  f a m i l y  m e m b e r )  a n d  a s s o c ia t e s  r e s p o n s ib le  f o r  a c ts  o f  g e n o c id e ,  w a r  c r im e s ,  o r  
c r im e s  a g a in s t  h u m a n i t y  i n  S u d a n .  T h e  l e g is la t io n  a ls o  p r o h ib it s  U .S .  p o r t  e n t r y  t o  c a r g o  s h ip s  
o r  o i l  t a n k e r s  e n g a g e d  i n  t r a d e  a c t iv i t i e s  i n  S u d a n ’s o i l  s e c to r  o r  i n v o l v e d  i n  t h e  s h ip m e n t  o f  
g o o d s  f o r  t h e  A r m e d  F o r c e s  o f  S u d a n .  It  a ls o  p r o h ib it s  U .S .  a s s is t a n c e  to  c o u n t r ie s  th a t  v io la t e  
t h e  U n i t e d  N a t io n s  S e c u r i t y  C o u n c i l  e m b a r g o  o n  m i l i t a r y  a s s is t a n c e  t o  S u d a n .  I a m  h o p e f u l  tha t 
t h e  E u r o p e a n  U n io n  w i l l  f o l l o w  s u it  a n d  e n a c t  s a n c t io n s  as  w e l l .

A s  y o u  k n o w ,  t h e  G o v e r n m e n t  o f  S u d a n  r e c e n t ly  s ta te d  th a t  i t  w o u ld  a c c e p t  a  U n it e d  
N a t io n s  in t e r n a t io n a l  p e a c e k e e p in g  f o r c e  to  b e  d e p lo y e d  to  t h e  D a r f u r  r e g io n .  W i t h  a b o u t  20,000 
s o ld ie r s  a n d  6,000 c i v i l i a n  p o l i c e  o f f ic e r s ,  it  w i l l  b e  t h e  w o r ld ' s  la r g e s t  p e a c e k e e p in g  o p e r a t io n ,  
c o s t in g  S2 b i l l i o n  i n  t h e  f ir s t  y e a r . T h e  f o r c e  is  e x p e c t e d  to  d e p lo y  la t e r  t h is  y e a r  I w i l l  c o n t in u e  
to  p re s s  K h a r t o u m  l o  s t ic k  to  t h is  a g r e e m e n t .
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W it h  r e g a rd  to  d iv e s tm e n t  o f  s ta te  f u n d s  f r o m  c o m p a n ie s  th a t  d o  b u s in e s s  w i t h  th e  
g o v e r n m e n t  o f  S u d a n ,  ?.s y o u  m a y  k n o w ,  F lo r id a  r e c e n t ly  b e c a m e  t h e  f ir s t  s ta te  to  e n a c t  a  la w  
d iv e s t in g  s ta te  p e n s io n  f u n d s  f r o m  Ir a n  a n d  S u d a n . T h e  g o v e r n o r  s ig n e d  t h e  b i l l  i n t o  l a w  o n  J u n e  8, 2007. C o n n e c t ic u t ,  I l l i n o i s ,  M a in e ,  N e w  J e rs e y  a n a  O r e g o n  h a v e  a ls o  b e g u n  t o  d iv e s t  p u b l i c  
p e n s io n  f u n d s  f r o m  S u d a n .  S . 831, t h e  S u d a n  D iv e s tm e n t  A u t h o r iz a t io n  A c t  o f  2007, w o u ld  
s a f e g u a r d  a  s ta t e ’s r ig h t  to  d iv e s t  s u c h  f u n d s . S . 831 w a s  in t r o d u c e d  o n  M a r c h  8t h  a n d  r e f e r r e d  
to  t h e  S e n a te  C o m m it t e e  o n  B a n k in g ,  H o u s in g ,  a n d  U r b a n  A f f a ir s ,  o f  w h i c h  I  a m  n o t  a  m e m b e r .  
S h o u ld  th e  f u l l  S e n a t e  c o n s id e r  r e la t e d  l e g is la t io n  o r  a d d it io n a l  a p p r o p r ia t io n s  f o r  t h e  c r is is  in  
D a r f u r ,  I  w i l l  k e e p  y o u r  s u p p o r t  fo r  it  i n  m in d .

A g a in ,  t h a n k  y o u  f o r  c  m t a c t in g  m e .

S in c e r e ly ,

4 J sa  M u r k o w s k i 
U n i t e d  S ta te s  S e n a t o r
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W A S H IN G T O N

A u g u s t  29, 2007

M s .  K e l l e y  N ix o n  
U n i t  1
2439 R o n n y  P la c e  
A n c h o r a g e ,  A la s k a  99508-3823

D e a r  M r N ix o n :

T h a n k  y o u  fo r  s h a r in g  y o u r  v ie w s  o n  t h e  c r is is  i n  S u d a n . P r e s id e n t  B u s h  a p p r e c ia t e s  y o u r  t a k in g  
t h e  t im e  to  w r it e  a b o u t  t h is  im p o r t a n t  is s u e .

T h e  b r u t a l t r e a tm e n t  o f  in n o c e n t  c i v i l i a n s  in  t h e  D a r f u r  r e g io n  o f  S u d a n  is  u n a c c e p t a b le  to  th e  
P r e s id e n t .  H e  a b h o r s  t h e  lo s s  o f  l i f e  i n  S u d a n  a n d  h a s  c a l le d  t h is  m a s s iv e  v io le n c e  a  g e n o c id i  
H e  b e l i e v e s  tha t t h e  p e o p l e  o f  D a r f u r  h a v e  s u f f e r e d  t o o  lo n g  a n d  th a t  t h e  w o r ld  h a s  a  m o r a l 
o b l ig a t io n  to  h e lp  s t o p  t h e  v io le n c e .  S u d a n  r e m a in s  o n e  o f  t h e  h ig h e s t  f o r e ig n  p o l i c y  p r io r it ie s  
fo r  P r e s id e n t  B u s h  a n d  h is  A d m in is t r a t io n ,  a n d  h e  is  c o m m  t tc d  to  w o ik in g  w i t h  t h e  in t e r n a t io n a l 
c o m m u n i t y  to  r e s o lv e  t h is  h u m a n i t a r ia n  e n s is .

P r e s id e n t  B u s h  h a s  d e m a n d e d  th a t t h e  S u d a n c .  e  g o v e r n m e n t  w o r k  w i t h  p e a c e k e e p e r s  a n d  e n d  t h e  
c a m p a ig n  o f  v i o l e n c e  t h a t  ta rg e ts  d e f e n s e le s s  m e n ,  w o m e n ,  a n d  c h i l d r e n .  H o w e v e r ,  P r e s id e n t  
B a s h ir  o f  S u d a n  h a s  r e p e a t e d ly  o b s t r u c t e d  in t e r n a t io n a l e f f o r t s  t o  b r in g  p e a c e  to  h is  c o u n t r y .  A s  a  
r e s u lt ,  P r e s id e n t  B u s h  e x p a n d e d  s a n c t io n s  a g a in s t  th e  S u d a n e s e  g o v e r n m e n t  a n d  ta r g e te d  e c o n o m ic  
r e s t r ic t io n s  a g a in s t  c o m p a n ie s  a r d  in d i v id u a ls  r e s p o n s ib le  f o r  t h e  v io le n c e .  T h e  U n i t e d  S ta te s  is  
a ' i o  p r q io r c d  t r  im p o s e  a d d i t io n a l  p u n i t i v e  m e a s u r e s  a n d  s a n c t io n s  u g a in s i ( h o s e  v io la t i n g  h u m a n  
n g h t s  o r  im p e d in g  t h e  p e a c e  p r o c e s s

I  h c  P r e s id e n t  is  w o r k in g  w i t h  o u r  a l l i e s  t h r o u g h o u t  t h e  w o r ld  t o  p r o s id c  s e c u r it y  f o r  t h e  p e o p le  
o f  D a r f u r  a n d  p r o m o t e  p o l i t i c a l  r e c o n c i l i a t io n .  T h e  U n i t e d  S ta te s  s t r o n g ly  s u p p o r t s  t h e  im p o r t a n t  
w o r k  o f  t h e  U n i t e d  N a t io n s - A f r ic a n  U n io n  h y b r id  p e a c e k e e p in g  o p e r a t io n .  T h is  f o r c e  o f  n e a r ly  
26 ,000 m i l i t a r y  p e r s o n n e l a n d  p o l i c e  c a n  p la y  a  c r i t i c a l  r o le  i.< s t o p p in g  a rm e d  a t ta c k s , p r o t e c t in g  
c i v i l i a n s ,  a n d  p r e v e n t in g  f u r t h e r  d is r u p t io n s  to  t h e  im p le m e n t a t io n  o f  t h e  D a r f u r  P e a c e  A t  - cm en t. 
A m c n c a  w i l l  r e m a in  f o c u s e d  o n  p u r s u in g  th e  f u l l  im p le m e n t a t io n  o f  t h e  p e a c e  a g r e e m e n t  a n d  a
la s t in g  p o l i t i c a l  s e t t le m e n t  s o  th a t  t h e  a t r o c it ie s  c o m e  t o  a n  e n d .

•* *



A s  A m e r ic a  w o r k s  i n d i v i d u a l l y  a n d  w i t h  o t h e r  n a t io n s  to  in c r e a s e  p r e s s u r e  o n  S u d a n ’s 
g o v e r n m e n t ,  w e  w i l l  c o n t in u e  to  h e lp  t h e  r e f u g e e s  a n d  s u p p o r t  t h e  p e o p le  o f  D a r f u r .  O v e r  
•he p a s t s e v e r a l y e a r s , t h e  U n i t e d  S ta te s  h a s  le d  t h e  w o r ld  in  p r o t c c t i i  g  t h e  l i v e s  o f  c i v i l i a n s  in  
D a r f u r .  A m e r ic a  is  t h e  la r g e s t  s in g le  ' m o r  to  t h e  p e o p le  o f  D a r f u r  a n d  h a s  p r o v id e d  m o r e  th a n  
$1.7 b i l l i o n  i n  h u m a n i t a r ia n  a n d  p e a c e k e e p in g  a s s is t a n c e  s in c e  t h is  c r is is  b e g a n .

T h e  P r e s id e n t  w i l l  c o n t in u e  to  s ta n d  fo r  t h e  in n o c e n t  u n t i l  p e a c e  i n  D a r f u r  is  s e c u r e d . F o r  m o r e  
in f o r m a t io n ,  y o u  m a y  w is h  to  v is i t  t h e  W h i t e  H o u s e  w e b s it e  a t w h i ic h o u s c .g o v / i iu o c u s / a f r ic a .  
T h a n k  y o u  a g a in  f o r  w r it in g .

S in c e r e ly ,

D a r r e n  v  n i p p
S p e c ia l  A s s is t a n t  to  t h e  P r e s id e n t
a n d  D ir e c t o r  o f  P r e s id e n t ia l  C o r r e s p o n d e n c e



N o v e m b e r  15,2006

G o v e r n o r  E le c t  S a ra h  P a lm  
245 W . 5th A v e n u e  
A n c h o r a g e  A K  99501-2358

D e a r  G o v e r n o r  E le c t  P a l in :

A s  y o u  p r e p a re  to  b c c o m -  the  n e w  g o v e r n o r , w e  w r it e  to d a y  to  c a l l  o n  y o u  lo  d ir e c t  y o u r  
s ta te  to  ta k e  a c t io n  to  d iv e s t  i t s e l f  f rom  c o m p a n ie s  id e n t if ie d  as  a s s is t in g  th e  c u r r e n t  r e g im e  in  
S u d a n . T h is  m a tte r  is  o f  th e  h ig h e s t  p r io r it y  r e la t in g  to  th e  o n g o in g  g e n o c id e  in  th e  D a r fu r  r e g io n  
o f  S u d a n . A s  y o u  m a y  k n o w , m o s t  r e c e n t ly  th e  states o f  C a l i f o r n ia ,  C o n n e c t ic u t ,  I l l i n o is ,  M a in e ,  
N e w  J e rs ey  a n d  O r e g o n  h a v e  m o v e d  to  d iv e s t  f rom  c o m p a n ie s  d o in g  b u s in e s s  w it h  S u d a n .

F o r  o v e r  20 y ea rs  th e  g o v e r n m e n t  o f  S u d a n  w a s  e n g a g e d  in  a  b ru ta l c i v i l  w s  w it h  the  
p e o p le  o l  - o u th em  S u d a n . 'H i is  c o n f l ic t  to o k  th e  l iv e s  o f  o v e r  2 m i l l i o n  p e o p le .  D u r in g  th is  t im e  
s la v e r y  f lo u r is h e d  a n d  te r ro r ism  to o k  ro o t in  S u d a n . In  th e  1990’s O s a m a  b in  L a d e n  to o k  re fu g e  
in  S u d a n  a n d  o p e ra te d  te r ro r is t ‘ r a in in g  c a m p s . I n  2003, as th e  w a r  w a s  e n d in g ,  a c o n f l i c t  in  
S u d a n 's  D a r f u r  r e g io n  b ro k e  o u t  T h e  g o v e r n m e n t  re a c te d  b y  a r m in g  a  m i l i t i a  a n d  b e g in n in g  a 
c a m p a ig n  o f  g e n o c id e . T h a t  w a s  th re e  y ears  a g o . O v e r  400,000 p e o p le  h a v e  d ie d  r in c e  a n d  o v e r  2 m i l l i o n  c o n t in u e  to  b e  at r is k .

W e  h a v e  f o l lo w e d  S u d a n  fo r  m a n y  y ea rs . M a n y  o f  us  h a v e  t r a v e le d  to  S u d a n . W e  h a v e  
w it n e s s e d  th e  h o r ro rs  a n d  th e  im p a c t  o f  d e c a d e s  o f  w a i T h e r e  is  n o  q u e s t io n  tha t th e  
g o v e r n m e n t  o f  S u d a n  o r c h e s t ra te d  a n d  c o n t in u e s  to  d ir e c t  th *  g e n o c id e  in  D a r f u r . B o ld  a c t io n  is  
n o w  w a r r a n te d  T h e  U n it e d  N a t io n s  is  w o r k in g  to  try  to  ge t d e s p e r a te ly  n e e d e d  U  N .  tro o p s  o n  
th e  g r o u n d  b u t  th e  g o t  e m in e n t  o f  S u d a n  c o n t in u e s  to  r e je c t  t h is  d e p lo y m e n t .  T a ig e t e d  
d iv e s tm e n t  fro n t  c o m p a n ie s  d o in g  b u s in e s s  in  S u d a n  is  a n  a c t io n  tha t s h o u ld  b e  ta k en . T h e  
g e n o c id e  in  S u d a n  c a n  b e  s to p p e d  a n d  it  is  u p  to  e v e r y  A m e r ic a n  to  d o  h is  o r  h e r  pa rt . T h e  
U n it e d  S la te s  C o n g r e s s  a n d  th e  p r e s id e n t  h a v e  c a l le d  it  g e n o c id e . I l i c r c f o r c ,  a n y t h in g  tha t c a n  be 
d o n e ,  s h o u ld  b e  d o n e .

E n c lo s e a  is  a l is t  o f  c o m p a n ie s  tha t m a y  w a r ra n t s c r u t in y , p r o v id e d  to  u s  b y  th e  S u d jn  
D iv e s tm e n t  T a s k  F o r c e . W e  e n c o u ra g e  y o u  to  r e v ie w  y o u r  state's p e n s io n  f u n d s  a n d  id e n t if y  
c o m p a n ie s  w h ic h  a rc  d o in g  th e  ty p e  o f  I u s in c s s  in  S u d a n  tha t is  a id in g  th e  g o v e r n m e n t  and  
f u l f i l l i n g  t h is  g e n o c id e ,  n o t  h e lp in g  th e  p e o p le . T h e n  w e  ask tha t y o u  w o r k  w it h  y o u r  state 
le g is la t o r s  to  e n a c t  le g is la t io n  to d iv e s t  f r o m  (hose c o m p a n ie s . W e  u rg e  y o u  lo  j o i n  (he s ix  states 
tha t h a v e  a lr e a d y  p a s s e d  d iv e s tm e n t  le g is la t io n .  C a l i f o r n ia  ju s t  p a s s e d  a  la w  la s t m o n t h  a n d  its  
m o d e l o f  ta rg e te d  d u e s tm c n  l im i t s  th e  sco j: o f  c o m p a n ie s  a n d  in v e s tm e n t s ,  p r o v id in g  a  g o o d  
p la n  fo r a c t io n  W e  n e e d  to  s :n d  a  s ig n a l to  th e  g o v e r n m e n t  in  K h a r t o u m  t h a i A m e r ic a  a n d  the
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W e s t  w i l l  n o t  s ta n d  s ile n t  in  th e  fa c e  o f  g e n o c id e  - tha t th e  w o m e n  a n d  c h i ld r e n  i n  th o s e  c a m p s  
m a tte r  as m u c h  to  us as o u r  o w n  f a m i l ie s .

H is t o r y  w i l l  ju d g e  o u r  w i l l in g n e s s  to  a c t . W e  a l l  m u s t  p la y  a pa rt . 

B e s t  w is h e s .

S in c e r e ly ,

R . W o l f  
e m b e r  o f  C o n g r e s s

7 ^
T h o m a s  G .  T a n c r e d o  
M e m b e r  o f  C o n g r e s s

M ic n a c l  E . C a p u a n o  
M e m b e r  o f  C o n g r e s s

D o n a ld  P a y n e  
M e m b e r  o f  C o n g r e s s

B a rb a ra  L e e  
M e m b e r  o f  C o n g r e s s

P . M o r a n  
M e r f lb c r  o f  C o g r c s s
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IslmQjJMlglRigotryj_XlL̂£imuito»ûEellftvĴĴcvjers_
Is lam ic  j ih a d  v io le n ce  has captured w o r ldw id e  attention when focused on  unbe lie ve rs  - in  (he T w in  Tow ers , as w e ll os in  
L ondon , M ad r id , B a li ,  and in  so m any other places. But the jihad is ts  don't hes itate to target fe llo w  M u s lim s  os w e ll, when 
they regard them  as in su ff ic ie n t ly  Is lam ic .

V:

T he  most notorious exam p le  o f  this throughout Is lam ic  history is (he Sunn i-Sh i'ite  strife that has broken out in  many tim es 
and p laces - and today in  Iraq , A fghan istan , and Pakistan. Sunn i su ic id e  k ille rs  and S h i' itc  death squads have targeted one 
another s ince the rem ova l o f  Saddam  H usse in  in  Iraq. Nor have they hesitated to target h o ly  sites: S un n i jih ad is ts  destroyed 
the tenth-century S h i' ite  A l-Askari M osque in  Samarra, Iraq, in  a two bom b ings  in  2006 and 2007. Som e estim ate that 4,000 
have been k il le d  in  Sunn i-Sh i'ite  strife in  Pakistan s ince the late 1980s, and in  A fghan is tan , w h ile  the T a lib a n  was in  power 
they waged relentless jiliad_svarfare against the S h i' itc  Hazaras.__________

The  Q ur'an  forbids a M u s lim  to k il l a fe llo w  be liever in ten tiona lly  (4:92), but both sides ju s t ify  these con flic ts  by  appea ling  \  
to the Is lam ic  practice o f  tukjlr: the dec la ra tion  that, because o f  some do ctr ina l d e v ia t io n , som e group  o f  M u s lim s  are not \
ac tua lly  M u s lim s  at a ll, and the ir b lo od  can law fu lly  be shed O ne  o f  the c h ie f  character istics o f  m od em  day Salafist 
m ovem ents - (hat is, m ovem ents to restore the purity o f  Is lam  - is their frequent use o f  takjlr and subsequent targeting o f  1
those w hom  everyone in  the w o r ld  except they themselves w ou ld  regard as the ir fe llo w  M u s lim s . T h is  phenom enon is I
p la y in g  out a ll over the w or ld  today, as W ahhab is  and other Salafist prcakhcrs take an Is lam ic  ha rd lin e  in to  areas where a 
more re laxed cu ltu ra l Is lam  has long  p reva iled . T he result is often v io len t In  fact, the A lg e r ia n  soc io log .s t M ar icm e  H e lie  I
Lucas exp la in s  that the controvers ia l term “Islamo-Foscism" was " in it ia lly  c o in ed  by  A lg e r ia n  peop le  strugg ling for 
democracy, against armed fundam enta lis t forces dec im a ting peop le in  our coun try , then later opera ting in  Europe, where a / 
num ber o f  us had taken refuge." These p r> dcm ocra cy  A lgerians were, o f  course, M u s lim s  - M u s lim s  w ho  were massacred J  
by jih ad is ts  in  the 1990s for be ing  in su ff ic ie n t ly  Is lam ic . O ve r 150.000 were H ie d .

In  N ovem ber 2003, a S om a li jo u rn a lis t nam ed Bash ir G o th  com p la ined  in  the Addis Tribune about a group o f  Is lam ic  c le r ics , 
the "Authority  for P rom otion  o f  V ir tu e  and P revention o f  V ice ."  w ho  were " try ing to im pose dracon ian  moral codes on 
S om a lila n d  c it izens ."  G o th  was h im se lf  a M u s lim , but he objected to the W ahhab i Is lam  that Saud i preachers were bring ing  
in to  S om a lia .

W ahhab ism , said G o th , was "an austere and c losed schoo l o f  thought." d e v ia t in g  from  ih c  estab lished schoo ls o f  Is lam ic  
jur isp rudence . "W ahhab ism ."  acco rd ing  to G o th , "is the o n ly  schoo l that com pe ls  its fo llow e rs  s tr ictly  to observe Is lam ic 
ritua ls , such as the f iv e  prayers, under p a in  o f  Hogg ing , and for the enforcem ent o f  p u b lic  m ora ls  to a degree unprecedented 
in  the h istory o f  Is lam ."  H e  characterized it as "a c losed m ind  sect that turned Is lam  in to  a frag ile  creed that liv e s  in  constant 
fear o f  ch ild ren 's  toys and games such as B arb ie  do lls  and Pokcinon ." W ahhab i c le r ic s , G a th  noted, were ch a lle n g in g  S om a li 
M us lim s : 'T h e y  want to te ll us that ove r the L A S T  14 C E N T U R IE S , our peop le  have  been p rac tic ing  the w rong re lig io n , that 
s ince the daw n o f  Is lam , S om a li peop le had l iv e d  in  va in , worsh ipped in  va in  and d ie d  in  va in . G o d  h e lp  them , they a ll w i l l  
be burned in  h e ll because they d id  not fo llo w  the correct path - W ahhab ism ."

T h e ir  devo t ion  to th is “correct path" led  them  to despise numerous m an ifestations o f  S om a li cu ltu re , desp ite its Is lam ic  
character. "These peop le ,"  G o th  con tinu ed , "a ie out to eradicate our cu ltu re , our trad itions , our songs, our poetry and our 
fo lk lore dances. . . . I f  w e let them  have the ir w ay , these prophets o f  'purity' w ou ld  soon be on  a m is s io n  to destroy what has 
ic in am ed  o f our cu ltu re ."  H e  lis ted  severa l fem a le Som a li singers, w arn ing that "d ie cassettes o f the ir songs w i l l  be burned in  
t'ic streets Just rem em ber T a lib a n  " G o th  went on  to exp la in  that the jih ad is ts  a lso  wanted to e lim in a te  co-ed schoo ls and 
com pe l S om a li g ir ls  to go  out o n ly  “ fu lly  shrouded w ith  b lack from head to toe "

T h e  W ahhab i- in fluenced Is lam ic  Courts U n io n  that he lJ power in  M ogad ishu  for seven m onths in  2006 bore out Bashir 
Got) s fears It c r it ic iz e d  in d ig enous  S om a li practices as not su ffic ien tly  Is lam ic  O n e  m il it ia  com m ander, M oham ed A ll 
A den , explained- "W e've  neg lected G od 's  verses for so long W e want ou r w om en  v e ile d  and w e want them  at hom e. W e 
m en have to grow  our beards.” T h e  C o u rts fot ta d c tn u s ic  (w h ich  is p roh ib ited  acco rd ing  to strict Is lam ic  law ), danc ing  and 
soccer w ith in  days o f  tak ing  power. W om en  began to don Saud i dress, w h ic h  cove red  the ir faces, rather than trad itiona l 
S om a li g a ih , w h ich  d id  not.

IC U  m ilit iam e n  were ready to en force Is lam ic  law  w ith an iron  fist: after b ann in g  a l l m o v ie s  and te le v is io n  v iew in g .p b ad is ta  
shot and k ille d  two peop le  w ho  were w atch ing  a W orld  C u p  soccer match in  ea rly  Ju ly . R a id a  in  M ogad ishu  led to sixty

hiio://www.(crronsmawnrrnc5S.orK/ncws/99/islamo-fnsci$t-biKoirvihe-pcrsccuiion-of-fcl„. 10/26f2907



Islamo-Fascist Jigotry: The Persecution of Fellow Believers - Ne , - Terrorism Awarene... Page 2

arrests for the c r im e  o f  m ov ie-watch ing . Is lam ic  Courts m ilit iam e n  a lso ra ided a w edd ing  reception in  M ogad ishu  because 
m en and w om en were attend ing (he ce lebration together and m us ic  was p la y in g . "W e had warned (he fam ily ,"  exp la ined 
She ikh  lis e  Salad o f  the IC U ,  “not to in c lu de  in  the ir cerem ony what is not a llow ed  by the sharia law . T h is  in c ludes  the 
m ix in g  o f  m en and w om en  and p lay ing  music . That is w hy  w e ra ided and took their equ ipm ent. W ha t was go in g  there was 
un- Is lam ic .” In  S f tcm bcr 2006. (he IC U  c losed dow n R ad io  Jowhar, a station in  a town about f ifty  m ile s  from M ogad ishu , 
because it was p in . in g  lo v e  songs. IC U  She ikh M oham ed  M oham oud  A bd irahm an exp la ined  that the program m ing  was “un- 
Is lam ic ."  T h e  slat on was later a llow ed  to return to the a irw aves , w ithou t m us ic . T h e Is lam ic  C ourts even  decreed that 
M u s lim s  w ho  d id  iot perform  the f iv e  d a ily  prayers w ou ld  be executed .

Salafists target M u s lim s  (hey regard as in su ff ic ie n tly  Is lam ic  a lso in  Darfu r, where Arab M u s lim s  attack non-Arab M us lim s  
whose Is lam  is c oscr to the cu ltu ra l vers ion that preva iled  in  S om a lia  than to W ahh b i austerity. D r. H assan A l- ‘Audha o f 
the Sudanese M  s lim  B ro therhood exp la ined in  Ju ly 2007 that "we are not zea lous for th is land because o f  the rivers that 
f low  in  it. W e - i: zea lous for it because it is the land o f  Is lam .” A nother Sudanese leader s ituation the ac t iv it ies  o f  the brutal 
Jan jaw ced m i l l  j w ith in  the larger struggle o f  (he M u s lim s  against the in fide ls : "Those scumbags want to p lay  w ith  us? They  
want to com e 11 the c h ild re n  o f  Darfu i?  T he  ch ild ren  o f  D arfur w i l l  cat them  a liv e . B y  A lla h , there ore some ferocious tribes 
there. T h e y  ca'I them  Jan jaw ced , and they want lo  attack them . 1 here is a tribe ca lle d  ‘A l-Masiriya.* A re they m en or not? By 
A lla h , w hen  we ride horses and make these battle cries ... B y  A lla h , the in f id e ls  d ie  o f  fear. T hey  d ie  o f  fear." In  2004, 
S udanese P r ^ id c n t  O m ar al-Bcshir charged that in terna tiona l efforts lo  a id  D arfur were actc My targeting Is lam . Referring to 
the 1990s St fanese j ih a d  against the Chris tians in  the southern part o f  the country , he sa id : ’T h e  door o f  the j ih a d  is s till 
open and i f  r  has been c lo sed  in  the south it w i l l  be opened in  Darfur."

'fhat j ih a d  in  Darfur features M u s lim s  targeting M u s lim s . Such  ep isodes, whether in  S om a lia , D arfu r, or anywhere else, 
cm phas iz r  he nerd for peace fu l M u s lim s  to stand up strong ly , in  deed as w e ll as word, against g lo b a l j ih a d is t  v io le nce . The 
sword o f  oikfir ought to cu t both ways, w ith  peacefu l M u s lim s  w il l in g  to d is tingu ish  them selves from  the ir b loody-m inded 
c o re lig io  sis, and to repud iate (heir murders not just o f  fe llow  M u s lim s  but o f  non-M uslim s also.

M ea n v  n le . Is lam ic  jih a d is ts  and Sharia supremacists con tin u e , w ith  increas ing con fid en ce  and b ru ta lity , to im pose - 
v io le t ry - the ir v is io n  ot Is lam  upon their core lig ion ists .

R o b e r t  S p c n c c r  is  a  s c h o la r  o f  I s la m ic  h is t o r y ,  t h e o lo g y ,  a n d  la w  a n d  th e  d ir e c t o r  o f  J i h a d  W a t c h , h e  is  
t h e  a u t h o r  o f  s e v e n  b o o k s ,  e ig h t  m o n o g r a p h s ,  a n d  h u n d r e d s  o f  a r t ic le s  a b o u t  j i h a d  a n d  I s la m ic  t e r r o r is m , 
i n c l u  m g  t h e  N e w  Y o r k  T im e s  B e s ts e l le r s  The P o lit ic a lly  In co rre c t G u id e  to Is lam  la p d j j t e  Crusades) 
a n d  i l e j/ m h  About M u lu im m n l. H is  la te s t b o o k  is  R e lig io n  o f  Peace? .
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Anchorage 99514D a ily  N e w s O p in io n
C O M M U N IT Y  V O IC E S : A guest columnist's view • v

Permanent Fund could be used to fight genocide in Darfur
In  my more cynica moments, I 

compla in that Alaskans arc ton pa 
rochia l thut the on lr issues thut 
seem to matter here t re Alaska is 
sues Kbrtunalelv. it nuver lukcx lung 
for a canng  Alaskan tu prove nu> 
wrong

One particu larly memorable in 
c ideitl took place on a bitter October 
morning in  Noorvik. an Inup iaq vil 
lage north of the Arctii C irc le  I met 
an elder in  that v illage who had In llcn 
on hard tim es However, she didn't 
want lo  talk -ibout her own troubles. 
Know ing that I worked for an anti 
hunger agency, she aslicd me what 
I knew about the hungry ch ildren in 
Darfur, the long suffering region in 
western Sudan H er eyes welled up 
w ith tears as we discussed the plight 
of the v ictim s of genocide in  a desert 
land on the other side C< the planet

This cider's gnef wi.$ well found 
ed Wore than 200,000 people have 
died and 2 5 m illio n  more been dis 
placed in Darfur s ince the Sudanese 
government b-\ an sponsonng m il­
itary attacks on the ir ovm c iv ilians 
in  200.1 Whether you live in Noorvik 
or New York City, it is hnrd not to be 
litslresscd and angered by stories of 
burned villages, raped women and 
murdered ch ild ren . The situation

Shawn
Powers
CO M M V N I I r 

V O I C t S

A t n e g l ig ib le  o r  n o  cos t to A lask a , w e c a n  j o i n  a  
g ro w in g  a n d  su ccess fu l m o vem en t a g a in s t  the f ir s t  

g e n o c id e  o f  the 21st century . A l l  it  w i l l  take is  a  
f e w  co u ra g eo u s  le g is la to rs  w h o  w i l l  in tro d u ce  a  

ta rg e ted  d ives tm en t b il l .

in  Darfur the first to be declared 
a genocide by the U.S. government 
w h ile  the atrocities were ongoing — 
pleads to the sense of common hu 
manitY in  a ll of us

We may be a w orld away from 
Ilarfur, but there is something very 
concrete that 'Are Alaskans can do to 
help. Th irteen other states have tak 
en a stand against genocide through 
a prom is ing strategy ca lled target 
ed divestment. These states have 
divested the ir pension funds of 
hold ings in  a handful of "highest of 
fending'' foreign companies that arc 
ind irectly funding or otherw ise en ­
ab ling genocide through then rela 
tionsiup w ith the Sudanese govern 
ment. Seven additiona l states have 
divested using different strategies 
hut w ith .sim ilar a im s Alaska could

be doubly in fluentia l by divesting 
both the (Permanent F lind and our 
sUKc pension funds from companies 
that are accomplices to genocide.

Under these divestment policies, 
only companies that meet ve iy  strin­
gent criteria become targets far divest 
ment they mast h aw  a business rein 
bonship with the government of Sudan, 
impart m in imal benefit to the coun 
tiy's underprivileged, and have shown 
no substantial corporate governance 
(■obey regarding the Darfur genocid 
Since tlie United States has had sanc­
tions on Sudan since 1997 (Sudan is a 
state sponsor of tenor), there arc no 
American businesses operating in the 
country that would meet these criteria. 
Most slate divestment laws have sever­
al sunset clauses, which would deacti 
vale the law if divestment ever became 
obsolete or went against U S foreign

policy interests.
Alaskans may rightly be con 

cem ed about the financia l impact of 
targeted divestment, especially with 
those $1,654 dividends com ing next 
month Fortunately, wc can look to 
the experience of the 13 slates that 
have already divested using the tar 
gcted strategy. In  every ease, the 
states' hold ings in  the highest of 
fending companies amounted to 
less than 0.5 percent of total assets 
In  other words, target divestment 
would invo lve s im p ly se lling a tiny 
fraction of the funds' shares and buy­
ing  other financia lly equivalent as­
sets lo  take the ir place

Ybu m ight also wonder if divest 
ment would actually work. Once again, 
the experience to date is encouraging 
Since the targeted divestment move­
ment began, several major companies

liave either changed their problemat­
ic  practices or withdrawn horn Sudan, 
d lin g  divestment os a factor in their 
decisions. The movement has also 
caught tlie attention of the Sudanese 
regime, which has gone so far os to 
purchase a six page New York Times 
nd for more than $1 m illion in an at­
tempt to counteract the divestment 
tidal wave Sudan has shown respon­
siveness to econom ic pressure in  the 
past, os it did when it deported Osama 
bin Laden under threat of U.S. sanc­
tions in  1996.

At neg lig ib le no cost to Alaska, 
wc can jo in  a grow ing and successful 
movement against the first genocide 
of the 21st century. A ll it w ill take is a 
few courageous legislators who w ill 
introduce a targeted divestment b ill 
and a crit ica l mass of compassion­
ate and globally m inded Alaskans to 
make sure the Legislature does the 
right th ing I know that If rr” friend 
from Noorvik la reading, sna w ill do 
her part
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in  tty; N ew  York T im e s  fi 
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J a n u a r y  l ,  2008
Bush Signs Bill A llow ing Sudan D ivestm ent
B v S H E R Y L  G A Y  S T O I.B E R G

C R A W P O R D ,  T e x . -  P r e s id e n t  B u s h  s ig n e d  le g is la t io n  o n  M o n d a y  a l lo w in g  s ta te  a n d  lo c a l g o v e r n m e n ts  to  

c u t  in v e s tm e n t  t ie s  w it h  c o m p a n ie s  d o in g  b u s in e s s  in  S u d a n , e v e n  a s  h e  e x p re s s e d  c o n c e r n s  th a t  t t a  b i l l  

c o u ld  in t e r f e r e  w i t h  h is  r ig h t  to  s e t f o r e ig n  p o l ic y .

T h e  m e a s u r e , c a l le d  t h e  S u d a n  A c c o u n t a b i l i t y  a n d  D iv e s tm e n t  A c t , is  a im e d  a t  p r e s s u r in g  S u d a n  to  e n d  th e  
v io le n c e  in  t h e  D a r f u r  r e g io n ,  w h e r e  200,000 p e o p le  h a v e  b e e n  k i l le d  a n d  m o r e  t h a n  tw o  m i l l io n  d r iv e n  f rom  

t h e ir  h o m e s  in  a  fo u r- y ea r  c o n f l ic t  t h a t  M r .  b u s h  h a s  t e rm e d  a g e n o c id e .

T h e  b i l l ,  w h ic h  p a s s e d  b o t h  h o u s e s  o f  C o n g r e s s  u n a n im o u s ly ,  m a k e s  it  e a s ie r  f o r  m u t u a l  f u n d s  a n d  p r iv a te  

p e n s io n  f u n d  m a n a g e r s  to  s e l l t h e ir  in v e s tm e n t s  a n d  a l lo w s  s ta te s  to  p r o h ib it  d e b t  f in a n c in g  fo r  c o m p a n ie s  

th a t  d o  b u s in e s s  in  S u d a n . I t  a ls o  r e q u ir e s  c o m p a n ie s  s e e k in g  c o n t r a c ts  w i t h  t h e  f e d e r a l g o v e r n m e n t  to  

c e r t if y  th a t  t h e y  a r e  n o t  d o in g  b u s in e s s  in  S u d a n .

“ I  s h a r e  t h e  d e e p  c o n c e r n  o f  t h e  C o n g r e s s  o v e r  t h e  c o n t in u e d  v io le n c e  in  D a r f u r  p e r p e t r a t e d  b y  th e  

g o v e r n m e n t  o f  S u d a n  a n d  r e b e l g r o u p s ,"  M r .  B u s h  s a id  in  a  s ta t e m e n t  is s u e d  f r o m  h is  r a n c h  h e r e , w h e r e  h e  

p la n n e d  to  c e le b r a t e  t h e  n e w  y e a r  w i t h  h is  w if e ,  L a u ra , a n d  s o m e  f r ie n d s .

B u t t h e  a d m in is t r a t io n  h a s  e x p r e s s e d  r e s e r v a t io n s  a b o u t  t h e  b i l l ,  a n d  M r . B u s h ’s  s ig n a t u r e  w as  a c c o m p a n ie d  

b y  a p r o v is o  k n o w n  as a s ig n in g  s t a t e m e n t ,  i n  w h ic h  h e  s a id  h e  w a s  r e s e r v ir g  t h e  a u t h o r it y  to  o v e r r u le  s ta te  
a n d  'o c a l d iv e s tm e n t  d e c is io n s  i f  t h e y  c o n f l ic t e d  w it h  f o r e ig n  po licy ' . T h e  s ta t e m e n t  s a id  t h e  m e a s u r e  “r isk s  

b e in g  in t e r p r e t e d  a s  in s u la t in g "  s ta te  a n d  lo c a l d iv e s tm e n t  a c t io n s  f r o m  fe d e r a l o v e r s ig h t .

M r .  B u s h  h a s  lo n g  s o u g h t  a n  e f f e c t iv e  w a y  to  p **ss  S u d a n  to  e n d  t h e  v io le n c e  in  D a r f u r ,  a n d  h e  h a s  b e e n  

u n d e r  in t e n s e  p r e s s u r e  f r o m  h u m a n  r ig h t s  a d v o c a te s  to  d o  m o r e . T h e  a d m in is t r a t io n  im p o s e d  s t if f  e c o n o m ic  
s a n c t io n s  011 t h e  S u d a n e s e  g o v e r n m e n t  a t t h e  e n d  o f  M a y , t r y in g  to  fo r c e  it  t o  a c c e p t  a U n it e d  N a t io n s -led 

p e a c e k e e p in g  fo r c e .

O n  M o n d a y ,  f o rm a l a u t h o r it y  w a s  t r a n s f e r r e d  f r o m  th e  c u r r e n t  A lr ic a n _ U n io n  p e a c e k e e p in g  fo rc e  to  a io in t  
U n it e d  N a t io n s - A fr ic a n  U n io n  m is s io n .  B u t a d v o c a te s  c o m p la in e d  t h a t  t h e  d e p lo y m e n t  w a s  d e la y e d  fo r 
m o n t h s  b e c a u s e  o f  b u r e a u c r a t ic  fo o t- d ra g g in g  b y  t h e  S u d a n e s e  g o v e r n m e n t .

T l i e  p e a c e k e e p in g  f o r c e  w i l l  b e  s ta f f e d  ta r  b e lo w  t h e  le v e ls  se t b y  th e  U n it e d  N a t io n s  S e c u r it y  C o u n c i l  w h e n  it  
v o te d  u n a n im o u s ly  i n  J u ly  to  d e p lo y  26,000 t r o o p s  to  t ry  to  s to p  th  ■ v io le n c e  in  D a r f u r .

A s  p la n n e d ,  t h e  p e a c e k e e p in g  f o r c e  w o u ld  h a v e  b e e n  t h e  la rg e s t  s u c h  e f fo r t  in  t h e  w o r ld ,  c o s t in g  a b o u t  $2 
b i l l i o n  i n  it s  f ir s t  y e a r  a n d  d r a w in g  o n  m i l i t a r y  a n d  p o l ic e  fo rc e s  f r o m  t h e  A f r ic a n  U n io n  a n d  t h e  U n it e d  

N a t io n s .
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In s t e a d , a f te r  m o n t h s  o f  w r a n g l in g ,  t h e  fo rc e  th a t  m a d e  its  d e b u t  o n  M o n d a y  h a d  9,000 t r o o p s , U n it e d  
N a t io n s  o f f ic ia ls  s a id .  E x p e r t s  w o r r y  th a t  it  m a y  n e v e r  g e t to  t h e  le v e l w h e r e  it  w i l l  m a k e  a n y  d if f e r e n c e  in  th e  
r e g io n ’s t r o u b le s .

" W h a t  w e  a re  s e e in g  a n d  h e a r in g  is  a r e p r is a l o f  t h e ir  s a m e  s ta ll- a n d- o e la y  t a c t ic s ,” s a id  A l ly n  B ro ok s- L aS u re , 
a  s p o k e s m a n  fo r  t h e  S a v e  D a r fu r  C o ? lit io n .

T h e  c o a l i t io n ,  a n  u m b r e l la  g r o u p  o f  m o r e  t h a n  170 o r g a n iz a t io n s ,  h a s  b e e n  w a g in g  a  “D iv e s t  i n  D a r f u r ” 
c a m p a ig n  a im e d  at b ig  in v e s tm e n t  c o m p a n ie s  l ik e  F id e l i t y  a n d  V a n g u a r d ,  h ig h l ig h t e d  b y  t h e  q u e s t io n  “Is  
y o u r  m u t u a l f u n d  f u n d in g  g e n o c id e ? ” A fte r  a S ta te  D e p a r tm e n t  o f f ic ia l  t e s t if ie d  t h a t  t h e  d iv e s tm e n t  b i l l  m ig h t  
n o t  b e  n e c e s s a ry , t h e  c o a l i t io n  p u t  t o g e th e r  a le t te r- w r it in g  c a m p a ig n  u r g i i . g  M r .  B u s h  to  s ig n  it .

" T h e  C o n g r e s s  p a s s e d  t h is  m e a s u r e  u n a n im o u s ly  i n  b o t h  c h a m b e r s ,  a n d  I  t h in k  t h a t  s e n t  a  s lr o n g  m e s s a g e  to  
th e  W h it e  H o u s e ,” M r .  B ro o k s- L aS u re  s a id . “W e  b e l ie v e  t h e y  w e r e  r ig h t  t o  h e e d  t h a t  m e s s a g e ."

M a r ia  N ewm an contributed  reporting .

ConaonL&u ln> fitw.rfliv.T/nM.Cancata 
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Darfur: The econom ic life lin e  to genocide
How can institutional investors ensure they are not supporting death in 
Sudan?

by S c o t t  W is o r  | D e c em b e r  8th. 2007

In  ea rly  2003. reb e l g roups  in  Darfur, the w es te rn  reg ion  o l S udan , took u p  a rm s  o ve r  the ir sys tem a t ic  ex c lu s io n  
from  po lit ica l pow er a n d  d e v e lo pm en t T h e  g o ve rnm en t of S ud an  re s po nd ed  w ith  a  b ru ta l counter- insurgency 
c am p a ig n  targeting  non-Arab c iv ilia n  p op u la t io n s  in  Darfur By co n se rva t iv e  e s t im a te s . 2.5 m i.! ion  p e o p le  have  
b e e n  d is p la c e d  a n d  o ve r 200.000 k illed , but n um be rs  are like ly  m u ch  h ig h e r . T h e  con flic t is  k now n  a s  the first 
g e n o c id e  of the  21st cen tu ry
In  2004. s eve ra l in s t itu t io ns  id e n t if ie d  d iv es tm en t as  a  p o s s ib le  too l to exert p re s su re  o n  the  g o ve rnm en t of 
S u d a n . W h ile  the G o v e rnm e n t  of S u d a n  in  K ha rtoum  h a s  b e e n  res istant to p o lit ic a l a n d  d ip lom a t ic  pressu re , it 
p re v io u s ly  h a s  b e e n  s e n s it iv e  a n d  re s p o n s iv e  to e c o n om ic  pressure . II h a s  to be: tho g o ve rnm e n t ca rr ies  a debt 
b u rd e n  as  la rg e  a s  it*- G D P  a n d  ga rne rs  80% of its export re ve n u e  from o il. S u d a n  la ck s  the  in te rna l oxpertise or 
c a p ita l to extract re s o u rc e s  itse lf a n d  is  thoreforo com p le te ly  de p en d en t o n  fo ro ig n  c o m p a n ie s  to exp lo it its oil 
reso rvos . fu r th e rm o re , the  m a jo r ity  of the o il ro ve n u e s  re c e iv e d  by the  K h a r to um  re g im e  a re  spen t o n  m ilitary 
exp eno itu ro s
F irm s  lik e  C h in a  N a t io n a l P e tro le um  C o rpo ra t io n , O il
a n d  Natu ra l G a s  C o m p a n y  of In d ia , a n d  P etron& j of M a la ys ia  p rov id e  the  e c o n o m ic  life lin e  (or a o e n o c id a l 
ro g im e  T h e y  h a v e  tho  le v e ra g e  w ith  th e  go ve rnm en t necessa ry  to c h a n g e  the  s itu a tio n  o n  th e  g ro u nd  in  S udan . 
U n fo rtuna te ly , th e so  m a jo r p laye rs  h a v e  p 'o v e n  re luctan t to d o  so
D e v e lo p e d  by  the  S u d a n  D iv e s tm en t Task  F o rce  a  p ro jec t of tho G e n o c id e  In te rve n t io n  N etw ork , the targeted 
m o d e l of d iv e s tm en t e n c o u ra g e s  sha re h o ld e rs  to exert p ressu re on ly  o n  c o m p a n ie s  that h o v e  a  tru ly prob lem atic  
p re s e n c e  in  S u d a n , e n c o u ra g in g  th em  to adop t a  substan t ia l po licy  in  re s p o n s e  to the  D arfu r g e n o . .d e  
P ro b lem a t ic  c o m p a n ie s , pa rticu la r ly  tho se  in v o lv e d  in  S udan 's  o il. pow er, m in in g , a n d  d e fe n s e  sec to rs  prov ide 
s ig n if ica n t support to K ha rto um  a n d  fa il to bene f it  S udan 's  m a rg in a liz e d  p o p u la t io n s  R a th e r tha n  n ecessa r ily  
a sk in g  th e se  c o m p a n ie s  lo  le a v e  S u d a n  com p le te ly , sh , eho id o rs  s ho u ld  e n c o u ra g e  c o m p a n ie s  to rem a in  in 
S u d a n  a n d  to u r a  the ir  c o n s id e ra b le  le v e ra g e  to con tnbu iw  to pos it iv e  c h a n g e . S h a re h o ld e r  d iv e s tm en t shou ld
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o n ly  b e  u s e d  as  e c o n o m ic  in ce n t iv e  (or the c om p a n y  to c h a n g e  if they  a re  u n re s p o n s iv e  to e n g a g em en t . 
T a rgeted  S u d a n  d iv e s tm en t w ill h a v e  r v o  im m ed ia te  o u tcom es  F irst, d iv e s tm en t c a n  in f lu e n c e  k ey  fo re ign  
c om p a n ie s  to c e a s e  th e ir  opera tions in p rob lem a t ic  in dus tr ie s  in S u d a n , the reby  in c re a s in g  e c o n o m ic  p ressu re 
o n  K hartoum . R epo rts  ind.-ate that the departu re  of R o lls  R o yce  ea r lie r  th is  y ea r s p e c if ic a lly  c o m m a n d e d  the 
a tten tio n  of the  S u d a n e s e  go ve rnm ent. S e c o n d , c om p a n ie s  that rem a in  in  S u d a n  c a n  u s e  the ir le v e ra g e  to pu sh  
for p e a c e , e x p a n d  the ir hum an ita r ia n  program s, a n d  im p lem en t im p ro v ed  co rpo ra te  s o c ia l re sp o n s ib ility  p o lic ie s  
(spec if ica lly  fo cu s in g  o n  s e c jr ity , r e v e n u e  transpa rency , co rrup tion , lab o r s tanda rds , a n d  e n v iro nm en ta l 
p ractices). T h e s e  c o m p a n ie s  w ill con tr ibu te  to a n  e n d  to the  Darfur con flic t , a n d  h e lp  a s su re  a  s u s ta in a b le  p e a c e  
throughou t the  coun try
F id u c ia ry  duty , a  p a ram oun t co n ce rn  of in vesto rs , requ ire s  that f in a n c ia l risk b e  m a n a g e d  app ro p r ia te ly .
In ves to rs  that h o ld  s e cu r it ie s  in c om p a n ie s  w ith  link s  to p rob lem a t ic  in dus tr ie s  in  S u d a n  fa c e  sub s tan t ia l m a te r ia l 
risk. T h e s e  c om p a n ie s  a re  s u t je c t  to ope ra tio na l risk from sp re ad in g  v io le n c e  in  the  coun try , a n  u n s ta b le  
b u s in e s s  en v iro nm en t c re a ted  by po lit ica l cr is is , a n d  substan t ia l repu ta tio na l nsk p o s e d  by  p u b lic  c am p a ig n s  
h ig h lig h t in g  the ir f in a n c ia l t ies to a g e n o c id a l reg im e
A w id e sp re a d  d iv es tm en t c am p a ig n  a ls o  has  the  ab ility  to affect s h a re  p r ice  n eg a t iv e ly . It h a s  b e e n  a rg u ed  that 
the re  a lw ay s  is  a b uy e r for a so ld  sha re  H ow ever , if a  cr it ica l m a ss  of in ve s to rs  b eg in s  to s e ll a  c om p a n y , its 
s ha re  p r ice  w ill d e p re s s  re la t ive  to p e e r  com petito rs .
Fu rthe rm ore , a  n u m b e r  of c o u n tr ie . h a v e  th rea tened  to sa n c t io n  S u d a n  if th e  s itu a tio n  c o n t in u e s  to de terio rate . 
N o tab ly , a  p ie c e  of le g is la t io n  p e n d in g  in  the U S  S e n a te  w o u ld  p roh ib it c o m p a n ie s  w ith  s c ru t in iz e d  o p e ra t io n s  in 
S u d a n  from  re c e iv in g  U S  federa l contracts

"By c o n s e r v a t i v e  e s t im a t e s , 2.5 m i l l i o n  p e o p l e  h a v e  b e e n  
d i s p l a c e d  a n d  o v e r  2 0 0 , 0 0 0  k i l l e d ,  b u t  n u m b e r s  a r e  l i k e l y  m u c h  
h i p  h e r . ”

S o m e  fund m a n ag e rs  h a v e  m is taken ly  a rgu ed  that they  ca n n o t d iv es t b e c a u s e  o l le g a l res tr ic t io ns  or f id uc ia ry  
ob lig a t io n s  First, it is  co n s is te n t w ith p ruden t m a n a g em en t of f in a n c ia l nsk to e x c lu d e  ta rge ted  f o m p . in ie s  
' e c a u s e  of the  sub s tan t ia l m a te r ia l nsk they  presen t to in ves to rs . S e c o n d , n o  s . ig le  m arket, sec to r , o r asse t 
c la s  - w ith in  S u d a n  is  e x c lu d e d  ca tego r ica lly  from  a portfo lio , therefo re , f in a n c ia lly  e q u iv a le n t  a lte rn a t iv es  are 
a v a ila b le . T a rg e ted  ex-Sudan market in d ic e s  w ill h a v e  a track ing error of le s s  tha n  0 .3% , a n d  the total 
p e rc e n ta g e  o ' m os t portfo lios  in ve s ted  m  Sudan- linked c om p a n ie s  is  le s s  tha n  0 .2% . T h ird , it a ls o  is  im portan t to 
c o n s id e r  the in te rests  of funds' benefic iane? . p a  t ic u ia r ly  w he the r they  w an t the ir m o n e y  in v e s te d  in  c om p a n ie s  
£ rt s u b s id iz e  a g e n o c id a l reg im e w h en  f in a n c ia lly  e q u iv a le n t  a lte rna tives  ex is t. Fo r c o m p a n ie s  in  S u d a n , the 
b u s in e s s  ca s e  is  a ls o  strong.
T h e  a b s o n ce  of p e a c e  a n d  eq u ita b le  d e v e lo pm en t in t .^ a s .n g ly  p o s es  a  threat to p ro fitab ility  in  S u d a n .
Twenty-two U S  s ta tes h a v e  ad op tea  S u d a n  d ives tm ent pe 'ic ie s  for the ir p u b lic  p e n s io n  funds , a s  h a v e  54 
un ivers ity  e n d ow m en ts , bo th  in  the U S  a nd  ab road , in ve s to rs  o u ts id e  the  U n ite d  S ta tes  a re  -'Iso b e g in n in g  to 
ad d res s  Sudan- linked c om p a n ie s . M any  of the  D u tch  p e n s io n  funds curren tly  a re  e n g a g in g  Sudan- linked 
c om p a n ie s , a n d  P G G M  h a s  com m itte d  to e x c lu d e  Sud«n-'.vked c om p a n ie s  ttiat p ro-. 0 ur re s p o n s iv e  to 
shu  . ho lder e n g a g em en t S eve ra l m a jor m u tu a l fund  fam ilie s  m  tho U S  are u n d e r  in c r e a s in g  c lie . it  p res su re  to 
a d d re s s  S ud an  i nk ed  c om p a n ie s  In  add it io n , a  n um be r  c !  asse t m a n ag e rs  b a s e d  m th e  U K . F ra n c e , th e  U S , 
a n d  e ls ew h e re  in  E u ro p e  a re  d e v e lo p in g  co lle c t iv e  e n g a g em e n t  stra teg ies  lo  in f lu e n c e  c om p a n y  b eh a v io r . 
B erksh ire  H a th aw ay  a n d  F id e i;*y recen tly  cu t s takes in  P e tro C h in a  in  the m ids t of S udan- re la ted  p ressu re , 
tho ug h  bo th  d e n ie d  that it w as  b e c a u s e  of P e lro C h in a 's  pa ren t com pany 's  o p e ra t io n s  in  S u d a n .
In ves to rs  a n d  ac t iv is ts  h a v e  s e e n  the ta ng ib le  resu lts  of the  p ressu re  they  p la c e  o n  c o m p a n ie s . A n um be r  of 
c om p a n ie s  h a v e  re s p o n d e d  to the targeted d iv es tm en t c am p a ig n . R o lls  R o y c e . C H C  H e lic o p te r . IC S A  of Ind ia , 
a n d  o thers  le d  S u d a n  com p le te ly , c it in g  a s  a rea son  th e  h um an ita r ia n  c r is e s  in  th e  coun try . S ch lum b e rg e r  and  
La M a n ch a  R e s o u r c e s  c o n h n u e  their op e ra tio n s , h a v in g  a d op ted  a n d  im p lt  te n te d  te s p o n s ib le  b u s in e s s  p la n s  in
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S u d a n . T rem en d o u s  oppo rtu n it ie s  for m a in s tream  a nd  S R I investo rs  ex is t to e n g a g e  w ith  p ro b lem a t ic  S ud an  
lin k e d  c om p a n ie s , a n d  u lt im a te ly  to b ring abou t pos it iv e  c h a n g e  for the p e o p le  of S u d a n .
S c o t t  W is o r  is  a s e n io r  f ie ld  o r g a n iz e r  w ith  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e
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S u d a n

The oil factor
Ju’i 2 n r  2007
From rn* EfonnmiFt print wlit'cn

T h e  o i l  m a y  n o t  b e  e n o u g h  t o  p r o t e c t  S u d a n ' s  g o v e r n m e n t  f o r  e v e r

Oat artic le background

FEW  c o u n t r ie s  o w e  s o  m u c h , o v e r  so  l it t le  t im e , to  t h e  m a g ic  o f  b la ck  g o ld  as d o es  S u d a n . F rom  n e a r ­
b a n k ru p t c y  in  th e  e a r ly  1990s, S u d a n  h a s  t re b le d  its  GO P  in  th e  p a s t s e v e n  yea rs  th a n k s  to  th e  d is c o v e r y  and  
e x p lo it a t io n  o f  o i l;  it is  n o w  o n e  o f A fr ica 's fa s tes t- g row ing  e c o n o m ie s . S p a rk lin g  o ff ic e  b lo ck s  a re  b e g in n in g  to 
c ro w d  t h e  s k y lin e  o f  K h a r to u m , th e  c a p it a l. O il h a s  a ls o  b ro u g h t  v it a l p o lit ic a l d iv id e n d s . C h in a ,  w h ic h  b uy s  
a b o u t  8 0 %  o f S u d a n 's  o il e x p o r ts , h a s  p ro v e d  a lo y a l f r ie n d  a t t h e  UN  w h e n  S u d a n  has  b e e n  c r it ic is e d  for 
m u r d e r  a n d  m a y h e m  in  its  D a r fu r  re g io n .

W ith  s o  m u c h  r e s t in g  o n  o il ,  t h e  g o v e r n m e n t  o f P re s id e n t O m a r  a l- B ash lr lik e s  to  ta lk  u p  th e  in d u s try 's  
p r o s p e c ts . P ro d u c t io n  n o w  s ta n d s  a t 480,000 b a rre ls  a d a y , w ith  p r o v e n  re s e rv e s  e s t im a te d  c t  1.6 b il l io n  
b a r r e ls . T h e  b u l l is h  o il m in is t e r  A w ad  A hm ed  al-Jaz, o f te n  s a y s  h e  e x p e c ts  o u tp u t  to  r is e  to  a b o u t  lm  b/d n e x t  
y e a ' .

B u t t h is  s c e n a r io  m a y  b e  to o  ro sy . T h e  co u n try 's  o r ig in a l a n d  m o s t  r e l ia b le  o ilf ie ld s , w h ic h  p ro d u c e  v a lu a b le  
lo w - s u lp h u r  c ru d e  m a rk e te d  a s  N ile  B le n d , a re  m a tu r in g . T h e ir  o u tp u t  d ro p p e d  from  a p ed k  o f  300,000-odd 
b/d m  e a r ly  200b to  254,000 b/d in  t h e  f irs t q u a r te r  o f  t h is  y e a r . P ro sp e c ts  for p u s h in g  p ro d u c t io n  back  up  
u s in g  b e t t e r  o t l- re co ve ry  t e c h n iq u e s  a r c  poo r, a n d  th is  d ip  w i l l b e  o n ly  pa rt'y  o ffse t b y  o u tp u t  f rom  n e w  f ie ld s
m a t  n a * e  b e g u n  to  b e  e x p lo it e d  m  S u d a n 's  - >uth (see m a p )

For t h o u g h  o il f rom  a  n u m b e r  o f n e w  f ie ld s  b e g a n  to  f lo w  las t y e a r , t h e r e  h a v e  b e e n  s e tb a ck s . M u ch  o f  th e  n ew  
o il is  o f  in fe r io r  q u a l it y ,  s e l l in g  fo r le s s  t h a n  a th ir d  o f a v e r a g e  in t e r n a t io n a l p n e e s . S u d a n  h a s  s o m e  s co p e  to 
ra is e  p r o d u c t io n  f r o m  th e s e  fM d s , b u t  it  h a s  le s s  in c e n t iv e  to  d o  s o . S o  e x p lo ra t io n  fo r fu r th e r  r e s e rv e s  (and  
e v e n  fo r  o  (sho re  g a s )  '.s b e in g  c o n d u c t e d  a oss th e  c o u n t r y . I n  r e c e n t  m o n th s , a  f lu rry  o f n e w  o i l c o n ce s s io n s  
h a v e  b e e n  a w a rd e d .
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But m a n y  o f t h e m  h a v e  b e e n  g r a n te d  to  sm a ll a n d  In e x p e r ie n c e d  o p e ra to rs , o f te n  p a r tn e rs  o f  lo c a l c om p a n ie s  
t ie d  to  th e  g o v e r n m e n t . A c o n s o r t iu m  e x p lo r in g  o n e  s o u th e rn  b lo ck  is  m a d e  u p  w h o l ly  o f  S u d a n e s e  f irm s . A 
n e w  c o n c e s s io n  in  n o r th  D a rfu r w a s  a ls o  g iv e n  la s t y e a r  to s ix  c o m p a n ie s  f rom  A ra b  c o u n t r ie s . In  b o th , a 
s u b s ta n t ia l s ta k e  is h e ld  b y  H i-Tech P e tro le um  G ro u p , a c o m p a n y  s e t u p  b y  a f o rm e r  o il m in is t e r , A bd e l A z iz 
O sm a n . T h is  f irm , in  w h ic h  a b ro th e r  o f  P re s id en t B a s h ir  h a s  a s e n io r  p o s t , w a s  r e c e n t ly  n a m e d  as a ta rg e t of 
n e w  A m e r ic a n  c a n c t io n s  a g a in s t  S u d a n .

M a n y  o f  th e  b ig  W e s te rn  o il c o m p a n ie s  a re  b e in g  s ca re d  off b y  th e  p ro s p e c t  o f  m o r e  s a n c t io n s  a n d  
h u m a n ita r ia n  d iv e s tm  :n t c a m p a ig n s  o v e r  D a rfu r . In  2003 a C a n a d ia n  f irm , T a lis m a n , w a s  fo rced  o u t by 
p re s su re  from  c a m p a ig n e r s . S im ila r  r e a s o n s  w e re  c ite d  fo r th e  d e p a r tu r e  o f  t h e  C l iv e d e n  G ro u o , a S w is s  f irm , 
la s t y e a r . T h e re  is  s p e c u la t io n  th a t  M a ra th o n , a n  A m e r ic a n  o il c o m p a n y , m a y  d is p o s e  o f  its  32 .5%  s ha re  In 
B lock  B, in  s o u th e r n  S u d a n .

W ith o u t  th e  b ig  in te rn a t io n a ls '  w e a lt h  a n d  e x p e r ie n c e , s m a lle r  lo c a l a n d  r e g io n a l p la y e r s  m a y  s tru g g le . If , for 
e x a m p le , t h e y  h a v e  to  b u ild  e x p o r t  fa c il it ie s , th e  le n g th s  o f p ip e ' in e s  in  a c o u n t r y  t h e  s iz e  o f  w e s te rn  E u rop e  
a re  d a u n t in g . A nd  a n y  c o m p a n y  w a n t in g  a s e c u re  e x p o r t  ro u te  In c a s e  th e  s o u th e r n  h a lf  o f  t h e  c o u n t ry  ch o se  
to  s e c e d e  in  a r e f e r e n d u m  p ro m is e d  in  2011 w o u ld  h a v e  to  la y  a p ip e lin e  to  t h e  K e n y a n  p o r t o f L am u —a n o th e r  
h u g e  c h a lle n g e .

Copyright C  2 0 3 8  The Economist Newspaper and The Economist Group. All rights reserved.
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Targeted Divestment of Companies Operating in Sudan 
from Alaska Public Funds

Y o u  a s k e d  a b o u t  s ta te  e c o n o m ic  s a n c t io n s  a g a in s t  th e  g o v e r n m e n t  o f  S u d a n  v ia  th e  d iv e s tm e n t  
o f  p u b lic  a s s e ts  in  q u a lify in g  c o m p a n ie s . S p e c if ic a l ly , y o u  a s k e d  for a  r e v ie w  o f r e le v a n t  U .S . 
s ta te  la w s  a n d  a n  a n a ly s is  o f th e  e ffects  o f a  "targeted d iv e s tm e n t"  law  o n  the  S ta te  o f A la sk a  
w ith  r e s p e c t  to th e  A la s k a  P e rm a n e n t  F u n d , th e  A la sk a  R e t ir em e n t  M a n a g e m e n t  B oa rd 's  funds , 
a n d  o th e r  A la s k a  s ta te  fund s .

C u r r e n t ly , a t le a s t  35 s ta te s  h a v e  a d n n te d  o r a re  c o n s id e r in g  im p le m e n t in g  p o lic ie s  to  d iv e s t  s ta te  
a s s e ts  from  S u d a n , w h e r e  th e  U .S . u u n g r e s s  h a s  d e te rm in e d  tha t g e n o c id e  is  tak ing  p la c e . 
T w e n ty  o f t h e s e  s ta tes  h a v e  e n a c te d  d iv e s tm e n t  p o lic ie s . B y  o u r  c a lc u la t io n , h v e s tm e n t s  v. .th in  
th o  A la s k a  P e rm a n e n t  F u n d  to ta 'ing $41.2 m il l io n , o r a b o u t  0 .1 %  o f th e  fund 's  to ta l v a lu e , w o u ld  
b e  s u b je c t  to d iv e s tm e n t  if A la s k a  a d o p te d  ta rg e ted  d iv e s tm e n t  le g is la t io n . U n d e r  s u c h  a  law . 
d iv e s tm e n t  o f  t h e s e  a s s e ts  w o u ld  b e  a c c o m p lis h e d  o v e r  a n  18-month p e r io d  a n d  w o u ld  in c u r  
a d d it io n a l a d m in is t r a t iv e  c o s ts . T h e  d ire c t im p a c ts  o f d iv e s tm e n t  o n  th e  state's in v e s tm e n t  
e a r n in g s , a s  w e l l a s  o n  ta rge ted  c o m p a n ie s , a re  d e b a ta b le , b u t in  b o th  c a s e s  w o u ld  lik e ly  b e  
m in im a l.

C u r re n t ly , a t le a s t  35 s ta tes  h a v e  a d o p te d  or a re  c o n s id e r in g  im p le m e n t in g  p o lic ie s  to  d iv e s t  s ta te  
a s s e ts  from  S u d a n  w h e r e  th e  U .S . C o n g re s s  h a s  d e te rm in e d  tha t g e n o c id e  is  ta k in g  p la c e  . ’ 
L aw m a k e rs  in  16 s ta te s  h a v e  e n a c te d  law  tha t r e q u ire  s ta te  fu n d s  to  d iv e s t  h o ld in g s  in  s o m e  or

' Data on »tal« legislation from I u n N c m  and the Sudan Drv*»lmonl Ta lk Force * 'eport 'Slate of Sudan 
Divo»tm«nf (Attainment A)
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a ll c o m p a n ie s  o p e ra t in g  in  S u d a n . F o u r  a d d it io n a l s ta tes  h a v e  a d o p te d  s im ila r  p o l ic ie s  th ro u g h  
tn e ir  e x e c u t iv e  b r a n c h e s .2 L o u is ia n a  a n d  M a ry la n d , r e s p e c t iv e ly , h a v e  w e a k e r  law s  that 
e n c o u r a g e  a n d  a llo w  d iv e s tm e n t  o r  e n c o u r a g e  d iv e s tm e n t  a n d  p ro h ib it  fu tu re  in v e s tm e n ts . 
L aw m a k e rs  in  a n o th e r  e le v e n  s ta te s  a re  c o n s id e r in g  m e a s u r e s  tha t a d d r e s s  d iv e s tm e n t  from  
S u d a n . T h e  U .S . C o n g r e s s  is  c u r re n t ly  c o n s id e r in g  th e  S u d a n  A c c o u n ta b il it y  a n d  D iv e s tm e n t  
A c t , w h ic h  w o u ld  a u th o r iz e  b u t n o t  r e q u ire  s ta te  a n d  lo c a l g o v e r n m e n ts  to d is a s s o c ia t e  from  
c o m p a n ie s  o p e ra t in g  in  S u d a n  a n d  w o u ld  p ro h ib it  g ra n t in g  n e w  fe d e ra l c o n tra c ts  to s u c h  
c o m p a n ie s .3 In  T a b le  1, w e  d e ta il th e  s ta tu s  o f  s ta te  le g is la t io n  r e la te d  to  d iv e s tm e n t  o f p u b lic  
a s s e ts  from  S u d a n .

T h e  law s  a n d  p e n d in g  le g is la t io n  lis t e d  in  T a b le  1 g e n e ra lly  fo llo w  o n e  o f tw o  m o d e ls . O f th e  35 
d iv e s tm e n t  p o l ic ie s , 18 M lo w  a  ta rg e te d  a p p ro a c h  tha t a p p lie s  o n ly  to  s p e c if ic  t y p e s  o f fo re ig n  
c o m p a n ie s  o p e ra t in g  in  S u d a n .4 T h is  a p p ro a c h  re lie s  o n  the  c re a t io n  a n d  m a in t e n a n c e  o f lis ts  of 
c o m p a n ie s  tha t a r e  d e e m e d  to b e  s u p p o r t in g  th e  g e n o c id e  in  S u d a n .5 M o s t o f  th e  ta rg e ted  
c o m p a n ie s  o p e ra te  in  S u d a n 's  o il in d u s t ry  a n d  p a y  ta x e s  a n d  ro y a lt ie s  tha t fu n d  th e  S u d a n e s e  
g o v e r n m e n t . S ta te s  tha t d o  n o t  fo llo w  a  ta rg e te d  d iv e s tm e n t  a p p ro a c h  p ro h ib it  in v e s tm e n t  in  a n y  
c o m p a n y  o p e ra t in g  in  S u d a n , t h o u g h  g e n e r a lly  w ith  a n  e x c e p t io n  for h u m a n ita r ia n  a n d  s o m e  
o th e r  ty p e s  o f o r g a n iz a t io n s . A  n u m b e r  o f s ta te s  (F lo r id a . G e o r g ia , K e n tu ck y , L o u is ia n a , a n d  
M is s o u r i)  a ls o  in c lu d e  o th e r  c o u n t r ie s , s u c h  a s  Ira n , N o rth  K o re a , a n d  S y r ia , in  th e ir  le g is la t io n . 
A s  y o u  m a y  k n ow , n o  d o m e s t ic  c o m p a n ie s  a re  a f fe c te d  b y  th e s e  d iv e s tm e n t  la w s , b e c a u s e  U .S . 
c o m p a n ie s  a re  p r o h ib it e d  from  o p e ra t in g  in  S u d a n  b y  fed e ra l e x e c u t iv e  o rd e rs  d a t in g  from  1997.'

* In two o<J<M>onai s ta tes  N evada an d  New M exico .« recutrve le a d e is  h av e  a g e d  state  pension  fund m an age*t to 
en act a  targeted divestm ent from S u dan  but n o  action h a t  b een  taken

'  This bdl H R  18 0 . p a s s e d  the H ouse, a r  d o n  O ctober 1 7 . 2 0 0 7 .  f > s s e d  out o t t o e S e n e t o  C o  • m ntoe o n  Banking 
H ous ng. and Urban A *a« t It part>a*y a d d r e s s e s  constitutional con cerns ra ised  by President B ush  e> d  a  U S  District 

Cou*1 decision that struch down a  2 0 0 5  drvet'-nenl (aw m tam o4  Recenffy. ton o n  p a s s e d  new  dive* -vent legrsU ton  to 
a d d re s s  the court •  con cern s. wh*ch n v o h i J  woiabon* o< the keeign  com m erce, tore«gn a " a » *  an d  jp n im acy  c la u se s  
o* the U S  Constitution

'  Targeted drvettm ent is  ad v o cated  by tn« S u dan  O  ** tment Task F orce  (SDTF) the lo ad n q  ad v ocacy  organcraaon 
on  this issu e  AccoflJaig lo  to e  SOTF. 1 4  s la te s  h av e  edo i t* I v erso n s o> Us m odet k^ktafcon on  larp iked divestm ent 
We include this m od J a s  Attachment B  an d  apply its p ro w  on to Alaska in ttss report W e **cfcde an la rrv to  e* non 
targeted  divestm ent le g n ta to n  horn ■ * * >»  a s  Attachment <.

'  In tors report w e u s e  toe  S u dan  D ivestm ent Task For to  % to t o< targeted rom p arees which is  av a ia b to  at 
ftfftr ttww tudandrvestm enr o rp re p o rtre e u e s l e a p  to s e e r  < Ale.-ka stale  funds

' F  re c to n e  O rders 1 3 0 6 ?  (tW r> 1 5 4 0 0 ( 2 0 0 8 )  en d  1 3 4 1 2 ( 2 0 0 0 )
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T a b l e  1 :  S t a t u s  o f  S t a t e  L e g i s l a t i o n  R e l a t e d  t o  D i v e s t m e n t  o f  P u b l i c  F u n d s  f r o m  S u d a n 1
S ta to  | C it a t io n  I P e n d in g  L e g is la t io n

j Targeted Divestment Legislation
Ca lifo rn ia C a l Gov. C o d e  § 7513.6 (2007)
Co lo rado C o lo . Rev. S te .. § 24-54.8-100 (2007)
F lor ida F la . S tat. § 215.473 (2007)
Haw a ii A ct No. 192, S e t l io n  Law  2007
Ind iana Ind. C ode . A nn. § 5-10.2-9
Iowa Chap te r 10a. S e s s  on L aw  2007
K ansas K an . S tat. A nn . § 74^923 and  74^960 (2007)
M inneso ta M inn . S tat. § 11A.243 (2007)
N ew  York*1' Execu tive  B ranch  P o lic y
North Caro lina S e s s io n  Law  2007-486
R hod e  Is land Chapter 93, S e s s io n  Law  2007
Texas Tex. G o J l C o d e  Ann. § 806.001 (2007)
V erm on t^ ' E xecu tive  B ranch  P o lic y
K en tu ck y H8 25
M ic h ig a r S B  0555. HB 4804
O h io S B  161
P ennsy lvan ia HB  1140
W is c o n s in AB  124. S B  57

Non-targeted (Blanket) Divestment Legislation
llirx>S(c) P nN ic  A ct N o 95521. S e s s io n  L aw  2007
M a n e M e  . le v  Stat. A nn  tit 5. s  1956 (20*7)
M assa chu se tts M ass  G e n  Laws Arm c h  32. § 231** 06)
N ew  Jersey N J . Stat Arm §52 i8A-899 v2007)
O regon C R S  § 293 811-817 (2006)
D e law are S B  9
G e c m a HB  2!« . S B  199

Non-binding Measures E’KOV raging Divestment
4/VansaslJ' S C R  20 & E x e cu t iv e  B ran ch  P ohcy

•

Conn e c t icu t '• C o m  G e n  Stat § 3-21e (2007) & E x e c u t iv e  B ranch  P o lic y
L o u s ia n a La R e v  Stat A n n  §11312(2007)
M a ry la n d ’ M d  C o d a  A rm  §21-123 1 (2007)
Nknoda ’ 1 Exe cu t ive  B ranch  P o lic y
N ew  M  « / r Execu t ive  B ranch  P o lic y
M i& suat H C R 3 7
'k n v  H a m p s N m '' L S  R  iS08
O k la h om a H R  102*_ ---------------- 1 H B  2 4 5

NOTES V< »»MV’ C c r |« .* *  mkf* • ) « < * > * < *  1 * . « .  f
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Targeted Divestment of Alaska State Funds

B y  o u r  c a lc u la t io n , at th is  w r it in g , th e  b a la n c e s  o f  a ll s ta te  in v e s te d  a s s e ts  to ta l a p p ro x im a te ly  
$67.2 b i l l io n .7 O f  th e s e  in v e s tm e n ts , a  v e ry  s m a ll po rt io n  w o u ld  b e  s u b je c t  to d iv e s tm e n t  u n d e r  a 
ta rg e te d  a p p r o a c h .6 O f th e  S37.8 b il l io n  in  th e  A la s k a  P e rm a n e n t  F u n d , w e  c a lc u la t e  tha t, a t th is  
w r it in g , a  m a x im u m  o f $41.2 m il l io n  ( a b o u t 0 .1% ) w o u ld  r e q u ire  d iv e s tm e n t  (T a b le  2).* W e  
s c r e e n e d  th e  A la s k a  R e t ir em e n t  M a n a g e m e n t  B oa rd 's  in v e s tm e n ts  a n d  d id  n o t f in d  a n y  h o ld in g s  
in  c o m p a n ie s  ta rg e te d  for d iv e s tm e n t  W e  d id  no t s c r e e n  s ta te  fu n d s  o u ts id e  th e  in v e s tm e n t  
a u th o r ity  o f  th e  A la s k a  P e rm a n e n t  F u n d  C o r p o r a t io n  o r A la sk a  R e t ir em e n t  M a n a g e m e n t  B oa rd .

Table 2: Alaska Permanent FufH Stock Holdings Subject to Divestment
Com pany Market Va lue Country

WEATHERFORD INTI LTD BERMUDA S 20,157.753 Bermuda
ALSTOM $ 6.883,272 France
MALAYSIA N T  SHIP MYR1(AUEN MKT)~SHIPPNG MYR1 $ 5,621,257 Malaysia
PETROCHINA CO  KKD 0.1 $ 2,375,614 China
WEATHERFORD INTI LTD $ 2.156.478 Bermuda
PETROFAC LTD USD 0 S 1.091.701 UK
DONCrENG  MOTOR GRP CO  LTD-H S 1.084.951 China
WARTS 1A B EUR 3 5-METRA OYJABP BORD  EUR3 5 $ 778.410 Finland
W E R  GROUP PLC(T>€) S 506.336 UK
MITSUI EN G N EER N G  ♦ Sh#>B JPY 50 (h& SHPBULDtNG Y50 $ 401.628 Japan
LUNDN PETROLEUM AB $ 74.408 Svwden
CNPC HONG KONG LWfTED S 63.335 Bermuda
ToTAL
NOTES *tttykt)«4 lO'fc«trn*iaDl(rvttJV?r»SuarCNKttvi’BkFoitft'a7TF)<tabtncrlhti SwmoUrvtfocMMaJND*
- U nin> :*1 Vgi r l n r a j > : ' . n s  ttvt « r * n l j t t r  SDTF Lr/ta. i .  -.Trrt " o i l  .-uacO Yr*

SOURCES: Milocl»<o«H>or«<iruan«>OBOclatw30iaPT.>Wi>ttW«l« tV nw r t f.rflGoNK«do<ri**a>td______________
’ T heae fund* n O u d f the A t l lk l  Perm anent Fund ( $ 3 1 9  Mbon). Nnda under the W ua.v y  respontitxM wt 01 #>e 

C om m nw oncr o> R ev en u e  include A litA t Ret* am ent M anagem ent Board *und» ( $ 1 9  2  M bon. n d u d n g  the P u t*c 

E m plo ,eeV  Retirem ent Sytlem . TeacherV  R eteem en l Syttem . Metal Retirem ent S,»t#m . National C uard N j.a i  M M a 
R e u « n « m  5r » le m  A lt ik j  Supplem ental Annut, P lan  A JaU a Deterred C om penaabon Plan. A Jat-.i Defined 

Cortfnbubon Plan) G eneral Ftaid an d  od*er Non te g reg e to d  tnveatmenta (GeFONSI U  4  tHbon). Co» >M ut«nal Budget 
H eterv e  r»x*d f l ?  7 baton  > and o eier  fvxxh ( $ 2  7 b * o n . n c tu d n g  eta  Pubbc Sthoo* Tru*t Fund AlatVa CM dran a Truat 
In e e te re m  l o t a  Tniat Fun d Supplem ental beneM a Trual Fund G eneral Obbgafaon Bond Fund International Aepcrta 
Fund M em abo n ai tU porta Con* true bon Fun d R etiree  MeaNh ln a>ean ce Fund Pow er C oal E quab/abon Endowment 
F uno LWte R e d a m a b o n  F u ~ j  an d  A latba  Sport Ftah C o m b u cto n  Fund) and a ia ie  V d i  out t id e  the ftduaery 
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U n d e r  the  ta rg e ted  d iv e s tm e n t  m o d e l w e  a p p ly  h e re , d iv e s tm e n t  o f th e  a s s e ts  d e s c r ib e d  in  T a b le  
2 w o u ld  o c c u r  o v e r  a n  18-month p e r io d  fo llo w in g  th e  e f fe c t iv e  d a te  o f  th e  le g is la t io n . In  th e  first 
s te p  o f th e  p r o c e s s , fu n d  d ir e c to rs  a re  a llo w e d  90 d a y s  to  c o m p ile  a n d  a d o p t  a  ‘s c r u t in iz e d  
;o m p a n ie s  list" b a s e d  o n  c r ite r ia  o u t lin e d  in  th e  le g is la t io n . F o llo w in g  a d o p t io n  o f  th e  lis t, th e  fu nd  
m u s t c o n ta c t  a l l s c r u t in iz e d  c o m p a n ie s  in  w h ic h  th e y  h a v e  h o ld in g s  a n d  a llo w  th em  90 d a y s  to 
c h a n g e  th e ir  o f fe n d in g  o p e ra t io n s  b e fo re  b e c o m in g  s u b je c t  to  d iv e s tm e n t . W ith in  9 m o n th s  o f  the  
a d o p t io n  o f  th e  “s c r u t in iz e d  c o m p a n ie s  lis t ,’ th e  fu nd  m u s t  c o m p le t e  th e  d iv e s tm e n t  o f  50 p e rc e n t  
o f h o ld in g s  in  s c r u t in iz e d  c o m p a n ie s . W ith in  15 m o n th s , 100 p e r c e n t  o f  h o ld in g s  in  s c ru t in iz e d  
c o m p a n ie s  m u s t  b e  d iv e s te d . F u n d s  a re  n o t r e q u ire d  to d iv e s t  in d ir e c t , a c t iv e ly  m a n a g e d  
h o ld in g s . T h is  t im e f ra m e  is  w ith in  tha t d e s c r ib e d  b y  A la s k a  fu n d s  a s  r e a s o n a b le .10 Las t ly , 
o n g o in g  re p o r t in g  r e q u ir e m e n ts  a n d  th e  s c r e e n in g  o f fu tu re  in v e s tm e n t s  w o u ld  b e  re q u ire d

T h e  A la sk a  P e rm a n e n t  F u n d  a n d  th e  A la sk a  R e t ir e m e n t  M a n a g e m e n t  B o a rd  e x p re s s e d  
re s e r v a t io n s  a b o u t  th e  w is d o m  o f d iv e s tm e n t , c it in g  in c r e a s e d  a d m in is t r j t iv e  c o s ts  a n d  p o s s ib le  
d e c l in e s  in  fu n d  p e r fo rm a n c e .11 W e  n o te , h o w e v e r , tha t r e c e n t  d iv e s tm e  i t  r e s e a r c h  w e  r e v ie w e d , 
w h ic h  u lt im a te ly  a r g u e s  a g a in s t  d iv e s tm e n t , c o n c lu d e s  tha t fu n d  p e r fo rm a n c e  c h a n g e s  a re  
u s u a lly  " n e g lig ib le , a n d  in  m o s t c a s e s  ze ro ."12

D u e  to  th e  n  tu re  o f  th e  g lo l a l in v e s tm e n t  m a rk e tp la c e , it is  d e b a ta b le , b u t u n lik e ly , tha t th e  
d iv e s tm e n t  o f A la s k a  p u b lic  ,' jn d s  from  ta rg e ted  c o m p a n ie s  w o u ld  h a v e  a  d ire c t , n e g a t iv e  
e c o n o m ic  im p a c t  o n  th o s e  c o m p a n ie s . C le a r ly , h o w e v e r , d iv e s tm r i t  la w s  h a v e  d raw n  
c o n s id e r a b le  p re s s  a t te n t io n  a n d  a re  a s ig n if ic a n t  fa c to r in  th e  o n g o in g  c .  a te  re g a rd in g  p u b lic  
r e s p o n s e  to th e  g e n o c id e  o c c u r r in g  in  S u d a n .

I h o p e  y o u  f in d  th is  in fo rm a t io n  to b e  u s e fu l. P le a s e  d o  n o t h e s ita te  to  c o n ta c t  u s  if y o u  h a v e  
q u e s t io n s  o r n e e d  a d d it io n a l in fo rm a t io n .

* Of tho $ 4 1  2  million In AJarka Perm anent Fund a s s e ts  targotcd tor divestm ent. $ 2 0  2  million are  a s s e ts  in 
W eatherford International Ltd which h a s  Mod docum ents with tho Socun ties an d  E xchr e  Com m ission announcing tho 
com pany s  mtont to discontinue d o n g  busm oss in Sudan Foaowing this action, a s s o ts  u ..vs com pany would not bo  
su b ject to divestm ent

’ P erson al co rresp o n d en ce  with Laura A chee. research  and  com m unications karson. Alaska Perm anent Fund 
Corporation. (907) 796-1522 Ms A ch ee  stated  that most of the a s s e t s  could b e  d ivested  m sev era l w eeks H owever, 
m an agers of two acco u n ts that d o  not enow custom isation would h av e  lo  b e  rep laced  a  p ro ce ss  which g e n e ra l/  requires 
sev eral m onths C ary B ader, chiet investm ent officer. Alaska Department o l R ev en u o  (9071465 4399 d escrib ed  a  
san tar p ro cess , m dudm g the n ecessity  lo  review contracts with sev en  a s s e t  accoun t m an ag ers hired by the Alaska 
Retirement M anagem ent B oard

' '  Ms A che* re s e a rch  an d  com m unications kaison. A laska Perm anent Fund Corporation, e x p ressed  con cern  that 
new  m ar je r  s e a r c h e s  cou ld  yield m an agers that do  not perform  a s  wek a s  current m an agers O ver#!, m her now , 
divestment would h av e  a  dam penin g effect o n  the Perm anent Fund to so m e  d e g ie e . without any gu aran tee  that the 
a c te n s  would b r w j about the d e * a e d  msuft m the targeted country * C ary B ad er, chief investm ent officer. Alaska 

Department of R ev en u e , e x p re ss e d  his bofcef that Alaska funds would fckefy parform  s u b s ta n t ia l  w orse after drvestm enl

** See page 0 of 'Should PuM c Plans Engage n  Sooal in ve ita g  * Center for RetvemaM Research at Boston 
Codape. Attachment D. lor a dosotpbon of atrpetcal itsaarch on the impacts of divestment on fixv l porformarK*

U t k t u im r  Mr UAA OrRrarvtr 0 9  0 34(R fV iS fD )

rw aor n  o  a > «  s  rse/rr o r  B u w  s s r a  O i x u  f n o  w  &  caw r now  i*u s m  iC F u n o t
f *>. I uw w 2 V. 2007-fA<tt 5



A tta ch m e nt A

Sudan Divestment Task Force 
"State of Sudan Divestment"

httpJfwYM.sudandivestmont.org/docs/statejof_sudanjiiveslmentpdf



P H O N E  
F A X  
E- M A IL  
W E B  S IT E

120’ » 4 i  I -X220 
1800) «>01 2024 
info® ' S u i lu n D i v c s lm e n l.o r g  
w w w . S u il j  n D i vc s i m e n I .or(!

I II Sr-YCI NV\ W a s h in g to n  1)1 V i iH H

The State o f Sudan Divestment:
An Overview of States, Cities, Universities, Companies, and Private Pensions 
Currentlv Working on Sudan Divestment

December 24,2005 (UPDATKI) October 26, 2007) 
A Report by
The Sudan Divestment Task Force



SUDAN DIVESTMENT TASK FORCE

T a b l e  o f  C o n t e n t s

T A B L E  O F  C O N T E N T S ...........................................................................................................................................................2

I .  I N T R O D U C T I O N .........................................................................................................................................................................7

I I .  S T A T E  O F  D I V E S T M E N T :  S T A T E  L E G I S L A T U R E S ....................................................................8
A la b a m a  ( C a m p a ig n  In i t ia t e d ) .............................................................................................................................................8
A la s k a  ( C a n  p a ig n  I n i t ia t e d ) .................................................................................................................................................8
A r iz o n a  ( C a m p a ig n  I n i t ia t e d ) .........................................................................................................................................  9
A r k a n s a s  ( D iv e s t e d :  O t h e r  M o d e l ) ................................................................................................................................. 9
C a l i f o r n i a  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ............................................................................................................... 10
C o lo r a d o  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) .................................................................................................................13
C o n n e c t i c u t  ( D iv e s t e d :  O t h e r  M o d e l ) .........................................................................................................................13
D e la w a r e  ( C a m p a ig n  I n i t ia t e d ) .........................................................................................................................................14
F lo r id a  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ....................................................................................................................... 15
G e o r g ia  ( C a m p a ig n  I n i t ia t e d ) ............................................................................................................................................15
H a w a i i  ( C a m p a ig n  In i t ia t e d ) ...............................................................................................................................................16
Id a h o  ( C a m p a ig n  I n i t ia t e d ) .................................................................................................................................................. 16
I l l i n o i s  ( D iv e s t e d :  O t h e r  M o d e l ) ..................................................................................................................................... 17
In d ia n a  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ......................................................................................................................17
Io w a  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ............................................................................................................................18
K a n s a s  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ....................................................................................................................... 18
K e n t u c k y  ( C a m p a ig n  In i t ia t e d ) .........................................................................................................................................19
M a in e  ( D iv e s t e d :  O t h e r  M o d e l ) .......................................................................................................................................19
M a r y la n d  ( D iv e s t e d :  O t h e r  M o d e l ) .............................................................................................................................20
M a s s a c h u s e t t s  ( C a m p a ig n  I n i t ia t e d ) ........................................................................................................................... 20
M ic h ig a n  ( C a m p a ig n  In i t ia t e d ) ........................................................................................................................................21
M in n e s o t a  ( D iv e s t e d :  T a s k  F o r .' c  M o d e l ) ............................................................................................................. 22
M is s o u r i  ( C a m p a ig n  I n i t ia t e d ) .......................................................................................................................... 22
N e b r a s k a  ( C a m p a ig n  I n i t i a le d ) ........................................................................................................................................23
N e v a d a  ( C a m p a ig n  I n i t ia t e d ) ............................................................................................................... ...........................23
N e w  H a m p s h ir e  ( C a m p a ig n  I n i t ia t e d ) ....................................................................................................................24
N e w  J e rs e y  ( D iv e s t e d :  O t h e r  M o d e l ) ......................................................................................................................24
N e w  M e x i c o  ( C a m p a ig n  I n i t i a t e d ) ............................................................................................................................25
N e w  Y o r k  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ...........................................................................................................25
N o r t h  C a r o l i n a  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ................................................................................................26
O h io  ( C a m p a ig n  I n i t ia t e d ) .................................................................................................................................................26
O k la h o m a  ( C a m p a ig n  I n i t i a t e d ) ...................................................................................................................................27
O r e g o n  ( D iv e s t e d :  O t h e r  M o d e l ) ................................................................. ................................................................28
P e n n s y lv a n ia  ( C a m p a ig n  In i t ia t e d ) .............................................................................................................................29
R h o d e  I s la n d  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ................................................................................  .................30
S o u t h  C a r o l i n a  ( L e g is la t io n  F a i le d ) ........................................................................................................................... 30
T e n n e s s e e  ( C a m p a ig n  I n i t i a t e d ) ................................................................................................................................... 31
T e x a s  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ........................................... .......................................... ................................. 31
U ta h  ( C a m p a ig n  I n i t iu t e d ) ..................................................................................................................................................31



SUDAN DIVESTMENT TASK FORCE

V e r m o n t  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ................................................................................................................. 32
V i r g i n ia  ( C a m p a ig n  I n i t ia t e d ) ...........................................................................................................................................32
W a s h in g t o n  ( C a m p a ig n  I n i t ia t e d ) ................................................................................................................................. 33
W e s t  V i r g i n ia  ( C a m p a ig n  I n i t ia t e d ) ............................................................................................................................ 33
W is c o n s in  ( C a m p a ig n  I n i t i a t e d ) .................................................................................................................................... 34

I I I .  S T A T E  O F  D I V E S T M E N T :  C I T I E S  A N D  M U N I C I P A L I T I E S ............................................ 34
A t la n t a ,  G e o r g ia  ( C a m p a ig n  I n i t i a t e d ) .................................................................................................................... 34
B u f f a lo ,  N Y  ( C a m p a ig n  I n i t i a t e d ) ............................................................................................................................... 34
C a m b r id g e ,  M A  ( C a m p a ig n  I n i t i a le d ) ......................................................................................................................35
D e n v e r ,  C O  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) . . . . ................................................................................................. 35
D is t r ic t  o f  C o l u m b ia  ( C a m p a ig n  I n i t ia t e d ) ...........................................................................................................35
L o s  A n g e le s  C o u n t y ,  C A  ( N o n - B in d in g  P o l i c y ) .............................................................................................36
L o s  A n g e le s ,  C A  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) .............................................................................................36
M ia m i  B e a c h ,  F L  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ........................................................................................... 37
N e w  H a v e n ,  C T  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................................................................... 37
N e w  Y o r k ,  N Y  ( C a m p a ig n  In i t ia t e d ) .................................................................................................. 38
P h i la d e lp h ia .  P A  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) .............................................................................................38
P it t s b u r g h ,  P A  ( D iv c s i  J : T a s k  F o r c e  M o d e l ) ...................................................... 39
P r o s p e c t , K Y  ( N o n - B in d in g  R e s o lu t io n ) ................................................................................................................39
P r o v id e n c e ,  R I  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) .......................   40
S a n  F r a n c is c o ,  C A  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ........................................................................................-tO
W o r c e s t e r ,  M A  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) ..................................................  41

IV .  S T A T E  O F  D I V E S T M E N T :  I N T E R N A T I O N A L  A N D  R E L I G I O U S ............................41
A e g is  T r u s t .......................................................................  41
A m e r ic a n  J e w is h  W o r ld  S e r v ic e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..................................................41
A  j s t r a l ia  ( C a m p a ig n  I n i t i a t e d ) ..........................................  42
B o s t o n  F o u n d a t io n  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................................................................42
C a n a d a  ( C a m p a ig n  in i t i a t e d ) ............................................................................................................................................43
E u r o p e a n  P a r l ia m e n t .................................................................................................................................................................43
E v a n g e l i c a l  C o v e n a n t  C h u r c h  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................................44
G e r m a n y  ( C a m p a ig n  I n i t i a t e d ) ....................................................................................................................................... 44
In d ia  ( C a m p a ig n  I n i t ia t e d ) .................................................................................................................................................. 44
Ir e la n d  ( C a m p a ig n  In i t ia t e d ) .....................................................................................................  45
J e w is h  C o u n c i l  f o r  P u b l i c  A f f a ir s  ( J C P A )  ...............................................................................     46
N a t io n a l  A s s o c ia t io n  f o r  t h e  A d v a n c e m e n t  o f  C o lo r e d  P e o p le  ( N A A C P ) ...............................46
N a t io n a l  C o u n c i l  o f  J e w is h  W o m e n  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..........................................47
N a t io n a l  M in is t r ie s .  U S A  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................................... 47
P r e s b y t e r ia n  C h u r c h ,  U S A  ( O n g o in g  E n g a g e m e n t ) .....................................................................................47
P r o v id e r s '  C o u n c i l  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................................................................48
S a v e  D a r lu r  C o a l i t i o n ............................................................................................................   48
S o u t h  A f r i c a  ( C a m p a ig n  In i t ia t e d  V ............................................................................................................................. 49
S u d a n .......................................................................................................................................................................................................49
U n io n  f o r  R e f o r m  J u d a is m  ( S u d a n  In v e s tm e n t s  R e s t i i c ' e d ) ................................................................50
U n it a r ia n  U n iv c r s a l i s t  A s s o c ia t io n  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ......................................  50



SUDAN DIVESTMENT TASK FORCE

U n it e d  K in g d o m  ( C a m p a ig n  I n i t ia t e d ) .............................................................................
U n i t e d  J e w is h  C o m m u n i t ie s  ( D iv e s t e d :  T a s k  F o r c e  M o d e l ) .........................

V .  S T A T E  OF D I V E S T M E N T :  U N I V E R S I T I E S ..................................................
A m e r ic a n  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................
A m h e r s t  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................................................
A n d o v e r  N e w t o n  T h e o lo g ic a l  S c h o o l  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d )
B e n n in g t o n  C o l l e g e  ( C a m p a ig n  I n i t ia t e d ) ...........................................................
B o s to n  C o l l e g e  ( C a m p a ig n  I n i t i a t e d ) ......................................................................
B o s t o n  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................
B o w d o in  ( N o n - B in d in g  R e s o lu t io n ) ..........................................................................
B r a n d e is  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .............................................................
B r o w n  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .......................................
B u t le r  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ..................................................................
C a l i f o r n ia  S ta te  U n iv e r s i t y ,  C h i c o  ( C a m p a ig n  I n i t i a l e d ) .......................
C a r le t o n  C o l l e g e  ( C a m p a ig n  In i t ia t e d ) ...................................................................
C a r n e g ie  M e l l o n  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ........................................
C a s e  W e s t e r n  R e s e r v e  U n iv e r s i t y  (S d a n  In v e s tm e n t s  R e s t r ic t e d )
C h o a t e  R o s e n ia r v  H a l l  ( C a m p a ig n  in i t ia t e d ) ......................................................
C o l b y  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................
C o lo r a d o  S ta te  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...................
C o l u m b ia  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................
C o n n e c t ic u t  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d )    .............
C o r n e l l  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................
D a r tm o u t h  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................
D a v id s o n  C o l l e g e  ( C a m p a ig n  I n i t ia t e d ) ..................................................................
D e n is o n  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d ) ...............................................................
D r e w  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...........................................
D u k e  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ; ............................................
E lm s  C o l l e g e  ' C a m p a ig n  I n i t i a t e d ) .............................................................................
E m o r y  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................
F r a n k l in  a n d  M a r s h a l l  C o l l c g  (< a m p a ig n  I n i t i a l e d ) ..................................
G e o r g e t o w n  U n iv e r s i t y  ( C a m p a ig n  I n i t i a t e d ) ...................................................
G o u c h e r  C o l l e g e  ( C a m p a ig n  I n i t ia t e d ) .....................................................................
M a in l in e  U n iv e r s i t y  ( C a m p a ig n  I n i t i a t e d ) .............................................................
H a m p t o n  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..................................
H a r d in g  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ...............................................................
H a r v a r d  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ....................................
H e n d r ix  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .............................................
H o w a r d  U n i v c . r i l y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d )  ...................................
I n d ia n a  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) .................................................................
J o h n s  H o p k in s  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d )  ..........................
J o h n s o n  C o u n t y  C o m m u n i t y  C o l l e g e  ( C a m p a ig n  In i t ia t e d ) ...................
L a k e  F o r e s t  C o l l e g e  ( C a m p a ig n  In i t ia t e d ) ..............................................................
M a r q u e t t e  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d ) ...........................................................
M a s s a c h u s e t t s  In s t it u t e  o f  T e c h n o lo g y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d )



SUDAN DIVESTMENT TASK FORCE

M id d le b u r y  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................................................68
M is s o u r i  S ta te  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ............................................................................................ 69
M u h le n b u r g  C o l l e g e  ( C a m p a ig n  I n i t ia t e d ) .........................................................................................................69
N a z a r e t h  C o l l e g e  ( .S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...................................................................................... 69
N e w  Y o r k  U n iv e r s i t y  ( C a m p a ig n  I n i t i a t e d ) .....................................................................................................70
N o r t h la n d  C o l l e g e  ( C a m p a ig n  I n i t i a t e d ) .............................................................................................................70
N o r t h e a s t e r n  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ................................................................................................ 70
N o r t h w e s t e r n  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d )  ...................................................71
O b e r l in  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...................................  ................................................. 71
O h io  S ta te  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ................................................................ ..................................... 71
O k la h o m a  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ......................................................................................................... 72
P r in c e t o n  ( E n g a g e m e n t ) ...................... ................................................................................................................................72
Q u e e n ’ s U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .................................................................................72
R e c o n s t r u c t io n is t  R a b b in ic a l  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .................................... 73
R e g is  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ....................................................................................... 73
R e n s s e la e r  P o ly t e c h n ic  In s t it u t e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................. 74
R o o s e v e lt  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ............................................................................ 74
S a m f o r d  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .................................................................................74
S e t o n  H a l l  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................................................................................75
S im m o n s  C o l l e g e  ( C a m p a ig n  In i t ia t e d ) ...................................................................................................................75
S k id m o r e  C o l l a g e  ( C a m p a ig n  I n i t ia t e d ) ................................................................................................................. 75
S m it h  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .............................................................................................. 75
S ta n f o r d  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..............................................................................................................76
S te ts o n  U n iv e r s i t y  ( C a m p a ig n  I n i t i a t e d ) ................................................................................................................77
S w a r t h m o r c  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................................................77
T r in i t y  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .............................................................................................. 78
T r in i t y  U n iv e r s i t y  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...................................................................................... 78
T u f t s  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d ) ......................................................................................................................78
U n iv e r s i t y  o f  A r k a n s a s  ( C a m p a ig n  I n i t ia t e d ) .................................................................................................. 79
U n iv e r s i t y  o f  A r iz o n a  ( C a m p a ig n  I n i t ia t e d ) ..................................................................................................... 79
U n iv e r s i t y  o f  C a l i f o r n i a  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..................................................................... 79
U n iv e r s i t y  o f  C h i c a g o  ( C a m p a ig n  I n i ' ia t c d ) .................................................................................................  80
U n iv e r s i t y  o f  C o lo r a d o  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .................................................................  80
U n iv e r s i t y  o f  C o n n e c t ic u t  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .................................................................81
U n iv e r s i t y  o f  D e n v e r  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ............................................................................ 81
U n iv e r s i t y  o f  I l l i n o i s  iS u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..............................................................................82
U n iv e r s i t y  o f  K a n s a s  ( C a m p a ig n  I n i t i a t e d ) ....................................................................................................... 82
U n iv e r s i t y  o f  M a r y la n d  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ........................................................................83
U n iv e r s i t y  o f  M a s s a c h u s e t t s  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...........................................................83
U n iv e r s i t y  o f  M in n e s o t a  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .....................................................................84
U n iv e r s i t y  o f  M is s o u r i ,  C o l u m b ia  ( C a m p a ig n  I n i t ia t e d ) ........................................................................84
U n iv e r s i t y  o f  N o r t h  C a r o l in a  a t  C h a p e l  H i l l  ( C a m p a ig n  I n i t i a t e d ) .............................................84
U n iv e r s i t y  o f  N o r t h  C a r o l i n a  at G r e e n s b o r o  ( C a m p a ig n  I n i t ia t e d ) ............................................. 85
U n iv e r s i t y  o f  N o t r e  D a m e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ............................................................. 85
U n iv e r s i t y  o f  P e n n s y lv a n ia  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ................................................................85
U n iv e r s i t y  o f  P it t s b u r g h  ( C a m p a ig n  I n i t i a t e d ) ..................................................................................................86



U n iv e r s i t y  o f  R o c h e s t e r  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .........................................................................86
U n iv e r s i t y  o f  S o u t h e r n  C a l i f o r n i a  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ...............................................86
U n iv e r s i t y  o f  V e r m o n t  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ............................................................................ 87
U n iv e r s i t y  o f  V i r g i n ia  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..............................................................................87
U n iv e r s i t y  o f  W a s h in g t o n  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ....................................................................88
U n iv e r s i t y  o f  W is c o n s in  S y s t e m  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ..................................................88
V a n d e r b i l t  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) .........................................................................................................89
V a s s a r  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ............................................................................................... 89
V i l l a n o v a  U n iv e r s i t y  ( C a m p a ig n  I n i t i a t e d ) ...........................................................................................................90
W a k e  F o ie s t  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) .................................................................................................... 90
W e l le s le y  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) ....................................................................................... 90
W e s t  V i r g i n ia  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d ) .................................................................................................91
W e s t e r n  W a s h in g t o n  U n iv e r s i t y  ( C a m p a ig n  In i t ia t e d ) ............................................................................... 91
W h e a t o n  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .......................................................... 91
W i l l i a m s  C o l l e g e  ( S u d a n  In v e s tm e n t s  R e s t r ic t e d ) .........................................................................................92
W in o n a  S ta te  U n iv e r s i t y  ( C a m p a ig n  I n i t ia t e d ) ...................................................................................................93
Y a le  U n iv e r s i t y  ( S u d a n  I n v e .  m c n t s  R e s t r ic t e d ) ..............................................................................................93

V I .  S T A T E  O F  D I V E S T M E N T :  P R I V A T E  P E N S I O N  P L A N S ,  C O M P A N I E S ,  A N D
A S S E T  M A N A G E R S ................................................................................................................................................................. 94

B a r c la y s  G lo b a l  In v e s t o r s ......................................................................................................................................................94
B e r k s h ir e  H a t h a w a y  ( C a m p a ig n  I n i t i a t e d ) ............................................................................................................94
T h e  B u l lm o o s e  G io w t h  F u n d ............................................................................................................................................. 95
C a lv e r *  G r o u p ....................................................................................................................................................................................v'm
C i t iz e n s  F u n d s ..........................................................................................................................  96
C la y m o r e  S c c u r i t i e j ...................................................................................................................................................................96
C le a n  Y i e l d  G r o u p ....................................................................................................................................................................... 97
D o m in i  S o c ia l  I n v e s t m e n t s .................................................................................................................................................. 98
F id e l i t y  I n v e s t m e n t s ....................................................................................................................................................................98
N o r t h e r n  T i  .s t ...................................................................................................................................................................................99
N o r t h S t a r  A s s e t  M a n a g e m e n t ..........................................................................................................................................100
P re n t is s  S m i t h  a n d  C o m p a n y ,  I n c ..............................................................................................................................  X)
S t a le  S t r e e t  G lo b a l  A d v is o r s ............................................................................................  100
T IA A - C R E F  ( C a m p a ig n  I n i t i a t e d ) .............................................................................................................................101
T r i l l i u m  A s s e t  M a n a g e m e n t .............................................................................................................................................101

V I I .  S T A T E  O F  D I V E S T M E N T :  T H I R D - P A R T Y  R E S E A R C H  F I R M S .........................102
In s t i t u t io n a l  S h a r e h o ld e r  S e r v ic e s  ( IS S ) ................................................................................................................ 102
In v e s t e d  I n t e r e s t s ........................................................................................................................................................................ 102
T l i e  In s t it u t e  f o r  C h r is t ia n  W o r l d v i e w  R e s e a r c h  ( I C W R ) .................................................  103
IW  F in a n c i a l .....................................................................................................................................................................................104
K L D  R e s e a r c h  &  A n a ly t i c s  I n c ......................................................................................................................................104
S u d a n  D iv e s t m e n t  T a s k  F o r c e ........................................................................................................................................105

SUDAN DIVESTMENT TASK FORCE



S U D A N  D I V E S T M E N T  T A S K  F O R C E

I. Introduction
T h is  S ta 'c  o f  S u d a n  D iv e s tm e n t  r e p o r t  p r o v id e s  d e t a i ls  o n  th e  p r o c e s s  o f  n u m e r o u s  
s ta te s , c it ie s ,  u n iv e r s i t ie s ,  a n d  c o m p a n ie s  th a t h a v e  a c t iv e  d iv e s tm e n t  c a m p a ig n s  as w e l l  
as  t h e  s ta tu s  o f  e x - S u d a n  in v e s tm e n t  o f f e r in g s  b y  a s s e t  m a n a g e r s  a n d  p r iv a t e  p e n s io n  
p la n s .  T h e  r e p o r t  s e r v e s  as a  r e s o u r c e  f o r  v a r io u s  i n d i v id u a ls  a n d  o r g a n iz a t io n s  
e x a m in in g  t h e  is s u e  o f  d iv e s tm e n t  f r o m  c o m p a n ie s  th a t  s u p p o r t  th e  G o v e r n m e n t  o f  S u d a n  
as it  c o m m it s  g e n o c id e  in  th e  D a r f u r  r e g io n  o f  S u d a n .  T o  o u r  k n o w le d g e ,  t h e  c u r r e n t  
s ta tu s  o f  S u d a n  d iv e s tm e n t  as  o f  A u g u s t  2007 is  a s  f o l l o w s  ( p le a s e  a ls o  see  
w w w . s u d a n d iv e s tm c in .o r g / h o m e .a s o# m a p ):

T h e  s ta te s  o f  C a l i f o r n ia ,  C o lo r a d o ,  F lo r id a ,  H a w a i i ,  I n d ia n a ,  I o w a ,  K a n s a s , M in n e s o t a ,  
N e w  Y o r k ,  R h o d e  I s la n d ,  T e x a s ,  a n d  V e r m o n t  h a v e  a l l  a d o p t e d  th e  S u d a n  D iv e s tm e n t  
T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  d iv e s tm e n t .  W h i l e  th e  s ta te s  o f  N e w  J e rs e y , I l l i n o i s ,  
O r e g o n ,  M a in e ,  C o n n e c t ic u t ,  M a r y la n d  a n d  A r k a n s a s  h a v e  a l l  a p p r o v e d  d iv e s tm e n t  
p la n s .  F in a l l y ,  o v e r  a  d o z e n  s ta tes  h a v e  a c t iv e  d iv e s tm e n t  m o v e m e n t s  w i t h  v a r y in g  le v e ls  
o f  it v o lv c m e n t  f r o m  s ta te  o f f ic ia ls .  R e l ig io u s  a n d  in t e r n a t io n a l  c a m p a ig n s  h a v e  a ls o  
g a th e r e d  s te a m ;  s e v e r a l r e l ig io u s  o r g a n iz a t io n s  h a v e  d iv e s t e d  o r  r e s t r ic t e d  f u t u r e  
in v e s tm e n t s ,  i n c l u d in g  th e  E v a n g e l i c a l  C o v e n a n t  C h u r c h ,  N a t io n a l  M in is t r ie s  a n d  
U n i t a r ia n  U n iv c r s a l i s t  C h u r c h .  I n t e r n a t io n a l ly ,  C a n a d ia n  u n iv e r s i t ie s  a n d  p r o v in c e s  h a v e  
in i t ia t e d  d iv e s tm e n t  c a m p a ig n s  a n d  o v e r  h a l f  a  d o z e n  E u r o p e a n  c o u n t r ie s  h a v e  a c t iv e  
d iv e s tm e n t  c a m p a ig n s .  C i t ie s  h a v e  c o n t r ib u t e d  to  t h e  d iv e s tm e n t  m o v e m e n t  as  w e l l :  S a n  
F r a n c is c o ,  C A ;  P r o v id e n c e ,  R I ;  N e w  H a v e n .  C T ;  P h i la d e lp h ia ,  P A ;  D e n v e r ,  C O ;  ^ o s  
A n g e le s ,  C A ;  P it t s b u r g h , P /  a n d  M ia m i  B e a c h ,  F L  h a v e  p a s s e d  m e a s u r e s  p r o h ib i t in g  
c e r t a in  S u d a n  in v e s tm e n t s  w h i le  th e  f id u c ia r ie s  o f  B u f f a lo ,  N Y ;  N e w t o n .  M A ,  a n d  o t h e r  
s m a l le r  c it ie s  a r e  c o n s id e r in g  th e  is s u e . A t  th e  u n iv e r s i t y  le v e l ,  o v e r  f i f t y  in s t i t u t io n s  h a v e  
e n a c t e d  r e s t r ic t io n s  o n  S u d a n  in v e s tm e n t s .  T h e r e  a r c  e m e r g in g  o r  a c t iv e  S u d a n  
d iv e s tm e n t  c a m p a ig n s  a t o v e r  t w o  d o z e n  o t h e r  c o l le g e s  a n d  u n iv e r s i t ie s .  A t  th e  asse t 
m a n a g e r  l e v e l ,  a  g r a s s r o o ts  c a m p a ig n  t a r g e t in g  F id e l i t y  In v e s tm e n t s  a n d  W a r r e n  B u f f e t ’ s 
h o ld in g  c o m p a n y ,  B e r k s h ir e  H a t h a w a y ,  h a s  b e e n  in i t ia t e d .  B e r k s h ir e  H a t h a w a y  h o ld s  
r o u g h ly  S3 b i l l i o n  i n  P e t r o C h in a ,  m e  o f  th e  p r im a r y  o f f e n d in g  c o m p a n ie s  in  S u d a n ,  
m a k in g  it  t h e  la r g e s t  s in g le  s h a r e h o ld e r  i n  th e  c o m p a n y .  A t  t h e  p r iv a t e  p e n s io n  f u n d  
le v e l ,  t h e r e  is  a n  a c t iv e  d iv e s tm e n t  c a m p a ig n  f o r  T I A A - C R E F ,  th e  n a t io n ’s la r g e s t  s u c h  
f u n d .  F in a l l y ,  t h e  in v e s tm e n t  c o m m u n i t y  h a s  b e g u n  t o  r e s p o n d  t o  in v e s t o r s  d e m a n d s  f o r  
S u d a n  f re e  in v e s t m e n t  o p p o r t u n it ie s .  A  l im i t e d  n u m b e r  o f  e x - S u d a n  in v e s tm e n t  v e h ic le s  
h a v e  b e e n  d e v e lo p e d  o r  a re  b e in g  d e v e lo p e d  b y  a s s e t  m a n a g e r s  s u c h  as  N o r t h e r n  T r u s t ,  
B a r c la y s  G lo b a l  In v e s t o r s ,  S t a le  S tre e t  G lo b a l  A d v is o r s  as  w e l l  as  s e v e r a l s o c ia l ly  
r e s p o n s ib le  in v e s t in g  f ir m s .  T h i r d  p a r ty  r e s e a r c h  f ir m s  h a v e  b e g u n  lo  d e v e lo p  l is t  o f  
c o m p a n ie s  th a t m e e t  th e  ta r g e te d  d iv e s tm e n t  c r i t e r ia .  A  n u m b e r  o f  S u d a n - fre e  m u tu a
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B e lo w ,  w e  p r o v id e  m o r e  d e t a i l  a n d  c o n t a c t  in f o r m a t io n  o n  m a n y  o f  th e  c a m p a ig n s  
m e n t io n e d  a b o v e ,  a s  w e l l  as o t h e r s  n o t  m e n t io n e d  in  t h is  in t r o d u c t io n .  H o w e v e r ,  w e  
a c k n o w le d g e  th a t o t h e r  i n d i v i d u a ls  a n d  g r o u p s  m a y  b e  o r g a n iz in g  w it h o u t  o u r  
k n o w le d g e .  I f  y o u  d o  h a v e  in f o r m a t io n  o n  o t h e r  c a m p a ig n s ,  p le a s e  e - m a il u s  at 
in f o @ s u d a n d iv e s t m e n t .o r g  s o  w e  c a n  u p d a te  t h is  r e p o r t .

(I. State of Divestment: State Legislatures
T h e  S ta te  o f  S u d a n  D iv e s tm e n t  r e p o r t  p r o v id e s  a h is t o r ic a l a c c o u n t  o f  th e  d iv e s t it u r e  
m o v e m e n t s  in  e a c h  s ta te . T h i s  d o c u m e n t  d o e s  n o t  a d d re s s  th e  s p e c if ic s  o f  e a c h  p ie c e  o f  
le g is la t io n .  D e s p it e  p a s s in g  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  
d iv e s tm e n t  le g is la t io n ,  e a c h  s ta te  la b e le d  ‘D iv e s t e d :  T a s k  F o r c e  M o d e l ’ w i l l  h a v e  u n iq u e  
le g is la t io n ,  s u b je c t  to  t h e  a m e n d m e n t  p r o c e s s  in  e a c h  r e s p e c t iv e  le g is la t u r e .  T h e s e  
a m e n d m e n t s  d o  n o t  c o m p r o m is e  th e  in t e g r it y  o f  th e  le g is la t io n .  R a t h e r ,  t h e  am en dm en t- ; 
o f t e n  d e a l w i t h  th e  s p e c if ic s  o f  im p le m e n t a t io n  a n d  r e p o r t in g . D e t a i ls  o n  t h e  n u a n c e s  o f  
e a c h  b i l l  a r c  a v u i l" b le  b y  e m a i l  in f o @ s u d a n d iv e s t m e n t .o r g .

T h e  o v e r w h e lm in g  m a jo r i t y  o f  S u d a n  d iv e s tm e n t  le g is la t io n  is  p a s s e d  as  a  s ta n d  a lo n e  
i t e m .  H o w e v e r ,  i n  s o m e  c a s e s , b i l l s  h a v e  in c lu d e d  m u l t i p l e  p r e m is e s . T h e s e  in s t a n c e s  a re  
n o t e d  a n d  d e t a i ls  a r e  a v a i l a b le  b y  c o n t a c t in g  u s  b y  e m a i l ,  in f u @ s u d a n d iv c s t m e n i . o r g .

Alabama (Campaign Initiated)
Leg is la t ive  Status:

A  ta r g i ' S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a n d  A rtic les:

h t t p : / / w w w .s u d a n d iv e s im e n t .o r g / a la b a m a

Contact:

M a x  C r o e s
Advocacy Associate, Sudan D ivestm ent Task Force  
a la h a m a @ s u d a n d iv e s t m c n t .o r g

funds have also been recently introduced.

Alaska (Campaign Initiated)
Leg is la t ive  Status:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .
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h t t p :/ / w w w .s u d a n d iv e s tm e n t .o r g / a la s k a  

Contact:

M a x  C r o e s
Advocacy Associate, Sudan D ivestment Task F o rce  
a la s k a @ s u d a n d iv c s tm e n t .o r g

Arizona (Campaign Initiated)
Leg is la t ive  Status:

In  t h e  2007 le g is la t i v e  s c s s io i . ,  S e n a t o r  P a u la  A b o u d  a n d  R e p r e s e n t a t iv e  P h i l  L o p e s  
a t te m p te d  to  p a s s  a n  a m e n d m e n t  r e q u ir in g  d iv e s tm e n t  f r o m  S u d a n ,  b u t  t h is  a m e n d m e n t  
w a s  s t r ip p e d  in  c o n f e r e n c e  c o m m it t e e .

R e p r e s e n t a t iv e  K y r s t e n  S in e m a  h a s  a g r e e d  to  in t r o d u c e  le g is la t io n  b a s e d  o f f  o f  th e  S u d a n  
D iv e s tm e n t  T a s k  F o r c e ’s ta r g e te d  d iv e s tm e n t  m o d e l  in  t h e  2008 le g is la t i v e  s e s s io n . T h e  
A r iz o n a  E d u c a t io n  A s s o c ia t io n  h a s  e n d o r s e d  ta r g e t e d  S u d a n  d iv e s tm e n t .

Website a nd  A rtic les: 

h t t p :/ / w w w .s u d a n d iv c .s t i t ie n t .o r g / a r iz o n a  

Contact:

S c o t t  W is o r
Set io r  N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Fo rce  
a r iz o n a @ s u d a n d iv e s tm c n t .o r g

Arkansas (Divested: Other Model)
Leg is la t ive  Status:

I n  M a r c h  2007, t h e  A r k a n s a s  G e n e r a l A s s e m b ly  p a s s e d  S C R 2 0  w h ic h  w a s  s p o n s o r e d  b y  
S e n a t o r  S u e  M a d is o n .  T h e  r e s o lu t io n  p a s s e d  b o t h  h o u s e s  o f  t h e  A s s e m b ly  a n d  r e c e iv e d  
t h e  s ig n a t u r e  o f  G o v e r n o r  B e e b e . S C R 2 0  e n c o u r a g e s  A r k a n s a s  S la t e  R e t ir e m e n t  S y s t e m s  
to  id e n t i f y  t h e ir  in v e s tm e n t s  in  c o m p a n ie s  o p e r a t in g  in  S u d a n  a n d  t h e n  d iv e s t  f r o m  th e s e  
c o m p a n ie s  u n t i l  t h e  g e n o c id e  in  D a r f u r  h a s  e n d e d .

T h e  A rk a n s a s  T e a c h e r s  R e t ir e m e n t  S y s t e m  « » I R S ) ,  w h i c h  o v e r s e e s  S I  I b i l l i o n  in  a s s e ts .
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M
S U D A N  D I V E S T M E N T  T A S K  F O R C E

v o t e d  to  a d o p t  a  S u d a n  d iv e s tm e n t  p o l i c y .  A T R S  h a s  n o  d ir e c t  h o ld in g s  in  a n y  o f  th e  
w o r s t  o f f e n d in g  c o m p a n ie s  as  id e n t i f i e d  b y  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e .  A T R S  h a s  
w r it t e n  to  t h e ir  f u n d  m a n a g e r s  r e q u e s t in g  th a t  t h e y  im p le m e n t  S u d a n  d iv e s tm e n t  p o l i c ie s .  
A T R S  h a s  a c q u ir e d  b o t h  th e  b r o a d e r  a n d  m o r e  r e s t r ic t iv e  K L D  l is t  o f  c o m p a n ie s  a n d  
v o t e d  to  a d o p t  S u d a n  d iv e s tm e n t  b a s e d  o n  t h e  K L D  l is t  b a s e d  o f f  o f  S u d a n  D iv e s tm e n t  
T a s k  F o r c e  c r i t e r ia  o f  ta r g e te d  S u d a n  d iv e s tm e n t .

T h e  A rk a n s a s  S ta te  E m p lo y e e s  R e t ir e m e n t  S y s t e m , w h ic h  o v e r s e e s  $5 b i l l i o n  in  a s se ts , 
h a s  w r it t e n  to  t h e ir  f u n d  m a n a g e r s  r e q u e s t in g  tha t t h e y  c o m p ly  w i t h  S e n a t e  R e s o lu t io n  20, b u t  h a v e  p u b l i c l y  s ta te d  th a t  t h e y  d o  n o t  in t e n d  to  p u r c h a s e  o r  m a in t a in  a  l is t  o f  
c o m p a n ie s  th a t  o p e r a te  in  S u d a n .

B il l Text'.

h t tp :/ A vw w .a r k le g .s ta le .a r .u s / 2 0 0 7 / s c r ip ts / a L ! r/ b il ls / b il ls .a s p ? b il ln o = S C R 2 0

Website a nd  Artic les:

h t tp :/ / w w w .s u d a n d iv c s tm e n t .o r g / a r k a n s a s

Contact:

S u d a n  D iv e s tm e n t  T a s k  F o r c e  
a rk a r . ̂ s @ s u d a n d i  v e s tm c n t .o r g

California (Divested: Task Force Model)
Leg is la t ive  Status:

O n  S e p t e m b e r  25. 2006, C a l i f o r n i a  G o v e r n o r  A r n o ld  S c h w a r z e n e g g e r  w a s  j o i n e d  b y  
a c to r s  G e o r g e  C lo o n e y  a n d  D o n  C h e a d le ,  f o rm e r  S e c r e ta r y  o f  S ta te  G e o r g e  S h u l t z ,  
e x e c u t iv e  m e m b e r s  o f  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e ,  a n d  o t h e r  c o m m u n i t y  le a d e r s  at 
a p u b l i c  s ig n in g  f o r  A B  2941. a d o p t in g  a  t a r g e te d  d iv e s tm e n t  p o l i c y  f o r  t h e  C a l i f o r n ia  
P u b l i c  E m p lo y e e s  R e t ir e m e n t  S y s t e m  ( C a lP E R S )  a n d  C a l i f o r n ia  S ta te  T e a c h e r s  
R e t ir e m e n t  S y s t e m  ( C a lS T R S )  a n d  in d e m n if y in g  t h e  b o a r d s  o f  b o t h  f u n d s .

H istory:

In  z \ u g u s t 2(X)5. t h e  C a l i f o r n i a  le g is la t u r e  a d o p t e d  A s s e m b ly  C o n c u r r e n t  R e s o lu t io n  #11 
( z \ C R  11) w h i c h  u r g e s  C a lP E R S  a n d  C a l S T R S  to  e n c o u r a g e  t h e ir  p o r t f o l io  c o m p a n ie s  
d o in g  b u s in e s s  in  S u d a n  " to  a c t  r e s p o n s ib ly  a n d  n o t  ta k e  a c t io n s  th a t p r o m o t e  o r  
o t h e r w is e  e n a b le  h u m a n  r ig h t s  v io la t io n s  in  t h e  S u d a n .”1
S e p a r a t e ly ,  i n  a  le t t e r  d a te d  A u g u s t  8, 2(X)5, C a lP E R S  B o a r d  M e m b e r s  W i l l i e  B r o w  n , Jr.
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a n d  C a l i f o r n ia  T r e a s u r e r  P h i l  A n g e l id c s  r e q u e s te d  th a t  C a lP E R S  e n s u r e  th a t t h e  p e n s io n  
f u n d ’ s in v e s tm e n t s  in  c o m p a n ie s  d o m g  b u s in e s s  in  t h e  S u d a n  a re  n o t  c o n t r ib u t in g  to  
g e n o c id e  a n d  h u m a n  s u f f e r in g  in  th e  D a r f u r  r e g io n  o f  th a t  c o u n t r y .  S p e c i f i c a l l y ,  th e  
T r e a s u r e r  a n d  M e m b e r  B r o w n ’ s le t te r  r e q u e s te d  th a t  s t a f f  p r o v id e  to  th e  B o a r d  a r e p o r t  
id e n t i f y in g  a n y  c o m p a n ie s  th a t  h a v e  b u s in e s s  o p e r a t io n s  in  t h e  S u d a n  a n d  th e  e x a c t  
n a tu r e  o f  t h o s e  b u s in e s s  a c t iv i t ie s .  S e c o n d ly ,  t h e y  r e q u e s t e d  th a t C a lP E R S  la k e  a l l  
n e c e s s a r y  s te p s  to  e n s u r e  th a t  c o m p a n ie s  a r c  n o t  e n g a g e d  in  a n y  b u s in e s s  a c t . l ie s  tha t in  
a n y  w a y  s u p p o r t  g e n o c id e  in  D a r f u r ,  i n c l u d in g  d i r e c t ly  e n g a g in g  w i t h  e a c h  c o m p a n y .2
C a lP E R S  f o l l o w e d  u p  o n  A n g e l id c s ’ a n d  B r o w n s ’ r e q u e s t  b y :

(1) B u ild in g  a c o a lit io n  w ith  Tour other p u b lic  pens ion p.'uns to estab lish an engagement process w ith  
com pan ies  d o in g  bus iness in  Sudan.
(2) B u ild in g  a second co a lit io n  o f  SO pens ion funds that engaged the U .S . Department o f  C om m erce . U  S. 
Department o f  State. U .S . Departm ent o f  the Treasury, and the U .S . Securities and Exchange C om m iss io n
(3) E ngag ing  46 externa l investm ent mar-eers and 1,869 po rtfo lio  com pan ies  m  an effort to identify  
com pan ies  that may be opera ting in  Suda.
(4) Id en t ify in g , through its co a lit io n  w ith  four o i k .  p u b lic  pens ion  p lans , f iv e  com pan ies  in  Ihc C a lP ER S  
po rtfo lio  lo  d ire c t ly  engage regard ing business a c t iv :ties m  the Sudan: A B B . S iem ens . A lca te l. T o ta l SA . 
and R oya l D u tch  S h e ll.
(5) Engag ing  those f iv e  com pan ies  to determ ine their r r la l io ir  h ip  to the Sudanese government and the 
Darfur genoc id e . ’

O n  D e c e m b e r  12, 2005, C a lP E R S  » »rted t h e  r e s u lt s  o f  it s  c n g o in g  r e s e a r c h  a n d  
e n g a g e m e n t  p r o c e s s . S p e c i f i c a l l y , . .  n o t e d  tha t o f  t h e  f iv e  i n i t i a l  c o m p a n ie s  it  h a d  
in v e s t ig a t e d ,  A B B .  A lc a t e l  a n d  S ie m e n s  a l l  h a d  b u s in e s s  r e la t io n s h ip s  w i t h  th e  S u d a n e s e  
g o v e r n m e n t  o r  g o v e r n m e n t- c o n t r o l le d  e n t it ie s .  C a lP E R S  s ta f f  r e p o r t e d  th a t th e  o t h e r  tw o  
c o m p a n ie s .  T o t a l  S A  a n d  R o y a l  D u t c h  S h e l l ,  h a d  o p e r a t io n s  in  S u d a n  b u t  n o  c le a r  
b u s in e s s  a f f i l i a t i o n  w i t h  t h e  S u d a n e s e  g o v e r n m e n t .

B a s e d  o n  C a lP E R S *  f in d in g s .  T r e a s u r e r  A n g c l id e s  r e c o m m e n d e d  th a t C a lP E R S  c o n t in u e  
t o  m o n i t o r  t h e  S u d a n e s e  b u s in e s s  a c t iv i t ie s  o f  T o t a l  S A  a n d  R o y a l  D u t e it  S h e l l  w h i le  
p r o p o s in g  th a t  C a lP E R S  " u s e  th e  p o w e r  o f  th e  f u n d s ’ S2(X) b i l l i o n  in v e s tm e n t  p o r t f o l io  to  
d e m a n d  t h a t . . .  A B B .  L t d  A lc a t e l ,  a n d  S ie m e n s  A G  c e a s e  t h e ir  b u s in e s s  l ie s  w i t h  th e  
S u d a n e s e  g r  e m in e n t  a n t i a l l  g o v e r n m e n t- c o n t r o l le d  e n t i t ie s  "  T h e  C a lP E R S  B o a rd  
a p p r o v e d  t h e  T r e a s u r e r ’s  p r o p o s a l i n  a  9 to  2 v o t e  o n  D e c e m b e r  12. 2 (X)5 .' T h e  C a lP E R S  
s !a f f  a ls o  p la n s  to  c o n t in u e  its  r e s e a r c h  a n d  e n g a g e m e n t  p r o c e s s , r e p o r t in g  b a c k  l o  th e  
C a lP i  .R S *  C o m m i t t e e  o n  In v e s tm e n t?  o n  a  r e g u la r  b a s is .

A ls o  in  D e c e m b e r ,  T  : a s u r c r  A n g c l id e s  u r g e d  C a lS T R S  to  d i v c M  f r o m  it s  P c t r o C lu n a  
h o ld in g s  f o l lo w  in g  t h e  f ia s c o  a n d  c o v e r- u p  o f  i h c  N o v .  13 P e t r o C h in a  c h e m ic a l  s p i l l  in  
C h  .a  A n g c l id e s  n o t e d  th a t  t h e  c o m b in a t io n  o l  P e t r o C lu n a ’ s n e g l ig e n t  b e h a v io r  at h o m e  
a n d  t r o u b l in g  r e la t io n s h ip  w  i t h  th e  g o v e r n m e n t  o f  S u d a n  in d ic a t e d  th a t in v e s tm e n t  in  th e

* C *<P IR S AtfvrxJj Horn 8 J  Convrvtloo On Inv9i!«n«nti Moofcng. S o p o m o or 19 . 2 0 0 5  nflo wwwr t a t x y i  c a  Q J. o p
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c o m p a n y  w a s  to o  r is k y  f o r  C a lS T R S .  A s  is  w id e ly  k n o w n ,  A n g e l id c s  p o in t e d  o u t  th a t 
P e t r o C h in a ’s p a r e n t  c o m p a n y ,  t h e  C h in c s e - g o v e r n m c n t  o i l  c o m p a n y  C h i n a  N a t io n a l  
P e t r o le u m  C o r p . ,  h o ld s  a  4 0 %  s ta k e  in  th e  S u d a n e s e - g o v e r n m e n t  c r e a t e d  G r e a t e r  N i l e  
P e t r o le u m  O p e r a t in g  C o m p a n y ,  w h ic h  p r o v id e s  r e v e n u e  to  th e  S u d a n e s e  g o v e r n m e n t .6
C a lP E R S  s u b s e q u e n t ly  s e n t  le t te r s  o f  c o n c e r n  to  S ie m e n s ,  A lc a t e l ,  a n d  A B B  u r g in g  t h e m  
to  h a it  t h e ir  b u s in e s s  t ic s  to  S u d a n .  T h e  c o m p a n ie s ’ r e s p o n d e d  in  th e  n e g a t iv e  in  th e  
m id d le  o f  F e b r u a r y  2006.

C a lS T R S  r e s e a r c h e r s  in v e s t ig a t e d  d iv e s tm e n t  f r o m  m u l t i p l e  S u d a n - r e la t e d  c o m p a n ie s ,  
i n c l u d in g  P e t r o C h in a .  W h i l e  le t te r s  w e r e  s e n t  to  th e s e  c o m p a n ie s ,  C a lS T R S  s ta f f  
r e s e a r c h , a t t h e  t im e ,  d e t e rm in e d  th a t S o u t h  A f r ic a n  d iv e s tm e n t  b y  C a lS T P S  d id  n o t  
f u l f i l l  t h e  p r u d e n t  in v e s t o r  r u le  a n d  th a t  t h e  f u n d  w o u ld  b e  v u ln e r a b le  to  l i a b i l i t y  i f  it  w e r e
10 d iv e s t  f r o m  S u d a n ,  n o  m a t t e r  h o w  few ' c o m p a n ie s  w e r e  u n d e r  c o n s id e r a t io n .  C a lS T R S  
T r u s t e e  R o g c r K o z b c r g  n o t e d  at th e  t im e ,  “ S h o r t  o f  t h e rm o n u c le a r  w a r ,  t h is  ( d iv e s tm e n t )
11 a  d ir e c t io n  w e  o u g h t  n o t  t a k e .”

A s s e m b ly  B i l l  2941, in t r o d u c e d  b y  A s s c m b ly m e m b c r  P a u l K o r c t z ,  p a s s e d  o u t  o f  th e  
A s s e m b ly  b y  a  b ip a r t is a n  v o te  o f  72-4 in  M a y  2006 a n d  p a s s e d  o u t  o f  t h e  C a l i f o r n ia  
S e n a te  b y  a  b ip a r t is a n  v o t e  o f  29-7.

h id e  pendent A ctions taken by the Pension Systems:

A s  f o l lo w - u p  lo  th e  A p r i l  2006 m e e t in g  o f  th e  C a lS T R S  B o a r d  ( w h e n  t h e y  in d ic a t e d  t h e ir  
in t e n t  to  d iv e s t  a n d  in s t r u c t e d  s t a f f  t o  d e v e lo p  a  f in a n c ia l l y  p r u d e n t  p la n ) ,  C a lS T R S  
a g r e e d  to  t h e  f o l l o w in g  S u d a n  p o l i c y  in  e a t ly  J u n e :  C a lS T R S  “ w i l l  a c t iv e ly  e n g a g e  
m a n a g e m e n t  o f  c o m p a n ie s  w i t h  t ie s  to  t h e  S u d a n e s e  g o v e r n m e n t .  I f  p o r t f o l io  c o m p a n ie s  
f a i l  t o  c o m p ly  w it h  th e  f u n d ’s 20 r is k  fa c to r s  [a se t o f  s o c ia l ,  m o r a l ,  a n d  e c o n o m ic  r is k  
fa c to r s  th a t  d e t e rm in e s  w h e t h e r  C a lS T R S  w i l l  in v e s t  i n  a  c o m p a n y ) ,  C a lS T R S  w i l l  d ir e c t  
its  a c t iv e  m a n a g e r s  to  f in d  s u it a b le  a lt e r n a t e  in v e s tm e n t s  th a t w o u ld n ’ t im p a ir  r e t u r n s  o r  
a d d  r is k  to  t h e  |> o r t fo lio . C a l S T R S ’ p a s s iv e  p o r t f o l io s  w i l l  s to p  b u y in g  s h a re s  o f  
c o m p a n ie s  th a t v io la t e  p e n s io n  f u n d  p o l i c y . ’’ T h e  C a l i f o r n ia  d iv e s tm e n t  b i l l .  A B 2 9 4 I ,  
w o u ld  r e q u i . c  C a lS T R S  to  d iv e s t  f r o m  p a s s iv e  h o ld in g s .

O n  M a y  15. 2006. C a lP E R S  a g r e e d  to  d is in v c s t  f r o m  th e  s a m e  n in e  c o m p a n ie s  f r o m  
w h ic h  th e  U n iv e r s i t y  o f  C a l i f o r n ia  h a d  d iv e s t e d .  W h ; ic  C a lP E R S  h a d  n o  c u r r e n t  h o ld in g s  
in  t h e  n in e  c o m p a n ie s ,  t h e  S a c r a m e n t o  B e e  n o t e d . " S  v in e  C a lP E R S  m o n e y  m a n a g e r s  
in c lu d e  B h a r a t  a n d  O i l  &  N a t u r a l G a s  as p a r t  o f  a  b e n c h m a r k  u s e d  t o  m e a s u r e  t h e ir  
in v e s tm e n t  p e r f o r m a n c e .  N o w .  t h e y  w i l l  b e  s p e c i f i c a l ly  p r e c lu d e d  f r o m  in v e s t in g  i n  th e  
t w o  I n d ia n  c o m p a n ie s ."  T h is  a c t io n  w a s  ta k e n  in d e p e n d e n t ly  o f  A B  2941.

B i l l  Text:

h t ip ;/A vw  w .) cK in fp- ca .. i* p v/ n ub/b i|!/ asn i/ a h_2 9 () l-

* C *s'orn4 State Trr 4»u»of Now* Ho to ft to  Cocombor 2. 2005
r-ilP- oov ntfw*letoaioa200S 20051202 cctfot '■n a jt f



0 * i r t p n )  19, 2007, C o lo r a d o  G o v e r n o r  B i l l  R i l i c r  s ig n e d  H o u s e  B i l l  11X4. C o lo r a d o ' s  
ta r g e t e d  S u d a n  d iv e s tm e n t  b i l l ,  i n t o  la w .

S p e a k e r  o f  t h e  H o u *  A n d r e w  R o m a n o f f  a n d  S e n a t e  P r e s id e n t  P io T e m p o r e  P e te r  G r o f l  
s p o n s o r e d  H B  11X4, a  b i l l  b a s e d  o n  th e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  
d iv e s tm e n t

A d d i t i o n a l ly ,  H B  11X4 w a s  e n d o r s e d  b v  t h e  P u b l i c  F m p l o y m  R e t ir e m e n t  A s s o c ia t io n  
o f  C o lo r a d o  ( P E R A ) ,

Hill Text:hilp://www.lce,stdic.cous/Clicv’Clic?̂U07A/csl.nsf/fsh«Hcom.vC67Dil26?QD14l‘Vli?8?2
5723l007B243B?Qpcti&filc?UX4_gn.gilf
Website a  d A r t ic le s :

httn://www.sudandivcsimcnLorc/cQloradQ
Con ta c t:

Scott WUor
S en io r N a t io n a l F ie ld  O rgan izer, Sudan lh\estm ent Task Fo rce  
C o lo r a d o #  s u d in d iv e s t m c n t . o r t

Connecticut (Divested: Other Model)
L eg is la t ive  Status:

A  n o n - b in d in g  d iv e s tm e n t  r e s o lu t io n  p a s s e d  lb** C o n n e c t i c u t  le g is la t u r e  a r  j  w a s  s ig n e d  
b y  t h e  g o v e r n o r  o n  M a y  8. 2006. T h e  n o n - b in d in g  r e s o lu t io n  w a s  r e q u e s te d  b y  T r e a s u r e r

_

http://www.sudandivcsimcnLorc/cQloradQ


I)cm*« N. ppict. pnmipal fiduciary of the S2*t hllton Conncs Jkut Retirement 11ms ami 
Triil hind* (C'RPTKi. In affirm hct statutory authority to hvc*l from companies I Hal her office wlcntifk* a* offending The kgisjaimn p«f* into cst mdse detail on * lut qualities 
a company may demonstrate to he offending The kgislaii' n alio gitc* sigrufican; leeway to Treasurer Napplet to decide what factors ate ta'potUM in determining if a 
poriK ular company should he targeted Nappta lia* emphasized I hat divestment would occur at the end of rn cn̂rTcmcni process with companies identified as offending
Treasurer Nappier announced on May 9, 200* that she b directing insestment managers 
who Insest the funds of the CRIrf1i to discs! tom Stnopcc As of April 30. the CRHT held 12,439.950 share* with a market value o 511.065.867 72 tn Sinopcc In addition 
Napplet announced that she Is prntuNimg dncct insestment *n the following 5 companies Bharat Heavy I IcctncaJ* Ltd. Nam Fatt Corp. (hi and Natural Gas Corp 
(ONOT). m i) Group and Sudan Telecom (Sudaicl) In adJition to the abose companies, i met! ment tn fVtroChtta has hcen prohihrtcd since its mital public offering in 2000
Staff of ihc Treasurer1* office has initial d a dialogue with apptosimalrly 23 companies, and it is anticipated that additional comp, ties will he contacted tn the near future. According to the Irrasutct's office, dialogue a ongoing with eight companies in which 
CRI’TF* holdings ate salucd at approstmalely SIOUW0.U00
Fkll Ten
httôwww state ŝ uWott'mevstokasestoressJOCIfirprÔKtMeciUatton pdf 
Wfhuit and Anklet
htiiutoww sudandisestmenLoteAonneciHut
Contact
Sudan Ihscstmcni fa*k Force 
conncclKuif sudamfiscstmcn! s<(g
IMauarr (Campaign Initiated)
In June 2d07 the Delaware llouse of Reptrsentatises passed a mm binding resolution 
calling for torgctc J Sudan durst ment
Targeted Sudan Jiscsimtnf legislation will hr imndii nl to 200S b) Senator Hants 
McDowell
II t h a t *  a n d  A n k l e t



Contact:

M a \  C r o c s
A dvocacy Associate. Sudan D im tm e n t  Task T o n e  
ik l iv » a r c < g M ) d ,> n d iY C- *m K n i.o t it

Florida (Divested: Task Force Model)
J n  J u n o  8. 2007 G o v e r n o r  C h a r l i e  C r n t  s ig n e d  le g is la t io n  c o n t a in in g  t a r g e te d  S u d a n  
d iv e s tm e n t  la n g u a g e

S e n a t e  H i l l  2142 w a s  in t r o d u c e d  b y  S la t e  S e n a to r  T e d  D e u lc h .  t h e  b i l l  la n g u a g e  h a d  
m u l t i p l e  p r c n a s c t  a s id e  f r o m  S u d a n  d i t c s t m c n i

B i l l  T a t :

h lip ^ ^ ^ .n h Y W A t> / ^ lii>QylX\wnKDiylcvshto.a?p.\^ilgNaio<,j-lLj2fLbUiJ&l>

I ' V h l f r  a n d  A rt ic le  t:

H i p  /> » i s »  s w b n d i s e s f m c n l  i»r c / H n r n la

Contact

D a n ie l  M i l l e n n i a
Satu rna! A d im a c r  D o n  lo t  Sudan l)l\ci*.'*cnt T a t i F o n t  
d m ilk O H H j?  H idandtYgM *

(Jeorgiu (Campaign Initiuted)
/ / p l / d l l t r  S h llU i

A  t a r g e t e d  S u d a n  d i s c t t m n t  c a m p a ig n  h a t  b e e n  m iu a i c d  

to c h i l e  a n d  A rtic le*

hcci/att ft -wdandi » ̂ JdgnLtf 

Contact
( h u r l  M i l l e n n i a
,\\ n m o l  AJtocm cy I h n t  toe. Sudan D o c u m e n t  f a i l  F o n t



Sudan t) i\ rs tm rn i Task F o n t  
lldttiuga«tolnftiiiKnt.a« 

Idaho (Campaign Initiated)
Ufiiloinr Shinn;
In 2007, a targeted Sudan document Nil »»toted down in committee
In September. 2007. the l*ublic Employee Kctircmcnt StMem *1 Idaho began offering 
Sudan Rrc fund option* fot hcncficianc* mooting into defined contribution plan* (40ltk» plant* Tho it the firtt tuch offering of puNic fund tn the United Slate*
Aik no* (edging that a majority of S'*<lan Related Intctimenit ate in defined benefit 
plant. Idahoant arc adoely putting binding targeted Sudan doetiment legolatinn for 
the 2008 *e*n«n
W 'rbu ir m u ! A n n  lc%

hue /f« ̂  vt -Mhliihli * otmgm.rtifhfalK»
Comtmt: 
loltn Sul loan

I



S U D A N  D I V E S T M E N T  T A S K  F O R C E

Illinois (Divested: Other Model)
Ix R is la t iv c  Status:

I n  J u n e  2005. ih c  I l l i n o i s  M a te  le g is la t u r e  p a s s e d  i n i o  la w  a b la n k e t  S u J a n  d i v c s lm c n i  
p la n  tha t a f f e c t e d  th e  e n t ir e  I l l i n o i s  p e n s io n s  s y s te m . T h e  I l l i n o i s  s la iu t c  ta r g e te d  a l l  
c o m p a n ie s  w i t h  t ie s  to  S u d a n ,  a n d  m a n d a t e d  d iv e s tm e n t  o n  a l l  o f  t h e  s ta tes  in v e s tm e n t  
v e h ic le s .

In  la t e  F e b r u a r y  2007. U .S .  D is t r ic t  J u d g e  M a t t h e w  F .  K e n n e d y  t . ‘ e d  I l l in o is '  b la n k e t  
S u d a n  d iv e s tm e n t  s ta tu te  l o  b e  u n c o n s t i t u t io n a l  H o w e v e r ,  in s t e a d  o f  s t r ik in g  d o w n  
d iv e s tm e n t  p e r  s c  a s  u n c o n s t i t u t io n a l .  J u d g e  K e n n e d y  d e f in e d  c e r t a in  l im i t s  l o  S u d a n  
d iv e s tm e n t  s ta tu te s  a n d  r u le d  tha t I l l i n o i s  h a d  c r o s s e d  t h o s e  c e r t a in  l im i t s

In  r e s p o n s e . I l l i n o i s  S e n a t o r  J a - q u c l in c  C o l l i n s  h a s  f i l e d  S e n a t e  B id  1169 ,1 \ « is la l io n  
in t e n d e d  t o  a m e n d  th e  la w  t o  h r . n g  it  i n  l i n e  w  i t h  c o n s t i t u t io n a l  r e q u ir e m e n t s  u l l i n c d  by- 
J u d g e  K e n n e d y .  T h e  b id  a w a it  • a p p r o v a l f r o m  th e  G o v e r n o r .

B il l  Ttxt:

■: <p;/As w w i|g.. Rgv/lciMslation/nut>lic,M.ts/fulHc\t qsp?Na»)C«09j4U79 (original statute* 
htltrift- ww.ilea gov/lcgis|.mon/95/SM'095Q0SBI lMKitnffl2 him (amended legislation)
Website an  J  A rtic les :

http i/w w wsudandis cstmcnt.org/illinois
Contact:

SmJan D ivestm ent T a i l  F o rce  
W l l lW v y d i l b l l i C H l T K D U U

Indiana (Divested: Task Force Model)
Ix K is ia t ix c  Statut

On May 3.2007. Indiana Governor Milch Daniels signed House Hill 106*. Indiana's targeted Sudan divestment hit. into law The law u (used on the Sudan I) vestment Task 
Force Model of targeted Sudan divestment this language does nut stand alone
House llill 1067 was based on legislation originally introduced by Indiana Representatives Mall hetve and Cindy Noe and Senators Mm Hroden and Gary Dillon
B t l l  t e s t :

MM. I »ttl^

I



On April 5.2007 Iowa Governor Chet Culver signed Senate File 361; Iowa's targeted Sudan divestment legislation. The law is based on the Sudan Divestment Task Force 
Model of targeted Sudan divestment.
In addition to divesting Iowa's slate pension plan from Sudan, the legislation also mandates targeted divestment from Sudan by the University ol Iowa. Iowa State 
University, and the University of Northern Iowa
State Representative Dawn I'etlengill (D-39) had introduced House File 807 and Senator 
Michael Connolly (D-14) had introduced Senate File 361.
Bill Text:
h ltP r / Z c o o lic c  Iceis s ta te  u . u s / C o o F ’ 2 2 •* i men k*is M
I biite ami Articles:

CtmiMl:
SucL.i Divestment Task h cc 
h.»» i¥  *thhndi> K tm cnim

Ka i m i s  (Divested: Task Force Model)
Lettt tati** Swum ‘
On.* fay 11.2007, Kansas Governor Kathleen Schclius signed House Hill 2417. Kansas 
targeted Sudan divestment Nil. into law The law ft based on the Sudan Divestment Task h*ec Model of targeted Sudan divestment, the language does not si and alone

I



S U D A N  D I V E S T M E N T  T A S K  F O R C E

H o u s e  B i l l  2457 w a s  b a s e d  o n  le g is la t io n  o r ig in a l l y  in t r o d u c e d  b y  K a n s a s  S e n a t o r  
D o n a ld  B e t ts  Jr.

H i l l  Text:

H B  2457: h t t p .7 A v w w .k s lc i: i!> la t u r c to r i! / lc j: s r v ib i lb / ! > l io w B m ^ l o? id= l6 4 6 9 .7

Website a nd  A rt ic le s :

h t t n V / w w w ,s u d a n d iv c s tm c n i .o r g / k a n s a s

Contact:

M a t t h e w  V in e s  
K a n s a s t& _ s u d a n d iy c s t n ic n L & g

Kentucky (Campaign Initiated)
I n  D e c e m b e r  2006, t h e  B o a r d  o f  T r u s t e e s  o f  t h e  K e n t u c k y  S ta te  T e a c h e r ’s I o r c m c n t  
u n a n im o u s ly  v o t e d  t o  a d o p t  a  n o n - b in d in g  p o l i c y  o f  e n g a g e m e n t  w i t h  c e r t e .n  c o m p a n ie s  
o p e r a t in g  i n  S u d a n .

A  ta r g e t e d  S u d a n  d iv e s tm e n t  c a m p a ig n  s e e k in g  b i n d i n g  l e g is la t io n  h a s  b e e n  in i t ia t e d

Website a nd  A rt ic le s :

h U D  '/w W vs s u d a n d i v o lm c n i  P fg / K cm u c k i

Contact:

Katie Savin
C o lle g e  D ivestm ent C oo rd ina to r . Sudan D o c u m e n t  task F o rce  
mtu^yslaosLAJCiimuiLiix

Maine (Divested: Other Model)
I j  i la t o e  Status:

In April 2006. Maine adopted a Sudan divestment statute. 1.1) I75K. fw all active 
investments in separately managed accounts held by the Maine Slate Retirement System (MSKS) link s funds and all comrmng' • • funds arc evduded from the bill The law 
requires divestment, in accordance with rnund .nvcstmeni criteria and consistent with :l c board's fiduciary obligations MSKS utilizes information frsHii the Sudan Divestment Task force, dirccl correspondence from companies, and other data sources r 
develop and mainiai.i their own divestment and engagement lists

I



S e p a r a t e ly ,  i n  J a n u a r y  2006. S ta te  T r e a s u r e r  D a v id  L c m o in c  o r d e r e d  t h e  s a le  o f  u l l  d ir e c t  
H o ld in g s  in  S c h lu m b e r g c r  L t d .  s lo c k  h e ld  b y  M a in e ' s  $24 m i l l i o n  S ta te  H e ld  T r u s t s .

B i l l  Text:

h ttP ;/ / ia n u s ,M .'’ , " .m c , u s / lc u is / L a v vM a k e rW c tV ? x tcm a ls it e f r a t j ig ,a s p 2 ID = 2 8 0 0 l9 .8 ? 21v ;L U =
l738&Tvt>c*l&.S<̂n)P«6
Website a m i A rtic les:

h ttn V /w w w .s u d a n d i v e s tm e n t  .o r c / tn a in e

Contact:

S u d a n  D iv e s tm e n t  T a s k  F o r c e

Maryland (Divested: Other Model)
L eg is la t ive  Status:

O n  A p r i l  10, 2007, M a r )  la n d  G o v e r n o r  M a r t in  O ' M a l l e y  s*" .ned S e n a t e  B i l l  543. a  S u d a n  
d iv e s tm e n t  b i l l ,  in t o  la w .  T h e  s ta tu te  u rg e s  th e  M a r y la n d  !#...tc R e t i ’c m c n t  a n d  P e n s io n  
S y s t e m  to  d iv e s t  f r o m  a n y  c o m p a n y  w it h  o p e r a t io n s  in  S u d a n  a n d  p r o h ib it s  f u t u r e  
in v e s tm e n t  i n  t h o s e  c o m p a n ie s .

S e n a t e  B i l l  543 w a s  in t r o d u c e d  b v  S la t e  S e n a to r  V e r n a  J o n e s .

B i l l  T e w

http̂mhs state md.us/:0O7RŜillfile/shQ543,htm 
Website a n d  A rtic les: 

luip //vvvMv sudandivotment «>ri!/marvlaihl 
ContM t:
Maggie Tiernan
Sen io r S a tu m a i h e ld  O rgan izer . Sudan l in e a m e n t  Task F o rce
M il H athli MftfaodiyttUiKnLtts 

Massachusetts (Campaign Initiated)
I x v d a t n e  S t a t u s :

http://www.sudandi


I n  e a r ly  2007, S t a le  S c n a ' o r  H a r r ic t t c  C l  » d lc r , S e n a t o r  E d w a r d  A u g u s t u s  a n d  
R e p r e s e n t a t iv e  J a y  K a u fm a n  in t r o d u c e d  S2255 , b a s e d  o f f  t h e  S u d a n  D iv e s tm e n t  T a s k  
F o r c e  t a r g e t e d  d iv e s tm e n t  m o d e l .

I n  J u n e  2007, S22S5  p a s s e d  th e  M a s s a c h u s e t t s  S ta te  S e n a t e . S u b s e q u e n t ly ,  (he  
M a s s a c h u s e t t s  H o u s e  o f  R e p r e s e n ta t iv e s  p a s s e d  S2255 in  S e p t e m b e r .

C u r r e n t ly ,  S2255 a w a it s  t h e  s ig n a t u r e  o f  G o v e r n o r  D c v a l  P a t r ic k . T h e  G o v e r n o r  ha s  
a lr e a d y  p u b l i c l y  e n d o r s e d  th e  le g is la t io n .

B i l l  Text:

S2255: h ttp :/ / w w w .m a .s s .g o v/ lc g is / h ills / s c n a tc/ l8 5 /M 0 2 /M Q 2 2 5 5 .h tm  

Website a m i A rtic le s .

h t t p :/ / w w w .s u d a n d iv c s t n ic n t .o r g / m a N s a c h u s c t t s

Contact:

D a n ie l  M i l l c n s o n
M o tio n a l A dvocacy D ire c to r , Sm lan D res tn u/ ,* Task Fo rce  
M.»ss.ichusc»s(gsudandi\cstmcnt.< rg
Michigan (Campaign Initiated)
le g is la t iv e  Status:

S la t e  S e n a t o r  H a n s e n  C la r k e  h a s  in t r o d u c e d  S c n a u  B i l l  0555 , b a s e d  o f f  th e  S u d a n  
D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  t a ig c t c d  S u d a n  d iv e s tm e n t .  S e n a t e  B i l l  0555 h a s  b e e n  
r e f e r r e d  t o  t h e  S e n a t e  A p p r o p r ia t io n s  c o m m it t e e

C o m p a n io n  H o u s e  le g is la t io n .  H o u s e  B i l l  4854. h a s  b e e n  in t r o d u c e d  b y  R e p r e s e n t a t iv e  
A lm a  W h e e le r  S m it h .  H o u s e  B i l l  4854 h a s  b e e n  r e f e r r e d  t o  t h e  G o v e r n m e n t  O p e r a t io n s  
Committee.
Website a n d  A rtic les :

hnn;//w w w.sudandivcstn>enl.ofg/muhigan
B i l l  Text:

S B  0533:hnp://www.lcgisLiurc.mi.gov/(S(lhtsOp43adsunk45tX*l4ld53):,n>tlrg 4'J>S>Ji£C=££Ifife| 
tti&gfaia; ulihk  ■ 2 WI.-.S B • »? ?3&qucfyid «I

http://www.ma.ss.gov/lcgis/hills/scnatc/l85/M02/MQ2255.htm
http://www.sudandivcstnicnt.org/maNsachusctts
http://www.lcgisLiurc.mi.gov/(S(lhtsOp43adsunk45tX*l4ld53):,n%3etlrg


l a i u s ^ o b j c9 tn a iT ig=3QQ 7 J .<B-4j?g4

Contact:

S c o l t  W is e r
Sen io r N a t io n a l F ie ld  O rgan izer, Sudan D ivestm ent Task Force  
sw iso r@ su d an divcsU ncm .org

Minnesota (Divested: Task Force Model)
le g is la t iv e  Status:

I n  M a y  2007, G o v e r n o r  T im  P a w lc n t y  s ig n e d  S cr»* tc  F i l e  1075, b a s e d  o n  th e  S u d a n  
D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  d iv e s tm e n t .

S e n a t e  F i l e  1075 w a s  in t r o d u c e d  b y  S ta te  S e n a t o r  S a n d r a  P a p p a s . C o m p a n io n  
le g is la t io n .  H o u s e  F i l e  1332, w a s  in t r o d u c e d  b y  S ta te  R e p r e s e n t a t iv e  K a r e n  C la r k .

Website a n d  A rtic les:

hH p :# w w w .s u  J a r .d iv c s tm c n t .o r g/ in in n c s o ia  

H i l l  Text: 

f F  1075:
h « t n : / / w w w r e v iM > r lc g .s ta t e .m n .u s . ,b in / b ld b i l l p h p ? b i l | g S I0 7 5 . l . h tm l& s c s s io n g |» 8 5  

H F  1332:
h t tn :/ / w w w  r e v is o r . l e g  s t . it e  m n . u s ^ i n / b l d b i | l ;p h p !,b » l l= H I3 3 2 .0  h i i n l \ s e  .s io n = |s 8 5  

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Force  
sw  i s o r t  w d f l n d i v t t U iK n L i ’ tg

Missouri (Campaign Initiated)
le g is la t iv e  * talus:

In  la t e  2005 a s ta te - o w n e d  e q u it y  p o r t f o l io ,  t h e  M is s o u r i  In v e s tm e n t  T r u s t  ( M IT ) ,  p u l  o u t  
a  r e q u e s t  f o r  p r o p o s e s  t o  m a n a g e  a  $5 m i l l i o n  in t e r n ;  l i o n a l  p t  ’ f o l i o  “ te r ro r- fre e ."
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mailto:swisor@sudandivcsUncm.org
http://www.su
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D e s p it e  Ih c  r e q u ir e m e n t  th r  th e  e n t ir e  p o r t f o l io ,  i n c l u d i n g  a n y  c o m m in g le d  o r  i r d e x  
f u n d s ,  b e  te r ro r- fre e  a n d  t h e  p o r t f o l io  w a s  a  m e r e  $5 m i l l i o n ,  M I T  r e c e iv e d  f o u r  b id s ,  tw o  
o f  w h ic h  w e r e  f r o m  le a d in g  W a l l  S tr e e t  m a n a g e r s . In  J u n e  2006, M I T  s e le c t e d  a S ta te  
S tr e e t  G lo b a l  A d v is o r s  e n h a n c e d  in d e x  f u n d  to  h a n d le  t h e  $5 m i l l i o n  in v e s tm e n t .  
A c c o r d in g  t o  t h e  s ta te  t re a s u r e r , S ta te  S t r e e t  w i l l  s u b c o n t r a c t  w i t h  C o n f l i c t  S e c u r it ie s  
A d v is o r y  G r o u p  to  p r o v id e  th e  l is t  o f  id e n t i f ie d  s to c k s . F u r t h e rm o r e ,  th e  Ir e a s u re r  h a s  
s ta le d  th a t , " h is t o r ic a l n e t  r e tu r n  a n a ly s is  s h o w s  n o  n e g a t iv e  im p a . ' t .”

In  2007 M is s o u r i  H o u s e  o f  R e p r e s e n t a t iv e s  M in o r i t y  L e a d e r  J e f f  h a r r is  in t r o d u c e d  a 
b la n k e t  S u d a n  d iv e s tm e n t  a m e n d m e n t  w h ic h  w a s  s t r ip p e d  in  c o r f c r c n c c  c o m m it t e e .

A  ta r g e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d  fo r  t h e  20 °8  le g is la t iv e  s e s s io n .

Website and  A rtic les :

h t t p :/ / w w w .s u d a n d iv e s tm e n t .o r g / m is s o u r i

Press Release:

111 i p://w w w .t r e a s u r e r . in is s o u r i.g o v / p r c s s r o o m / M  IT F u n d . h t m l  

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ld  O rgan izer, Sudan D ivestm ent Task Force  
M  i s s o u r i @  s u d a n d iv c s tm e n t .o r g

Nebraska (Campaign Initialed)
le g is la t iv e  Status:

A  ta rg e ted  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a nd  A rtic les :

h t in / A s w u s u d a n d jv c M m c M .o r g / n e b r a s k a

Contact:

S c o t t  W is o r
Sen io r N a t io n a l F ie ia  O rgan izer, Sudan D ivestm ent Task Force

Nevada (Campaign Initiated)
leg is t •ive Status:

http://www.sudandivestment.org/missouri
http://www.treasurer.inissouri.gov/prcssroom/M


S U D A N  D I V E S T M E N T  T A S K  F O R C E

In  J u n e  2007 G o v e r n o r  J im  G ib b o n s  j o i n e d  w i t h  S e n a t e  M a jo r i t y  L e a d e r  W i l l i a m  R a g g io  
a n d  A s s e m b ly  S p e a k e r  B a r b a r a  B u c k le y ,  to  c n c o u n g e  th e  P u b l i c  E m p lo y e e s  R e t ir e m e n t  
S y s t e m  o f  N e v a d a  ( P E R S )  to  a d o p t  a  ta r g e t e d  S u d a n  d iv e s tm e n t  p o l i c y .  P E R S  h a s  n o t  
t a k e n  a n y  s u b s e q u e n t  a c t io n .

Website a n d  A rtic les:

h t t p V A v w w .s u d a n d i v e s tm e n t . i rg / n .cy ad a

Contact:

N e v a d a @ s u d a n d iv c s t m c n t .o r g

New Hampshire (Campaign Initiated)
le g is la t iv e  Status:

S ta te  R e p r e s e n t a t iv e  J e f f  E o n ta s  h a s  a g r e e d  t o  in t r o d u c e  t a r g e te d  S u d in  d iv e s tm e n t  
le g is la t io n  f o r  t h e  2008 le g is la t i v e  s e s s io n .

Webs'te a n d  A rtic les:

h t ip ./ A s w w .s u d a n d iv c s tm c n t .o r p / n c  w h a m p s h ir c  

Contact:

D a n ie l  M i l l e n s o n
N a t io n a l A dvocacy D irector, Sudan D ivestm ent Task Fo rce  
in f o c a ’ s u d a n d iv e s tm c n t .o r g

New Jersey (Divested: Other Model)
le g is la t iv e  Status:

S in c e  a d o p t in g  a  b la n k e t  d iv e s tm e n t  s ta tu te  in  J u ly  2005. t h e  s la t e  c f  N e w  J e rs e y  
c o m p le t e d  d iv e s tm e n t  o f  $2.16 b i l l i o n  f r o m  17 c o m p a n ie s  id e n t i f ie d  h a s  h a v in g  a n  e q u i t y  
t ic  t o  th e  g o v e r n m e n t  o f  S u d a n .  T h e  d iv e s tm e n t ' s  c o m p le t io n  c o m e s  t w o  > ea rs  b e f o r e  t h e  
s ta tu te 's  m a n d a t o r y  d e a d l in e .

Website a n d  A rtic les :

http̂/www sudandivcstmcnt.org/ncwicrscv 
H i l l  Text:

*»mm

mailto:Nevada@sudandivcstmcnt.org


« .Contact:

S u d a n  d iv e s t m e n t  T a s k  F o r c e  
in r o @ s u d a n d iv c s tm e n t .o r t :

New Mexico (Campaign Initiated)
Legislative Statu*:
A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website and  A rtic les:

h t t p : / / w w w .s u d a n d iv c s tm e n t .o r g / n c w m c x ic o

Contact:
S u d a n  D iv e s tm e n t  T a s k  F o r c e  
n e w m c x ic o @ s u d a n d iv e s t n t e n t .o r t :

New York (Divested: Task Force Model)
le g is la t iv e  Status:

O n  J u n e  11, 2007, N e w  Y o r k  S ta te  C o m p t r o l l e r  T h o m a s  P  D iN a p o l i  a n n o u n c e d  th a t  t h e  
N e w  Y o r k  S ta te  C o m m o n  R e t ir e m e n t  F u n d ,  o n e  o f ' .n e  la r f  cs t p e n s io n  f u n d s  in  th e  
c o u n t r y ,  w i l l  d e v e lo p  a n d  im p le m e n t  a  p o l i c y  d e s ig n e d  to  p la c e  p r e s s u r e  o n  th e  S u d a n e s e  
g o v e r n m e n t  to  e n d  t h e  e c n o c id c  c u r r e n t ly  t a k in g  p la c e  in  D a r f u r .  ' h e  C o m p t r o l l e r ’s 
p o l i c y  w i l l  f j l l o w  t h e  a u d u n  D iv e s tm e n t  T a s k  F o r c e ’s ta r g e t e d  S u d a n  d iv e s tm e n t  m o d e l .

T h e  N e w  Y o r k  S ta te  T e a c h e r s ’ R e t ir e m e n t  F u n d  h a s  y e t  t o  m a k e  d i v c i t m e n t  
c o m m it m e n t s .

Press Release a n d  P o licy :

http://w w w .o s c  s ta tc .n v .u s / n re s s / rc lc a s e s / iu n e0 7 A K ) I I t r . h t m  

Webs it a n d  A n ic ie s :

Mtp:// v w w .N u d a n d iv c s t m c n i .o r e / n c w y o rk  

Contact:

y—
//. •
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mailto:inro@sudandivcstment.ort
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http://w


S u d a n  D iv e s tm e n t  T a s k  F o r c e  
N e w Y o r k @ s u d a n d iv e s t m e n t .o r E

North Carolina (Divested: Task Force Model)
Leg is la tive Status:

S ta te  R e p r e s e n t a t iv e  P a u l L u c b k c  h a s  in t r o d u c e d  H o u s e  B i l l  291, ta r g e te d  S u d a n  
d iv e s tm e n t  le g is la t io n  b a s e d  o n  t h e  S u d a n  D iv e s tm e n t  T a s k  F o rc e 's  m o d e l i n  t h e  2007 
le g is la t iv e  s e s s io n .

In  A p r i l  2007, H o u s e  B i l l  291 p a s s e d  t h e  h o u s e  u n a n im o u s ly .

O n  J u ly  27lh , 2007, H o u s e  B i l l  291 r e c e iv e d  u n a n im o u s  a p p r o v a l in  t h e  S e n a t e .

O n  A u g u s t  3 1'1, 2007, G o v e r n o r  M ik e  E a s le y  s ig n e d  H o u s e  B i l l  291.

A d d i t i o n a l ly ,  o n  N o v e m b e r  1 ,2006 N o r t h  C a r o l i n a  T r e a s u r e r  R ic h a r d  M o o r e  a n n o u n c e d  
h is  d e c is io n  to  d iv e s t  th e  N o r t h  C a r o l i n a  R e t ir e m e n t  S y s t e m  ( N C R S ) ,  t h e  s ta le 's  p e n s io n  
f u n d ,  f r o m  n in e  c o m p a n ie s  h e  id e n t i f i e d  a s  p r o v id in g  m o n e t a r y  o r  m i l i t a r y  s u p p o r t  t o  th e  
S u d a n e s e  g o v e r n m e n t .  T h e  i n i t i a l  d e c is io n  a f f e c t e d  N C R S ' s  as se ts  in  B h a r a t  H e a v y  
M e t a ls ,  C h in a  P e t r o le u m  a n d  C h e m ic a l  C o r p . ,  N a m  F a t t , O i l  &  N a t u r a l G a s  C o m p a n y ,  
P E C D  B c r h a d ,  P c t r o C h in a  C o m p a n y ,  S u d a n  T e le c o m  C o m p a n y ,  T a t n e f t  O A O  a n d  
V id c o c o n  In d u s t r ie s  L im i t e d ,  a s se ts  t o t a l in g  $24 m i l l i o n  o f  th e  p e n s io n  fu n d 's  $70 b i l l i o n .  
T h e  d c c . s io n  a f f e c t s  o f f e n d in g  asse  s h e ld  in  a l l  o f  N C R S ’ a p p l ic a b le  asse t c la s s e s .

Website a n d  \ H id e s :

h t t p .7 A v w w .s u d a n d iv e s tm c n t .o r g / n o r t h c a r o l in a  

B i l l  T e x t :

H B  2 9 1: h t ip 7 / w w w .n c g a .s t a i. .n c .u s / S c s s io n s / 2 ( k )7 / B ills / H o u s c / P D F / H 2 9 lv 2 . p d f

S B  516: h t t p V A v w w .n c g a .s tn te n c .us/ .S e s s io n s /2(X)7 / B il ls 'S e n a te / P D F / S 5 1 6 v l .p d f

Contact:

N in a  M c M u r r y
Assistant P o lic y  D ire c to r
N o n h C a r o l in a @ s u d a n d iv c s t m c n t . o r f i

Ohio (Campaign Initiated)
l e g i s l a t i v e  S t a t u s :

mailto:NewYork@sudandivestment.orE
http://http.7Avww.sudandivestmcnt.org/northcarolina


S ta te  S e n a t o r  J e f f  J a c o b s o n  h a s  in t r o d u c e d  S e n a te  B i l l  161, b a s e d  o f f  t h e  S u d a n  
D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e te d  S u d a n  d iv e s tm e n t .

S e n a te  B i l l  161 h a s  b e e n  r e f e r r e d  to  th e  S e n a t e  F in a n c e  C o m m it t e e .

M e d ia  r e p o r t s  s u g g e s t  th a t  t h e  s ta te  r e t ir e m e n t  s y s tem s  h a v e  v o i u n t r j i l y  a g r e e d  to  d iv e s t  
t h e ir  S u d a n  r e la t e d  a s se ts . T h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  is  c lo s e ly  m o n i t o r in g  t h e  
p o s s ib le  im p l c m t . ' i .  t io n  o f  t h is  a g r e e m e n t .

A d d i t io n a l ly ,  i n  J a n u a .y  2006, O h io  p a s s e d  r e s o lu t io n s  ( S C R  17 a n d  H C R  19) a im e d  a t 
p r e s s u r in g  th e  U .S .  C o  g r c s s  f o r  in c r e a s e d  a c t io n  in  D a r f u r  a n d  r e q u e s t in g  th a t  S ta te  
p e n s io n s  c o n s id e r  s c r t c . i i n g  a n d  d iv e s t in g  f r o m  S u d a n - a f f i l ia t e d  c o m p a n ie s .

W h e n  t h e  O h io  R e t ir e m e n t  S t u d y  C o u n c i l ,  w h o  is  c h a r g e d  w i t h  a d v is in g  O h io ' s  p e rn  io n  
f u n d s  a n d  t h e ir  $143 b i l l i o n  in  a s se ts , w a s  c o n ta c t e d  b y  t h e  T a s k  F o r c e  in  J u ly  2006 a b o u t  
H C P . 19, t h e  D ir e c t o r  o f  t h e  C o u n c i l  w a s  u n a w a r e  o f  th e  r e s o lu t io n .

B il l  Text:

S B  161: h t t p : / / w w w . le g is la t u r c .s t a t c .o h .u s / b i l ls . c f in 7 ID :: 127 S B  161

S C R  17: httD://w w w .g o n g w e r- o h .e o m / l2 6 / r c s o lu t io n s / s c r  1 7 .p d f

Website a n d  A rtic les:

h t tp :/ / w w w .s u d u n d iv e s t m e n i .o r g / o h io

Contact:

S u d a n  D iv e s t m e n t  T a s k  F o r c e  
o h io @ su d a n d iv e s tm e n t .o r g

Oklahoma (Campaign Initiated)
Leg is la tive Stains:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d .

Website a n d  A rtic les:

h n p : / A v w w .s u d a n d i v e s tm e n t .o r e / o k la h o n ’ a 

Contact:

M a x  C r o c s
Advocacy Associate . Sudan D ivestm ent Task Force

SUDAN P1VESTMENT TASK FORCE

http://www.legislaturc.statc.oh.us/bills.cfin7ID
http://www.gongwer-oh.eom/l26/rcsolutions/scr
http://www.sudundivestmeni.org/ohio
mailto:ohio@sudandivestment.org
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o k la h o m a @ s u d a n d iv e s t m e n t .o r g

Oregon (Divested: Other Model)
S in c e  p a s s in g  a d iv e s tm e n t  s ta tu te  in  S u m m e r  2005, O r e g o n  h a s  d iv e s t e d  8 3 %  ($35 
m i l l i o n )  o f  to ta l a s se t h o ld in g s  i t  h a s  in  th e  f ir s t  f o u r  c o m p a n ie s  it  id e n t i f ie d  in  D e c e m b e r  
o f  2005: A B B .  P e t r o C h in a ,  S in o p c c ,  a n d  T a tn e f t .

B a s e d  o n  O r e g o n ’ s d iv e s tm e n t  s ta tu te  ( O r . L a w s  C h .  774), t h e  f id u c ia r y  o f  O r e g o n ’s 
in v e s tm e n t s ,  t h e  O r e g o n  In v e s tm e n t  C o u n c i l  ( O I C ) ,  d e v e lo p e d  th e  f o l io  v in g  d e f in i t i o n  o f  
“o f f e n d in g  c o m p a n y "  in  a  D e c e m b e r  7 , 2005, m e e t in g :

"A ny so le proprietorsh ip , organ ization , firm , association , corporation , u t ility , partnership, venture, p ub lic  
franch ise , franch isor, franchisee or its w h o lly  ow n :d  subsid iary that exists for profit-making purposes or 
otherw ise to secure econom ic  advantage ...that is d a ing  business in  Sudan: m a in ta in in g  eq u ipm en t, 
fa t i' it ie s . personnel or any other apparatus o f  business or com m erce in  Sudan , in c lu d in g  the ow nersh ip  or 
possession o i ,-al or personal property located in  Sudan."7

S im i la r  to  I l l i n o i s ,  O r e g o n  p r o v id e s  t h e  f o l l o w in g  o f f e n d in g  c o m p a n y  e x em p t io n :- :

(1) Investm ents in  com pan ies  that are engaged so le ly  in  the p ro v is io n  o f  goods and services in tended tc 
re lie ve  hum an su ffe r ing  or to promote w elfare, hea lth, education o r re lig io u s  or sp iritua l ac t iv it ie s .
(2) Investm ents in  U n ited  States com pan ies authorized by the federa l governm ent to do business in  Suden.
(3) Investm ents in  com pan ies  that arc engaged so le ly  in  jo u rn a lis t ic  a c t iv it ie s .8

In  c o n t r a s t  t o  I l l i n o i s ’ b r o a d  d e f in i t io n  o f  a n  o f f e n d in g  c o m p a n y  as a n y  c n ' i t y  w i t h  a n  
e q u i t y  o r  non-equity  t ie  to  S u d a n  ( e .g . c o m p a n ie s  th a t  p r o v id e  g o o d s  o r  s e r v ic e s  t o .  o b t a in  
g o o d s  o r  s e r v ic e s  f r o m , o r  h a v e  d is t r ib u t io n  a g r e e m e n t s  w i t h  o f f e n d in g  c o m p a n ie s ) ,  
O r e g o n ’ s d e f i n i t i o n  o f  o f f e n d in g  c o m p a n ie s  f o c u s e s  o n  b u s in e s s e s  w i t h  a n  e q u i t y  t ic  lo  
S u d a n — fa c to r ie s ,  f a c i l i t ie s ,  la n d ,  p r o p e r t y ,  la b o r ,  e t c . O r e g o n ’s le g is la t io n ,  d o c s ,  
h o w c v e t ,  d ir e c t  d iv e s tm e n t  at m o s t  ty p e s  o f  f u n d s  ( s to c k s , b o n d s ,  c o m m in g le d  f u n d s ,  
in d e x  f u n d s , e t c .)  f o r  m o s t  o f  t h e  s ta te ’ s  in v e s tm e n t s ;  s o m e  s h o r t  t e rm  in v e s tm e n t  f u n d s  
w e r e  e x c lu d e d  f r o m  th e  d iv e s tm e n t  b i l l  i n  a  c o m p r o m is e  w i t h  th e  O r e g o n  T r e a s u r e r ’ s 
O f f i c e . 1*

B a s e d  o n  t h e ir  d e f in i t io n  o f  o f f e n d in g  c o m p a n ie s ,  th e  O I C  c h o s e  f o u r  c o m p a n ie s  f o r  t h e ir  
i n i t i a l  s ta g e  o f  d iv e s tm e n t  i n  D e c e m b e r  2005: P e t r o C h in a ,  A B B  L t . S in o p e c ,  a n d  T a f t n c t  
( the  S t a n f o r d  F o u r ) . It is  n o t  c le a r  h o w  o r  w h y  th e s e  f o u r  c o m p a n ie s  w e r e  c h o s e n .  W h i l e  
th e  i n i t i a l  r o u n d  d id  n o t  in c lu d e  d iv e s tm e n t  f r o m  “ in d ir e c t "  h o ld in g s  s u c h  a s  in d e x  f u n d s  
c o n t a in in g  o f f e n d in g  s to c k , p a rt o f  th e  p o l i c y  th a t  w a s  a d o p t e d  in  D e c e m b e r  2005 w a s  a 
p la c e h o ld e r  p o l i c y  fo r  th e  f u t u r e  im p le m e n t a t io n  o f  e x - S u d a n  in d e x  f u n d s . A c c o r d in g  to  
J o h n  T u r n e r ,  C h i e f  o f  S t a f f  fo r  t h e  p r in c ip l e  s p o n s o r  o f  O r e g o n ’s d iv e s tm e n t  le g is la t io n  
( O r e g o n  R e p r e s e n t a t iv e s  P e te r  B u c k le y ) .  O r e g o n  w i l l  im p le m e n t  “ in d ir e c t "  in d e x  f u n d

7O IC tVaft p o tc y ' ''M S
' Socton VII. O rjgon SB 1089. Otogon Laws Ch 774 h:a>./.www.'OQ state.pr.ua/Q5ortaws scss0700 d-f/Q774ses v l
* Porsonal com numcntion with John Tumor. Ch io l of Start to Oregon Stato Rcprosontativo Potor Buchloy; 
johnmjrPort9gff.a1l.com

mailto:oklahoma@sudandivestment.org


d iv e s tm e n t  o n c e  a p p r o p r ia t e  in d e x  f u n d s  b e c o m e  a v a i l a b l e .10
I n  th e  f u t u r e , O r e g o n  w i l l  c o n t in u e  to  w o r k  w it h  it s  e x t e r n a l m a n a g e r s  t o  id e n t i f y  a n d  
s c r e e n  it s  p o r t f o l io s  w i t h  a n  e m p h a s is  o n  t h e  e x t e r n a l f u n d  m a n a g e r s  t a k in g  t h e  le a d . P art 
o f  O r e g o n ’s la w  r e q u ir e s  t h e s e  m a n a g e r s  to  " a c t  r e a s o n a b ly ”  to  in v e s t ig a t e  c o m p a n ie s ’ 
t ie s  w i t h  S u d a n ,  s c r e e n  in v e s tm e n t s  c o n t a in in g  O r e g o n  a s s e ts , a n d  r e p o r t  b a c k  to  th e  
T r e a s u r y  o n  a n y  a c t io n  t a k e n . O n  o r  b e f o r e  J a n u a r y  15 o f  e a c h  y e a r ,  t h e  S ta te  T r e a s u r e r  
w i l l  r e p o r t  to  t h e  L e g is la t i v e  A s s e m b ly  o n  a c t io n s  ta k e n  b y  th e  S ta te  T r e a s u r e r  a n d  th e  
O I C .’1 T h e  S ta te  T r e a s u r e r  w i l l  c o n s u l t  w i t h  th e  c o u n c i l  i n  p r e p a r in g  t h e  r e p o r ts . 
P r e s u m a b ly ,  t h is  r e p o r t in g  r e q u ir e m e n t  w i l l  a l l o w  O r e g o n ’s le g is la t u r e  to  ( ra ck  
d iv e s tm e n t  p r o g r e s s  a n d  r a is e  c o n c e r n s  i f  a s se t m a n a g e r s  a r e n ’ t m a k in g  r e a s o n a b le  
p r o g r e s s .

B i l l  Text:

h t tp :/ / ia n d ru . lc g .s ta te .o r .u s / 0 5 re g / in e a s u r c s / h b3 4 0 0 .d ir / h b 3 4 9 9 .in t ro .h tm l 

Website a nd  A rtic les: 

h t t n : / / w w w .s u d a n d iv c s im e n t .o r L ’/ o r e g o n  

Contact:

S u d a n  D iv e s t m e n t  T a s k  F o r c e  
in f o ^ s u d a n d iv c s t m e n t . o r g

Pennsylvania (Campaign Initiated)
Leg is la t ive  Status:

S ta te  R e p r e s e n t a t iv e  B a b c ’tc  J o s e p h s , c h a ir  o f  th e  I lo u s e  S ta te  G o v e r n m e n t  C o m m it t e e ,  
h a s  in t r o d u c e d  H o u s e  B i l l  1140. b a s e d  o n  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  
t a r g e t e d  S u d a n  d iv e s tm e n t .

I n  J u ly  2007 H o u s e  B i l l  1140 p a s s e d  th e  P e n n s y lv a n ia  H o u s e  o f  R e p r e s e n t a t iv e s .  T h e  b i l l  
h a s  b e e n  r e f e r r e d  to  t h e  S ta te  S e n a t e .

H B  1140:
h t t p : / / w w w . le g is .s t a t e .p a .u s / C F D O C S / L e g is / P N / P u b l ie / b t C h e e k .c fm ? tx t T v p e = P D F & s e s s  
Y r = 2 ( X ) 7 & s e s s I iu l= t ) & h i l lB o d v = d l£ b i l lT v p = B t K : h i l lN h r = l I4 0 & p n = l3 9 0

Website a n d  A rt ic les :

SUDAN DIVESTMENT TASK FORCE

"  P io aso  sO') tho 2007 roport lot moto Information mio.'/Wwvy suflanti'YMtmopi o'fl'docsOfMOP Sudan Diyc:'mfmt2QQ? 
RouO«l ftom Tfoaiu rp f odt

http://iandru.lcg.state.or.us/05reg/ineasurcs/hb3400.dir/hb3499.intro.html
http://www.legis.state.pa.us/CFDOCS/Legis/PN/Publie/btCheek.cfm?txtTvpe=PDF&sess


A lc x a  M a t is h c h a k
Sen io r N a t io n a l F ie ld  O rgan izer. Sudan D ivestm ent Task Force  
P c n n 5 \ lv a m a t£ s u d a n d iv » - s tm c n t .o r c

Rhode Island (Divested: T« sk Force Model)
le g is la t iv e  Status:

O n  J u n e  2 2 nd . 2007 G o v e r n o r  D o n a ld  L .  C a r c ic r i  s ig n e d  S e n a t e  B i l l  87 a n d  H o u s e  B i l l  
5142. b o t h  b a s e d  o f f  t h e  S u d a n  D iv e s tm e n t  T a s k  F o r c e  m o d e l o f  ta r g e t e d  S u d a n  
d iv e s tm e n t .

Website a nd  A rtic les:

h t t p : / / u w w .s u d a n d iv c s tm c n t .o r c / r h o d e is la n d

Contact:

Scott Warren
S en io r N a t io n a l F ie ld  O rgan izer. T  id an  D ivestm ent Task Fo rce

South Carolina (Legislation Failed)
le g is la t iv e  Status:

S ta te  S e n a t o r  J o e l L a u n c  h a d  in t r o d u c e d  S e n a t e  B i l l  2 4 1, b a s e d  o f  th e  C a l i f o r n ia  ta r g e t e d  
S u d a n  d iv e s tm e n t  stat l i e .  h o w e v e r ,  t h e  b i l l  f a i le d  t o  p a s s  (he 2007 le g is la t i v e  s e s s io n .

T h e  S o u t h  C a r o l i n a  R e t ir e m e n t  S y s t e m  d o e s n ’ t c u r r e n t ly  h o ld  in t e r n a t io n a l  e q u i t y  
in v e s tm e n t s  a n d  t h e r e f o r e  h a s  n o  in v e s tm e n t s  in  c o m p a n ie s  t a r g e t e d  b y  t h e  S u d a n  
D iv e s tm e n t  T i s k  F o r c e .

Website a n d  A rtic les :

http;//vvvvvv sudandivestment,ory/sonthcarolina
Contact:Southcamlinafa siulandivesimcnt.org

http://uww.sudandivcstmcnt.orc/rhodeisland


Tennessee (Campaign Initiated)
le g is la t iv e  Status:

A  ta rg e te d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia le d .

Website a n d  A rtic les :

h t t p : / / w w w .s u d a n d iv c s tm c n t .o r g / t c n n c s s e c

Contact:

M a x  C r o c s
Advocacy Associate, Sudan D ivestm ent Task Force  
i  c n n c s s c c f f  s u d a n d iv c M t n c n i . o r g

Texas (Divested: Task Force Model)
le g is la t iv e  Status:

O n  J u n e  15th, 2007 G o v e r n o r  R ic k  P e r r y  h e ld  a  p u b l i c  s ig n in g  f o r  S e n a t e  H i l l  247. b a s e d  
o f f  th e  S u d a n  D iv e s t m e n t  T a s k  F o r c e  m o d e l o f  ta rg e te d  S u d a n  d iv e s tm e n t

S e n a to r  R o d n e y  H l l i s  h a d  in t r o d u c e d  S e n a t e  H i l l  247 a n d  R e p r e s e n t a t iv e  C o r b in  V a n  
A r s d a lc  h a d  in t r o d u c e d  H o u s e  R i l l  667, c o m p a n io n  le g is la t io n  i n  d ie  H o u s e  o f  
R e p r e s e n t a t iv e s .

Website a n d  A rtic les :

http7/www.sudandivcstment.or«/tcxas
Contact:

A d a m  S t e r l in g
D irecto r, Su 'an D ivestm en t Task Fo rce  
Tcxasgsudandivcstmcnt.Qtg
Utaii (Campaign Initiated)
Ir g is 'a i ix e  Status:

A  ta r } e t e d  S u d a n  d iv e s tm e n t  c a m p a ig n  h a s  b e e n  in i t ia t e d  

Website a n d  A rtic les :

J

http://www.sudandivcstmcnt.org/tcnncssec


In February 2007. Vermont Slate Treasurer Jcb Spaulding oversaw- the state pension 
fund's targeted divestment from Sudan Vermont became the second stale lo adopt the Task Force's model for targeted discsiment and the seventh state overall lo disest from 
Sudan
Website and Ank let:
hltp;//w u vs sudandi vestment org/vennont
Contact:

Daniel Millenson
X a tum a l A dsxx thy  D ire c to r . Sudan D iie s tm rn i / o i t  F o m
VtnmaFg >wkmlt>mmgnL«.»ni 
Virginia (Campaign Initiated)
Unitialise Status'
In carls 2007. Virginia Delegates Shannon Valentine and John O Hannon introduced IU> 
1828. based off the Sudan Divestment Task Force model of targeted Sudan discstmcnt State Senators Ken Cuccinclli. Jcanncmanc Dcvolltes Das is. and Patricia Ticcr filed SB 
1331. companion legislation in the Senate
till IK28 died in the Subcommittee on Compensation and Retirement for the House 
Appropriation* Committee
Sll 1331 unanimousl) paved the Senate and passed the House Committee on Appr«ipiiaiions with a substitute After the substitute failed lo pass the Senate, a conference committee was established, hut no compromise was leached and SH 1331 
died in committee
In 2008. targeted Sudan di*e*tmcnl legislation will oc introduced in Ihc House of Delegates by Delegates Shannon Valentine and John O'Rannon Companion Senate

3
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i i rm uw  an a n  m i i n  

hnp;/Mv» w^ud jndivcMmcni Ptn'v it iu m  

Contact:

Max Crocs
AtUxKticy Associate. Suilan Ihx ts tm cn l Task F o n t  
VirginiaflrxudandivcMmcni.org

W a s h in g t o n  ( C a m p a ig n  I n i t i a t e d )

Ijeg ishttxe  Status:

A targeted Sudan dixcxtincnt campaign ha. been initialed 

Webttte on J  A rtic les:

hup^/n xudandix o ttncn t .n t l* . adumdon

Contact:

Nina McMunx
Adxvcacy Analyst. Smian thxenm cn i Task F o n t

w ^h in g iv n g  awfamtn o tm ta L m i

W e s t V i r g i n i a  ( C a m p a ig n  I n i t i a t e d )

le g n la tix e  Slams:

A targeted Sudan di\c%tmeni campaign ha* hecn inmate J 

Website a m i A rtic les:

http_/M » uvudandi* crttiKmLmic/tt «tv trtini*

Contact:

Max Cmcx
A,Iu k o * \ A n im a te . SuJon Ihxc ttnw n t Task F a n e  
» o i r i i i i n i i f t  x tK kado rrfnm n .an
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S U D A N  D I V E S T M E N T  T A S K  E Q 1 & E

W is c o n s in  ( C a m p a ig n  I n i t i a l e d )

URislatixe Status:

Staic Representative I'rcd Kessler (D-Milwaukcc) has introduced AD 124 and Slate 
Senator Sheila llarsdorf tR River Falla) has introduced SB 57. Both bills arc based on the 
Sudan Divestment Task Fore m jidcl of targeted divestment.

Assembly Bill 124 has been referred to the committee on financial institutions. Senate 
Bill 57 has been referred to the committee on Veterans and Military Affairs, 
Biotechnology and financial Institutions

Wehiite ond A rtic les:

hnp-//»sssv %udandivoinKnt ore/u isconsin 

Contact:

Scoll Warren
Senior N a tiona l F ie ld  O rta » t:e r. Sudan fHwstm ent Task F o re t 
WisconsmgsudafKltscstmcni.ori:

H I .  S ta te  o f  D h e M m e n t : C i t ie s  a n d  M u n i c i p a l i t i e s  

A t l a n t a ,  G e o r g ia  ( C a m p a ig n  I n i t i a t e d )

A targeted Suslan divestment campaign has been initiated 

Website and A n te  le t:

hnp i/i* vsusudandivcstmcnLoft/canipjtgns iM rtrimM ign id»257 

Contact:

Daniel M illcnson
N ationa l A dw eae) D irecto r 
dmillenMmta sudandisestmcnLutK

B u fT u lo , N Y  (C a m p a ig n  I n i t i a t e d )

A targeted Sudan divestment campaign has been initiated.





Targeted Sudan Divestment: 
Model Legislation

The D ive s tm en t P o lic y o f 
The Sudan D ives tm en t Task Force

(BOO) 901  2024 in ta ftS iid A n D lv o iim ftn i orrj *v/w S u d a n O iv « s lm « n | urq

Decem ber 8 . 2(XX> (U P D A T E D  A p r i l  16. 2 0 0 7 )



In this document, sections that arc highlighted in ted arc intended to he tilled in hy each 
institution, council, or legislature adopting targeted divestment.

AN ACT relating to: provisions for how the (pension fund systems or other alfected 
entities of the state) shall address certain investments relating to Sudan.

Tlie people of the |State of x. represented in the State Senate and Asscm bly l. do enact as 
follows:

S ta to n 1; U m M iY iP n f lPK*

(a) On July 23. 2004. the United Stales Congress declared that “the atrocities unfolding in 
Darfur. Sudan, are genocide.”

(b) On September 9. 2004. Secretary of State Colin L. Powell told the U.S. Senate 
Foreign Relations Committee that “genocide has occurred and may still he occui.mg m 
Darfur" and "the Government of Sudan and the Janjawced bear rvsponsibilr'y.”

(c) On September 21. 2004, addressing tlie United Nations General Assembly. President 
George W. Bush affirmed the Secretary of State's finding and stated. "|A|t this hour, tire 
world is witnessing terrible suffering and horrible crimes in (lie Darfur region of Sudan, 
crimes my government has concluded arc genocide.”

tdi O n  December 7, 2004. tlie U S. Congress noted that the genocidal policy in Dartur 
has led lo reports of ‘‘systematic rape of thousands of women and girls, the abduction of 
women and children, and the d e s tru c tio n  ol hundreds of ethnically African villages, 
including the poisoning of their wells and tlie plunder of their crops and cattle upon 
which the people of such villages sustain themselves.”

(c) Also un December 7. 2004. Congress found that “the Government of Sudan has 
restricted access by humanitarian ami human rights workers to the Darfur area through



intimidation by military and security forces, and through bureaucratic and administrative 
obstruction, in an attempt lo inflict the most devastating harm on those individuals 
displaced from their villages and homes without any means of sustenance or shelter."

(0 On September 25. 2006. Congress reaffirmed that "the genocide unfolding in the 
Darfur region of Sudan is characterized by acts of terrorism and atrocities directed 
against civilians, including mass murder, rape, and sexual violence committed by the 
Janjawced and associated militias with the complicity and support of the National 
Congress Parly-led faction of the Government of Sudan."

(g) On September 26. 2006, the U.S. Mouse of Representatives stated that "an estimated 
300,000 m 400,(NN) people have been killed by the Government of Sudan and its 
Janjawccu allies since the {Oar fur] crisis began in 2003. more than 2.000.000 people have 
been displaced from their homes, and more than 250,000 people from Darfur remain in 
refugee camps in Chad."

(h) 1 he Darfur crisis rcprcsci he first time the United States Government has labeled 
ongoing atrocities a genocide.

(i) The Federal Goscmment has imposed sanctions against the Government ot Sudan 
since 1997. These sanctions are monitored through the U.S. Treasury Department's 
Office of Foreign Assets Control (OFAC).

(j) According to a former chair of the U S Securities and Exchange Commission, "the 
fact ih..t a foreign company is doing n< iterial business with a country, government, or 
entity on OFAC's sanctions list is. in the SEC staffs view, substantially likely to be 
significant to a reasonable investor's decision jhoul wliether to invest in that company.*'

(k) Since 1993, the U.S. Secretary of Stale has determined that Sudan is a country the 
government of which has repeatedly provided support for nets of inteniation.il terrorism.



SUDAN DIVESTMENT TASK FORCE

(hereby restricting United States assistance, defense exports and sales, and financial and 
other transactions with the Government of Sudan.

(I) A 2006 U.S. House of Representatives report slates that "a company's association with 
sponsors of terrorism and human rights abuses, no matter how large or small, can have a 
materially adverse result on a public company's operations, financial condition, earnings, 
and slock prices, all of which can negatively affect the value of an investment."

(in) In response to the financial risk posed by investments in companies doing business 
with a terrorist-sponsoring state, the Securities and Exchange Commission established its 
Office of Global Security Risk to provide for enhanced disclosure of material information 
regarding such companies.

(n) The currcn: Sudan divcstnv lit movement encompasses nearly 100 universities, cities, 
states, and private pension plans.

(o) Companies facing such widespread divestment present further material risk to 
remaining investors.

(p) It is a fundamental responsibility of the (State of X| to decide where, how. and by 
whom financial resources in its control should be invested, taking into account numerous 
pertinent factors.

(c|> It is the prerogative and desire of the (State of Xj. in respect to investment resources 
in its control and to the cx'ent reasonable, with due consideration for. among other things, 
return on investment, on behalf of itself and its investment beneficiaries, not to 
participate in an ownership or capital-providing capacity with entities that provide 
significai ’ practical suppoit for genocide, including certain non-Unitcd States companies 
presently doing business in Sudan.

4



(r) It is the judgment of the (State Legislature) that this Act should remain in effect only 
insofar as it continues to be consistent with, and docs not unduly interfere with, the 
foreign policy of the United States as determined by the Federal Government.

(s) It is the judgment of (his |State Legislature! that mandatory divestment of public funds 
from certain companies is a measure that should be employed sparingly and judiciously.
A Congressional and Presidential declaration of genocide satisfies this high threshold.

Section 2: Definitions

As used in (his Act, (he following definitions shall apply:

(a) "Active Business Operations" means all Business Operations that are not Inactive 
Business Operations.

(b) “Business Operations" means engaging in commerce in any form in Sudan, including 
by acquiring, developing, maintaining, owning, selling, possessing, leasing, 01 operating 
equipment, facilities, personnel, products, services, personal property, real proper!.. or 
any other apparatus of business or commerce.

(c) "Company" means a'.y sole proprietorship, organization, association, corporation, 
partnership, joint venture, limited partnership, limited liability partnership, limited 
liability company, or mlicr entity or business association, including all wholly-ow ned 
subsidiaries, majority-owned subsidiaries, parent companies, or affiliates of such entities 
or business associations, that exists for profit-making puqwscs.

tdi "Complied" means taking actions during any preceding twenty (20) month period 
which base supported or promoted the genocidal campaign in Darfur, including, but not 
limited to. preventing Darfur’s victimize J population from communicating w ith each 
other, encouraging Sudanese citizens to speak out against an internationally approved



security force for Darfur, actively working to deny, cover up, or alter the record on 
human rights abuses in Darfur, or other similar actions.

(c) "Direct Holdings" in a Company means all securities of that Company held directly 
by the Public Fund or in an account or fund in which the Public Fund owns all shares or 
interests.

(0 "Government of Sudan" means the government in Khartoum, Sudan, which is led by 
the National C ongress Party (formerly known as the National Islamic Front) or any 
successor government formed on or after October 13. 2006 (including the coalition 
National Unity Government agreed upon in the Comprehensive Peace Agreement for 
Sudan) and docs not include the regional government of southern Sudan.

(p) "Inactive Business Operations" means the mere continued holding or renewal of 
rights to property previously operated for the purpose of generating revenues bjt not 
presently deployed for such purpose.

(h) "Indirect Holdings" in a Company means all securities of that Company held in an 
account ~r fund, such as a mutual fund, managed by one or more persons not employed 
by the Public Fund, in which the Public Fund owns shares or interests together with other 
investors not subject to the provisions of this Act

(i) “Marginalized Populations Of Sudan" include, but arc not limited to. the portion ot the 
population in the Darfur region that has been genocidally victimized; the portion of the 
population of southern Sudan victimized by Sudan's North-South civil war; the Beja. 
Rashidtya. and other similarly underserved groups of eastern Sudan: the Nubian and 
other similarly ondcrscrved groups in Sudan's Abyci, Southern Blue Nile, and Nuba 
Mountain regions; and the Anui. Ilamadab. Manasir, and other similarly undeserved 
groups of northern Sudan.
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(j) “Military Equipment" mean6 weapons, arms, military supplies, and equipment that 
readily may be used for military purposes, including, but not limited to, radar systems or 
military-grade transport vehicles; or supplies or services sold or provided directly or 
indirectly to any force actively participating in armed conflict in Sudan.

(k) "Mineral Extraction Activities" include exploring, extracting, processing, 
transporting, or wholesale selling or trading of elemental minerals or associated metal 
alloys or oxides (ore), including gold, copper, chromium, chromite, diamonds, iron, iron 
ore, silver, tungsten, uranium, and zinc, as well as facilitating such activities, including 
by providing supplies or services in support ol such activities.

(I) “Oil-Related Activities" include, but are not limited to, owning rights to oil blocks; 
v ' porting, extracting, producing, refining, processing, exploring for, transporting, selling, 
or trading of oil; constructing, maintain*’ g, or opciating a pipeline, refinery, or other oil­
field infrastructure; and facilitating such activities, including by providing supplies or 
services in support of such activities, provided that the mere retail sale of gasoline and 
related consumer products shall not be considered Oil-Rel: *cd Activities.

(m) "Power Production Activities" means any Business Operation that involves a project 
commissioned by the National Electricity Corporation (NEC) of Sudan or other similar 
Government of Sudan entity whose purpose is to facilitate power generation and delivery, 
including, but not limited to. establishing power-generating plants or hydroelectric dan.s, 
selling or installing components for the project, providing service contracts related to the 
installation or maintenance of the project, as well as I tciliiating such activities, including 
b;. providing supplies or services in support of such activities.

(n) “Public Fund" means I the slate’s pension fund system* an affected avsetsl or 
the Itrustecs and other appropriate designate*! in charge o!' (the stale’s pension fund 
system* and other assets targeted by this bill).
\liv.pi rum I D ra /nnx K n it:  l i  is c r it ia d  in this d tfm d inn  in  specify / ir tc is t ly  whit h n j tin 
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T)'PES offunds/assets are to be targeted) and then specify exai tly who the appropriate 

manager o f  such funds/assets are. It may be the case that not a ll funds/assets under 

management by a trustee are appropriate fo r  targeting and this needs to be specified here 

in the definition o f  Public Fund.]

(o) “Scrutinized” Company means any Company that meets the criteria in paragraph (I), 
paragraph (2), or paragraph (3) below:

(1) The Company has Business Operations that involve contracts with and/or 
provision of supplies or services to (A) the Government of Sudan, (B) Companies 
in which the Government oi" Sudan has any direct or indirect equity share, (C) 
Govctnmcr * of Sudan-commissioned consortiums or projects, or (D) Companies 
involved in Government of Sudan-commissioned consortiums or projects' and

(i) More than ten percent (10%) of the Company’s revenues or assets 
linked to Sudan involve Oil-Related Activities or Mineral Extraction 
Activities; less than seventy-five percent (75%) of the Company’s 
revenues or assets linked to Sudan involve contracts with and/or provision 
of Oil-Related or Mineral Extracting products or services to the regional 
government of southern Sudan or a project or consortium created 
exclusively by that regional government; and the Company has tailed to 
lake Substantial Action; or

(ii) More than ten percent (10%) of the Company’s revenues or assets 
linked to Sudan involve Power Production Activities; less :han seventy- 
five percent (75%) of Ihc Company's Pow er Production Activities iiu! iJc 
projects whose intent is to provide power or electricity to the Marginalized 
Populations Of Sudan; and the Company has failed to take Substantial 
Action.

(2) The Company is Complied in the Darfur genocide.
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(3) The Company supplies Military Equipment within Sudan, unless it clearly 
shows that the Military Equipment cannot be used to facilitate offensive military 
actions in Sudan or the Company implements rigorous and verifiable safeguards 
to prevent use of that equipment by forces actively participating in armed conflict, 
for example, through post-sale tracking of such equipment by the Company, 
certification from a reputable and objective third party that such equipment is not 
being used by a party participating in armed conflict in Sudan, or sale of such 
equipment solely to the regional government of southern Sudan or any 
internationally recognized peacekeeping force or humanitarian organization.

Notwithstanding a. ' thing herein to the contrary, a Social Development Company which 
is not Complicit in the Darfur genocide shall not be considered a Scrutinized Company.

(p) ‘‘Social Development Company” means a Company whose primary purpose in Sudan 
is to provide humanitarian goods or services, including medicine or medical equipment, 
agricultural supplies or infrastructure, educational opportunities, journalism-related 
activities, information or information materials, spiritual-related activities, services of a 
purely clerical or reporting nature, food, clothing, or general consumer goods that are 
unrelated to Oil-Related Activities. Mineral Extraction Activities, or Power Production 
Activities.

(q) “Substantial Action" means adopting, publicizing, and implementing a formal plan to 
cease Scrutinized Business Operations within one year and to retrain Irorn any such new 
Business Operations; or undertaking significant humanitarian cfrorts in conjunction with 
an international organization, the Government of Sudan, the regional government of 
southern Sudan, or a non-profit entity and evaluated and certified by an independent third 
party to be substantial in relationship to the company's Sudan Business Operations and of 
benefit to one or more Marginalized Populations of Sudan; or through engagement with 
the Government of Sudan, matesially improving conditions for the geuoculally victimized 
population in Darfur,

9



(a) Within 90 days following passage of this Act, the Public Fund shall make its best 
efforts to identify all Scrutinized Companies in which *he Public Fund has Direct or 
Indirect Holdings or could possibly have such holdings in the furore. Such effort., shall 
include, as appropriate:

(1) Reviewing and relying, as appropriate in the Public Fund’s judgment, on 
publicly available information regarding Companies with Business Operations in 
Sudan, including information provided by non-profit organizations, research 
firms, international organizations, and government entities; and/or

(2) Contacting asset managers contracted by the Public Fund that invest in 
Companies with Business Operations in Sudan; and/or

B - j u . w H p  ••

(3) Contacting other ins itutional investors that have divested from and/or 
engaged with Companies that have Business Operations in Sudan.

<b) By the first meeting of the Public Fund following the 90-day period described in 
subsection (a), the Public Fund shall assemble all Scrutinized Companies identified into a 
“Scrutinized Companies List.”

(c) The Public Fund shall update the Scroti- izcd Companies List on a r  irterly basis 
based on evolving information from, among other sources, those listed in subsection (a).

Section 4: Required Actions

The Public Fund shall adhere to the following procedure for Companies on the 
Scrutinized Companies List:

1 0



Scrutinized Companies List in which the Public Fund owns Direct or Indirect

(2) For each Company identified in paragraph (1) with only Inactive Business 
Operations, the Public Fund shall send a written notice informing the Company of 
this Act and encouraging it to continue to refrain from initialing Active Business 
Operations in Sudan until it is able to avoid Scrutinized Business Operations. Th * 
Public Fund shall continue such correspondence on a semi-annual basis.

(3) For each Company newly identified in paragraph (1) with Active Business 
Operations, the Public Fund shall send a written notice informing the Company of 
its Scrutinized Company status and that it may become subject tc divestment by 
the Public Fund. The notice shall offer the Company the opportunity to clarify its 
Sudan-related activities and shall encourage the Company, within 90 days, to 
either cease its Scrutinized Business Operations or convert such operations to 
Inactive Business Operations in order to avoid qualifying for divestment by the 
Public Fund.

(-1) If, within 90 days following the Public Fund's first engagement with a 
Company pursuant to paragraph (3), that Company ceases Scrutinized Business 
Operations, the Company shall be removed from the Scrutinized Companies List 
and the provisions of this Section shall cease to apply to it unless it resumes 
Scrutinized Business Operations. If, within 90 days following the Public Fund's 
first engagement, the Company converts its Scrutinized Active Business 
Operations to Inactive Business Operations, the Company shall be subject to all 
1 revisions relating thereto.

Holdings.

( b )  D i v e s t m e n t
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(1) If. after 9C dayr following the Public Fund’s first engagement with a Company 
pursuant to subsection (a)(3), the Company continues to have Scrutinized Active 
Business Operations, and only while such Company continues to have Scrutinized 
Active Business Operations, the Public Fund shall sell, redeem, divest, or 
withdraw all publicly-traded securities of the Company, except as provided 
below, according ’o the following schedule:

(i) At least 50% of such assets shall be removed from the Public Fund's 
assets under management by 9 months after the Company’s most recent 
appearance on the Scrutinized Companies List.

(ii) 100% of such assets shall be removed from the Public Fund’s assets 
under management within 15 months after the G  .ipany’s most recent 
appearance on the Scrutinized Companies List.

(2) if a Company that ceased Scrutinized Active Business Operations following 
engagement pursuant to subsection (a)(3) resumes such operatiors, paragraph (I) 
shall immediately apply, and the Public Fund shall send a written notice to the 
Company. The Company shall also be immediately reintroduced onto the 
Scrutinized Companies List.

(c) Prohibition

At ro time shall the Public Fund acquire securities of Companies on the 
Scrutinized Companies List that have Active Business Operations, except a> 
provided below.

i  y ; -

(d) l:\cmpiion
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No Company which the United Stales Government affirmatively declares to be 
excluded from its present or any future federal sanctions regime relating to Sudan 
shall be subject to divestment or investment prohibition pursuant lo subsections
(b) and (c).

(c) Excluded Securities

Notwithstanding anything herein to the contrary, subsections (b) and (c) shall not 
apply to Indirect Holdings in actively managed investment funds. The Public 
Fund shall, however, submit letters to the managers of such investment funds 
containing Companies with Scrutinized Active Business Operations requesting 
that they consider removing such Companies from the fund or create a similar 
actively managed fund with Indirect Holdings devoid of such Companies. If the 
manager creates a similar fund, the Public Fund shall replace all applicable 
investments with investments in the similar fund in an expedited timeframe 
consistent with prudent investing standards. Fo«- ihc purposes of this Section, 
"private equity" funds shall be deemed to be actively managed investment funds.

Section 5; Reporting

(a) The Public Fund sh ill file a publicly -available report to the IStatc Legislature and 
Attorney Gcneial| tha< includes ihc Scrutinized Companies List within 30 days after the 
list is created

(b) Annually thereafter, the Publ . Fund shall file a pubFcF-avatlable report to the |State 
legislature and Attorney Generali and send a copy of that report to the United States 
Presidential Special Envoy to Sudan (or an appropriate designee or success >r) thru 
includes:

(I) A summary of correspondence with Companies engaged by the Public Fun I 
under Sections 4(a)(2) and (a)(3);

1 3



(2) All investments sold, redeemed, divested, or withdrawn in compliance with 
Section 4(b);

(3) All prohibited investments under Section 4(c); and

(4) Any progress made under Section 4(c).

Section 6; Provisions for Kxmration-of Ad

This Act shall expire upon the occurrence of any of the following:

(a) The Congress or President of the United States declares that the Darfur genocide nas 
been halted for at least 12 months: or

(b) The United States revokes all sanctions imposed against the Government of Sudan: or

(c) Hie Congress or President of the United Slates declares that the Government of Sudan 
has honored its commitments to cease attains on civilians, demobilize and demilitarize 
the Janjawced and associated militias, grant free and unfettered access for deliveries of 
humanitarian assistance, and allow ftr the safe and voluntary return of refugees and 
internally displaced persons, or

(d) Ihc Congress or President of ll»e United States, through legislation or executive order, 
declares that mandatory divestment of the type provided for in this Ad interferes with the 
conduct of Uni'cd Slates foreign policy

Section 7; Other Legal Obligations

With respect to actions uken in compliance with this Act. including all good faith 
determinations regarding Companies as required by this Ad. die Public bund shall be
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exempt from any conflicting statutory ur common law obligations, including any such 
obligations in respect to choice of asset managers, investment funds, or investments for 
the Public Fund’s securities portfolios.

gtffljgn 8;.Kcu)vcMlKnt in.Cvftaiyi lompanieswijh forutipizcd_A_tiiv£ UUililcss
P^cratiiilis

Notwithstanding anything herein to the contrary, the Public Fund shall be permitted to 
ce *se divesting from certain ScrutiniztJ Companies pursuant to Section 4(b) and/or 
reinvest in certain Scrutinized Companies from which it divested pursuant to Section 4(b) 
if clear and convincing evidence shows thut the value for all assets under management by 
Ihc Public Fund becomes equal to or less than 99.50% (50 basis points) of the 
h>polhctical value of all assets under management by the Public Fund assuming no 
divestment for any company had occurred under Section 4(b). Cessation of divestment, 
reinvestment, and/or any subsequent ongoing investment authorized by this section shall 
be strictly limited to the minimum steps necessary to avoid the contingency set forth in 
the preceding sentence. For any cessation of divestment, reinvestment, and/or subsequent 
ongoing insestment authorized by this section, the labile Fund shall provide a written 
report to the |St.iu ' eeislaiure and Attorney General) in advance of imtia' reinvestment, 
updated semi annually thereafter as applicable, setting fonh the reasons and justification, 
supported by clear and conv incing evidence, for its decisions to cease divestment, 
reinvest, and/or remain invested in Companies with Scrutinized Active Business 
Operations. I his section has no applica..on to reinvestment in Companies on the ground 
that they have ceased lo have Scrutinized Active Business Operations

Section 9 LnforccnHrnt

flic Attorney General it rhai ®ed w ith enforcing tlie provfelons of this Act and. through 
any lawful designee, may hong such actions in court as arc necessary to do %o.

5g llB »L liLS g»ff«l?UiUr
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legislation or the application thereof lo any person or circumstance is found to be invalid, 
illegal, unenforceable or unconstitutional, the same is hereby declared to be severable and 
the halanc' of this legislation shall remain effective and functional notwithstanding such 
invalidity, illegality, unenforccability or unconstitutionally. The (State Legislature) 
hereby declares that it would have passed this legislation, and each provision, section, 
subsection, sentence, clause, phrase or word thereof, irrespective of the fact that any one 
or more provision, section, subsection, sentence, clause, phrase, or word be declared 
invalid, illegal, unenforceable or unconstitutional, including, but not limited lo. each of 
the engagement, divestment, and prohibition provisions of this legislation.
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and investment certificates o f  savings and building and loan associations, incorporated under the laws o f  this State or any other state or under the laws o f  the United States; provided, however, that investments may be made only in those savings and loan or building and lean associations the shares and withdrawable accounts or other forms o f  investment securities o f which are insured by Ihc Federal Deposit Insurance CorporatioiThe State Treasurer may not invest Stale money in any savings and loan or building and loan association unless a commitment by (he savings and loan (or building and loan) association, executed by the president or chief executive ofTicer o f  that association, is submitted in the following formT h e ......................... Savings and Loan (or Building and Loan) Associationpledges not to reject arbitrarily mortgage loans (or residential proposes within any specific pari o f  the community served by the savings and loan (or building and loan) association because o f the location o f the property The savings and loan (or building and loan) association also pledges to make loans available on low and moderate income residential propcrr throughout the community within the limits o f  its legal restrictions and prudent financial practicesThe State Treasurer m ay, with the approval o f  the Governor, invest or reinvest, at a price not lo exceed par. any Stale money in the treasury that is not needed for current expenditures due or about to become due, or any money in th. Slate Treasury that has been set aside and held for the payment o f the principal o f  and interest m  any Slate bonds, in bonds issued by counties or municipal corporations o f  the Su te  o f IllinoisThe State Treasurer may. with the approval o f the Governor, invest or reinvest any State money in the Treasury which is not needed for current expenditure, due or about lo become due. or any money in the S'a'e Treasury which has been set aside and held for the payment o f the principal o f  and the interest on any Stale bon<* in participations ,n loans, the principal o f w hich participation is fully guaranteed by an agency or invirumenuLly o f  the United States government; provided, however, that such loan participations aie represented by certificates issued only by barJcs which arc incorpo­rated under the law s o f  this Stale or any other slate or under the laws o f  the United States, and such banks, but not the loan participation certificates, are insured by the Federal Deposit Insurance Corporation.The S u tc  Treasuter m ay, with the approval o f  the Governor, invest or invest any State money in the Treasure that is not needed for current expenditure, due or about to become due. or any ir-mcy in the Stale Treasury ihM has been set aside and held for the payment o f  the principal o f and the interest or my State bonds, in any o f the follow mg( 1) Bonds, notes, certificates o f  indebtedness. Treasury bills, oi other securities now or hcrcallcr issw u that are guaranteed by the full faith and credit o f  the United Stales o f  America as to principal and inlerot(2) Bonds, notes, debe Hires, or other similar obligations o f  the United State* o f  America, its agencies, and instru­mentalities
(2  3) Bonds, notes, debentures, or other similar obligations o l a foreign government, other than the Republic o f  the Sudan, that arc guaranteed by the full faith and credit of that government as lo pnncipal and intetest. but only i f  the for­eign government has not defaulted and has met its payment obligations in a limclv manner on all similar obligations lor a period o f  at least 23  y ears immediately before the time o f  acquiring those obligations(3) interrsi-bcanng sav mgs accounts, interest-bearing certificates o f  deposit. intetetl-bcani.g tunc d* posits, or any other inxcitmrnts constituting direct obligations o f  any bank as defined by the Illinois Banking Act.(4) Interest-bearing accounts, certificates o f  dcpmit. or any other investments constituting direct obligations o f  any savings and kvsn associations incorporated under the laws o f  this Su tc or any other state or under ihc law % o f  the United Stales(3) D o  hJcnd-bcanr g share accounts, share cenifkate accounts, or (lass o f  share accounts o f  a ctcxJit union char­tered under the laws o f th»s S u tc  or the laws o f the United Stales, pros ulcd. however, the p*mctpal office o f  the credit union mini be located wiitun the S u tc  o f Illinois(6) Bankers' acceptances o f banks whose senior obligations are riled in the lop 2 rating catcg -tics by 2 national rat­ing agencies and maintain that rating during the icrm o f the investment
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(7) Short-term obligations o f  corporations organized in the United States with assets exceeding S 500 ,000,000  i f  (i) the obligations arc rated at the time o f purchase at one o f  the 3 highest classifications established by at least 2 standard rating services and mature not later than 180 days from the date o f  purchase, (ii) the purchases do not exceed 10% o f the corporation's outstanding obligations, (iii) no more than one-third o f  the public agency's funds nrc invested in short-term obligations o f corporations, and (iv) the corporation (A> M AS N O T  B E E N  ID E N T IF IE D  A S  A  F O R B ID D E N  E N ­T IT Y . A S  T H A T  T E R M  IS D E F IN E D  IN SE C T IO N  1- 110.6 O F  T H E  IL L IN O IS  P E N SIO N  C O D E , B Y  A N  IN D E­P E N D E N T  R E S E A R C H IN G  F IR M  T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R I I T  R ISK  T H A T  H A S B E E N  E N ­G A G E D  B Y  T H E  ST A T E  T R E A S U R E R  <A] (D> is not a forbidden cnti*y, as defined in Section 22 6 o f the Deposit o f  Slate Moneys Act < D ].(8) Money market mutual funds registered under the Investment Company A ct o f  1940, provided that the portfolioo f  the money market mutual rund is limited lo obligat'-ms described in this Section and to agreements to rqrurchasesuch obligations.
(9 )  I hc Public Treasurers' Investment Pool created under Section 17 o f  the Slate Treasurer Act o r  in a fund man­aged, operated, and administered by a bank(10) Repurchase -greemcnls o f  government securities hr mg the meaning set out in the Government Securities Act o f  1986 subject to the provisions o f  that A ct and (he regulations i *d thereunder.(11) Investments made in accordance with the Tcchnoli \ I); lopmcnt Act.For purposes o f  this Section, "agencies" o f the United Vate n  cmmcnl includes:(i) the fcdeial land banks, federal intermediate credit ba. banks for cooperatives, federal farm credit banks, or any other entity authorized to issue debt obligations under the Farm Credit A ct o f  1971 (12 U .S .C . 2001 ct scq ) and Acts amendatory thereto;(ii) l' * federal home lorn banks and the federal home loan mortgage corporation;(ui) the Commodity Credit Corporation; and(iv) any other agency created by Act o f  CongressI he Tieasurer may, w uh the approval o f  the Governor, lend any securities acquired under this Act However, secu­rities may be lent under thiv Section only in accoru.tncc with Federal Financial Institution Examination Council guide­lines and only i f  the securities are collatcrali/ed at a level sufficient to assure the safety o f  the securities, taking into accoun' market value fluctuation The securities may be collateralized by cash or collateral acceptable under Sections 11 and 11 I (Source P A 94 -79 , cfT 1-27-0 6 , for force and cfTcct o f certain provisions, sec Section 90  o f  P A . 94-79 .)Section 10 The Stale Tieasurer Act is amended h- changing S» ion 16.5 as follows( I5 IL C S  505-16 5)Sec 16 5 College Savings Pool The State Treasurer may establish and administer a College Savings Pool to sup­plement and enhance the investment opportunities otherwise available lo persons seeking to finance the costs cfhigher education I he State Treasurer, in administering the College Savings Pool, may receive moneys paid into the pool by a participant and may serve as the fiscal agent o f that participant for the purpose o f  holding and investing those moneys"Participant", as used in this Section, means any person who nukes invc'tmcnts in the pool. ‘ Designated benefici­ary". as used in this Section, means any person on whose behalf an account is established in th ; College Savings Pool by a participant Both in state and out-of-state petsons may be participants and designated bet. Ticuries in the College S  "  ings PoolNew acco* nls tn the College Savings Pool shall be processed through participating financial institutions ’ Partici­pating financur 'iiutK n". as used in this Section, means any financial institution insured by the Federal Deposit In­surance Corporation and lawfully doing business in the Stale o f  Illinois and any credit union approved by the State I teasuter and law fully doing business in the Slate o f  Illinois that agrees to process new accounts in the College Savings Pool Participating financial institutions may charge a processing fee lo partici|»ants to open an account in ihe pool that shall not exceed S 30  until the year 2001. Beginning in 2001 and every year thereafter, the maximum fee limit shall be adjusted by the Treasurer based on the Consumer Price Index for the North Central Region as published by the United Stales Dqurtitw nl o f  Labor, Ituicau o f  Labor Sutistics for the immediately preceding calendar year. Every contribution
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received by a financial institution for investment in the College Savings Pool shall be transferred from the financial in­stitution to a location selected by the State Treasurer within one business day following the day that the funds must be made available in accordance with federal law. A ll communications from the Slate Treasurer to participants shall refer­ence the participating financial institution at which the account was processed.The Treasurer may invest the moneys in the College Savings Pool in the same manner, in the same types o f  invest­ments [D> , and subject to the same limitations <D] provided for the investment o f moneys by the Illinois State Board o f  Investment. To enhance the safety and liquidity o f the College Savings P il , to ensure the diversification o f  the in­vestment portfolio o f  the pool, and in an effort lo keep investment dollars in the State o f  Illinois, the Slate Treasurer shall make a percentage o f  each account available for investment in participating financial institutions doing business in the State. The State Treasurer shall deposit with the participating financial institution at which the account was proc­essed the following percentage o f each account at a prevailing rate o ff  .ed by the institution, provided that the deposit is federally insured or fully collntcralizcd and the institution accepts the deposit: 10% o f  the total amount o f  each account for which the current age o f  the beneficiary is less than 7 years o f  age, 20% o f  the total amount o f each account for which the beneficiary is at least 7 years o f  age and less than 12 years o f  age. and 50% o f  the total amount o f each ac- couri W  w hi.h the current „gc o f  the beneficiary is at least 12 years o f  age. The State Treasurer shall adjust each ac­count it least annually to ensure compliance with this Section. The Treasurer shall develop, publish, and implement an investment policy covering the investment o f  the moneys in t’ ? College Savings Pool. The policy shall be published (i) at least once each year in at least one newspaper o f general circulation in both Springfield and Chicago and (ii) each year as part o f the audit o f  the College Savings Pool by the Auditor General, which shall be distributed to all partici­pants. The Treasurer shall notify all participants in wtiting, and the Treasurer shall publish in a newspaper o f  genera! circulation in both Chicago and Springfield, any changes to the previously published investment policy at least 30  cal­endar days before implementing the policy. Any investment policy adopted by the Treasurer shall be reviewed and up­dat'd if  necessary within 90  days following the date that the Slate Treasurer takes officeParticipants shall be required to use moneys distributed from (he College Savings Poo! foi qualified expcm s at eligible educational institutions. "Qualified expenses", as used in this Section, means the following: (i) tuition, es, and the costs o f  books, supplies, and equipment required for enrollment o' attendance at an chgibl* educational institution and (ii) certain room and board expenses incurred while attending an eligible educational institution at least half-time. "Eligible educational institutions", as used in this Section, means public and private colleges, junior voPcgcs, graduate schools, and certain vocational institutions that are described in Section 481 of'.he Higher Educatic. .1 o f  I96S (20 U .S .C . 1088) nnd that arc eligible to participate in Dcparlmcn. o f  Education student aid programs. A  student shall be onsidcrcd to be enrolled at least half-time i f  the student is enrolled for at least half the full-time academic w ork load for the course o f  s idv the student is pursuing as determined under the standards o f  the institution at which the student is enrolled Distributions made from the pool for qualified erpenscs shall oc made directly to the eligible educational insti­tution, directly to a vendor, or in the form o f  a check payable to both the beneficiary and the institution or vendor. Any monc>s that arc distributed in any other manner or that are used for expense other than qualified expenses at an eligible educational institution shall be subject to a penalty o f  10*,* o f  the earnings uni *ss the beneficiary dies, becomes dis­abled. or receives a scholarship that equal* or exceeds the distribution Penalties >hall be withheld at the time the distri­bution is nudeIhc Tieasurer -hall limit 'he contributions tha may be made on behalf o f a designated beneficiary based on an ac­tuarial estimate o f what is required to pay tuition, fees, and room and board for 3 undergraduate years at the highest cost eligible educational institution The contributions nude on behalf o f a beneficiaiv who is also a beneficiary under the Illinois Prepjid Tuition Program shall be further restricted lo ensure that the contributions in both programs combined do not exceed the limit established for the College Savings Pool. Ihc Treasurer shall provide the Illinois Student Asr<s- lance Commission each year al a tunc designated by the Commission, an electronic rcporl o f all participant accounts i. the T reasurer’s College Sav ings Pool, listing total contributions and disbursements from each individual account during ihe previous calendar year. A* s^on thereafter as is possible following receipt o f e Treasurer's rcporl. the Illinois Stu­dent Assistance Commission shall, in turn, provide the Treasurer with an electronic report listing those College Savings Pool participants who also participate in Ihc State's prepaid tuition program, administered by the Commission. The Commission shall be responsible for filing any combined lax reports 'cgaiding State qualifies* savings programs re­quired by Ihe (Jn.tcd Slates Internal Revenue Service The Treasurer shall work with the Illinois Student Assistance Commission lo coordinate the marketing o f  the College .v mgs Pool and the Illinois Prepaid Tuition Program when considered beneficial by the Treasurer and the Director o . he Illinois Student Assistance Commission Tlie Treasurer's office shall not publicize or otherwise market the College Savings Pool or accept any moneys into the College Savings Pool pilot to March 1 ,2000 t he Treasurer shall provide a separate accou. 'm g for ca h designated beneficiary to each



participant, the Illinois Student Assistance Commission, and the participating financial institution at which the account was processed. No interest in the program may be pledged as security for a loan.The assets o f  the College Savings Pool and its income and operation shall be exempt from all taxation by the State o f Illinois and any o f its subdivisions. The accrued earnings on investments in the Pool once disbursed on behalf o f a designated beneficiary shall be similarly exempt from all taxation by the State o f  Illinois and its subdivisions, so long as they arc used for qualified expenses. Contributions to a College Savings Pool account during the taxable year may be deducted from adjusted gross income as provided in Section 203 o f  the Illinois Income Tax Act. The provisions o f this pa. ..graph arc exempt from Section 250 o f  the Illinois Income Tax Act.The Treasurer shall adopt rules he or she considers neccssaiy for the efficient administration o f the College Savings Pool. The rules shall provide whatever additional paramet-rs and restrictions arc necessary to ensure that the College Savings Pool meets all o f  the requirements for a qualified state tuition program under Section S29 o f  the Internal Reve­nue Code (26  U .S .C . 529). Ihe rules shall provide for the administration e enses o f  the pool to be paid from its earn­ings and for the investment earnings in excess o f  the expenses and all moneys collected as penalties to be credited or paid monthly to the several participants in the pool in a manner which equitably reflects the differing amounts o f their respective investments in the pool and the differing periods o f time for which those amounts were in the custody o f the pool. A lso , the rules shall require the maintenance o f  records that enable the Treasurer's office to produce a report for each account in the pool at least annually that documents the account balance and investment cammgs. Notice o f any proposed amendments to the rules and regulations shall be provided to all participants prior to adoption. Amendments to riles and regulations shall apply only to contributions made afier the adoption o f  the amendment.Upon cra tin g  the College Savings Pool, the State Treasurer shall give bond with 2 or mere sufficient sureties, pay­able to and for the benefit o f the participants in the College Savings Pool, in the penal sum o f  S 1,000 .000 , conditioned upon the faithful discharge o f his or her duties in relation to the College Savings Pool. (Source: P.A . 92-16, eff. 6 28- 
01 . 92 -439 , eff. 8- 17-01 . 92-626 , eff. 7 -11 -02 ; 93-8 12. eff. I - 1 -05 .)Section 15. The Illinois Pension Code is amended by adding Sections 1- 110.6 and l - l  10.10 as follows:

( 4 0  | U  S  5/1-110.6 n e w )

(A> SEC. 1-110 6 TRANSACTIONS PROHIBITED BY RETIREMENT SYSTEMS; REPUBLIC OF THE SU­
DAN <A]

(A> (A) THE GOVERNMENT OF THE UNITED STATES HAS DETERMINED THAT SUDAN IS A NATION 
THAT SPONSORS TERRORiSM AND GENOC IDE THE GENERAL ASSEMBLY FINDS THAT ACTS OF TER­
RORISM HAVE CAUSED INJURY AND DEATH TO ILLINOIS AND UNITED STATES RESIDENTS WHO 
SERVE IN THE UNITED STATES MILITARY. AND POSE A SIGNIFICANT THREAT TO SAFETY AND H E A L T H  IN ILLINOIS THE GENERAL ASSEMBLY FINDS THAT PUBLIC EMPLOYEES AND THEIR FAMI­
LIES. INCLUDING POLICE OFFICERS AND FIREFIGHTERS. ARE MORE LIKELY THAN OTHERS TO BE 
AFFECTED BY ACTS OF TERRORISM. THE GENERAL ASSEMBLY FINDS THAT SUDAN CONTINUES TO 
SOLICI r INN 2STMENT AND COMMERCIAL ACTIVITIES BY FORBIDDEN ENTITIES. INCLUDING PRI- 
VAT t  MARKET FUNDS. THE GENERAL ASSEMBLY FINDS THAT INVESTMENTS IN FORBIDDEN ENTI­
TIES ARE INHERENT LY ANr  NDULY RISKY. NOT IN TIM INTERESTS OF PUBLIC PENSIONERS AND 
ILLINOIS TAXPAYERS. AND AGAINST PUBLIC POLICY THE GENERAL ASSEMBLY FINDS THAT SU­
DAN'S CAPACITY TO SPONSOR TERRORISM AND GENOCIDE DEPENDS ON OR IS SUPPORTED BY THE 
ACTIVITIES OF FORBIDDEN I N I lO F .S . THE GENERAL ASSEMBLY FURTHER FINDS AND RE AFFIRMS 
THAT IHE PEOPLE OF THE STATE, ACTING THROUGH THEIR REPRESENTATIVES. IX) NOT WANT TO 
BE ASSOCIATED WITH FORBIDDEN ENTITIES, GENOCIDE, AND TERRORISM. <A)

(A- (B) FOR PURPOSES OF THIS SECTION: <A)(A> "B U S IN E S S  O P E R A  I IO N S" M E A N S  M A IN T A IN IN G . S E L L IN G . O R  L E A S IN G  EQ  M EN T. F A C IL I- T IE S , P E R S O N N E L . O R  A N Y  O T H E R  A P P A R A T U S  O F  B U S IN E S S  O R  C O M M E R C E  IN  T. ,*c P U B L IC  O F T H E  S U D A N . IN C L U D IN G  T H E  O W N E R SH IP  < »R P O SSE SS IO N  O F  R E A L  O R  P E R S O N A L  P R O P E R T Y  L O ­C A T E D  IN THE R E P U B L IC  O F  T H E  S U D A N . <Aj
[A> " C E R T IF Y IN G  COMPANY" MEANS A COMPANY TIIAT ( I ) DIRECTLY PROVIDES ASSET MAN­

AGEMENT SERVICES OR ADVICE TO A RETIREMENT SYSTEM OR (2) AS DIRECTLY AUTHORIZED OR 
REQUESTED BY A RETIREMENT SYSTEM (A) IDENTL IBS PARTICULAR IN VESTMENT OPTIONS FOR



C O N S ID E R A T IO N  O R  A P P R O V A L ; (B) C H O O S E S  P A R T IC U L A R  IN V E S T M E N T  O P T IO N S; O R  (C) A L L O ­C A T E S  P A R T IC U L A R  A M O U N T S  T O  BE IN V E S T  D . IF N O  C O M P A N Y  M EETS T H E  C R IT E R IA  SE T  FO R T H  IN T H IS  P A R A G R A P H . TH EN  "C E R T IF Y IN G  C O M P A N Y "  S H A L L  M E A N  THE R E T IR E M E N T  S Y S T E M  O F F I­C E R  W H O . A S  D E S IG N A T E D  B Y  T H E  B O A R D , F .X E C U T F S  T H E  IN V E S T M E N T  D E C IS IO N S  M A D E  B Y  T H E B O A R D . O R . IN T H E  A L T E R N A T IV E , T H E  C O M P A N Y  T H A T  T H E  B O A R D  A U T H O R IZ E S  T O  C O M P L E T E  T H E  C E R T IF IC A T IO N  A S  T H E A G F N T  O F  T H A T  O F F IC E R . <A][A> " C O M P A N Y "  IS A N Y  E N T IT Y  C A P A B L E  O F  A F F E C T IN G  C O M M E R C E . IN C L U D IN G  B U T  N O T  L IM ­IT E D  T O  (I) A  G O V E R N M E N T , G O V E R N M E N T  A G E N C Y . N A T U R A L  P E R SO N . L E G A L  P E R S O N . S O L E  P R O ­P R IE T O R SH IP , P A R T N E R SH IP . FIR M . C O R P O R A T IO N , S U B S ID IA R Y , A F F IL IA T E , F R A N C H IS O R , F R A N ­C H IS E E , JO IN T  V E N T U R E . T R A D E  A S S O C IA T IO N . F IN A N C IA L  IN ST IT U T IO N , U T IL IT Y , P U B L IC  F R A N ­C H IS E , P R O V ID E R  O F F IN A N C IA L  S E R V IC E S . T R U S T , O R  E N T E R PR ISE ; A N D  (II) A N Y  A S S O C IA T IO N  T H E R E O F . <A](A> "D E P A R T M E N T " M E A N S T H E  P U B L IC  P E N SIO N  D IV IS IO N  O F  THE D E P A R T M E N T  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T E  >N. <A](A> "F O R B ID D E N  E N T IT Y " M E A N S  A N Y  O F T H E  F O L L O W IN G : <A)[A> (I) T H E G O V E R N M E N T  O F  TH E R E P U B L IC  OF THE S U D A N  A N D  A N Y  O F ITS A G E N C IE S . IN ­C L U D IN G  B U T  N O T  L IM IT E D  TO P O L IT IC A L  U N IT S  A N D  S U B D IV IS IO N S ; <A)[A> (2) A N Y  C O M P A N Y  T H A T  IS W H O L L Y  O R  P A R T IA L L Y  M A N A G E D  O R  C O N T R O L L E D  B Y  T H E  G O V E R N M E N T  O F  T H E R E P U B L IC  O F  T H E  S U D A N  A N D  A N Y  O F  ITS , .G E N C IE S , IN C L U D IN G  B U T  N O T  L IM IT E D  T O  P O L IT IC A L  U N IT * A N D  S U B D IV IS IO N S ; <Al[A> (3) A N Y  C O M P A N Y  (I) T H A  T IS E S T A B L IS H E D  O R  O R G A N IZ E D  U N D E R  TH E L A W S  O F  T H E  R E ­P U B L IC  O F  TH E S U D A N  O R  (II) W H O SE  P R IN C IP A L  P L A C E  O F  B U S IN E S S  IS IN THE R E P U B L IC  O F T H E  S U D A N ; <AJ[A> (4 ) A N Y  C O M P A N Y  (I) ID E N T IFIE D  B Y  H I E  O F F IC E  O F  F O R E IG N  A S S E T S  C O N T R O L  IN  T H E  U N IT E D  ST A T E S D E P A R T M E N T  O F  T H E  T R F A S U R Y  A S  S P O N S O R IN G  T E R R O R IS T  A C T IV IT IE S  IN T H E  R E P U B L IC  O F  I H E  S U D A N ; O R  (II) FIN E D , P b N A L IZ E T  O R  S A N C T IO N E D  B Y  T H E  O F F IC E  O F  F O R E IG N  A S S E T S  C O N T R O L  IN T H E  U N IT E D  ST A T E S D EPA RTN  NT O F  T H E  T R E A S U R Y  FOR A N Y  V IO L A T IO N  O F A N Y  U N I FED S T A T E S  R U L E S  A N D  R E S T R IC T IO N S  R E L A T IN G  T O  T H E  R E P U B L IC  O F T H E  S U D A N  T H A T  O C C U R R E D  A T  A N Y  T IM E  F O L L O W IN G  T H E E F F E C T IV E  D A T E  O F  T H IS A C T ; <A](A> (5) A N Y  P U B L IC L Y  T R A D E D  C O M P A N Y  T H A T  IS IN D IV ID ' IA L L Y  ID EN T IFIE D  B Y  A N  IN D E ­P E N D E N T  R E S E A R C H IN G  FIRM T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R IT Y  R ISK  A N D  T H A T  H A S  B E E N  R E T A IN E D  B Y  A  C E R T IF Y IN G  C O M P A N Y  A S  P R O V ID E D  IN S U B S E C T IO N  (C) O F  T H IS S E C T IO N  A S  B E ­IN G  A  C O M P A N Y  I H A T  O W N S O R  C O N T R O l.S  P R O P E R T Y  O R  A S S E T S  L O C A T E D  IN. H A S  E M P L O Y E E S  O R  F A C IL IT IE S  L O C A T E D  IN. P R O V ID E S G O O D S  O R  S E R V IC E S  T O . O B  TAINS G O O D S  O R  S E R V IC E S  F R O M . H A S D IS T R IB U T IO N  A G R E E M E N T S  W ll II , IS S U E S  C R E D IT S  O R  L O A N S  T O . P U R C H A S E S  B O N D S  O R  C O M M E R C IA L  PAPER  ISSU E D  B Y . O R  IN V E S T S  IN (A) T H E  R E P U B L IC  O F T H E  SL >AN; O R  (B) A N Y  C O M P A N Y  D O M IC IL E D  IN THE R E P U B L IC  O F T H E  S U D A N ; A N D  <AJ[A> (6) A N Y  P R IV A T E  M A R K E T  FU N D  T H A T  F A IL S  T O  S A T IS F Y  T H E  R E Q U IR E M E N T S S E T  FOR I II IN S U B S E C 1 IO N S  (D) A N D  (E) O F T H IS S E C T IO N . <AI[A> N O T W IT H ST A N D IN G  T H E  F O R E G O IN G . T H E  TERM  "F O R B ID D E N  E N T IT Y " S H A L L  E X C L U D E  (A) M U  I U A L  F U N D S T H A T  M E E T  T H E  R E Q U IR E M E N T S O F  11 EM  (III) O F  P A R A G R A P H  (13) O F  SECT 'O N  I- 
113.2 A N D  (B) C O M P A N IE S  T H A T  T R A N S A C T  B U S IN E S S  IN THE R E P U B L IC  OT TH E S U D A N  U N D E R  THE L A W . L IC E N S E . O R  P E R M IT  O F T H E  U N IT E D  S T A T E S . IN C L U D IN G  A L IC E N S E  FR O M  T ill :  U N IT E D  S T A ’’  ES D E P A R T M E N T  O F  THE T R E A S U R Y . A N D  C O M P A N IE S . E X C  LP T  A G E N C IE S  O F  T H E R E P U B L IC  O F  IT IE S U D A N . W H O  A R E  C E R T IflE D  A S  N O N -G O V E R N M E N T  O R G A N IZ A T IO N S  B Y  T H E  U N IT E D  N A - T 'O N 'S. O R  W H O  E N G A G E  S O L E L Y  IN (I) T H E  P R O V IS IO N  OF G O O D S  A N D  S E R V IC E S  IN T E N D E D  T O  R E ­L IE V E  H U M A N  S U F F E R IN G  O R  T O  P R O M O T E  W E L F A R E . H E A L T H . R E L IG IO U S  A N D  S P IR IT U A L  A C T IV E  T IE S . A N D  E D U C A T IO N  O R  H U M A N IT A R IA N  P U R P O S F S ; O R  (II) JO U R N A L IS T IC  A C T IV IT IE S  <A)
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[A> "P R IV A T E  M A R K E T  FU N D " M E A N S  A N Y  P R IV A T E  E Q U IT Y  F U N D . P R IV A T E  E Q U IT Y  FU N D  O F F U N D S . V E N T U R E  C A P IT A L  F U N D . H E D G E  FU N D , H E D G E  FU N D  O F  F U N D S . R E A L  E ST A T E  F U N D . OR O T H E R  IN V E S T M E N T  V E H IC L E  T H A T  IS N O T  P U B L IC L Y  T R A D E D . <A][A> "R E P U B L IC  O F  T H E  S U D A N " M E A N S  T H O SE  G E O G R A P H IC  A R F A S  O F  T H E  R E P U B L IC  O F  S U D A N  T H A T  A R E  S U B JE C T  T O  S A N C T IO N  O R  O T H E R  R E ST R IC T IO N S P L A C E D  O N  C O M M E R C IA L  A C T IV IT Y  IM P O S E D  B Y  T H E  U N IT E P  ST A T E S G O V E R N M E N T  D U E  T O  A N  E X E C U T IV E  O R  C O N G R E S S IO N A L  D E C ­L A R A T IO N  O F  G E N O C ID E . <A)[A> "R E T IR E M E N T  S Y S T E M " M E A N S  T H E  ST A T E  E M P L O Y E E S' R E T IR E M E N T  S Y S T E M  O F IL L IN O IS . T H E  JU D G E S  R E T IR E M E N T  S Y S T E M  O F  IL L IN O IS . T H E  G E N E R A L  A S S E M B L Y  R E T IR E M E N T  S Y S T E M , T H E  ST A T E  U N lV E i/  IT IES R E T IR E M E N T  S Y S T E M . A N D  T1 IE T E A C H E R S ' R E T IR E M E N T  S Y S T E M  O F T H E S T A T E  O F IL L IN O IS . <A](A> (C) A  R E T IR E M E N T  S Y S T E M  S H A L L  N O T  T R A N SF E R  O R  D IS B U R S E  F U N D S T O . D E P O SIT  INTO. A C Q U ’ R E A N Y  B O N D S  OR C O M M E R C IA L  PAPER  F R O M , O R  O T H E R W ISE  L O A N  T O  O R  IN V E S T  IN A N Y  ENTIT* I 'N L E S S , A S  P R O V ID E D  IN T H IS  S E C T IO N . A  C E R T IF Y IN G  C O M P A N Y  C E R T IF IE S  T O  T H E RE- T IR E M E , i* S Y S T E M  T H A T . (I) W ITH R E S P E C T  TO  IN V E ST M E N T S IN A  P U B L IC L Y  T R A D  * C O M P A N Y . T H E  C E R T IF Y IN G  C O M P A N Y  H A S  R E L IE D  O N  IN FO R M A T IO N  P R O V ID E D  B Y  A N  IN D r f ' .N D E N T  R E­S E A R C H IN G  FIR M  T H A T  S P E C IA L IZ E S  IN G L O B A L  S E C U R IT Y  R ISK  A N D  (2) 100% O F  H I E  R ET IR E M E N T  S Y S T E M 'S  A S S E T S  TOR W H ICH  T H E C E R T IF Y IN G  C O M P A N Y  P R O V ID E S S E R V IC E S  O R  A D V IC E  A R E  N O T  A N D  H A V E  N O T  B E EN  IN V E S T E D  O R  R E IN V E ST E D  IN A N Y  F O R B ID D E N  E N T IT Y  A T  A N Y  T IM E A F T E R  4 M O N  THS A F T E R  T H E  E F F E C T IV E  D A T E  O F  T H IS SE C T IO N . <A)[A> T H E C E R T IF Y IN G  C O M P A N Y  S H A L L  M A K E  T H E  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS S U B ­S E C T IO N  (C) T O  A  R E T IR E M E N T  S Y S T E M  6 M O N T H S A FT E R  T H E E F F E C T IV E  D A T E  O F  T H IS  SE C T IO N  A N D  A N N U A L L Y  T H E R E A F T E R . A  R E T IR E M E N T  S Y S T E M  S H A L L  S U B M IT  T H E  C E R T IF IC A T IO N S  TO T H E  D E P A R T M E N T . A N D  TH E D E P A R T M E N T  S H A L L  N O T IFY  THE S E C R E T A R Y  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T IO N  IF A  R E T IR E M E N T  S Y S !  EM  F A IL S  T O  D O  SO . <A)[A> (D) W ITH R E S P E C T  T O  A  C O M M IT M E N T  O R  IN V E S T M E N T  M A D E  P U R S U A N T  T O  A  W RITTEN  A G R E E M E N T  E X E C U T E D  PRIOR T O  T H E  E F F E C T IV E  D A T E  O F  TH IS S E C T IO N . E A C H  P R IV A T E  M A R K E T  F U N D  S H A L L  S U B M IT  T O  TH E A P P R O P R IA T E  C E R T IF Y IN G  C O M P A N Y . A T  N O  A D D IT IO N A L  C O S T  TO T H E  R E T IR E M E N T  S Y S T E M : <AJ[A> (I) A N  A F F ID A V IT  SW O R N  U N D E R  O  .T il  IN W H ICH  A N  E X P R E S S L Y  A U T H O R IZ E D  O F F IC E R  O F T H E  P R IV A T E  M A R K E T  F U N D  A V E R S  T H A T  T H E  P R IV A T E  M A R K E T  F U N D  (A) D O E S  N O T  O W N  O R  C O N T R O L  A N Y  P R O P E R ! i  O R  A S S E T  L O C A T E D  IN T H E  R E P U B L IC  O F  T H E  S U D A N  A N D  (B) D O E S NOT C O N D U C T  B U S IN E S S  O P E R A T IO N S  IN T H E  R E P U B L IC  O F T H E  S U D A N ; O R  <A)(A> (2) A  C E R T IF IC A T E  IN W H IC H  A N  E X P R E S S L Y  A U T H O R IZ E D  O F F IC E R  O F T H E  P R IV A T E  M A R ­K E T  F U N D  C E R T IF IE S  T H A T  T H E  P R IV A T E  M A R K E T  FU N D . B A S E D  O N  R E A S O N A B L E  D U E  D IL IG E N C E . H A S  D E T E R M IN E D  T H A T . O T H E R  T H A N  D IRE T O R  IN D IR E C T  IN V E ST M E t TS IN C O M P A N IE S  C E R T I­F IE D  A S  N O N -G O V I R N M E N T  O R G A N IZ A T IO N S  B Y  T H E U N IT E D  N A T IO N S . T H E  P R IV A T E  M A R K E I F U N D  H A S  N O  D IR  I T T  O R  IN D IR E C T  IN V E S T M E N T  IN A N Y  C O M P A N Y  (A) O R G A N IZ E D  U N D E R  T ill L A W S  O F  T H E  R E P U B L IC  O F T H E  S U D A N ; (B) W H O SE  P R IN C IP A L P L A C E  O F  B U S IN E S S  IS IN T H E  R E ­P U B L IC  O F  T H E  S U D A N ; O R  (C) T H A T  C O N D U C T S  B U SIN E SS O P E R A T IO N S IN T H E  R E P U B L IC  O F TH E S U D A N . S U C H  C E R  H F IC A T E  S H A I L  B E B A S E D  U PO N  T H E  P E R IO D IC  R E P O R T S R E C E IV E D  B Y  T H E  PRI­V A T E  M A R K E T  F U N D , A N D  T H E  P R IV A T E  M A R K E T  FU N D  S I I A I L  A G R E E  TH A T T H E  C E R T IF Y IN G  C O M P A N Y . D IR E C T L Y  O R  IH R O U O H  A N  a g e n t ,  o r  T H E  R E T IR E M E N T  S Y S T E M , A S  T H E  C A S E  M A Y  B E . M A Y  FR O M  T IM E  T O  T IM E  R E V IE W  T H E P R IV A T E  M A R K E T  F U N D  S C E R T IF IC A T IO N  P R O C E S S  A)(A> (E) W IT H  R E S P E C T  T O  A  C O M M IT M E N T  O R  IN V E S T M E N T  M A C E  P U R S U A N T  T O  A  W RIT T EN  A G R E E M E N T  E X E C U T E D  A F T E R  T H E E F F E C T IV E  D A T E  O F T H IS  S E C T IO N . E A C H  P R IV A T E  M A R K E  I F U N D  S H A L L . A T  N O  A D D IT IO N A L  C O S T  TO  T H E  R ET IR E M E N T  S Y S T E M : <A)[A> ( I ) S U B M IT  T O  T H E  A P P R O P R IA T E  C E R H F Y IN G  C O M P A N Y  A N  A F F ID A V IT  O R  C E R T IF IC A T E  C O N S IS T E N T  W ITH  T H E  R E Q U IR E M E N T S  P U R S U A N T  1 0  S U B S E C T IO N  ( D ) O F  T H IS S E C T IO N ; O R  <A|
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[A> (2) ENTER IN T O  A N  E N F O R C E A B L E  W R IT T E N  A G R E E M E N T  W ITH  T H E  R E T IR E M E N T  S Y S T E M  T H A T  P R O V ID E S F O R  R E M E D IE S C O N S IS T E N T  W i n i  T H O S E  S E T  FO R T H  IN S U B S E C T IO N  (G) O F  T H IS S E C T IO N  IF A N Y  O F  T H E  A S S E T S  O F  T H E  R E T IR E M E N T  S Y S T E M  S H A L L  BE T R A N S F E R R E D , L O A N E D . O R  O T H E R W ISE  IN V E S T E D  IN A N Y  C O M P A N Y  T H A T  D IR E C T L Y  O R  IN D IR E C T L Y  (A) H A S  F A C IL IT IE S  O R  E M P L O Y E E S  IN T H E  R E P U B L IC  O F T H E  S U D A N  O R  (B) C O N D U C T S  B U S IN E S S  O P E R A T IO N S  IN T H E  R E P U B L IC  O F  TH E S U D A N . <A][A> (F) IN A D D IT IO N  T O  A N Y  O T H E R  P E N A L T IE S  A N D  R E M E D IE S A V A IL A B L E  U N D E R  T H E  L A W  O F IL L IN O IS  A N D  T H E U N IT E D  S T A T E S . A N Y  T R A N S A C T IO N . O T H E R  T H A N  A  T R A N S A C T IO N  W ITH  A  P R I­V A T E  M A R K E T  F U N D  T H A T  IS G O V E R N E D  B Y  S U B S E C T IO N S  (G) A N D  (II) O F T H IS S E C T IO N . T H A T  V IO L A T E S  T H E P R O V IS IO N S  O F  T H IS A C T  S H A L L  BE A G A IN S T  P U B L IC  P O L IC Y  A N D  V O ID A B L E . A T  T H E  S O L E  D IS C R E T IO N  O F  T H E  R E T IR E M E N T  S Y S T E M . <A][A> (G) IF A  P R IV A T E  M A R K E T  FU N D  F A IL S  T O  P R O V ID E  T H E  A F F ID A V IT  O R  C E R T IF IC A T IO N  R E ­Q U IR E D  IN S U B S E C T IO N S  (D) A N D  (E) O F  T H IS SECT IO N . T H E N  T H E  R E T IR E M E N T  S Y S T E M  S H A L L . W IT H IN  90 D A Y S , D IV E S T . O R  A T T E M P T  IN G O O D  F A IT H  T O  D IV E S T . T H E  R ET IR E M E r I* S Y S T E M  S IN ­T E R E S T  IN T H E P R IV A T E  M A R K E T  FU N D . P R O V ID E D  T H A T  T H E  B O A R D  O F T H E  R E T IR E M E N T  S Y S T E M  C O N F IR M S  T H R O U G H  R E S O L U T IO N  T H A T  TH E D IV E S T M E N T  D O E S N O T  H A V E  A  M A T E R IA L  A N D  A D ­V E R S E  IM P A C T  O N  T l IE R E T IR E M E N T  S Y S T E M . T H E  R E T IR E M E N  T S Y S T E M  S H A L L  IM M E D IA T E L Y  N O ­T IF Y  TH E D E P A R T M E N T , A N D  T H E  D E P A R T M E N T  S H A L L  N O T IF Y  A L L  O T H E R  R E T IR E M E N T  S Y S T E M S . A S  SO O N  A S  P R A C T IC A B L E , B Y  P O ST IN G  T H E N A M E  O F  T H E  P R IV A T E  M A R K E T  F U N D  O N  T H E  D E ­P A R T M E N T S  IN T E R N E T  W E B SIT E  O R  T H R O U G H  E -M A IL  C O M M U N IC A T IO N S . N O  O T H E R  R E T IR E M E N T  S Y S T E M  M A Y  E N T E R  IN T O  A N Y  A G R E E M E N T  U N D E R  W H IC H  T H E  R E T IR E M E N T  S Y S T E M  D IR E C T L Y  O R  IN D IR E C T L Y  IN V E S T S  IN T H E  P R IV A T E  M A R K E T  F U N D  U N L E S S  T H E  P R IV A T E  M A R K E T  F U N D  P R O V ID E S  T H A T  R E T IR E M E N T  S Y S T E M  W ITH  T H E  A F F ID A V IT  O R  C E R T IF IC A T IO N  R E Q U IR E ..; IN S U B ­S E C T IO N S  (D) A N D  (E) O F  T H IS S E C T IO N  A N D  C O M P L IE S  W ITH A L L  O T H E R  P R O V IS IO N S  O F  1 H IS S E C  T IO N . <A)|A> (II) IF A P R IV A T E  M A R K E T  FU N D  F A IL S  T O  F U L F IL L  ITS O B L IG A T IO N S  U N D E R  A N Y  A G R E E ­M E N T  P R O V ID E D  F O R  IN P A R A G R A P H  (2) O F  S U B S E C T IO N  (E) O F  TH IS S E C T IO N . T H E R E T IR E M E N T  S Y S T E M  S H A L L  IM M E D IA T E L Y  T A K E  L E G A L  A N D  01  H ER  A C T IO N  T O  O B T A IN  S A T IS F A C T IO N  T H R O U G H  A ! L R E M E D IE S  A N D  P E N A L T IE S  A V A IL A B L E  U N D E R  THE L A W  A N D  THE A G R E E M E N T  IT­S E L F . T H E  R E T IR E M E N T  S Y S T E M  S H A L L  IM M E D IA T E L Y  N O T IF Y  THE D E P A R T M E N T , A N D  T H E  D E ­P A R T M E N T  SI A L L  N O T IF Y  A L L  O T H E R  R E T IR E M E N T  S Y S T E M S . A S  S O O N  A S  P R A C T IC . IL F . B Y  PO ST - IN G  T H E  N A M E  O F T H E  P R IV A T E  M A R K E T  F U N D  O N  T H E  D E P A R T M E N T S  IN T ER N ET  W E B S IT E  O R T H R O U G H  E -M A IL  C O M M U N IC A T IO N S . A N D  N O  O T H E R  R E T IR E M E N T  S Y S T E M  M A Y  E N T E R  IN T O  A N Y  A G R E E M E N T  U N D E R  W H ICH  TH E R E T IR E M E N T  S Y S T E M  D IR E C T L Y  O R  IN D IR E C T L Y  IN V E S T S  IN T H E  P R IV A T E  M A R K E T  F U N D . <A)(A> (I) T H IS  S E C T IO N  S H A L L  H A V E  F U L L  F O R C E  A N D  E F F E C T  D U R IN G  A N Y  P E R IO D  IN W H IC H  T H E  R E P U B L IC  O F  THE S U D A N . O R  T H E  O F F IC IA L S  O ."  T H E G O V E R N M E N T  O F  T H A T  R E P U B L IC . A R E  S U B ­JE C T  T O  S A N C T IO N S  A U T H O R IZ E D  U N D E R  A N Y  S T A T U T E  O R  E X E C U T IV E  O R D E R  O F  THE U N IT E D  S T A T E S  O R  U N T IL  S U C H  T . 1E A S  T H E  ST A T E  D E P A R T M E N T  O F  THE U N IT E D  S T A T E S  C O N F IR M S  IN T H E  F E D E R A L  R E G IS T E R  O R  T H R O U G H  O T H E R  M E A N S  1 H A T  T H E  R E P U B L IC  O F  T H E  S U D A N  IS  N O  L O N G E R  S U B JE C T  T O  S A N C T IO N S  B Y  TH E G O V E R N M E N T  O F  T H E  U N IT E D  S T A T E S. <A)(A> IJ) IF A N Y  P R O V IS IO N  OF T H IS  S E C T IO N  O R  ITS A P P L IC A T IO N  T O  A N Y  P E R SO N  O R  C IR C U M ­S T A N C E  IS H E L D  IN V A L ID . T H E I :V A L ID IT Y  OF T H A T  P R O V IS IO N  O R  A P P L IC A T IO N  D O E S  N O T  A F ­F E C T  O T H E R  P R O V IS IO N S  O R  A P P L IC A T IO N S  O F  T H IS  S E C T IO N  T H A T  C A N  B E G IV E N  E F F E C T  W IT H ­O U T  T H E IN V A L ID  P R O V IS IO N  O R  A P P L IC A T IO N  <A|(4 0 I L C S S / M  10.10 new)(A> S E C  1-110 10 S E R V IC E R  C E R T IF IC A T IO N . <A](A> (A) FO R  T H E  P U R P O S E S  O F  TH IS S E C T IO N : <A)|A> 'IL L IN O IS  F IN A N C E  E N T IT Y " M E A N S  A N Y  E N T IT Y  C H A R T E R E D  U N D E R  T H E IL L IN O IS  B A N K ­IN G  A C T . T H E  S A V IN G S  B A N K  A C T . T H E  IL L IN O IS  C R E D IT  U N IO N  A C T . O R  T H E  IL L IN O IS  S A V IN G S  A N D  L O A N  A C T  O F 1985 A N D  A N Y  P E R SO N  O R  E N T IT Y  L IC E N S E D  U N D E R  H IE  R E S ID E N T IA L  M O R T -



G A G E  L 'C E N S E  A C T  O F  1987, T H E  C O N S U M E R  IN ST A L L M E N T  L O A N  A C T . O R  T H E  S A L E S  FIN A N C E  A G E N C Y  A C T . <A][A> "R E T IR E M E N T  S Y S T E M  O R P E N SIO N  FU N D " M E A N S A  R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  F U N D  E ST A B L ISH E D  U N D E R  T H IS C O D E . <A][A> (B) IN O R D E R  FO R  A N  IL L IN O IS  F IN A N C E  EN T IT Y  T O  BE E L IG IB L E  FO R  IN V E S T M E N T  O R  DE­PO SIT  O F R E T IR E M E N T  S Y S T E M  O R  P E N SIO N  FU N D  ''iSSETS, THE IL L IN O IS  F IN A N C E  E N T IT Y  M U ST  A N N U A L L Y  C E R T IF Y  T H A T  IT  C O M P L IE S  W ITH T H E  R E Q U IR E M E N T S O F  T H E  H IG H  R ISK  H O M E  LO A N  A C T  A N D  THE R U L E S  A D O P T E D  P U R S U A N T  TO  T H A T  A C T  T H A T  A R E  A P P L IC A B L E  TO  T H A T  IL L IN O IS F IN A N C E  E N T IT Y . FO R  IL L IN O IS  F IN A N C E  EN T IT IE S WITH W H O M  T H E  R E T IR E M E N T  S Y S T E M  O R  PEN ­SIO N  FU N D  IS IN V E S T IN G  O R  D E P O SIT IN G  A S S E T S  ON  TH E E F F E C T IV E  D A T E  O F  T H IS S E C H O N , THE IN IT IA L  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS SE C T IO N  S H A l L  B E  C O M P L E T E D  W ITH IN  6 M O N T H S A FT E R  THE E F F E C T IV E  D A T E  O F  T H IS  S E C T IO N . F O R  ILLIN O IS F IN A N C E  E N T IT IE S W ITH W H O M  THE R ET IR E M E N T  S Y S T E M  O R  P E N S iO N  F U N D  IS  N O T  IN V E ST IN G  O R  D E P O S IT IN G  A S S E T S  O N  T H E E F F E C ­T IV E  D A T E  O F T H IS  S E C T IO N , T H E  IN IT IA L  C E R T IF IC A T IO N  R E Q U IR E D  U N D E R  T H IS  S E C T IO N  M U ST  BE C O M P L E T E D  B E F O R E  TH E R E T IR E M E N T  S Y S T E M  O R PEN SIO N  F U N D  M A Y  IN V E S T  O R  D E P O SIT  A S ­SE T S W ITH T H E  IL L IN O IS  F IN A N C E  E N T IT Y . <A]|A> (C) A R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  FU N D  S H A L L  S U B M IT  T H E  C E R IIF IC A T IO N S  T O  TH E P U B L IC  PEN SIO N  D IV IS IO N  O F  TH E D E P A R T M E N T  O F  F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A T IO N . A N D  T H E  D IV IS IO N  S H A L L  N O T IF Y  T H E  S E C R E T A R Y  OF F IN A N C IA L  A N D  P R O F E S S IO N A L  R E G U L A - 
1 ION IF A  R E T IR E M E N T  S Y S T E M  O R  P E N SIO N  F U N D  FA ILS TO  D O  S O . <A)[A> (D) IF A N  IL L IN O IS  F IN A N C E  E N T IT Y  FA ILS T O  PRO V ID E A N  IN IT IA L  C E R T IF IC A T IO N  W ITHIN  6 M O* T I I S  A FT E R  T H E E F F E C T IV E  D A T E  O F T H IS  SE C T IO N  O R  F A IL S  T O  S U B M IT  A N  A N N U A L  C E R T IF I­C A T IO N . THEN T H E  R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  FU N D  S H A L L  N O T IF Y  T H E  IL L IN O IS F IN A N C E  E N T IT Y . THE IL L IN O IS  F IN A N C E  E N T IT Y  S H A L L , W ITHIN 30 D A Y S  A F T E R  T H E  D A T E  O F  N O T IF IC A ­T IO N . EITHER (I) N O T IF Y  TH E R E T IR E M E N T  S Y S T E M  O R  PEN SIO N  F U N D  O F  ITS IN T E N T IO N  T O  C E R ­T IF Y  A N D  C O M P L E T E  C E R T IF IC A T IO N  O R  (II) N O T IF Y  THE R E T IR E M E N T  S Y S T E M  O R  P EN SIO N  FU N D  O F  ITS IN T EN T IO N  T O  N O T  C O M P L E T E  C E R T IF IC A T IO N . IF A N  IL L IN O IS  F IN A N C E  E N T IT Y  F A IL S  TO P R O V ID E  C E R T IF IC A T IO N . T H E N  H IE  R E T IR E M E N T  SY S T E M  OR P E N SIO N  F U N D  S H A L L . W ITH IN  90 D A Y S . D IV E ST . O R  A T T E M P T  IN  G O O D  FA IT H  TO  D IV E ST . T H E  R E T IR E M E N T  S Y S T E M ’S  O R  PEN SIO N  FU N D 'S A SS E T S W ITH  T H A T  IL L IN O IS  F IN A N C E  E N T IT Y . TH E R E T IR E M E N T  S Y S T E M  O K  P EN SIO N  FU N D  SH A L L  IM M E D IA T E L Y  N O T IF Y  T H E  D E P A R T M E N T  O F  THE IL L IN O IS  F IN A N C E  E N T IT Y 'S FA IL- U R E  T O  P R O V ID E  C E R T IF IC A T IO N . <A][A> (E) IF A N Y  PRO . ;S IO N  O F  T H IS  SE C T IO N  O R  ITS A P P L IC A T IO N  T O  A N Y  PI R SO N  O R  C IR C U M ­S T A N C E  IS H E L D  IN V A L ID . T H E  IN V A L ID IT Y  O F T H A T  P R O V ISIO N  O R  A P P L IC A T IO N  D O E S  N O T  A F FE C T  O TH ER  P R O V IS IO N S  O R  A P P L IC A T IO N S  O F T H IS SE C T IO N  T H A T  C A N  B E G IV I  N E F F E C T  W II II- O U r  THE IN V A L ID  P R O V IS IO N  O R  A P P L IC A T IO N  <A)

(15 IL C S  520/22.6  rep.)Section 90 Tire Deposit o f State Moneys Act is amended by repealing Section 22.6
(40  IL C S  5/1-110  5 ret »Section 95 . The Illinois Pension Code is amen ed by repealing Section I - 1 10 5Section 9ft The State Mandates Act is amended by adding Section 8.31 as follows:
(30  IL C S  805/8.31 new)(A> S E C  8 31 . E X E M P T  M A N D A T E  N O T W IT H ST A N D IN G  S E C T IO N S  6 A N D  8 OF I H IS A C T . N O  R E ­IM B U R SE M E N T  B Y  T H E  ST A T E  IS R E Q U IR E D  FOR T H E  IM P L E M E N T A T IO N  O F  A N Y  M A N D A T E  C R E ­A T E D  B Y  THIS A M E N D A T O R Y  A C T  O F  THE 95TH  G E N E R A L  A S S E M B L Y  • A)Section 97 . Severability If any provision o f this Act or its application lo any person or circumstance is held inva­lid. the invalidity o f  that provision or application docs not affect other prt visions or applications o f  this Act that can be given effect without the invalid provision or application



Section 99 . Effective date. This Act takes effect upon I coming law.S P O N S O R : CollinsS U B JE C T : T R E A S U R Y  D E P A R T M E N T S (95%); U S ST A T E  G O V E R N M E N T  (93%); P U B L IC  F IN A N C E  A G E N ­C IE S  &  T R E A S U R IE S  (92%); B A N K IN G  &  F IN A N C E  (63%); M U N IC IP A L  B O N D S (63%); P U B L IC  D E B T  (63%); B O N D S (63%); G O V E R N M E N T  B O N D S (63%); M O R T G A G E  B A N K IN G  & F IN A N C E  (62%); A P P R O V A L S(62%); S A V IN G S  &  L O A N S  (62%);L O A D -D A T E : August 29 ,2007
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SHOULD PUBLIC PLANS ENGAGE IN 

SOCIAL INVESTING?
B y  A l i c i a  H.  M u n n e l l *

I n t r o d u c t i o n

Social investing is a movement ..iat advocates incor­porating social and environm ental considerations, as well as financial far tors, when m aking investment decisions The most recent incarnation o f this move­ment is the initiative by state legislatures to force public pension funds to sell their holdings o f com ­panies doing business in Sudan. I h c  » ITort to dive.-t Sudan-linked stocks began in 2004 afier the U S. government characterized the killing and displace­m ent m Darfur province as genocide.1 Ridm g on the coattails o f  the success o f  the Sudan efiorl. state legislatures have now targeted Iran, with a goal o f 'terror-free' investing. I h e  emotional appeal o f such actions is powerful Over a m illion civilians have been displaced and m orr than 2 0 0 ,0 0 0  slaughtered m Darfur since 2O 0).J And Iran refuses to back away from  its pursuit o f  nuclear weapons.1 But strong ar­gum ents also exist agam tt using public pension plans to accom plish foreign policy goals.D u s  b n tfcxp . ues the current w orld o f  social r  -csting. the recent efforts regarding the Sudan and Iran, the likely im pact o f  social inventing on the target firm s, am! the reasons why such activity may be inap­propriate for public pension plans.

W h a t  I s  S o c ia l I r v e s t i n g ?  

H o w  M u c h ?  W h o ’ s D o i n g  I t ?

Social investing takes three primary forms: 1) screen­ing (either excluding ‘ bad* companies or including 'good* >o** panies); 2) shareholder advocacy; and j) com m unity inventing. T he Social Investment Forum (SIF), a trade group o f  social investors, reports that at the end o f  200$. in terms o f assets under m anage­ment. screening is by far the most prevalent approach (see Figure .). Significantly less is involved m share­holder advocacy, and com m unity investing activity is tiny.FlCaUM I S f K lt l  1s t  I VTIMa IS  f i l l  C m  f » II S i  %l|*BY rV 1*1 09 SlBAIICV, JLOO^
1%

■ Social sen cmng onlyO Sharrhold *r advocacy on1/ □ Screening.  nd share! o'Jer advocacy■ Community invev-.ng
Soum Social Investment Forum (aoo6).

* Alicia II. Munnell ts the Director of the Center for Ketirement Re earth at Boa ton College (CRR) and ihe Peter F DruckrrProfessor of Management Sciences at Boston College's Carroll School of Management lettlyn Libby served as the nutor leteaich assistant on 'his ptoncci. Dan Muldoon also ^ovidcd able assistance. |ohn Langbein and Alan Marcus provided valuable comments
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Tabi► i. Asm is in Sociai tv Sc m  rsm  Ponnoiio i, 
1999 2005 / Hi 11 ions)

Year Mutual
funds

Separate
accounts Total

'995 Sia SiSo S162
1997 t 1 433 5*9
1999 *54 *343 '•497
2001 140 1.870 2,010
2003 'S' 1.99a *,'43
2005 '79 1.506 1.685
Source: Center for Retirement Research at Boston College 
(2006).

The Social Investment Forum reports that as o f  the end o f  2005. m utual funds with social screens held S179 billion and that socially screened 'separate accounts,* which arc m anaged for individuals and institutional clients, held 51,506 billion (see Table 1). T lie S IF  calculates that these totals am ount to 9.4 percent o f  all public and private assets under m anage­m ent.Tlie bulk o f  the money in separate accounts (So percent) is the assets o f  public pension funds (sec Figure 2). A nd screening is pervasive am ong public funds. T lie S IF  num bers suggest that, in 2005, S t .2 trillion o f  public pension fund assets were screened by som e criteria. These screened assets accounted for 45 percent o f  total state and local pension holdings in that year.4
Fict nr 2 . S o c ia i iv  S« n iinm *iN v rnon ' .s e n s  2005

The screens vary by the nature o f  the customer.As o f 2005, by far the most popular approach for m u ­tual funds was a negative screen for tobacco; alcohol cam e ii. second; gam bling third.* But the pattern for institutional separate accounts, which is dominated by public plans, is quite different. For these accounts, the M acBridc Principles (relating to fair hiring in Northern Ireland), H um an Rights, the Environment, and Equal Employment Opportunity ranked among the top social concerns (sec Figure 3).
Fir.llRI 3. SoCIAt Sc HI liNING BY INSI111 IIONM 
iN v r s m u  2005 (Hi 11 ions)

MacBridc Principles 
Human Rights 

Environment 
Equal Employment 
Community Relations

■  labor Relations
■  Products/Services 
Dcfeijse/Weapons 
Alcohol 
Gambling 
Faith-based
Pornography_________

1 Tobacco

o aoo 400 6c o
Souru Social Investment Forum (2006).

800 1000

Note that almost none o f the screened money is held in private sector defined benefit pension funds.6 These private plans arc covered by the Employee Retirement Incom e Security Act (ERISA), and right from the beginning the Department o f  Labor has stringently enforced ERISA's duties o f loyalty and prudence/ In 1980, the ch ie f administrator o f  the Department c f  labor's pension section published an influential article that warned that the c- -fusion o f  investment options wo J d  be very hard to defend under ERISA's prudence and loyalty tests 6 And a 1994 Interpretive Bulletin rent tided fiduciaries that they are prohibited from  subordinating the interests o f participants and beneficiaries... lo unrelated objec- tives.** Thus. E R IS A  fiduciary law h effectively constrained social investing in private sector defined benefit plans.10 Social investing is a public pension fund phenom  non.

■ Public pension funds
□ Corporate
□ Religious 
□Foundations 
J Endowments
■ 1 lotpitals/hialth care 
P Other institutions
■ High net worth individuals

Seunr Social Investment Forum (aco6).



l u s u e  i n  B r i e f

R e c e n t D e v e l o p m e n t s  -  

S u c h n  a n d  N o w  I r a n

D uring 200$, and therefore not reflected in Figure 3, state legislatures in Arizona, Illinois, Louisiana, New Jersey, and Oregon passed legislation related to com panies with operations in Su d an ." Since then som e states have branched out to include Iran. And M issouri has taken the lead in initiating an entirely “ terror-free" investment policy. Am erican companies have been barred for som e time f> tn doing business in either Sudan or with states considered sponsors o f  terrorism according to the U .S . State Department (Cuba, Iran, North Korea, Sudan and Syria).11 But in a world 01 global investing, U .S . investors can have a link to Sudan or "terror states' through foreign stock holdings. Such foreign holdings would be most af­fected by the recent state legislation.
SudanA s o f August 2007. eighteen suites have passed laws regarding divestment o f  state pension and other funds from Sudan (see Figure 4).11 Divesting is not easy, however. State ind local pension funds tend to invest in global indices, so the exercise involves identifying the com panies with links to Sudan and then constructing a Sudan-free index that m im ics established benchm arks.Generally, the sta’es have asked their money m anagers to figure out which stocks have a Sudan link. Money m anagers, in turn, have left it to the social investing firm s, such as K LD  Research and Analylics Institutional Shareholders Services, and the Conflict Securities Advisory Croup to identify com ­panies involved in Sudan. K LD  originally said that 124 companies were on its Sudan list, including eight Am erican com panies.14 The social investing firms re­fuse to make the nam es public, however, since that is how they ea .n  their money.*’  And apparently, the lists are not definitive Som e com panies appeared on the original KLD l i t  even though they were not actually doing business in Sudan. A nd for at least one. }M . its involvement w as the result o f  a U  N. purchase o f Scotchshield Ultra Safety and Security Film prr’ect embassy and m ission windows from  explosions, a transaction that was authorized by the federal govern­m ent."'The Sudan Drvestment Task Force (2007) pub­lishes a more tightly targeted list, recom m ending the divestment o f  only 28 cornpar les These are cornpa-

lif.U H l 4. S i AIKS I MAI I U v i FNaCTI D Col Alt* 
CoNSinmiNC. Sudan D iv k m v u m  I h .im a i io n  .’.o o ’

Sourca National Conference of State Legislatures (2007): 
Office of Missouri State Tieasurer (2003); Sudan Divest­
ment link Force (2007); State of Arizona (2003), State of 
Arkansas (2007); and Sutc of utuisiana (2003 and 2007).

n M  that 1) do business with the Sudanese govern­ment; 2) provide little benefit to the disadvantaged o f Sudan; and 3) have not developed policies to prevent their business activities from inadvertently contribut­ing to the government’s genocide capability.Fund managers take the Sudan link list and at­tempt to construct "Sudan Free" funds that m im k popular benchm arks. This step is also a challenge. According to the ch ie f investment strategist at North­ern TYust, whose fund tracks the Morgan Stanley Capital International Europe Australasia Far East index (M SCI FAFF) index, constructing a "Sudan- free" index will require divesting 25 companies or 9 percent o f  assets.*7Despite the challenges involved, public funds have moved S2 .2 billion away from Sudan-linked com pa­nies between 2005 and 2007.1*

I, M lMore recently, "terror-free" investment has been pick­ing up steam T he primary targets are com panies 'om g business m Iran '*  A s noted above. U  S. co m ­panies have long been ban cd from operating in Iran, but more than 200 multinationals have investments there, from Royal Dutch Shell and France’s telecom- mum cations-equipment company Alcatel to Swederfs electronics com pany Ericsson.10

aLcgr'-iion enacted 
□ legislation pending
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O n )unc 8 ,2 0 9 7 , Florida's governor signed a Sudan and Iran Divestiture bill into law. Florida fol­lows other states with regard to Sudan, but is the first to enact divestiture legislation for com panies doing business with Iran.11 Louisiana, which had passed "terror-free investing” legislation in 2005, permits —  but docs not require —  divestment. Arizona, which also passed legislation in 200$. only requires the public retirement system to disclose investments in terror-linked com panies. In Illinois, the state Senate passed an Iran divestment bill on June 14, 2007 which would com pel the state’s five retirement systems to divest Iran-connected com panies m .n crgy and other natural resources.11 California, Georgia, Kansas, M ichigan. M issouri, New Jersey, New York, O hio , Oklahom a, O regon, Pennsylvania, a r  . Texas arc also considering adopting Iran-free investing (sec Figure j) .1*I f  som e o f  the bills arc passed in their broadest form , institutions may be forced to scl' S18 billion
F la v o r  v  S m im  t h a t  H a s t  E n a c t f d o i  A m  

C o n  a r i IN C  Ihan  D iv im h in i  I io v lm io n ,  2007

Souruj National Conference of State legislatures (aoe?). 
Office of State Tieasurer (aooy): State of Arif ana
(aooj' and Stale of Louisiana (aooy and 2007).

in investments.14 Selling all Iran-related securities would add substantial risk to an indexed interna­tional equity portfolio. State Street Global Advisors (SSgA), Boston, has had preliminary conversations with clients about Iran divestments. SSgA  estimates that i f  all companies with tics to Iran were removed from Morgan Stanley's EAFE index and replaced with sim ilar performing com panies, it would introduce a tracking error o f  up to 200 basis points, compared to the tracking error on a typical index o f  between five and to basis points.11Som e state legislatures, however, are lim iting the scope o f  divestiture to energy-related stocks, arguing that such action is likely to be most effective in curb­ing terrorist activities. Narrowing the scope greatly reduces the number o f  stocks and amount that would have to be sold.16Iran is a more politically complicated issue than Sudan. Sometimes promoters o f  "divest Iran' suggest that the effort is aimed at Al Qaeda.17 But A1 Qaeda is an enemy without a state and therefore difficult to target. In addition, the U .S . government is not enthusiastic about the effort, because it is working on its own initiative with allies to curtail business transactions tied to nuclear activities and support for terrorism. Treasury and State Department officials have expressed concern that broad-based divestiture could cause a backlash i f  allies feel that a wide range o f  com panies is under attack.1*Despite the complexities involved with Iran, som e states have gone even further and are pursu­ing "terror-free" investing, which extends the scope o f  the boycott to all the countri~< «he U .S . State Department’s State Sponsors of i .r r . .ism  list, which includes Cuba. Syria, and North Korea Missouri has been at the forefront o f  this movement. Tlie State Treasurer claim s that at least 500 big lorvign com pa­nies and multinationals do at least som e business 111 countries identified as sponsoring terrorism.1* The Treasurer's goal is to have all M issouri s investments "terror-free." although the state legislature has not yet passed divestiture legislation for the state pension fu n d s*# Anti-terrorism bills have been enacted m Arizona. Florida, and LouisianaGiven the substantial amount o f  social investing by public pension funds, it is useful to consider the likely impact o f  such activity on the targets 0! the so­cial screen and the likely impact on the pension funds themselves.
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The academic literature suggests that social screens arc likely to have very little impact on the target com pany and that the impact on the pension fund depends on the scale o f  the screen
Im p a c t on Targeted C o m p a n y

The SIF  Report suggests that social investing will have a financial impact —  that investors are putting their money to work in ways that will build 'a  better, more just, and sustainable economy." The academic literature on the stock market, however, suggests tlie opposite. And a com prehensive survey on the effect o f  the South African boycott —  the largest and most visible social action —  docum ents virtually no effect, suggesting the real world mirrors the textbook model.According to standard finance theory, the price o f  any stock equals the pres­ent discounted value o f  expected future cash flows. Thus, the stock o f  a particular firm has a lot o f  close substitutes, which makes the demand curve for a par­ticular stock, in  econom ists’ terms, almost perfectly elastic.’ 1 That is, even a big change in quantity de­manded will lead to only a small change in price. And any significant deviation from the fundamental price would represent a profitable trading opportunity that market participants would quickly exploit and thus correct.’* In other words, boycotting tobacco stocks or international com panies doing business in Sudan or Iran may result in a temporary fall in the stock price, but as long as som e buvcrs remain they can swoop m , purchase the stock, and make money. And the buyers are out there T h e “Vice Fund," which was established in Septem ber a o o a . specializes in only four sectors —  alcohol, tobacco, a im s, and gam bling, and thus stands ready to buy the stocks screened out o f  standard portfolios.”  T h u s, the textbooks suggest that boycotting tobacco co m p in ies or international com panies doing business in Iran is unlikely to have any impact on the price o f  their stocks.A 1999 stu Jy  took a com prehensive look at how equity prices responded to sanctions and pressures for firms to divest their holdings 111 South A frica.’ *T he conclusion that em erges from a scries o f  event studies is that tlie anti apartheid shareholder and legislative boycotts had no negative effect on the valu­

ation o f  banks or corporations with South African operations or on the South African financial markets. This is not to say that the boycott was not important politically, but merely that it did not im pact financial markets. The study looks at pressure put on firms from both congressional action and divestiture by pension funds and universities.The bulk o f  the congressional action occurred in 1985 and 1986. when the U .S . government passed legislation im posing trade embargoes, currency sanc­tions. and lending restrictions. Most importantly, the Com prehensive Anti-Apartheid Act o f  1986 prohib­ited new private or public loans to South Africa other than for humanitarian purposes. To test the impact o f this prohibition, the study identified ten important legislative events leading up to the 1986 Act and ex­amined their impact on a portfolio o f  nine banks with South African loans. The results showed few sig­nificant effects on bank stock prices and where significant they were o f the wrong sign.Pension funds and universities also put pressure on corporations. Pension fund involvement m the South African issue began when a number o f churches threatened to divest from banks doing business in South A fn ca. In 1977. the first iteration o f the "Sullivan principles," w hich called for non- segregation o f races and equal pay for equal work, was adopted in the hope that by adhering to these principles, com panies could continue doing business in South Africa and at the same tim e prom ote non- disci limitation policies.”  But m any felt that the aul ltvan principles did not go far enough, so Reverend Sullivan called in 1987 for com panies to withdraw completely from  South Africa. M any funds began to divest th m selvis even o f  com panies that had fol­lowed these principles.’6 The study looked at the effect o f  16 pension fund divestments un a portfolio o f  1: m s with the highest exposure in South Africa Tlie results showed no evidence that the pension fund divestment announcem ents hurt firms with ma|or South African operations.I11 short, financial lex 'woks characterize the de­mand curves for individual stock as infinitely elastic, so the price o f  the stock o f  a targeted com pany is u n ­likely to be affected by a boycott so long as additional buyers remain to scoop up the profit opportunity The fact that an effort as large as the boycott o f  firms doing business in South Africa had virtually no effect on stock prices suggests that the nancial efTect o f social investing on target firms is roughly zero.

In je c tin g  p o lit ic s  in to  pens ion  p o lic y  

is p ro b le m a tic .
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Im p a c t on the Pension F u n d

But dors social investing aiTcct the pension fund ad­versely? Modern portfolio theory states that investors should diversify their asset holdings over a variety o f  securities, so that the returns on all financial as­sets do not move in lockstep.’7 The question is how many securities arc needed for the portfolio to be efficient? Tlie answer is that an investor needs only 20-30 stocks to construct a fully diversified portfolio.’ 8 T he small num ber o f  required stocks suggests that elim inating, say, tobacco, which accounts for about i percent o f  the market capitalization o f  the S& P  500, should leave enough securities to construct som e­thing very, very close to the market index. A s the num ber excluded increases, it would become increas­ingly difficult to duplicate the market.’9In terms o f evidence, considerable research has compared the risk-adjusted return o f screened port­folios to the return o f unscreened portfolios. Most o f  the studies cover the period since the mid-1980s. Overall, the results show that the differences in risk-adjusted returns be­tween the screened port­folios and unscreened portfolios are negligible and in most cases zero.40 A  few studies have focused on the cfTects o f  divestiture o f  tobacco stocks in the 1990s and show that the risk and returns for the S& P 500 with and without tobacco stocks were almost identical.4'In addition to com paring the perfoirnancc o f  screened portfolios to the S& P  ;o o . several studies have examined the performance o f social investment funds relative to the S& P  500. The Dom ini Social Index includes 4 0 0  U .S . com panies that pass m ul­tiple and broad-based social screens, and the Calvert Social Index is a broad-based index including 659 com panies. T lie nu|ority o f  these studies show that socially screened funds have no significant elTect on nsk-ad|ustrd returns.44In contrast, the evidence from the early days o f the South Africa divestiture suggested that screening out stocks meant large losses. For exam ple, in the 1970s. Princeton University reported that the stocks that had been excluded because o f  South Africa ties outperformed other holdings by ) percent.4’ A s time passed and researchers undertook more com prehen­sive studies, the conclusions shifted For example, one study exam ined the performance o f  a South A f­

rica free portfolio compared to an unscreened N YSE portfolio for the period 1960-198) and found that, afier adjusting for risk, the portfolio excluding South Africa com panies actually performed better than the unscreened portfolio.44 The positive results occurred because companies with South Africa tics were large and excluding th e -’  com panies increased reliance on small-cap stocks, which performed better on a risk-adjusted basis during this period. During the late 1980s, the results were also mixed. O n  the one hand, a 1998 study analyzed data from the Surveys o f  State and Local Employees (PENDAT) from the early 1990s and found no significant effect on returns from restrictions on South Africa investments.4’ O n the other hand, the S& P  500 including South Africa stocks performed slightly better than the index with­out the stocks, and one study o f  public pension plans found that South Africa restrictions had a negative ef­fect on returns.46 Thus, a large divestiture movement could have some negative cfTcct on returns earned by public plans. Another aspect that has received less attention is the adm in­istrative costs of social investing. It is possible that social investing is associated with higher fees and therefore has lower net returns because additional resources are required by fund managers to do the screening. The 200) SIF Report concluded that socially responsible funds ap­pear as competitive as other funds when it comes to administrative costs. However, others challenge thi- view by pointing out that som e o f  the large cap social index funds have above-average fees.47 Moreover, in the case o f Sudan and Iran, constructing new indices to match existing benchm arks involves substantial costs.In short, theoretical m odels o f  portfolio choice im ­ply that restricting the portfolio to socially responsible investments could have an effect on the rate o f  return by lim iting the ability to diversify. Given the large number o f  stocks available, however, the cost — us­ing traditional asset pricing models —  is likely to be negligible. Tlie bulk o f  the studies, which compare risk-adjusted returns for socially screened portfo­lios to those o f  unrestricted portfolios, supports this claim . Although a “ terror-free" effort as large as the South African divestiture may have had som e effect.48 And administrative costs may be an important issue
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In th late 1970K, som e observers identified the large and r.tpidly growing funds in stale and local pen­sion "Ians as a m echanism  for achieving socially and politically desirable objectives. The initial debate fo- cusc J  on attempts to exclude from pension portfolios cot ja n ics  with specific characteristics, such as those wi almost totally nonunion workforces cr invest* m its in South Africa. T he focus quickly shificd to undertaking pension investments that would foster social goals such as econom ic development and home ow nership.49 Advocates generally contended that the broader goals could be achieved without any loss o f icturn.Early reports, however, suggested that the tar­geting did invohe sacrificing return. For example, a 1983 study o f  state-administered pension funds showed that many states had purchased publicly or privately insured mortgage-backed pass-through securities to increase hom cownership in their state.’ 0 Analysis o f  the risk/return characteristics o f  these targeted m e tgage investm ents revealed that 1 tates either inadvertently or delib­erately had sacrificed as m uch as 200 basis points to foster hom eownership. Similarly, in 1992, Connecticut's state pension fund lost S23 million attem pting to shore up C olt Industries. The firm went bankrupt two years afier the fund bought a 47 percent interest 111 an attempt to protect Connecticut jobs.’ 1 In Kansas the state pension fund lost between S100 and S20 0 m illion on defaulted loans from an in state investm ent program that included a chain o f video stores, a steel m ill, and a failed savings and loan bank ’ 4 State and local pension funds were on a naive and dangerous path.”The losses in the 1980s and early 1990s were a sharp wake-up call to a m anlier o f public pension fund managers who appeared to believe that they could accom plish social goals without sacrificing returns. Over the last 20 years, the rhetoric associ ated with targeted investm ents has changed mark cdly. Public pension fund m anagers, sensitive to the potential for losses, go out o f  their way to make dear *hat they are no longer w illing to sacrifice returns for social considerations; almost every definition o f  social investing include* a requirement that the investment produce a 'm arket rate o f  return *

In the recent debate regarding Sudan and Iran, trustees o f  public plans have spoken out opposing such initiatives. Administrators at California's large public pension funds —  CalPE R S and CalST E R S —  oppose the California bills requiring divestiture A C alPE R S spokesman said that determ ining which com panies have dealings with Iran would be a struggle; “We don't necessarily have the res outers or the expert c ." ’4 Similarly, the executive director o f Massachusetts' Pension Reserves Investment M in* ageincnt Board, which invests public plan iissets, said "You hire us to make you money, and when you restrict our ability to pick stocks, you likely restrict our ability to get returns.*”  Ohio's legislature initially considered following the M issoun model m aking investments “ terror-free* by L .'crin g o u t all stocks with links to North Korea, Syria, Sudan or b a n . The pension fund administrators argued that the measure would affect stocks o f  more than 170 com panies and require the funds to sell more than S9 billion. A d­ministrative costs would exceed S6 0  m illion.’ 6 Moreover, legislative mandates for pension fund investing may have implications elsewhere ir the state. For example, in the case o f  Ohio the “terror-free* investing bill would have roped in com panies such as Honda, Daunlc'C'hrsy- ler A C . Bridgestone Corporation, Siem ens, and Thysscnkrupp A G , all o f  which had invest m cnts in O h io .57 The pension funds estimated these com panies employed more than 45,000 workers. In response, the legislature narrowed the scope of tho ef­fort and decided to go after only those com panies with more than S20 million m Iran’s energy sector.’*Most importantly, three aspects o f public pcr.sion funds make them  particularly ill-suited vehicles for social investing.First, the dec. .on-makers and the stakeholders are not the sam e people. The decision makers are either the fund board or the state legislature The stakeholders are tomorrow's beneficiaries and/or taxpayers. I f  social investing produces losses either through higher administrative costs or lower returns, tomorrows taxpayers will have to ante up or future re­tirees will receive lower benefits. The w elfaic o f ihese future actors is not well represented 111 the decision­m aking process.Second, whereas the investment practices o f many large public funds are first rate, other boards are m uch less experienced. T lie boards o f smaller
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funds often consist . i f  between five and eleven people including mayors, treasurers, comptrollers, city councilors, union leaders, and citizens. The process is often conducted behind closed doors and subject to little public scrutiny. Moreover, many state and local plans arc still run in-house and involve the selection o f  individual stocks rather than broad-based indices.A front page New York T w .a  article reported that po­litical money som etim es affects pension investment decisions. As a result, pension boards may overlook excessive fees or high rates o f turnover, and they may approve inappropriate investments.*9 Introducing divestment requirements into such an environment is problematic.The final issue is the slippery slope. This round o f  divcs'.iient began with Sudan and involved only a few stocks. It is quickly spreading to Iran, where the issue*' arc even more complicated and the number o f  com panies substantially greater. I f ’ terror-free* investing gams m om entum , what is going to stop the spread to, say. Saudi Arabia, original hom e o f  15 o f  the 19 hqackrrs involved in the 9/11 terrorist attacks.* At som e point, the administrative costs o f  broad-based divestiture will balloon and excluding large numbers o f  com panies will definitely hurt returns.

tion regarding social investment was unconstitutional on grounds that it overlapped with federal regula­tions.6* Statements by officials at both Treasury and the State Department m ake clear their concern that a broad-based divestiture could disrupt the govern­ment’s effort.But even assum ing that divestment is an effective m echanism  to stop genocide and reduce terror risk and that state legislatures and pension fund boards are the right place to make foreign policy, the issue remains whether pension funds arc an appropriate vehicle for im plem enting that policy. The answer seems unquestionably ’ no." The decision-makers arc not the people who wit' bear the brunt o f  any losses, rather they will accrue to future beneficiaries and/or taxpayers. In m any instances, the environm ent sur­rounding public pension fund investing is politically charged and encouraging public pension fund trust­ees to take ’ their eyes o f f  the prize* o f  the m axim um  return for any given level o f  risk is asking for trouble. And finally, boycotting com panies doing business with particular countries is a slippery slope — today Sudan and Iran, tomorrow Saudi Arabia
C o n c l u s i o n

Everyone is horrified by genocide, and no one wants to support terror. Yet even those who sell socially 1 sponsible funds admit that the issue o f  divestiture is com plex. ’ You have to ask yourself what your goal is w ith divestm ent What's there i f  the government falls* Is there a government there that will take over and t>e better* I f  the com panies that pull out provide money, goods, and services, is there an understanding that will make the people poorer in the short run?’ 60 Yes, the regim e changed in South Africa, but many South Africans say that it was the cultural boycott —  particularly in sports —  rather than the divestiture o f  com panies with South-Africa linked activities that resulted in the peaceful ascendance o f  Nelson M an­dela as president.61In addition to the issue o f  effectiveness, the fundam ental question is where foreign policy should be made Sudan does not raise as many issues m this regard as Iran. H ie  State Department is work­ing closely with foreign governments to get specific com panies to stop selected activities, particularly in Irarfs energy sector. Additionally, in more than one instance, federal courts have ruled that state legisla-
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1 Actually, as early as 2 0 0 0 , m any college endow­m ents and public pension funds, intruding CalPER S. did not participate in the initial public offering o f PetroChina, because o f  its involvement in oil extrac­tion in Sudan. Sec Fried (2006).2 Am nesty International (2007) and Hagan and Pal- lioni (2006).
3 U .S . Department o f Treasuty (2007).
4 Tire Federal Reserve Flow o f  Funds reports total assets for state and local pension plans o f  (2,701.$ billion in 200$.
$ T lie  majority o f  funds (64 percent) use 5 or more screens; the remainder arc divided between those with a single screen (2$ percent) and those with 2-4 screens (11 percent).6  M ulti-employer plans have made a few efforts to stim ulate dem and for union labor, especially in the construction trades. A nd som e health care com pa­nies and hospitals screen for tobacco. Rut generally very little social investm ent has taken place. The Social Investing Forum (SIF), however, has reported that nearly 10 percent, or $137 billion, o f  screened asset* ire  in corporate defined benefit plans. It was im possible for the author to ferret out whete this money was D ie  only corporation mentioned by SIF  was the Federal H om e Loan and M ortgage Corpora­tion (Freddie Mac). Sin Freddie Mac invests most o f  its money in hom e mortgages, it is not clear how it is involved in social screening. In a personal com m u­nication. S IF ’s loshua Hum phreys said that there are other corporations that are not included on the list, but S IF  refused to give out any additional names.

7 H KISA requires a fiduciary to act 'solely in the interests o f  the [plan) participants and beneficiaries... for the exclusive purpose' o f  providing benefits to them . A  fiduciary m ust also act 'w ith the care, skill, prudence, and diligence* o f  the traditional 'prudent m an * See Langliem . Stabile, and Wolk (2006).
8 LanolT (1980).

9  U  S  Department o f Labor (1994).10 Som e com panies offer their employees one or

more mutual fund options that pursue social in­vesting criteria. Such an option does not raise any fiduciary concerns because the decision is left entirely10 the participant.11 T lie New Jersey legislation requires its pension funds lo divest holdings in businesses hat have equity stakes in the Sudan. A sim ilar bill in Illinois, enacted in June 200$. provides that a fiduciary should not transact any business with a company doing business with Sudan, although in February 2007 the Federal District Court for the Northern District o f  Illinois ruled this act unconstitutional. Oregon also passed such a law for its public pension funds, while Louisiana legislation permits, but docs not require, divestiture o f  investments linked to the Sudan.
12 U .S . Department o f  State (2007a). In 1997, President Clinton issued an executive order barring com panies from conducting business in the Sudan; foreign businesses do not fall under that restriction.
13 For example. Texas legislation, signed into law on June 15, 2007 a tiII require both the Teacher Retire­ment System and the Texas Employees Retirement System to ask affected com panies to cease busi. ass in Sudan and to divest shares o f  unresponsive com pa­nies. The Hawaiian Employees’ Retirement System was required to divest from Sudan-related invest­ments when legislation went into cfTect July 1st. In Connecticut, legislation enables the Treasurer to d i­vest state funds invested in companies doing business m Sudan or decide against fur.!;cr or future invest­m ents. Nineteen other states have pending divest­ment legislation or arc taking other actions towards divestment. For example, the New York State C om p ­troller adopted a targeted Sudan divestment policy for the New York State Com m on Retirement Fund.

14 Fried (2006).
1$ A  K LD  employee told us that KLD sells their com pliance list to institutional money managers who are interested in social divestment and that it is not in the company's best interest to allow outside organi7a- lions to obtain their hat m whole or in part. KLD also would not provide information about the American com panies on the list. Tins information was obtained thiough a personal com m unication with K LD ’s Randy O ’ Neill.
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16 Fried (2006). In a personal com m unication, }M 's Jacqueline Berry also confirm ed the sale o f  the Secu­rity Film to the United Nations.17 Fried (2006) and a personal com m unication with Northern Ihrst's Priya Khetarpal.
18 Pichardo (2007).
19 T he U .S . House Financial Services Com m ittee on May 23, 2007 passed legislation that would protect public pension funds and their money managers from  litigation in response to Iranian divestiture.
20 King (2007).21 The new law requires the State's Board o f  A d m in ­istration to contact com panies with business tics to Sudan and with energy ties in Iran, asking them  to stop such activities; unresponsive com panies would have to be divested 9 0  days after the com m unication. Sec Pensions and Investments (2007a).
22 Pensions and Investments (2007b).
23 The California legislation, which was proposed in January and as o f  July is still in com m ittee in the state senate, would force two o f  the nation's largest pension funds —  for the state's public employees and teach­ers, with com bined holdings o f  S400 billion —  to remove their money from any foreign com pany doing business with Iran. See Abdollah (2007).
24 Pichardo (2007).
25 Sec Pichatdo (2007): and also confirm ed by a personal com m unication with SSgA 's G aiy  Conway. A lso, according to Northern Trust Global Invest­m ents, com panies doing business in Iran com prise about 25 percent o f  the M S C I I: A IT: index, co m p lied  to about 13 percent with ties to Sudan.
26 W hen narrowed, the num ber o f  com panies involved declines from 100-123,0 *9 *2S range.In California, for exam ple. CalPH RS would have to divest $8 billion i f  a bill introduced by Joel Anderson is passed. I f  narrowed to com panies only with energy interests in Iran, the divestiture requirement drops to S2 billion. See Pichardo (2007).
27 LaFranchi (2007).28 See U .S . Department o f  Treasury (2007); U .S . Department o f State (2007b); and M cKinley (2007).

29 Ka.rmin (2007).30 Sec Frick (2007).
31 For a sum m ary o f  the literature on testing the ex­tent to which the supply curve is elastic, see M unnell and Sund6n (2003).
32 The caveat is, o f  course, that potential buyers m ust not think the sale (purchase) reflects a negative (positive) assessm ent o f the firm's financial condition or business prospects that could affect future cash flows. I f  potential purchasers believe that the seller is disposing o f the stock because he knows som ething adverse they do not, they will revise down their as­sessm ent o f  the stock’s value, and the transaction will reduce the price o f  the stock.
33 Apparently the Vice Fund has grown at 20 percent annually since its inception, outpacing the S& P ’s growth o f  16 percent. At first blush, these results appear to contradict the conclusion that screening has no impact, but the period under consideration is far too short for these num bers to have m eaningful im plications. Sec Authers (2007).
34 Tcoli. W elch, and W azzan (1999).
33 During the 1970s, as opposition against the apart- 1. ’ id government increased, social activists charged that com panies investing 111 South Africa indirectly supported the government and its discrimination policies. In an initial eflfort to resolve the conflict, the Reverend Leon Sullivan in 1977 introduced a set o f  guidelines for com panies doing business in South Africa, the so-called ‘ Sullivan Principles.’  By 1987,127 U .S . com panies had signed on to the Sullivan principles (Auerbach. 1087).

36 For example, CalPE R S divested itself o f  $9.5 bil­lion worth o f  shares o f  com panies holding a South African subsidiary. Pressure to divest and a worsen­ing econom ic and political environm ent in South Africa led many com panies (IB M . Exxon. Ford. C M  and Chrysler) lo sell their holdings. Sec Tcoh, Welch, and Wazzan (1999).37 A n asset can be characterized by its expected return and the risk associated with that return measured by the variance in returns. The risk o f a specific asset can be broken down into two pa ts: risks that arc unique to that stock (firm risk) and ris'n  that stem from market-wide variations such as busi i<**s cycle variation, inflation, and interest rate fluctuations



(market risk). W hen assets are combined in a portfo­lio, the return on the overall portfolio is given by the average return o f  the assets. And the risk associated with the porttolio is determined by the variance o f the individual returns and the degree to which the indi­vidual returns vary together (covariance). Thus, by com bining assets into a portfolio tha* have differing risk characteristics, an investor can create an efficient portfolio —  a portfolio that is expected to achieve a given level o f  expected returns while m inim izing risk.
]8  A ssum e an invcstoi plans to divide his money am ong n stocks selected from  the entire market port­folio. T he portfolio variance is given by:
Portfolio m . *  c '.rage average
variance v a n a n r e  1 ' / M !» in / in jvariance covarianceA s the num ber o f  securities in the portfolio increases, the contribution to total risk from the individual firm- specific risk decreases and the contribution from how the risks vary in relation to each other (covariance) increases. Thus, as the num ber o f securities in­creases, the overall portfolio variance approaches the economy-wide risk, represented by the second term in the equation. With 2 stocks in the portfolio, half o f  the overall variance is due to firm specific risk and h a lf to market risk. By the tim e a portfolio contains 10 securities, 90  percent o f  the portfolio's variance should be determined by the market risk. With a 20 stock portfolio, 9$ percent o f  the vatiance should be determined by the overall market risk. Sec Brcarlcy and Myers (1988)

39 Rudd (1981) and Grossm an and Sham e (1986) argue that the invr tor will not be able to exactly duplicate the market portfolio, because the screened portfolio will have relatively greater covariation in re­turns. Rudd also argued that social investing will in­troduce size and other biases into the portfolio, which will lead to a deterioration in long-run performance.
40  Guerard (1997): H am ilton. |o, and Statman (1993): Statm an (2000); Bauer, Kocdiik. and Otten
( -002); Dhrymes (1998): and Bello (2005). A  similar result has been found for bond portfolios (D'Antomo, Johnson and H utton, 1997).41 DiBartolom co (2000). In the late 1980s and early 1990s, tobacco stocks performed slightly better than the S& P  jo o  but during the second lia lfo f  the *99c s  the tobacco stocks undcrpcrform cd the S& P  300 on a n;k-ad|usted basis (Social Investment Forum , 1999;

and Ferraii, 2000). However, the overall effect o f divesting tobacco stocks should be small because they only account for about 1 percent o f the S& P 50c.
42 Kurtz and DiBartolonicn (1996); DiBartolomeo and Kurtz (1999): DiBartolomeo (1996): and Bello (2005). Som e critics o f  these results contend that tin comparable returns reflect tlie fact that the screened funds invest a higher proportion o f their assets in small cap stocks. Sm all caps have out-performed large caps over the period 1993 to 2007 by more than 3 percentage points (10.9 percent versus 7.8 percent). 'Hie discrepancy since the trough in the market in 2002 has been even greater (20.0 percent versus 11.0 percent). Bello (2003) contends, however, that the sizes o f  the com panies 111 the screened and unscreened portfolios arc very similar.

43 MalkicI (1991).44 Grossm an and Sharpe (1986).
43 M unnell and Sunddn (2001).
46 Rom ano (1993).
47 Hickey (2000).4X A  recent study (Karolyi, 2007) o f terror-free investing concluded that there were no significant differences in risk or return o f  stock portfolios screened on the basis o f  their operations in countries designated as state sponsors o f terrorism and the S& P 500. This study, however, focused exclusively on U .S . markets where very few firms do business in terror- linked countries. The author notes that ‘ Broadening the analysis to incorporate a global investment strat­egy may render different results and com lusions."

49 Two books were instrumental to broadening the social investing debate —  Rilkin and Barber (*978) and Litvak (1981).
30 M 'inncl! (1983).
31 Schw im m cr (199?): and Langbcm. Stabile, and Wolk (2006).
32 W hite (1991).33 In their initial forays into economically targeted investments, public pension fund managers generally



did not appear to recognize the "Catch-22" nature o f th^ exercise. For the most part, the goals o f  increas­ing in-state housing investment and m axim izing returns arc inconsistent in the United States' highly developed capital markets. Any housing investment luat offers a competitive return at an appropriate level o f  risk, such as a G N M A , docs not need special consideration by public pension plans nor would such consideration increase the long-run supply o f  mort­gage loans. Investments by pension funds that would increase the supply o f housing funds m ust by defini­tion either produce lower returns or involve greater risk. Sophisticated advocates o f  targeted investments recognized the efficiency o f  the market for housing finance and argued that pension funds could make a contribution through innovative forms o f  housing finance. But that was not what was going on in 1983; the in-state mortgages purchased by public pension funds tended to be conventional fixed-rate 30-ycar m ortgages. Sec M unnell (1983).
54 M cKinley (2007) and also confirm ed by a personal com m unication with C alP E R S’ Brad Pacheco.
$5 M ishra (2006).
36 King (2007).
57 O h io  Retirement Study Council (2007).
58 K ing (2007).39 Walsh (2004).
6 0  T he com m ent is from  Julie Gortc, director o fsocial research at Calvert Investments (Fried, 2006). 
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I n t r o d u c t i o n

social investing is a movement that advocates incor­porating social and environmental considerations, as well as financial factors, when making investment d' cisions. The most recent incarnation o f this move- m mt is the initiative by state legislatures to force public pension funds to sell their holdings o f com ­panies doing business in Sudan. The effort to divest Su Ian-linked stocks began in 2004 after the U S. gi em inent cnaractenzed the lolling and dtsplace- in it in Darfur province as genocide.' Riding on the coattails o f the success o f  the Sudan effort, state legislatures have now targeted Iran, with a goal o f "terror-free" investing. The emotional appeal o f  such actions is powerful. Over 2 million civilians have been displaced and more than 2 0 0 ,0 0 0  slaughtm J  in Darfur since 2003/ And Iran refuses to back away from its pursuit o f  nuclear weapons.’ But strong ar­gum ents also exist against using public pension plans to accom plish foreign policy goals.This brie f explores the current world o f social investing, the recent efforts regarding the Sudan and Iran, the likely impact o f social investing on the target firm s, and the reasons why such activity may be inap­propriate for public pension plans.

W h a t  Is  S o c ia l I n v e s t i n g ?  

H o w  M u c h ?  W h o ’ s D o i n g  I t?

Social investing takes three primary forms i) screen­ing (either excluding "bad" companies or including "good" companies); 2) shareholder advocacy; and 3) com m unity investing The Social Investment Forum (SIH , a trade group o f social investors, reports that at he end o f  2005, in terms o f assets under inanage- rn •> t, screening is by far the most prevalent approach (See Figure 1). Significantly less is involved in share­holder advocacy, and com munity investing ,u ti"ity is tiny
a I r

Source' Soc ia l In v es tm en t  For urn (2006/
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□ Sc reen in g  and shareho lder 

advocacy
■ C o m m u n i t y  in ves t ing
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Year
M u tua l
funds

Separate
accounts total

:99s SI2 Si 50 $162
>997 96 433 529
>999 ‘54 >•343 1.497
2001 140 QC '-J O 2,010
2003 >5> 1.992 ■>.'43
2005 >79 1.506 1.685
Source: C en te r  for Ret ir ement Research at Boston Co l lege  (2006).

The Social Investment Forum reports that as o f tlie end o f 2005. mutual funds with social screens held S179 billion and that socially screened "separate accounts," which are managed for individuals and institutional clients, held S i .506 billion (see Table 1). The SIF  calculates that these totals am ount to y .4 percent o f all public and private assets under manage­ment,The bulk o f tlie money in separate accounts (80 percent) is the assets o f public pension funds (see Figure 2). And screening is pervasive among public funds. The SIF  numbers suggest that, in 2005, S i .2 trillion o f public pension fund assets were screened by som e criteria. These screened assets accounted for 45 percent o f total state and local pension holdings 111 that year.'1

■ Public pension funds
□ Corpora te
□ Re l ig ious
□ Foundations
□ End ow m en t s
□ I losp ita ls/hea lth care
□ Other institutions
■ I ligli net-worth individuals

The screens vary by the natum o f the customer.As o f  2005, by far the most popular approach for m u ­tual funds was a negative screen for tobacco; alcohol came in second; gam bling third.5 But the pattern for institutional separate accounts, which is dominated by public plans, is quite different. For these accounts, the MacBride Principles (relating to fair hiring in Northern Ireland), H um an Rights, tlie Environment, and Equal Employment Opportunity ranked among the top social concerns (see Figure 3).
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Defense/Weapons 
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Faith-based 
Pornography________o 200 400 600

Source: Social Investment Forum (2006) S o o  r o o o

Note that almost none of the screened money is held 111 private sector defined benefit pension funds ’ These private plans are covered by the Employee Retirement Income Security Act (ERISA), and right from the beginning the Department of Labor has stringently enforced ERISA's duties o f loyalty and prudence.7 In 1980, the 1 hief administrator of the Department o f Labor's pension section published an ini!'2p ,it'al article that warned that the exclusion o f investment options would be very hard to defend under ERISA's prudence and loyalty tests 5 And a 1994 Interpretive Bulletin reminded fiduciaries that they are prohibited from subordinating tlie interests o f participants and beneficiaries to unrelated ob)ec- lives Thus, ERISA  fiduciary law has effectively constrained social investing in private sector defined benefit plans.10 Social investing is a public pension fund phenomenon.
Source'. Social Investment Forum (2006).
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During 2005, and therefore not reflected in Figure 3. state legislatures in Arizona, Illinois, Louisiana, New Jersey, and O tegon passed legislation related to com panies with operations in Sudan." Since then some states have branched out to include Iran. And M issouri has taken the lead in initiating an entirely “terror-free" investment policy. Am erican com panies have been barred for some time from doing business in either Sudan or with states considered sponsors o f  terrorism according to the U .S . State Department (Cuba, Iran, North Korea, Sudan and Syria).12 But 111 .1 world of global investing, U .S . investors can have a link to Sudan or "terror states" through foreign stock holdings. Such foreign holdings would be most af­fected by the recent state legislation
SudanAs o f  August -’.007, eighteen states haw passed laws regarding divestment o f state pension and other funds from Sudan (see Figure 4).'' Divesting is not Oa*/; however. State and local pension funds tend to invest in global indices, so ‘he exercise involves identifying the com panies with links to Sudan and then constructing a Sudan-free index that m im ics established benchmarks.Generally, the states have asked then money managers to figure out which stocks have a Sudan link. Money m anagers, in turn, have left it to the social investing firms, such as KLD Research and Analytics, Institutional Shareholders Services, and the Conflict Securities Advisory Group to identify vorn- pames involved in Sudan. KLD originally said that 124 companies were on its Sudan list, including eight American com panies.14 The social investing firms re­fuse to make the nam es public, however, since that is how they earn their m oney/’ And apparently, the lists are not definitive. Som e com panies appeared on the original KI.D list even thorn'll they were not actually doing business in Sudan. And for at least one, }M , its involvement was the result o f a U .N  purchase o f  Scotclishicld Ultra Safety and Security Film to protect embassy and mission windows from explosions, a transaction that was authorized by the federal govern­m ent.IbThe Sudan Divestment Task Force (2007) pub­lishes a more tightly targeted list, recom m ending the divestment o f only 28 com panies. These are compa-

I j u i i h i -  4 S i , m i  -> h u m  H a v i  F n m  h  o  o k  Ami 
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Sources. National Conference of Stale Legislatures (2007); Of fice o f Missouri Stale Treasurer (2005); Sudan Divest­ment Task Force (2007); State of Aiizona (.005), State of Arkansas (2007). and State of Louisiana (2005 and 2007)
nics that 1) do business with the Sudanese govern ment; 2) provide little benefit to the disadvantaged ot Sudan; and 3) have not developed policies to pievent their business activities from inadvertently contribut­ing to tlie government’s genocide capability.Fund managers take the Sudan-link list and at­tempt to construct “Sudan Free" funds that m im ic popular benchmarks. This step is also a challenge. According to the c hief investment strategist .it North­ern Trust, whose fund tracks the M organ Stanley Capital International Europe Australasia Far East index (M SGI EAFE) index, constructing a “Sudan- free" index will require divesting 25 com panies or 9 percent o f  assets.1’Despite the challenges involved, public funds have moved $2.2 billion away from Siidaii-iinkcd com pa­nies between 2003 and .’ "0 7  ,8
IranMore recently, "terror-free" investment has been pick ing up steam. The primary targets are com panies doing business in Iran.19 As noted above, U S. coin- panic ave long been barred from operating ill Iran, but more than 200 multinationals have investments there, from Royal Dutch Shell and France's telecom- m um cations-equipm ent com pany Alcatel to Sweden's electronics com pany Ericsson.20
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O n June 8, 2007, Florida's governor signed a Sudan and Iran Divestiture bill into law. Florida fol­lows other states with regard to Sudan, but is the first to enact divestiture legislation for com panies doing business with Iran.*' Louisiana, which had passed "terror-free investing" legislation in 2005, permits —  but does not require —  divestment. Arizona, which also passed legislation in 2005, only requires tlie public retirement system to disclose investments in terror-linked com panies. In Illinois, the state Senate passed an Iran divestment bill on June 14, 2007 which would compel the state's five retirement systems to divest Iran-connected com panies in energy and other natural resotu es.22 California, Georgia, Kansas, M ichigan, M issouri, New Jersey, New York, O hio , Oklahom a, Oregon, Pennsylvania, and Texas are also considering adopting Iran-free investing (see Figure 5)/*I f  some o f the bills are passed in their broadest form , institutions r be forced to sell S18 billion
' ' 1 W I I I I . .. 11 H All.

. • I > *- 11 c 1 t ' . I ' \ 1 n 1 s _:

Souu'o National Conference of State l egislatures (2007). Oilice of Missouri State Treasurer (2005); State of Arizona (2005), and Suite o f louisiann (2005 and 2007)

in investments.*4 Selling all Iran-related securities would add substantial risk to an indexed interna­tional equity portfolio. State Street Global Advisors (SSgA), Boston, has had preliminary conversations with clients about Iran divestments. SSgA  estimates that if  all companies with ties to Iran were removed from Morgan Stanley's EAFE index and replaced with similar performing com panies, it would introduce a tracking error o f up to 200 basis points, compared to the tracking error on a typical index o f  between five and 10 basis points.25Some state legislatures, however, are lim iting the scope o f divestiture to energy-related stocks, arguing that such action is likely to be most effective in curb­ing terrorist activities-. Narrowing the scope greatly reduces the number o f stocks and am ount that would have to be sold.26Iran is a more politically complicated issue than Midan Sometim es promoters o f  “divest Iran" suggest that the effort is aimed at Al Qaeda.27 But Al Qaeda is an enemy without a state and therefore difficult to target. In addition, the U .S , government is nol enthusiastic about the effort, because it is working on its own initiative with allies to curtail business transactions tied lo nuclear activities and support for terrorism. Treasury and State Department officials have expressed concern that broad-based divestiture could cause a backlash i f  allies feel that a wide range o f companies is under attackDespite the complexities involved with Iran, some states have gone even further and are pursu­ing “terror-free" investing, which extends the scope o f  the boycott to all the countries on the U .S . State Department's State Sponsors o f Tetrorism list, which includes Cuba, Syria, and North Korea. Missouri has been al the forefront o f this movement. The Stale Treasurer claim s that at least 500 big foreign com pa­nies and multinationals do at least som e business in countries identified as sponsoring terrorism.29 The Treasurer's goal is to have all Missouri's investments "terror-free," although the state legislature has not yet passed divestiture legislation for the state pension funds.,0 Anti-terrorism bills have been enacted 111 Arizona, Florida, and Louisiana.Given thesubstanti.il amount o f soc ial investing by public pension funds, it is useful to consider the likely impact o f  such activity on the targets o f  the so­cial screen and the likely impact on the pension funds 'hemselves.



T h e  E c o n  ;> m ic s  o f  S o c ia l 

I n v e s t i n gThe ac3cir m iterature suggests that social screens are hkeh >o ave very little impact on the target company' e I that the impact on the pension fund depends o ihe scale o f  the screen.
Impact on Targeted Company

T h e S h  »eport suggests that social investing will have a fi ancia! impact —  that investors are putting their m< uey to work in ways that will build "a better, more st, and sustainable economy." The academic literati on the stock market, however, suggests theopposi \nd a com prehensive su r.ey  on the effecto f  the South African boycott —  the largest and most visible <o< lal action — docum ents virtually no effect, st.c  .esting the real wor, I lirrors the textbook m del.Atcoruit g to standard finance theory, the price o f  any stock equals the pro ent discounted value o f expected future cash flows. Thus, the st ck o f  a particular firm has a lot o f close substitutes, v Inch makes the dem and curve lor a par- tic ila r stock, in econom ists’ terms, almost perfectly elastic.5' That is, even a big change in quantity de­manded will lead lo only a small change in price. And any significant •viation from the fundamental price would represent i profitable trading opportunity that market participants would quickly exploit and thus correct.54 In other words, boycotting tobacco stocks or international comp mies domg business in Sudan or Iran may result in a temporary fall in the stock price, but as long as some buyers remain they can swoop in. purchase the stock, and make money. And the buyers are out there. The "Vice Fund," which was established in Septem ber 2002, specializes tn only four sectors — alcohol, tobacco, arm s, and gam bling, and thus stands ready to buy the stocks screened out o f  standard portfolios,11 Thus, the textbooks suggest that boycotting tobacco com panies or international com panies doing business in Iran is unlikely to have any impact 011 the price o f  their stocks.A 1999 study took a com prehensive look at how equity prices responded to sanctions and pressures for firms lo divest their holdings in South Africa.14 The conclusion that em erges from a series o f event studies is that the anti-apartheid shareholder and legislative boycotts had no negative effect 011 the valu­

ation o f banks or corporations with South African operations or 011 the South African financial markets This is not to say that the boycott was not important politically, but merely that it did not impact financial markets. The study looks at pressure put on firms from both congressional action and divestiture by pension funds and universities.The bulk o f  the congressional action occurred 111 1985 and 1986, when the U .S . government passed legislation im posing trade embargoes, currency sanc­tions, and lending restrictions. Most importantly, tlie Com prehensive Anti-Apartheid Act o f  19S6 prohib­ited new private or public loans to South Africa othei than for humanitarian purposes. To test the impact o f  this prohibition, the study identified ten important legislative events leading up to the 1986 Act and ex­amined their impact on a portfolio o f  nine banks with South African loans. The results showed few sig­nificant effects on bank stock prices and where significant they were o f the wrong sign.Pension funds and universities also put pressure 011 corporations. Pension fund involvement in the South African issue began when a number of churches threatened to divest from banks doing business in SoUfh Africa. In 1977. the first iteration of the "Sullivan principles," which called for non segregation of races and equal pay for equal work, was adopted 111 the hope that by adhering lo these principles, companies could continue doing business in South Africa and at the sam e time promote non­discrimination policies.15 But many lelt that the Sul­livan principles did not go far enough, so Reverend Sullivan called in 1987 for companies to withdraw completely from South Africa. Many funds began to divest themselves even o f  companies that had fo! lowed these principles.11' The study looked at the effect of 16 pension fund divestments on a portfolio ot firms with the highest exposure in South Africa.The results showed no evidence that tie* pension fund divestment announcements hurt firms with mator South African operations.In short, financial textbooks characterize the de­mand curves for individual stock as infinitely elastic, so the price o f  the stock o f a targeted company is u n ­likely to be affected by a boycott so long as additional buyers remain to scoop up the profit opportunity.The fact that an effort as large as the boycott o f firms doing business in South Africa had virtually no effect 011 stock prices suggests that the financial effect of social investing 011 target firm - is roughly zero

I n je c t in g  p o l i t ic s  i n t o  p e n s io n  p o l ic y  

is  p r o b le m a t ic .
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But does social investing affect the pension fund ad­versely? Modern portfolio theory states that investors should diversify their asset holdings over a variety o f securities, so that the returns on all financial as­sets do not move in lockstep.’7 The question is hosv many securities are needed for the portfolio to be efficient? The answer is that an investor needs only 20-30 stocks to construct a fully diversified portfolio.’8 The small num ber o f required stocks suggests that elim inating, say, tobacco, which accounts for about 1 percent o f the market capitalization o f the S&P 500, should leave enough securities to construct som e­thing very, very close to the market index. As the num ber excluded increases, it would become increas­ingly difficult to duplicate the market,I11 terms o f  evidence, considerable research has compared the risk-adjusted return o f screened port­folios to the return o f  unscreened portfolios. Most o f the studies cover the period since the mid-1980s.Overall, the results show ----------- . . .  ■ ,that the differences in nsk-adjusted returns be­tween the screened port­folios and unscreened __________________  _______portfolios are negligibleand in most cases zero .10 A few studies have focused on the effects o f divestiture o f tobacco stocks in the 1990s and show that the risk and returns for the S&P 500 with and without tobacco stocks were almost identical.'1In addition to com paring the performance ol screened portfolios to the S&P soo , several studies have examined the performance o f  social investment funds relative to the S& P 500. I he Dom ini Social Index includes 400 U .S . com panies that pass m ul­tiple and broad-based social screens, and the Calvert Social Index is a broad-based index including G59 com panies the majority of these studies show that socially screened funds have no significant effect 011 risk-adjusted returns. 44I- contrast, the evidence from the early days o f the South Africa divestiture suggested that screening out stocks meant large losses. For example, 111 the 1970s, Princeton University reported that the stocks that had been excluded because o f South Africa ties outperformed other holdings by 3 percent.'”  As time- passed and researchers undertook more com prehen­sive studies, the conclusions shifted. For example, one study examined the performance o f a South-AI-

rica free portfolio compared to an unscreened NYSE portfolio for the period 1960-1983 and found that, after adjusting for risk, the portfolio excluding South Africa com panies actually performed better than the unscreened portfolio.''4 The positive results occurred because com panies with South Africa ties were large and excluding these com panies increased reliance on small-cap stocks, which performed better on a risk-adjusted basis during this period. During the late 1980s, the results were also mixed. O11 the one hand, a 1998 study analyzed data from the Surveys o f State and Local Employees (PEN DAT) from the early 1990s and found no significant effect on returns from restrictions on South Africa investm ents.45 On the other hand, the S& P 500 including South Africa stocks performed slightly better than the index with­out the stocks, and one study o f public pension plans found that South Africa restrictions had a negative ef­fect on returns.4" T h us, a large divestiture movement could have some negative etfect on returns earned by public plans.   ----------- ■   Another aspect
n , , that has received less1C?y c o n f i c t  w i t h  attention is the admin*

t i g n  p o l ic y .  istrative costs o f  social_________________________investing. It is possiblethat social investing is associated with higher fees and therefore has lower net returns because additional resources are required by fund managers to do the screening. The 2003 SIF Report concluded that socially responsible funds ap­pear as competitive as other funds when it comes to administrative costs. I fowevc-r, others challenge this view by pointing out that som e of the large cap social index funds have above-average fees.47 Moreover, in the case of Sudan and Iran, constructing new indices to match existing benchmarks involves substantial costsIn short, theoretical models o f  portfolio choice im ­ply that restricting the portfolio to socially responsible investments could have an effect on the rate o f  return by lim iting the ability to diversify. Given the large number of stocks available, however, the cost —  us­ing traditional asset pricing models — is likelv to be negligible. The bulk o f the studies, which compare risk-adjusted returns for socially screened portfo­lios to those o f  unrestricted portfolios, supports this claim . Although a "terror-free" effort as large as the South African divestiture may have had some effect.'8 And administrative costs may be an important issue.
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In ihe late 1970s, soinc observers identified the large and rapidly growing funds in state and local pen­sion plans as a m echanism  for achieving socially arid politically desirable objectives. The initial debate fo­cused on attempts to exclude from pension portfolios com panies with specific characteristics, such as those with almost totally nonunion workforces or invest­ments in South Africa. The focus quickly shifted to undertaking pension investments that would foster social goals such as econom ic development and home ownership.'19 Advocates generally contended that the broader goals could be achieved without any loss o f return.Early reports, however, suggested that the tar­geting did involve sacrificing return, for example, a 1983 study o f state-administered pension funds showed that many states had purchased publicly or privately insured mortgage-backed pass-through securities to increase homeownership in their state.'0 Analysis o f tiie risk/return characteristics o f thesetargeted mortgage ,------ ------------------------------------investments revealed ,that 10 states cither DlVCStWlCnt CCMinadvertently or delib- COStly, a n derately had sacrificed ______________________________________as much as 200 basispoints to foster homeownership. Similarly, in 1992, Connecticut's state pension fund lost $25 million attempting to shore up Colt Industries, The firm went bankrupt two years after the fund bought a 47 percent interest in an attempt to protect Connecticut lobs.5’ In Kansas, the state pension fund lost between $100 and S200 million on defaulted loans from an in-state investment program that included a chain o f video stores, a steel m ill, and a failed savings and loan b an k .’" State and local pension funds were on a naive and dangerous p ath ."The losses in the 1980s and early 1990s .vere a sharp wake-up call to a number o f public pension fund managers who appeared to believe that they could accomplish social goals without sacrificing returns Over the last 20 years, the rhetoric associ­ated with targeted investments has changed mark­edly. Public pension fund managers, sensitive to the potential for losses, go out o f  their wav to make clear that they are no longer w illing to sacrifice returns for social considerations: almost every definition o f  social investing includes a requirement that the investment produce a “market rate ol return,"

In the recent debate regarding Sudan and Iran, trustees o f public plans have spoken out opposing such initiatives, Administrators at California's large public pension funds — CalPERS and C alST E R S — oppose the California bills requiring divestiture. A CalPERS spokesman said that determining which companies have dealings with Iran would be a struggle: "We don’t necessarily have the resources or the expertise."''4 Similarly, the executive director o f Massachusetts' Pension Reserves Investment M an­agement Board, which invests public plan assets, said "You lure us to make you money, and when you restrict our ability to pick stocks, you likely restrict our ability to get returns."'5 Ohio's legislature initially considered following the Missouri model making investments "terror-free" by filtering out all stocks with links to North Korea, Syria, Sudan or Iran, The pension fund administrators argued that the measure would affect stocks ol more than 170 com panies and require the funds to sell more than $9 billion. A d ­ministrative costs would exceed $00 m illion .'6Moreover, legislative mandates for pension fund investing m^y have implications elsewhere in the state. For example, 1:1 the case o fO ln  > the "terror--   -----  -  ■ —  free" investing billv.ould have roped 111 com panies such as I londa, Daim erClirsy , ler A G , BridgestoneCorporation, Siem ens, and Thyssenkrupp A C , all o f which had inve t- ments in O h io .5" The pension funds estimated these companies employed more than 45,00c workers. In response, the legislature narrowed the scope of the ef­fort and decided to go after onlv those • onipanies with more than $20 million in Iran's energy sector.’ 'Most importantly, three aspects o f  public pension funds make them particularly ill-suited vehicles for social investing.First the decision-makers and the stakeholders are not the same people. The decision-makers are either the fund board or the stale legislature. The stakeholders are tomorrow's beneficiaries and/or taxpayers. I f  social investing produces losses either through higher administrative costs or lower returns, tom orow 's taxpayers will have to ante up or fiitur- re­tirees will receive lower benefits. The welfare of these future actors is r  t well represented 111 the decision- making process.Second, whereas the investment practices ol many large public funds are first rate, other boards are much less experienced The boards o f smaller

be c o m p l ic a te d ,  

in e f fe c t iv e .
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lands often consist o f  between five and eleven people including mayors, treasurers, comptrollers, city councilors, union leaders, and citizens. The process is often conducted behind closed doors and subject to little public scrutiny. Moreover, many state and local plans are still run in-house and involve the selection o f  individual stocks rather than broad-based indices.A front page New York Times article reported that po­litical money som etim es affects pension investment decisions. As a result, pension boards may overlook excessive fees or high rates o f turnover, and they may approve inappropriate investm ents.59 Introducing divestment requirements into such an environment is problematic.The final issue is the slippery slope. T his round o f  divestment began with Sudan and involved only a few stocks. It is quickly spreading to Iran, where the issues are even more complicated am ‘he number ofcom panies substantially greater. I f  “ terror-free" investing gams m om entum , what is going to stop the spread to. say, Saudi Arabia, original home o f 15 o f the 19 hijackers involved in the 9/11 terrorist attacks? At som e point, the administrative costs o f  broad-based divestiture will balloon and excluding large numbers of companies will definitely hurt returns.

tion regarding social investment was unconstitutional on grounds that it overlapped with federal regula­tions.61 Statements by officials at both Treasury and the State Department make clear their concern that a broad-based divestiture could disrupt the govern­ment's effort.But even assum ing that divestment is an effective mechanism to stop genocide and reduce terror risk and that state legislatures and pension fund boards are the right place to make foreign policy, the issue remains whether pension funds are an appropriate vehicle for im plem enting that policy. The answer seems unquestionably "no." The decision-makers are not the people who will bear the brunt o f  any losses: rather they will accrue to future beneficiaries and/or taxpayers. In many instances, the environment sur­rounding public pension fund investing is politically charged and encouraging public pension fund trust­ees to take "their eyes off the prize" o f the m axim um  return for any given level o f risk is asking for trouble. And finally, boycotting com panies doing business with particular countries is a lippery slope —  today Sudan and Iran, tomorrow Saudi Arabia.
C o n c l u s i o n

Everyone is horrified by genocide, and no one wants to support terror. Yet even those who sell socially responsible funds admit that the issue of divestiture is complex. "You have lo ask yourself what your goal is with divestment. What's there it the government falls? Is there a government there th.it will take over and be better? I f  the companies that pull out provide money, goods, and services, is there an understanding that will make the people poorer in the short run?"'10 Yes, ihe regime changed 111 South Africa, but many South Africans say that it was the cultural boycott — particularly in sports —  rather than the divestiture 1 if  companies with South-Afvica-linked activities that resulted in the peaceful ascendance o f  Nelson M an­dela as president,01I11 addition to tlie issue o f effectiveness, the fundamental question is where foreign policy should he made, Sudan does not raise as many issues in this regard as Iran. The State Department is work­ing closely with foreign governments lo get specific com panies to stop selected activities, particularly in Iran's energy sector. Additionally, 111 more than one instance, federal courts have ruled that state legisla-
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1 Actually, as early as 2000, many college endow­ments and public pensio; funds, including CalPERS, did not participate in the initial public offering o f PetroChina. because o f its involvement in oil extrac­tion in Sudan. See Fried (2000).
2 Am nesty International (2007) and Hagan and Pal­lium (2c o 6).3 U .S . Department ofTreasury (2007).
4 The Federal Reserve Flow o f  Funds reports total assets for state and local pension plans o f  $2,701.5 billion in 2005.
5 The majority o f  funds (64 percent) use 5 or more screens; the remainder are divided between those with a single screen (25 percent) and those with 2-4 screens (11 percent).
6 Multi cmployei plans have made a few efforts to stimulate demand for union labor, especially 111 the construction trades. And some health t ire com pa­nies and hospitals screen for tobacco. Hut generally very little social investment has taken place. The Social Investing Forum (SIF), however, has reported that nearly 10 percent, or $157 billion, of screened assets arc in corporate defined benefit plans It was impossible lor the author to ferret out where this money was. The only corporation mentioned by SIF was the Federal H om e Loan and Mortgage C 'ora­tion (Freddie Mac). Since Freddie Mac invc most ot its money in hom e mortgages, it is not clear how it is involved 111 social screening. In a personal com m u­nication, S lF ’s Joshua Hum phreys said that there are other corporations that are not included on the list, but SIF  refused to give out any additional names.

7 ER ISA  requires a fiduciary to act "solely in the interests o f  the Iplan) participants and beneficiaries... for the exclusive purpose" o f  providing benefits to them. A fiduciary must also act "with the care, skill, prudence, and diligem e" of the traditional ''prudent m an." See I angbein. Stabile, and Wolk (200b)8 L a n o ff(1980).9 U .S  Department o f Labor (1994).
10 Som e com panies offer tlieir employees one or

more mutual fund options that pursue social in­vesting criteria. Such an option docs not raise any fiduciary concerns because the decision is left entirely to tlie participant.
11 The New Jersey legislation requires its pension funds to divest holdings in businesses that have equity stakes in the Sudan. A sim ilar bill in Illinois, enacted in June 2005, provides that a fiduciary should not transact any business with a company doing business with Sudan, allhough in February 2007 the Federal District Court for the Northern District o f Illinois ruled this act unconstitutional. Oregon also passed such a law for its public pension funds, while Louisiana legislat'an permits, but docs not require, divestiture o f investments linked to tlie Sudan.

12 U .S , Department o f  State (2007a), I 11 1997, President Clinton issued an executive order barring companies from conducting business in the Sudan; foreign businesses do not fall under thut restriction.
1} For example, Texas legislation, signed into law 011 June 15, 2007, will require both the Teachei Retire­ment System and tlie Texas Employees Retirement System to ask affected companies to cease business in Sudan and lo divest shares o f  unresponsive com pa­nies. The Hawaiian Employees’ Retirement System was required to divest from Sudan-related invest­ments when legislation went into effect July 1st. In Connecticut, legislation enables the Treasurer to di­vest slate funds invested in companies doing business in Sudan or decide against further or future invest­ments Nineteen other states have pending d iv s t  ment legislation or are t.iKing other actions towards divestment. For example, the New York State C om p ­troller adopted a targeted Sudan divestment policy for the New York State Com m on Retirement Fund.

14 Filed (2.006).
is A KI D employee told u s  that KI D sells their compliance list to institutional money manage is who are interested 111 social divestment and that it is not 111 the company's best interest to allow outside organiza­tions to obtam their list in whole or 111 part KLD also would not provide information about the American companies on the list. This information was obtained through a personal com m unication with K LD ’s Randy O'Neill
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16 Fried (2006). In a personal com m unication, 3M’s Jacqueline Berry also confirmed the sale o f the Secu­rity Film to the United Nations.17 Fried (2006) and a personal com m unication with Northern Trust's Priya Khetarpal.
18 Pichardo (2007).19 The U .S . H ouse Financial Services Com m ittee on May 23, 2007 passed legislation that would protect public pension funds and their money managers Tom litigation in response to Iranian divestiture.
20 King (2007).21 The new law requires the State’s Board o f  A dm in­istration to contact com panies with business ties to Sudan and with energy ties in Iran, asking them to stop such activities; unresponsive com panies would have to be divested 9 0  days after the com m unication. See Pensions and Investments (2007a)

22 Pensions and I :veatn:entr (2007b).23 The California legislation, which was proposed in January and as o f  July is still in com mittee in the state senate, would force two o! the nations largest pension funds —  for Ihe state's public employees and teach­ers, with com bined holdings o f S400 billion — to remove their money from any foreign company doing business with Iran. See Abdullah (20^7).
24 Pichardo (2007)
25 See Pichardo (.'.007); and also confirm ed by a personal com m unication with SSgA ’s Gary Conway. Also, according to Northern Trust Global In v c '-  ments, com panies doing business in Iran com prise about 25 percent o f  the M SC I EAFE index, compared to about 15 percent with ties to Sudan.26 W hen narrowed, the num ber o f companies involved declines from 100-123 to the 19-23 range.In California, for example, CalPER S would have to divest $8 billion if a bill introduced by Joel Anderson is passed. If narrowed to com panies only with energy interests in Iran, the divestiture requirement drops to $2 billion. See Pichardo (2007)
27 LaFranchi (2007).28 See U S. Department o f  Treasury (2007); U .S . Department o f State (2007b); and M cKinley (2007).

29 Karmin (2007).30 See Frick (2007).31 For a summ ary o f the literature on testing the ex­tent to which the supply curve is elastic, see Munnell and Sunden (2003).
32 The caveat is, o f  course, that potential buyers m ust not think Ihe sale (purchase) reflects a negative (positive) assessm ent o f the firm’s financial condition or business prospects that could affect future cash flows. I f  potential purchasers believe that the seller is disposing o f the stock because lie knows something adverse they do not, they will revise down their as­sessment o f the stock's value, and the transaction will reduce the price o f  the stock.33 Apparently the Vice Fund lias grown at 20 percent annually since its inception, outpacing the S& P ’s growth o f  16 percent. At first blush, these results appear to contradict the conclusion that screening has no impact, but the period under consideration is far too short for these numbers to have m eam ngfu' implications. See Authors (2007)

34 b oh, Welch, and W.i2zan (1999)35 During the 1970s, as opposition against the apart­heid government increased, social activists charged that companies investing m South Africa indirectly supported the government and its discrimination policies. In an initial effort to resolve the conflict, tlie Reverend Leon Sullivan 111 1977 introduced a set of guidelines for com panies doing business 111 South Africa, the so-called "Sullivan Principles." By 1987,127 U .S . com panies had signed on to the Sullivan principles (Auerbach, 1987).
36 For example, CalPKRS divested itself of S9.5 bil­lion worth o f shares o f companies holding a South African subsidiary. Pressure to divest and a worsen­ing economic and political environment in South Africa led many com panies (IBM, Exxon, Ford, C M  and Chrysler) to sell their holdings. See Teuli, Welch, and Wa/.zari (1999)37 An asset can be c haractci'i/.cd by its expect< . return and (lie risk associated with that return, measured by the variance in returns. The risk o f a specific asset can he broken down into two parts: risks that are unique to that stock (firm tisk) and risks that stem from market-wide variations such as business cycle variation, inflation, and interest rate fluctuations
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(market risk). W hen assets are combined in a portfo­lio. the return on the overall portfolio is given by the average return o f  the assets. And the risk associated with the portfolio is determined by the variance o f  the individual returns and the degree to which the indi­vidual returns vary togetl r (covariance) Thus, by com bining assets into a portfolio that have differing risk characteristics, an investor can create an efficient portfolio —  a portfolio that is expected to acfiieve a given level o f expected returns while m inim izing risk.
38 Assum e .111 investor plans to divide his money am ong n stocks selected from the entire market port­folio. The portfolio variance is given by
Portfo lio _ . , ,, average

va r ia n ce f t-  i / n ) * average, 
covariance

m

As the number o f securities in the portfolio increases, the contribution to total risk from the individual firm- specific risk decreases and the contribution fror how the risks vary in relation to tnCh other (covariance) increases. Thus, as the num ber o f  securities in­creases, the overall portfolio variance a,jp: aches the economy-wide risk, represented by the second term in the equation. With 2 stocks in the portfolio, h alf o f  the overall variance is due to firm specific risk and half o market risk. By the time a portf lio contains to securities, 90 percent o f  the portfolio's variance should be determined by the market ris! W uh a 20 stock portfolio, 95 percent o f the variance should be determined by the overall market risk. See Brearlcy and Myers (1988).
39 Rudd (198') a n J Grossm an and Sharpe (1986) argue that the investor will not be able to exactly duplicate the market portfolio, because the screened portfolio W ’i) have relatively greater covariation in te- turns. Rudd also argued that social investing will in- troduce si e and other biases into the portfolio, which will lead to a deterioration in long-run performance
40 Guerard (1997); I lam ilton, |o, and Statman (1993); Statman (2000); Bauer, Kocdijk, and Ottcn (2002); Dhrymes (1998), and Bello (2005). A similar result has been found for bond portfolios (D'Antomo, Johnson and Hutton, 1997).4 ! DiBartolom co (2000). In the late 1980s and early 19 90s, tobacco stocks performed slightly better tlun the S&P 500 but during the second half o f  the 1990s the tobacco slocks underperformed the S& P 500 on a risk-adjusted basis (Social Investment Forum, 1999;

and Ferrari, 2000). However, the overall effect o f divesting tobacco stocks should be small because they only account for about i percent o f the S& P 500.
42 Kurtz and DiBartolom co (1996); DiBartolomeo and Kurtz (1999); DiBartolom co (1996); and Bello (2005). Some critics o f these results contend that the comparable returns reflect the fact that the screened funds invest a higher proportion o f  their assets in small cap slocks. Small caps have out-performed large caps over the period 1995 to 2007 by more than 3 percentage points (10.9 percent versus 7.8 percent). The discrepancy since the trough in the market in 2002 has been even greater (20,0 percent versus 11,0 percent). Bello (2005) contends, however, that the sizes o f the com panies in the screened and unscreened portfolios are very similar.

43 Malkiel (1991).44 Grossm an and Shaipe (1986)
45 M unnell and Sunden (2001)
46 Romano (1993) t7 Hit key (2000).
48 A recent study (Karolyi, 2007) o f terror-free investing concluded that there were no significant differences 111 risk or return o f stock portfolios screened 011 the basis o f  their operations in countries designated as state sponsors o f  terrorism and the S& P 500 This study, however, focused exclusively on U S. markets, where very few firms do business 111 terror- linked countries. The author notes th"*t “ Broadening tlie analysis to incorporate 1 global investment strat­egy may render different results and conclusions "
49 Two books were instrumental to broadening the social investing debate—  Rifkin and Barber (1978) and Utvak (1981)
sc Munnell (1983).51 Schw um ner (1992); and Langbein, Stabile, and Wolk (2006).52 W hite (1991).53 In their initial forays into economically targeted investments, public pension fund managers generally
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did not appear to recognize the "Catch-22” nature ol the exercise. For the most part, the goals o f  increas­ing in-state housing investment and m axim izing returns are inconsistent in the United States’ highly developed capital markets. Any housing investment that offers a competitive return at an appropriate level o f  risk, such as a G N M A , does not need special consideration by public pension plans nor would such consideration increase the long-run supply o f mort­gage loans. Investments by pension funds that would increase the supply o f  housing funds must by defini­tion either produce lower returns or involve greater risk. Sophisticated advocates o f targeted investments recognized the efficiency ol the market for housing finance and argued that pension funds could make a contribution through innovative forms o f housing finance. But that was not what was going on in 1983; the in state mortgages purchased by public pension funds tended to be conventional fixcd-rate 30-year mortgages. See M unnell (1983).54 M cKinley (2007) and also confirm ed by a personal com m unication with CalPE R S' Brad Pacheco.
55 M ishn. (2006).
56 King (2007).
57 O hio Retirement Study Council (2007),
38 King (2007).59 Walsh (2004).
6 0  The com m ent is from Julie Gorte. director ol social research at Calvert Investments (Fried, 200b).
61 Anthers (2007)
62 S te rn  (2007).
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P u b lic  F o o tp r in ts  
in  P riva te  M a rk e ts

S o v e r e i g n  W e a l t h  F u n d s  a n d  t h e  W o r l d  E c o n o m y

Robert M . Kimmitt

1 n  1953, e ight years before its indepei ience from the U nited  Kingdom , 
K uw ait es tab lished  the  K uw ait In ves tm en t B oard  to invest its surplus 
oil revenue. That w as pe rhaps  the first-ever “sovereign w ealth  fund" 
( s v v f) ,  a lthou gh  the  te rm  w ould  no t exist for a n o th e r  50 years. S vvfs 
are large pools o f  capita l contro lled  by a g o v e rn m e n t  an d  invested in 
private markets abroad. Today, they are grow ing rapidly in both  num ber 
and size.Twelve s w f s  been established since 2005, and  altoge ther  svvfs  
control roughly S2.5 trillion— a figure now grow ing , according to som e 
estim ates , bv Si tr illion a year.

T h e s e  d e v e lo p m e n ts  sh o u ld  n o t  cause a la rm , b u t  they  d o  raise- 
leg itim ate  policy questions. G o v e rn m en ts  shou ld  consider the im pli­
cations o f  sv vf s’ g row ing  im portance  w ith  ca lm  and  precision. M any  
concerns, aired frequently  in policy debates an d  p ro m in en tly  in the 
media, have been exaggerated, in part because o f  a lack o f  understanding 
o f  s w f s  and o th e r  vehicles for sovereign investm ent. A fuller picture o! 
s v f s ’ history, purpose, size, growth, and broader systemic implications is 
needed . S uch  an u n d e rs ta n d in g ,  a long  w ith  a set o f  c lear policy 
p r inc ip les  fo r  b o th  s vv fs  and th e  co un tr ies  in w h ich  th ey  invest, will 
help preserve op en ness  to foreign inves tm en t and  p ro m o te  financial 
s tab ili ty  w o rld w id e .

Roiikk i iM K i m m i t t  is DeputySecrcraryoi’rhe U.S. Department01 
the Treasury.



Robert M . K im m itt

*
T H E  F O U R  S O V E R E I G N S

T o  f r a m e  this policy discussion, it is useful to differentia te a m o n g  
four kinds o f  sovereign investment: international reserves, public pension 
funds, s ta te -o w n e d  en terp rises ,  a n d  s w f s . In te rn a t io n a l  reserves, as 
defined by the  In ternational M o n e ta ry  F und  ( i n  f ) ,  are external assets 
th a t  are controlled by and  readily available to  finance m inis tries  and 
central banks for direct financing o f  in ternational paym ent imbalances. 
C oun trie s  typically keep reserves on hand  to cushion an export shortfall 
o r  to  in tervene to defend  the  currency in a financial crisis. Reserves are 
by definition invested in highly liquid and  marketable securities, w hich 
usually m eans highly ra ted  indus tr ia lized -coun try  governm ent bonds.

Public  pension funds are in v es tm en t vehicles funded  w ith  assets 
set aside to m eet the  g o v e rn m e n t’s fu ture  en ti t le m en t ob ligations to 
its c i t izens . P ub lic  p e n s io n  fu n d s  d iffe r  from  sv vf s  in th a t  th e y  arc 
d e n o m in a te d  and funded  in the local currency, usually w ith  relatively 
low  exposure to foreign uoacts. H ow ever, it is expected th a t  pension  
funds will increasingly invest abroad, in some cases using national s w f s  
to  m anage  th e ir  assets.

• S ta te -o w n ed  enterprises ( so rs )  are com pan ies  over which the  state
has s ignifican t control, th rou gh  full, majority, or significant m inority  
ow nersh ip . S o f.s  can them selves u n d e r tak e  foreign investm ent. 1 his 
ca tego ry  includes a w ide variety of entities, inc lud ing  m anufac tu ring  
and  financial firms.

Finally , s w f s  are genera lly  d e f in ed  as g o v e rn m e n t  in v es tm e n t  
vehicles  fu n d e d  by foreign exchange  assets an d  m anag ed  separa te ly  
from  official reserves. S w f m anagers  typically have a h igher to lerance 
for risk and  seek h ighe r  re tu rns  than  d o  official reserve m anagers .

Sw fs generally fall in to  tw< categories according to the source of the 
foreign exchange assets. C o m m o d i ty  s w f s  are funded  by com m odity  
exports  th a t  are e ither ow ned  o r  taxed by th e  governm ent, d  hose 
funds serve different purpose inc lud ing  fiscal revenue stabilization, 
in tc rgenera tiona l saving, and  b a lancc-o f-paym en ts  sterilization (th a t  
is, keep ing  foreign exchange inflows from stoking  inflation). G iven  the 
cu rren t ex tended rise in com m odity ' prices, m any funds initially estab ­
lished for the purposes o f  fiscal stabilization o r  ba lance-o f-paym ents  
s teriliza tion  have evolved in to  in tc rgenera tiona l savings funds.
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N o n c o m m o d i ty  s w f s  arc typically  es tab lished  th ro u g h  transfers  
o f  assets from  official foreign exchange reserves. Large ba lance-o f-  
paym cnts  surpluses have enabled n o n c o m m o d ity  exporters  to transfer 
“excess’’ foreign exchange  reserves to s tandalone  in ves tm en t funds 
th a t  can be m an ag ed  for h ighe r  returns. N o n c o m m o d i ty  funds often  
arise from an exchangc-rate  intervention involving a dom estic  liquidity 
increase th a t  has to be ab so rbed  by issuing do m estic  d e b t  to  avoid 
unw anted  inflation. T h e i r  net return depends on the difference between 
the yield earned on investments and the yield paid on  domestic debt.'I he 
assets o f  th is ty pe  o f  s w f , accordingly, m a y  be th o u g h t  of m ore  as 
bo rro w ed  m on ey  th an  trad itiona l wealth.

G iven  th a t  sovereign in ves tm en t takes these d iffe ren t fo rm s, w hy  
has there  been so m u ch  focus on  s w f s  alone? F irst, s w f s  ap pea r  to be 
set for rapid an d  p e rh a p s  p ro longed  grow th . S econd , s w f s  raise issues 
th a t  also bear on  o th e r  types of sovereign in v es tm e n t— financial- 
m arkc t issues, w h ich  also relate to in te rna tiona l reserves and public 
pension funds, an d  in ves tm en t issues, w hich  also relate to  sons.

s w f s : t h e  i s s u e s

S vvfs  h a v e  existed in a n u m b e r  o f  places— not on ly  Kuwait bu t also 
A bu  D h ab i  and  S in g ap o re— for over 25 years. W h a t  is rem arkable 
today is the increase in th e ir  nu m b er  and size. T h e re  are now, by  som e 
d e f in i t io n s ,  as m a n y  as 40  d i f fe re n t  s w f s . E s t im a te s  id th e  size of 
s w f s  are h indered  by the fact th a t  they are o f ten  n o t  transparen t,  but 
the IM F  approx im ates  th a t  s w f  assets are to day  so m ew h ere  be tw een
S i .0 trillion and  $ 2.0 trillion. Projections of the ir  fu ture  size are also 
uncer ta in , as th e  value of s w f s  depen ds  heavily on  c o m m o d ity  prices 
and exchange-ra te  policies. How ever, a n u m b e r  of private financial 
institu tions have e s t im a ted  th a t  s w f  assets will reach S io-S i^  trillion 
by 2015.

W h e th e r  these are considered  large o r small figures d ep en d s  on  
the m etric  used. I f  one  wishes to  m ake s w f s  appear large, one  can 
note th a t  the cu rre n t  m arke t capita lization o f  the s&p 500 is rough ly  
S12 trillion. I ( one  w ishes to m ake them  ap pea r  small, one  can note 
that S12 trillion is on ly  a fraction o f  the es tim ated  S190  trillion in total 
global financial assets. S w f s  can also be co m p ared  to o th e r  investor
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classes. O n c e  again, i f  one wishes to m ake s w f s  appear large, on e  can 
no te  th a t  hedg e  funds m anage an es tim a ted  $ 1.5 trillion. It one w ishes 
to m ake  th e m  appea r sm all, o n e  can  no te  th a t  assets m an a g e d  by 
m a tu r e -m a rk e t  in s titu tional inves tors  (such as p e n s io n  funds an d  
e n d o w m e n ts )  are abou t $53 trillion .

T w o  p o in ts ,  however, arc inescapab le  regardless o f  th e  m etric . 
T h e  first is th a t  s w f s  arc a lready  large e n o u g h  to be system ically  
significant. T h e  second is th a t  they  are likely to  grow larger over tim e, 
in bo th  absolu te  an d  relative term s, w h ich  calls for a discussion of the 
issues this g ro w th  m ay raise for the  in te rna tiona l financial system.

T h e  first issue to consider A w h e th e r  the fo rm ation  of s w f s  p e r ­
petuates undesirable underlying m acroeconom ic and financial policies. 
C learly, it is critical th a t  n o n c o m m o d i ty  funds, m ade  up  o f  excess 
reserves accum ula ted  th rou gh  exchange-ra te  in terventions, n o t  use 
s w f s  as a m echan ism  sim ply to accum ula te  m ore foreign assets in an 
e ffo rt  keep th e  cu rrency  fro m  ap p re c ia t in g .  T h e  p e rp e tu a t io n  u t  
undesirab le  underly ing  policies is less of a concern w ith  co m m o d ity  
funds, since governm ents  are essentially replacing a physical asset in 
the g roun d  w i th  a financial asset in a b a n k  account to  be d raw n on  by 
fu ture generations. 1 Iowever, even co m m o d ity -ex p o r t in g  coun tr ies  
need  to m ake sure th a t  their s w f s  opera te  w ith in  a fram ew ork  of 
so u n d  do m estic  fiscal, m onetary , and  exchange-ra te  policies.

Second, since s w f s  are an ou tgrow th  o f  dom estic  and in ternational 
econo m ic  and  financial policies, it m akes sense to consider th em  in 
te rm s o f  the ir  po ten tia l im pact on  financial lability. Mere, there  is 
m uch reason to be reassured. S w f s  are in principle long-term  investors, 
w hich typically do  no t deviate from  th e ir  strategic asset allocations in 
th e  face o f  s h o r t - te rm  volatility. T h e y  are n o t  h igh ly  leveraged, and  
it is difficult to  see how  th ey  could  be forced by reg u la to ry  capita l 
requirem ents or sudden investor w ithdrawals to liquidate their positions 
quickly. In this context, s w f s  m ay be considered  a force for financial 
s tability— su pp ly in g  liquidity  to  th e  m arkets , raising asset prices, and 
low ering  bo rro w in g  yields in the coun tr ies  in w hich  they invest. Still, 
responsible  public policy requires a th o ro u g h  considera tion  of the 
po ten tia l  im pac t o f  s w f s  on financial m arkets . S w f s  represent large, 
concentrated, and often opaque positions in fin ncial markets. A sudden 
sh ift by svvfs  in illiquid m arkets  can cause price volatility. Further,
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since m a n y  sw fs  d isc lose  litt le  o f  th e ir  in v e s tm e n t  po lic ies, m ere 
ru m o rs  o f  s w f  sh if ts  m ay  cause  th e  pr iva te  sec to r  to react.

T h e  th i rd  a n d  p e rh a p s  m o s t  critical set o f  issues relates to  sw f  
in v es tm en t  th a t  involves tak ing  active control o f  private firms. T h e  
m o s t  obvious co nsidera tion  is na tiona l security. A s w ith  any form  of 
foreign in ves tm en t,  coun tr ies  on  the receiving e n d  o f  sw f  in ves tm en t 
need  to ensure  th a t  n a tion a l security  concerns are addressed , w ith o u t  
unnecessarily  l im iting  the  benefits o f  an open  economy. S uch  concerns 
do  not stem only from cases in w hich an swf gains a form al controlling 
share o f  a company; they can also arise w hen an investor seeks board scats 
or outsized voting rights— anyth ing  beyond a purely passive investment.

In th e  U n i te d  S ta tes , b a lanc ing  open  in v es tm en t w ith the n e ed  to 
p ro tec t  na tiona l security  is d o n e  th rough  the C o m m it te e  on  Foreign 
In v e s tm e n t  in the U n ited  States. C fius is designed to review foreign in ­
vestments in a m anner tha t preserves national security w ithout creating 
unnecessary o r  counterproductive barriers to participation in the U.S. 
m ark e t .T h e  cfius  process supports open investment by focusing onlv on 
those transactions th a t  relate to national security.

Even in the  w ake of som e h igh-pro file  controversies— such the 
C h in ese  na tional oil c o m p a n y  c n o o c ’s a t tem p ted  purchase  o f ; J.S, 
oil co m p an y  o r  D u b a i  Ports  W o r ld ’s possible takeover o f  opera tions 
at U.S. p o r ts— th e  vast m ajo r ity  o f  foreign inves tm en ts  reviewed by 
c f i u s  co n tin u e  to be processed  expeditiously and  w ith o u t  controversy  
w ithin a jo - d a y  investigation period. In 2006, there were approxim ately
10,000 m ergers  and  acquis itions in the U nited  S tates. O f  these, 1,730 
were c ro ss -bo rder  transac tions, an d  on ly  113, or rough ly  6.5 percent, 
cam e before  c f i u s .  N o n e  of these transactions was b locked .

C ongress  passed a new  c f i u s  law in the su m m er o f  2007 th a t  m a n ­
dates add itiona l scru tiny  an d  higher-level clearances for transactions 
involving foreign g o v e rn m e n t  control. However, this additional 
sc ru tiny  com es in th e  co n tex t  of provisions for g rea te r  ce r ta in ty  for 
investors, m ore accountability from the U.S. adm inistration, and b e t tc '  
c o m m u n ic a t io n  b e tw e e n  c f i u s  an d  C ong ress .  Jt also re in fo rces  the 
disciplined approach th a t  allows c f i u s  to focus its a tten tion  on the very 
small share of cases th a t  raise genu ine  national security  concerns.

T h e re  arc also no n -n a t io n a l-se c u r i ty  issues associated w ith  the  p o ­
tential increase in foreign public ow nersh ip  o f  private firms. F irst, the
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U.S. eco n o m y  is built on the  be lie f  th a t  private firms allocate capital 
m ore  efficiently than governm ents . S econd , foreign go vernm en ts  
could conceivably em ploy large pools o f  capital in noncom m crc ia lly  
driven ways th a t  are politically sensitive even i f  th ey  do  n o t  have a 
d irect im pac t on  national security. Exam ples w ould  include investm ent 
decisions m ad e  to  p rom ote  a given foreign o r  social policy. T h ird ,  
there is the  potentia l for perceived or actual unfair com petitive ad van ­
tages relative to the  private sector. For instance, a g o v e rn m en t could  
use its in te lligence or security services to ga ther  in fo rm ation  th a t  is 
no t available to a com m ercial investor. W i th  a sovereign guaran tee , a 
s w f  could also obtain  o r  ex tend  financing  ( if  needed) at in terest rates 
tha t a com m erc ia l investor could  not. i t  is also possible for a s w f  t o  
take an in d irec t  approach  by  ch ann e lin g  foreign exchange th rou gh  
dom estic  s o e s , w hich in turn invest abroad.

F IR S T , DO NO H A R M

H o w  s h o u l d  th e  U n ited  States and  o th e r  recipient countries o f  s w f  
investm ents respond to their increased im portance? First, they should 
take care to do  no harm. T h ey  should recognize that s w f s  have not caused 
significant financ ia l-m arke t d isrup tion  an d  th a t  th e  o v erw helm in g  
majority o f  s w f  investments do  no t involve partial or com plete  control 
o f  firms. A n d  even for in ves tm en ts  th a t  do  involve con tro l,  there  is 
little ev idence ot any ulterior foreign policy m otives in practice.

R ecip ient countries should also m ain ta in  their unequivocal support 
for in ternational investment. P resident G eo rg e  W . Bush reaffirmed 
this lo n g -s tan d in g  U.S. policy in his “S ta tem en t  on O p e n  E conom ies  ’ 
on M a y  10 , 2007, the first such s ta tem en t in 16 years. T h e  benefits ot 
m arke t-d r iven  free investm ent Hows are many. T h e re  are static gains 
as U.S. businesses are able to expand by tapp ing  in ternational capital. 
From a m acroeconom ic perspective, investm ent inflows help finance 
the co u n try ’s curren t account deficit. T h e re  are also im portan t dynam ic 
ga ins from  the  resu lt ing  business c o m p e ti t io n .  Prices ot g o o d s  an d  
services decrease, the ir  availability  a n d  varie ty  increase, am i the  p r o ­
ductiv ity  an d  efficiency o f  d o m e s tic  businesses rise.

The U .S. econom y benefits s ignificantly  from inw ard  and ou tw ard  
foreign direct investment. U.S. headquartered multinational com panies
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th a t  invest abroad have co n tr ib u ted  s trongly  to  overall p roductiv ity  
grow th  in the  U nited  States and thus to rising U.S. living standards. U.S. 
m u ltin a tio na ls  accou n ted  for over h a l f  o f  U .S . p roductiv ity  g row th  
be tw een 1977 antJ 2000  and  for ha lf  o f  the  increase in U.S. productiv ity  
g ro w th  b e tw een  1995 an ^  2° ° ° -  D u r in g  this five-year period , p ro d u c ­
tivity at U.S. m ultin a tio na ls  surged, g row ing  six pe rcen t annually.

R esearch  also show s th a t  fo re ign-ow ned  firms in th e  U n ite d  S tates  
em ploy 4.5 percent o f  the work force and account for 5.7 percent of o u t­
put, 19 percent o f  U.S. exports, 13 percent o f  research-and-developm ent 
spending , and  10 pe rcen t o f  all U .S. investm ent in p lan t and equipm ent. 
T h e se  firm s also pay  m o re  th an  30 pe rcen t h ig h e r  co m p ensa tio n  
(wages and  benefits) on  average than  do  their co un te rp a r ts  in the  rest 
o f  the U.S. economy. A n d  30 percent o f  these jobs are in manufacturing, 
co m p ared  w ith  few er th an  10 p e rcen t  o f  all U .S. jobs.

T h e  b igges t  th re a t  to  th e  benefits  o f  foreign d irec t  in v e s tm e n t  
w ou ld  be a slide to w a rd  in v e s tm e n t  p ro te c t io n ism . A s  T reasu ry  
Secretary 1 Ienry  Paulson has noted, protectionism , in bo th  investm ent 
an d  tra d e ,  w o u ld  u n d e r m in e  U .S . g ro w th  an d  job c rea t io n .  A n d  
th is  is n o t  ju s t  a U .S . co n ce rn :  th e re  is also r is ing  p ro te c t io n ism  in 
E u ro p e  and o th e r  in dus tr ia l ized  coun tries  and  in em erg in g  m arkets . 
O f te n  th is  in v es tm e n t  p ro tec t io n ism  is m asked  by cla im s of national 
se cu r i ty  co n c e rn s  o r  d r iv en  by ind iv idual firms th a t  m ig h t  lose outJ J CD
in a g iven  deal.

Robert M . K im m itt

P R IN C IP L E S  FOR A F O L IC V  R E S P O N S E

O n e  c l e a r  conclusion  th a t  arises from  this discussion is th a t  the
benefits  o f  sw f  inves tm en ts  to the  recipient coun tries  d e p en d  on the
ex ten t to  w h ich  the  behav io r o f  sw fs  is econom ically  driven. It these
inves tm ents  are economically, ra ther  than politically, driven, recipient
coun tries  have a s t ro n g  in terest in providing an open , transparen t,  and
predic tab le  f ram ew ork  for sw f  investm ent.

Clearly, bo th  the countries in w hich svvfs inv est and svvfs themselves / 1
have certain  responsibilities. Policy principles are needed  tor bo th  
s id es .T h e  U.S. governm ent is now intensifying direct bilateral outreach 
efforts w ith  b o th  co un tr ies  th a t  have svvfs and  co un tr ies  th a t  receive 
th e i r  in v es tm en t.
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C o u n t r ie s  rece iv ing  sw f  in v e s tm e n t  s h o u ld  follow  fo u r  basic  
p r inc ip les . F irs t ,  avoid  p ro te c t io n ism . C o u n t r ie s  sh o u ld  n o t  e rec t  
c o u n te rp ro d u c t iv e  barr ie rs  to in v e s tm e n t ,  reg ard less  o t  w h e th e r  
th e  inves tor  ho lds a con tro ll in g  in te res t  in na tion a l firms. S eco nd , 
u p ho ld  fair and  t ra n sp a ren t  in v es tm e n t fram ew orks . In v e s tm e n t  
policies an d  processes, especially those  involv ing  national security  
considera tions, shou ld  be public, clearly art icu la ted , predictable, and  
nond iscr im ina to ry . T h ird ,  w ith in  those  fram ew orks, respect investor 
decisions. I lav ing  laid o u t  the  g ro u n d  rules, rec ip ient coun tr ies  
shou ld  no t tel! sw fs  how  to invest the ir  money. D ecis ions on  how  to 
allocate in ves tm en ts  across coun tries  and  asset classes arc for th e  
h inds’ m anagers alone, particularly given the po ten tia l for losses as well 
as gains. Finally, trea t  investors equally. T ax  and  regu la to ry  policies 
shou ld  n o t  d isc r im in a te  be tw een  fo re ign  an d  do m estic  entities.

T h e  p r in c ip le  o f  rec ip roc ity— th a t  is, rec ip ro ca l  o p e n n e s s  to  
in v es tm en t— is n o t  on th is list despite  th e  fa “ th a t  m any  coun tries  
w ith  sw fs  are them selves far too closed to foreign investm ent. T h is  
is because it is in the  U n i te d  S ta tes ' in te res t  to be open  to m ark e t-  
driven in ves tm en ts— from  bo th  private and  sovereign en tities— even 
if  o th e r  coun tr ies  are not. Still, th a t  is no t to say th a t  reciprocity is not 
considered  at all: the  reality is th a t  in ves tm en t policy decisions arc 
m ade in a b road er  political con tex t in w hich  reciprocity, as well as the 
p ro tec tion  o f  in tellectual and  physical property , is taken in to  account.

Sw fs , m eanw hile, should  follow five policv principle of their own. 
First, invest commercially, no t politically. CvVF investm ent decisions 
should be based solely on econom ic g rounds , ra ther  than political or 
foreign policy considerations. Su  t should m ake this s tatem ent a formal 
pa rt  o f  the ir  basic investm ent m anagem ent policies. Second, convey 
world-class institu tional integrity. Sw fs  shou ld  be transparent about 
the ir  in v e s tm e n t  policies and  have s t ro n g  r is k -m a n a g e m c n t  system s, 
governance  s truc tu res ,  an d  in ternal con tro ls . A l th o u g h  n o t  highly- 
leveraged and, in principle, long-te rm  investors, sw fs  can represent 
large, concen tra ted , and opaque positions and thus may cause worries 
o f  systemic risk. T h ird ,  com pete  fairly with the  private sector. Swfs 
should be careful no t to be seen as having an unfair advantage in c o m ­
peting w ith the private sector for transactions, including by financing 
acqu is itions  at below- m arket rates. F o u r th ,  p ro m o te  in te rn a t io n a l
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f inancial stability. A s  p u b lic -sec to r  en ti t ie s  seek in g  to b en e f it  from  
healthy  global markets, swfs have a strong  stake in an d  responsibility 
for in ternational financial stability. D u r in g  tim es o f  m ark e t  stress, swfs 
shou ld  be c o m m itte d  to c o m m u n ica t in g  effectively w ith  the official 
sector to address financia l-m arkct issues. Finally, respect h o s t-co u n try  
rules. Swfs should comply with and  be subject to all applicable regulatory 
and disclosure requ irem en ts  o f  th e  countries  in w h ic h  they  invest.

T h e se  principles are all p redicated  on  th e  fact th a t  sw f  asset accu­
m ulation  is appropria te  in the  first place. Still, the u n d e r ly in g  m a c ro ­
econom ic  policies c rea ting  the  resources for sw fs  sh ou ld  be u n d e r  
c o n s tan t  review to see th a t  they, too, rem ain  ap p ro p r ia te— bo th  for 
the coun tries  w ith  sw fs  and  the in te rna tiona l f inancial system.

It is also w orth  addressing the frequently m ade com parison  between 
the transparency  of  hedge funds an d  th e  transparency  o f  sw f s . T ra n s ­
parency is very im portan t in both cases, bu t each requires a different ap ­
proach. Unlike sw fs , hedge funds arc private-sector entities. Disclosure 
is im p o rtan t  to foster m arke t discipline, which helps to  m itiga te  systemic 
risk, f l i c  key avenues for hedg e-fu nd  transparency are betw een hedge 
funds and their investors, between hedge funds and their  counterparties 
and creditors, and am ong  counterparties, creditors, and  their regulators. 
T h ese  issues are being addressed th rough  the developm en t o f  vo lun­
tary best practices by private-sector groups on bo th  sides of the Atlantic.

T h is  fram ew ork  for m arket discipline to m itigate system ic risk does 
no t apply to s w f s . S w f s  are public-sector entities m an ag in g  public 
funds, and  profit m axim iza tion  m ay n o t  be considered  the  p r im ary  
objective. Investor discipline depends on citizens and th e  governm ent, 
ra the r  that savvy institu tional investors. S vvfs ' co un te rp a r tie s  thus 
m ay n o t  exercise m arke t discipline, by lim iting exposures o r tigh ten ing  
financing terms, because they  assum e a sovereign guaran tee  will assure 
full paym ent.  Public disclosure is therefore ap p ro p ria te  for s w f s  to 
m itiga te  systemic risk.

A S T R U C T U R A L  S H I F T

T h  f U .S. T r e a s u r y  D e p a r tm e n t  has p laced a leadersh ip  role w ithin 
the U .S. governm ent in seeking be tter  un d e rs tan d in g  of, and  c o m m u ­
nication w ith , s w f s . The P res id en t’s W o rk in g  G r o u p  on Financial
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M ark e ts ,  w hich  brings to ge th er  key U .S. financial regula tors an d  
o th e r  m em b ers  o f  th e  U .S. g o v e rn m en t u n d e r  Secre tary  P au lsons 
chairm anship , has initiated a review o f  sw fs . T h e  Treasury D ep a r tm e n t  
has also u n d e r ta k e n  regular ou treach  and  discussion w ith  svvfs and  
m arke t partic ipan ts  to be tte r  un ders tan d  trends an d  m o n ito r  sovereign 
inves tm en ts  and  acquisitions, and  it has in itia ted  in -d e p th  analysis 
an d  regular rep o r t in g  to  C ongress.

T h e  T reasu ry  D e p a r tm e n t  believes th a t  the principles ou tlined  
above can inform  the  developm ent o f  two sets o f  voluntary multilateral 
best p rac tices  to p rov ide  an im p ro v ed  f ra m e w o rk  for sw fs  and  the 
rec ip ien ts  o f  th e ir  in v es tm en t.  T h e  w ide  varie ty  o f  experience  and  
in v es tm en t  strateg ies a m o n g  sw f s , co m b in ed  w ith  the w ide  diversity 
o f  reg im es for regu la ting  inw ard  in v es tm en t,  undersco res  the need 
for b road ly  d iscussed  an d  accepted  best practices.

F irst, the O rg an iza t io n  for E c o n o m ic  C o o p e ra t io n  and  D ev e lo p ­
m en t could  iden tify  best practices for coun tries  th a t  receive foreign 
g o v e rn m en t-co n tro l led  investm ent, in c lu d in g  from  svvfs. R ecip ient 
co u n tr ie s  have a responsib ili ty  to m a in ta in  o p en ness ,  an d  the  o e c d  
has a lo n g  h is to ry  o f  p ro m o t in g  o p en  in v e s tm e n t  regim es.

S econd , the  IMF, assisted by th e  W o rld  B ank , could d ra f t  a set of 
best practices for s w f s , bu ild ing  on  ex isting  best practices for the 
m a n a g e m e n t  of foreign exchange reserv es. T h e se  best practices could 
cover the  overall objectives and principles o f  sw f s , the ir  ins titu tional 
a rrang em en ts ,  th e ir  r isk -m an ag em en t fram ew orks, and the ir  t ran s­
parency and  account ability— includ ing  public disclosure. T h ese  would 
provide gu idance  to new  funds seeking  to m ake sound  decisions on 
how  to s truc tu re  them selves, m itiga te  any po ten tia l  systemic risk, and 
help d e m o n s t ra te  to  critics th a t  swfs will co n tin ue  to be constructive, 
responsible pa rt ic ipan ts  in the in te rn a tio na l financial system. Even 
lo n g -s ta n d in g  sw fs  are aware th a t  th e  increase in th e  n u m b e r  and 
size o f  these  fu nds  has, r igh tly  o r  wrongly, raised repu ta tional issues 
for th e m  all.

T o  in itia te  h ig  ’evel discussion of th e  im p ac t  of sw fs ,  Secretary 
Paulson ho sted  an ou treach  d in n e r  at the  T reasu ry  D e p a r tm e n t  in 
O c to b e r  2007 w ith  th e  finance m inis ters  of the  c,-j ( th e  g roup  o f  
h ighly  industr ia lized  countries); the heads of the  jm f ,  the o e c d ,  and 
the W o r ld  Bank; and  finance m inis ters  and  heads of sw fs  from eight
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countries: C h in a ,  Kuwait, N orway, Russia, Saudi A rabia , S ingapore, 
S o u th  K orea , a n d  th e  U n i te d  A ra b  E m ira te s .  T h e r e  w as a shared  
rea liza tion  o f  a co m m o n  in terest in m a in ta in in g  open  in v es tm e n t and 
p ro m o tin g  financial stability. T h e  following day, th e  In te rn a tio na l 
M o n e ta ry  and F inancia l C o m m it te e — a m inis teria l-level co m m ittee  
w hose m em b ers  rep resen t all 185 i m f  m em b er  coun tries— tasked the 
i m f  w ith  identify ing  best practices for s v v f s . T h e  o e c d , m eanw hile , 
is accelerating its ow n w ork  on developing  best practices for rec ipient 
co un tr ies ’ in ves tm en t regimes.

I t  is h a rd  to escape the conclusion th a t  the  on g o in g  increase in s w f  
c ro ss -b o rd e r  in v e s tm e n t  rep resen ts  a p o te n t ia l  s t ru c tu ra l  sh if t  in 
th e  g lobal econom y. It is in c u m b e n t  o n  econo m ic  po licym akers  in all 
coun tries  to  consider fully the  im plications o f  this sh if t  an d  how  to 
respond. T h e  evidence so far suggests that svvfs  are seeking to generate 
h ig h e r  in v es tm e n t  re tu rn s  w i th o u t  g e n e ra t in g  po lit ica l controversy. 
A lth o u g h  it is im perative  th a t  the U .S. g o v e rn m en t rem ain  vigilant, 
so lo ng  as s w f  activities arc consis ten t w ith  free and  fair co m p e tit io n  
based on agreed best practices, keeping the U nited  States ' doors open to 
investm ent from svvfs  will con tinue to prom ote  grow th  and prosperity, 
b o th  at h o m e  and ab road .®

Robert M . K im m itt
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U.S. T r e a s u r y  D e p a r t m e n t  
O f f i c e  o f  P u b l i c  A f f a i r s

E m b a r g o e d  f o r  9: j G a .m . O c to b e r  3, 2007  
C o n t a c t  C an d ice  Pratsch, (2 0 2 ;  6"!2-3431

Testimony of  A dam  J. S/.ubin,
Director  

(Office of Foreign Assets Control)
U.S. D epar tm e n t  of the T reasu ry

Before the U.S. Senate Committee on Banking, Housing and Urban Affairs

C h airm an  P  'dd . R an k ing  M e m b e r  Shelby and M em b ers  o f  the C om m ittee ,  thank 

you  for the oppo rtun i ty  to speak  to you today about the T reasu iy  D e p a r tm e n t ’s role in 

addressing  the s itua tion  in D arfur and  the Sudanese  G o v e rn m e n t 's  su p po rt  for terrorism, 

as  well as its v iew s regard ing  the va u us Sudan-re la ted  pieces o f  leg isla tion  that are 

pend ing  in the C ongress . 1 w e lco m e  the C o m m it te e ’s interest in these m atters , and want 

to take this oppo rtun i ty  to thank the C om m ittee  for its con tinued  su p p o r t  o f  T reasu ry  and 

O F A C  and  its m iss ion  o v er  the years, in part icu la r  as we have pu rsued  sanctions against 

g overn m en ts  like Sudan.

W e share  an acute  concern  about the devastating  suffering  in D arfur, and  m 

u nderstand ing  that eco no m ic  pressure  can play an im portan t role in b r in g ing  about a



p o l i t ica l  r e so lu t io n  to this  c o m p le x  s i tuation . S ec re ta ry  P a u lso n  h as  m a d e  it c le a r  that w c  

sh o u ld  s p a re  no  e ffo r t  in u s ing  all too ls  at the  T re a su ry  D e p a r tm e n t ’s d isposa l  to  ad v a n c e  

th is  goal .  F o r  O F A C ,  and  for m y s e l f  in par t icu la r ,  im p o s in g  sm art  an d  e f fec tive  p re s su re  

o n  S u d a n  has  b e e n  a fo rem o s t  priority .

Treasury Department Actions against Sudan

T h e  S c o p e  o f  S an c t io n s

T h e  U n i te d  S ta tes has  lev ied  e c o n o m ic  san c t io n s  a g a in s t  S u d a n  s ince  1997. At 

tha t t im e , the  G o v e rn m e n t  o f  S u d a n ’s support  for in te rn a t io n a l  te r ro r ism  and  w id e sp re a d  

h u m a n  r ig h ts  v io la t io n s  led P res iden t  C lin ton  to im p o se  c o m p re h e n s iv e  trade  san c t io n s  

ag a in s t  S u d an ,  a n d  b lock  all p ro p e r ty  o f  the G o v e rn m e n t  o f  S u d a n  in the  U nited  S ta tes  or 

w ith in  the  co n tro l  o f  U .S. p e rso n s  a n y w h e re  in the w orld .

A c t in g  w i th  C o n g re s s ,  P res iden t  Bush a m e n d e d  these  b ro a d  san c t io n s  in 2 0 0 6  to 

c a rv e  out c e r ta in  a reas  from  o u r  sanctions , n o tab ly  S o u th e rn  S u d a n  and  D arfu r ,  p ro v id e d  

tha t the re lev an t  t r an sac t io n s  do  not involve  S u d a n ’s p e t ro le u m  or p e t ro ch em ica l  

in d u s tr ie s  o r  any  p ro p e r ty  o r  p ro p e r ty  interest o f  the G o v e rn m e n t  o f  Sudan .

In a d d i t io n  to the se  c o m p re h e n s iv e  s a n c t io n s ,  the  P res iden t  recen tly  im p o sed  

strict e c o n o m ic  s a n c t io n s  aga ins t  pe rso n s  re sp o n s ib le  for v io len ce  o r  a troc it ie s  in D arfur. 

Issued  in a c c o r d a n c e  wi t h  ac t io n s  taken  by the  U nited  N a tio n s  S e c u r i ty  C ouncil ,

E x e c u t iv e  O r d e r  13400  b lo ck ed  the p rope r ty  o f  four in d iv id u a ls  c o n n e c te d  to the con f l ic t  

in D arfur . It a lso  a u th o r iz e d  the T reasury  D ep a r tm en t  to b lo ck  the p ro p e r ty  and  in teres ts



in property  o f  persons determ ined  to: constitu te  a threat to the peace  p rocess  in, and 

stability  of, Darfur: be responsib le  for conduct related to the conflic t in D arfur  that 

v iolates in ternational law; be responsib le  for heinous conduct with respect to hum an  life 

or limb related to the conflict in Darfur; have  supplied, sold, or transferred  a rm s or any 

re lated  m ateriel related to military  activ ities to the w arring  parties  in Darfur; or be  

responsib le  for offensive  m ilitary  overflights  in and over the  D arfur  region. T re a su ry ’s 

au thority  app lies  as well to those  de term ined  to have m ateria lly  assisted or supported , or  

to have acted  for or on b eh a lf  of, any  o f  the above.

Recent A ctions

A p r im ary  ob jective  o f  these sanctions, o f  course, has been to a lter the b c h a ' i o r  o f  

those  responsib le  for the terrib le  suffering  in Darfur, first and  fo rem ost the Sudanese  

G o v ern m en t  o f  President B ashir  T h is  past April, on  Holocaust M em o ria l  Day. the 

President issued a clear w a rn in g  to the Sudanese  G overnm en t.  Either they  w ou ld  live up  

to their prior c o m m itm e n ts  and  allow the dep loym ent o f  a jo in t  United N ations-A frican  

I 'n ion p eacek eep in g  force, or the United S tates w ould  im pose  further econom ic  sanctions 

on  the Sudanese  G ov ern m en t  and  seek a United  N ations Security  Council  R esolution to 

d o  likewise.

W hen P residen t  Bashir did not follow through, President Bush  did. On M ay 29. 

T reasu ry  an n o u n c ed  the des igna tion  o f  three additional S udanese  ind iv iduals  and thirty- 

one  additional S u d an ese  com p an ies  subject to the asset freeze s tr ic tm es  o f  Executive  

O rders  13067, 13400, and  13412. We im posed sanctions against three indiv iduals  and



one company because o f their role in the ongoing violence in Darfur. We designated 

Ahmad Muhammed Harun, Sudan's State Minister for Humanitarian Affairs, and A wad 

Ibn Auf, Sudan’s head o f M ilitary Intelligence and Security, who arc among Khartoum’s 

senior leadership and have acted as liaisons between the Sudanese government and the 

Government-supported Janjawced militias. We also designated Khalil Ibrahim, leader o f 

the Justice and Equality Movement (JEM), a rebel group that has been responsible for a 

number o f violent incidents, and the A/za A ir Transport company, which had been 

conveying artillery, small amis, and ammunition to Sudanese government forces and 

Janjawced m ilitia in Darfur for their activities in Darfur.

m

Simultaneously, we targeted 30 additional companies owned or controlled by the 

Government o f Sudan, thereby subjecting them to the asset freeze imposed 011 the 

Government by Executive Orders 13007 and 13-412. These targeted companies included 

live petrochemical companies, Sudan's national telecommunications company, and an 

entity that has supplied armored vehicles to the Sudanese Government for military 

operations in Darfur.

In addition to these actions to strengthen our financial measures against Sudan, 

we hav e stepped up enforcement o f our Sudan sanctions, and have made such 

enforcement a top priority w ithin OFAC While I cannot comment on specific open 

enforcement cases, I can tell you that we are aggressively pursuing a number o f violators 

to expose and penalize those who are violating our sanctions and deter those who might 

think o f doing so.



In this regard. I w ould like to thank the C hairm an  and this C om m ittee  for its 

support in passing  S. 1612, the International Em ergency  E conom ic  Pow ers E nhancem ent 

Act, which  prov ides  for increased civil penalties for violations o f  IEEPA  the statute 

pursuan t  to which  our sanctions against Sudan arc imposed. W e have  sought these 

increased penalties  in no small part because  we faced im pedim ents  to obta in ing  

m eaningfu l  enforcem ent o f  our sanctions against Sudan. T he  passage o f  this bill will 

p rov ide  a s trong  tool to m ake  ou r  sanctions effective.

It can be notoriously  difficult to m easure  and attribute the impact o f  sanctions, 

when the u lt im ate  objective is a change  in regim e behavior. It is certainly  true that our 

sanctions were watched  very carefully  in Khartoum and taken seriously. Im m ediately  

a ft ci the sanctions were announced , the Sudanese  G overnm en t took steps to sell o f f  

G o v ern m en t  assets that we had identified and its Central Bank im posed broad resti ictions 

on the m ovem ent o f  foreign currency. And. most im portantly , we believe that the new 

U.S. sanctions - and the threat o f  international sanctions a long  sim ilar  lines p layed a 

role in President B ash ir’s ann ou n cem en t  in early June that Sudan w ou ld  allow the 

dep loy m en t  o f  a jo in t  African  I 'n ion-U nilcd  Nations peacekeep ing  force in Darfur.

In addition  to ensuring  that our  sanctions have the m ax im um  possible effect on 

the G o v ern m en t  o f  Sudan (G O S), we are  also taking steps to protect the G o vernm ent o f  

Southern  Sudan (G O S S ) and hum anitar ian  aid efforts in Darfur and elsewhere. We have 

prepared  regulations that will help clarify the scope o f  sanctions with respect to South
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Sudan, D arfur and  o ther  e xem p t areas, and hope that those  regu la t ions  will spur interest 

in investm ent and  econom ic  deve lopm en t in the South. A n d  to facilitate the vital 

a ss is tance  ac tiv it ies  o f  our  State D epartm ent and U S A ID  co lleagues  and those in the 

N G O  c o m m u n i ty ,  vve are  licensing hum anitarian work. S ince  January , 2006, w e  have 

issued app ro x im a te ly  87 licenses and registered ap p ro x im a te ly  48 N G O s  to conduct this 

critical assis tance  work.

Pending Legislation Concerning Sudan

W e apprecia te  and  share  the concerns that a n im a te  the various p ieces o f  Sudan- 

related legislation pend ing  before  Congress. Let there  be no m istake  -  these concerns  are 

deep ly  shared  by the T reasu ry  D epartm ent and the entire  A dm inis tra tion

A G o v e rn m e n t-G enerated  List

In im posing  econom ic  sanctions or o ther m easu res  against Sudan or any o ther 

reg im e we m ust a lw ays  keep in mind the ultimate goa ls  o f  those  sanctions. W hile  the 

D epartm ent shares the C o m m it te e 's  and the C o n g ress ’ goal o f  increasing pressure on  the 

S ud an ese  g o v e rn m en t  to end the violence in Darfur, we h ave  several concerns  with the 

various legisla tive  p roposals  that have been introduced and d iscussed  in the C ongress

O f  p art icu la r  c oncern  are  the various p roposals  that w ou ld  require either the 

President o r  the Secre tary  o f  th e  T reasury  to prepare  a list o f  all com p an ies  engaged  in 

spee ilied  business  activ ities in Sudan. I he p reparation  and publica tion  o f  such a list raise



a series o f  significant concerns  for the D epartm ent, and m a y  not add m uch  value, gi n 

that non-governm enta l  organ iza tions  have  produced  such lists for pu rposes  o f  d ivestm ent

A prim ary  concern  with the c rea tion  o f  such  a list is the im pact it is likely to have 

on  our ability to m ainta in  m ultilateral p ressure  on  the reg im e  in K hartoum , B ecause  o f  

the United S tales ' broad sanctions against Sudan, no U.S. com p an ies  arc  likely to be 

inc luded on such  a list, as investm ent by such  com pan ies  in Sudan is genera lly  proh ib ited  

absent a l icense from O F A C . C onsequen tly , the list rould  consist o f  foreign  com p an ies  

w hose  activ ities in Sudan are  m ost likely  legal in their hom e countries. Such a list likely 

will be viewed bv o u r  allies as a U.S G o v ern m en t  “ blacklis t” - not ol Sudanese  

g ov ern m en t  entities but o f  o ther  com pan ies  based  in their nations, and, therefore , as an 

un w e lco m e  effort  by the United  S tates to expan d  the scope o f  our sanctions. As a result, 

such a list seriously  risks a lienating  the very countr ies  w hose  assistance  w e  need to 

mainta in  and  increase  in ternational p ressure  on the Bashir regime. These  th ird  countries  

hold important leverage that m ay  he needed  to threaten and  ultim ate ly  im p o se  additional 

m easures aga inst the Bashir reg im e, shou ld  it fail to follow through on its com m itm ents .

I lie p rom u lg a t ion  o f  what will likely be perce ived  as a U.S. iovernm ent b lacklist 

targeted at the law ful conduct o f  n on -G O S  com p an ies  based in these allied nations, 

how ever, risks shifting the focus o f  the deba te  from the Bashir g o v e rn m e n t’s com pliance  

to the proprie ty  o f  U.S. actions, and thus jeo p a rd ize s  the international coa lit ion  that has 

helped  b ring  about the recent positive d eve lo pm en ts  in Sudan. Particularly  in light o f  the 

current track o f  negotiations, including  u pco m in g  peace  talks in L ibya later this m onth , 

w e  strongly believe  that requiring  the p rom ulga tion  o f  such a list is unwise,



In addition, creation o f  such  a iist raises a host o f  practical concerns. A n y  such 

list created by the U.S. G o v e rn m en t  will necessarily  be incom plete. It w ould  not identify 

those  com pan ies  w ho se  invo lvem ent in Sudan is not suffic iently  estab lished  or is know n 

on ly  th rough  c lassified inform ation . T h e  resultant list w ould  be limited to publicly  

ava ilab le  inform ation . Such a list w ould  a ttem pt to duplica te  s im ilar lists a lready 

com piled  by  n o n-governm enta l  o rgan iza tions based on public inform ation  but it would 

likely be  less inc lus ive  in light o f  the  g o v e rn m en t’s inability  to rely on certa in  sources o f  

inform ation .

Further, the agency  tasked  with c reating  such a list w ould  face difficult issues in 

d e te rm in in g  what type  and am o u n t  o f  ev idence would suffice  to include a com pany  on 

the  li And, the inc lusion  or exc lusion  o f  certain  com pan ies  from the list could  subject 

the a gen cy  to legal cha llenges u n der  the A dm inistra tive  Procedure  Act.

C rea tion  o f  a list w o u 'd  a lso  impose an ongoing , burdensom e requ irem ent on the 

agen cy  tasked with  its c reation , especia lly  list that w ould  need to be updated 

con tinua lly  or on a regu lar basis as called for by som e le islative p ropo  ...s. I hese 

d em an d s  will necessarily  d ivert  resources from  other important g overnm ent functions. 

Indeed, those on m y  s ta f f  w h o  have  the most familiarity with Sudan are currently 

w ork ing  to target com pan ies  and individuals for additional sanctions.



With relevant lists a lready  available  from  non-governm enta l  sources, all o f  the 

above  costs w ould  seem  to greatly  ou tw eigh  what increm ental benefit  a new  governm ent-  

generated  list m igh t provide.

O ther  Policy  Proposals

M any legislative proposals  w ould  encourage  and a ffirm atively  au thorize  State and 

local g overnm ent action. As noted  by m y  State  Departm ent colleague, the 

A dm inis tra tion  opposes  proposals  to au thorize  divestm ent by state and  local governm en ts , 

which im pair  the ability  o f  the pres iden t  to act on b eh a lf  o f  the nation as a w h o le  and risk 

creating a m ultip lic ity  o f  foreign policies.

I understand  that the C om m ittee  is cons idering  alternati p roposals  to a 

g ov ernm ent-genera ted  list. W e look forw ard  to continuing  to work with you and your 

staffs as you  con s id e r  the costs and  benefits  o f  such proposals , and  w ould  look forward 

answ ering  the C o m m it te e ’s ques tions regard ing  these issues.

C o n c lu s io n

We all share  the sam e  ob jective  w hen  it com es to Darfur: a negotia ted  se ttlem ent 

that will bring a stable and  lasting peace to Darfur. W e rem ain com m itted  to con tinu ing  

the constructive  d ia logue  we have  had with  your staffs on these important issues, as we 

very much want to ensure that the U.S. G ov ern m en t  has all appropriate  tools  at its 

disposal to address this situation. Thank  you again  for the opportunity  to testify  today 

about this im portan t issue,
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Abstract

Governments and vocal institu tiona l shareholders have been exerting pres­
sure on companies they deem to have objectionable operations (such as tobacco 
or chemical producers). This paper studies the effect o f the most important leg­
islative and shareholder boycott to date, the boycott o f South Africa's Apartheid 
regime. We find that corporate involvement w ith South Africa was so small 
that the announcement o f legislative/shareholder pressure of voluntary divest­
ment from South Africa had little discernible effect either on the valuation of 
banks and corporations w ith South African operations or on the South African 
financial markets. There is weak evidence that institu tiona l shareholdings in­
creased when corporations divested. In sum. despite the public significance of 
the boycott and the multitude of divesting companies, political pressure had 
little visible effect on the financial markets.

*'l he paper benefited from  comments  from  Jonathan Berk, Robert D am m on  (the WFA discussant), Dav id  
H irsh le ifer, Dona ld  Siegel, Ph i l l ip  Stocken. and Univers ity o f M ich igan and WTA sem inar part ic ipants . We 
thank Dav id Hoopes, Duke Bristow, and T roy  Janes for research assistance, and Toby Moskuw itz for data.
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IX Summi.. y

T h is  p a p e r  h as  p r e s e n t e d  a p o s t  m o r t e m  ana ly s is  o f  a n  u n u s u a l  h is to r ic  even t .  It in v e s ­

t ig a te d  the  e ffec t  o f  th e  m o s t  im p o r ta n t  leg isla tive  a n d  s h a r e h o ld e r  b o y co t t  to -d a te :  the  

b o y c o t t  o f  S o u th  A fr ic a ’s A p a r th e id  reg im e . D esp ite  h e a te d  pub lic  d e b a te  o v e r  d iv e s tm e n t ,  

t h e r e  h as  been  l it tle  fo rm a l  e m p ir ic a l  ev id en ce  b ro u g h t  o n  th is  issue .  We find n o  s u p p o r t  

f o r  th e  c o m m o n  p e r c e p t io n —a n d  o f te n  v e h e m e n t  rh e to r ic  in the  f inancial  m e d ia —-tha t  the  

a n t i -A p a r th e id  s h a r e h o l d e r  e n d  leg is la tive  b o y co t ts  a ffe c te d  the  f inancia l  s e c to r  adv erse ly :  

th e  a n n o u n c e m e n t  o f  leg is la t iv e  o r  s h a r e h o ld e r  p r e s s u r e  h a d  n o  d is ce rn ib le  e f fe c t  o n  the  

v a lu a t io n  o f  b a n k s  a n d  c o r p o r a t io n s  w i th  S o u th  A fr ican  o p e r a t io n s  o r  o n  the  S o u th  A fr ican  

fin anc ia l  m a rk e ts .  T h e re  is w e ak  e v id en ce  th a t  in s t i tu t io n a l  s h a re h o ld in g s  in c re a s e d  w h e n  

c o rp o r a t io n s  d iv e s te d ,  i.e., th a t  d iv e s t in g  f irm s '  in v e s to r  c l ien te les  c h a n g e d ,  a n d  t h a t  d iv e s t ­

ing  f irm s w ith  m o re  r e tu r n in g  in s t i tu t io n a l  s h a r e h o ld e r s  rece iv ed  a p e r h a p s  s l ig h t ly  m o m  

p o s i t iv e  b u t  in s ig n if ican t  v a lu a t io n  re s p o n s e .  One e x p la n a t io n  m ay  be th a t  th e  b o y co t t  p r i ­

m a r i ly  rea l lo ca te d  s h a r e s  a n d  o p e r a t io n s  f r o m  "socially  re sp o n s ib le "  to  m o re  ind if fe re n t  

in v e s to r s  and  c o u n t r ie s .  O u r  f in d in g s  a re  c o n s is te n t  w i th  the  view  th a t  d e m a n d  c u rv e s  for 

s to c k s  a re  h igh ly  e la s t ic  a n d  s o  h av e  little d o w n w a rd  slope.

In all, the  e v id en ce  f r o m  b o th  in d iv id ua l  a n d  legislative a c t io n s ,  t a k e n  to g e th e r ,  su g g e s ts  

th a t  th e  S o u th  A fr ican  b o y co t t  h a d  lit tle  v a lu a t ion  im p a c t  on  th e  f inancial  se c to r .  D esp ite  

th e  p ro m in e n c e  a n d  p u b lic i ty  o f  the  b o y co t t  a n d  the  m u l t i tu d e  o f  d iv e s t in g  c o m p a n ie s ,  the  

financial  m a r k e t s  v a lu a t io n s  o f  t a rg e te d  c o m p a n ie s  o r  even  the  S o u th  .Africa f inancia l  m a r ­

k e t s  th e m s e lv e s  w ere  n o t  eas i ly  v is ib ly  im p ac ted .  The s a n c t io n s  m a y  hav e  b e e n  e ffective  

in ra is in g  the  p u b l ic  m o ra l  s t a n d a r d s  o r  p u b lic  a w a re n e s s  o f  S o u th  A fr ican  r e p r e s s io n ,  but 

it a p p e a r s  tha t  f inancia l  m a r k e t s  m a n a g e d  to avoid th e  b ru n t  o f  the  s a n c t io n s .  T h is  m a y  be 

a n  im p o r ta n t  p o in t  fo r  f u tu r e  a c t iv is ts  w h o  are  c o n s id e r in g  us ing  the  to o ls  o f  th e  boy co t t  

fo r  o th e r  causes .
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O c to b e r  3, 2007

Mr. C h airm an , R ank ing  M em ber  Shelby , m em b ers  o f  the C o m m ittee ,  thank you 

lor the opp o rtu n i ty  to testify on the A dm in is tra tio n ’s S udan  p o licy  a nd  specifically  our 

efforts to peace fu lly  end the tragic hum anitarian  situation in Darfur. Sudan is a top 

priority  for the Adm inistra tion . We appreciate  the gen e rou s  sup po rt  o f  C ongress  as we 

w ork  to reso lve  the situa tion in D arfu r  which, am on g  m any  th ings, has helped us sustain 

the African  U nion (A U ) peacekeepers  in D arfur and m ost recen tly , ach ieve  United 

N ations (U N ) Securi ty  Council  R esolution 1769 authoriz ing  the d ep lo y m en t  o f  26 ,000  

UN p eacekeepers .  But, as d em onstra ted  by the tragic even ts  o f  S ep tem b er  29 with  the 

a ttack on the A U  M ission  in Sudan (A M IS) cam p in D arfur that resu lted  in the death  o f  at 

least 10 A U  p eackecpcrs , there is still a long w ay  to go to ach ieve  peace  in Darfur. I look 

forward to o u r  c on tinued  close relationship  with C ongress  as we work toge the r  to bring 

peace  to the  region.

Critical Jun c tu re  on  D arfur

Mr. C hairm an , w e  are at a critical point m out efforts in Sudan. The large, robust 

peacek eep ing  force for D arfur that we have all w orked lor o v e r  the last few  years is 

finally on the verge  o f  d ep loym ent its first e lem ents are slated to go  in before  the end ol 

the year. The renew ed  talks that a im  to achieve a lasting political solution in D arfur are 

expected  to begin  on O c tob e r  27 in Libya. This progress, u  InIc long in com ing , is due in 

large part to increased  international pressure on  Sudan, led by  the United  States. At the 

UN General A ssem bly  last w eek, President Bush slated that “ A m ei ic a  has responded [to 

the suffering  in D arlur) with tough sanctions against those responsib le  Ibr the violence."



The new sanctions he imposed on May 29 targeted 30 Sudanese Government-owned or- 

controlled companies and three individuals, including two Government ofiicials and one 

.ebel leader. These new sanctions, and stepped up enforcement o f existing sanctions on 

Sudan, are working. To move forward from here, we are working closely with the UN 

and AU to implement the agreements, even as continue to closely monitor the actions 

o f all parties.

W e apprec ia te  the efforts o f  so m e  g roups to seek additional ways to increase 

p ressure  on K hartoum . W c arc  confiden t that ou r  M ay  29 '1' sanctions have and are 

w ork ing . W e are  a ' a critical m om ent and  it is important to avoid  any action including 

legislative m easu res  that m ight set back the progress  we have made thus far. In 

eoii' J e r in g  ou r  position , we a lso  have to bear  in m ind  that the G overnm ent o f  Sudan has 

accep ted  U N A M 1D  and the need  to in tiate a peace  deal. At the mom ent, tne main 

issue is w h e th e r  rebel factions will be an obstac le  to a peaceful negotiated settlement We 

are  also con c ern e d  that som e initia tives to increase econom ic  pressure on Sudan will 

d am ag e  ou r  re la t ionsh ip  with our key  partners rather than increase pressure in K lia itoum , 

ami may further com plica te  e ffo its  to carry out our substantial assistance  p iog ram s A 

w elco m e and  useful initiative at this junc tu re  w ould  he for C ongress  and o ther concerned  

g roups to issue sta tem ents  calling for the rapid dep loym en t o f  the UN A U  hybrid  force 

and  calling on all parties to partic ipate  m the political process 

S i tuation in D a rfur and  betw een  Ni h-Sonth

T oday , I will review the present situation in Darfur, our efforts to achieve full 

im plem en ta tion  o f  the C o m p reh en s iv e  Peace A greem ent (C P A t  which ended m ore  than 

21 years o f  w arfare  betw een  North and  South Sudan, and what further steps arc needed to



realize  o u r  goals. Efforts to end  the v iolence in D arfur and  im p lem en t  the C PA  m ust go 

hand-in -hand , and  \vc m ust  be w illing  to exercise  pressure  to ach ieve  success on both 

fronts. At the sa m e  tim e, we m ust  a lso  be wary o f  initia tives that adv an ce  peace  in one 

part o f  the coun try  at the exp e n se  o f  another.

Let m e first turn to Darfur. T he  situation on the g round  is chaotic . Tribal 

c o n f l ic t  su rv iva l-m otiva ted  v iolence, Jan jaw ced  attacks, c lashes  be tw een  rebel and 

g ov ern m en t  forces, and rebel a ttacks on AM1S continue. S ince  the beg in n in g  o f  2007, 

nearly  248 ,000  people  have  been new ly d isp laced  from the f ighting. Th is  is in addition 

to the over  two million people  currently  living in cam ps or se tt lem en ts  for the displaced, 

and  the over  235 .000  refugees in ne ighboring  Chad. On S e p te m b e r  29 and 30, the 7,000- 

sti j n g  A frican  U nion M ission  in Sudan suffered its greatest loss s ince  its initial 

d ep lo y m en t  in 2004. A rm ed  m en  from rebel factions v ic ious ly  a ttacked  the A f ' ic an  

Union base cam p in H askanita , killing 10 peacekeepers, loo ting  supplies  and  vehicles , 

and des troy ing  the build ings. T he  150 or so prim arily  N igerian  peacek eepers  fought 

back, repulsing  the first w ave  o f  a ttackers , but in the end  w ere  ov e rp o w e red  and forced to 

evacua te  in the early  m orn ing  hours. W e honor the s e n  ice o f  those  p eacek eep ers  that 

lost their lives and  our  hearts go  out to their families. W e express  o u r  ou trage  and  call 

upon all parties to adhere  to a  ceasefire  and  c use hostilities im m edia te ly . M ilitary  action 

will on ly  w eaken  the position o f  the party responsible.

The tragedy  o f  this a ttack  h ighlights  the urgency  to d ep lo y  the U N 's  heavy 

support p ac k ag e  (U SE) and  the U N /A IJ H ybrid  peacekeep ing  m iss ion  (U N A M ID ) to 

D arfur as soon  as possible. The I nited States has been  leading  this effort. W e have been 

w o rk u .g  with the U nited  N ations to recruit the necessary  troop  con tr ibu to rs , and with a



few exceptions, the U N  has received  an ab u n d an ce  o f  offers. W e are also expand ing  

seven  o f  the A frican  U n io n ’s base cam ps to hold  two additional battalions that will serve 

as protection for the U N ’s I ISP units. A m on g  o the r  units, the I ISP includes eng ineers 

from China that will help prepare  the infrastructure  for larger d ep loym ents  o f  

p eacekeepers  early  next year. We are a lso  p rov id ing  training and  equ ipm ent to A frican  

batta lions that will dep loy  as part o f  the UN mission.

Again, the Sudanese  G overnm ent has publicly  accep ted  UN Security  Council  

R esolution 1769 and has pledged coopera tion  with its dep loym ent W e will hold them to 

this p ledge The key leaders o f  UNA M 1D  are a lready  on the ground. The U N 'A U  Joi.it 

Special Representative, R odolphe A dada, and  U N /A U  Force  C o m m an d e r  General M artin  

A gw ai are a lready  in place. We have w arned  the G o vernm ent o f  Sudan that we are 

w atch ing  closely , and  that w e  insist 0 1 1  no th ing  less than full cooperation , from flight and 

cus to m s c learances  lot UN equipm ent, to the rapid provis ion o f  entry visas for dep loy ing  

personnel,

The heart o f  the solution in Darfur is an inclusive political agreem ent, and  the 

U nited States is sus ta in ing  its efforts to ach ieve  that end. There can be no military 

solution. I w as  p resent in Abuja, Nigeria  w hen  the G o v ern m en t  o f  Sudan and Minni 

M inawi. leader o f  the Sudan Liberation M o v em en t  (SUM ), signed the Darfur Peace 

A greem ent (D P A ) 0 1 1  M ay 5, 2006. The DPA is a fair agreem ent which addresses the 

core  g r ie \u n c e s  o f  the people o f  Darfur. U nfortunate ly , at the eleventh hour, som e 

parties  becam e intransigent and refused to sign. W e have  all learned from that process.

The United  N ations and African  U nion  are  p rov id ing  renewed leadership  and 

their efforts are m aking  headway. New talks are  schedu led  to begin  on O c tober  27 in



Libya. The UN and AU have incorporated the regional countries into the process, and 

are formulating a mechanism to formally include civ il society, tribal leaders, and 

representatives o f the internally displaced persons. The first order o f business in Libya 

should be the strengthening o f the ceasefire monitoring mechanism.

As I noted, at the moment, the splintered rebel factions arc creating obstacles to a 

peaceful negotiated settlement. Several o f the rebel factions have refused 10 attend peace 

conferences, citing untenable conditions, and others are wary o f the process. Rebel 

factions that remain outside o f the process are not acting in the interests o f the people o f 

Darfur they claim to represent. We are working with our international partners to press 

all the rebels to attend.

We have reached a sensitive time in our diplomatic engagement to achieve a 

restarted political process in ( ibya. The Sudanese government and the rebel factions 

must both be pressed to attend the talks, and we have been sending messages to that end 

We w ill apply sanctions on any party that obstructs the peace process.

Let me now discuss the Comprehensive Peace Agreement, which is central to or" 

efforts to achieve the peaceful, democratic transformation o f Sudan and resolution o f the 

crisis in Darfur. The elections called t'or at every lev el in 20UCL i f implemented freely and 

fairly, can dramatically change the political landscape in Sudan and Darfur and the 

direction o f Sudan’s future. We must ensure that our efforts do not undermine the 

potential o f this agreement.

While much lias been accomplished during the nearly three years since its 

signing, the progress o f the C’PA has faltered in areas related to flashpoint issues along 

the North-South border, including Abyei, oil revenue sharing, and redeployment o f



m  forces. T he  U nited  States is leading international efforts to address  these cha llenges and

put C PA  im plem en ta tion  back  on track. W e arc send ing  a m essage  to all parties, 

inc lud ing  those  in Darfur, that the international c o m m u n i ty  will stand fully Dehind the 

peace  a g reem en ts  it w itnesses. Special Envoy  Natsios is on the g rout) '’ n Southern  

Sudan  p ress ing  this point. W e have  asked the lntergi vernm cn ta l  A uthority  on 

D ev e lo p m ent  (1GAD), to host a h igh-level m eeting  through  its P ar tn e rs’ Forum  to call the 

parlies  to the C P A  to account for progress on im plem entation . T he  recent app o in tm en t  o f  

A s h ra f  Jeh ang ir  Qaxi as UN Special R epresentative  for Sudan will also b ring  renew ed  

foous to C P A  im plem entation

The U nited  S tates has and will con tinue  to lead the world  in responding  to the 

situa tion in Sudan. We have provided  over  S4 billion i'i a ss is tance  to Sudan since 2005. 

W hile  we are  successfu lly  increasing  pressure on the G o v ern m en t  o f  Sudan, we m ust also

A recogn ize  that these efforts and  any future efforts m ay im pact the Ciovemn lit o f  

S ou thern  S udan  (G O S S). As part o f  the C PA . the G O S S  receives tens o f  m illions o f  

dollars  in oil revenue  each m onth  u o m  the central govern m en t  in Khartoum . This inllux 

o f  resources  is unpreceden ted  in a post-conflict  s ituation, and  has a llow ed the G O S S  to 

partic ipate  with the international com m u n ity  1 1 1  the dev e lop m en t  and reconstruction  o f  

Sou thern  Sudan.

W e share  the frustration o f  C ongress  and  the A m erican  people  w ho  want to see an 

end  to the suffering  o f  the D arfur people. W e, together with C on g r .  s' i n g o in g  support, 

u  i!l con tinue  to exc i.  all our efforts until the crisis in D arfur is ended, and  all the people  

ol Sudan can  live in peace,

$
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Thank you, Mr. Chairman. I w ill be pleased to answer any questions you may



T estim on y  o f  A cting  A/S Elizabeth  Dibble, Bureau o f  E conom ic , Energy
and Business Affairs 

Sena te  C om m ittee  on B anking , H ousing  and  U rban Affairs
O ctober 3, 2007

“ C om batin g  G enocide  in Darfur: T h e  Role o f  Dives ent and O ther Policy 
T o o ls”

C hairm an  D odd, R ank ing  m em b er  Shelby, and m em b ers  o f  the com m ittee , 
thank you  for the opportun ity  to appea r  before you today  to d iscuss som e 
aspects  o f  p o ss ib le  sanctions m easu res  concern ing  Sudan. Sanctions seek to 
change  behavior. To be effective, they must be carefu lly  ca libra ted  and 
coord ina ted . N aturally , t im ing and m essaging  are essential com ponen ts  o f  
this process. T he A dm inis tra tion  and  C ongress need to m aintain a unified 
m essage on Sudan  policy to m ax im ize  U.S. in fluence on the peace  process. 
This is particu larly  true since the A dm inis t .a tion  and C ong ress  fully share 
the sam e ob jec tives  in Sudan, in particu lar our co m m o n  desire to end the 
violence in Darfur.

In recent years , the A dm in is tra tion , with the support o f  the C ongress , has 
im posed  ex tens ive  sanctions against Sudan. There can be no  doubt 
regard ing  the  de term ina tion  o f  the United States to see effective change in 
Sudan.

But sanc tions  are only  o n e  part o f  the approach, w hich  a lso  has to rely upon 
m ultilateral d ip lom acy  and, eventually , changed behav io r  by the K hartoum  
reg im e itself. W e have to ensure that ou r  desire to send a strong m essage via 
sanctions does not coun terac t or even overw helm  progress on those political 
fronts. As A ssis tan t Secre tary  Frazer indicated, w e have serious concerns 
about a ttem pts  to apply new  sanctions on the G overnm ent o f  Sudan (G O S) 
at this m om ent.  It w ould  send the w rong  m essage to the icg im e  at a time 
when it is ac tually  being helpful with peace talks and with the A U /U N  peace 
keeping force. It w ould  also send the w rong m essage to rebel m ovem ents , 
one o f  w hich  ju s t  a ttacked  an A frican Union peacekeep ing  base and killed 
11 N igerian  peace-keepers , The rebels need to jo in  the peace  process rather 
than ta rge ting  in ternational forces.

Legislative p roposals  can serve as a useful rem inder o f  what m ight occur if 
progress do es  not con tinue , but we are concerned about the negative  impact 
o f  an actual new  law at this delicate junctu re .



O u r  m ost recen t ac tion  on Sudan sanctions, an n o u n c ed  by Presiden t Bush on 
M ay  29, w as ca re fu lly  targeted and cam e at a l im e w hen  the C O S  was 
res is ting  d ep lo y m en t o f  U N  peace-kecpers , un d e rm in in g  the political 
p rocess , and  co n tin u in g  to carry out a bo m b ing  cam pa ign  in Darfur. The 
U SG  des ig na ted  30 com pan ies  ow ned or con tro lled  by  the G overnm ent o f  
S udan  under E xecu tive  O rders 13067 and 13412. T h ese  inc luded  five 
p e tro ch em ica l co m p an ie s  and  Sudan's na tional te lecom m unica tio ns  
co m pany , T h ese  designations got the attention o f  G O S  offic ia ls w ithout 
u n d e rm in in g  our m ultinational coalition on S udan , and  as Assistant 
S ecre tary  F raze r  has stated, it was this increased  p ressu re  that he lped bring 
us to w h ere  w e  are today.

In add ition  to the p rob lem  o f  timing, certain aspec ts  o f  pend ing  Sudan bills 
ra ise  b ro ad e r  co nce rns  about unintended co nsequ ences . W e need to take 
into accou n t the po ten tia l im pacts on Southern  S udan  as well as reactions by 
key m tem atio n a l  partners. A/S Frazer has no ted  the m illions o f  dollars o f  
tax p ay e r  m o n e y  that w e have invested in try ing to help  develop  Southern 
Sudan; ou r  sanc tions reg im e  already is so broad  that it inevitably has 
n ega tive  co n se q u en ce s  for the South as well as for its in tended  target in the 
N orth . T h e  G o v e rn m en t o f  Southern Sudan recen tly  sent a high-level 
de lega tion  to D C to exp lo re  w ays to m itigate  the un in tend ed  harm  our 
cu rren t sanc tions  appea r to have  had in the South . N ew  m easures  m ay well 
co m p o u n d  the S o u th ’s difficulties in a ttrac ting  U.S. an d  foreign investors or 
even  in terfere w ith  deve lo pm en t assis tance pro jects , i f  they are not carefully  
ca libra ted.

R equ ired  d ives tm en t will be seen by our a llies as a U.S. governm ent action 
targeting  the ir  co m p an ie s  and  could  affect ou r ability  to obtain  cooperation 
on m utual ac tion  w ith  respec t to Sudan. S om e o f  these key allies will be 
p ro v id in g  troops and eq u ip m en t for the A U /U N  H ybrid  peacekeep ing  force.

In a b roader sp illover effect, such Sudan m easu res  co u ld  also jeopard ize  the 
co op era tion  o f  these key  partners on o ther  coun tries  o f  concern  such as Iran, 
N orth K orea , and  B urm a. W e need to look carefu lly  at each o f  the Sudan 
bills and c o n s id e r  all aspec ts  o f  their likely im pacts, inc lud ing  on Southern 
S udan  and  our m ultinationa l coalitions. W e need  a m ultilateral coalition 
that includes the C hinese , the A rab  world, the E u ropeans , and  the African 
U nion to bu ild  peace  in Sudan.



W e recognize  that indiv iduals and particu lar funds m ay w an t to d ivest 
ceTain  hold ings for a variety  o f  reasons. In fact, we do not take a position 
on private independent action by individual investors based on p r iva te-sec to r  
research and analysis. The m essage  sent by m illions o f  ind iv iduals  voting 
with their do llars can be pow erfu l; espec ia lly  i f  it is not in fluenced  by U.S. 
governm ent action. H ow ever, the A dm inis tra tion  is opposed  to a ff in n a tiv e  
federal legislation that exp ..c itly  au thorizes d ives tm en t cam pa ign s  at the 
s tate and local level. Sanctions policy needs to respond qu ick ly  to rapidly 
evolv ing  events . Having one  unified foreign policy gives us the flexibility to 
do this. State and local d ives tm en t efforts risk creating the ap pea rance  o f  a 
m ultip lic ity  o f  foreign policies, undercutting  ou r  policy  flexibility  and the 
clarity  o f  the m essages w e send foreign governm ents. T hey  also underm ine  
the P res iden t’s C onstitu tional responsibilit ies  to conduct foreign affairs for 
the N ation. M oreover, such provisions could serve as an undesirab le  m odel 
for o ther coun tries  to adopt their ow n  legislation, encourag i ; d ives tm en t 
from com pan ies  (including A m erican  ones) do ing  business in o ther 
particu lar countries.

The D epartm en t know s that this is not the intent o f  the  co nce rned  citizens, 
g roups, and  representa tives w ho  back Sudan d ivestm ent initiatives, but it is a 
real concern. W e share their desire to stop the v iolence in D arfu r  and 
applaud  the way so m any  have com e together to keep the focus on change  in 
Sudan.

O ther  general concerns about d ives tm ent include the p rospec t that 
en cou rag ing  d ivestm ent could  be challenged  by foreign governm en ts  as a 
secondary  boycott. It could  also invite such secondary  boyco tts  or o ther  
sim ila r action  against U.S. firms, o r  against com pan ies  en gag ed  in activities, 
or do ing  business  in countries , that w e strongly  support. Politic iz ing ou r  
capital m arke ts  also carries longer-term  risks to our econo m y , i f  it deters 
foreign investors from using our m arkets. The A dm inis tra tion  has 
consisten tly  opposed, as a m atter o f  policy , legislative p rov is ions that 
politic ize capital markets.

O ther provisions o f  concern  w hich  are in som e bills rem ov e  essential legal 
p ro tec tions for w orkers ' re tirem ent security . T he Em ployee  Retirem ent 
Incom e Security  Act o f  1974 (E R IS A ) requires fiduciaries o f  private-sector 
em plo yee  benefit plans to act p ruden tly  and solely in the in terest o f  the 
plan 's partic ipan ts  and beneficiaries. Bills with "safe  h a rb o r” provisions, 
including for private investm ent com pan ies , could  exem pt fiduciaries from



their duties o f  p rudence  and loyalty and from proh ib itions  on self-dealing 
w hen  d ives ting  the plan from investm ents o r  avoid ing  investing  plan assets 
in b lacklis ted  com panies . By rem oving  diese essential protections, such a 
m easu re  cou ld  harm  w orkers ,  retirees and their  fam ilies, a llow ing  them  no 
recourse  for their  losses.

T h e  Sudan bills cu rren tly  under considera tion  all seek w ays to use U.S. 
econo m ic  leverage to have  an indirect im pact on S u d a n ’s leaders by 
pressuring  foreign co m p an ies  that do business in Sudan. The prim ary 
approach  in certain  bills w ould  have the U S G  create a “ b lacklis t.” This is 
the m ost troub ling  approach . A nother concep t in play is a new  SEC 
disc losu re  process. A th ird  concept is an as yet unarticu la ted  U.S. 
g o v e rn m en t con trac ting  certification procedure  and  a p rocu rem  nt ban on 
p rospective  con tracto rs  w ho cannot certify that they e ither  have no specified 
business activ ities in Sudan or. i f  they do, that they m eet certain 
hum anita rian  criteria. T h ese  latter tw o proposals  also pose concerns  but w e 
rem ain  open  to exp lo ring  them  further as alternatives.

T he A dm inis tra tion  has consisten tly  opposed  all requ irem en ts  that the 
President or T reasu ry  or  any  other U.S. go vernm en t entity  affirm atively  
prepare  a “ b lack lis t” period ica lly  o f  com pan ies  do ing  business in Sudan — 
such a list w ou ld  target ou r  allies, im pairing  m ultilateral efforts to aid the 
peace  process. T he high ev iden tiary  s tandard that the U.S. governm ent 
co m p ile r  o f  such a list w ould  need to apply  also m eans  that the list w ould be 
narrow er than ones a lready  developed  by N G O ’s and  the private sector.

In sum m ary , sanctions are  an im portan t po licy  tool, but need to be m anaged  
with m ax im um  flexibility. T im ing  is every th ing , and we believe it 
im perative to p reserve  the P residen t 's  flexibility to decide  w hen and how to 
calibra te the applica tion  o f  sanctions, so they can w ork  to the m ax im um  
advantage . W e look forw ard to our continued d ia logue w ith the C ongress  to 
ensure  that sanctions are  applied  at the appropria te  tim e and in w ays that do 
not underm ine  the m ultilateral efforts w hich are essential to achieve our 
policy ob jec tives  for Sudan, including end ing  the v iolence in Darfur.
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D i v e s t m e n t  o f  Q u a l i f y i n g  C o m p a n i e s  O p e r a t i n g  in S u d a n  
f r o m  A l a s k a  P u b l i c  F u n d s

You asked about state economic sanctions against the government of Sudan via the divestment 
of public assets in qualifying companies. Specifically, you asked for a review of relevant U.S. 
state laws and an analysis of the potential effects of a “targeted divestment" law on the State of 
Alaska with respect to the Alaska Permanent Fund, the Alaska Retirement Management Board's 
funds, and other Alaska state funds.

As of January 28ttl, 2008, at least 41 states have adopted or are considering implementing 
policies to divest state assets from Sudan, where the U.S. Congress has declared that genocide 
is taking place. Twenty-one of these states have enacted divestment policies. By our calculation, 
as of December 31st, 2007, investments within the Alaska Permanent Fund totaling roughly $22 
million, or about 0.06% of the fund's total market value, would be subject to divestment under 
legislation currently introduced in Alaska (HB 287, SB 227). If this legislation became law, 
divestment of these assets would be accomplished over an 18-month period and would incur 
additional administrative costs. The direct impacts of divestment on the state's investment 
earnings, as well as on targeted companies, ai debatable, but in both cases would likely be 
minimal.

As of January 28"1, 2008, at least 41 states have adopted or aie considering implementing 
policies to divest state assets from Sudan, where the U.S. Congress has declared that genocide 
is taking place.1 Lawmakers in 16 states have enacted laws that require state funds to divest

' D ata  on s ta le  legislation a re  from  LexisN exis and  th e  S ud an  D ivestm ent T ask  F o rce 's  report "S tate  of S u dan  
D ivestm ent" (A ttachm ent A) a n d  ch art o f  "D ivestm ent Statistics* (A ttachm ent B).
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holdings in some or all companies operating in Sudan. Five additional states have adopted 
similar policies through their executive branches. Legislatures in Louisiana and Maryland, 
respectively, have passed weaker laws that encourage and allow divestment or encourage 
divestment and prohibit future investments. Lawmakers in another eighteen states are 
considering measures that address divestment from Sudan. In fable 1, we detail the status of 
state legislation i elated to divestment of public assets from Sudan.

The laws and pending legislation listed in Table 1 generally follow one of two models. Of the 41 
divestment policies, 26— including that proposed in Alaska— follow a targeted approach that is 
applicable only to specific t] pes o f foreign companies operating in Sudan A  targeted approach 
relies on the creation and maintenance of lists of companies that are deemed to be supporting 
the genocide in Sudan. Most of the targeted companies participate in Sudan's oil industry and 
pay taxes and royalties that fund the Sudanese government. States that do not follow a targeted 
divestment approach prohibit investment in any company operating in Sudan, though generally 
with an exception for humanitarian and various other types of organizations. A  number of states 
(Colorado, Florida, Georgia, Kentucky, Louisiana, and Missouri) have also included other 
countries, such as Iran, North Korea, and Syria, in their divestment policies.

On December 31M, 2007, President Bush signed the Sudan Accountability and Divestment Aci 
authorizing— but not requiring— state and local governments to disassociate from companies 
operating in Sudan and prohibiting the granting of new federal contracts to such companies.

As you may know, no domestic companies are affected by state divestment laws, because U.S. 
companies are prohibited from operating in Sudan by federal executive orders dating from 1997.^

‘ T arg e ted  d ivestm ent is a d v o ca ted  by th e  S u d a n  D ivestm ent T ask F orce  (SDTF), the lead ing  a d v o cacy  organization  
on this issu e . W e include their m odel legislation a s  A ttachm ent C a n d  apply  its p rovisions—w hich a re  su bstan tia lly  the 
sa m e  a s  tho se  in troduced  in A laska— in this report A ccording to th e  SDTF, 15 s ta te s  have a d o p te d  v e rs io n s  o t  its m odel 
legislation on ta rg e ted  d ivestm ent; how ever w e p ut M aryland in a  different category  an d  Table 1 lists 14 su c h  s ta le s

3 E xecutive O rd e rs  13067 (1997), 13400 (2006), a n d  13412 (2006)
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Table 1: Status of State Legislation Related to Divestment of Public Funds from Sudan

Cal. Gov. Code § 7513.6 (2007)
Colo. Rev. Stat. § 24-54.8 (2007)

Fla. Stat. §215.473(2007)
Act Nc. 192, Session Law 2007

Ind. Code. Ann. § 5-10.2-9
Chapter 10a, Session Law 2007

Kan. Stat. Ann. § 744923 and 74-4960 (2007)
Minn. Stat. § 11A.243 (2007)

Executive Branch Policy
Executive Branch Policy
Session Law 2007-486

Chapter 93, Session Law 2007
Tex. Go\A Code Ann. § 806.001 (2007)

Executive Branch Policy
HB 287, SB 227

SB 0555, HB 4854
LB 992

H'J 1516
SB 161

HB 3058, SB 2146
HB 729

HB 2951, SB 3161
HB 138

HB 556, SB 87
AB 124, SB 57

HB 4096

I Public Act No. 95-521, Session Law 2007
| Me. Rev. Stat. Ann. tit. 5, § 1956 (2007)
 ̂ Mass. Gen. Laws Ann. ch. 32, § 23 (2006)

N.J. Stat. Ann. § 52:18A-89.9 (2007)
ORS § 293.811-817 (2006)

SB 9
HB 256, SB 199

HB 25

SCR 20 & Executive Branch Policy
Conn. Gen. Stat. § 3-21 e (2007) & Executi\« Branch Policy

I a. Rev. Stat. Ann. § 11:312 (2007)
Executive Branch Policy

Md. Code Ann. § 21-123.1 (2007)
HCR 32
HB 245

NOTES: Ftending legislation in so m e  s ta te s  may not have  b een  cap tu red  by our s e a rc h  and  this list should not b e  trea ted  a s  exhaustive.
|  (a ) New York s ta te  an d  New Mexico pension  funds h av e  adop ted  a  targeted  divestm ent policy, (b) V erm ont's pension fund  h as  en ac ted  a 

ta rg e ted  divestm ent from  S udan, (c) llinois' 2007 legislation rep laced  th e  s ta te 's  2005 law , w hich w a s  found unconstitutional.
(d) A rk ansan  an d  law s  in Connecticut a r e  non-binding, but the  s ta te s  h av e  d ivested  significant a s s e ts ,  (e) N evada 's governo r and  

|leg isla tiv e  lead ers  u rg ed  the adoption of a  targeted  d ivestirent policy, but no action h as b een  taken, (f) Maryland law en co u ra g e s  
divestm ent an d  prohibits fu ture investm ents in all com panies w ith  operations in S udan. SOURCES: Lexis.com: Sudan  Divestment Task 

I F o rce 's  "S tate  of S ud an  Divestment" report (A ttachm ent A): S udan  Divestmen! Task F orce 's  “Divestment S tatistics" ch art (A ttachm ent B).
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Targeted D iv estm ent of A laska S tate Funds

By our calculation, as of December 31st, 2007, the balances of all state invested assets totaled 
approximately $70 billion.4 O f these investments, s very small portion would be subject to 
divestment under a targeted approach ,5 Of the $39.8 billion in the Alaska Permanent Fund, we 
calculate that, as of December 31st, 2007, a maximum of about $22 million (about 0 .06% ) would 
require divestment using the Sudan Divestment Task Force's list of targeted companies (see 
Table 2). We found no targeted holdings in other state funds, including all state assets under the 
investment authority of the Alaska Retirement Management Board and the Department of 
Revenue.

T a b l e  2: A l a s k a  P e r m a n e n t  F u n d  S t o c k  H o l d i n g s  S u b j e c t  t o  D i v e s t m e n t

CHINA PETROLEUM (SINOPEC) $ 10,455,130 China
ALSTOM $ 9,268,789 France
PETROFAC LTD $ 1,331,983 UK
WARTS ILA $ 867,531 Finland
LUNDIN PETROLEUM AB $ 67,705 Sweden
CNPC HONG KONG LIMITED $ 25,600 Bermuda
TO TAL $ 22,016,736

N O TES: H old ings s u b je c t  to  d iv e s tm e n t d e te rm in e d  u s in g  th e  S u d a n  D iv estm en t T a sk  F o r c e 's  (SD T F) d iv e s tm e n t 
lis ts . S o m e  o f th e  s to c k s  lis ted  a b o v e  m ay  b e  Ind irec t h o ld in g s  in ac tiv e ly  m a n a g e d  in v e s tm e n t f u n d s ,  w h ic h  a r e  
e x e n p t  f ro m  d iv e s tm e n t u n d e r  th e  S D T F  ta rg e te d  d iv e s tm e n t m od el a p p liea  in th is rep o rt.
S O U R C E S : S to c k  in fo rm ation  c u r re n t  a s  o f D e c e m b e r  3 1 , 2 0 0 7  a n d  av ailb le  o n  th e  A la sk a  F te rm anen t F u n d  
C o rp o ra tio n 's  w  e b s i te  a t  http://wsws.apfc.org/investmenls/stocks.cfin7us =show&tnt=show. _________________

Under the targeted divestment legislation currently under consideration in Alaska (HB 287, SB 
227), divestment of the assets described in Table 2 would occur over an 18-month period 
following the effective date of the legislation. In the first step o f the process, fund directors would 
be allowed 90 days to compile and adopt a “scrutinized companies list" basec on criteria and 
sources outlined in the legislation. Following adoption of the list, the fund would be required to

* T h e se  funds include the  A laska P e rm a n e n t Fund ($3 9 .8  billion); funds u n d e r th e  fiduciary responsib ilities of (he 
C o m m issio n er of R ev en u e , which include A laska R etirem ent M anagem en t B oard  funds ($19.5  billion; including th e  Public 
E m p lo yees ' R etirem ent S y stem , T e a c h e rs ' R etirem ent S y stem , Judicial R etirem ent S ystem , N ational G uard /N aval Militia 
R etirem ent S ystem , A laska S upp lem en ta l Annuity Plan. A laska D eferred  C om p ensa tion  P lan , A laska D efined 
C ontribution P lan). G en era l F und  and  o th e r N on -seg reg a ted  In vestm en ts (G eFO N SI; $5  5 billion). C onstitutional B udget 
R e se rv e  F un d  ($3.1 billion), a n d  o th er funds ($1 .6  billion; including the  Public S chool T rust Fund, A laska C h ild ren 's  Trust, 
Investm en t L oss T rust Fund, S upp lem en ta l B enefits T rust Fund, G enera l Obligation Bond Fund, In ternational A irports 
F und , In ternational A irpo ru  C onstruction  Fund. R etiree  H ealth  In su ran ce  Fund. P ow er C ost E qualization  E ndow m enl 
F und, Mine R eclam ation  Fund, and  A laska S port F ish  C onstruction Fund); an d  s la te  funds o u ts id e  the  fiduciary 
responsibility  of th e  C om m issioner of R ev en u e  ($0 .4  billion; including the  University of A laska Trust Fund . A laska S tu d en t 
Loan C orporation F und . Exxon V aldez Oil Spill Investm en t Fund, a n d  M enial H ealth  T rust R e se rv e  Fund) Inform ation on 
s ta te  funds ob ta ined  from P am  G reen , _ ,a te  com ptroller, A laska D epartm en t of R evenue . (907) 4 6 5 -3 751 .

1 Only th e  portions o f funds with publicly-traded equity  in ta rg e ted  co m p an ies  would be  affecled , w hich for th e s e  
fu nds is typically a  sm all proportion of total investm en ts . F urtherm ore, the ta rg e ted  ap p ro ach  w e apply  h e re  inc lu des an  
excep tion  for indirect holdings in actively m an ag ed , com m ingled  Investm ent fu n d s— th e  m ost difficult an d  ex p e n siv e  type 
of fund to custom ize.
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contact all scrutin ized companies in which they have holdings and allow them 90 days to change 
the ir offending operations before becoming subject to divestment. W ithin nine months of the 
adoption o f the "scrutinizea companies list.” the fund would be required to complete the 
divestment o f 50 percent o f holdings in scrutinized companies. Within 15 months, 100 percent of 
holdings in scrutin ized companies would be required to be divested. Funds would not be required 
to divest indii jc t, actively managed holdings. This timeframe is within that described by Alaska 
funds as reasonable.6 Lastly, ongoing reporting requirements and the screening o f future 
investments would be required.

The Alaska Permanent Fund and the Alaska Retirement Management Board expressed 
reservations about the wisdom of divestment, citing increased adm inistrative costs and possible 
declines in fund performance.7 We note, however, that recent divestment research we reviewed, 
which ultimately argues against divestment, concludes that fund performance changes are 
usually "negligible, and in most cases zero.”8

Due to the nature o f the global investment marketplace, it is debatable, but unlikely, that the 
divestment o f Alaska public funds from targeted companies would have a direct, negative 
econom ic impact on those companies. Clearly, however, divestment laws have drawn 
considerable press attention and are a prom inent factor in the ongoing debate regarding public 
response to the genocide occurring in Sudan.

I hope you find this information to be useful. Please do not hesitate to contact us if you have 
questions or need additional information.

6 P erso n a l co rre sp o n d e n c e  with L aura A chee, re sea rc h  and  com m unications liaison, A laska P e rm an en t F und 
C orporation, (907) 796-1522  Ms A chee  s ta te d  that m ost of the  a s s e ts  could bn d iv esled  in severa l w eek s. H ow ever, 
m a n a g e rs  of two a c c o u n ts  tha t do not allow Custom ization would h av e  lo b e  rep laced , a  p ro c e s s  which generally  requ ires 
sev era l m onths. G a iy  B ader, chief investm en t officer, A laska D epartm ent of R even u e , (907) 4 63-4399, d e sc rih ed  a  
sim ilar p ro c e ss , including th e  n ecess ity  lo review  co n lracfs with se v e n  a s s e t  acco u n t m a n a g e rs  hired by th e  A laska 
R etirem ent M anag em en t Board.

' Ms A chee, re s ea rc h  an d  com m unications liaison, A laska P erm an en t Fund C orporation, e x p re sse d  co ncern  that 
new  m a n a g er s e a rc h e s  could  yield m a n a g e rs  th a t do no t perform  a s  well a s  currenl m a n a g ers . O verall, in h e r  view, 
d ivestm en t ‘would have a  d am pen ing  e ltec l on the  P erm an en t F und  lo so m e  d eg ree , without an y  g u a ra n te e  tha t th e  
ac tio n s would bring ab ou l th e  desired  result in the  ta rg e ted  country '  G ary B ader, ch ief investm en t officer, A laska 
D epartm en t o( R ev en u e , e x p re s se d  h is belief lha l A laska funds would likely perform  substan tia lly  w orse  a fte r d ivestm en t

8 S e e  p ag e  6  o f ‘S hould  Public P lan s  E n gag e  in Social Investing?," a  publication ot Ihe C en te r for R etirem ent 
R e se a rc h  al B oston  C o llege (A ttachm enl D), for a  description  of em pirical re s ea rc h  on  th e  im pacts of d ivestm en l on  fund 
perfo rm ance .
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I. Introduction
T h is  State o f  S u dan  D iv es tm en t  report prov ides  details  on the progress  o f  n u m ero u s  
states , cities, un iversities , and  c om p an ies  that have active d ives tm en t  cam p a ign s  as well 
as the  status o f  e x -S u d an  investm ent offerings by asset m anagers and  priva te  pens ion  
p lans. The report  se rves  a s  a  resource  fo r  various individuals and o rgan iza tions  
ex a m in in g  the issue  o f  d iv e s tm e n t  from com pan ies  that support the G o v e rn m en t  o f  Sudan 
as it com m its  genocide  in  the D arfu r  region o f  Sudan T o  ou r  k now ledge , the current 
s ta tus  of S u d an  d ives tm en t  as  o f  A ug u st  2007 is as fo llow s (please  a lso  see 
w w w .su d a n d iv es tm en t .o rg /h o m e .a sp # m ap ):

T h e  states o f  C alifo rn ia , C o lo rado , Florida, H aw aii,  Indiana, Iowa, K ansas , M inneso ta , 
N e w  York, R ho d e  Island, T exas ,  and V erm o n t  have  all adopted  the S udan  D ives tm en t  
T a sk  Force  m odel o f  targeted  S u d an  d ivestm ent. W hile  the states o f  N ew  Jersey , Illinois. 
O regon , M aine , C o nn ec ticu t ,  M ary land  and A rkansas  have  all approved  d iv e s tm e n t  
p lans. Finally, o v e r  a dozen  states have active d ivestm en t m o v em en ts  w ith  vary ing  levels 
o f  invo lv em en t  from  sta te  o ffic ia ls . R eligious and international cam paigns  have  a lso  
g a thered  s team ; several re l ig ious  organ iza tions have d ivested  or res tr icted  future 
inves tm en ts ,  inc lud ing  the Evangelica l C o ven an t  C hurch , National M in is tr ies  and 
Unitarian  U niversa lis t  C hurch . In ternationally , C anad ian  universities  and  p ro v in c es  have 
initia ted d iv es tm en t  cam p a ig n s  and  over  half  a dozen  European  countries  h ave  active  
d iv es tm en t  cam p aig ns .  C it ie s  hav e  contributed  to the d ives tm en t  m o v em en t  as well: San 
Francisco, C A ; P rov idence , RI; N ew  H aven , C T ; Philadelphia , PA; D enver , C O ; Los 
A ngeles , C A ; P ittsburgh, P A  and M iam i Beach, FL have  passed m easures  p roh ib iting  
certa in  S ud an  inv es tm en ts  w hile  the fiduciaries o f  Buffalo, NY; N ew ton , M A , and  o ther 
sm a lle r  cities are c o n s id e r in g  the issue. At the university  level, over fifty ins ti tu t ions have 
enac ted  res tr ic t ions on  S u d a n  investm ents . T here  are em erg in g  o r  ac t ive  S udan  
d iv es tm en t  c am p a ig n s  at o v e r  tw o  dozen  o ther co lleges and universities . A t the asset 
m a n ag e r  level, a  g rassroo ts  cam paign  targeting  Fidelity  Investm ents and  W a rren  B uffe t 's  
ho ld in g  co m p an y ,  B erk sh ire  H a thaw ay , has been  initiated. B erkshire  H a th a w ay  holds 
rou g h ly  $3 b ill ion  in Pc troC hina , one  o f  the prim ary  o ffend ing  com p an ies  in Sudan, 
m a k in g  it the  largest single  shareho lder  in the com pany . At the private  pens ion  fund 
level, there is an active  d iv e s tm e n t  cam paign  fo r  T IA A -C R E F , the n a t io n ’s largest such 
fund. Finally, the in v e s tm e n t  c o m m u n i ty  has begun  to respond to investo rs  d e m a n d s  for 
S ud an  free inv es tm en t  opportun ities . A lim ited num ber o f  ex-S udan  investm ent vehicles 
h ave  been d ev e lo p e d  or a re  being  deve loped  by asset m anagers  such as N orthern  Trust,  
B arc lays  G lobal  Investors , State  Street Global A dv iso rs  as well as several socia lly  
respons ib le  inv es t ing  firm s. T h ird  party research firms have begun to d ev e lo p  list o f  
com pan ies  that m eet  the targeted  d ives tm en t  criteria. A n u m b er  o f  S ud an -free  m utual
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B elow , w e  prov ide  m ore  detail and contact in fo rm ation  on  m any  o f  the c am p a ig n s  
m en tio n ed  above , as well as o thers not m entioned  in this introduction . H o w ev er ,  we 
ack n o w led g e  that o th er  ind iv iduals  and  g roups m a y  be o rg an iz ing  w ithou t ou r  
kn o w led g e . If y o u  do  have  in fo rm ation  on o the r  cam p a ign s ,  p lease  e-m ail  us at 
in fo@ sud and iv es tm en t.o rg  so  w e can  update  this report.

II. State of Divestment: State Legislatures
T h e  State o f  S u d an  D iv es tm en t  report p rovides a his torical account o f  the  d ivestiture  
m o v e m e n ts  in e ach  state. T h is  docu m en t  does not address  the specifics  o f  each  p iece  o f  
legislation. D esp ite  passing  the Sudan  D ivestm ent T ask  Force  m odel o f  ta rge ted  Sudan  
d iv es tm en t  legisla tion , each  state  labeled ‘D ivested:  Task  Force  Model* will h av e  un ique  
leg islation, sub jec t  to  the am end m en t  p rocess in e ach  respective  leg isla ture . T hese  
a m en d m en ts  do  not c o m p ro m ise  the integrity  o f  the  legislation. R ather, the am en d m en ts  
o ften  deal with the specifics  o f  im plem en tation  and  reporting. D etails  on the n u ances  o f  
each  bill are  ava ilab le  by  em ail in fo @ su dan d iv es tm en t.o rg .

T h e  o v erw h e lm in g  m ajori ty  o f  Sudan d ivestm ent leg isla tion  is p assed  as a s tand  a lone 
item . H ow ever, in so m e  cases, bills have included m ult ip le  p rem ises . T h e se  ins tances a re  
no ted  and details  are  ava ilab le  by con tac ting  us by em ail, in fo @ su d an d iv e s tm e n t.o rg .

Alabama (Campaign Initiated)
L e g i s l a t i v e  S t a t u s :

A targeted  Sudan d iv es tm en t  cam p a ign  has been  initiated.

W e b s i t e  a n d  A r t i c l e s :  

h ttp : / /w w w .sudand i v es tm en t.o rg /a labam a 

C o n t a c t :

M ax Croes
A d v o c a c y  A s s o c i a t e .  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

a lab am a@ su d an d iv cs tm en t .o rg

Alaska (Campaign Initiated)
L e g i s l a t i v e  S t a t u s :

A targeted  S udan  d iv es tm en t  cam p a ign  has been  initiated.

funds have also been recently introduced.

8
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W e b s i t e  a n d  A r t i c l e s :  

h ttp : / /w w w .sudand ives tm cn t.o rg /a laska  

C o n t a c t :

M ax C rocs
A d v o c a c y  A s s o c i a t e ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

a la sk a@ su d and ives tm en t.o rg

*

Arizona (Campaign Initiated)
L e g i s l a t i v e  S t a t u s :

In the 2007  leg is la tive  session, Sen a to r  Paula  A boud  and R epresen tative  Phil Lopes 
a ttem pted  to p ass  an am endm ent requ ir ing  divestm ent from  Sudan, but this a m en d m en t  
was str ipped in conference  com m ittee.

R epresen ta t ive  Kyrsten  S inem a has agreed  to introduce legislation based  o f f  o f  the Sudan 
D ives tm en t T a sk  Fo rce ’s targeted d ives tm en t m odel in the 2008 legisla tive  session . T he  
A rizon a  E duca tion  A ssociation  has endorsed  targeted Sudan d ivestm ent.

W e b s i t e  a n d  A r t i c l e s :

http : / /w w w .sudand ivestm en t.o r tj /a r izona

C o n t a c t :

Scott  W iso r
S e n i o r  N a t i o n a l  F i e l d  O r g a n i z e r .  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

a r izo na@ sud and iv es tm en t .o rg

Arkansas (Divested: Other Model)
L e g i s l a t i v e  S t a t u s :

In M arch  2007 , the A rkansas General A ssem bly  passed  S C R 2 0  which  was sp o n so red  by 
S ena to r  S ue  M adison . The reso lu tion  passed  both houses o f  the A ssem b ly  and  received  
the signature  o f  G o v e rn o r  Beebe. S C R 2 0  encourages A rkansas State R etirem en t System s 
to identify the ir  investm ents  in com pan ies  operating  in Sudan and then d ivest f rom  these 
c o m p an ies  until the genoc ide  in D arfur has ended.

T he  A rk an sas  T each ers  R etirem ent S y s tem  (A TR S), which oversees $ 1 1 b ill ion  in assets.

9
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voted  to a dop t  a  S udan  d ivestm ent policy. A T R S  has  no  direct ho ld ings in any  o f  the 
w orst  o f fen d in g  c om p an ies  as identified by  the S udan  D ivestm en t T ask  Force. A T R S  has 
w ritten  to the ir  fund  m anag ers  requesting  that they im p lem en t  Sudan d ives tm en t  policies. 
A T R S  has  acq u ired  bo th  the b roader and  m ore  res tr ic t ive  K L D  list o f  com pan ies  and  
v o ted  to a dop t  S udan  d ives tm en t  based  on the K L D  list based  o f f  o f  S udan  D ives tm en t 
T a sk  F o rc e  c ri te r ia  o f  targeted  Sudan d ives tm en t.

T h e  A rk an sas  S ta te  E m p lo y ees  R etirem ent S ys tem , w hich  oversees $5 billion in assets, 
h as  w ritten  to the ir  fund m anagers  requesting  that they com p ly  with Senate  R eso lu tion  
20 , but h a v e  pub lic ly  stated that they do  not intend to purchase  o r  mainta in  a  'ist  o f  
c o m p a n ie s  that o pera te  in Sudan.

B i l l  T e x t :

http.7/w w w .arkleg .state .ar .us/2007/.scrip ts /ab lr/b il l .s /b ills .asp?billno=SC R 20

W e b s i t e  a n d  A r t i c l e s :

h ttp : / /w w w .su d an d iv es tm en t.o rg /a rkan sas

C o n t a c t :

S ud an  D iv es tm en t  T ask  Force  
a rka n sa s@ su d a n d iv es tm ern .o rg

California (Divested: Task Force Model)
L e g i s l a t i v e  S t a t u s :

O n  S e p te m b e r  25 , 2006, C alifo rn ia  G o v e rn o r  A rno ld  S ch w arzen eg g er  was jo in e d  by 
ac tors  G e o rg e  C lo o n e y  and  D on C head le , fo rm er S ecre ta ry  o f  S tate G eorg e  Shultz , 
e x e c u t iv e  m e m b e rs  o f  the S udan  D ivestm ent T ask  Force, and o th e r  com m u n ity  leaders at 
a pub lic  s ig n in g  fo r  AB 2941 , adop ting  a targeted  d iv es tm en t  policy for the C alifo rn ia  
P u b l ic  E m p lo y e es  R et irem en t  System  (C a lP E R S ) and C alifo rn ia  State Teachers. 
R e t i re m e n t  S y s te m  (C a lS T R S ) and indem nify ing  the boards  o f  both funds.

H i s t o r y :

In A u g u s t  2005 , the C alifo rn ia  legislature adopted  A ssem b ly  C oncurren t  R eso lu tion  # 1 1 
( A C R 11) w hich  urges C a lP E R S  and C a lS T R S  to enco u rage  their  portfolio  com pan ies  
d o in g  b u sin ess  in S udan  "to act responsib ly  and not take actions that p rom ote  o r  
o th e rw ise  enab le  hu m an  rights v iolations in the Sudan ."

S ep ara te ly ,  in a le tter  dated  A ugust 8, 2005, C a lP E R S  Board M em bers  W illie  B row n, Jr.

' hiiD../www.leQin)o.ca.Qov'ixjb,bill/asm/at' 0001 -0050<acr 11 bill 20050830 chaptered.html

http://www.arkleg.state.ar.us/2007/.scripts/ablr/bill.s/bills.asp?billno=SCR20
http://www.sudandivestment.org/arkansas
mailto:arkansas@sudandivestmern.org
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and California Treasurer Phil Angelides requested that CalPERS ensure that the pension 
fund’s investments in companies doing business in the Sudan are not contributing to 
genocide and human suffering in the Darfur region o f that country. Specifically, th*. 
Treasurer and Member Brown’s letter requested that stafl provide to the Board a report 
identifying any companies that have business operations in the Sudan and the exact 
nature o f those business activities. Secondly, they requested that CalPERS take all 
necessary steps to ensure that companies are not engaged in any business activities that in 
any way support genocide in Darfur, including directly engaging with each company.'

CalPERS followed up on Angelides’ and Browns’ request by:

( 1) Building a coalition with four other public pension plans to establish an engagement process with 
companies doing business in Sudan.
(2) Building a second coalition o f 50 pension funds that engaged the U.S. Department o f Commerce, U.S. 
Department o f State, U.S. Department o f the Treasury, and the U.S. Securities and Exchange Commission.
(3) Engaging 46 external investment managers and 1 ,S69 portfolio companies in an effort to identify 
companies that may be operating in Sudan.
(4/ Identifying, through its coalition with four other public pension plans, five companies in the CalPERS 
portfolio to directly engage regarding business activities in * Sudan: ABB, Siemens, Alcatel, Total SA, 
and Royal Dutch Shell.
(5) Engaging those five companies lo determine their rt ionship to the Sudanese government and the 
Darfur genocide.'

On December 12, 2(X)5, CalPERS reported the results o f its ongoing research and 
engagement process. Specifically, it noted that o f the five initial companies it had 
investigated, ABB, Alcatel and Siemens all had business relationships with the Sudanese 
government or government-controlled entities. CalPERS staff reported that the other two 
companies. Total SA and Royal Dutch Shell, had operations in Sudan but no clear 
business affilia tion with the Sudanese government.

Based on CalPERS' findings, Treasurer Angelides recommended that CalPERS continue 
to monitor the Sudanese business activities o f Total SA and Royal Dutch Shell while 
proposing that CalPERS “ use the power o f :he funds’ $200 billion investment portfolio to 
demand that... ABB, Ltd., Alcatel, and Siemens AC cease their business ties with the 
Sudanese government and all government-controlled entities.” The CalPERS Board 
approved the Treasurer’s proposal in a 9 to 2 vote on December 12, 2005.5 The CalPERS 
staff also plans to continue its research and engagement process, reporting back to the 
CalPERS’ Committee on Investments on a regular basis.

Also in December, Treasurer Angelides urged CalSTRS to divest from its Petr >China 
holdings follow ing the fiasco and cover-up o f the Nov 13 PetroChina chemical spill in 
China. Angelides noted that the combination o f PetroChina’s negligent behavior at home 
and troubling relationship with the government o f Sudan indicated that investment i.. the

1 C a lP E R S  A gen d a  Item 8 a : C om m ittee on in v estm en ts M eeting: S ep tem b er 19, 2005. ht’,D://w w w .calD ers.ca.aov/eip- 
c lo c s /a b o u tb o a rd c a l-a o e n d a /a o e n d a s /in v e s t/2 0 0 5 0 9 'ite  -la-00.pdf

* C alifornia S ta te  T reasurer N ews R e le a se . D ecem ber 12, 2005. 
http:/'w w w  tie a su re r .c a .o o v /n e w s/re le a se s /2 0 0 5 /2 0 0 5 l2 l2  su d an .o d f

http://www.calDers.ca.aov/eip-
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company was too risky for CalSTRS. As is widely known, Angelides pointed out th„. 
PetroChina’s parent company, the Chinese-govemment oil company China National 
Petroleum Corp., holds a 40% stake in the Sudanese-government created Greater Nile 
Petroleum Operating Company, which provides revenue to the Sudanese government.6

CalPERS subsequently sent letters o f concern to Siemens, Alcatel, and ABB urging them 
to halt their business ties to Sudan. The companies’ responded in the negative in the 
middle o f February 2006.

CalSTRS researchers investigated divestment from multiple Sudan-related companies, 
including PctroChina. While ’ tters were sent to these companies, CalSTRS staff 
research, at the time, determined that South African divestment by CalSTRS did not 
fu lf ill the prudent investor rule and that the fund would be vulnerable to liab ility i f it were 
to divest from Sudan, no matter how few companies were under consideration. CalSTRS 
Trustee Roger Kozberg noted at the time, “ Short o f thermonuclear war, this [divestment] 
is a direction we ought not lake."

Assembly B ill 2941, introduced by Assemblymember Paul Koretz, passed out o f the 
Assembly by a bipartisan vote o f 72-4 in May 2006 and passed out o f the California 
Senate by a bipartisan vote o f 29-7.

Independent Actions taken by the Pension Systems:

As follow-up to the April 2006 meeting o f the CalSTRS Board (when they indicated their 
intent to divest and instructed staff to develop a financially prudent plan), CalSTRS 
agreed to the follow ing Sudan policy in early June: CalSTRS "w ill actively engage 
management o f companies with ties to the Sudanese government. I f portfolio companies 
fail to comply with the fund’s 20 risk factors [a set o f social, moral, and economic risk 
factors that determines whether CalSTRS w ill invest in a company], CalSTRS w ill direct 
its active managers to find suitable alternate investments that wouldn’t impair returns or 
add risk to the portfolio. CalSTRS’ passive portfolios w ill stop buying shares of 
companies that violate pension fund policy.” The California divestment bill. AB2941. 
would require CalSTRS to divest from passive holdings.

On May 15, 2006, CalPERS agreed to disinvest from the same nine companies from 
which the University o f California had divested. While CalPERS had n current holdings 
in the nine companies, the Sacramento Bee noted. "Some CalPERS money managers 
include Bharat and Oil &  Natural Gas as part o f a benchmark used to measure their 
investment performance. Now, they w ill be specifically precluded from investing in the 
two Indian companies.”  This action was taken independently of AB 2941.

B ill Text:

http://www .leginfo.ca.gov/pub/bill/asm/ab 2901 -

6 C alifornia S ta te  T re a su re r N ew s R e le a se . D ecem ber 2. 2005. 
hiip:Vw w w .iie a su re r.c a .a o v /n e w s/re le a se s /2 0 0 5 /20051202 p e trochm a.pdf

I

http://www
http://www.iieasurer.ca.aov/news/releases/2005/20051202
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2950/ab  2941 bill 20 06 0 92 5  chap tered .h tm l 

W e b s i t e  a n d  A r t i c l e s :

h ttp : / /w w w .su d an d i  vestm ent.o rg /califo rn ia  

C o n t a c t :

A d a m  Sterling
D i r e c t o r ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

a .sterling@ sudandivestm ent.org

Colorado (Divested: Task Force Model)
L e g i s l a t i v e  S t a t u s :

O n April 19, 2007 , C o lo rad o  G o v e rn o r  Bill R itter  s igned H ouse  Bill 1184, C o lo ra d o ’s 
targeted S u d a n  d iv es tm en t  bill, into law.

S p eak e r  o f  the  H o u se  A n d rew  R o m a n o ff  and  S ena te  Presiden t  P ro -T em p o re  Pe te r  G ro f f  
spo. .ored H B  1184, a bill based on the S udan  D ivestm en t T ask  Force  m odel o f  ta rgeted  
d ivestm ent.

A dditionally , H 3  1184 was endorsed  by the Public  E m ployees '  R e tirem en t A ssoc ia t ion  
o f  C o lo rad o  (P E R A ).

B i l l  T e x t :

h ttp : / /w w w .leg .s ta te .co .us /C lics /C lics2007A /cs l.n sf /fsb il lconL V C 67D 12670D 14F 9E 7872  
5 7 2 5 1 0 0 7 B 2 4 3 B ? Q p e n & fi le = l  184 ren .p d f

W e b s i t e  a n d  A r t i c l e s :

h ttp : / /w w w .su d an d ives tm en t.o rg /co lo rad o  

C o n t a c t :

Scott W iso r
S e n i o r  N a t i o n a l  it, I O r g a n i z e r ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

C o lo ra d o @ su d an d iv es t r ie n t .o rg

Connecticut (Divested: Other Model)
L e g i s l a t i v e  S t a t u s :

A non -b in d ing  d iv es tm en t  resolu tion  passed  the C onnec ticu t  legislature  and w as  s igned  
by the g o v e rn o r  on M ay  8, 2006. T he  non-b ind ing  resolu tion  was requested  by T reasu re r

http://www.sudandi
mailto:a.sterling@sudandivestment.org
http://www.leg.state.co.us/Clics/Clics2007A/csl.nsf/fsbillconLVC67D12670D14F9E7872
http://www.sudandivestment.org/colorado
mailto:Colorado@sudandivestrient.org
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D enise  N app ie r, principal f iduc iary  o f  the $24  billion C onnec ticu t  R e tirem en t P lans and 
T ru s t  F un d s  (C R P T F ), to a ffirm  her  s ta tu to ry  authority  to divest from  c om p an ies  tha t  her 
o ff ice  identif ies  as o ffend ing . T h e  leg isla tion  goes into extens ive  detail on  w hat qualit ies  
a c o m p a n y  m a y  d em on s tra te  to be offend ing . T he  legislation a lso  g ives significant 
leew ay  to  T reasu re r  N a p p ie r  lo d ec ide  w hat factors are  im portan t in d e te rm in in g  if  a 
p art icu la r  c o m p an y  shou ld  be  targeted. N app ie r  has em p h as ized  that d ives tm en t  w ou ld  
o c c u r  at the end  o f  an e n g a g em en t  p rocess  with com pan ies  identif ied  as offend ing .

T re asu re r  N a p p ie r  a n n o u n c ed  on M ay  9, 2007  that she is d irecting  in v es tm en t  m an ag ers  
w h o  invest  the funds o f  the C R P T F  to d ivest  from Sinopec. A s o f  April 30, the C R P T F  
held  12 ,439,950 shares  w ith  a m arke t  value  o f  $11 ,085 .867 .72  in S inopec . In addition , 
N a p p ie r  a n n o u n c ed  that she  is p roh ib iting  direct investm ent in the fo llow ing  5 
com pan ies :  Bharat H eavy  E lectrica ls  Ltd., N am  Fatt  C orp., Oil and  Natural G a s  C orp . 
(O N G C ),  P E C D  G ro u p  and S udan  T e lec o m  (Sudatel). In add ition  to the above  
com pan ies ,  inv es tm en t  in P e tro C h m a  has been proh ib ited  s ince  its initial public  o ffering  
in 2000.

S ta f f  o f  the T re asu re r ’s o ff ice  has in it ia ted  a dia logue with app ro x im a te ly  25 com pan ies ,  
a n d  it is an tic ipated  that additional c o m p an ies  will be con tac ted  in the nea .- future. 
A cco rd in g  to the T re a s u re r ’s office, d ia logue  is o ngo ing  with e igh t c o m p an ie s  in w hich  
C R P T F ’s ho ld ings a re  valued  at app rox im ate ly  S 100,000.000.

F u l l  T e x t :

httn : /A vw w .state .c t .us /o tt/pressre leases/press2Q 06/pr0223061egislation .pdf 

W e b s i t e  a n d  A r t i c l e s :

httn ://w w w .. ' .udandivestm cnt.o rg /connec ticu t

C o n t a c t :

Sudan  D ives tm en t T ask  Fo rce  
con n ec t icu t@ su d an d iv es tm en t.o rg

Delaware (Campaign Initiated)
In Ju ne  2007  the D e law are  H ouse  o f  R epresen ta t ives  passed a n o n -b in d in g  resolu tion  
ca ll ing  for targeted  Sudan  d ivestm ent.

T a rg e ted  S u dan  d iv es tm en t  leg isla tion  will be introduced in 2008 by S e n a to r  H arris 
M cD o w ell .

W e b s i t e  a n d  A r t i c l e s :

h u p : / /w w w .su d an d i  ves tm en t .o rg /de law are

mailto:connecticut@sudandivestment.org
http://www.sudandi
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C o n t a c t :

M ax C roes
A d v o c a c y  A s s o c i a t e ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

d e law are @ su d an d iv es lm en t .o rg

Florida (Divested: Task Force Model)
O n  June  8, 20 0 7  G o v ern o r  C harlie  C ris t  s igned  legislation con ta in ing  targeted  Sudan  
d iv es tm en t  language.

Sen ate  Bill 2 14 2  w as in troduced  by S tale  S ena to r  Ted D eutch , the bill lan gu age  had 
m ult ip le  p rem ises  aside f rom  S udan  d ivestm ent.

B i l l  T e x t :

h ttp .y /w w w .f ih o i ise .go v /S ec t io ns /D o cum ents / load do e .aspx ?F ileN am e=  s2 1 4 2 e r .h tm l& D  
o c u in en tT v p e = B il l& B il lN u m b er= 2 1 4 2 & S e ss io n = 2 0 0 7

W e b s i t e  a n d  A r t i c l e s :

http : / /w w w .su d an d ives tm en t.o rg /f lo rid a

C o n t a c t :

D aniel M illenson
N a t i o n a l  A d v o c a c y  D i r e c t o r ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

d m il len so n @ su d an d iv es tm en t .o rg

Georgia (Campaign Initiated)
L e g i s l a t i v e  S t a t u s :

A  targeted S u d an  d ives tm en t  cam paign  has  been initiated.

W e b s i t e  a n d  A r t i c l e s :

h t tp : / /w w w .su d and ives tm en t .o rg /g eo rg ia

C o n t a c t :

D anie l M illenson
N a t i o n a l  A d v o c a c y  D i r e c t o r ,  S u d a n  D i v e s t m e n t  T a s k  F o r c e  

geo rg ia@ su d an d iv cs tm en t.o rg

mailto:delaware@sudandiveslment.org
http://http.y/www.fihoiise.gov/Sections/Documents/loaddoe.aspx?FileName=
http://www.sudandivestment.org/florida
mailto:dmillenson@sudandivestment.org
http://www.sudandivestment.org/georgia
mailto:georgia@sudandivcstment.org
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Hawaii (Campaign Initiated)
L e g i s t  itive S t a t u s :

O n  Ju n e  18th, 20 0 7  L ieutenan t  G ov erno r  D uke  A iona  s igned  H o u se  Bill 34, based  on 
S udan  D iv es tm en t  T ask  Force  model o f  targeted Sudan  d ivestm ent.

Hou .e Bill 34  w as in troduced  by State R epresen ta t ive  R oy  T ak um i.

M i l  I'ext:

HI; 34: h tip : //w w w .cap ito l .h aw aii .gov /sess ion cu rren t /B il ls /H B 34  .htm

W e b s i t e  a n d  A r t i c l e s :

l ittp.y/w w w .su dan d iv es tm en t .o rg /haw a ii

C o n t a c t :

S u d a n  D i v e s t m e n t  T a s k  F o r c e  

H aw aii@ su d an d iv es tm en t.o rg

Idaho (Campaign Initiated)
L e g i s l a t i v e  S t a t u s :

In 2007, a targeted  S udan  d ives tm en t bill was voted dow n in com m ittee .

In S ep tem b er ,  2007 , the Pu b l ic  E m p lo y ee  Retirem ent S y s tem  o f  Idaho began o ffe r ing  
S ud an  Free  fund op tions fo r  beneficiaries investing into defined  con tr ibu tion  plans 
( 4 0 f ik )  p lans). T h is  is the first such offering  o f  public  fund in the U nited  Stales.

A ck n o w le d g in g  that a m ajori ty  o f  Sudan Related  Investm ents are in def ined  benefit 
p lans, Idahoans a re  actively  pursu ing  b inding targeted S udan  d ives tm en t legislation for 
the 2008  session .

W e b s i t e  a n d  A r t i c l e s :

h ttp : / /w w w .su d an d ives im c in .o rg /id aho

C o n t a c t :

Jo h n  S ullivan
id ah o d iv cs tm en t@ h o tm a il .co m

http://www.capitol.hawaii.gov/sessioncurrent/Bills/HB34
http://www.sudandivestment.org/hawaii
mailto:Hawaii@sudandivestment.org
http://www.sudandivesimcin.org/idaho
mailto:idahodivcstment@hotmail.com
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Illinois (Divested: O ther Model)
Legislative Status:

In June 2005, the Illino is state legislature passed into law a blanket Sudan divestment 
plan that affected the entire Illinois pensions system. The Illino is statute targeted all 
companies w ith ties to Sudan, and mandated divestment on all of the states investment 
vehicles.

In late February 2007, U .S . District Judge Matthew F. Kennedy ruled Illinois' blanket 
Sudan divestment statute to be unconstitutional. However, instead o f striking down 
divestment per se as unconstitutional, Judge Kennedy defined certain lim its to Sudan 
divestment statutes and ruled that Illino is had crossed those certain lim its.

In response, Illino is Senator Jacqueline Collins has filed Senate Bid 1169, legislation 
intended to amend the law to bring it in line with constitutional requirements outlined by 
Judge Kennedy. The bid awaits approval from the Governor.

Hill Text:

htlp://www.ilga.gov/legislation/publicacts/fulltcxt.asp.)Namc=094-0Q79 (original statute) 
http://www.ilga.gOv/legislation/95/SB/Q9500SB1169sam002.htm (amended legislation)

Website ami Articles:

http://www.sudaiidivcstment.org/illinois

Contact:

Sudan Divestment Task Force 
info@sudandivestment.org

Indiana (Divested: Task Force Model)
Legislative Status:

On May 3, 2007, Indiana Governor Mitch Daniels signed House B id  1067, Indiana's 
targeted Sudan investment bid, into law . The la.v is based on the Sudan Divestment Task 
Force Model o f targeted Sudan divestment, this language does not stand alone.

House B id  1067 was based on legislation originally introduced by Indiana 
Representatives Matt Pierce and Cindy Noe and Senators John Broden and Gary D illon.

Bill Text:

http://www.in.gov/legislative/bills/20Q7/HB/HB 1484.1 .html

http://www.ilga.gov/legislation/publicacts/fulltcxt.asp.)Namc=094-0Q79
http://www.ilga.gOv/legislation/95/SB/Q9500SB1169sam002.htm
http://www.sudaiidivcstment.org/illinois
mailto:info@sudandivestment.org
http://www.in.gov/legislative/bills/20Q7/HB/HB


SUDAN DIVESTMENT TASK FORCE

Website and Articles:

http://www.sudandivestment.org/indiana

Contact:

Sudan Divestm ent Task Force 
Indiana@sudandivestment.org

Iowa (Divested: Task Force Model)

legislative Status:

On A pril 5, 2007 Iowa Governor Chet C u lver signed Senate F ile  361; Iowa's targeted 
Sudan divestment legislation. The law is based on the Sudan Divestment Task Force 
Model o f targeted Sudan divestment.

In addition to divesting Iowa's slate pension plan from Sudan, the legislation also 
mandates targeted divestment from Sudan by the University o f Iowa, Iowa State 
U niversity , and the U niversity o f Northern Iowa.

State Representative Dawn Pettengill (D-39) had introduced House F ile  807 and Senator 
M ichael Connolly (D -14) had introduced Senate F ile  361.

Bill Text:

http://coolice.legis.state.ia.us/Cool-
ICE/dcfault.asp?categorv=billinro&service=Billbook& hbill=HF2241&m enu=text

Website and Articles:

http://www.sudandivestment.org/iowa

Contact:

Sudan Divestment Task Force 
Iowa@sudandivesfment.org

Kansas (Divested: Task Force Model)
Legislative Status:

On M ay 11, 2007, Kansas Governor Kathleen Sebelius signed House B il l  2457, Kansas’ 
targeted Sudan divestment b ill, into law. The law is based on the Sudan Divestment Task 
Force Model o f targeted Sudan divestment, the language does not stand alone.

http://www.sudandivestment.org/indiana
mailto:Indiana@sudandivestment.org
http://coolice.legis.state.ia.us/Cool-
http://www.sudandivestment.org/iowa
mailto:Iowa@sudandivesfment.org
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House B ill 2457 was based on legislation originally introduced by Kansas Senator 
Donald Betts Jr .

Bill Text:

H B  2457: http:/Avww.kslegislature.oig/legsrv-bills/showBill.do?id=l 64697

Website and Articles:

http://www.sudandivestment.org/kansas

Contact:

Matthew Vines 
Kansas@sudandivestmcnt.org

Kentucky (Campaign Initiated)
In December 2006, the Board o f Trustees o f the Kentucky State Teacher's Retirement 
unanimously voted to adopt a non-binding policy o f engagement with certain companies 
operating in Sudan.

A  targeted Sudan divestment campaign seeking binding legislation has been initiated.

Website and Articles:

http://www.sudandivestment.org/kentucky

Contact:

Katie Savin
College Divestment Coordinator, Sudan Divestment Task Force 
info@sudandivestmcnt.org

Maine (Divested: O ther Model)

Legislative Status:

In April 2006, Maine adopted a Sudan divestment statute, L D  1758, for all active 
investments in separately managed accounts held by the Maine State Retirement System 
(M S R S ). Index funds and all commingled funds are excluded from the b ill. The law 
requires divestment, "in accordance with sound investment criteria and consistent with 
the board's fiduciary obligations." M SR S  utilizes information from the Sudan 
Divestment Task J-orce, direct correspondence from companies, and other data sources to 
develop and maintain their own divestment and engagement lists.

I

http://www.sudandivestment.org/kansas
mailto:Kansas@sudandivestmcnt.org
http://www.sudandivestment.org/kentucky
mailto:info@sudandivestmcnt.org
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Separately, in January 2006, State Treasurer David Lemoinc ordered the sale o f all direct 
holding* l.i Schlumberger Ltd . stock held by M aine’ s $24 m illion State Held Trusts.

Bill Text:

http://ianus.state.me.us/legis/LawMakerW eb/externalsiteframe.asp?rD=280019872&LD= 
1758& T y p e -1 &Scssioni'D=6

Website and Articles:

http://www.sudandivestment.org/maine

Contact:

Sudan Divestment Task Force 
Maine@.sudandivesment.org

M aryland (Divested: O ther Model)

Legislative Stat s:

On A pril 10, 2007. M aryland Governor Martin O 'M alley signed Senate B il l  543, a Sudan 
divestment b ill, into law . The statute urges the Maryland State Retirement and Pension 
System to divest from any company with operations in Sudan and prohibits future 
investment in those companies.

Senate B i l l  543 was introduced by Stale Senator Verna Jones.

Bill Text:

http://mlis.state.md.us/2007RS/bilirile/sb0543.htm 

Website and Articles:

http://www.sudandivestment.org/maryland

Contact:

Maggie Tiernan
Senior National Field Organizer. Sudan Divestment Task Force 
Marvland@ sudaiidivestment.org

Massachusetts (Campaign Initiated)
Legislative Status:

2

http://ianus.state.me.us/legis/LawMakerWeb/externalsiteframe.asp?rD=280019872&LD=
http://www.sudandivestment.org/maine
http://mlis.state.md.us/2007RS/bilirile/sb0543.htm
http://www.sudandivestment.org/maryland
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m In early 2007, State Senator Harriette Chandler, Senator Edward Augustus and 
Representative Jay Kaufman introduced S2255, based o ff the Sudan Divestment Task  
Force targeted divestment model.

In June 2007, S2255 passed the Massachusetts State Senate. Subsequently, the 
Massachusetts House o f Representatives passed S2255 in September.

Currently, S2255 awaits the signature o f Governor Deval Patrick. The Governor has 
already pub lic ly  endorsed the legislation.

Bill Text:

S2255: http://www.mass.gOv/let:is/biils/.senate/IS5/st02/st02255.htm 

Website and Articles:

http://www.sudandivestment.org/massachusetts

Contact:

Daniel M illenson
National Advocacy Director, Sudan Divestment Task Force 
Massachusetts@sudandivestment.org

Michigan (Campaign Initiated)

Legislative Status:

State Senator Hansen C larke has introduced Senate B ill 0555, based o ff the Sudan 
Divestment Task  Force model o f targeted Sudan divestment. Senate B ill 0555 has been 
referred to the Senate Appropriations committee.

Companion House legislation, House B ill 4854, has been introduced by Representative 
A lm a W heeler Sm ith. House B ill 4834 has been referred to the Government Operations 
Committee.

Website and Articles:

Imn.y/www.sudandivestmcnt.org; michigan 

Bill Text:

S B  0555:
http://www.legislature.m i.gov/(S( 1 hts0p45adyonk450o 141d55))/mileg.asnx .'page=gctobi 
ect&ohiectname=2007-SB-0555&uuervid= 18337355
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H B  4854:
http://www. legislature. mi.gov/(S(,gxwbw4bh4gmqw5ahstnllnn4))/mi!eg.aspx?page=Bi)lS 
tatus&obiectnaine=2007-HB-4854

Contact:

Scott W isor
Senior National Field Organizer, Sudan Divestment Task Force 
swisor@sudandivestment.org

Minnesota (Divested: Task Force Model)
Legislative Status:

In M ay 2007, Governor T im  Pawlenty signed Senate F ile  1075, based on the Sudan 
Divestment Task  Force model o f targeted divestment.

Senate F ile  1075 was introduced by State Senator Sandra Pappas. Companion 
legislation. House F ile  1332, was introduced by State Representative Karen C lark .

Website and Articles:

http://www.sudandivestment.org/miiinesota 

Bill Text:

S F  1075:
http://www.rcvisor.leg.state.m n.us/bin/hldhill.php7bilNSl 075. l.htm l&session=ls85 

H F  1332:
http ://www.revisor. leg.siate.inn.us/bin/bldbill.php7bilNH 1332.0.html&session=ls85 

Contact:

Scott W isor
Senior National Field Organizer, Sudan Divestment Task Force 
swisor@sudandivestment.org

Missouri (Campaign Initiated)

Legislative Status:

In late 2005 a state-owned equity portfolio, the Missouri Investment Trust (M IT ) , put out 
a request for proposals to manage a $5 m illion international portfolio "terror-free.”

http://www
mailto:swisor@sudandivestment.org
http://www.sudandivestment.org/miiinesota
http://www.rcvisor.leg.state.mn.us/bin/hldhill.php7bilNSl
http://www.revisor.leg.siate.inn.us/bin/bldbill.php7bilNH
mailto:swisor@sudandivestment.org
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Despite the requirement that the entire portfolio, including any commingled or index 
fjn d s , be terror-free and the portfolio was a mere $5 m illion , M IT  received four bids, two 
o f which were from leading W all Street managers. In June 2006, M IT  selected a State 
Street Global Advisors enhanced index fund to handle the $5 m illion investment. 
According to the state treasurer, State Street w ill subcontract with Conflict Securities 
Advisory Group to provide the list o f identified stocks. Furthermore, the treasurer has 
stated that, "historical net return analysis shows no negative impact.”

In 2007 M issouri House o f Representative. M inority Leader Je ff Harris introduced a 
blanket Sudan divestment amendment which was stripped in conference committee.

A  targeted Sudan divestment campaign has been initiated for the 2008 legislative session.

Website and Articles:

http://www.sudandivestment.org/missouri

Press Release:

http://www.treasurer.missouri.gov/pre.ssroom/MITFiind.html

Contact:

Scott W isor
Senior National Field Organizer, Sudan Divestment Task Force 
Missouri@sudandivestment.org

Nebraska (Campaign Initiated)
Legislative Status:

A  targeted Sudan divestment campaign has been initiated.

Website and A rticles: 

http://www.sudandi vestment.org/nebraska 

Contact:

Scott W isor
Senior National Field Organizer, Sudan Divestment Task Force 
Nebraska@sudandiveslment.org

Nevada (Campaign Initiated)
Legislative Status:

http://www.sudandivestment.org/missouri
http://www.treasurer.missouri.gov/pre.ssroom/MITFiind.html
mailto:Missouri@sudandivestment.org
http://www.sudandi
mailto:Nebraska@sudandiveslment.org
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In June 2007 Governor Jim  Gibbons joined with Senate M ajority Leader W illiam  Raggio 
and Assem bly Speaker Barbara Buckley, to encourage the Public Employees Retirement 
System of Nevada (P E R S ) to adopt a targeted Sudan divestment policy. P E R S  has not 
taken any subsequent action.

Website and Articles:

http://www.sudandive.stment.org/nevada

Contact:

Nevada@sudandivestment.org

New Ham pshire (Campaign Initiated)

Legislative Status:

State Representative Je ff Fontas has agreed to introduce targeted Sudan divestment 
legislation for the 2008 legislative session.

Website and Articles:

http://www.suJandivestment.org/newhampshire

Contact:

Daniel M illenson
National Advocacy Director, Sudan Divestment Task Force 
info@sudandivestment.org

New Jersey (Divested: O ther Model)
Legislative Status:

Since adopting a blanket divestment statute in Ju ly  2005, the state o f New Jersey 
completed divestment o f $2.16 billion from 17 companies identified has having an equity 
tie to the government o f Sudan. The divestment's completion comes two years before the 
statute's mandatory deadline.

Website and Articles:

http://www.sudandivestment.org/newjersev

http://www.sudandive.stment.org/nevada
mailto:Nevada@sudandivestment.org
http://www.suJandivestment.org/newhampshire
mailto:info@sudandivestment.org
http://www.sudandivestment.org/newjersev
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http://www.nileg.state.ni.us/2004/BiHs/AL05/l62 .P D F  

Contact:

Sudan Divestment Task Force 
info@sudandivestment.org

New Mexico (Campaign Initiated)

Legislative Status:

A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/newmexico

Contact:

Sudan Divestment Task Force 
newmexico@sudandivestment.org

New York (Divested: Task Force Model)
Legislative Status:

On June 11, 2007, New Yo rk  State Comptroller Thomas P. D iNapoli announced that the 
New Yo rk  State Common Retirement Fund, one o f the largest pension funds in the 
country, w ill develop and implement a policy designed to place pressure on the Sudanese 
government to end the genocide currently taking place in Darfur. The Comptroller's 
policy w ill fo llow  the Sudan Divestment Task Force's targeted Sudan divestment me lei.

The New Yo rk  State Teachers’ Retirement Fund has yet to make divestment 
commitments.

Press Release and Policy:

httn://www.osc.state.nv.us/press/ielease.s/iune07/06l I07.htm 

Website and Articles: 

http://www.sudandivestment.org/newyork 

Contact:
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Sudan Divestment Task Foiee 
NewYork@ sudandivestment.org

North Carolina (Divested: Task Force Model)
Legislative Status:

State Representative Paul Luebke has introduced House B ill 291, targeted Sudan 
divestment legislation based on the Sudan Divestment Task Force's model in the 2007 
legislative session.

In April 2007, House B ill 291 passed the house unanimously.

On Ju ly  2 7 '\ 2007, House B ill 291 received unanimous approval in the Senate.

On August 31M, 2007, Governor M ike Easley signed House B il l  291.

Additionally , on November 1, 2006 North Carolina Treasurer R ichard Moore announced 
his decision to divest the North Carolina Retirement System (N C R S ), the state's pension 
fund, from nine companies he identified as providing monetary or m ilitary support to the 
Sudanese government. The initial decision affected N CRS's assets in Bharat Heavy 
Metals, China Petroleum and Chemical Corp., Nam Fatt, O il & Natural Gas Company, 
P E C D  Berhad, PctroChiria Company, Sudan Telecom Company, Tatneft O A O  and 
Videoecv Industries Lim ited , assets totaling $24 m illion o f the pension fund’s $70 billion. 
The decisi >n affects offending assets held in all o f N C RS ' applicable asset classes.

Website and Articles:

http://www.sudandive.stment.org/northcarolina 

B ill Text:

H B  291: http://www.ncga.state.nc.us/Sessions/2007/Bills/Hou: e/PDF/H29 lv2 .pd f

S B  516: http://www.ncga.statc.nc.us/Sessions/2007/Bills/Senate/PDF/S516vl.pdf

Contact:

Nina M cM urry 
Assistant Policy Director 
NorthCarolina@ sudand i vestment.org

Ohio (Campaign Initiated)
Legislative Status:

2
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State Senator Je ff Jacobson has introduced Senate B ill 161, based o ff the Sudan 
Di vestment Task  Force model o f targeted Sudan divestment.

Senate B il l  161 has been referred to the Senate Finance Committee.

Media reports suggest that the state retirement systems have voluntarily agreed to divest 
their Sudan related assets. The Sudan Divestment Task Force is closely monitoring the 
possible implementation o f this agreement.

Additionally , in Ja.iuary 2006, Ohio passed resolutions (S C R  17 and H C R  19) aimed at 
pressuring the U .S . Congress for increased action in Darfur and requesting that State 
pensions consider screening and divesting from Sudan-affiliated companies.

When the Ohio Retirement Study Council, who is charged with advising Ohio's pension 
funds and their $143 billion in assets, was contacted by the Task Force in Ju ly  2006 about 
H C R  19, the Director of the Council was unaware o f the resolution.

Bill Text:

S B  161: http://www.le nr lature.state.oh.us/bills.cfm?ID= 127 S B  161

S C R  17: http://www.gongwer-oh.com/126/resolutions/scrl7.pdf

Website and Articles:

http://www.sudandivestment.org/ohio

Contact:

Sudan Divestment Task Force 
ohio@sudandivestment.org

Oklahoma (Campaign Initiated)
legislative Status:

A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/oklahom <

Contact:

M ax Croes
Advocacy Associate, Sudan Divestment Task Force

http://www.le
http://www.gongwer-oh.com/126/resolutions/scrl7.pdf
http://www.sudandivestment.org/ohio
mailto:ohio@sudandivestment.org
http://www.sudandivestment.org/oklahom
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Oregon (Divested: O ther Model)
Since passing a divestment statute in Summer 2005, Oregon has divested 83%  ($35 
m illion ) o f total asset holdings it has in the first four companies it identified in December 
o f 2005: A B B , PetroChina, Sinopec, and Tatneft.

Based on Oregon’ s divestment statute (O r. Law s Ch. 774), the fiduciary o f Oregon’s 
investments, the Oregon Investment Council (O IC ), developed the following definition o f 
“ offending company”  in a December 7lh, 2005, meeting:

“Any soie proprietorship, organization, firm, association, corporation, utility, partnership, venture, public 
franchise, franchisor, franchisee or its wholly owned subsidiary that exists for profit-making purposes or 
otherwise to secure economic advantage...that is doing business in Sudan: maintaining equipment, 
facilities, personnel ot any other apparatus of business or commerce in Sudan, including the ownership or 
possession of real or personal property located in Sudan."7

S im ila r to Illin o is , Oregon provides the fo llow ing offending company exemptions:

(1) Investments in companies that are engaged solely in the provision of goods and services intended to 
relieve human suffering or to promote welfare, health, education or religious or spiritual activities.
(2) Investments in United States companies authorized by the federal government to do business in Sudan. 
O) Investments in companies that are engaged solely in journalistic activities.

In contrast to Illino is ' broad definition o f an offending company as any entity with an 
equity or non-equity tie to Sudan (e.g. companies that provide guods or services to, obtain 
goods or services from, or have distribution agreements with offending companies), 
Oregon’ s definition o f offending companies focuses on businesses with an equity tie to 
Sudan— factories, facilities, land, property, labor, etc. Oregon’s legislation, does, 
however, direci divestment at most types o f funds (stocks, bonds, commingled funds, 
index funds, etc.) for most o f the state’ s investments; some short term investment funds 
were excluded from (he divestment bill in a compromise with the Oregon Treasurer’ s 
O ffice .Q

Based on their definition o f offending companies, the O IC  chose four companies for their 
in itia l stage o f divestment in December 2005: PetroChina. A B B  L i . Sinopec, and Taftnet 
(the Stanford Four). It is not clear how or why these four companies were chosen. W hile 
the in iual round did not include divestment from “ indirect”  holdings such as index funds 
contaii ing offending stock, part o f the policy that was adopted in December 2005 was a 
placeholder policy for the future implementation o f ex-Sudan index funds. According to 
John Turner, C h ie f o f S ta ff for the principle sponsor o f Oregon’ s divestment legislation 
(Oregon Representatives Peter Buck ley). Oregon w ill implement “ indirect”  index fund

oklahoma@sudandivestment.org

7 OIC draft policy 4.01.15
p Section VII, Oregon SB 1089. Oregon Laws Ch 774. hnu://www.leQ.slate.or.us/Q5orlaws/sessQ700 dir/0774ses.ndl
4 Personal communication with John Turner, Chief ot Staff to Oregon State Representative Peter Buckley; 
iohnrlurner@gmail.com

mailto:oklahoma@sudandivestment.org
http://www.leQ.slate.or.us/Q5orlaws/sessQ700
mailto:iohnrlurner@gmail.com
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divestment once appropriate index funds become availab le .10

In the future, Oregon w ill continue to work with its external managers to identify and 
screen its portfolios with an emphasis on the external fund managers taking the lead. Part 
o f Oregon’s law  requires these managers to “ act reasonably” to investigate companies’ 
ties with Sudan, screen investments containing Oregon assets, and report back »o the 
Treasury on any action taken. On or before January 15 o f each year, the Stale Treasurer 
w ill report to the Legislative Assembly on actions taken by the State Treasurer and the 
O IC . 1 The State Treasurer w ill consult with the council in preparing the reports. 
Presum ably, this reporting requirement w ill allow Oregon’s legislature to track 
divestment progress and raise concr-ns if  asset managers aren’ t making reasonable 
progress.

Bill Text:

http://landru.leg.state.or.us/05reg/measures/hb3400.dir/hb3499.intro.html

Website and Articles:

http://www.sudandivestment.ora/oregon

Contact:

Sudan Divestment Task Force 
info@sudandivestment.org

Pennsylvania (Campaign Initiated)
Legislative Status:

State Representative Babette Josephs, chair o f the House State Government Committee, 
has introduced House B ill 1140, based on the Sudan Divestment Task Force model of 
targeted Sudan divestment.

In Ju ly  2007 House B ill 1140 passed the Pennsylvania House o f Representatives. The bill 
has been referred to the State Senate.

H B  1140:
http://www.legis.state.pa.us/CFDOCS/Legis/PN/Public/btChcck.cfm  ?txtType=PDF&sess 
Yr=2007& se.ssInd=0& hillBodv=H& biHTvp=B& billN bi-l 140&pn=139P

Website and Articles:

m
10 Id
"  Please see the 2007 report lor more information, hr arww.sudandi vestment. org/docs'Oreoon Sudan Divestment 2007 
Report trom Treasurer.pdl
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http://www.sudandivestment.org/pennsvlvania

Contact:

A lexa  M alishchak
Senior National Field Organizer, Sudan Divestment Task Force 
Pennsvlvania@sudandivestment.org

Rhode Island (Divested: Task Force Model)
Legislative Status:

On June 2.2nd, 2007 Governor Donald L . Carcieri signed Senate B ill 87 and House B il l  
5142, both based o ff the Sudan Divestment Task Force model o f targeted Sudan 
divestment.

Website and Articles:

http://www.sudandivestment.org/rhodeisland 

Con' 'rt:

Scott Warren
Senior National Field Organizer, Sudan Divestment Task Force 
Rhodelsland@sudandiveslmem.org

South Carolina (Legislation Failed)

Legislative Status:

State Senator Joel Laurie had introduced Senate B ill 241, based o f the Californ ia targeted 
Sudan divestment statute, however, the bill failed to pass the 2007 legislative session.

The South Caro lina Retirement System doesn’t currently hold international equity 
investments and therefore has no investments in companies targeted by the Sudan 
Divestment Task  Force.

W< bsite and Articles:

http://www.sudandKestment.org/southcarolina

Contact:
Southcarolina@sudandivestment.org
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$

Tennessee (Campaign Initiated)
Legislative Status:

v targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/tennessee

Contact:

M ax Croes
Advocacy Associate, Sudan Divestment Task Force 
Tcnnessee@sudandivestment.org

Texas (Divested: Task Force Model)
Legislative Status:

On June 15th, 2007 Governor R ick  Perry held a public signing for Senate B ill 247. based 
o ff the Sudan Divestment Task Force model o f targeted Sudan divestment.

Senator Rodney E llis  had introduced Senate B ill 247 and Representative Corbin Van 
Arsdale had introduced House B il l  667. companion legislation in the House of 
Representatives.

Website and Articles:

http://www.sudandivestment.org/texas

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
Texas@ sudandi estment.org

Utah (Campaign Initiated)

Legislative Status:

A targeted Sudan divestment campaign has been initiated.

Website and Articles:
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http://www.sudandivestment.org/utah

Contact:

M ax Croes
Advocacy Associate, Sudan Divestment Task Force 
Utah@sudandivcstment.org

Vermont (Divested: Task Force Model)

Legislative Status:

In February 2007, Vermont Stale Treasurer Jeb Spaulding oversaw the state pension 
fund's targeted divestment from Sudan. Vermont became the second state to adopt the 
Task  Force's model for targeted divestment and the seventh state overall to divust from 
Sudan.

Website and Articles:

http://www.sudandivestment.org/verinoni

Contact:

Daniel M illenson
National Advocacy Director, Sud m Divestment Task Force 
Vennont@sudandivestmenl.org

Virginia (Campaign Initiated)
Legislative Status:

In early 2007, V irg in ia  Delegates Shannon Valentine and John O'Ba.inon introduced H B  
1828, based o ff the Sudan Divestment Task Force model o f targeted Sudan divestment. 
State Senators Ken C uccine lli, Jeannemarie Dcvolites Davis, and Patricia T ice r filed S B  
1331, companion legislation in the Senate.

H B  1828 died in the Subcommittee on Compensation and Retirement for the House 
Appropriations Committee.

S B  1331 unanimously passed the Senate and passed the House Committee on 
Appropriations with a substitute. After the substitute failed to pass the Senate, a 
conference committee was established, but no compromise was reached and SB  1331 
died in committee.

In 2008, targeted Sudan divestment legislation w iil be introduced in the House o f 
Delegates by Delegates Shannon Valentine and John O ’ Bannon. Companion Senate

http://www.sudandivestment.org/utah
mailto:Utah@sudandivcstment.org
http://www.sudandivestment.org/verinoni
mailto:Vennont@sudandivestmenl.org


SUDAN DIVESTMENT TASK FORCE

legislation is anticipated.

Website and Articles:

http://wvvw.sudandivestment.org/virginia

Contact:

M ax Croes
Advocacy Associate, Sudan Divestment Task Force 
Virginia@ sudandivestment.org

W ashirgton (Campaign Initiated)

Legislative Status:

A  targeted Sudan divestment campaign has been initiated. 

Website and Articles:

http://www.sudandivestment.org/washington

Contact:

Nina M cM urry
Advocacy Analyst, Sudan Divestment Task Force 
Washington@sudandivestment.org

West Virginia (Campaign Initiated)

Legislative Status:

A  targeted Sudan divestment campaign has been initiated. 

Website and Articles:

http://www.sudandivestment.org/westvirginia

Contact:

M ax Croes
Advocacy Associate, Sudan Divestment Task Force 
westvirginia@sudandivestment.org

http://wvvw.sudandivestment.org/virginia
mailto:Virginia@sudandivestment.org
http://www.sudandivestment.org/washington
mailto:Washington@sudandivestment.org
http://www.sudandivestment.org/westvirginia
mailto:westvirginia@sudandivestment.org
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Wisconsin (Campaign Initiated)

Legislative Status:

State Representative Fred Kessler (D-M ilwaukee) has introduced A B  124 and State 
Senator Sheila Harsdorf (R -R ive r Fa lls) has introduced S B  57. Both b ills are based on the 
Sudan Divestment Task  Force model o f targeted divestment.

Assem bly B ill 124 has been referred to the committee on financial institutions. Senate 
B i l l  57 has been referred to the committee on Veterans and M ilitary A ffa irs ,
Biotechnology and Financial Institutions.

Website and Articles:

http:/Avww. sudandivestmenl.org/wisconsin 

Contact:

Scott Warren
Senior National Field Organizer, Sudan Divestment Task Force 
W isconsin@ sudandivestment.ori’

©
III. State of Divestment: Cities and Municipalities 

Atlanta, Georgia (Campaign Initiated)

A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi vestment. org/campaigns.asp?campaignid=257

Contact:

Daniel M illenson
National Advocacy Director
dinillenson@sudandivcstmcnt.org

Buffalo, NY (Campaign Initiated)

A targeted Sudan divestment campaign has been initiated.
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Website and Articles:

http:/Avww.sudandivestment.org/campaigns.asp?campaignid=180

Contact:

Maggie Tiem an
Senior National Field Organizer, Sudan Divestment Task Force 
mtiernan@sudandivestment.org

Cambridge, MA (Campaign Initiated)
A  targeted Sudan divestment campaign has been initialed.

Website and Articles:

http://www.sudandivestment.org/cainpaigns.asp?camnaigiiid=64

Contact:

Daniel M illenson
National Advocacy Director, Sudan Divestment Task Force 
dn illenson@sudandivestment.org

Denver, CO (Divested: Task Force Model)
The Denver Employees retirement Plan (D E R P ) adopted the Sudan Divestment Task 
Force model o f targeted Sudan divestment on April 20 .2007.

Website and Articles:

hltp://vvww. sudandi vestment.org/campai gns.asp'?campaignid= 192 

Contact:

Scott W isor
Senior National Field Organizer 
swisor@sudandivestment.org

0

District of Columbia (Campaign Initiated)
The D istrict o f Columbia C ity  Council subcommittee on Finance and Revenue passed 
targeted Sudan divestment bill 17-134. The C ity  Council w ill vote on the bill for l sl and 
2 readings. Tentative dates for these votes are September 18th and October 2nd 
respectively. B ill 17-134 has the support o f several Council members. In addition, the
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C h ie f Financial O fficer has granted a positive reporting regarding the potential 
implementation o f the legislation.

Bill Text:

www.sudandivestment.org/docs/DC B ill .pdf 

Bill Report:

www.sudandivestment.org/docs/DC B ill Report.pdf 

Website and .4 rticles:

htlp://www. sudandivestment.org/districtofcolumbia 

Contact:

Adam Sterling
Di tec tor, Sudan Divestment Task Force 
dc@sudandivestnient.org

Los Angeles County, CA (Non-Binding Folicy)
In early 2007, the Los Angeles County Board o f Supervisors voted unanimously to 
request the county's retirement system to divest from businesses that have interests in 
Sudan, and to utilize support from the Sudan Divestment Task Force in compiling a list 
o f companies.

In response to the Board o f Supervisors, the Los Angeles County Em ployee Retirement 
Association ( L A C E R A )  Board o f Investments adopted a policy that would require the 
fund’ s managers to move invest in “ Sudan-free”  options that were deemed o f equal 
financial merit to existing investments.

Website and Articles:

http://sudandivestment.org/canii Jgns.a.sp?campaignid=l88 

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
asterling@sudandivestment.org

Los Angeles, CA (Divested: Task Force Model)

http://www.sudandivestment.org/docs/DC
http://www.sudandivestment.org/docs/DC
mailto:dc@sudandivestnient.org
http://sudandivestment.org/canii
mailto:asterling@sudandivestment.org
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On May 8th, 2007, the Los Angeles C ity  Employee Retirement System (L A C E R S )  Board 
o f Administration approved a policy o f Sudan divestment. The policy involves a six 
month period o f engagement followed by divestment i f  companies prove to be 
unresponsive. L A C E R S  has targeted ten companies, notably, they have holdings of 
approximately $3.4 m illion in China Petroleum and Chemical Corporation (Sinopec), 
PetroChina, and O il and Natural Gas Company (O N G C ).

Website and A. . icles:

http://wwvv.sudandi ve.stment.org/camoai ans.asp'?campaitmid=62 

Press Release:

http ://w ww .lacers.org/AboutLACERS/ News/2007/PressRelease/2007-05-08-
C lT Y % 2 0 R E T IR E M E N T % 2 0 S Y S T E M % 2 0 T O % 2 0 D IV E S T % 2 0 F R Q M % 2 0 S U D A N .p
d f

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
asterling@sudandivestment.org

Miami Beach, FL (Divested: Task Force Model)
On July 11, 2007, the M iam i Beach C ity  Commission voted unanimously to adopt a 
resolution introduced by Mayor David Dernier containing targeted Sudan divestment for 
the c ity ’ s investments. The resolution is modeled after a sim ilar Florida state law.

Website and Articles.

http://www.sudandive.stment.org/cainpai gns.asp'.,campaignid=259 

Contact:

Adam Sterling
Director. Sudan Divestment Task Force 
info@sudandivestment.org

New Haven, CT (Sudan Investments Restricted)
In A pril 2U06, New Haven became the second city in the US to approve a divestment 
plan, divesting from the 7 companies that Yale University blacklisted in early 2006.

Website and Articles:
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http.7/www.sudandivestment.org/campaigns.asp?campaignid=63

Contact:

Lauren Jacobson
Yale University Student
lauren.iacobsonCgvale.edu

Newton, MA (Divested: Task Force Model)
On November 6, 2006, the Newton Board o f Alderman voted 24-0 to adopt a targeted 
Sudan divestment ordinance for the c ity ’ s investments. The ordinance has been signed 
by the M ayor.

Website and Articles:

http7/www..sudandivestment.org/campaigns.asp?campaignid=66

Contact:

Ken Parker
Newton Aldernian-at-Large 
ken@ kenparker.org

New York, NY (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated. Council members E r ic  G io ia 
and David Y assky  have introduced a non-binding targeted divestment resolution before 
the New Yo rk  C ity  Council.

Resolution Text:

http7/webdocs.nvccouncil.info/texifiles/Res%200695- 
20Q7.htm ?CFID= 19710 7 8 & C F T Q K E N = 3 1552339

Website and Articles:

http7Avww.sudandive.stment.org/campaigns.asp?campaignid=l83

Contact:

newvork@sudandivestmcnt.org

Philadelphia, PA (Divested: Task Force Model)

http://www.sudandivestment.org/campaigns.asp?campaignid=63
mailto:ken@kenparker.org
mailto:newvork@sudandivestmcnt.org
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m

m

On September 27, 2006, the Philadelphia city pension board voted to adopt and 
implement the Sudan Divestment Task Force model o f targeted divestment. The c ity w ill 
remove separately managed (direct) holdings in two offending companies, Petronas and 
Schlumburger, and w ill bar future direct investments in 23 additional offending 
companies. Furthermore, the city w ill require its commingled fund managers to create 
sub-funds for the city that are devoid o f the targeted offending companies. The fund 
managers w ill have four months to remove 50%  of the offending assets and nine months 
to complete the creation o f the Sudan-free sub funds. I f  the money managers fail to 
com ply, the city w ill remove itself from that manager’s fund.

Website and Articles:

http://www.siidandivestment.org/cainpaigns.asp?campaignid=65

Contact:

Daniel M illenson
National Advocacy Director, Sudan Divestment Task Force 
dmillenson@sudandivestmeni.org

Pittsburgh, PA (Divested: Task Force Model)

On March 8, 2007, the Board o f Directors o f the Comprehensive M unicipal Pension 
Trust Fund o f Pittsburgh instructed fund managers to divest from targeted companies 
doing business in Sudan, Asset managers w ill immediately divest $385,000 from 
Schlumberger and w ill not make future investments in offending companies. Asset 
managers are currently screening their commingled holdings for offending companies.

Website and Articles:

hnp.7/www.sudandivesiment.orL'/campaigns.asp?campaignid=163

Contact:

Pennsvlvania@sudandivestment.org

Prospect, KY (Non-Binding Resolution)

In June 2005, the city of Prospect, K Y  passed a non-binding resolution calling for city 
investment managers to divest. No action has been reported.

Website and Articles:

http://w ww.sudandi vestment.org/campai gns.asp?campaignid=68 

Contact:
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Siuh i Divestment Task Force 
info@sudandivestment.org

Providence, RI (Divested: Task Force Model)
W ith a unanimous vote by the city council on A pril 20, 2006, Providence, Rhode Island 
became the first U .S . city to divest from Sudan, utilizing the Sudan Divestment Task 
Force model o f targeted Sudan divestment. According to a recent Ya le  D aily  News story, 
“ The only investment that w ill be immediately affected by the city's move is an $800,000 
share in A lcatel S A , a F  ench telecommunications company.”

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=60

Contact:

Scott Warren
Senior National Field Organizer, Sudan Divestment Task Force 
swarren@ sudandivest 'ent.org

San Francisco, CA (Divested: Task Force Model)
On November 14"' 2006, the San Francisco Employee Retirement System (roughly $15 
b illion in assets) adopted a Sudan divestment policy sim ilar to the recommended model 
o f the Sudan Divestment Task Force. The system w ill adopt a list o f worst offending 
companies, engage them m an expedited timeframe, and divest holdings in those 
companies unw illing to take substantive action. As it now stands, the policy deviates 
from the Task  Force’s model by only applying to actively managed, separate accounts 
(rather than all separately managed accounts). However, the system's Board (composed 
o f 7 trustees) specifically  asked for a cost analysis o f divestment from passive separately 
managed accounts (index funds), which w ill be presented to the Board in January. The 
Board w ill then decide whether to include passively managed holdings in the divestment 
plan at that time. Additionally, the system w ill continue to engage with all companies 
linked to Sudan, and w ill actively engage their commingled fund managers on the issue.

Website and Articles:

http://w ww.sudandi vestment.org/eampai gns.asp?campaignid=61 

Contact:

Jason M iller
National Policy Advisor, Sudan Divestment Task Force 
irniller@ sudandivestment.org

mailto:info@sudandivestment.org
http://www.sudandivestment.org/campaigns.asp?campaignid=60
http://w
mailto:irniller@sudandivestment.org
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W orcester, MA (Divested: Task Force Model)

Worcester’ s targeted Sudan divestment policy was introduced by Councilor-at-Large, 
M ichael Perotto. The policy was endorsed by all 11 members o f the city council.

Website and Articles:

http://www.sudandivestment.oru/camDai gns.asp?campaignid=274 

Contact:

Daniel M illenson
National Advocacy Director. Sudan Divestment Task Force 
dmillenson@sudandivestment.oru

IV . S ta te  o f  D ivestm en t: In tern a tio n a l an d  R elig iou s  

Aegis T rust
Aegist Trust, in partnership with the Save Darfur Coalition, is working to seed and 
development Darfur advocacy movements in ten foreign countries, each with a focus on 
divestment (and related advocacy work, including company engagement and sanctions). 
Aegis Trust has identified ten target countries to begin campaigns: Australia , B raz il, 
Belgium , Canada, France, Germany, Ita ly , India, Japan, M alaysia, Portugal, Sweden, 
South A frica , and the U K .

Website and Articles

www.darlurdivestm cnt.oru

('out act:

Shoshana Bloom
International Divestment Coordinator. Aegis Trust 
Shoshana.Bloom@aegistrust.org

American Jewish World Service (Sudan Investments 
Restricted)
Am erican Jew ish World Service resolved to divest its holdings from companies doing 
business in Sudan and is urging cities and states to pass targeted divestment legislation.

4

http://www.sudandivestment.oru/camDai
mailto:dmillenson@sudandivestment.oru
http://www.darlurdivestmcnt.oru
mailto:Shoshana.Bloom@aegistrust.org


SUDAN DIVESTMENT TASK FORCE

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=216 
http://action.ajws.org/aiws centerhome/divest.html

Contact:

American Jewish World Service 
aiws@aiws.org

A ustra lia  (Cam paign Initiated)
In partnership with Aegis Trust the Darfur Australia Network has initiated a targeted 
Sudan divestment campaign.

Website and articles:

http://www.darfurdivestment.org/Australia Home/

Contact:

Scott Wisor
Senior National Field Organizer 
swisor@sudandivestment.org

Boston Foundation  (Sudan Investments Restricted)

The Boston Foundation, one of the oldest and largest community foundations in the 
nation with assets of over $830 million, has devised a new strategy for' >rgeted 
divestment of indirect holdings from Sudan. The strategy, called “short-selling,” achieves 
divestment without disrupting the investment program of the Foundation.

“The strategy devised by the Boston Foundation is a true ‘silver bullet,’" said Eric 
Reeves, professor at Smith College and noted expert on Sudan. "This removes the last 
impediment for large-scale investors because it makes it possible to offset pooled 
investments in Sudanese oil development and the companies doing business in this and 
other commercial sec ors that support a genocidal regime.”

W^osite and Articles:

http://www.sudandivestment.org/campaigns.asp'?campaignid=2l8

Contact:

http://www.thf.org/
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Boston Foundation 
info@tbf.org

Canada (Cam paign  Initiated)

A coalition of Canadian college students has launched a number of targeted university 
divestment campaigns. Queen’s University has become the first Canadian university to 
divest from Sudan.

The Standing Committee on Foreign Affairs and International Development has passed a 
motion to discuss targeted Sudan divestment. The resolution was introduced by MP 
Alexa McDonough. Targeted Sudan divestment has been endorsed by several other 
members of parliament.

In the fall of 2007 divestment campaigns will be launched at the national and provincial 
levels. This comes in addition to the ongoing university divestment efforts.

Website and Articles:

http://www.standcanada.org/index.nhp/take action/divestment campaign

Contact:

Ira Goldstein 
STAND Canada 
3ig5@olink.queensu.ca

European Parliam en t

Earlier this month a resolution was approved by European Parliament regarding the 
deteriorating humanitarian crisis in Darfur. The resolution made the following assessment 
of the Sudanese oil industry, “power and wealth, now expanded thanks to oil revenues, is 
very much concentrated in the centre, to the disadvantage of those in the periphery." The 
resolution calls on “EU Member States to encourage divestment of European companies 
and funds from Sudan." This resolution confirms the internationalization of the 
divestment movement and adds momentum to burgeoning divestment campaigns 
underway in over half a dozen European countries.

Website:

http://www.euro[)aii.europa.eu/.search/motion/perform.do?querv=darfur&langiiage-EN

Contact:

info@sudandivestment.org
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Evange lica l Covenant C hu rch  (Sudan Investments Restricted)

At the June 2007 Annual Meeting of The Evangelical Covenant Church, a resolution was 
adopted directing the Covenant’s institutions with investments operating in the Republic 
of Sudan to divest of all stocks, securities or other obligations (including endowment and 
retirement programs) from those companies as deter nined inappropriate by the Sudan 
Divestment Task Force. Sale of offending securitie s will occur during the next annual 
audit, and member churches and individuals of the ECC will be encouraged to conduct a 
social audit of personal holdings and investments with information provided on the ECC 
website directing how this may be accomplished.

Resolution Text:

http://www.covchurch.org/resohitions/2007-divestment-sudan 

Websites and Articles:

http://www.sudandivestment.org/campaigns.asp7campai gnlD=267 

Contact:

info@sudandivestment.org

G erm any (Cam paign Initiated)

A campaign has been initiated by Rettet Darfur, an advocacy organization that is a 
partnership between Fair Planet and the Society for Threatened Peoples.

Websites and Articles:

http://www.darfurdivcstment.org/Gennany/

Contact:

Jenny Collier
Jennv.Collier@faiiplaiiet.net

Ind ia (Cam paign  Initiated)

A campaign has been initiated in Inuia to pressure the Indian government to increase 
pressure on the government in Khartoum as well as to pressure Indian companies to take 
substantial action to alter their business operations in Sudan.

Contact:
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m

Nick Robinson 
Nickrobinson5@gmail.com

Ire land  (Cam paign Initiated)

A campaign was initiated in September 2006 to investigate any investments Ireland’s 
National Pension Reserve Fund (NPRF) may have in companies of concern. A 
subsequent report, Irish Investment in Genocide, detailed holdings of over €460million in 
firms who warrant various degrees of engagement and divestment, including two of the 
worst offenders, PetroChina and ONGC.

After consultations with legislators in both the Ddil and the Scanad, a meeting with the 
Minister of State for Foreign Affairs, Conor Lenihan TD was obtained on the 9lh of 
November. The Minister pledged to speak with the NPRF about the investments, but 
noted that any action would have to take place within the framework of the UN’s 
Principles for Responsible Investment, to which the NPRF is a founding signatory. The 
Principles require signatories to bring their investments within the orbit of various ethical 
norms, and they mandate engagement md bloc-voting as a way of influencing positive 
changes in corporate policy.

Ireland had signed up to the UN Principles when they were launched by Secretary- 
General Kofi Annan in April 2006, but no tangible steps had yet been ,aken -  as of 
November 2006 -  to ensure that the NPRF fully lived up to its commitments. At the 
ui^ing of the Task Force, the Minister met with the controllers of the fund, and a 
subsequent press release staled the fund’s intention to “fully” implement the UN 
Principles on Responsible Investment. Subsequent entreaties from the Task Force to the 
NPRF secured a commitment to make Sudan-related investments a “priority" when a 
review of investments is carried out in the next few months.

While targeted divestment is not within the mandated options currently being considered 
by the NPRF, they have pledged to engage fully and publicly with companies -  pending 
the outcome of an upcoming review -  which they lind are having a deleterious effect 
with regard to Darfur. The Task Force will be continuing to urge targeted divestment -  
through the media to ensure that commitments that have been made thus far are adhered 
to.

Website and Articles:

http://www.sudandivestment.org/campaigns.a.sp7camnaignid=l62

Contact:

Sean Coleman
Ireland Campaign Manager, Sudan Divestment Task Force 
scoleman@sudandivestment.org
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Jew ish  C ou n c il fo r  Pu b lic  A ffa ir s  ( JC P A )

The Jewish Council for Public Affairs passed a resolution calling on communities to 
support the campaign for targeted divestment from Sudan as led by the Sudan Divestment 
Task Force.

Resolution text:

http://www.e-guana.net/organizations/org/DivestmentFromSudan-final-l.doc 

Website and Articles'

http/Avww.sudandivestment.org/campaigns.asp?campaignID=248 

Contact:

Jewish Council for Public Affairs 
contactus@theicpa.org

N ationa l Association  fo r  the Advancem ent o f Co lo red  People 
(N A A C P )

The NAACP has joined in partnership with the Sudan Divestment Task Force and the 
Save Darfur Coalition to raise awareness of the situation in Darfur and to assist the 
divestment movement.

Website and Articles:

http://w ww.sudandi vestment.org/campaigns.asp?campaignIP=250 

Press Release:

http://www.naacp.Org/get-involved/activism/alerts/l IQaa-2007-6-29/

Contact:

Crispian Kirk 
NAACP
CriskirkOI @gmail.com

http://www.e-guana.net/organizations/org/DivestmentFromSudan-final-l.doc
mailto:contactus@theicpa.org
http://w
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N ationa l C ounc il o f Jew ish W om en (Sudan Investments 
Restricted)

On March 18, 2007, the delegate body of the National Council of Jewish Women 
(NCJW) voted in favor of divesting from Sudan. The same vote also granted the NCJW’ 
endorsement to the national targeted Sudan divestment operation. The NCJW will take 
actions to encourage their partners and communities to divest from Sudan.

Website:

http://www.nciw.org

http://www.sudandivestment.org/canipaigns.asp?campaignID=245 

Press Release:

http://www.nciw.org/html/News/PressReleases/070323/

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
info@sudaridivestment.org

N ationa l M in is tr ie s , U SA  (Sudan Investments Restricted)

On June 23, 2006, the Finance Committee of the Board of National Ministries voted 
unanimously to divest holdings from companies with direct business interests in Sudan. 
The Task Force is currently following up with National Ministries to acquire further 
information.

Website and Articles:

http://www.sudandivestment.org/campai gns.asp?campaignid= 154 

Contact:

Sudan Divestment Task Force 
info@sudandivestment.org

Presbyterian  C hurch , U SA  (Ongoing Engagement)

The Mission Responsibility Through Investment Committee (MRTI) of the Presbyterian 
Church has been examining the issue of Sudan divestment and will submit a written 
report on that subject to the General Assembly in September 2007. No investments in
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' Highest Offender" companies currently exist and no purchases are anticipated. For the 
few "Category Two" companies in which PCUSA holds stock, engagement wiil be 
undertaken.

Website and Articles:

http://www.sudandivestmcnt.org/campaigns.asp7campaignid:: 151 

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
info@sudandivestment.org

P ro v id e rs ’ C ou n c il (Sudan Investments Restricted)

On April 4, 2007, the Board of Directors of the Providers’ Council voted unanimously to 
divest the organization of any and all material investments in companies who have 
business ties to the Sudanese government.

Website and Articles:

http://www.sudandiveslment.org/cainpaigns.asp‘?eampaignid=237

http://www.providers.org

Press Release ',

http://www.providers.org/mediaresources/pressreleases/sudanrelease.doc 

Full Resolution Text:

http://w ww.providers.org/mediaresources/pressreleases/Jarfurresol ution.doc

Contact:

Bill Yelenak 
Providers' Circle 
byelenak@providers.org

Save D a r fu r  Coa lit ion

In 2007 the Save Darfur Coalition launched a campaign to urge various mutual fund 
families, such as Fidelity Investments, to divest from worst offending companies 
operating in Sudan, as identified by the Sudan Divestment Task Force.
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Website and Articles: 

http://www.divestfordarfnr.org

http://www.sudandivestment.org/campaigns.asp7campaienlD-247

Contact:

Zahara Hedcscher 
Save Darfur Coalition 
7.ahara@savedarfur.org

South A fr ic a  (Cam paign Initiated)

A divestment campaign has been initiated by Shikaya, an independent NGO in South 
Africa.

Website:

htlp://www.darfurdivestment.org/South Africa Home/

Contact:

Dylan Wray 
Dylan@shikava.org

Sudan

Sudan’s US embassy issued a press release in mid-April denouncing the US divestment 
movement. This represents the fi.st official response of the Sudanese government to the 
burgeoning movement and comes several weeks after US State Department officials also 
referenced the divestment movement.

In a conference call to Sudan's Ambassador to the US, religious community members 
from Indiana expressed their strong interest in a variety of Darfur-related issues. Despite 
a wide-range of topics, the Sudanese Ambassador continually returned back to the topic 
of divestment. Indiana activists communicated to the Ambassador that they intend to 
pursue Indiana divestment unless the government of Sudan changes its behavior in 
Darfur. The Ambassador expressed strong objections to such action.

In a letter to the editor of the Washington Times, a former Ambassador to the US for 
Sudan wrote against divestment, claiming it would only derail the peace process (read the 
letter: htlp://washingtontimes.com/commentarv/20061021- IQ4509-5050r.htm).

Website and Articles:
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http: Avvvw.sudandivextment.org/campai gns.asp?campaii:nid=47 

C or tact:

Sudan Divestment Task Force 
info@>sudandivestment,org

U n ion  fo r  Reform  Juda ism  (Sudan Investments Restricted)

On March 22, 2007, the Reform Pension Board voted to direct its investment managers to 
divest any and all investments in companies identified by the Sudan Divestment Task 
Force as soon as possible and not to exceed three months.

The Executive Committee of the Union for Reform Judaism's Board of Trustees has also 
voted to support the targeted divestment campaign as an organizational tenet.

Website and Articles.

http://www.sudandivesiment.org/eampaigns.asp ?campaigtiid=244

http://uri.org/index.cfm

Resolution Text:

http.7/uri.org/Ari.icles/indcx.cfm?id-l376l&pge ore id=42922&pge id= 1625 

Contact:

Allison Grossman
Union for Reform Judaism
agrossman@rac.org

U n ita r ia n  Un iversa iist Association (Sudan Investments 
Restricted)

The Unitarian Universaiist Association (UUA) has publicly stated its support of the 
divestment movement. The organization followed its their public support by divesting the 
association’s direct holdings in offending companies operating in Sudan. The UUA 
subsequently moved $11 million in funds from a mutual fund with Sudanese investmi ts. 
Furthermore, they have urged the 2,700 individual participants o f their retirement plan to 
move their investments to Sudan-free alternatives.

Website and Articles:

http://www.sudandivesiment.org/eampaigns.asp
http://uri.org/index.cfm
mailto:agrossman@rac.org
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, ap:/Avww.sudandivestment.org/campaigns.asp?campaignID=252 

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
info@sudandivestment.org

United K ingdom  (Cam paign In itiated)

Sudan Divestment UK has been launched with support from the Sudan. Divestment Task 
Force, Aegis Trust, and Waging Peace. A national campaign has been initiated and 
campaigns have been initiated at four universities. For a more complete report on 
divestment in the United Kingdom, please visit the Sudan Divestment UK's website.

UK divestment was bolstered on April 27Ih, 2007, when front benchers from both the 
Conservative Party and Liberal Democratic Party publicly expressed support for targeted 
Sudan divestment.

Website and Articles:

httn:/Avww.sudandivestment.co.uk7

Contact:

Hamish Falconer
Sudan Divestment UK
hfalconcr@sudandivestment.org.uk

United Jew ish  Com m unities (Divested: Task  Force M ode l)

In June 2007, the United Jewish Communities passed a resolution directing UJC to divest 
of direct investment in Sudan.

Website and Articles:

iittp://www.sudandi vcstmeni.org/campai gns.asp'?campaignlD=255 

Contact:

Adam Sterling
Director, Sudan Divestment Task Force 
info@sudandivestment.org

O ther In ternationa l Cam paigns
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The Task Force has been independently contacted by several other prominent 
international pension boards and members of foreign governments interested in pursuing 
targeted Sudan divestment. Given the confidential nature of many of these conversations, 
SDTF will not publish information on these campaigns until they become public.

Contact:

info@sudandivestment.org

V . State o f Divestment: Un iversities 

Am erican  U n ivers ity  (Sudan Investments Restricted)

In mid-September 2006, American University Board of Trustees adopted a policy to 
divest direct holdings in companies doing business in the oil and gas sector in Sudan, and 
to communicate its decision to its commingled investment managers and advisors.

University Memorandum:

http://www.american.edu/trustees/statements/09222006.hlml 

Website and Articles:

http://www.sudandivestment.ofg/campaigns.asp?campaignid=37

Contact 
Michael Haack
CASJ Working Group on Sudan Divestment 
mike.haack@gmail.com

Am herst (Sudan Investments Restricted)

In January 2006, the Amherst College Board of Trustees voted to disinvest direct 
holdings in 21 (an additional company was subsequently added) companies and write the 
college’s commingled fund managers informing them of Amherst’s position.

Policy:

Those companies are listed below and were selected based on the criterion of:

1 Multinational companies that have direct business ties to the Sudanese 
government; or

2. Multinational companies whose business activities are in direct support of these 
companies and the activities of the government of the Sudan.
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(1) ABB Ltd., (2) Oil & Natural Gas Co. Lid. (ONGC Videsh Ltd), (3) Alcatel S,», (4) 
Royal Dutch Shell Pic, (5) Alstom S.A., (6) Schlumberger Ltd., (7) China National 
Offshore Oil Corp., (8) Siemens AG, (9) China National Petroleum Corp. (PetroChina), 
(10) Sumatec Resources (IR OilRigs International Ltd), (11) China Petroleum and 
Chemical Corp. (Sinopec), (12) Tatneft, (13) Harbin Power Equipment Co. Lt, (14) 
Telefonaktiebolaget LM  , (15) Ericsson (Ericsson LM  Telephone Co), (16) Lundin 
International SA, (17) Videocon Industries Ltd., (18) Nam Fatt Co. Bhd, (19) Weir Group 
PLC (Weir Pumps Ltd.), (20) Oil & Natural Gas Co. Ltd. (Arakis Energy), (21) Ranhill 
Bhd

According to an Amherst press release, in voting for the resolution, trustee Joseph Stiglitz 
’64, a Nobel Prize-winning economist and a member of the faculty at Columbia 
University School of Business, noted that investment in the companies on Amherst’s list 
wasn’t creating jobs for the people in the region. “ In this case, I see little or no benefit to 
investment; but I do see enormous costs,” he said.

Amherst College President Anthony W. Marx, who lived and worked in South Africa 
after graduating from college and whose subsequent scholarly research has focused in 
part on political change in that nation, noted that divestment has the potential to help 
build pressure that can contribute to powerful political change. "The Amherst Board has 
been thoughtful and exacting in outlining its plans for using our influence consistent with 
the college’s principles, and in demonstrating how an institution can act in accordance 
with such principles,” Marx said. “We have tried to set clear criteria for the companies on 
our list, and we will be clear about communicating those criteria to the public. Further, 
we hope to do what so many other colleges and universities have not: to communicate to 
our fund managers our concerns and expectations, and to inspire them to examine their 
own investments in this region.”

Resolutions:

http://www.am herst.edu/magazine/darlur/

Website and Articles:

http.7/www.sudandivestment.org/campaigns.asp?campaignid=12

Contact:

Amos Irwin 
Amherst Student 
aeirwints1 amherst.edu.

A ndove r New ton Theo log ica l School (Sudan Investments 
Restricted)

http://www.am
http://www.sudandivestment.org/campaigns.asp?campaignid=12
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On December 13, 2006, the Board of Trustees of Andover Newton Theological School 
unanimously voted to divest from Sudan using the Task Force’s targeted model of 
divestment.

Press Release:

htip:/Avww.ant.s.edu/aboul/news/2006/121306sudan.htm 

Website and Articles:

http://sudandivestment.org/campaigns.asp?campaignid=178

Contact:

info@sudandivestment.org

Bennington College (Cam paign In itiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http/Avww.sudandi vestment.org/campai gns.asp'?campaigmd=223 

Contact:

divest@standnow.org

Boston Co llege (Cam paign In itiated)

Boston College has not comprehensively restricted Sudanese investments. The College, 
hired Institutional Shareholder Services to determine companies that should be 
considered for divestment. ISS determined that only five companies warranted 
divestment; Sinopec, Nam Fatt, India’s Oil and Nai tral Gas Corporation, PetroChina, and 
Tatneft. BC’ holds no investments in any of these companies. As such, they have 
restricted future investment in the aforementioned five companies.

The campaign to divest BC continues. BC students have determined that the ISS list is far 
from comprehensive - 'lie University instead needs to adopt the Sudan Divestment 
Task Force's Company Kcport as a template for engagement and divestment.

Website and Articles:

http://www.sudandi vestment.org/campaigns.asp7campai gnid= 173 

Contact:

http://sudandivestment.org/campaigns.asp?campaignid=178
mailto:info@sudandivestment.org
mailto:divest@standnow.org
http://www.sudandi
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Stephanie Andrews 
Boston College Student 
andrewsx@bc.edu

Boston U n ivers ity  (Sudan Investments Restricted)

According to statements by Boston University, the University has prohibited future direct 
investments in 20 multinational companies (i) identified as having direct business ties to 
the Sudanese government, or (ii) whose business activities are in direct support of these 
companies and the activities of the government.

Policy:

The companies included in the Boston University’s policy are as follows:

(1) ABB, (2) Ltd.Alcatel SA, (3) Alstom S.A., (4) China National Offshore Oil Corp., (5) 
PetroChina, (6) Sinopec, (7) Sinopec, (8) Harbin Power Equipment Co. Ltd, (9) Lundin 
International SA, (10) Nam Fatt Co. Bhd, (11) Oil & Natural Gas Co. Ltd. (Arakis 
Energy), (12) ONGC Videsh Ltd, (13) Royal Dutch Shell Pic, (14) Schlumberger Ltd.. 
(15) Siemens AG, (16) Sumatec Resources, (17) Tatneft, (18) Telefonaktiebolaget LM 
Ericcson, (19) Videocon Industries Ltd., (20) Weir Group PLC (Weir Pumps Ltd.)

Press Release:

http://www.bu.edu/phpbin/news-c,: :/ncw.s/Vdept=4&id=39205&template=4 

President's statement:

http://www.bu.edu/president/announee/letters/2006/5-l0/

Website and Articles:

http://www.sudandiyestment.org/campai >’ns.asp?campaigi<id=43

Contact:

Anne I. Chen 
aichen@bu.edi i

Bowdoin (Non-Binding Resolution)

In November 2006, the Bowdoin College Board of Trustees approved a disinvestment 
policy in regards to its direct investments in certain companies operating in Sudan.

University Recommendation:

mailto:andrewsx@bc.edu
http://www.bu.edu/phpbin/news-c
http://www.bu.edu/president/announee/letters/2006/5-l0/
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http://www.bowdoin.edu/global-i ssues/darfur/archives/006155.shtml

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?eampaignid=20 

Contact:

divest@standnow.org

B rande is (Sudan Investments Restricted)

In April 2006, Brandeis approved a disinvestment policy in regards to its direct 
investments in certain companies operating in Sudan. Offending companies are currently 
being determined.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7canripaignid:: 15 

Contact:

Daniel Millenson
National Advocacy Director, Sudan Divestment Task Force 
dmilicnson@sudandivestment.org

Brow n U n ivers ity  (Sudan Investments Restricted)

In March 2006, Brown approved a disinvestment policy in regards to direct holdings in 
fourteen companies operation in Sudan and informed the University’s commingled 
managers about the decision. Brown was found to have investments in Schlumberger and 
those assets were sold. Research on other potentially offending companies is ongoing.

Policy:

The companies included in Brown's policy are as follows:

(1) ABB Ltd., (2) Alcatel, (3) PeroChina, (4) Siemens, (5) Sinopec, (6) Tatneft, (7) 
Lundin Petroleum, (8) Nam Fatt, (9) Oil & Natural Gas Corporation, (10) PECD, (11) 
Schlumberger, (12) Alstom, (13) Harbin Power Equipment Co., and (14) Bharat Heavy 
Electricals.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?eampaignid=14

http://www.bowdoin.edu/global-i
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Contact:

Scott Warren
Senior National Field Organizer, Sudan Divestment Task Force 
swarren@sudandivestment.org

B u tle r U n ivers ity  (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi vestment.org/campai gns.asp?campaignid=226 

Contact:

divest@standnow.org

C a lifo rn ia  State Un iversity, C h ico  (Cam paign In itiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sud .̂.divestment.org/campaigns.asp?campaignid=221

Contact:

divest@standnow.org

Carle ton  College (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi vestment.org/campaigns.a.sp?campai gnid= 198 

Contact:

divest@standnow.org

Carneg ie  M e llo n  U n ivers ity  (Cam paign Initiated)

mailto:swarren@sudandivestment.org
http://www.sudandi
mailto:divest@standnow.org
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A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=195

Contact:

Scott Warren
Senior National Field Organizer, Sudan Divestment Task Force 
swarren@sudandivestment.org

Case W estern  Reserve U n ivers ity  (Sudan Investments 
Restricted)

Case Western Reserve University has adopted a policy prohibiting direct investment in 
'Highest Offending Companies,' as identified by the Sudan Divestment Task Force.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=262

Contact:

divest@standnow.org

Choate Rosem ary H a ll (Cam paign In itiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http.7/www.sudandivestment.org/campaigns.asp?campaignid=238

Contact:

divest@standnow.org

C o lb y  Co llege  (Sudan Investments Restricted)

On October 21, 2006, the Colby College Board of Trustees voted to divest from Sudan 
and to avoid, in the future, direct investments in any companies that could financially 
support the Sudanese government.

Resolution text:

http://www.sudandivestment.org/campaigns.asp?campaignid=195
mailto:swarren@sudandivestment.org
http://www.sudandivestment.org/campaigns.asp?campaignid=262
mailto:divest@standnow.org
http://www.sudandivestment.org/campaigns.asp?campaignid=238
mailto:divest@standnow.org
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http://www.colbv.edu/administration cs/president/burma-sudan.cfm 

Website and Articles:

hltp./Avww.sudandivestment.org/campaigns.asp?camoai gnid=191 

Contact:

divcst@standnow.org

C o lo rado  State U n ivers ity  (Sudan Investments Restricted)

On August 16lh, 2007, Colorado State University announced the adoption of a targeted 
Sudan divestment policy. The University has prohibited future investments in offending 
companies and implemented a policy of engagement. This policy includes notifying the 
managers of two funds with questionable holdings of a desire to divest those holdings.

Website and Articles:

httn://www.sudandivestment.or»/campaigns.asp?campaignid=270

Contact:

divest@standnow.org

C o lum b ia  U n ivers ity  (Sudan Investments Restricted)

In April 2006, Columbia approved a divestment policy in regards to direct holdings in 
eighteen companies, since revised to 26 companies, operating in Sudan and informed the 
University’s commingled managers about the decision. Research on other potentially 
offending companies is ongoing.

Policy:

The companies included in Columbia’s policy are as follows:

(1) Alcatel, (2) Alstom, (3) Bharat Heavy Electricals, (4) Bollore, (5) Electricity 
Generating Company (EGCO) PLC, (6) Ericsson. (7) Harbin Power Equipment. (8)
ICS A, (9) Indian Oil Corporation, (10) Lundin Petroleum International, (11) Mobile 
Telecommunications Co., (12) Muhibbah Engineering (M) Berhad. (13) Nam Fatt, (14) 
ONGC, (15) PECD Berhad, (16) PetroChina, (17) Petrofac, (18) Reliance Industries, (19) 
Rolls-Royce Group PLC, (20) Schlumberger, (21) Sinopec, (22) Sudatel, (23) Sumatec, 
(24) Tatneft, (25) Videocon Industries, (26) White Nile Petroleum
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Website and Articles:

http://www.sudancii vestment.org/campai gns.asp?campaignid= 16 

Contact:

divest@standnow.org

Connecticu t Co llege (Sudan Investments Restricted)

On May 17, 2007, Connecticut College announced their decision to prohibit future direct 
investments in targeted companies. This is an addendum to their portfolio which is free of 
direct investments in offending companies. The College has opted to continue exploring 
the potential divestment of their indirect assets.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=174

Contact:

Lauren Welch 
lawel@conncoll.edu

C orne ll U n ivers ity  (Sudan Investments Restricted)

Based on an August 2006 policy, Cornell will bar investments for its direct accounts in 
oil companies operating in Sudan and will write letters to its commingled fund managers. 
The university will not be releasing a list of banned companies, and it is unclear whether 
the school’s separately-managed accounts contain any exposure to the offending 
companies.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=l52

Contact:

divest@standnow.org

Dartm outh College (Sudan Investments Restricted)

In November 2005, Dartmouth adopted a policy to disinvest direct holdings in six 
companies operating in Sudan, and is currently examining other possible targets.
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The companies currently included in Dartmc ath’s policy are as tollows:

(1) ABB Ltd.. (2) Greater Nile Petroleum Operating Company Ltd., (3) PetroChina 
Company Ltd., (4) Sudanese White Nile Petroleum Company, (5) Petroliam Nasional 
Bhd (Petronas), and (6) Sinopec Corp

Website and Articles:

http://www.sudandivestinent.org/campaigns.asp?campaignid=l 1 

Contact:

Allegra Lubrano
Dartmouth College Advisory Committee on Investments 
allegra.lubrano@VALLEY.NET

Davidson College (Cam paign Initiated)

A targeted Sjdan divestment campaign has been initiated.

Website and Articles:

http://www.sudandive.stment.org/camnai gns.asp'?campaignid=25

Cor'act:

Justin Eusebio 
Davidson Student 
Jueusebio@davidson.edu

Denison U n ivers ity  (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and Artie'j s :

http://www.sudandivesiment.org/camnaigns.asp?iamnaignid=225

Contact:

divest@standnow.org

SUDAN DIVESTMENT TASK FORCE

Policy:
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Drew  U n ivers ity  (Sudan Investments Restricted)

In November 2006, the Board of Trustees of Drew University adopted a binding, targeted 
Sudan divestment policy that applies to public and private equity, corporate bonds, and 
Sudanese government bonds. However, divestment in commingled funds is required 
only when other investment funds are available that offer substantially the same 
investment characteristics.

According to University officials, “a list of so-called ‘targeted companies’ will be 
dettimined by a reputable and nonbiased third-party research firm. The list would be 
subject lo the review, amendment, and approval of the board's investment committee and 
updated annually.”

Website and Articles:

http:/Avww.sudandivestment.org/campaigns.asp?campaignid=159

Contact:

divest@standnow.org

D uke Un ivers 'ty  (Sudan Investments Restricted)

The university has sold all of its direct holdings in certain companies doing business in 
Sudan. However, a divestment policy regarding future investments and ^ommingled 
assets has not been established. Students are currently asking the university to develop a 
policy that will reflect these two areas,

Website and Articles:

hllp://www.sudandivestment.org/campaign.s.asp'?campaignid=l89

Contact:

divest@standnow.org

E lm s College (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and A rticles:

Contact:

http://www.sudandivestment.urg/campaigns.asp?campaigi)id=204
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$

divest@standnow.org

Em ory  U n ive rs ity  (Sudan Investments Restricted)

The university's financial ann has divested about $17 million from companies that have 
been accused o f enabling warfare in Darfur, including $2,217,000 from PetroChina, 
Sinopec and ABB.

Website and Articles:

nttp://www.sudandi vestment.org/campai gns.asp?camnaignid=229 

Contact:

divcst@standno .org

F ra n k lin  and M a rsh a ll College (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and A rticles:

http://www.sudandivestment.org/campaigns.a.sp?campaignid=222 

Contact:

divest@standnow.org

Georgetow n Un ivers ity  (Cam paign Initiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7campaignid::: 167 

Contact:

Hailey Flynn
Georgetown University Student 
hailev.fivnn@gmail.com

G ouche r Co llege (Cam paign Initiated)
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A targeted Sudan divestment campaign has been initiated.

Website and Articles;

http://www.sudandivestment.org/campaigns.nsp?campaignid=213

Contact:

divest@standnow.org

H am line  U n ive rs ity  (Cam paign In itiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7eampai gnid=201 

Contact:

divest@standnow.org

H am pton  U n ive rs ity  (Sudan Investments Restricted)

On April 9, 2007, Hampton University announced it had completed divestment from 
Sudan anu companies that conduct business in Sudan.

Website and Articles:

http://www.sudandivestment.org/eampaigns.asp?campaignid=239

Lo.itdt7.<

divest@standnow.org

H a rd in g  U n ive rs ity  (Cam paign In itiated)

Harding does not currently have any direct or commingled holdings in offending 
companies, and students are pushing the administration to release an official policy 
prohibiting future investments in offending companies.

Website and Articles:

http://www.sudandivestment org/campaigns.asp?campaignid=214
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Contact:

Ariana Homan Cruz 
Harding Student 
arianahomancruz@vahoo.com

H a rv a rd  U n ivers ity  (Sudan Investments Restricteu)

In April 2005, the Company reportedly divested $4.4 million from its direct holdings in 
PetroChina after Harvard’s Advisory Committee on Shareholder Responsibility (ACSR) 
wrote a recommendation specific to that company.

In March, 2006, after pressure from students, media, and politicians. Harvard Corporation 
reportedly agreed to sell their direct holdings in Sinopec Corporation, estimated to be 
worth $8.3 million at the time.

In January 2007, A Harvard Crimson article revealed that Harvard University continues 
to indirectly invest in PetroChina and Sinopec, despite previous decisions to divest. In 
response, the Harvard Darfur Action Group has decided to re-aunch a Sudan divestment 
campaign, urging the University to adopt the Task Force's comprehensive targeted 
divestment model.

As of July 2007, Harvard University still holds at leas* $26 million of indirect 
investments in companies qualifyirj as "Highest Offenders.” As such, students are still 
working to achieve a revised policy and the campaign continues.

Website and Articles:

http://www.harv cU~ddivest.com

hnp://www.sudandivesinient.ort’/campaigns.asn?campaianid=167

Contact:

Trevor Bakker
Han/ard University Student
tjbakker@fas.harvard.edu

Joanna Naples-Mitchell 
Harvard University Student 
ioannanm@fas.harvard.edu

H en d r ix  College (Sudan Investments Restricted)

The Hendrix Board of Trustees voted to investigate and divest the college of any 
investments in companies that support the government of Sudan in committing genocide

mailto:arianahomancruz@vahoo.com
http://www.harv
mailto:tjbakker@fas.harvard.edu
mailto:ioannanm@fas.harvard.edu
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against the people o f Darfur.

Website and Articles:

http://sudandivestment.org/campaigns.asp?campaignid=187

Contact:

divest@ standnow.org

Howard University (Sudan Investments Restricted)
On January 27th, 2007, the Howard Board o f Trustees voted to divest Howard's holdings 
from all companies doing business in Sudan. The Board o f Trustees included in the 
divestment resolution a policy restricting Howard and its fund managers from making 
future investments in companies operating in Sudan.

Press Release:

http ://howard.ho.stica.com /newsroom /releases/20070329THEHOW ARDBOARDQF RL) 
S T E E S T O % 2 0 O F F n E S W IT H C O M P A N IE S D Q lN G B U S lN E S S IN S U D A N .p d f

Website and Articles:

http://www.?'Udandivestment.org/campaigns.asp?campaignid=200

Contact:

d ivest@standnow.org

Indiana University (Campaign Initiated)
The Indiana U niversity Board o f Trustees opposed a student-led divestment campaign 
but the U niversity Treasurer provided an o ffic ia l statement that the university had no 
investments in any o f the companies in the Task Force's Sudan Company Report. The 
students intend to return issue o f university divestment w h ile  pushing for divestment 
from commingled funds.

Students are also currently working with a professor interested in encouraging faculty 
members to transfer their retirement funds out o f F idelity .

Website and A rticles:

http://www.sudandivestment.org/campaigns.asp?campaignid=59

Contact:
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$ Rebecca B j i
Indiana Um . ersity student 
eiburns@jndiana.edu 

(781)962-8816

Johns Hopkins University (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

htto://www.sudandivestment.org/eampai<:ni.s.asp?campaignid=199

Contact:

divest@standnow.org

Johnson County Community College (Campaign Initiated)
A targeted Sudan divestment campaign has been initiated.

Website and Articles:

htlp://www.sudandivestment.org/campaigns.asp?cam»ai»nid=263

Contact:

divest@standnow.org

Lake Forest College (Campaign Initiated)
Lake Forest does not currently have any direct or commingled holdings in offending 
companies, and students w ill push the administration to release an offic ia l policy 
prohibiting future investments in offending companies.

Website and Articles:

http://www.sudandivestment.org/campai gns.asp?camr)aignid=203

Contact:

Ju lie M askulka 
Lake Forest student 
maskuil@lakeforest.edu
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M arquette University (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated.

Website anti Articles:

http://www.sudandi vestment.org/camnai ens.asp7campaignid= 150 

Contact:

Neal Styka
Marquette University student 
mudivestsudan@gmail.com

M assachusetts Institute of Technology (Sudan Investments 
Restricted)
On M ay 14, 2007, the M IT  Corporation's Executive Committee agreed to divest M IT 's 
holdings from portfolios that "would violate M IT 's investment principles."

On September 2 1st. 2007, M IT  confirmed that its investment portfolios are clear o f the 
top twenty worst offending companies as listed by the Sudan Divestment Task Force.

Website and Articles:

http://mitdarfur.org/

http://w ww.sudandivestment.org/campai gns.asp?campaignid= 18 

Press Release:

http://web.mit.edU/newsofrice/2007/.sudan-stalement.html

Contact:

info@sudandivestment.org

M iddlebury College (Sudan Investments Restricted)
Middlebury College has committed to divest diiect holdings in offending companies and 
has formed a committee to carry out this task. The college has also committed lo 
informing all o f its asset managers about the college's decision.

Website and Articles:

http://www.sudandi
mailto:mudivestsudan@gmail.com
http://mitdarfur.org/
http://w
http://web.mit.edU/newsofrice/2007/.sudan-stalement.html
mailto:info@sudandivestment.org
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# http.y/www.sudandi ve.stment.org/campai gns.asp?campaignid=41 

Contact:

Nathan Biumenshine 
Middlebury College student 
nblumens@middlebury.edu

Missouri State University (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandive.;tment.org/campaigns.asp?campaignid=224

Contact:

divest@standnow.org

M uhlenburg College (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated.

Website am1 4 rticles:

http://www.sudandi vestment.org/campai gns.asp?campaignid=254 

Contact:

info@sudandivestment.org

Nazareth College (Sudan Investments Restricted)
At a M ay meeting, the Board of Trustees o f Nazareth College, in Rochester, voted to 
restrict direct investments in any companies on the Sudan Company Report. The College 
also distinguished that they own no dire : investments in companies on the report. 
Adu itionally , they have requested that the managers o f their indirect assets identify their 
holdings in offending companies and ‘consider divestment.'

Website and Articles:

http:/Avww.sudandi vestment.org/campuigns.asp?campaignid=2:~ 1

m
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Contact:

inro@sudandivestment.org

New York University (Campaign Initiated)
A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http:/Avww.sudandivestment.org/campaigns.asp?campaignid=207

Contact:

divest@standnow.org

Northland College (Campaign Initiated)
A  targeted Sudan divestment campaign has been initialed.

Website and Articles:

http:/Avww.sudandivestme nt.org/campaigns.asp'?caim>aignid=227 

Contact:

divest@standnow.org

Northeastern University (Campaign Initiated)

A  targeted Sudan divestment campaign has been initiated.

Website and Articles: 

http://www.nu.stand.org/

http:/Avww.sudandivestmenl.org/campaigns.asp?campaignid=45

Contact:

Trevor Braun 
Northeastern Student 
trevorcbrau "  @ pmail.com

mailto:inro@sudandivestment.org
mailto:divest@standnow.org
mailto:divest@standnow.org
http://www.nu.stand.org/
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Northw estern  U n ivers ity  (Sudan Investments Restricted)

In October 2005, Northwestern instructed the firm s that invest money on behalf o f the 
university to sell any holdings those firms had in four companies that had been identified 
as supporting the government regime in Sudan.

There is an on-going targeted Sudan divestment campaign.

Policy:

The four companies included in the Northwestern policy are as follows:

( I )  A B B , (2 ) Tatneft, (3) Sinopec Corporation, and (4) PetroChina 

Website and Articles:

hup://www.sudandi vestment.org/campaigns.asp7campai gnid=36 

Contact:

Susannah Cunningham 
NU Darfur Action Coalition 
s-cunningham@northwestem.edu

O b e r lin  Co llege (Sudan Investments Restricted)

In June 2006, Oberlin College passed a non-binding resolution, "'h ich has been 
implemented. The resolution encouraged investment managers to divest from companies 
that meet targeted divestment criteria.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7campai gnid=32 

Contact:

Penina E ilberg-Schw aitz 
Oberlin College Student 
Pcnina.Eilberg-Schwartz@ oberlin.edu

O h io  State U n ivers ity  (Cam paign In itiated)

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi
mailto:s-cunningham@northwestem.edu
http://www.sudandivestment.org/campaigns.asp7campai
mailto:Pcnina.Eilberg-Schwartz@oberlin.edu
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http://www.sudandivcstment.org/campaigns.asp7campai gnid=211 

Contact:

divest@standnow.org

O klahom a U n ivers ity  (Cam paign Initiated)

A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp ?campaignid=44 

Contact:

Ba iley  Cato
Senior National Field Organizer, Sudan Divestment Task Force 
bcato@sudandivestment.org

Princeton  (Engagement)

In April 2006, Princeton began correspondence with five potentially offending companies 
Research into other companies to engage is also ongoing. The university has left open the 
option o f divestment for those companies who are unresponsive.

Policy:

The five companies included in Princeton’ s policy are as follows:

(1) PetroChina, (2 ) Sinopec, (3) Tatneft, (4 ) a B B  Ltd .. and (5) Bharat Heavy Electronics 

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=22

Contact:

Cass C liatt
Media Relations Manager 
ccliatt@princetoii.edu

Queen ’s U n ivers ity  (Sudan Investments Restricted)

http://www.sudandivcstment.org/campaigns.asp7campai
mailto:divest@standnow.org
http://www.sudandivestment.org/campaigns.asp
mailto:bcato@sudandivestment.org
http://www.sudandivestment.org/campaigns.asp?campaignid=22
mailto:ccliatt@princetoii.edu
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In March 2007, Queen’ s University became the first Canadian university to divest from 
oil companies who provide revenue to the Sudanese government.

Website and Articles:

http://standcanada.org/

http.7/www.sudandivestment.org/campaigns.asp'?campaignid--236

Contact:

Ira Goldstein
STAND Canada
igoldsiein@standcanada.org

Reconstruction ist R abb in ica l College (Sudan Investments 
Restricted)

In Ea rly  2006, the Reconstructionist Rabbinical College divested $20 m illion from its 
endowment fund representing companies that do business with ihe Sudanese government. 
The companies affected by the policy are unknown.

Website and Articles:

l)ttp.7/www.sudandivcslment.org/campaigns.asp?campaignid=33

Contact:

divest@standnow.org

Regis U n ivers ity  (Sudan Investments Restricted)

On March 6, 2007, the Regis University Investment Oversight Subcommittee met and 
unanimously agreed to the divesture o f all equities that have been identified (list from 
October 2006) as adversely affecting the Darfur region. Only one investment was found, 
that being the 87 shares o f PetroChina with a total market value o f less than $10,000.
That holding in PetroChina was liquidated.

Website and Articles:

http:/Avww.sudandivestment.org/campaigns.asp?campaigiiid=217

Contact:

divest@ standiiow.org

http://standcanada.org/
http://www.sudandivestment.org/campaigns.asp'?campaignid--236
mailto:igoldsiein@standcanada.org
http://www.sudandivcslment.org/campaigns.asp?campaignid=33
mailto:divest@standnow.org
mailto:divest@standiiow.org
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Rensse laer Po ly techn ic  Institute (Sudan Investments 
Restricted)

In August o f 2007, the R P I Board o f Trustees voted to adopt a Sudan divestment policy. 
They have agreed to adhere to a ‘ targeted Sudan divestment po licy ’ which is in 
accordance with the research o f the Sudan Divestment Task Force.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=272

Contact:

divest@standnow.org

Roosevelt U n ivers ity  (Sudan Investments Restricted)

On June 19, the Board o f Trustees o f Roosevelt University announced that they would 
prohibit any future investment in companies doing business in Sudan.

The U niversity also announced that the Investment Committee would investigate current 
holdings in mutual funds with ties to the genocide in Darfur.

Website and Articles:

http:/7www.sudandivestment.org/campaigns.asp?campaignid=273

Contact:

divest@ standnow.ore

Sam ford  U n ivers ity  (Sudan Investments Restricted)

In Sum m er 2005, Samford, a private Baptist college, divested direct holdings in 
PetroChina. A  school spokesman said the holding represented less than one-tenth o f 1 
percent o f Samford's $264 m illion endowment.

Website and Articles:

http:/Avww.sudandivestment.org/camnaim)s.asp'?camnaignid=l7

Contact:

divest@standnow.org

http://www.sudandivestment.org/campaigns.asp?campaignid=272
mailto:divest@standnow.org
http://www.sudandivestment.org/campaigns.asp?campaignid=273
mailto:divest@standnow.ore
mailto:divest@standnow.org


SUDAN DIVESTMENT TASK FORCE

Seton H a ll (Sudan Investments Restricted)

According to a September 2006 article in the New Jersey Star Ledger, Seton Hall 
University “ has banned its money managers from putting any o f the school's money in 
the area.”

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=16l

Contact:

divest@standnow.org

Sim m ons College (Cam paign In itiated)

A  targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=28

Contact:

Ana Vasquez
Simmons STAND
ana. vasquez@ sim ;.ions.edu

Skidm ore  Collage (Cam paign In itiated)

A  targeted Sudan divestment campaign has bee" i; : tiated.

Website and Articles:

http://www.sudandi vestment.org/camnai gns.asp?camnaignid=219 

Contact:

uivest@standnovv.org

Sm ith College (Sudan Investments Restricted)

In M ay 2006, Smith College adopted a policy to begin engaging offending companies, 
although a public list was not released, with the threat o f divestment while also
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investigating whether any other companies fit the resolution’s criteria. College o ffic ia ls 
have identified two companies (representing approximately $2 m illion in assets) held 
directly in its endowment and they are currently finalizing a list o f companies and a plan 
for implementation.

On M ay 7th, 2007, Smith College concluded the process o f engagement and decided to 
divest its resources. Follow ing a year o f research and engagement, Sm ith College has 
decided to divest $1.18 m illion worth o f investments from Schlumberger Ltd ., the French 
energy company.

Furthermore, the University has developed a "Do Not Acquire" list that bans future 
investment in 26 other companies. A  full list o f these companies may be found in the 
Smith College press release, which is included below.

Policy:

The Smith College policy utilizes the following criteria to identify possible targets for 
divestment:

1) A ny company owned by the government o f the Sudan. O R
2) A ny company enabling the government o f the Sudan to continue its illegal activities, 
either directly (through its sale o f goods or services) or indirectly (through significant 
royalties, fees, and tax revenues accruing to the government). Th is would include: 
operation o f manufacturing and other business facilities, extractive related industries and 
acquisition o f mining or drilling rights, provision o f utilities and other services.

Exceptions to these criteria:
1) Companies engaged solely in journalistic activities. O R
2) Companies engaged solely in producing or providing goods and services of a retail or 
humanitarian nature.

Website and A rtic les:

http://w ww.sudandi vcstmeni.org/campaigns.asp?campaignid=42 

Press Release:

http://www.sm ith.edu/newsofllce/relcases/ClR.htm l

Contact:

divest@standnow.org

Stan fo rd  (Sudan Investments Restricted)

In June 2005, Stanford University divested its direct holdings in four companies with
#
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links to Sudan, and informed its commingled fund managers of the decision.

Policy:

The four companies included in the Stanford policy are as follows:

(1 ) A B B , (2) Tatneft, (3 ) Sinopec Corporation, and (4) PetroChina

W hile the “ Stanford 4’’ has become precedent for several other stales and institutions, it ’s 
important to note that the four offending companies were selected as representative o f the 
types o f companies to divest from and were never meant, by the Stanford student group 
that carried out the company research, to serve as binding precedent.

Website and Articles:

http://www.sudandive.stment.org/campaigns.asp?campaignid=10

Contact:

Ben Elberger
Stanford University Alumni 
elberger@stanford.edu

Stetson U n ivers ity  (Cam paign In itiated)

A  targeted Sudan divestment campaign has been initialed.

Website and Articles:

http://www.sudandi vestment.org/campai gns.asp?campaignid=228 

Contact:

divest@standnow.org

Sw artlim ore  College (Sudan Investments Restricted)

Swarthmore has a policy against investments in offending companies.

Website and Articles:

hitp.7Avww.sudandivestment.org/campaigns.asp?eampaienid=169 

Contact:

E rin  Heaney

http://www.sudandive.stment.org/campaigns.asp?campaignid=10
mailto:elberger@stanford.edu
http://www.sudandi
mailto:divest@standnow.org
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Swarthmore College Student 
eheanevl@swarthmore.edu

T r in i ty  C o lle g e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In May 2006, Trinity College adopted a resolution calling for targeted divestment from 
Sudan. Since adopting the resolution Trinity College has divested from direct holdings 
Schlumberger, banned future direct investment in other offending companies, and have 
communicated their policy to their commingled asset managers.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=29

Contact:

Alex Henry
Trinity College Student
Alexander.Henry@trincoll.edu

T r in i ty  U n iv e rs ity  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In October 2007, Trinity University passed a policy of targeted Sudan divestment. The 
school administration elaborated by stating, "such investments in the country allow the 
Sudanese government to finance the genocide in Darfur."

Website and Articles:

http://www.sudandi vestment.org/campaigns.asp?campaignid=276 

Contact:

divcst@standnow.org

T u f ts  U n iv e rs i ty  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandive.stinent.org/campaigns.asp?cainpaignid=lS4

Contact:

mailto:eheanevl@swarthmore.edu
http://www.sudandivestment.org/campaigns.asp?campaignid=29
mailto:Alexander.Henry@trincoll.edu
http://www.sudandi
mailto:divcst@standnow.org
http://www.sudandive.stinent.org/campaigns.asp?cainpaignid=lS4
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Sabina Carlson
Tufts College Student
Sabina.carlson@gmail.eom

U n iv e rs i ty  o f  A rk a n s a s  (C a m p a ig n  I n i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www ^udandivestment.org/campaigns.asp‘?campaignid=179 

Contact:

Mervin Jebaraj
University of Arkansas Student 
stand@uark.edu

U n iv e rs ity  o f  A r iz o n a  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment .ampaign has been initiated.

Website and Articles:

hnp://www.sudandive.stment.org/campaigns.asp?camnai'-!nid=261

Contact:

divest@standnow.org

U n iv e rs ity  o f  C a l ifo rn ia  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In March 2006, the University of California system divested all separately managed 
account holdings (2/3 of the university’s public equity investments are in separately 
managed accounts) in 9 offending companies and wrote letters to 4 additional companies. 
The university’s commingled fund managers were informed about the university’s 
position.

Policy:

The companies included in the University of California’s policy arc as follows. 

Divestment
(1) PetroChina, (2) Oil & Natural gas Co.. (3) nopec Comoralion, (4) Bharat Heavy 
Electricals, (5) Sudatel, (6) Nam Fatt, (7) PECD Berhard, (8) VideoCon, (9) Tatneft

mailto:Sabina.carlson@gmail.eom
http://www
mailto:stand@uark.edu
http://www.sudandive.stment.org/campaigns.asp?camnai'-!nid=261
mailto:divest@standnow.org
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Further Engagement
(1) Schlumberger, (2) Finmeccanica. (3) Harbin Power Equipment Co.. (4) Lundin 
Petroleum

Decision Text:

http://www.universitvofcalifomia.edu/regents/regmeet/mar06/ff.pdf 

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=6

Contact:

divest@standnow.org

U n iv e rs ity  o f  C h ic a g o  (C a m p a ig n  In i t ia te d )

In February 2007. the University of Chicago administration decided against divestment 
from Sudan.

However, the campaign to divest continues. The continued push for divestment is led by 
the University of Chicago Coalition for Immediate Divestment (UCCID) and the 
University of Chicago STAND chapter.

Website and Articles:

http://wvvw.sudandivestment.org/campaigns.asp?campaignid=35

http://www.uchicagostand.org/

Contact:

Aliza Levine
University o f Chicago Student 
UChicagoSTAND@gmail.com

U n iv e rs ity  o f  C o lo ra d o  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In December 2006, the University of Colorado board of regents voted unanimously to 
give the university treasurer's office authority to dive.u from offending companies 
operating in Sudan. The university’s current holdings have offending investments 
through two mutual funds. Vanguard International Value and Vanguard International 
Growth. The university will engage with their asset managers to request the availability 
of Sudan-free investments. The university has also agreed to disinvest from offending
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companies in future direct investments. The Treasurer's office is using Sudan Divestment 
Task Force research on offenuing companies, and has agreed to update the list of 
offending companies in accordance with Task Force recommendations.

Additionally, the University of Colorado Foundation, a privt.,e nonprofit corporation 
supporting the university, is using the same list as the Regents lo divest its private 
holdings from Sudan.

Website and Articles:

http://www.suda,,divestment.org/campaign ■■ asp?campaignid=176 

Contact:

Scott Wisor
Senior National Field Organizer, Sudan Divestment Task Force 
swisor@sudandivestment.org

U n iv e rs i ty  o f  C o n n e c tic u t  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

On March 8lh, 2007, the Investment Committee of the University of Connecticut 
Foundation Board of Directors voted to adopt a policy of targeted divestment. The 
University of Connecticut Foundation oversees assets of $366 million.

Website and Articles:

http://www.sudandivestmeiit.org/camnaigns.asp7cainpaignid=IW

Contact:

divest@standnow.org

U n iv e rs i ty  o f  D e n v e r  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

On April I4 '\ the University, with the backing of Chancellor Coombe, has agreed to sell 
all direct holdings and work with asset managers to consider Sudan free investment 
accounts.

Website and Articles:

hltp://www. sudandi vestment. org/campaigns.asp?campaignid=243 

Contact:

Hannah Long
University of Denver Student

X

http://www.suda,,divestment.org/campaign
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hIong@du.edu

U n iv e r s i ty  o f  I llin o is  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

On May 17th, 2007, the University of Illinois Board of Trustees voted to divest funds 
from Sudan. The Board approved a divestment of $2.3 million dollars frorr four 
companies. This unanimous decision is binding and must be enacted by June 30.

The UI divestment is not targeted nor is it comprehensive; the four companies the 
University chose to divest from are Deutsche Post, Hyundai Motors. Siemens A.G. and 
Total. Deutsche Post and Hyundai Motors are not on the Sudan Company Report, while 
Total is listed under 'On-Going Engagement' status. Lastly, Siemens A.G. has already 
agreed to withdraw from Sudanese operations. University of Illinois students arc still 
working to achieve a more comprehensive divestment, utilizing the Sudan Company 
Report.

Website and Articles:

http://wv\ w.sudandivestment.org/campaigns.asp?campaignid=34 

Contact:

divest@standnow.org

U n iv e rs i ty  o f  K a n s a s  (C a m p a ig n  In i t ia te d )

In June 2006, the University of Kansas screened its investments for 26 Sudan-related 
companies and found no direct exposure within the school’s separately managed 
accounts. It was decided to not take action in barring future direct investments in those 
companies.

The university will write letters to 13 investment managers who handle the endowment’s 
separate and commingled accounts in regards to the university’s concerns over 26 
companies operating in Sudan, and to rigorously monitor the university’s exposure to 
those companies.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=31 

Contact:

Mark Skoglund
University of Kansas Student
mark.skoglund@gmail.com

mailto:hIong@du.edu
http://wv/
mailto:divest@standnow.org
http://www.sudandivestment.org/campaigns.asp?campaignid=31
mailto:mark.skoglund@gmail.com
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U n iv e rs i ty  o f  M a ry la n d  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In June 2006, the University of Maryland Foundation adopted a resolution recommending 
that the Foundation divest actively managed holdings in offending companies (currently 
at 16 companies) from all separately managed accounts. 'Hie Foundation does not have 
passive investments and currently has no separately managed holdings in these 
companies. The resolution also recommended that the Foundation communicate its 
decision to its endowment investment managers.

In October 2006, the Foundation voted to sell its $16.2 million interest in a commingled 
fund that was found to have exposure to offending companies in Sudan.

The companies included in the University of Maryland's policy are as follows:

(1) Oil and Natural Gas Company, (2) PetroChina, (3) Sinopec Corporation, (4) 
Petronas/Petronas Capital Limited, (5) Schlumberger, (6) Reliance Industries, (7) Al- 
Thani Investment, (8) Lundin Petroleum, (9) AO Tatneft, (10) PECD Berhad, (11) 
Muhibbah Engineering "terhad, (12) Nam Fatt, (13) Kejuruteraan Samudra Timur 
Berhad, (14) Sudatel, (15) Bharat Heavy Electricals, (16) Harbin Power Equipment

Webs':e and Articles:

http://www.sudandivesl ment.org/eampaians.asp?campaignid=23 

Contact:

Laura Brewer
University of Maryland Student 
lbrewer@uind.edu

U n iv e rs i ty  o f  M a s s a c h u s e tts  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

On April 30th, 2007, the Investment Committee of the University of Massachusetts 
Foundation announced a decision to divest from companies on the Sudan Divestment 
Task Force's Company Report. Furthermore, the Committee has restricted any new 
investments in the listed companies.

The University of Massachusetts is divesting $530,000 or 0.18% of it’s endowment. 

Website and Articles:

http:/Avww.sudanf)ivestment.org/eatnpuigns.asp?campaignid=lc)3

Contact:

d i v e s t @ s t a n d n o w . o r g

http://www.sudandivesl
mailto:lbrewer@uind.edu
mailto:divest@standnow.org
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U n iv e rs i ty  o f  M in n e s o ta  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

UM's Senate Committee for Social Concerns adopted a resolution, with assistance from 
the Office of Asset Management, which condemns support for companies working for or 
assisting die government of Sudan. This resolution is supported by President Bruininks. 
As such, the University has contacted its financial managers and informed them to refrain 
from investing in the companies on the Sudan Company Report. At the time of passage, 
the University had no direct holdings in scrutinized companies.

Resolution Text:

htto://www 1 .umn.edu/usenate/resolutions/sudanres.html 

Website and Articles:

http://www.sudandi vestment.org/campai gns.asp?campaignid= 177 

Contact:

divest@standnow.org

U n iv e rs ity  o f  M is s o u r i , C o lu m b ia  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

htlp://www.sudandivcstment.org/campaigns.asp?campaignid=22'J

Contact:

divest@standnow.org

U n iv e rs ity  o f  N o r th  C a r o l in a  a t  C h a p e l  H ill (C a m p a ig n  
I n i t ia te d )

UNC-Chapel Hill officials have looked into their investments and found no direct 
holdings in targeted companies. The campaign is working on getting officials to write to 
asset managers.

Website and Articles:

h t t p : / / w w w . s . d a n d i  v e s t m e n t . o r g / c a m p a i g n s . a s p ? c a m p a i g n i d - 1 9 ( )
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$

Contact:

divest@standnow.org

U n iv e rs ity  o f  N o r th  C a ro lin a  a t  G re e n s b o ro  (C a m p a ig n  
In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.suda.idi vestment. org/campaigns.asp?camnaignid=202 

Contact:

divest@standnow.org

U n iv e rs ity  o f  N o tre  D a m e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

University investment officials have clarified that the University independently took 
actions to preclude targeted companies which operate in Sudan.

Website and Articles:

http://www.sudandivestment.org/can.paigns.asp''campaignid=27S

Contact:

divest@standnow.org

U n iv e rs ity  o f  P e n n s y lv a n ia  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In June 2006, the University of Pennsylvania adopted a policy barring investments in 
seven companies (the same companies as Yale University). The University currently has 
no direct holdings in the seven companies. University of Pennsylvania will also hold 
discussions with its commingled managers.

Policy:

The companies included in the University of Pennsylvania’s policy are as follows:

(1) Bentini, (2) Higleig, (3) Hi-Tech Petroleum, (4) Nam Fatt, (5) Oil & Natural Gas 
Corporation, (6) PetroChina and (7) Sinopec
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Website and Articles:

http://vv ww.sudandi vestment.org/campai gns.asp?eampaignid=39 

Contact:

Brad Rubin
University of Pennsylvania Student 
bradlesr@sas.unenn.edu

U n iv e rs ity  o f  P i t t s b u r g h  (C a m p a ig n  I n i t ia te d )

Meetings with the University of Pittsburgh have indicated that the university has no 
direct holdings in companies on the "Highest Oflcnders" list. The university will not 
release a formal statement regarding its investment policy. Students are campaigning to 
pressure the university to do so.

Website and Articles:

http:/Avww.sudandivestment.org/cainpaigns.asp7campai gnid= 171 

Contact:

Anna Siegel and Lissa Geiger 
University of Pittsburgh Students 
pittdivestnow@gmail.com

U n iv e rs i ty  o f  R o c h e s te r  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In October 2006, the University of Rochester voted to prohibit future direct investment in 
28 companies with possible ties to Sudan. The university had no exposure at the time.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7campaignid::: 168 

Contact:

divest@standnow.org

U n iv e rs ity  o f  S o u th e r n  C a l i fo rn ia  (S u d a n  In v e s tm e n ts  
R e s tr ic te d )

In April 2006, the University of Southern California adopted a policy to prevent future 
direct investment in four companies operation in Sudan (the same companies as
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Stanford).

Website and Articles:

http://www.sudandivestment.Org/campaigns.a.sp7campai qnid=30 

Contact;

Stephen Gordon
University of Southern California Student 
thestephengordon@gmail.com

U n iv e rs ity  o f  V e rm o n t  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In May 2006, the University of Vermont adopted a policy to disinvest from the top 
twenty worst offending companies in Sudan (as identified by the Sudan Divestment Task 
Force). The university will divest completely from all direct investments, and letters will 
be sent to commingled asset managers.

On May 19th, 2007, the Board of Trustees reaffirmed its policy of restricting Sudan 
related investments.

Website and Articles:

http://www.sudandi vestment. org/campaigns.asp?campaignid=3S 

Contact:

Alexandra Bambery 
University of Vermont Student 
abambervtg) uvnt.edu

U n iv e rs ity  o f  V irg in ia  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In November 2006, the University of Virginia Investment Management Company 
(UVIMCO) approved a resolution to prohibit future direct investments in five offending 
Sudan-related companies. Additionally, UVIMCO staff members have agreed to speak 
with the university's commingled managers about their policy regarding Sudan and 
UVIMCO plans to review a more comprehensive list of companies for divestiture at their 
next board meeting.

Policy:

The companies included in the University of Virginia’s policy are as follows:

(1) Nam Fatt, (2) Oil and Natural Gas Company of India. (3) Petrochina,(4) Sinopec, and

http://www.sudandivestment.Org/campaigns.a.sp7campai
mailto:thestephengordon@gmail.com
http://www.sudandi
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(5) Taftnet 

Websiie and Articles:

hltp;//www.sudandivestment.org/campaigns.asp?campaignid=40

Contact:

Laura Harris
University of Virginia Student 
ltTi5d@cms.mail.virginia.edu

U n iv e rs i ty  o f  W a sh in g to n  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In June 2006, the Board ot Regents of the University voted unanimously to implement a 
targeted divestment model based on that of the Sudan Divestment Task Force, banning 
investments in about 30 companies on a list provided by Institutional Shareholder 
Services (ISS), chosen using criteria provided by the Sudan Divestment Task Force. The 
list from ISS will be updated monthly, and the students will continue to work with the 
administration to oversee the implementation of the divestment plan. As voted on, the 
divestn.ent plan applies only to funds in separately managed accounts, which account for 
the bulk of UW's investments,

Websiie and Articles:

http.7/www.sudandivestment.org/campaigns.asp?campaignid=27

http://chronicle.com/news/article/546/washington-regeins-vote-to-divest-from-
companies-in-sudan

C o n  t a c t :

Ben Weintraub
University of Washington Student 
henwei@u. washington.edu

U n iv e rs ity  o f  W isc o n s in  S y s te m  (S u d a n  In v e s tm e n ts  
r e s t r i c t e d )

In August 2006, the University of Wisconsin System passed a resolution to take action on 
the University’s possible exposure to Sudan-related investments. According to an 
Associated Press story and discussions with University officials, 20 companies, identified 
in an initial screen by Institutional Shareholder Services (ISS), were found in two of the 
system’s institutional commingled funds. Subsequently, the University wrote letters to 
its commingled managers urging them to adopt a Sudan-free policy or to create separate
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Sudan-free accounts for the University’s investments. Of the 20 companies identified by 
ISS, only four (PetroChina, Sinopec Corp., Siemens AG, and Bharat Electricals Ltd.) 
were identified by other institutions as offending companies. At this time, the University 
did not have exposure to any of the companies in its separately managed accounts.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=153

Contact:

divest@standnow.org

V a n d e rb i l t  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=241

Contact:

divest@standnow.org

V a s s a r  C o lle g e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In October 2006, the Vassar College Board of Trustees voted to ban future direct 
investments in 22 Sudan companies. The college also communicated its decision to its 
commingled fund managers.

Resolution:

http://collegerelaiions.vassar.edu/2006/2309/

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=170

Contact:

Brooke Widman 
Vassar College Student 
brwidman @ vassar.edu

m
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V illa n o v a  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudnndivestment.org/campai gns.asp?eampaignid=240

Contact:

Scott Williams 
scott.williams@villanova.edu

W a k e  F o r e s t  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivcstment.org/campaigns.asp?campaignid=212

Contact:

divest@standnow.org

W elle s le y  C o lleg e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

Wellesley College has guaranteed a restriction on all direct investments with companies 
listed in the Sudan Company Report.

The College has also decided upon a policy of engagement regarding any indirect 
investments in targeted companies. Wellesley’s international investment managers will 
research the tangible links between their investments and Sudan. These mangers will 
periodically report back with their findings.

Press Release:

http://www.wcllesley.edu/PublicAffairs/Releases/2007/032807.html 

Website and Arlicles:

httn://www.sudaiidi vestment.org/campai gns.asp?campaignid=26 

Contact:

http://www.sudnndivestment.org/campai
mailto:scott.williams@villanova.edu
http://www.sudandivcstment.org/campaigns.asp?campaignid=212
mailto:divest@standnow.org
http://www.wcllesley.edu/PublicAffairs/Releases/2007/032807.html
http://www.sudaiidi
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Maggie Tieman
Senior National Field Organizer, Sudan Divestment Task Force 
mtiernan@sudandiveslment.org

W e s t V irg in ia  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi vestment.org/campaigns.asp?campaignid=209 

Contact:

divest@standnow.org

W e s te rn  W a s h in g to n  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandivestment.org/campaigns.asp7campaignid-253

Contact:

divest@standnow.org

W h e a to n  C o lleg e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

On May ! 9th, 2007, during Wheaton's commencement ceremony, President Ronald 
Crutcher announced that the Board of Trustees had voted to divest from Sudan. At the 
urging of students, the University divested $11 million from a fund that had $60,000 
invested in companies in the Sudan Company Report.

University Statement:

http://www.whcatoncollcge.edU/new.s/pr20070522a.hlml 

Website and Articles:

http://www.sudandivestment.org/campaigns.asp?campaignid=175

Contact:

mailto:mtiernan@sudandiveslment.org
http://www.sudandi
mailto:divest@standnow.org
http://www.sudandivestment.org/campaigns.asp7campaignid-253
mailto:divest@standnow.org
http://www.whcatoncollcge.edU/new.s/pr20070522a.hlml
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Jonathan Walsh
Wheaton College Professor
iwalsh@wheatonina.edu

W illia m s  C o lleg e  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In June 2006, Williams College adopted a policy to bar future direct investments in 26 
companies. The College will also write all external fund managers, including those 
handling commingled mandates, to express Williams’ desire that they avoid investment 
in these companies.

Policy:

The 26 companies included in Williams’ policy are as follows:

(1) Alcatel S.A., (2) Alstom S.A., (3) BAE Systems, (4) Bharat Heavy Electricals Ltd 
(BHEL), (5) China National Offshore Oil Corp, (6) China National Petroleum Corp. 
(PetroChina), (7) China Petroleum and Chemical Corp (Sinopec), (8) DIT Power Kilo-X 
Ltd, (9) Finmeccanica, (10) Harbin Power Equipment Co Ltd, (11) Lundin International 
SA, (12) Mobil Telecommunications Co (MTC), (13) Nam Fatt Co. Bhd, (14) Oil & 
Natural Gas Co. Ltd.. (15) PECD Bhd, (16) Ranhill Bhd, (17) Royal Dutch Shell Pic,
(18) Schlumberger Ltd, (19) Siemens AG, (20) Sudan Telecom (Sudatel), (21) Sumatec 
Resources (IR), (22) Tatneft, (23) Telefonaktiebolaget LM Ericsson (Ericsson LM 
Telephone Co), (24) Videocon Industries Ltd, (25) Weir Group PLC (Weir Pumps Ltd), 
(26) ABB Ltd.

SDTF knows that some of these companies no longer have operations in Sudan, including 
BAE, China National Offshore Oil Corp, and possibly DIT Power.

President s Letter:

http://www.wi lliams.edu/admin/presidcnl/leuers/060606 Sudan Pi vestment.php

Website and Articles:

http://www.sudandivestinent.oni/campam ns.asp'/campai tmid= 148 

Contact:

divest @standnow.oru

W ilm in g to n  C o lleg e , D E  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

W e b s i t e  a n d  A  r t i c l e s :

9

mailto:iwalsh@wheatonina.edu
http://www.wi
http://www.sudandivestinent.oni/campam


S U D A N  D I V E S T M E N T  T A S K  F O R C E

m

http://www.sudandivestment.org/campaigns.asp?campaignid=264

Contact:

divest@sTmdnow.org

W in o n a  S ta te  U n iv e rs ity  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign has been initiated.

Website and Articles:

http://www.sudandi vestment.org/campaigns.asp?campaignid=210 

Contact:

divest@standnow.org

Y a le  U n iv e rs ity  (S u d a n  In v e s tm e n ts  R e s tr ic te d )

In February 2006, Yale prohibited direct holdings in 7 companies, three private firms and

• four publicly-traded firms, and informed all contracted fund managers about the decision.
University President Levin did note that the University currently holds slock in one of the 
seven companies, a "relatively minor" investment that may be worth several million 
dollars.

Policy:

The three private firms included in Yale’s policy are as follows:

(1) Bentini, (2) Higleig, and (3) Hi-Tech Petroleum

The four publicly-traded firms included in Yale’s policy are as follows:

(1) Nam Fatt, (2) Oil & Natural Gas Corporation, (3) PetroChina, and (4) Sinopec

Website and Articles:

http://acir.vale.edu/sudan.html

http://www.sudandi vestment.org/campai gns.asp?campaignid= 13 

C o n t a c t :
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Lauren Jacobson
Yale University Student
Lauren. iacobson@vale.e 'u

V I. S ta te  o f  D iv e s tm e n t:  P r iv a te  P e n s io n  P la n s , C o m p a n ie s , 
a n d  A sse t M a n a g e r s  

B a rc la y s  G lo b a l In v e s to rs

Barclays Global Investors (BGI) has announced the official creation of both Sudan-free 
index funds and customized ex-Sudan investment solutions for investors. BGI announced 
ongoing exploration of ex-Sudan fixed income options as well. Currently, the BGI funds 
exclude a wide range of companies operating Sudan (as per the Illinois divestment 
statute) and not the targeted range as developed by the Sudan Divestment Task Force (as 
per the California, Iowa, Vermont, Colorado, Indiana, Kansas and Minnesota divestment 
statutes). Conversations with Barclays are ongoing to develop an ex-Sudan product that 
meets the Task Force’s targeted criteria.

Website and Articles:

http://sudandivestment.org/campaigns.asp‘?campaignlD=49 

Press Release:

http://home.businesswire.com/portal/site/google/index.isp?ndmViewId=news view&new 
sId=20060302005314&newsLang=en

Contact:

info@sudandivestment.org

B e r k s h i re  H a th a w a y  (C a m p a ig n  In i t ia te d )

The holding company for Warren Buffett, Berkshire Hathaway, made major investments 
in PetroChina in 2003. Notably, PetroChina, through its parent company China National 
Petroleum Company (CNPC), is one of the principle offending companies surrounding 
the Darfur genocide. With just under S3 billion invested in PetroChina as of April 13, 
2007, Berkshire Hathaway ranks only behind CNPC as the company's largest 
shareholder.

In late 2006, the Sudan Divestment Task Force asked major shareholders of PetroChina, 
including Berkshire Hathaway, to engage the company regarding its connections to the 
ongoing genocide in the Darfur region of Sudan.

In February 2007, in response to the combination of this request and inquiries from media
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and shareholders, Berkshire Hathaway released a statement opposed to shareholder action 
vis-a-vis PetroChina. (www.berkshirehathaway.com/sudan.pdf)

In order to clarify some inaccuracies in Berkshire Hatahway's statement and to clarify the 
specific request of the Sudan Divestment Task Force, the Sudan Divestment Task Force 
immediately released a response to Berkshire Hathaway.

Shortly thereafter, the Task Force released a more comprehensive report on the links 
between PetroChina, CNPC, and the Darfur genocide, available here.

In May 2007, Berkshire Hathaway reiterated its position on PetroChina at the company’s 
annual shareholder’s meeting. Berkshire claimed that the PetroChina is subsidiary of 
CNPC and therefore has no influence on CNPC’s actions.

In June 2007, The Sudan Divestment Task Force created an addendum to the initial, 
comprehensive report.

In October 2007, Warren Buffett announced that Berkshire Hathaway had sold all of its 
holdings in PctroChina. Mr. Buffett attributed this sale, which was accompanied with 
extensive activist pressure, to profit margins.

Website and Articles:

hltp://sudandivestment.org/camnaigns.asp?campaignlD=54

C o n t a c t :

Sudan Divestment Task Force 
info@sudaiKlivestment.org

T h e  B u llm o o se  G ro w th  F u n d

Offered by Roosevelt Investment Group: http://www.rooseveltinvestments.com

This fund was created to be free of terrorist-sponsoring countries, of which Sudan is one. 
The S10 million-asset fund, which relies on Conflict Securities Advisory Group to screen 
out companies doing business in terror-sponsor countries, earned 12.8 percent on its 
investments last year, compared to about 6 percent for the benchmark Standard & Poor's 
500 index, J,o far it is the only mutual fund designed to be "terror-free." according to 
Adam Sheer, the fund's portfolio manager.

Website and Articles:

h i l p : / / s u d a n d i v e s t m e n t . o r g / c a m p a i g n s . a s p 7 c a m p a i g n I D = 5 2

C o n t a c t :

http://www.berkshirehathaway.com/sudan.pdf
mailto:info@sudaiKlivestment.org
http://www.rooseveltinvestments.com
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Adam Sheer
Portfolio Manager
asheer@rooseveltinvestnients.com

C a lv e r t  G r o u p

Besides ensuring its own mutual funds are free of companies identified as worst 
offenders by the Sudan Divestment Task Force, Calvert has also reviewed the Sudan 
Divestment Task Force analytical criteria and will continue work with the Sudan 
Divestment Task Force to examine the activities of specific companies to help determine 
whether they should be targets for engagement and possible divestiture. At the same time, 
Calvert will combine this analytical support with advoc 'ey outreach.

Website and Articles:

http://sudandivestment.onz/campaigns.asp?eampaignID=185

Contact:

http://www.calvert.com/sudan/

C itiz e n s  F u n d s

(http://www.citizensfunds.com/common/032206.htm)

Citizens Advisers, the investment manager to Citizens Funds, announced in late March 
that it has called on companies within its portfolios to divest of business activities in 
Sudan.

Website and Articles:

http://sudandivestment.oru/campai u n s. a.> p ?ca m pa i g n ID=5 3 

Press Release:

http://www.citizensfunds.com/common/032206.htm
C o n t a c t :

info@sudandivestment.org

C la y m o re  S e c u r i t ie s

( h t t p : / / w w w . c l a v m o r e . c o m )

mailto:asheer@rooseveltinvestnients.com
http://sudandivestment.onz/campaigns.asp?eampaignID=185
http://www.calvert.com/sudan/
http://www.citizensfunds.com/common/032206.htm
http://sudandivestment.oru/campai
http://www.citizensfunds.com/common/032206.htm
mailto:info@sudandivestment.org
http://www.clavmore.com
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Claymore Securities, Inc released an Index Exchange-Traded Fund (ETF) screened by 
KLD on June 25, 2007. The new KLD-CertifieJ Sudan Free Large-Cap Social FTF 
screens domestic companies with operations linked to Sudan from the Russell lu)0 
index. A traditional, socially responsible investing screen has also been applied.

Ti.e new KLD-Certified Claymore Sudan Free Large-Cap Social ETF is useful for those 
seeking a “blanket” approach, rather than a targeted one, for screening Sudan-linked 
companies from their portfolios. However, the original Russell 1000 index does not 
contain any companies that the Sudan Divestment Task Force considers potential 
candidates for divestment. Due to 1997 US trade sanctions, the vast majority of US 
companies are barred from operating in Sudan. Those that do operate in Sudan have 
received affirmative exemptions from the US Treasury I apartment for operations related 
to industries such as hum«i itarian aid, medical equipment, and agriculture. Because these 
sectors do not provide significant support to the Khartoum regime and do benefit the 
general civilian population of Sudan, the Sudan Divestment Task Force does not 
recommend divestment from companies involved in them.

Website and Articles:

http://www.clavmore.com

http://sudandi vestment.org/camnaigns. asp?campaignlD= 182 

Contact:

info@sudandivestment.org

C le a n  Y ie ld  G ro u p

Clean Yield Group has adopted a policy to avoid invcstm nts identified as worst 
offenders by the Sudan Divestment Task Force.

http://www.cleanvield.com/index.htm

Website and Articles:

http://www.cleanvield.coin/index.htm

http://.sudandivestment.org/campaigns.asp?campaignlD=215

Contact:

Richard Hausman 
Clean Yield Group 
(800)809-6439 
rick@cleanyield.com
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Domini Social Investments has adopted a policy to avoid investing in companies that do 
business in Sudan in the following cases:

1. The company’s activities directly benefit the government of Sudan. This 
includes companies that pay oil and mining royalties to the Sudanese government, 
as well as those that build roads, develop infrastructure in government 
strongholds, or provide assistance to government agencies.

2. The company offers substantial indirect benefits to the government of Sudan, 
or, in our view, is otherwise complicit in human rights abuses in Sudan. This 
includes companies that have substantial operations or customers in government 
stronghold areas of Sudan and therefore help to provide a stable economic 
environment that supports the government in its oppressive policies.

Domini’s methodology for evaluating companies’ operations in Sudan involves the 
consideration of various third party information sources, notably ;he Sudan Divestment 
Task Force, as well as its own internal research resources. Where possible, Domini will 
also contact the companies directly to confirm information

http://www.domini.com/GlobInvStd/Daifur-Cri/lnvestmentPolicy.doc evt.htm

Websiie and Ank les:

http://sudandivestment.org/campaigns.asp?campaignID=231 

Press Release:

http://www.domini.com/GloblnvStd/Darfur-Cri/lnvestmentPolicv.doc evt.htm 

Contact:

inlo@sudandivestment.org

F id e lity  In v e s tm e n ts

Fidelity Investments, primarily through its U.S. managed Contrafund and other 
internationally managed mutual funds, has been one of the largest private investors in 
PetroChina and Sinopec. A grassroots campaign of Fidelity investors and activists is 
calling on Fidelity lo divest its PelroChina and Sinopec holdings.

In May 2007, Fidelity released its quarterly SEC filing which unveiled the sale of 91% of 
its PetroChina ADRs, held through the New York Stock Exchange. However, Fidelity 
still owns over $500 million worth of PetroChina H shares, held through the Hong Kong

D om in i S oc ia l In ve s tm en ts

http://www.domini.com/GlobInvStd/Daifur-Cri/lnvestmentPolicy.doc
http://sudandivestment.org/campaigns.asp?campaignID=231
http://www.domini.com/GloblnvStd/Darfur-Cri/lnvestmentPolicv.doc
mailto:inlo@sudandivestment.org
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Stock Exchange.

Website a nd  Articles:

http://www.sudandivestment.org/campaigns.asp?campaigiiID=181

http://www.fidelityoutofsudan.com

Contact:

Eric Cohen
info@FidelitvOutofSudan.com

N o r th e r n  T r u s t

On December 6. 2005, Northern Trust announced the creation of seven index funds that 
screen out Sudan-related holdings as a response to Illinois’ divestment statute. The 
company will be using the independent research firms of KLD and ISS to identify 
companies doing business in Sudan. Northern Trust will also use an independent research 
firm to ensure that forbidden securities are not included in separate accounts managed for 
the Illinois pension funds.

In a company press release, Northern Trust stated, “Utilizing its proprietary quantitative 
investment process and extensive experience in customized benchmarks, Northern Trust 
will construct portfolios that will minimize the tracking variance caused by the 
elimination of the divested stocks in ‘Sudan-free' versions of the following indexes:

• Standard & Poor's 500 Index
• Standard & Poor's Growth Index
• Standard & Poor's Midcap 400 Index
• Dow Jones Wilshire 5000 Index
• Dow Jones Wilshire 4500 Index
• MSCI EAFE (Europe Australasia and Far East) Index
• Lehman Aggregate Bond Index”

While the new index funds were designed specifically for the Illinois pension funds, they 
can be customized for other investors, according to Lyle Logan, Senior Vice President 
and Managing Director of Institutional Sales and Client Servicing, Additionally, this 
family of seven index funds could be expanded to fit client requirements, according to 
Steven Schoenfeld, Senior Vice President and Global Chief Investment Strategist

Website and  Articles:

http://ww v.northerntrust.com

http://sudandivestment.org/camnaigns.asp?campaignlD=48
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Contact:

info@sudandivestment.org

N o r th S ta r  A sse t M a n a g e m e n t

NorthStar Asset Management, Inc. is a Boston-based socially responsible investment 
company working with individual clients. If an offending company on the Sudan 
Divestment Task Force Sudan Company Report exists in a client portfolio, NorthStar will 
challenge the company’s contribution to the Darfur genocide through shareholder 
advocacy. If advocacy proves meaningless, NorthStar will divest from the offending 
company. NorthStar will not seek future investment in offending companies.

http://www.norihstarasset.com/

Website and Articles:

http://sudandivestment.org/camna igns.asp?campaignID=232 

Contact:

info@sudandivestment.org

P re n t is s  S m ith  a n d  C o m p a n y , In c .

Prentiss Smith and Company, a socially responsible asset manager for individuals, will 
apply the Sudan Divestment Task Force’s criteria to all current holdings and all future 
investments. As such, they will make no future investments in any companies listed on 
the Sudan Company report.

http://www.prenti.ss-smith.com/

http://sudandivestment.org/campaigns.asp?campaignID=246

Contact:

info@sudandivestmeni.org

S ta te  S t r e e t  G lo b a l A d v iso rs

State Street Global Advisors (SSGA) created separately managed indexed accounts for 
the Teacher’s Retirement System of the State of Illinois in order for the pension fund to 
be compliant with Illinois’ Sudan divestment legislation.

mailto:info@sudandivestment.org
http://www.norihstarasset.com/
http://sudandivestment.org/camna
mailto:info@sudandivestment.org
http://www.prenti.ss-smith.com/
http://sudandivestment.org/campaigns.asp?campaignID=246
mailto:info@sudandivestmeni.org
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m

More generally, SSGA is purportedly handling multiple demands for Sudan-free 
investment opportunities from its investors by creating customized, separately-managed 
accounts.

IV bsite and Articles:

il ,p://sudandi vestment.org/campaigns. asp?eampaignID=50 

C vi tact:

■ )fo@sudandivestment.org

T IA A -C R E F  (C a m p a ig n  In i t ia te d )

A targeted Sudan divestment campaign for TIAA-CREF, the nation’s largest private 
pension fund, is ongoing.

TIAA-CREF has begun engagement of identified offending companies and has hired a 
full-time staff person in the pension fund’s corporate governance unit to deal with Sudan- 
related issues.

Website and Articles:

http.y/s!’ dandi vestment. org/eamnaigns.asp?campaignlD=51 

Ci act:

info@sudandivestment.org

T r i l l iu m  A sse t M a n a g e m e n t

Trillium Asset Management, a socially responsible investment firm based out of Boston, 
will avoid future investments in companies that meet the Sudan Divestment Task Force’s 
criteria for offending companies. For offending companies that are currently in the 
Trillium portfolio, the firm will first attempt to engage the companies, and if the 
engagement does not produce a desired behavioral change, Tr'lium will remove the 
security from its portfolio.

Website and Articles:

http://sudandi vestment. org/campaigns.asp?campaignlD= 158 

Contact:

Shelley Alpem
Manager of Social Research & Advocacy. Trill ami Asset Management

I
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W a ld e n  A sse t M a n a g e m e n t

Walden Asset Management, a socially responsive investment firm that primarily manages 
separate accounts, will exclude companies that meet SDTF targeted divestment criteria, 
based upon client requests and absent any meaningful ability to influence the companies 
via shareholder advocacy.

Website and Articles:

http://sudandi vestment.org/campaigns.asp?campaignID= 157 

Contact:

Heidi Soumerai
Director of Social Research, Walden Asset Management
(617)726-7233
hsouincrai@bostontmst.com

VII. State of Divestment: Third-Party Research Firms 
In s t i tu t io n a l  S h a re h o ld e r  S e rv ic e s  (IS S )

Institutional Shareholder Services (ISS) offers a list of companies with ties lo Sudan 
based on a “blanket” divestment model. ISS charges a fee for access to this service.

Additionally, SDTF is working with ISS to develop a list of companies that meet targeted 
Sudan divestment criteria.

Website and Articles:

http://www.isspioxv.com

http://sudandi vestment.org/campaigns.asp7campai gnlD=55 

Contact:

Mark Tulay
Institutional Shareholder Services
(301)556-0226
Mark.Tulav@issproxv.com

s a l p e m @ t r i l l i u i n i n v e s t . c o m

In v e s te d  In te r e s ts

mailto:salpem@trilliuininvest.com
http://sudandi
mailto:hsouincrai@bostontmst.com
http://www.isspioxv.com
http://sudandi
mailto:Mark.Tulav@issproxv.com
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The Sudan Divestment Task Force and Invested Interests have created the first online 
tool allowing individuals to screen their mutual funds for investments in companies 
supporting the Sudanese government. The Sudan Screening Tool 
(www.suuandivestment.org/screener.asp) provides visitors with a report detailing the 
names, dollar value and percent of total assets invested in offending companies. Sudan 
divestment data has previously been available only to large institutions. The Sudan 
Screening Tool allows for any mutual fund investor, approximately 57 million U.S. 
households, to actively participate in Sudan divestment.

Additionally, Invested Interests offers consulting services for compliance with targeted 
Sudan divestment legislation.

Website and Articles:

http://sudandivestment.org/campaigns.asp?campaignlD=58

Contact:

Brandon Small 
Invested Interests 
(800) 613-7875 
www.investedinterests.com

T h e  I n s t i tu te  fo r  C h r is t ia n  W o rld v ie w  R e se a rc h  ( IC W R )

1CWR primarily serves the institutional and retail Christian marketplace, but its research 
is available to all who are interested in the issues examined by the company. The staff at 
ICWR conducts in-depth proprietary research on the activities of public companies, both 
domestic and foreign, and maintains a database of well over 2000 companies. ICWR’s 
information covers 57 areas of corporate activity. ICWR's human rights research, in 
particular, foe <es on companies that operate in Sudan, in other state sponsors of terror 
and in countries identified as oppressive regimes.

ICWR provides customized screening services that guide the client in the portfolio 
selection process. ICWR works with both plan sponsors and money managers to provide 
exclusion lists, consulting on screening parameters and advice on establishing investment 
policy statements. Summary company reports provide an overview of Sudan-related 
corporate activity. Full company reports provide expanded details and confirming 
documentation relating to Sudan activity. Additionally, ICWR provides ongoing 
supplemental support services to the client.

Website and Articles:

http://sudandi vestmenl.org/camnaigns. asp?campaignlP=234

Contact:

http://www.suuandivestment.org/screener.asp
http://sudandivestment.org/campaigns.asp?campaignlD=58
http://www.investedinterests.com
http://sudandi
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Nancy Cunid
Director of Research, ICWR 
800-930-6949 x707 
nancv.currid@icw-.com

IW  F in a n c ia l

In May 2006 IW Financial announced that it will provide state treasurers with free 
access to research on companies doing business in Sudan. IW Financial is offering the 
data and — if requested — guidance on prospective implementation models to help 
further states’ development of new laws or adherence to existing laws that require 
reporting, shareholder initiatives or blanket or targeted divestment from companies with 
operations in that country.

Website and Articles:

http://sudandivestment.org/campaigns.asp,?campaignID=57 

Press Release:

http://www.socialfunds.com/news/release.cgi/5668.html

Contact:

Craig Muska
Director of Business Development, IW Financial 
(503) 892-8740 
craigmuska@iwfinancial.com

K L D  R e s e a rc h  & A n a ly tic s  In c .

KLD Research & Analytics, Inc. launched its Sudan Targeted Divestment Compliance 
product on July 26, 2007. The product is compatible with the Sudu.. Divestment Task 
Force model and endorsed by SDTF.

KLD consults with SDTF on legislative criteria and investigation into certain companies. 
However, KLD independently researches all company information involved in 
constructing this product.

Website and Articles:

h n p : / / s u d a n d i v e s t m e n t . o r g / c a m p a i g n s . a s p ? c a m p a i g n l D = 5 6

Contact:

http://sudandivestment.org/campaigns.asp,?campaignID=57
http://www.socialfunds.com/news/release.cgi/5668.html
mailto:craigmuska@iwfinancial.com
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Randy O’Neil
KLD Research & Analytics Inc.
(617) 426-5270 ex. 204 
roneil@kld.com

S u d a n  D iv e s tm e n t T a s k  F o rc e

The Sudan Divestment Task Force offers free lists and research on companies that meet 
targeted divestment criteria. Research utilizes all publicly available information 
(including company letters to fiduciaries, news articles, company websites, direct 
company inquiry, and foreign policy expert consultation) to determine whether 
companies operating in Sudan meet SDTF criteria. Companies which possibly meet 
SDTF criteria are tracked daily through a variety of sources and searches. SDTF also 
carries out a daily monitoring of new company operations in Sudan and determines 
whether any of those operations meet our criteria. All SDTF company data is available 
upon request.

The Sudan Divestment Task Force and Invested Interests have created the first online 
tool allowing individuals to screen their mutual funds for investments in companies 
supporting the Sudanese government. The Sudan Screening Tool 
(www.sudandivestment.org/screcncr.asp) provides visitors with a report detailing the 
names, dollar value and percent of total assets invested in offending companies. Sudan 
divestment data has previously been available only to large institutions. The Sudan 
Screening Tool allows for any mutual fund investor, approximately 57 million U.S. 
households, to actively participate in Sudan divestment.

STDFhas also teamed up with the Calvert Group, one of the largest providers of socially- 
responsible mutual funds, to augment SDTF research and company engagement efforts. 
Calvert has already reviewed SDTF's analytical criteria and will now work with SDTF to 
examine the activities >f specific companies to help determine which should be targets 
for engagement and possible divestiture. At the same time, Calvert will combine this 
analytical support with advocacy outreach. Calvert has now certified its own mutual 
funds free of the companies identified by SDTF as offending companies.

Website and Articles:

http://sudandi vestmeiit.org/catnpai gns.asp?campaignlD= 156 

Contact:

Sudan Divestment Task Force 
info@sudandivestment.org

mailto:roneil@kld.com
http://www.sudandivestment.org/screcncr.asp
http://sudandi
mailto:info@sudandivestment.org
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States have adopted divestment policies from Sudan. Fifteen of these states have 
passed the Sudan Divestment Task Force model of targeted Sudan divestment: Californ ia, 
Colorado, Florida, Hawaii, Indiana, Iowa, Kansas, Massachusetts, M innesota, New 
Mexico, New York, North Carolina, Rhode Island, Texas, and Vermont. Seven of these 
states have developed state specific methods of Sudan divestment: Arkansas, Connecticut, 
Illino is, Maine, Maryland, New Jersey and Oregon.

additional States have initiated Sudan divestment campaigns. Eleven of these 
states have targeted Sudan divestment legislation currently introduced: Alaska, M ich igan, 
Nebraska, New Hampshire, Ohio, Pennsylvania, Tennessee, Utah, V irg in ia, W est V irg in ia  
and W isconsin. Twel ve of these states have campaigns awaiting introduction of legislation or arc 
pursuing Sudan divestment by other means: Alabama, Arizona, Delaware, Georgia, Idaho, 
Kentucky, Louisiana, M issouri, Nevada, Oklahoma, South Carolina and Wyom ing.

The United States Government has approved the Sudan Accountab ility and D ivestm ent Act which 
authorizes and encourages state and local divestment, prohibits federal contracts with problematic companies that 
operate in Sudan's oil, power, mineral and military sectors and provides legal protections to asset managers that 
choose to divest from Sudan.

Actor Don Che*dl« joint'd 
hundreds o f students at the 
U nivers ity  o f Ca liforn ia  In 
lupport o f targeted Sudan 

d vestm ent. In March, 2006, 
the University  restricted 

h :ldlngs in  nine "o ffend ing ’ 
companies.

Contact us at:
1 n'oOSudanDtvMtmanLOfg

C lick here to donate to 
the Sudan D ivestment 

Task Force

Pro Bono Legal Counsel 
from 

Cooley Godward 
Kronlsh LLP

Analytica l support from 
Cahrert

58 Universities t .,ve adopted divestment policies from Sudan. From the first 
University, Harvard, to the most recent, including Case W estern Reserve University, Denison 
University, Trin ity University, Roosevelt University, and Rensse laer Po lytechn ic Institu te
in a display of grassroots power, students, faculty and administrators have united to ensure that their 
schools make conscionable, genocide-free investments.

47 Universities have initiated campaigns to pursue Sudan divestment policies.

1 2  Cities have adopted divestment policies from Sudan: Baltimore, MD; Cleveland, 
OH; Denver, CO; Los Angeles, CA; M iam i Beach, FL; New Haven, CT; Newton, MA; 
Ph iladelph ia, PA; P ittsburgh, PA; Providence, RI; San Francisco, CA; and W orcester, MA.

9  international and Religious Organizations have adopted divestment
policies from Sudan: American Jew ish  W orld Service, Boston Foundation, Nationa l Council 
o f Jew ish  Women, National M in istries, Massachusetts Council o f Human Service 
Providers, Presbyterian Church USA, Union for Reform Judaism , Unitarian Un iversa list 
Association and United Jew ish  Communities.

15 Countries have initiated targeted Sudan divestment campaigns. International 
divestment campaigns currently include «ustralia, Belgium, Canada, Germany, Japan, Norway, 
Netherlands, New Zealand, Ireland, Italy, Sweden, Switzerland, South Africa, the US, and the UK.
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In partnersh ip w ith 
STAND

' Companies La  M an ch a  R e so u rce s , CH C  H e lic o p te r ,  ABB , S ie m e n s , R o l ls  
R o y ce , IC S A  o f  In d ia ,  W e a th e r fo rd  I n te rn a t io n a l,  W e ir  G rou p  and 
S c h lu m b e rg e r—have C e a s e d  operations in Sudan (or form alized and pub lic ized a 
plan to do so), or s ign ifican tly  C h a n g e d  their behavior in the country sfnce the 
p io life ra t io n  o f the Sudan divestm ent movement. Several o f the companies have 
d irectly  and/or public ly cited the Sudan divestm ent movement as a cause o f their 
actions, while others have mentioned “hum anitarian," “po lit ica l,"  and even “ moral" 
concerns related to Sudan.

SudanDivestment.org was a gift by 
Josef Scarantino of Voice of Sudan
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SUDAN DIVESTMENT TASK FORCE

In this document, sections that are highlighted in red are intended to be filled in by each 
institution, council, or legislature adopting targeted divestment.

AN ACT relating to: provisions for how the [pension fund systems or other affected 
entities of the state] shall address certain investments relating to Sudan.

The people of the [State of x, represented in the State Senate and Assembly], do enact as 
follows:

Section 1: Legislative Findings

(a) On July 23, 2004, the United States Congress declared that “the atrocities unfolding in 
Darfur, Sudan, are genocide.”

(b) On September 9, 2004, Secretary of State Colin L. Powell told the U.S. Senate 
Foreign Relations Committee that “genocide has occurred and may still be occurring in 
"Jarfur” and “the Government of Sudan and the Janjaweed bear responsibility.”

(c) On September 21, 2004, addressing the United Nations General Assembly, President 
George W. Bush affirmed the Secretary of State's finding and stated, “[A]t this hour, the 
world is witnessing terrible suffering and horrible crimes in the Darfur region of Sudan, 
crimes my government has concluded are genocide.”

(d) On December 7, 2004, the U.S. Congress noted that the genocidal policy in Darfur 
has led to reports of “systematic rape of thousands of women and girls, the abduction of 
women and children, and the destruction of hundreds of ethnically African villages, 
including the poisoning of their wells and the plunder of their crops and cattle upon 
which the people of such villages sustain themselves.”

(e) Also on December 7, 2004, Congress found that “the Government of Sudan has 
restricted access by humanitarian and human rights workers to the Darfur area through

2



SUDAN DIVESTMENT TASK FORCE

intimidation by military and security forces, and through bureaucratic and administrative 
obstruction, in an attempt to inflict the most devastating harm on those individuals 
displaced from their villages and homes without any means of sustenance or shelter.”

(f) On September 25, 2006, Congress reaffirmed that “the genocide unfolding in the 
Darfur region of Sudan is characterized by acts of terrorism and atrocities directed 
against civilians, including mass murder, rape, and sexual violence committed by the 
Janjaweed and associated militias with the complicity and support of the National 
Congress Party-led faction of tne Government of Sudan.”

(g) On September 26, 2006, the U.S. House of Representatives stated that "an estimated 
300,000 to 400,000 people have been killed by the Government of Sudan and its 
Janjaweed allies since the [Darfur] crisis began in 2003, more than 2,000,000 people have 
been displaced from their homes, and more than 250,000 people from Darfur remain in 
refugee camps in Chad."

(h) The Darfur crisis represents the first time the United States Government has labeled 
ongoing atrocities a genocide.

(i) The Federal Government has imposed sam lions against the Government of Sudan 
since 1997. These sanctions are monitored through the U.S. Treasury Department’s 
Office of Foreign Assets Control (OFAC).

(j) According to a former chair of lh" J.S. Securities and Exchange Commissi n, “the 
fact that a foreign company is doing ..aterial business with a country, government, or 
entity on OFAC’s sanctions list is, in the SEC staffs view, substantially likely -o be 
significant to a reasonable investor’s decision about whether to invest in that company.”

(k) Since 1993, the U.S. Secretary of State has determined that Sudan is a country tne 
government of which has repeatedly provided support for acts of international terrorism,
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thereby restricting United States assistance, defense exports and sales, and financial and 
other transactions with the Government of Sudan.

(1) A 2006 U.S. House of Representatives report states that “a company's association with 
sponsors of terrorism and human rights abuses, no matter how large or small, can have a 
materially adverse result on a public company's operations, financial condition, earnings, 
and stock prices, all of which can negatively affect the value of an investment.”

(m) In response to the financial risk posed by investments in companies doing business 
with a terrorist-sponsoring state, the Securities and Exchange Commission established its 
Office of Global Security Risk to provide for enhanced disclosure of material information 
regarding such companies.

(n) The current Sudan uivestment movement encompasses nearly 100 universities, citie1, 
states, and private pension plans.

(o) On December 31s', 2007, President George W. Bush signed the Sudan Accountability 
and Divestment Act (S.2271). The legislation passed the Senate and House unanimously. 
The law authorizes state and local governments :o adopt targeted Sudan divestment 
policies and prohibits federal contracts with problematic companies that operate in the 
Sudan’s oil. power, mineral and military sectors.

(p) Companies facing such widespread divestment present further material risk to 
remaining investors.

(q) It is a fundamental responsibility of die [State of X| to decide where, how. and by 
whom financial resources in its control should be invested, taking into account numerous 
pertinent factors.

(r) It is the prerogative and desire of the [State of X), in respect to investment resources in 
its control and to the extent reasonable, with due consideration for, among other things,
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return on investment, on behalf of itself and its investment beneficiaries, not to 
participate in an ownership or capital-providing capacity with entities that provide 
significant practical support for genocide, including certain non-United States companies 
presently doing business in Sudan.

(s) It is the judgment of the [State Legislature] that this Act should remain in effect only 
insofar as it continues to be consistent with, and does not unduly interfere with, the 
foreign policy of the United States as determined by the Federal Oovernment.

(t) It is the judgment of this [State Legislature] that mandatory divestment of public funds 
from certain companies is a measure that should be employed sparingly and judiciously.
A Congressional and Presidential declaration of genocide satisfies this high threshold.

Section 2: Definitions

As used in this Act, the following definitions shall apply:
w

(a) “Active Business Operations” means all Business Operations that ar< not inactive 
Business Operations.

(b) “Business Operations” means engaging in commerce in any form in Sudan, including 
by acquiring, developing, maintaining, owning, selling, possessing, leasing, or operating 
equipment, facilities, personnel, products, services, personal properly, real property, or 
any other apparatus of business or commerce.

(c) “Company" means any sole proprietorship, organization, association, corporation, 
partnership, joint venture, limited partnership, limited liability partnership, limited 
liability company, or other entity or business association, including all wholly-owned 
subsidiaries, majority-owned subsidiaries, parent companies, or affiliates of such entities 
or business associations, that exists for profit-making purposes.

m
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(d) “Complicit” means taking actions during any preceding twenty (20) month period 
whic . have directly supported or promoted the genocidal campaign in Darfur, including, 
hut not limited to, preventing Darfur’s victimized population from communicating with 
each other, encouraging Sudanese citizens to speak out against an internationally 
approved security force for Darfur, actively working to deny, cover up, or alter the record 
on human rights abuses in Darfur, or other similar actions.

(e) “Direct Holdings” in a Company means all securities of that Company held directly 
by the Public Fund or in an account or fund in which the Public Fund owns all shares or 
interests.

(0 “Government of Sudan” means the government in Khartoum. Sudan, which is led by 
the National Congress Party (formerly known as the National Islamic Front) or any 
successor gov ament formed on or after October 13, 2006 (including the coalition 
National Unity Government agreed upon in the Comprehensive Peace Agreement for 
Sudan) and does not include the regional government of southern Sudan.

(g) “Inactive Business Operations” means the mere continued holding or renewal of 
rights to property previously operated for the purpose of generating revenues but not 
presently deployed for such purpose.

(h) “Indirect Holdings” in a Company means all securities of (hat Company held in an 
account or fund, such as a mutual fund, managed by one or more persons not employed 
by the Public Fund, in which the Public Fund owns shares or interests together with other 
investors not subject to the provisions of this Act.

(i) “Marginalized Populations Of Sudan” include, but are not limited to, the portion of the 
population in the Darfur region that has been genocidally victimized; the portion of the 
population of southern Sudan victimized by Sudan’s North-South civil war; the Beja, 
Rashidiya, and other similarly underserved groups of eastern Sudan; the Nubian and 
other similarly underscrved groups in Sudan’s Abyei, Southern Blue Nile, and Nuba
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Mountain regions; and the Amri, Hamadab, Manasir, and other similarly underserved 
groups of northern Sudan.

(j) “Milit. ry Equipment" means weapons, arms, military supplies, and equipment that 
readily n ay be used for military purposes, including, but not limited to, radar systems or 
miliia grade transport vehicles; or supplies or services sold or provided directly or 
india\lly to any force actively participating in armed conflict in Sudan,

(k) ‘ lineral Extraction Activities” include exploring, extracting, processing, 
tran porting, or wholesale selling or trading of elemental minerals or associated metal 
all >s or oxides (ore), including gold, copper, chromium, chromite, diamonds, iron, iron 
ore Mver, tungsten, uranium, and zinc, as well as facilitating such activities, including 
by providing supplies or services in support of such activities.

(!) “ )i'-Related Activities” include, but are not limited to, owning rights to oil blocks; 
expoiti ig, extracting, producing, refining, processing, exploring for, transporting, selling, 
or trading of oil; constructing, maintaining, or operating a pipeline, refinery, or other oil­
field im astructure; and facilitating such activities, including by providing supplies or 
services in support of such activities, provided that the mere retail sale of gasoline and 
related consumer products shall not be considered Oil-Related Activities.

(m) "Power Production Activities” means any Business Operation that involves a project 
commissione I by the National Electricity Corporation (NEC) of Sudan or other similar 
Government of Sudan entity whose purpose is to facilitate power generation and delivery, 
including, but not limited to, establishing power-generating plants or hydroelectric dams, 
selling or installing components for the project, providing service contracts related to the 
installation or maintenance of the project, as well as facilitating such activities, including 
by providing supplies or services in support of such activities.
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(n) “Public Fund” means [the state’s pension fund systems ar.d other affected assets] or 
the [trustees and other appropriate designates] in charge of [the state’s sion fund 
systems and other assets targeted by this bill],
[ Important Drafting Note: It is critical in this definition to specify precisely which of the 
many funds/assets managed by the state will be targeted (or, more generally, which 
TYPES of funds/assets are to be targeted) and then specify exactly who the appropriate 
manager of such funds/assets are. It may be the case that not all fiinds/assets under 
management by a trustee are appropriate for targeting and this needs to be specified here 
in the definition of Public Fund.)

(o) “Scrutinized” Company means any Company that meets the criteria in paragraph (1). 
paragraph (2), or paragraph (3) below:

(1) The Company has Business Operations that involve contracts with and/or 
provision of supplies or services to (A) the Government of Sudan, (B) Companies 
in which the Government of Sudan has any direct or indirect equity share, (C) 
Government of Sudan-commissioned consortiums or projects, or (D) Companies 
involved in Government of Sudan-commissioned consortiums or projects; and

(i) More than ten percent (10%) of the Company's revenues or assets 
linked to Sudan involve Oil-Related Activities or Mineral Extraction 
Activities: less than seventy-five percent (75%) of the Company’s 
revenues or assets linked to Sudan involve contracts with and/or provision 
of Oil-Related or Mineral Extracting products or services to the regional 
government of southern Sudan or a project or consortium created 
exclusively by that regional government; and the Company has failed to 
take Substantial Action; or

(ii) More than ten percent (10%) of the Company’s revenues or assets 
linked to Sudan involve Power Production Activities; less than seventy- 
five percent (75%) of the Company’s Power Production Activities include
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projects whose intent is to provide power or electricity to the Marginalized 
Populations Of Sudan; and the Company has failed to take Substantial 
Action.

(2) The Company is Complicil in the Darfur genocide.

(.3) The Company supplies Military Equipment within Sudan, unless it clearly 
shows that the Military Equipment cannot be used to facilitate offensive military 
actions it. Sudan or the Company implements rigorous and verifiable safeguards 
tc prevent use of that equipment by forces actively participating in armed conflict, 
for example, through post-sale tracking of such equipment by the Company, 
certification from a reputable and objective third party that such equipment is not 
being used by a party participating in armed conflict in Sudan, or sale of such 
equipment solely to (he regional government of southern Sudan or any 
internationally recognized peacekeeping force or humanitarian organization.

Notwithstanding anything herein to the contrary, a Social Development Company which 
is not Complicil in the Darfur genocide shall not be considered a Scrutinized Company.

(p) “Social Development Company" means a Company uhose primary purpose in Sudan 
is to provide humanitarian goods or services, including medicine or medical equipment, 
agricultural supplies or infrastructure, educational opportunities, journalism-related 
activities, information or information materials, spiritual-related activities, services of a 
purely clerical or reporting nature, food, clothing, or general consumer goods that are 
unrelated to Oil-Related Activities, Mineral Extraction Activities, or Power Production 
Activities.

(q) “Substantial Action" means adopting, publicizing, and implementing a formal plan to 
cease Scrutinized Business Operations within one vear and to refrain from any such new 
Business Operations; undertaking significant humanitarian efforts in conjunction with an 
international organization, the Government of Sudan, the regional government of
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southern Sudan, or a non-profit entity and evaluated and certified by an independent third 
party to be substantial in relationship to the company's Sudan Business Operations and of 
benefit to one or more Marginalized Populations of Sudan; or through engagement with 
the Government of Sudan, materially improving conditions for the genocidally victimized 
population in Darfur.

Section 3: Identification of Companies

(a) Within 90 days following passage of this Act, the Public Fund shall make its best 
efforts to identify all Scrutinized Companies in which the Public Fund has Direct or 
Indirect Holdings or could possibly have such holdings in the future. Such efforts shall 
include, as appropriate:

(1) Reviewing and relying, as appropriate in the Public Fund’s judgment, on 
publicly available information regarding Companies with Business Operations in 
Sudan, including information provided by non-profit organizations, research 
firms, international organizations, and government entities; and/or

(2) Contacting asset managers contracted by the Public Fund that invest in 
Companies with Business Operations in Sudan; and/or

(3) Contacting other institutional investors that have divested from and/or 
engaged with Companies that have Business Operations in Sudan.

(b) By the first meeting of the Public Fund following the 90-day period described in 
subsection (a), the Public Fund shall assemble all Scrutinized Companies identified into a 
"Scrutinized Companies List,”

(c) The Public Fund shall update the Scrutinized Companies List on a quarterly basis 
based on evolving information from, among other sources, those listed in subsection (a).
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Section 4: Required Actions

The Public Fund shall adhere to the following procedure for Companies on the 
Scrutinized Companies List:

(a) Engagement

(1) The Public Fund shall immediately determine the Companies on the 
Scrutinized Companies List in which the Public Fund owns Direct or Indirect 
Holdings.

12) For each Company on the Scrutinized Companies List with only Inactive 
Business Operations, the Public Fund shall send a written notice informing the 
Company of this Act and encouraging it to continue to refrain from initiating 
Active Business Operations in Sudan until it is able to avoid Scrutinized Business 
Operations. The Public Fund shall continue such correspondence on a semi­
annual basis.

(3) For each Company on the Scrutinized Companies List with Active Business 
Operations, the Public Fund shall send a written notice informing the Company of 
its Scrutinized Company status and that it may become subject to divestment or 
prohibition by the Public Fund. The notice shall offer the Company the 
opportunity to clarify its Sudan-related activities and shall encourage the 
Company, within 90 days, to either cease its Scrutinized Business Operations or 
convert such operations to Inactive Business Operations in order to avoid 
qualifying for divestment or prohibition by the Public Fund.

(4) If, within 90 days following the Public Fund's first engagement with a 
Company pursuant to paragraph (3). that Company ceases Scrutinized Business 
Operations, the Company shall be removed from the Scrutinized Companies List 
and the provisions of this Section shall cease to apply to it unless it resumes
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#

Scrutinized Business Operations. If, within 90 days following the Public Fund’s 
first engagement, the Company converts its Scrutinized Active Business 
Operations to Inactive Business Operations, the Company shall be subject to all 
provisions relating thereto.

(b) Divestment

(1) If, after 90 days following the Public Fund’s first engagement with a Company 
identified in paragraph (a)(1) pursuant to subsection (a)(3), the Company 
continues to have Scrutinized Active Business Operations, and only while such 
Company continues to have Scrutinized Active Business Operations, the Public 
Fund shall sell, redeem, divest, or withdraw all publicly-traded securities of the 
Company, except as provided below, according to the following schedule:

(i) At least 50% of such assets shall be removed from the Public Fund's 
assets under management by 9 months after the Company's most recent 
appearance on the Scrutinized Companies List.

(ii) 100% of such assets shall be removed from the Public Fund's assets 
under management within 15 months after the Company’s most recent 
appearance on the Scrutinized Companies List.

(2) If a Company that ceased Scrutinized Active Business Operations following 
engagement pursuant to sub. ction (a)(3) resumes such operations, paragraph (1) 
shall immediately apply, and the Public Fund shall send a written notice to the 
Company. The Company shall also be immediately reintroduced onto the 
Scrutinized Companies List.

(c) Prohibition

#
2
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At no time shall the Public Fund acquire securities of Companies on the 
Scrutinized Companies List that have Active Business Operations, except as 
provided below.

(d) Exemption

No Company which the United States Government affirmatively declares to be 
excluded from its present or any future federal sanctions regime relating to Sudan 
shall be subject to divestment or investment prohibition pursuant to subsections
(b) and (c).

(e) Excluded Securities

Notwithstanding anything herein to the contrary, subsections (b) and (c) shall not 
apply to Indirect Holdings in actively managed investment funds. The Public 
Fund shall, however, submit letters to die managers of such investment funds 
containing Companies with Scrutinized Active Business Operations requesting 
that they consider removing such Companies from the fund or create a similar 
actively managed fund with Indirect Holdings devoid of such Companies. If the 
manager creates a similar fund, the Public Fund shall replace all applicable 
investments with investments in the similar fund in an expedited timeframe 
consistent with prudent investing standards. For the purposes of this Section, 
“private equity” funds shall be deemed to be actively managed investment funds.

Section 5: Reporting

(a) Within 30 days of the passage of this Act. the Public Fund shall tile a written report to 
the United States Attorney General detailing the requirements contained 111 this Act.
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(b) The Public Fund shall file a publicly-available report to the [State Legislature and 
Attorney General] that includes the Scrutinized Companies List within 30 days after the 
list is created.

(c) Annually thereafter, the Public Fund shall file a publicly-available report to the [State 
Legislature and Attorney General] and send copies of that report to the United States 
Attorney General and the United States Presidential Envoy to Sudan (or an appropriate 
designee or successor) that includes:

(1) A summary of correspondence with Companies engaged by the Public Fund 
under Sections 4(a)(2) and (a)(3);

(2) All investments sold, redeemed, divested, or withdrawn in compliance with 
Section 4(b);

(3) All prohibited investments under Section 4(c); and

(4) Any progress made under Section 4(e).

Section 6: Provisions for Expiration of Act

This Act shall expire upon the occurrence of any of the following:

(a) The Congress or President of the United States declares that the Darfur genocide has 
been halted for at least 12 months; p-

(b) The United States revokes all sanctions imposed against the Government of Sudan; or

(c) The Congress or President of the United States declares that the Government of Sudan 
has honored its commitments to cease attacks on civilians, demobilize and demilitarize 
the Janjaweed and associated militias, gram free and unfettered access for deliveries ot
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humanitarian assistance, anJ allow for the safe and voluntary return of refugees and 
internally displaced persons; or

(d) The Congress or President of the United States, through legislation or executive order, 
declares that mandatory divestment of the type provided for in this Act interferes with the 
conduct of United States foreign policy.

Section 7: Other Legal Obligations

With respect to actions taken in compliance with this Act, including all good faith 
determinations regarding Companies as required by this Act, the Public Fund shall be 
exempt from any conflicting statutory or common law obligations, including any such 
obligations in respect to choice of asset managers, investment funds, or investments for 
the Public Fund’s securities portfolios.

Section S: Reinvestment in Certain Companies with Scrutinized Active Business 
Operations

Notwithstanding anything herein to the contrary, the Public Fund shall be permitted to 
cease divesting from certain Scrutinized Companies pursuant to Section 4(b) and/or 
reinvest in certain Scrutinized Companies from which it divested pursuant to Section 4(b) 
if clear and convincing evidence shows that the value for all sets under management by 
the Public Fund becomes equal to or less than 99.50% (50 basis points) of the 
hypothetical value of all assets under management by the Public Fund assuming no 
divestment for any company had occurred under Section 4(b). Cessation of divestment, 
reinvestment, and/or any subsequent ongoing investment authorized by this section shall 
be strictly limited to the minimum steps necessary to avoid the contingency set forth in 
the preceding sentence. For any cessation of divestment, reinvestment, and/or subsequent 
ongoing investment authorized by this section, the Public Fund shall provide a written 
report to the [State Legislature and Attorney General) in advance of initial reinvestment, 
updated semi-annually thereafter as applicable, setting forth the reasons and justification.
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suppon d by clear and convincing evidence, for its decisions to cease divestment, 
reinvest, and/or remain invested in Companies with Scrutinized Active Business 
Operations. This section has no application to reinvestment in Companies on the ground 
that they have ceased to have Scrutinized Active Business Operations.

Section 9: Enforcement

The Attorney General is charged with enforcing the provisions of this Act and, through 
any lawful designee, may bring such actions in court as are necessary to do so.

Section 10: Severability

If any one or more provision, section, subsection, sentence, clause, phrase, or word of this 
legislation or the applies1' m thereof to any person or circumstance is found to be invalid, 
illegal, unenforceable or unconstitutional, the same is hereby declared to be severable and 
the balance of this legislation shall remain effective and functional notwithstanding such 
invalidity, illegality, unenforceability or unconstitutionality. The [State Legislature] 
hereby declares that it would have passed this legislation, and each provision, section, 
subsection, sentence, clause, phrase or word thereof, irrespective of the fact that any one 
or more provision, section, subsection, sentence, clause, phrase, or word be declared 
invalid, illegal, unenforceable or unconstitutional, including, but not limited to, each of 
the engagement, divestment, and prohibition provisions of this legislation.
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S H O U L D  P U B L I C  P L A N S  E N G A G E  I N  
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By Alicia H. Munneli*

Introduction
S o c ia l  i n v e s t i n g  i s  a  m o v e m e n t  t h a t  a d v o c a te s  i n c o r ­
p o r a t i n g  s o c ia l  a n d  e n v i r o n m e n t a l  c o n s i d e r a t i o n s ,  
a s  w e ll  a s  f in a n c ia l  f a c to r s ,  w h e n  m a k i n g  i n v e s t m e n t  
d e c i s i o n s .  T h e  m o s t  r e c e n t  i n c a r n a t i o n  o f  th i s  m o v e ­
m e n t  is  t h e  i n i t i a t i v e  b y  s t a t e  l e g i s l a tu r e s  to  f o r c e  
p u b l i c  p e n s i o n  f u n d s  to  s e l l  t h e i r  h o l d in g s  o f  c o m ­
p a n i e s  d o in g  b u s i n e s s  i n  S u d a n .  T h e  e f f o r t  to  d iv e s t  
S u d a n - l in k e d  s t o c k s  b e g a n  in  2 0 0 4  a f t e r  t h e  U .S . 
g o v e r n m e n t  c h a r a c t e r i z e d  t h e  k i l l in g  a n d  d i s p l a c e ­
m e n t  in  D a r f u r  p r o v i n c e  a s  g e n o c i d e .1 R id in g  o n  
t h e  c o a t t a i l s  o f  t h e  s u c c e s s  o f  t h e  S u d a n  e f f o r t ,  s t a t e  
l e g i s l a tu r e s  h a v e  n o w  t a r g e te d  I r a n ,  w i th  a  g o a l  o f  
" t e r r o r - f r e e "  i n v e s t i n g .  T h e  e m o t i o n a l  a p p e a l  o f  s u c h  
a c t i o n s  is  p o w e r f u l .  O v e r  2  m i l l i o n  c iv i l ia n s  h a v e  
b e e n  d is p l a c e d  a n d  m o r e  t h a n  2 0 0 , 0 0 0  s l a u g h t e r e d  
i n  D a r f u r  s i n c e  2 0 0 3 . 2 A n d  I r a n  r e f u s e s  to  b a c k  a w a y  
f r o m  i t s  p u r s u i t  o f  n u c l e a r  w e a p o n s .*  B r k s t r o n g  a r ­
g u m e n t s  a l s o  e x i s t  a g a i n s t  u s i n g  p u b l ic  p e n s i o n  p la n s  
to  a c c o m p l i s h  f o r e i g n  p o l ic y  g o a ls .

T h i s  b r i t / e x p l o r e s  t h e  c u r r e n t  w o r ld  o f  s o c ia l  
i n v e s t i n g ,  t h e  - " r e n t  e f f o r t s  r e g a r d i n g  t h e  S u d a n  a n d  
I r a n ,  t h e  l ik e ly  i m p a c t  o f  s o c ia l  i n v e s t i n g  011 t h e  t a r g e t  
f i r m s ,  a n d  t h e  r e a s o n s  w h y  s u c h  a c t iv i ty  m a y  b e  i n a p ­
p r o p r i a t e  fo r  p u b l i c  p e n s i o n  p la n s .

What Is Social Investing? 
How Much? Who’s Doing It?
S o c ia l  i n v e s t i n g  t a k e s  t h i e e  p r i m a r y  f o r m s :  1) s c r e e n ­
i n g  ( e i t h e r  e x c lu d in g  " h a d ” c o m p a n i e s  o r  i n c l u d i n g  
“g o o d "  c o m p a n ie s ) ;  2 ) s h a r e h o l d e r  a d v o c a c y ;  a n d  3) 
c o m m u n i t y  in v e s t in g .  T h e  S o c ia l  I n v e s t m e n t  F o r u m  
(S I F ). a  t r a d e  g r o u p  o f  s o c ia l  in v e s to r s ,  r e p o r t s  t h a t  
a t  t h e  e n d  o f  2 0 0 5 ,  in  t e r m s  o f  a s s e t s  u n d e r  m a n a g e ­
m e n t ,  s c r e e n i n g  is  by  f a r  t h e  m o s t  p r e v a le n t  a p p r o a c h  
( s e e  F ig u r e  1). S ig n i f ic a n t ly  le s s  is  : iv o lv e d  in  s h a r e ­
h o l d e r  a d v o c a c y , a n d  c o m m u n i t y  i n v e s t i n g  a c t iv i ty  is  
tin y .

F ig u r e  i . S o c ia l  I n v e s t in g  i n  t h e  U n i t e d  S t a t e s  
by T y p e  o e  St r a t e g y , 2 0 0 5

5% >%

■ Social s c r e e n in g  o n ly
□ S h a re h o ld e r  ad v o cac ) o n ly
□ S c re e n in g  a n d  s h a re h o ld e r  

advocacy
■ C o m m u n ity  in v e s tin g

Source: Social In v e s tm e n t F o ru m  (2 0 0 6 ) .

* A lic ia  H . M u n n e ll  is  th e  D ire c to r o f  th e  C e n te r  for R e tir e m e n t R e se a rc h  at B osto n  C o lleg e  (CRR) a n d  th e  P e te r F. D ru c k e r  
P ro fe s so r  o f  M a n a g e m e n t S c ie n c es  a t B o sto n  C o lleg e 's  C a rro ll S ch o o l o f  M a n a g e m e n t. Jerilyn  Libby se rv ed  a s  th e  m a jo r  
re s e a rc h  a s s is ta n t  o n  ih is  p ro jec t; D an  M u ld o o n  a lso  p ro v id e d  a b le  a ss is ta n c e . J o h n  L an g b e in  a n d  A lan  M a rc u s  p ro v id e d  
v a lu a b le  c o m m e n ts .



2 C e n t e r  f o r  R e t i r e m e n t  R e s e a r c h

Ta b l e  i . A s s e t s  i n  S o c ia l l y  S c r e e n e d  P o r t f o l i o s , 
1 9 9 9 - 2 0 0 5  ( B i l l i o n s )

Y ear
M u tu a l
fu n d s

S e p a ra te
a c c o u n ts Total

‘995 S12 S150 S 162

■997 9 6 433 5 29

‘999 ‘54 1.343 '•497
2 0 0 1 140 1,870 2 ,0 1 0

2 0 0 3 ‘5‘ 1 .9 9 2 2,143

2 0 0 5 ‘79 1 ,50 6 1.685

9 .1 % ■ P ub lic  p e n s io n  fu n d s
■ C o rpo ra te
□ R e lig io u s
□ F o u n d a tio n s
□ E n d o w m e n ts  

H o s p i ta ls /h e a l th  ca re
□ O th e r  in s t i tu t io n s

H ig h  n e t  w u n i i  in d iv id u a ls

T h e  s c r e e n s  v a ry  b y  t h e  n a t u r e  o f  t h e  c u s to m e r .
A s  o f  2 0 0 5 ,  b y  f a r  t h e  m o s t  p o p u l a r  a p p r o a c h  f o r  m u ­
tu a l  f u n d s  w a s  a  n e g a t iv e  s c r e e n  f o r  to b a c c o ;  a lc o h o l  
c a m e  in  s e c o n d ;  g a m b l i n g  t h i r d . 5 B u t  t h e  p a t t e r n  fo r  
i n s t i t u t i o n a l  s e p a r a t e  a c c o u n t s ,  w h ic h  i s  d o m i n a t e d  
b y  p u b l ic  p la n s ,  is  q u i t e  d i f f e r e n t .  F o r  t h e s e  a c c o u u .^ ,  
t h e  M a c B r id e  P r i n c i p le s  ( r e l a t i n g  to  f a i r  h i r i n g  in  
N o r th e r n  I r e la n d ) ,  H u m a n  R ig h ts ,  t h e  E n v i r o n m e n t ,  
a n d  E q u a l  E m p l o y m e n t  O p p o r t u n i t y  r a n k e d  a m o n g  
th e  to p  s o c ia l  c o n c e r n s  ( s e e  F ig u r e  3).

F i g u r e  3. S< S c r e e n i n g  b y  I n s t i t u t i o n a l  
I n v e s t o r s , 2 0 0 5  ( B i l l i o n s )

Source: C e n 'e r  fo r  R e tir e m e n t R esea rch  a t  B o sto n  C o lleg e  
(2 0 0 6 ) .

T h e  S o c ia l  I n v e s t m e n t  F o r u m  r e p o r t s  t h a t  a s  o f  
t h e  e n d  o f  2 0 0 5 ,  m u t u a l  f u n d s  w i th  s o c ia l  s c r e e n s  
h e ld  S 1 7 9  b i l l io n  a n d  th a t  s o c ia l ly  s c r e e n e d  " s e p a r a te  
a c c o u n t s , ” w h i c h  a r e  m a n a g e d  f o r  i n d i v i d u a l s  a n d  
i n s t i t u t i o n a l  c l i e n t s ,  h e ld  $ 1 ,5 0 6  b i l l io n  ( s e e  T a b le  
1). T h e  S 1F c a l c u l a te s  t h a t  th e s e  t o t a l s  a m o u n t  to  9 .4  
p e r c e n t  o f  a li  p u b l i c  a n d  p r iv a te  a s s e t s  u n d e r  m a n a g e ­
m e n t .

T h e  b u lk  o f  t h e  m o n e y  in  s e p a r a t e  a c c o u n t s  (S o  
p e r c e n t )  is  t h e  a s s e t s  o f  p u b l ic  p e n s i o n  f u n d s  ( s e c  
F ig u r e  2 ) . A n d  s c r e e n i n g  is  p e r v a s iv e  a m o n g  p u b l ic  
f u n d s .  T h e  S I F  n u m b e r s  s u g g e s t  t h a t ,  in  2 0 0 5 ,  $ 1 .2  
t r i l l i o n  o f  p u b l ic  p e n s i o n  f u n d  a s s e t s  w e r e  s c r e e n e d  
b y  s o m e  c r i t e r i a .  T h e s e  s c r e e n e d  a s s e t s  a c c o u n te d  fo r  
4 5  p e r c e n t  o f  to ta l  s t a t e  a n d  lo c a l  p e n s i o n  h o l d in g s  in  
t h a t  y e a r .-*

F i g u r e  2 . S o c ia l l y  S c r e e n e d  I n v e s t o r  A s s e t s , 2 0 0 5

2 2% '-4%
0 .2 %  ' 1.1%

■ Tobacco
M acjBride P r in c ip le s  
H u th a n  R ig h ts

E n v iro n m e n t 
E q ual E m p lo y m e n t 
C o m m u n ity  R e la tio n s  
L abor R e la tio n s  
P ro d u c ts /s e rv ic e s

m D e fe n s e /W e a p o n s
m A lcohol
m G a m b lin g
a Faith-jbascd
N P o rn o g ra p h y
O 2 0 0  4 0 0 6 0 0

Source: Social In v e s tm e n t F o ru m  (2 0 0 6 ) .

8 0 0

N o te  t h a t  a l m o s t  n o n e  o f  t h e  s c r e e n e d  m o n e y  is  
h e ld  in  p r iv a te  s e c t o r  d e f i n e d  b e n e f i t  p e n s i o n  f u n d s ."  
T h e s e  p r iv a te  p la n s  a r e  c o v e r e d  by  t h e  E m p lo y e e  
R e t i r e m e n t  I n c o m e  S e c u r i ty  A c t (E R IS A ) , a n d  r ig h t  
f r o m  th e  b e g i n n i n g  t h e  D e p a r t m e n t  o f  L a b o r  h a s  
s t r i n g e n t ly  e n f o r c e d  E R IS A ’s  d u t i e s  o f l o y a l t y  a n d  
p r u d e n c e .7 In  1 9 8 0 .  t h e  c h i e f  a d m i n i s t r a t o r  o f  th e  
D e p a r t m e n t  o f  L a b o r 's  p e n s i o n  s e c t io n  p u b l i s h e d  
a n  i n f lu e n t i a l  a r t i c le  t h a t  w a r n e d  t h a t  t h e  e x c lu s io n  
o f  i n v e s t m e n t  o p t i o n s  w o u ld  b e  v e ry  h a r d  to  d e f e n d  
u n d e r  E R IS A 's  p r u d e n c e  a n d  lo y a lty  t e s t s /  A n d  a 
1 9 9 4  I n t e r p r e t i v e  B u l le t in  r e m i n d e d  f i d u c i a r i e s  t h a t  
th e y  a r e  p r o h i b i t e d  f r o m  s u b o r d i n a t i n g  t h e  i n t e r e s t s  
o f  p a r t i c i p a n t s  a n d  b e n e f ic i a r i e s  .. t o  u n r e l a t e d  o b je c  
' l v e s ." ‘J T h u s ,  E R IS A  f id u c ia r y  law  h a s  e f f e c t iv e ly  

o n s t r a i n e d  s o c ia l  i n v e s t i n g  i n  p r iv a te  s e c t o r  d e f in e d  
b e n e f i t  p l a n s . 10 S o c ia l  i n v e s t i n g  is  a  p u b l i c  p e n s i o n  
f u n d  p h e n o m e n o n .

Source: S ocial In v e s tm e n t  F o ru m  (2 0 0 6 ) .
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Recent Developments -  
Sudan and Now Iran
D u r i n g  2 0 0 5 ,  a n d  t h e r e f o r e  n o t  r e f le c t e d  in  F ig u r e  
3, s t a t e  l e g i s l a t u r e s  i n  A r i z o n a ,  I l l in o is ,  L o u is ia n a ,  
N e w  J e r s e y , a n d  O r e g o n  p a s s e d  l e g i s l a t i o n  r e la te d  to  
c o m p a n i e s  w i th  o p e r a t i o n s  in  S u d a n . "  S in c e  t h e n  
s o m e  s t a t e s  h a v e  b r a n c h e d  o u t  to  i n c l u d e  I r a n .  A n d  
M i s s o u r i  h a s  t a k e n  t h e  l e a d  in  i n i t i a t i n g  a n  e n t i r e ly  
“ t e r r o r - f r e e ’' i n v e s t m e n t  p o lic y . A m e r i c a n  c o m p a n i e s  
h a v e  b e e n  b a r r e d  f o r  s o m e  t im e  f r o m  d o i n g  b u s in e s s  
in  e i t h e r  S u d a n  o r  w i th  s t a t e s  c o n s i d e r e d  s p o n s o r s  
o f  t e r r o r i s m  a c c o r d i n g  to  t h e  U .S . S ta t e  D e p a r t m e n t  
( C u b a ,  I r a n ,  N o r th  K o r e a ,  S u d a n  a n d  S y r ia ) . '-2 B u t  in  
a  w o r ld  o f  g lo b a l  i n v e s t i n g ,  U .S . i n v e s t o r s  c a n  h a v e  a  
l in k  to  S u d a n  o r  " t e r r o r  s t a t e s ” t h r o u g h  f o r e ig n  s to c k  
h o l d in g s .  S u c h  f o r e i g n  h o l d in g s  w o u ld  b e  m o s t  a f ­
f e c te d  b y  t h e  r e c e n t  s t a t e  l e g i s l a t io n .

Sudan

A s  o f  A u g u s t  2 0 0 7 ,  e i g h t e e n  s t a te s  h a v e  p a s s e d  la w s  
r e g a r d i n g  d i v e s t m e n t  o f  s t a t e  p e n s i o n  a n d  o th e r  
f u n d s  f r o m  S u d a n  ( s e e  F ig u r e  4 ) . ' ’ D iv e s t in g  is  n o t  
e a s y , h o w e v e r .  S ta t e  a n d  lo c a l  p e n s i o n  f u n d s  t e n d  
to  i n v e s t  in  g lo b a l  i n d i c e s ,  s o  t h e  e x e r c is e  in v o lv e s  
i d e n t i f y i n g  t h e  c o m p a n i e s  w i th  l in k s  to  S u d a n  a n d  
t h e n  c o n s t r u c t i n g  a  S u d a n - f r e e  i n d e x  t h a t  m i m ic s  
e s t a b l i s h e d  b e n c h m a r k s .

G e n e r a l ly ,  t h e  s t a t e s  h a v e  a s k e d  t h e i r  m o n e y  
m a n a g e r s  to  f i g u r e  o u t  w h i c h  s to c k s  h a v e  a  S u d a n  
l in k .  M o n e y  m a n a g e r s ,  i n  t u r n ,  h a v e  le f t  it  to  th e  
s o c ia l  i n v e s t i n g  f i r m s ,  s u c h  a s  K L D  R e s e a r c h  a n d  
A n a ly t i c s ,  I n s t i t u t i o n a l  S h a r e h o ld e r s  S e r v ic e s ,  a n d  t h e  
C o n f l i c t  S e c u r i t i e s  A d v is o r y  G r o u p  to  id e n t i f y  c o m ­
p a n i e s  in v o lv e d  in  S u d a n .  K L D  o r ig in a l ly  s a id  th a t  
1 2 4  c o m p a n i e s  w e r e  o n  i ts  S u d a n  l is t ,  i n c l u d i n g  e i g h t  
A m e r i c a n  c o m p a n i e s . ' -1 T h e  s o c ia l  i n v e s t i n g  f i r m s  r e ­
f u s e  to  m a k e  t h e  n a m e s  p u b l ic ,  h o w e v e r ,  s i n c e  t h a t  is  
h o w  th e y  e a r n  t h e i r  m o n e y , '5 A n d  a p p a r e n t ly ,  t h e  l i s t s  
a r e  n o t  d e f in i t iv e .  S o m e  c o m p a n i e s  a p p e a r e d  o n  t h e  
o r i g i n a l  K L D  l is t  e v e n  t h o u g h  th e y  w e r e  n o t  a c tu a l ly  
d o i n g  b u s i n e s s  in  S u d a n .  A n d  fo r  a t  l e a s t  o n e ,  }M , 
i ts  i n v o lv e m e n t  w a s  t h e  r e s u l t  o f  a  U .N . p u r c h a s e  o f  
S c o t c h s h i e ld  U l t r a  S a f e ty  a n d  S e c u r i ty  F ilm  to  p r o te c t  
e m b a s s y  a n d  m i s s i o n  w in d o w s  f r o m  e x p lo s io n s ,  a 
t r a n s a c t i o n  t h a t  w a s  a u t h o r i z e d  by  t h e  f e d e r a l  g o v e r n ­
m e n t . >6

T h e  S u d a n  D iv e s t m e n t  T a s k  F o r c e  ( 2 0 0 7 )  p u b ­
l i s h e s  a  m o r e  t ig h t l y  t a r g e t e d  l is t ,  r e c o m m e n d i n g  t h e  
d i v e s t m e n t  o f  o n ly  2 8  c o m p a n i e s .  T h e s e  a r e  c o m p a -

F i g u r e  4 .  St a t e s  t h a t  H a v e  E n a c t e d  o r  A r e  
C o n s i d e r i n g  S u d a n  D iv e s t m e n t  L e g i s i a t i o n , 2 0 0 7

Sources: N a tio n a l C o n fe re n c e  o f  S ta te  L e g is la tu re s  (2 0 0 7 ); 
O ffice  o f  M isso u ri S ta te  T re a su re r  (2 0 05 ); S u d a n  D iv est­
m e n t T ask  F orce (2 0 0 7 ); S ta te  o f  A riz o n a  (2 0 0 5 ), S ta te  o f  
A rk a n s a s  (2 0 0 7 ); a n d  S ta te  o f  L o u is ian a  (2 0 0 5  a n d  2 0 0 7 ).

n i e s  t h a t  1) d o  b u s i n e s s  w i th  t h e  S u d a n e s e  g o v e r n ­
m e n t ;  2 ; _ iO v id e  l i t t l e  b e n e f i t  to  t h e  d i s a d v a n t a g e d  o f  
S u d a n ;  a n d  3) h a v e  n o t  d e v e lo p e d  p o l i c ie s  to  p r e v e n t  
t h e i r  b u s i n e s s  a c t iv i t i e s  f r o m  i n a d v e r t e n t l y  c o n t r i b u t ­
i n g  to  t h e  g o v e r n m e n t 's  g e n o c id e  c a p a b i l i ty .

F u n d  m a n a g e r s  ta k e  t h e  S u d a n - l in k  l is t  a n d  a t ­
t e m p t  to  c o n s t r u c t  " S u d a n  F re e "  f u n d s  t h a t  m i m i c  
p o p u la r  b e n c h m a r k s .  T h i s  s t e p  is  a l s o  a  c h a l l e n g e .  
A c c o r d in g  to  t h e  c h i e f  i n v e s t m e n t  s t r a t e g i s t  a t  N o r th ­
e r n  T r u s t ,  w h o s e  f u n d  t r a c k s  t h e  M o r g a n  S ta n le y  
C a p i ta l  I n t e r n a t i o n a l  E u r o p e  A u s t r a la s i a  F a r  E a s t 
in d e x  (M S C I  E A F E ) in d e x ,  c o n s t r u c t i n g  a  “S u d a n -  
f r e e "  in d e x  w ill  r e q u i r e  d iv e s t i n g  25 c o m p a n i e s  o r  9  
p e r c e n t  o f  a s s e t s . 17

D e s p i t e  t h e  c h a l l e n g e s  in v o lv e d ,  p u b l i c  f u n d s  h a v e  
m o v e d  $ 2 .2  b i l l io n  a w a y  f r o m  S u d a n - l in k e d  c o m p a ­
n i e s  b e tw e e n  2 0 0 5  a n d  2 0 0 y.'*

Iran

M o r e  re c e n tly ,  “ te r r o r - f r e e "  i n v e s t m e n t  h a s  b e e n  p ic k ­
i n g  u p  s t e a m .  T h e  p r i m a r y  t a r g e t s  a r e  c o m p a n i e s  
d o i n g  b u s i n e s s  in  I r a n . '9 A s  n o te d  a b o v e .  U .S . c o m ­
p a n i e s  h a v e  lo n g  b e e n  b a r r e d  f r o m  o p e r a t i n g  in  I r a n ,  
b u t  m o r e  t h a n  2 0 0  m u l t i n a t i o n a l s  h a v e  i n v e s t m e n t s  
t h e r e ,  f r o m  R o ya l D u tc h  S h e l l  a n d  F r a n c e ’s  t e le c o m -  
m u n i c a t i o n s - e q u i p m e n t  c o m p a n y  A lc a te l  to  S w e d e n 's  
e l e c t r o n i c s  c o m p a n y  E r i c s s o n .20



4 C e n t e r  f o r  R e t i r e m e n t  R e s e a r c h

O n  J u n e  8 ,  2 0 0 7 ,  F lo r i d a 's  g o v e r n o r  s i g n e d  a 
S u d a n  a n d  I r a n  D iv e s t i t u r e  b ill  i n t o  law . F lo r id a  fo l­
lo w s  o t h e -  s t a t e s  w i t h  r e g a r d  to  S u d a n ,  b u t  is  t h e  f i r s t  
to  e n a c t  d iv e s t i t u r e  l e g i s l a t i o n  f o r  c o m p a n i e s  d o i n g  
b u s i n e s s  w i th  I r a n / 1 L o u i s i a n a ,  w h ic h  h a d  p a s s e d  
" t e r r o r - f r e e  i n v e s t i n g "  l e g i s l a t i o n  i n  2 0 0 5 ,  p e r m i t s  
—  b u t  d o e s  n o t  r e q u i r e  —  d iv e s t m e n t .  A r iz o n a ,  
w h i c h  a l s o  p a s s e d  l e g i s l a t i o n  i n  2 0 0 5 ,  o n ly  r e q u i r e s  
t h e  p u b l i c  r e t i r e m e n t  s y s t e m  to  d i s c l o s e  i n v e s t m e n t s  
in  t e r r o r - l in k e d  c o m p a n i e s .  In  I l l in o is ,  t h e  s t a te  
S e n a t e  p a s s e d  a n  I r a n  d i v e s t m e n t  b ill  o n  J u n e  14, 
2 0 0 7  w h i c h  w o u l d  c o m p e l  t h e  s t a t e ’s  f iv e  r e t i r e m e n t  
s y s t e m s  to  d iv e s t  I r a n - c o n n e c t e d  c o m p a n i e s  in  e n e r g y  
a n d  o t h e r  n a tu r a l  r e s o u r c e s . 21 C a l i f o r n i a ,  G e o r g ia ,  
K a n s a s ,  M ic h ig a n ,  M i s s o u r i ,  N e w  J e rs e y , N e w  Y ork , 
O h i o ,  O k l a h o m a ,  O r e g o n ,  P e n n s y lv a n ia ,  a n d  T e x a s  
a r e  a l s o  c o n s i d e r i n g  a d o p t i n g  I r a n - f r e e  i n v e s t i n g  (s e e  
F i g u r e  5 ) .1}

I f  s o m e  o f  t h e  b i l l s  a r e  p a s s e d  in  t h e i r  b r o a d e s t  
f o r m ,  i n s t i t u t i o n s  m a y  b e  f o r c e d  to  s e l l  S 18  b i l l io n

F i g u r e  5. S t a t e s  t h a t  H a v e  E n a c t e d  o r  A re  
C o n s i d e r i n g  I r a n  D i v e s t m e n t  L e g i s l a t i o n , 2 0 0 7

Sources: N a tiona l C o n fe re n ce  o f  State Leg is la tu re s  (2 0 0 7 ): 
O f f ic e  o f  M is s o u r i S tate T reasu re r (2 0 0 5 ): State o f  A r iz o n a  
(2 0 0 5 ), and  State o f  Lo u is ia n a  (2 0 0 5  a n d  2 0 0 7 ).

in  i n v e s t m e n t s / 4 S e l l in g  a l l  I r a n - r e l a t e d  s e c u r i t i e s  
w o u ld  a d d  s u b s t a n t i a l  r i s k  to  a n  i n d e x e d  i n t e r n a ­
t io n a l  e q u i t y  p o r t f o l io .  S ta t e  S t r e e t  G lo b a l  A d v i s e r s  
(S S g A ), B o s to n ,  h a s  h a d  p r e l im in a r y  c o n v e r s a t i o n s  
w i th  c l i e n t s  a b o u t  I r a n  d iv e s t m e n t s .  S S g A  e s t im a te s  
t h a t  i f  a l l  c o m p a n i e s  w i th  t ie s  to  I r a n  w e r e  r e m o v e d  
f r o m  M o r g a n  S ta n le y 's  E A F E  i n d e x  a n d  r e p l a c e d  w i th  
s i m i l a r  p e r f o r m i n g  c o m p a n i e s ,  it  w o u ld  i n t r o d u c e  a 
t r a c k in g  e r r o r  o f  u p  to  2 0 0  b a s i s  p o i n t s ,  c o m p a r e d  to  
t h e  t r a c k in g  e r r o r  o n  a  ty p ic a l  in d e x  o f  b e tw e e n  fiv e  
a n d  10  b a s i s  p o i n t s / 5

S o m e  s t a t e  l e g i s l a tu r e s ,  h o w e v e r ,  a r e  l im i t i n g  th e  
s c o p e  o f  d iv e s t i t u r e  to  e n e r g y - r e l a t e d  s to c k s ,  a r g u i n g  
t h a t  s u c h  a c t i o n  i s  l ik e ly  to  b e  m o s t  e f f e c t iv e  in  c u r b ­
in g  t e r r o r i s t  a c t iv i t i e s .  N a r r o w in g  t h e  s c o p e  g r e a t ly  
r e d u c e s  t h e  n u m b e r  o f  s t o c k s  a n d  a m o u n t  t h a t  w o u ld  
h a v e  to  b e  s o l d / 6

I r a n  is  a  m o r e  p o l i t ic a l ly  c o m p l i c a t 'd  i s s u e  t h a n  
S u d a n .  S o m e t i m e s  p r o m o t e r s  o f  " d iv e s t  I r a n ” s u g g e s t  
t h a t  t h e  e f f o r t  i s  a i m e d  a t  A l Q a e d a / 7 B u t A l Q a e d a  
is  a n  e n e m y  w i t h o u t  a  s t a t e  a n d  t h e r e f o r e  d i f f i c u l t  
to  t a r g e t .  In  a d d i t i o n ,  t h e  < L S . g o v e r n m e n t  is  n o t  
e n t h u s i a s t i c  a b o u t  t h e  e f f o r t ,  b e c a u s e  it  is  w o r k in g  
011 i ts  o w n  in i t i a t i v e  w i t h  a l l i e s  to  c u r t a i l  b u s in e s s  
t r a n s a c t i o n s  t i e d  to  n u c l e a r  a c t iv i t i e s  a n d  s u p p o r t  fo r  
t e r r o r i s m .  T r e a s u r y  a n d  S ta te  D e p a r t m e n t  o f f ic ia ls  
h a v e  e x p r e s s e d  c o n c e r n  t h a t  b r o a d - b a s e d  d iv e s t i tu r e  
c o u ld  c a u s e  a  b a c k l a s h  i f  a l l i e s  f e e l  t h a t  a  w id e  r a n g e  
o f  c o m p a n i e s  i s  u n d e r  a t t a c k / 8

D e s p i t e  t h e  c o m p le x i t i e s  in v o lv e d  w i th  I r a n ,  
s o m e  s t a t e s  h a v e  g o n e  e v e n  f u r t h e r  a n d  a r e  p u r s u ­
in g  " t e r r o r - f r e e ” i n v e s t i n g ,  w h ic h  e x te n d s  th e  s c o p e  
o f  t h e  b o y c o t t  to  a l l  t h e  c o u n t r i e s  o n  t h e  U .S . S ta  e  
D e p a r t m e n t ’s  S ta t e  S p o n s o r s  o f T e r r o r i s m  l is t ,  w h ic h  
i n c l u d e s  C u b a ,  S y r ia ,  a n d  N o r th  K o re a . M is s o u r i  h a s  
b e e n  a t  t h e  f o r e f r o n t  o f  t h i s  m o v e m e n t .  T h e  S ta te  
T r e a s u r e r  c l a i m s  t h a t  a t  l e a s t  5 0 0  b ig  f o r e ig n  c o m p a ­
n ie s  a n d  m u l t i n a t i o n a l s  d o  a t  l e a s t  s o m e  b u s in e s s  in  
c o u n t r i e s  i d e n t i f i e d  a s  s p o n s o r i n g  t e r r o r i s m / 9 T h e  
T r e a s u r e r 's  g o a l  i s  to  h a v e  a ll  M i s s o u r i 's  i n v e s t m e n t s  
" t e r r o r - f r e e , ’’ a l t h o u g h  t h e  s t a t e  l e g i s l a tu r e  h a s  n o t  

y e t p a s s e d  d iv e s t i t u r e  l e g i s l a t i o n  fo r  t h e  s t a t e  p e n s i o n  
f u n d s / 0 A n t i - t e r r o r i s m  b il l s  h a v e  b e e n  e n a c t e d  in  
A r i z o n a ,  F lo r id a  a n d  L o u is ia n a .

G iv e n  t h e  s u b s t a n t i a l  a m o u n t  o f  s o c ia l  i n v e s t i n g  
b y  p u b l i c  p e n s i o n  f u n d s ,  i t  is  u s e f u l  lo  c o n s i d e r  t h e  
l ik e ly  i m p a c t  o f  s u c h  a c t iv i ty  o ri t h e  t a r g e t s  o f  t h e  s o ­
c ia l  s c r e e n  a n d  t h e  l ik e ly  i m p a c t  o n  t h e  p e n s i o n  f u n d s  
t h e m s e lv e s .
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The Economics of Social 
Investing
T h e  a c a d e m i c  l i t e r a t u r e  s u g g e s t s  t h a t  s o c ia l  s c r e e n s  
a r e  l ik e ly  to  h a v e  v e r y  l i t t le  i m p a c t  o n  th e  t a r g e t  
c o m p a n y  a n d  t h a t  t h e  i m p a c t  o n  t h e  p e n s i o n  f u n d  
d e p e n d s  o n  t h e  s c a l e  o f  t h e  s c i e e n .

Impact on Targeted Company

T h e  S I F  R e p o r t  s u g g e s t s  t h a t  s o c ia l  i n v e s t i n g  w ill 
h a v e  a  f i n a n c i a l  i m p a c t  —  t h a t  i n v e s t o r s  a r e  p u t t i n g  
t h e i r  m o n e y  to  w o r k  in  w a y s  t h a t  w ill  b u i ld  "a  b e t te r ,  
m o r e  j u s t ,  a n d  s u s t a i n a b l e  e c o n o m y ."  T h e  a c a d e m ic  
l i t e r a t u r e  o n  t h e  s t o c k  m a r k e t ,  h o w e v e r ,  s u g g e s t s  th e  
o p p o s i t e .  A n d  a  c o m p r e h e n s i v e  s u r v e y  o n  t h e  e f f e c t  
o f  t h e  S o u t h  A f r i c a n  b o y c o t t  —  t h e  l a r g e s t  a n d  m o s t  
v i s ib le  s o c ia l  a c t i o n  — _______________________________
d o c u m e n t s  v i r tu a l ly  n o  
e f f e c t ,  s u g g e s t i n g  t h e  
r e a l  w o r ld  m i r r o r s  t h e  
t e x tb o o k  m o d e l .

A c c o r d in g  to  s t a n d a r d  
f i n a n c e  th e o ry ,  t h e  p r i c e  o f  a n y  s to c k  e q u a l s  t h e  p r e s ­
e n t  d i s c o u n t e d  v a lu e  o f  e x p e c te d  f u t u r e  c a s h  flo w s . 
T h u s ,  t h e  s t o c k  o f  a  p a r t i c u l a r  f i r m  h a s  a  lo t o f  c lo s e  
s u b s t i t u t e s ,  w h ic h  m a k e s  th e  d e m a n d  c u r v e  f o r  a  p a r ­
t i c u l a r  s to c k ,  in  e c o n o m i s t s '  t e r m s ,  a l m o s t  p e r fe c t ly  
e l a s t i c . '1 T h a t  is ,  e v e n  a  b ig  c h a n g e  in  q u a n t i t y  d e ­
m a n d e d  w ill l e a d  to  o n ly  a  s m a l l  c h a n g e  in  p r ic e .  A n d  
a n y  s i g n i f i c a n t  d e v i a t i o n  f r o m  t h e  f u n d a m e n t a l  p r ic e  
w o u ld  r e p r e s e n t  a  p r o f i t a b l e  t r a d in g  o p p o r t u n i t y  th a t  
m a r k e t  p a r t i c i p a n t s  w o u ld  q u ic k ly  e x p lo i t  a n d  t h u s  
c o r r e c t . u  In  o t h e r  w o r d s ,  b o y c o t t i n g  to b a c c o  s to c k s  o r  
i n t e r n a t i o n a l  c o m p a n i e s  d o i n g  b u s in e s s  in  S u d a n  o r  
I r a n  m a y  r e s u l t  in  a  t e m p o r a r y  fa ll in  t h e  s to c k  p r ic e ,  
b u t  a s  l o n g  a s  s o m e  b u y e r s  r e m a i n  th e y  c a n  s w o o p  
i n ,  p u r c h a s e  t h e  s to c k ,  a n d  m a k e  m o n e y .  A n d  th e  
b u y e r s  a r e  o u t  t h e r e .  T h e  " V ic e  F u n d ,"  w h ic h  w a s  
e s t a b l i s h e d  in  S e p t e m b e r  2 0 0 2 ,  s p e c ia l i z e s  in  o n ly  
f o u r  s e c t o r s  —  a lc o h o l ,  to b a c c o ,  a m io ,  a n d  g. 'd i n g ,  
a n d  t h u s  s t a n d s  r e a d y  to  b u y  t h e  s to c k s  s c r e e n e d  o u t  
o f  s t a n d a r d  p o r t f o l i o s . ”  T h u s ,  t h e  te x tb o o k s  s u g g e s t  
t h a t  b o y c o t t i n g  t o b a c c o  c o m p a n i e s  o r  i n t e r n a t io n a l  
c o m p a n i e s  d o i n g  b u s i n e s s  in  I r a n  is  u n l ik e ly  to  h a v e  
a n y  i m p a c t  o n  t h e  p r i c e  o f  t h e i r  s to c k s .

A 1 9 9 9  s tu d y  to o k  a  c o m p r e h e n s i v e  lo o k  a t  h o w  
e q u i ty  p r i c e s  r e s p o n d e d  to  s a n c t i o n s  a n d  p r e s s u r e s  
f o r  f i r m s  to  d iv e s t  t h e i r  h o l d in g s  in  S o u t h  A f r ic a .”
T h e  c o n c l u s i o n  t h a t  e m e r g e s  f r o m  a  s e r i e s  o f  e v e n t  
s t u d i e s  is  t h a t  t h e  a n t i - a p a r t h e i d  s h a r e h o l d e r  a n d  
l e g i s l a t i v e  b o y c o t t s  h a d  n o  n e g a t iv e  e f f e c t  o n  t h e  v a lu ­

Injecting politics into pension policy 
is problematic.

a t i o n  c b a n k s  o r  c o r p o r a t i o n s  w i th  S o u th  A f r ic a n  
o p e r a t i o n s  o r  011 t h e  S o u th  A f r ic a n  f in a n c ia l  m a r k e t s .  
T h i s  is  n o t  to  s a y  t h a t  t h e  b o y c o t t  w a s  n o t  i m p o r t a n t  
p o l i t ic a l ly ,  b u t  m e r e ly  t h a t  it d id  n o t  im p a c t  f i n a n c i a l  
m a r k e t s .  'I  l e  s t u d y  lo o k s  a t  p r e s s u r e  p u t  o n  n r m s  
f r o m  b o th  c o n g r e s s io n a l  a c t i o n  a n d  d iv e s t i t u r e  by  
p e n s i o n  f u n d s  a n d  u n i v e r s i t i e s .

T h e  b u l l ,  o f  t h e  c o n g r e s s io n a l  a c t io n  o c c u r r e d  in  
1 9 8 5  a n d  1 9 8 6 .  w h e n  t h e  U .S . g o v e r n m e n t  p a s s e d  
l e g i s l a t i o n  i m p o s i n g  t r a d e  e m b a r g o e s ,  c u r r e n c y  s a n c ­
t io n s ,  a n d  l e n d i n g  r e s t r i c t io n s .  M o s t  im p o r ta n t ly ,  t h e  
C o m p r e h e n s i v e  A n t i - A p a r th e id  A c t o f  1 9 8 6  p r o h i b ­
i te d  n e w  p r iv a t e  o r  p u b l i c  l o a n s  to  S o u th  A f r ic a  o t h e r  
t h a n  f o r  h u m a n i t a r i a n  p u r p o s e s .  T o  t e s t  t h e  i m p a c t  
o f  t h i s  p r o h i b i t i o n ,  t h e  s t u d y  i d e n t i f ie d  te n  i m p o r t a n t  
l e g i s l a t i v e  e v e n t s  l e a d i n g  u p  to  t h e  1 9 8 6  A c t a n d  e x ­
a m i n e d  t h e i r  i m p a c t  o n  a  p o r t f o l i o  o f  n in e  b a n k s  w i th  
S o u t h  A f r i c a n  lo a n s .  T h e  r e s u l t s  s h o w e d  fe w  s ig -

n i f ic a n t  e f f e c t s  o n  b a n k  
s to c k  p r i c e s  a n d  w h e r e  

s i g n i f i c a n t  th e y  w e r e  o f  
t h e  w r o n g  s ig n .

P e n s io n  f u n d s  a n d  
u n i v e r s i t i e s  a l s o  p u t  

p r e s s u r e  o n  c o r p o r a t i o n s .  P e n s io n  f u n d  i n v o lv e m e n t  
in  t h e  S o u th  A f r ic a n  i s s u e  b e g a n  w h e n  a  n u m b e r  
o f  c h u r c h e s  t h r e a t e n e d  to  d iv e s t  f r o m  b a n k s  d o i n g  
b u s i n e s s  i n  S o u th  A f r ic a .  In  1 9 7 7 , t h e  f i r s t  i t e r a t i o n  
o f  t h e  “ S u l l iv a n  p r i n c i p le s , "  w h ic h  c a l l e d  fo r  n o n -  
s e g r e g a t i o n  o f  r a c e s  a n d  e q u a l  p a y  f o r  e q u a l  w o r k ,  
w a s  a d o p t e d  in  t h e  h o p e  t h a t  b y  a d h e r in g  to  t h e s e  
p r i n c i p l e s ,  c o m p a n i e s  c o u ld  c o n t i n u e  d o i n g  b u s i n e s s  
in  S o u th  A f r i c a  a n d  a t  t h e  s a m e  t im e  p r o m o t e  n o n ­
d i s c r i m i n a t i o n  p o l i c i e s .”  B u t m a n y  fe l t  t h a t  t h e  S u l ­
l iv a n  p r i n c i p l e s  d id  n o t  g o  f a r  e n o u g h ,  s o  R e v e r e n d  
S u l l iv a n  c a l l e d  in  1 9 8 7  f o r  c o m p a n i e s  to  w i th d r a w  
c o m p le t e ly  f r o m  S o u t h  A fr ic a .  M a n y  f u n d s  b e g a n  to  
d iv e s t  t h e m s e lv e s  e v e n  o f  c o m p a n i e s  t h a t  h a d  fo l­
lo w e d  t h e s e  p r i n c i j  ' c s . ' 6 T h e  s t u d y  lo o k e d  a t  t h e  
e f f e c t  o f  t 6  p e n s i o n  f u n d  d i v e s t m e n t s  o n  a  p o r t f o l io  
o f  f i r m s  w i th  t h e  h i g h e s t  e x p o s u i e  in  S o u th  A fr ic a .
T h e  r e s u l t s  s h o w e d  n o  e v id e n c e  t h a t  t h e  p e n s i o n  f u n d  
d i v e s t m e n t  a n n o u n c e m e n t s  h u r t  f i r m s  w ith  m a ,o r  
S o u th  A f r i c a n  o p e r a t i o n s .

I n  s h o r t ,  f in a n c ia l  t e x tb o o k s  c h a r a c te r i z e  t h e  d e ­
m a n d  c u r v e s  f o r  i n d iv id u a l  s to c k  a s  in f in i te ly  e la s t ic ,  
s o  t h e  p r i c e  o f  t h e  s to c k  o f  a  t a r g e te d  c o m p a n y  is  u n ­
l ik e ly  to  b e  a f f e c te d  b y  a  b o y c o t t  s o  lo n g  a s  a d d i t io n a l  
o u y e i s  r e m a i n  to  s c o o p  u p  t h e  p ro f i t  o p p o r tu n i ty .
T h e  f a c t  t h a t  a n  e f f o r t  a s  la r g e  a s  t h e  b o y c o tt  o f  f i r m s  
d o i n g  b u s i n e s s  in  S o u th  A f r ic a  h a d  v ir tu a l ly  n o  e f f e c t  
o n  s to c k  p r i c e s  s u g g e s t s  t h a t  t h e  f in a n c ia l  e f f e c t  o f  
s o c ia l  i n v e s t i n g  o n  t a r g e t  f i r m s  is  r o u g h ly  z e ro .
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B u t  d o e s  s o c ia l  i n v e s t i n g  a f f e c t  t h e  p e n s i o n  f u n d  a d ­
v e r s e ly ?  M o d e r n  p o r t f o l i o  th e o r y  s t a t e s  t h a t  i n v e s t o r s  
s h o u l d  d iv e r s i f y  t h e i r  a s s e t  h o l d in g s  o v e r  a  v a r i e ty  
o f  s e c u r i t i e s ,  s o  t h a t  t h e  r e t u r n s  o n  a ll  f i n a n c i a l  a s ­
s e t s  d o  n o t  m o v e  i n  l o c k s t e p .57 T h e  q u e s t i o n  is  h o w  
m a n y  s e c u r i t i e s  a r e  n e e d e d  fo r  t h e  p o r t f o l i o  to  b e  
e f f ic i e n t ?  T h e  a n s w e r  is  t h a t  a n  i n v e s to r  n e e d s  o n ly  
2 0 - 3 0  s to c k s  to  c o n s t r u c t  a  fu l ly  d iv e r s i f ie d  p o r t f o l i o .58 
T h e  s m a l l  n u m b e r  o f  r e q u i r e d  s t o c k s  s u g g e s t s  t h a t  
e l i m i n a t i n g ,  say , t o b a c c o ,  w h ic h  a c c o u n t s  f o r  a b o u t  1 
p e r c e n t  o f  t h e  m a r k e t  c a p i t a l i z a t i o n  o f  t h e  S & P  5 0 0 ,  
s h o u l d  le a v e  e n o u g h  s e c u r i t i e s  lo  c o n s t r u c t  s o m e ­
t h i n g  ve ry , v e ry  c l o s e  to  t h e  m a r k e t  in d e x . A s  t h e  
n u m b e r  e x c l u d e d  i n c r e a s e s ,  i t  w o u ld  b e c o m e  i n c r e a s ­
in g ly  d i f f i c u l t  to  d u p l i c a t e  t h e  m a r k e t . 59

I n  t e r m s  o f  e v id e n c e ,  c o n s i d e r a b l e  r e s e a r c h  h a s  
c o m p a r e d  t h e  r i s k - a d j u s t e d  r e t u r n  o f  s c r e e n e d  p o r t ­
f o l io s  to  t h e  r e t u r n  o f  u n s c r e e n e d  p o r t f o l io s .  M o s t  
o f  t h e  s t u d i e s  c o v e r  t h e  p e r i o d  s i n c e  t h e  m i d - 1 9 8 0 s .  
O v e ia l l ,  t h e  r e s u l t s  s h o w  
t h a t  t h e  d i f f e r e n c e s  in  
r i s k - a d j u s t e d  r e t u r n s  b e ­
t w e e n  t h e  s c r e e n e d  p o r t ­
f o l io s  a n d  u n s c r e e n e d  
p o r t f o l i o s  a r e  n e g l i g i b l e  
a n d  in  m o s t  c a s e s  z e r o . -' 0 A  fe w  s t u d i e s  h a v e  f o c u s e d  
o n  t h e  e f f e c t s  o f  d iv e s t i t u r e  o f  to b a c c o  s t o c k s  in  t h e  
1 9 9 0 s  a n d  s h o w  t h a t  t h e  r i s k  a n d  r e t u r n s  f o r  t h e  S & P  
5 0 0  w i th  a n d  w i t h o u t  t o b a c c o  s t o c k s  w e r e  a l m o s t  
i d e n t i c a l . '1

I n  a d d i t i o n  to  c o m p a r i n g  t h e  p e r f o r m a n c e  o f  
s c r e e n e d  p o r t f o l i o s  to  t h e  S & P  5 0 0 .  s e v e r a l  s t u d i e s  
h a v e  e x a m in e d  t h e  p e r f o r m a n c e  o f  s o c ia l  i n v e s t m e n t  
f u n d s  r e la t iv e  to  t h e  S & P  5 0 0 .  T h e  D o m in i  S o i  l l  
I n d e x  i n c l u d e s  4 0 0  U .S . c o m p a n i e s  t h a t  p a s s  m u l ­
t ip l e  a n d  b r o a d - b a s e d  s o c ia l  s c r e e n s ,  a n d  t h e  C a lv e r t  
S o c ia l  I n d e x  is  a  b r o a d - b a s e d  in d e x  i n c l u d i n g  6 5 9  
c o m p a n i e s .  T h e  m a j o r i t y  o f  t h e s e  s t u d i e s  s h o w  t h a t  
s o c ia l ly  s c r e e n e d  f u n d s  h a v e  110 s i g n i f i c a n t  e f f e c t  o n  
n s k - a d j u s t e d  r e t u r n s . '52

I n  c o n t r a s t ,  t h e  e v i d e n c e  f r o m  t h e  e a r ly  d a y s  o f  
t h e  S o u th  A f r ic a  d i v e s t i t u r e  s u g g e s t e d  t h a t  s c r e e n i n g  
o u t  s t o c k s  m e a n t  l a r g e  l o s s e s .  F o r  e x a m p le ,  in  t h e  
1 9 7 0 s ,  P r i n c e t o n  U n i v e r s i t y  r e p o r t e d  t h a t  t h e  s t o c k s  
t h a t  h a d  b e e n  e x c l u d e d  b e c a u s e  o f  S o u t h  A f r ic a  t ie s  
o u t p e r f o r m e d  o t h e r  h o l d i n g s  b y  3 p e r c e n t . '55 A s  t im e  
p a s s e d  a n d  r e s e a r c h e r s  u n d e r t o o k  m o r e  c o m p r e h e n ­
s iv e  s t u d i e s ,  t h e  c o n c l u s i o n s  s h i f t e d .  F o r  e x a m p le ,  
o n e  s t u d y  e x a m i n e d  t h e  p e r f o r m a n c e  o f  a  S o u th - A f -

r ic a  f r e e  p o r t f o l i o  c o m p a r e d  to  a n  u n s c r e e n e d  N Y S E  
p o r t f o l i o  fo r  t h e  p e r io d  1 9 6 0 - 1 9 8 3  a n d  f o u n d  th a t ,  
a f t e r  a d j u s t i n g  f o r  r i s k ,  t h e  p o r t f o l i o  e x c lu d in g  S o u th  
A f r ic a  c o m p a n i e s  a c tu a l ly  p e r f o r m e d  b e t t e r  t h a n  t h e  
u n s c r e e n e d  p o r t f o l i o .44 T h e  p o s i t i v e  r e s u l t s  o c c u r r e d  
b e c a u s e  c o m p a n i e s  w i th  S o u th  A f r ic a  t ie s  w e r e  l a r g e  
a n d  e x c l u d in g  t h e s e  c o m p a n i e s  i n c r e a s e d  r e l i a n c e  
o n  s m a l l - c a p  s to c k s ,  w h i c h  p e r f o r m e d  b e t t e r  o n  a 
r i s k - a d ju s te d  b a s i s  d u r i n g  t h i s  p e r io d .  D u r in g  t h e  
l a te  1 9 8 0 s ,  t h e  r e s u l t s  w e r e  a l s o  m ix e d .  O n  t h e  o n e  
h a n d ,  a  1 9 9 8  s t u d y  a n a ly z e d  d a ta  f r o m  t h e  S u r v e y s  
o f  S ta t e  a n d  L o c a l E m p lo y e e s  (P E N  D A T ) f r o m  th e  
e a r ly  1 9 9 0 s  a n d  f o u n d  n o  s i g n i f i c a n t  e f f e c t  o n  r e t u r n s  
f r o m  r e s t r i c t i o n s  o n  S o u t h  A f r ic a  i n v e s t m e n t s . 45 O n  
t h e  o th e r  h a n d ,  t h e  S & P  5 0 0  i n c l u d i n g  S o u th  A f r ic a  
s t o c k s  p e r f o r m e d  s l i g h t ly  b e t t e r  t h a n  t h e  in d e x  w i t h ­
o u t  t h e  s t o c k s ,  a n d  o n e  s t u d y  o f  p u b l i c  p e n s i o n  p l a n s  
f o u n d  t h a t  S o u t h  A f r ic a  r e s t r i c t i o n s  h a d  a  n e g a t iv e  e f ­
f e c t  o n  r e t u r n s . '56 T h u s ,  a  l a r g e  d iv e s t i t u r e  m o v e m e n t  
c o u l d  h a v e  s o m e  n e g a t iv e  e f f e c t  o n  r e t u r n s  e a r n e d  b y  
p u b l i c  p la n s .

A n o t h e r  a s p e c t  
t h a t  h a s  r e c e iv e d  l e s s  
a t t e n t i o n  is  t h e  a d m i n ­
i s t r a t iv e  c o s t s  o f  s o c ia l  
i n v e s t i n g .  I t i s p o s r  

t h a t  s o c ia l  in v e  
a s s o c i a t e d  w i t h  h i g h e r  f e e s  a n d  t h e r e f o r e  h a s  1 . . o r  
n e t  r e t u r n s  b e c a u s e  a d d i t i o n a l  r e s o u r c e s  a rc  r e q u i r e d  
b y  f u n d  m a n a g e r s  to  d o  t h e  s c r e e n i n g .  T h e  2 0 0 3  S I F 
R e p o r t  c o n c l u d e d  t h a t  s o c ia l ly  r e s p o n s i b l e  f u n d s  a p ­
p e a r  a s  c o m p e t i t iv e  a s  o t h e r  f u n d s  w h e n  it c o m e s  to  
a d m i n i s t r a t i v e  c o s t s .  H o w e v e r ,  o t h e r s  c h a l l e n g e  t h i s  
v ie w  by  p o i n t i n g  o u t  t h a t  s o m e  o f  t h e  l a r g e -c a p  s o c ia l  
in d e x  f u n d s  h a v e  a b o v e - a v e r a g e  f e e s .47 M o re o v e r ,  in  
t h e  c a s e  o f  S u d a n  a n d  I r a n ,  c o n s t r u c t i n g  n e w  in d i c e s  
to  m a tc h  e x i s t i n g  b e n c h m a r k s  in v o lv e s  s u b s t a n t i a l  
c o s ts .

I n  s h o r t ,  t h e o r e t i c a l  m o d e l s  o f  p o r t f o l i o  c h o i c e  i m ­
p ly  t h a t  r e s t r i c t i n g  t h e  p o r t f o l i o  to  s o c ia l ly  r e s p o n s i b l e  
i n v e s t m e n t s  c o u ld  h a v e  a n  e fT ec t o n  t h e  r a t e  o t  r e t u r n  
b y  l im i t i n g  t h e  a b i l i ty  to  d iv e rs ify .  G iv e n  t h e  l a r g e  
n u m b e r  o f  s t o c k r a v a i la b le ,  h o w e v e r ,  t h e  c o s t  —  u s ­
in g  t r a d i t i o n a l  a s s e t  p r i c i n g  m o d e l s  —  is  l ik e ly  to  b e  
n e g l ig ib le .  T h e  b u l k  o f  t h e  s t u d i e s ,  w h ic h  c o m p a r e  
r i s k - a d ju s te d  r e t u r n s  f o r  s o c ia l ly  s c r e e n e d  p o r t f o ­
l io s  to  t h o s e  o f  u n r e s t r i c t e d  p o r t f o l i o s ,  s u p p o r t s  t h i s  
c l a i m .  A l th o u g h  a " t e r r o r - f . e e ” e f f o r t  a s  la r g e  a s  th e  
S o u th  A f r ic a n  d iv e s t i t u r e  m a y  h a v e  h a d  s o m e  e f f e c t .4* 
A n d  a d m i n i s t r a t i v e  c o s t s  m a y  b e  a n  i m p o r t a n t  i s s u e .

State actions may conflict with 
federal joreign policy.
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Public Plans Are Not Suited 
to Social Investing
In  t h e  l a te  1 9 7 0 s ,  s o m e  o b s e r v e r s  i d e n t i f ie d  th e  la r g e  
a n d  r a p id ly  g r o w i n g  f u n d s  in  s t a t e  a n d  lo c a l p e n ­
s i o n  p l a n s  a s  a  m e c h a n i s m  fo r  a c h i e v in g  s o c ia l ly  a n d  
p o l i t i c a l ly  d e s i r a b l e  o b je c t iv e s .  T h e  in i t ia l  d e b a t e  f o ­
c u s e d  o n  a t t e m p t s  to  e x c lu d e  f r o m  p e n s i o n  p o r t f o l io s  
c o m p a n i e s  w i th  s p e c if ic  c h a r a c te r i s t i c s ,  s u c h  a s  t h o s e  
w i t h  a l m o s t  to t a l ly  n o n u n i o n  w o r k f o r c e s  o r  i n v e s t ­
m e n t s  in  S o u t 1 A fr ic a .  T h e  f o c u s  q u ic k ly  s h i f t e d  to  
u n d e r t a k i n g  p e n s i o n  i n v e s t m e n t s  t h a t  w o u ld  f o s t e r  
s o c ia l  g o a l s  s u c h  a s  e c o n o m i c  d e v e l o p m e n t  a n d  h o m e  
o w n e r s h i p . 49 A d v o c a te s  g e n e r a l l y  c o n t e n d e d  t h a t  th e  
b r o a d e r  g o a l s  c o u l d  b e  a c h ie v e d  w i t h o u t  a n y  lo s s  o f  
r e t u r n .

E a r ly  r e p o r t s ,  h o w e v e r ,  s u g g e s t e d  th a t  t h e  t a r ­
g e t i n g  d id  in v o lv e  s a c r i f i c i n g  r e t u r n .  F o r  e x a m p le ,  
a  1 9 8 3  s t u d y  o f  s t a t e - a d m in i s t e r e d  p e n s i o n  f u n d s  
s h o w e d  t h a t  m a n y  s t a te s  h a d  p u r c h a s e d  p u b l ic ly  
o r  p r iv a te ly  i n s u r e d  m o r t g a g e - b a c k e d  p a s s - t h r o u g h  
s e c u r i t i e s  to  i n c r e a s e  h o m e o w n e r s h i p  in  t h e i r  s t a l e  
A n a ly s is  o f  t h e  r i s k / r e t u r n  c h a r a c te r i s t i c s  o f  t h e s e  
t a r g e t e d  m o r t g a g e  
i n v e s t m e n t s  r e v e a le d  
t h a t  1 0  s t a t e s  e i t h e r  
i n a d v e r t e n t l y  o r  d e l i b ­
e r a t e ly  h a d  s a c r i f i c e d  
a s  m u c h  a s  2 0 0  b a s i s  
p o i n t s  to  f o s t e r  h o m e o w n e r s h i p .  S im ila r ly ,  in  1 9 9 2 ,  
C o n n e c t i c u t ’s  s t a t e  p e n s i o n  f u n d  lo s t  $ 2 5  m i l l i o n  
a t t e m p t i n g  to  s h o r e  u p  C o l t  I n d u s t r i e s .  T h e  f i r m  
w e n t  b a n k r u p t  tw o  y e a r s  a l t e r  i h e  f u n d  b o u g h t  a  4 7  
p e r c e n t  i n t e r e s t  i n  a n  a t t e m p t  to  p r o te c t  C o n n e c t i c u t  
j o b s .5' In  K a n s a s ,  t h e  s t a t e  p e n s i o n  f u n d  lo s t  b e tw e e n  
S 1 0 0  a n d  $ 2 0 0  m i l l i o n  011 d e f a u l t e d  lo a n s  f r o m  a n  
i n - s t a t e  i n v e s t m e n t  p r o g r a m  t h a t  i n c l u d e d  a  c h a in  o f  
v id e o  s t o r e s ,  a  s t e e l  m i l l ,  a n d  a f a i le d  s a v in g s  a n d  l o a n  
b a n k . 54 S ta t e  a n d  lo c a l p e n s i o n  f u n d s  w e r e  o n  a  n a iv e  
a n d  d a n g e r o u s  p a t h . 5*

T h e  l o s s e s  in  t h e  1 9 8 0 s  a n d  e a r ly  1 9 9 0 s  w e r e  a  
s h a r p  w a k e - u p  c a ll  to  a  n u m b e r  o f  p u b l ic  p e n s i o n  
f u n d  m a n a g e r s  w h o  a p p e a r e d  to  b e l i e v e  t h a t  th e y  
c o u l d  a c c o m p l i s h  s o c ia l  g o a l s  w i t h o u t  s a c r i f i c in g  
r e t u r n s .  O v e r  t h e  l a s t  2 0  y e a r s ,  t h e  r h e t o r i c  a s s o c i ­
a t e d  w i th  t a r g e te d  i n v e s t m e n t s  h a s  c h a n g e d  m a r k ­
e d ly . P u b l ic  p e n s i o n  f u n d  m a n a g e r s ,  s e n s i t iv e  to  t h e  
p o t e n t i a l  f o r  l o s s e s ,  g o  o u t  o f  t h e i r  w a y  to  m a k e  c l e a r  
t h a t  t h e y  a r e  n o  l o n g e r  w i l l in g  to  s a c r i f i c e  r e t u r n s  f o r  
s o c ia l  c o n s i d e r a t i o n s ;  a l m o s t  e v e ry  d e f i n i t io n  o f  s o c ia l  
i n v e s t i n g  i n c l u d e s  a  r e q u i r e m e n t  t h a t  th e  i n v e s t m e n t  
p r o d u c e  a  " m a r k e t  r a t e  o f  r e t u r n , ”

In  t h e  r e c e n t  d e b a t e  r e g a r d i n g  S u d a n  a n d  I r a n ,  
t r u s t e e s  o f  p u b l i c  p la n s  h a v e  s p o k e n  o u t  o p p o s i n g  
s u c h  i n i t ia t iv e s .  A d m i n i s t r a t o r s  a t  C a l i f o r n i a 's  l a r g e  
p u b l ic  p e n s i o n  f u n d s  —  C a lP E R S  a n d  C a lS T E R S  —  
o p p o s e  t h e  C a l i f o r n i a  b i l l s  r e q u i r i n g  d iv e s t i tu r e .  A  
C a lP E R S  s p o k e s m a n  s a i d  t h a t  d e t e r m i n i n g  w h ic h  
c o m p a n i e s  h a v e  d e a l i n g s  w ith  I r a n  w o u ld  b e  a  
s t r u g g l e :  “ W e  d o n ’t n e c e s s a r i ly  h a v e  t h e  r e s o u r c e s  o r  
t h e  e x p e r t i s e . " 54 S im ila r ly ,  t h e  e x e c u t iv e  d i r e c to r  o f  
M a s s a c h u s e t t s ’ P e n s i o n  R e s e r v e s  I n v e s t m e n t  M a n ­
a g e m e n t  B o a r d ,  w h ic h  i n v e s t s  p u b l ic  p l a n  a s s e t s ,  
s a id  " Y o u  h i r e  u s  to  m a k e  y o u  m o n e y ,  a n d  w h e n  y o u  
r e s t r i c t  o u r  a b i l i ty  to  p ic k  s to c k s ,  y o u  l ik e ly  r e s t r i c t  
o u r  a b i l i ty  to  g e t  r e t u r n s . ”55 O h io 's  l e g i s l a tu r e  in i t ia l ly  
c o n s i d e r e d  f o l lo w in g  t h e  M i s s o u r i  m o d e l  m a k in g  
i n v e s t m e n t s  " t e r r o r - f r e e ” b y  f i l t e r in g  o u t  a l l  s to c k s  
w i th  l in k s  to  N o r th  K o re a , S y r ia , S u d a n  o r  I r a n .  T h e  
p e n s i o n  f u n d  a d m i n i s t r a t o r s  a r g u e d  t h a t  t h e  m e a s u r e  
w o u ld  a f f e c t  s t o c k s  o f  m o r e  t h a n  1 7 0  c o m p a n i e s  a n d  
r e q u i r e  t h e  f u n d s  to  s e l l  m o r e  t h a n  4 9  b i l l io n .  A d ­
m i n i s t r a t i v e  c o s t s  w o u ld  e x c e e d  $ 6 0  m i l l i o n .56

M o re o v e r ,  l e g i s l a t iv e  m a n d a t e s  f o r  p e n s i o n  f u n d  
i n v e s t i n g  m a y  h a v e  i m p l i c a t i o n s  e l s e w h e r e  in  th e  
s t a te .  F o r  e x a m p le ,  in  t h e  c a s e  o f  O h i o  t h e  " te r ro r -

f r e e ” i n v e s t i n g  b ill 
w o u ld  h a v e  r o p e d  in  
c o m p a n i e s  s u c h  a s  
F lo n d a ,  D a i r n le r C h r s y -  

le r  A G , B r id g e s to n e  
C o r p o r a t i o n ,  S ie m e n s ,  

a n u  F h y s s e n k r u p p  A G , a ll  o f  w h ic h  h a d  i n v e s t ­
m e n t s  in  O h i o .57 T h e  p e n s i o n  f u n d s  e s t i m a t e d  t h e s e  
c o m p a n i e s  e m p l o y e d  m o r e  t h a n  4 5 , 0 0 0  w o r k e r s ,  In  
r e s p o n s e ,  t h e  l e g i s l a tu r e  n a r r o w e d  t h e  s c o p e  o f  t h e  e f ­
fo r t  a n d  d e c i d e d  to  g o  a f t e r  o n ly  t h o s e  c o m p a n i e s  w i th  
m o r e  t h a n  $ 2 0  m i l l i o n  in  I r a n ’s  e n e r g y  s e c to r . ’11 

M o s t  im p o r t a n t ly ,  t h r e e  a s p e c t s  o f  p u b l ic  p e n s i o n  
f u n d s  m a k e  t h e m  p a r t i c u l a r l y  i l l - s u i te d  v e h ic le s  fo r  
s o c ia l  in v e s t i n g .

F ir s t ,  t h e  d e c i s i o n - m a k e r s  a n d  t h e  s t a k e h o l d e r s  
a r e  n o t  t h e  s a m e  p e o p le ,  T h e  d e c i s i o n - m a k e r s  a r e  
e i t h e r  t h e  f u n d  b o a r d  o r  t h e  s t a te  l e g i s l a tu r e .  T h e  
s t a k e h o l d e r s  a r e  t o m o r r o w 's  b e n e f ic i a r i e s  a n d / o r  
t a x p a y e r s .  I f  s o c ia l  i n v e s t i n g  p r o d u c e s  l o s s e s  e i t h e r  
t h r o u g h  h i g h e r  a d m i n i s t r a t i v e  c o s t s  o r  l o w e r  r e t u r n s ,  
t o m o r r o w 's  t a x p a y e r s  w ill  h a v e  lo  a n t e  u p  o r  f u t u r e  r e ­
t i r e e s  w ill r e c e iv e  lo w e r  b e n e f i t s .  T h e  w e l f a r e  o f  t h e s e  
f u t u r e  a c to r s  is  n o t  w e ll  r e p r e s e n t e d  in  t h e  d e c i s i o n ­
m a k i n g  p r o c e s s .

S e c o n d ,  w h e r e a s  t h e  i n v e s t m e n t  p r a c t i c e s  o f  
m a n y  la r g e  p u b l i c  f u n d s  a r e  f i r s t  r a t e ,  o t h e r  b o a r d s  
a r e  m u c h  l e s s  e x p e r i e n c e d .  T h e  b o a r d s  o f  s m a l l e r
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f u n d s  o f t e n  c o n s i s t  o f  b e tw e e n  f iv e  a n d  e le v e n  p e o p le  
i n c l u d i n g  m a y o r s ,  t r e a s u r e r s ,  c o m p t r o l l e r s ,  c i ty  
c o u n c i l o r s ,  u n i o n  l e a d e r s ,  a n d  c i t i z e n s .  T h e  p r o c e s s  
is  o f t e n  c o n d u c t e d  b e h i n d  c lo s e d  d o o r s  a n d  s u b je c t  to  
l i t t l e  p u b l i c  s c r u t i n y .  M o re o v e r ,  m a n y  s t a t e  a n d  lo c a l 
p l a n s  a r e  s t i l l  r u n  i n - h o u s e  a n d  in v o lv e  t h e  s e l e c t i o n  
o f  i n d i v id u a l  s t o c k s  r a t h e r  t h a n  b r o a d - b a s e d  in d i c e s .
A f r o n t  p a g e  New York Time* '• r t i c le  r e p o r t e d  t h a t  p o ­
l i t i c a l  m o n e y  s o m e t i m e s  a f f e c t s  p e n s i o n  i n v e s t m e n t  
d e c i s i o n s .  A s  a  r e s u l t ,  p e n s i o n  b o a r d s  m a y  o v e r lo o k  
e x c e s s iv e  f e e s  o r  h i g h  r a t e s  o f  tu r n o v e r ,  a n d  t h e y  m a y  
a p p r o v e  i n a p p r o p r i a t e  i n v e s t m e n t s . 59 I n t r o d u c i n g  
d i v e s t m e n t  r e q u i r e m e n t s  i n t o  s u c h  a n  e n v i r o n m e n t  is  
p r o b l e m a t i c .

T h e  f in a l  i s s u e  i s  t h e  s l i p p e r y  s lo p e .  T h i s  r o u n d  
o f  d i v e s t m e n t  b e g a n  w i t h  S u d a n  a n d  in v o lv e d  o n ly  a 
f e w  s to c k s .  I t  is  q u ic k ly  s p r e a d i n g  to  I r a n ,  w h e r e  th e  
i s s u e s  a r e  e v e n  m o r e  c o m p l i c a t e d  a n d  t h e  n u m b e r  
o f  c o m p a n i e s  s u b s t a n t i a l l y  g r e a te r .  I f  “t e r r o r - f r e e "  
i n v e s t i n g  g a in s  m o m e n t u m ,  w h a t  is  g o i n g  to  s t o p  t h e  
s p r e a d  to ,  say , S a u d i  A r a b ia ,  o r i g i n a l  h o m e  o f  i<> o f  t h e  
1 9  h i j a c k e r s  in v o lv e d  in  t h e  9 /1 1  t e r r o r i s t  a t ta c k s ?  A t 
s o m e  p o i n t ,  t h e  a d m i n i s t r a t i v e  c o s t s  o f  b r o a d - b a s e d  
d iv e s t i t u r e  w ill b a l l o o n  a n d  e x c lu d in g  l a r g e  n u m b e r s  
o f  c o m p a n i e s  w ill  d e f i n i t e ly  h u r t  r e t u r n s .

t i o n  r e g a r d i n g  s o c ia l  i n v e s t m e n t  w a s  u n c o n s t i t u t i o n a l  
o n  g r o u n d s  t h a t  it o v e r la p p e d  w i th  f e d e r a l  r e g u l a ­
t io n s .  61 S ta t e m e n t s  b y  o f f ic ia ls  a t  b o th  T r e a s u r y  a n d  
t h e  S ta te  D e p a r t m e n t  m a k e  c l e a r  t h e i r  c o n c e r n  t h a t  
a  b r o a d - b a s e d  d iv e s t i t u r e  c o u ld  d i s r u p t  t h e  g o v e r n ­
m e n t 's  e f f o r t .

B u t  e v e n  a s s u m i n g  t h a t  d i v e s t m e n t  is  a n  e f f e c t iv e  
m e c h a n i s m  to  s t o p  g e n o c id e  a n d  r e d u c e  t e r r o r  r i s k  
a n d  t h a t  s t a t e  l e g i s l a tu r e s  a n d  pc n s i o n  f u n d  b o a r d s  
a r e  t h e  r i g h t  p la c e  to  m a k e  f o r e ig n  p o lic y , t h e  i s s u e  
r e m a i n s  w h e t h e r  p e n s i o n  f u n d s  a r e  a n  a p p r o p r i a t e  
v e h ic le  f o r  i m p l e m e n t i n g  t h a t  p r.licy . T h e  a n s w e r  
s e e m s  u n q u e s t i o n a b l y  “ n o ."  T h e  d e c i s i o n - m a k e r s  a r e  
n o t  t h e  p e o p le  w h o  w ill b e a r  t h e  a r u n t  o f  a n y  lo s s e s ;  
r a t h e r  th e y  w il l  a c c r u e  to  f u t u r e  b e n e f i c i a r i e s  a n d / o r  
t a x p a y e r s .  In  m a n y  i n s ta n c e s ,  t h e  e n v i r o n m e n t  s u r ­
r o u n d i n g  p u b l ic  p e n s i o n  f u n d  i n v e s t i n g  is  p o l i t ic a l ly  
c h a r g e d  a n d  e n c o u r a g in g  p u b l ic  p e n s i o n  f u n d  t r u s t ­
e e s  to  t a k e  " t h e i r  e y e s  o f f  t h e  p r i z e ” o f  t h e  m a x i m u m  
r e t u r n  f o r  a n y  g iv e n  le v e l o f  r i s k  i ;  a s k in g  f o r  t r o u b l e .  
A n d  f in a lly , b o y c o t t in g  c o m p a n ie s  d o i n g  b u s i n e s s  
v p a r t i c u l a r  c o u n t r i e s  is  a  s l ip j  e ry  s l o p e  —  to d a y
S n a n d  I r a n ,  t o m o r r o w  S a u d i  % a b ia .

Conclusion
E v e r y o n e  is  h o r r i f i e d  b y  g e n o c id e ,  a n d  n o  o n e  w a n t s  
to  s u p p o r t  t e r r o r .  Y et e v e n  t h o s e  w h o  s e l l  s o c ia l ly  
r e s p o n s i b l e  f u n d s  a d m i t  t h a t  th e  i s s u e  o f  d iv e s t i t u r e  
is  c o m p le *  "Y ou  h a v e  to  a s k  y o u r s e l f  w h a t  y o u r  g o  1 
is  w i t h  d iv e s t m e n t .  W h a t 's  th e r e  i f  t h e  g o v e r n m e n t  
fa l ls ?  Is  t h e r e  a g o v e r n m e n t  t h e r e  t h a t  w il l  t a k e  o v e r  
a n d  b e  b e t t e r ?  I f  t h e  c o m p a n i e s  t h a t  p u l l  o u t  provicY* 
m o n e y ,  g o o d s ,  a n d  s e r v i c e s ,  is  t h e r e  a n  u n d e r s t a n d i n g  
t h a t  w il l  m a k e  t h e  p e o p l e  p o o r e r  in  t h e  s h o r t  r u n ? " 60 
Y es, t h e  r e g i m e  c h a n g e d  in  S o u th  A fr ic a ,  b u t  m a n y  
S o u t h  A f r ic a n :  s a y  t h a t  i t  w a s  t h e  c u l t u i a l  b o y c o tt  
—  p a r t i c u l a r l y  in  s p o r t s  —  r a t h e r  t h a n  t h e  d iv e s t i t u r e  
o f  c o m p a n i e s  w i th  S o u th - A f r ic a - l in k e d  a c t iv i t i e s  th a t  
r e s u l t e d  in  t h e  p e a c e f u l  a s c e n d a n c e  o f  N e ls o n  M a n ­
d e la  a s  p r e s i d e n t . 01

I n  a d d i t i o n  to  t h e  i s s u e  o f  e f f e c t i v e n e s s ,  t h e  
f u n d a m e n t a l  q u e s t i o n  is  w h e r e  f o r e ig n  p o l ic y  s h o u l d  
b e  m a d e .  S u d a n  d o e s  n o t  r a i s e  a s  m a n y  i s s u e s  in  
t h i s  r e g a r d  a s  I r a n .  T h e  S ta t e  D e p a r t m e n t  is  w o r k ­
i n g  c lo s e ly  w ith  f o r e ig n  g o v e r n m e n t s  to  g e t  s p e c if ic  
c o m p a n i e s  to  s t o p  s e l e c te d  a c t iv i t i e s ,  p a r t ic u l a r l y  in  
I r a n ’s  e n e r g y  s e c to r .  A d d i t io n a l ly ,  in  m o r e  t h a n  o n e  
i n s t a n c e ,  f e d e r a l  c o u r t ;  h a v e  r u l e d  t h a t  s t a t e  le g is la -
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L o u i s ia n a  l e g i s l a t i o n  p e r m i t s ,  b u t  d o e s  n o t  r e q u i r e ,  
d iv e s t i t u r e  o f  i n v e s t m e n t s  l in k e d  to  t h e  S u d a n .

12 U .S . D e p a r t m e n t  o f  S ta te  ( 2 0 0 7 a ) .  In  1 9 9 7 ,  
P r e s i d e n t  C l in t o n  i s s u e d  a n  e x e c u t iv e  o r d e r  b a r r i n g  
c o m p a n i e s  f r o m  c o n d u c t i n g  b u s i n e s s  i n  t n e  S u d a n ;  
f o r e ig n  b u s i n e s s e s  d o  n o t  fa ll u n d e r  t h a t  r e s t r i c t io n .

i}  F o r  e x a m p le ,  T e x a s  l e g i s l a t io n ,  s i g n e d  i n to  la w  o n  
J u n e  15, 2 0 0 7 ,  w il l  r e q u i r e  b o th  t h e  T e a c h e r  R e t i r e ­
m e n t  S y s te m  a n d  t h e  T e x a s  E m p lo y e e s  R e t i r e m e n t  
S y s t e m  to  a s k  a f f e c te d  c o m p a n i e s  to  c e a s e  b u s i n e s s  in  
S u d a n  a n d  to  d iv e s t  s h a r e s  o f  u n r e s p o n s i v e  c o m p a ­
n ie s .  T h e  H a w a i ia n  E m p lo y e e s ' R e t i r e m e n t  S y s te m  
w a s  r e q u i r e d  t o  d iv e s t  f r o m  S u d a n - r e l a te d  i n v e s t ­
m e n t s  w h e n  l e g i s l a t i o n  w e n t  i n to  e f f e c t  Ju ly  1st. In  
C o n n e c t i c u t ,  l e g i s l a t i o n  e n a b l e s  t h e  T r e a s u r e r  to  d i ­
v e s t  s t a t e  f u n d s  in v e s t e d  in  c o m p a n i e s  d o i n g  b u s i n e s s  
in  S u d a n  o r  d e c i d e  a g a i n s t  f u r t h e r  o r  f u t u r e  i n v e s t ­
m e n t s .  N in e t e e n  o t h e r  s t a le s  h a v e  p e n d i n g  d iv e s t ­
m e n t  l e g i s l a t i o n  o r  a r c  t a k in g  o t h e r  a c t i o n s  t o w a r d s  
d iv e s t m e n t .  F o r  e x a m p le ,  t h e  N e w  Y o tk  S ta t e  C o m p ­
t r o l l e r  a d o p t e d  a  t a r g e te d  S u d a n  d iv e s t m e n t  p o l ic y  f o r  
t h e  N e w  Y ork  S ta te  C o m m o n  R e t i r e m e n t  F u n d .

14 F r ie d  ( 2 0 0 6 ) .

15 A K L D  e m p l o y e e  to ld  u s  t h a t  K LD  s e l l s  t h e i r  
c o m p l i a n c e  l is t  to  i n s t i t u t  a n a l  m o n e y  m a n a g e r s  w h o  
a r e  i n t e r e s t e d  in  s o c ia l  d iv e s t m e n t  a n d  t h a t  it  is  n o t  in  
t h e  c o m p a n y ’s  b e s t  i n t e r e s t  to  a l lo w  o u t s i d e  o r g a n i z a ­
t io n s  to  o b t a in  t h e i r  l is t  in  w h o l e  o r  in  p a r t  K L D  a ls o  
w o u ld  n o t  p r o v id e  i n f o r m a t io n  a b o u t  t h e  A m e r i c a n  
c o m p a n i e s  o n  t h e  l is t .  T h i s  i n f o r m a t io n  w a s  o b t a i n e d  
t h r o u g h  a  p e r s o n a l  c o m m u n i c a t i o n  w i th  K L D 's  
R a n d y  O 'N e i l l .
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16 F r ie d  ( 2 0 0 6 ) .  I n  a  p e r s o n a l  c o m m u n i c a t i o n ,  } M 's  
J a c q u e l i n e  B e r r y  a l s o  c o n f i r m e d  t h e  s a l e  o f  t h e  S e c u ­
r i ty  F i lm  to  t h e  U n i t e d  N a t io n s ,

17 F r ie d  ( 2 0 0 6 )  a n d  a  p e r s o n a l  c o m m u n i c a t i o n  w ith  
N o r t h e r n  T r u s t 's  P r iy a  K h e ta rp a l ,

18 P i c h a r d o  ( 2 0 0 7 ) .

19 T h e  U .S .  H o u s e  F in a n c i a l  S e r v ic e s  C o m m i t t e e  o n  
M a y  2 3 , 2 0 0 7  p a s s e d  l e g i s l a t i o n  t h a t  w o u ld  p r o te c t  
p u b l i c  p e n s i o n  f u n d s  a n d  t h e i r  m o n e y  m a n a g e r s  
f r o m  l i t i g a t i o n  in  r e s p o n s e  to  I r a n i a n  d iv e s t i tu r e .

2 0  K in g  ( 2 0 0 7 ) .

_ i  T h e  n e w  la w  r e q u i r e s  t h e  S ta t e 's  B o a r d  o f  A d m i n ­
i s t r a t i o n  to  c o n t a c t  c o m p a n i e s  w i th  b u s i n e s s  t ie s  to  
S u d a n  a n d  w i th  e n e r g y  t ie s  in  I r a n ,  a s k in g  t h e m  to  
s t o p  s u c h  a c . iv i t i e s ;  u n r e s p o n s i v e  c o m p a n i e s  w o u ld  
h a v e  to  b e  d iv e s t e d  9 0  d a y s  a f t e r  t h e  c o m m u n i c a t i o n .  
S e e  P e n s i o n s  a n d  I n v e s t m e n t s  ( 2 0 0 7 a ) .

2 2  Pensions and Investments ( 2 0 0 7 b ) .

23 T h e  C a l i f o r n i a  l e g i s l a t i o n ,  w h ic h  w a s  p r o p o s e d  m  
J a n u a r y  a n d  a s  o f  J u ly  is  s t i l l  in  c o m m i t t e e  in  t h e  s t a t e  
s e n a t e ,  w o u ld  f o r t e  tw o  o f  t h e  n a t i o n 's  l a r g e s t  p e n s i o n  
f u n d s  —  f o r  t h e  s t a t e 's  p u b l ic  e m p l o y e e s  a n d  t e a c h ­
e r s ,  w i t h  c o m b i n e d  h o l d in g s  o f  S 4 0 0  b i l l io n  —  to  
r e m o v e  t h e i r  m o n e y  f r o m  a n y  f o r e i g n  c o m p a n y  d o i n g  
b u s i n e s s  w i t h  I r a n .  S e e  A b d o l l a h  ( 2 0 0 7 ) .

2 4  P ic h a r d o  ( 2 0 0 7 ) .

25 S e e  P ic h a r d o  ( 2 0 0 7 ) :  a n d  a l s o  c o n f i i m e d  b y  a  
p e r s o n a l  c o m m u n i c a t i o n  w ith  S S g A 's  G a ry  C o n w a y . 
A ls o , a c c o r d i n g  to  N o r th e r n  T r u s t  G lo b a l  I n v e s t ­
m e n t s .  c o m p a n i e s  d o i n g  b u s in e s s  in  I r a n  c o m p r i s e  
a b o u t  2 5  p e r c e n t  o f  t h e  M S C 1 F A F F  in d e x ,  c o m p a r e d  
to  a b o u t  15 p e r c e n t  w i t h  t ie s  to  S u d a n .

2 6  W h e n  n a r r o w e d ,  t h e  n u m b e r  o f  c o m p a n i e s  
in v o lv e d  d e c l i n e s  f r o m  1 0 0 -1 2 5  to  t h e  19-25  r a n g e .
I n  C a l i f o r n i a ,  f o r  e x a m p le ,  C a lP E R S  w o u ld  h a v e  to  
d iv e s t  S 8  b i l l io n  i f  a  b il l  m t 'o d u c c d  b y  Jo e l A n d e r s o n  
is  p a s s e d .  I f  n a r r o w e d  to  c o m p a n i e s  o n ly  w i t h  e n e r g y  
i n t e r e s t s  in  I r a n ,  t h e  d iv e s t i t u r e  r e q u i r e m e n t  d r o p s  to  
$ 2  b i l l io n .  S e e  P i c h a r d o  ( 2 0 0 7 ) .

2 7  L a F r a n c h i  ( 2 0 0 7 ) .

2 8  S e e  U .S . D e p a r t m e n t  o f  T r e a s u r y  ( 2 0 0 7 ) :  U .S . 
D e p a r t m e n t  o f  S ta t e  ( 2 0 0 7 b ) ;  a n d  M c K in le y  ( 2 0 0 7 ) .

2 9  K a r m in  ( 2 0 0 7 ) .

3 0  S e e  F r ic k  ( 2 0 0 7 ) .

31 F o r  a  s u m m a r y  o f  t h e  l i t e r a t u r e  o n  t e s t i n g  t h e  e x ­
t e n t  to  w h ic h  t h e  s u p p ly  c u r v e  is  e l a s t i c ,  s e e  M u n n e l l  
a n d  S u n d e n  ( 2 0 0 5 ) .

32 T h e  c a v e a t  is , o f  c o u r s e ,  t h a t  p o t e n t i a l  b u y e r s  
m u s t  n o t  t h i n k  t h e  s a le  ( p u r c h a s e )  r e f le c t s  a  n e g a t iv e  
(p o s i t iv e )  a s s e s s m e n t  o f  t h e  f i r m 's  f i n a n c i a l  c o n d i t i o n  
o r  b u s i n e s s  p r o s p e c t s  t h a t  c o u ld  a f f e c t  f u t u r e  c a s h  
f lo w s . I f  p o t e n t i a l  p u r c h a s e r s  h e l ie v e  t h a t  t h e  s e l l e r  is  
d i s p o s i n g  o f  t h e  s t o c k  b e c a u s e  h e  k n o w s  s o m e t h i n g  
a d v e r s e  th e y  d o  n o t ,  th e y  w il l  r e v i s e  d o w n  t h e i r  a s ­
s e s s m e n t  o f  t h e  s to c k 's  v a lu e ,  a n d  t h e  t r a n s a c t i o n  w ill 
r e d u c e  t h e  p r i c e  o f  t h e  s to c k .

33 A p p a r e n t ly  t h e  V ic e  F u n d  h a s  g r o w n  a t  2 0  p e r c e n t  
a n n u a l l y  s i n c e  i ts  i n c e p t i o n ,  o u t p a c i n g  t h e  S & P 's  
g r o w th  o f  16 p e r c e n t .  A t f i r s t  b lu s h ,  t h e s e  r e s u l t s  
a p p e a r  to  c o n t r a d i c t  t h e  c o n c l u s io n  t h a t  s c r e e n i n g  
h a s  n o  im p a c t ,  b u t  t h e  p e r i o d  u n d e r  c o n s i d e r a t i o n  is  
f a r  t o o  s h o r t  f o r  t h e s e  n u m b e r s  to  h a v e  m e a n i n g f u l  
i m p l i c a t i o n s .  S e e  A u t h e r s  ( 2 0 0 7 ) .

34 T e o h ,  W e lc h , a n d  W a z z a n  ( 1 9 9 9 ) .

35 D u r i n g  t h e  1 9 7 0 s ,  a s  o p p o s i t i o n  a g a i n s t  t h e  a p a r t ­
h e id  g o v e r n m e n t  i n c r e a s e d ,  s o c ia l  a c t iv i s t s  c h a r g e d  
t h a t  c o m p a n i e s  i n v e s t i n g  in  S o u th  A f r ic a  i n d i r e c t ly  
s u p p o r t e d  t h e  g o v e r n m e n t  a n d  i ts  d i s c r i m i n a t i o n  
p o l ic ie s .  In  a n  i n i t ia l  e f f o r t  to  r e s o lv e  t h e  c o n f l i c t ,  
t h e  R e v e r e n d  L e o n  S u l l iv a n  in  1 9 7 7  i n t r o d u c e d  a  s e t  
o f  g u i d e l i n e s  f o r  c o m p a n i e s  d o i n g  b u s i n e s s  in  S o u th  
A fr ic a ,  t h e  s o - c a l le d  ' S u l l iv a n  P r i n c i p le s . "  B y 1 9 8 7 ,
127  U .S . c o m p a n i e s  h a d  s i g n e d  o n  to  t n e  S u l l iv a n  
p r i n c i p l e s  ( A u e r b a c h ,  1 9 8 7 ).

36 F o r  e x a m p le ,  C a lP E R S  d iv e s t e d  i t s e l f  o f  $ 9 .5  b i l ­
l io n  w o r th  o f  s h a r e s  o f  c o m p a n i e s  h o l d in g  a  S o u th  
A f r ic a n  s u b s id ia r y .  P r e s s u r e  to  d iv e s t  a n d  a  w o i s e n -  
i n g  e c o n o m i c  a n d  p o l i t ic a l  e n v i r o n m e n t  in  S o u t h  
A f r ic a  le d  m a n y  c o m p a n i e s  ( IB M , E x x o n , F o r d ,  G M  
a n d  C h r y s l e r )  to  s e l l  t h e i r  h o l d in g s .  S e e  T e o h ,  W e lc h , 
a n d  W a z z n n  ( 1 9 9 9 ) .

37 A n  a s s e t  c a n  b e  c h a r a c t e r i z e d  b y  i t s  e x p e c te d  
r e t u r n  a n d  t h e  r i s k  a s s o c i a t e d  w i th  t h a t  r e t u r n ,  
m e a s u r e d  b y  t h e  v a r i a n c e  in  r e t u r n s .  T h e  r i s k  o f  a  
s p e c if ic  a s s e t  c a n  b e  b r o k e n  d o w n  i n t o  tw o  p a r t s :  r i s k s  
t h a t  a r e  u n i q u e  to  t h a t  s to c k  ( f i r m  r i s k )  a n d  r i s k s  t h a t  
s t e m  f r o m  m a r k e t - w id e  v a r i a t i o n s  s u c h  a s  b u s i n e s s  
c y c le  v a r i a t i o n ,  in f la t i o n ,  a n d  i n t e r e s t  r a t e  f l u c tu a t i o n s
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0 ( m a r k e t  r i s k ) .  W h e n  a s s e t s  a r e  c o m b i n e d  in  a  p o r t f o ­
l io .  t h e  r e t u r n  o n  t h e  o v e r a l l  p o r t f o l i o  is  g iv e n  by  t h e  
a v e r a g e  r e t u r n  o f  t h e  a s s e t s .  A n d  t h e  r i s k  a s s o c i a t e d  
w i t h  t h e  p o r t f o l i o  is  d e t e r m i n e d  b y  t h e  v a r i a n c e  o f  t h e  
i n d i v i d u a l  r e t u r n s  a n d  t h e  d e g r e e  to  w h ic h  t h e  i n d i ­
v id u a l  r e t u r n s  v a ry  t o g e t h e r  ( c o v a r ia n c e ) .  T h u s ,  b y  
c o m b i n i n g  a s s e t s  i n t o  a  p o r t f o l i o  t h a t  h a v e  d i f f e r i n g  
r i s k  c h a r a c t e r i s t i c s ,  a n  i n v e s t o r  c a n  c r e a t e  a n  e f f ic i e n t  
p o r t f o l i o  —  a p o r t f o l i o  t h a t  i s  e x p e c te d  to  a c h ie v e  a 
g iv e n  le v e l  o f  e x p e c t e d  r e t u r n s  w h i l e  m i n i m i z i n g  r i s k .

3 8  A s s u m e  a n  i n v e s t o r  p l a n s  to  d iv id e  h is  m o n e y  
a m o n g  n s t o c k s  s e l e c t e d  f r o m  th e  e n t i r e  m a r k e t  p o r t ­
fo l io .  T h e  p o r t f o l i o  v a r i a n c e  is  g iv e n  by:

Portfolio = . *  average . . . *  average
'  variance 1 '  'variance covariance

A s  t h e  n u m b e r  o f  s e c u r i t i e s  in  t h e  p o r t f o l i o  i n c r e a s e s ,  
t h e  c o n t r i b u t i o n  to  to ta l  r i s k  f r o m  t h e  i n d iv id u a l  f i r in -  
s p r  f ic  r i s k  d e c r e a s e s  a n d  t h e  c o n t r i b u t i o n  f r o m  h o w  
t h e  r i s k s  v a ry  in  r e l a t i o n  to  e a c h  o t h e r  ( c o v a r ia n c e )  
i n c r e a s e s .  T h u s ,  a s  t h e  n u m b e r  o f  s e c u r i t i e s  i n ­
c r e a s e s ,  t h e  o v e r a l l  p o r t f o l i o  v a r i a n c e  a p p r o a c h e s  t h e  
e c o n o m y - w i d e  r i s k ,  r e p r e s e n t e d  b y  t h e  s e c o n d  t e r m  
in  t h e  e q u a t i o n .  W i th  2  s t o c k s  i n  t h e  p o r t f o l io ,  h a l f  
o f  t h e  o v e r a l l  v a r i a n c e  is  d u e  to  f i r m  s p e c i f ic  r i s k  a n d  
h a l f  to  m a r k e t  r i s k .  B y t h e  t i m e  a  p o r t f o l i o  c o n t a in s  
10 s e c u r i t i e s ,  9 0  p e r c e n t  o f  t h e  p o r t f o l io ’s  v a r i a n c e  
s h o u l d  b e  d e t e r m i n e d  by  t h e  m a r k e t  r i s k .  W i th  a  2 0  
s to c k  p o r t f o l i o ,  9 5  p e r c e n t  o f  t h e  v a r i a n c e  s h o u l d  b e  
d e t e r m i n e d  b y  t h e  o v e r a l l  m a r k e t  r i s k .  S e e  B re a r le y  
a n d  M y e r s  (1 9 8 8 )

3 9  R u d d  (1 9 8 1 )  a n d  G r o s s m a n  a n d  S h a r p e  (1 9 8 6 )  
a r g u e  t h a t  t h e  i n v e s t o r  w il l  n o t  b e  a b le  to  e x a c tly  
d u p l i c a t e  t h e  m a r k e t  p o r t f o l i o ,  b e c a u s e  th e  s c r e e n e d  
p o r t f o l i o  w il l  h a v e  r e la t iv e ly  g r e a t e r  c o v a r i a t io n  in  r e ­
t u r n s .  R u d d  a l s o  a r g u e d  t h a t  s o c ia l  i n v e s t i n g  w ill i n ­
t r o d u c e  s i z e  a n d  o t h e r  b ia s e s  in to  t h e  p o r t f o l io ,  w h ic h  
w il l  l e a d  to  a  d e t e r i o r a t i o n  in  l o n g - r u n  p e r f o r m a n c e .

4 0  G u e r a r d  ( 1 9 9 7 ) :  H a m i l t o n ,  )o  a n d  S ta tm a n  
(1 9 9 3 ) ;  S t a t m a n  ( 2 0 0 0 ) :  B a u e r ,  K o e d i jk ,  a n d  O f te n  
( 2 0 0 2 ) :  D h r y m e s  ( 1 9 9 8 ) ;  a n d  B e llo  (2 0 0 5 ) .  A  s ; f o l a r  
r e s u l t  h a s  b e e n  f o u n d  fo r  b o n d  p o r t f o l i o s  (D ’A , j i i i o , 

( o h n s e n  a n d  H u t t o n ,  1 9 9 7 ) .

41 D iB a r t o l o m e o  ( 2 0 0 0 ) .  I n  t h e  l a te  1 9 8 0 s  a n d  e a r ly  
1 9 9 0 s ,  t o b a c c o  s t o c k s  p e r f o r m e d  s l ig h t ly  b e t t e r  t h a n  
t h e  S & P  5 0 0  b u t  d u r i n g  t h e  s e c o n d  h a l f  o f  t h e  1 9 9 0 s  
t h e  t o b a c c o  -H ocks u n d e r p e r f o r m c d  t h e  S & P  5 0 0  o n  a  
r i s k - a d j u s t e d  b a s i s  (S o c ia l  I n v e s t m e n t  F o r u m ,  1 9 9 9 :

a n d  F e r r a r i ,  2 0 0 0 ) .  H o w e v e r ,  t h e  o v e r a l l  e f f e c t  o f  
d iv e s t i n g  t o b a c c o  s to c k s  s h o u l d  b e  s m a l l  b e c a u s e  th e y  
o n ly  a c c o u n t  f o r  a b o u t  1 p e r c e n t  o f  t h e  S & P  5 0 0 .

4 2  K u r tz  a n d  D iB a r to l o m e o  ( 1 9 9 6 ) :  D iB a r to lo m e o  
a n d  K u r^ z  ( 1 9 9 9 ) :  D iB a r to lo m e o  ( 1 9 9 6 ) :  a n d  B e llo  
( 2 0 0 5 ) .  S o m e  c r i t i c s  o f  t h e s e  r e s u l t s  c o n t e n d  t h a t  th e  
c o m p a r a b l e  r e t u r n s  r e f le c t  t h e  f a c t  t h a t  t h e  s c r e e n e d  
f u n d s  i n v e s t  a  h i g h e r  p r o p o r t i o n  o f  t h e i r  a s s e t s  in  
s m a l l  c a p  s to c k s .  S m a l l  c a p s  h a v e  o u t - p e r f o r m e d  
l a r g e  c a p s  o v e r  t h e  p e r io d  1 9 9 5  to  2 0 0 7  b y  m o r e  
t h a n  3 p e r c e n t a g e  p o i n t s  ( 1 0 .9  p e r c e n t  v e r s u s  7 .8  
p e r c e n t ) .  T h e  d i s c r e p a n c y  s i n c e  t h e  t r o u g h  in  th e  
m a r k e t  i n  2 0 0 2  h a s  b e e n  e v e n  g r e a t e r  ( 2 0 .0  p e r c e n t  
v e r s u s  u . o  p e r c e n t ) .  B e llo  ( 2 0 0 5 )  c o n t e n d s ,  h o w e v e r ,  
t h a t  t h e  s i z e s  o f  t h e  c o m p a n i e s  in  t h e  s c r e e n e d  a n d  
u n s c r e e n e d  p o r t f o l i o s  a r e  v e ry  s im i la r .

4 3  M a lk ie l  (1 9 9 1 ) .

4 4  G r o s s m a n  a n u  S h a r p e  ( 1 9 8 6 ) .

4 5  M u n n e l l  a n d  S u n d e n  (2 0 0 1 ) .

4 6  R o m a n o  (1 9 9 3 ) .

4 7  H ic k e y  ( 2 0 0 0 ) .

4 8  A r e c e n t  s t u d y  (K a ro ly i , 2 0 0 7 )  o f  te r r o r - f r e e  
i n v e s t i n g  c o n c l u d e d  t h a t  t h e r e  w e r e  n o  s i g n i f i c a n t  
d i f f e r e n c e s  in  r i s k  o r  r e t u r n  'T s t o c k  p o r t f o l io s  
s c r e e n e d  o n  t h e  b a s i s  o f  t h e i r  o p e r a t i o n s  in  c o u n t r i e s  
d e s ig n a  d  a s  s t a t e  s p o n s o r s  o f  t e r r o r i s m  a n d  th e  S & i 
5 0 0 .  T ! is  s tu d y ,  h o w e v e r ,  f o c u s e d  e x c lu s iv e ly  o n  U .S . 
m a r k e t s ,  w h e r e  v c iy  fe w  f i r m s  d o  b u s i n e s s  in  te r ro r -  
l in k e d  c o u n t r i e s .  T h e  a u t h o r  n o t e s  t h a t  " B r o a d e n i n g  
t h e  a n a l v s i s  to  i n c o r p o r a t e  a  g lo b a l  i n v e s t m e n t  s t r a t ­
e g y  m a y  r e n d e r  d i f f e r e n t  r e s u l t s  a n d  c o n c lu s io n s . "

4 9  T w o  b o o k s  w e r e  i n s t r u m e n t a l  to  b r o a d e n i n g  t h e  
s o c ia l  i n v e s t i n g  d e b a t e  —  R ifk in  a n d  B a r b e r  (1 9 7 8 ) 
a n d  L itv a k  (1 9 8 1 ).

5 0  M u n n e l l  (1 9 8 3 ) .

51 S c h w i r n m e r  ( 1 9 9 2 ) ;  a n d  L a n g b e in ,  S ta b i le ,  a n d  
W o lk  ( 2 0 0 6 ) .

52 W h i t e  (1 9 9 1 ) .

53 I n  t h e i r  i n i t ia l  fo r a y s  i n t o  e c o n o m ic a l ly  t a r g e te d  
i n v e s t m e n t s ,  p u b l ic  p e n s i o n  f o n d  m a n a g e r s  g e n e r a l ly
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d id  n o t  a p p e a r  t o  r e c o g n i z e  t h e  " C a tc h - 2 2 "  n a t u r e  o f  
t h e  e x e r c is e .  F o r  t h e  m o s t  p a r t ,  t h e  g o a l s  o f  i n c r e a s ­
i n g  i n - s t a t e  h o u s i n g  i n v e s t m e n t  a n d  m a x i m i z in g  
r e t u r n s  a r e  i n c o n s i s t e n t  in  t h e  U n i t e d  S ta t e s ’ h ig h ly  
d e v e lo p e d  c a p i t a l  m a r k e t s .  A n y  h o u s i n g  i n v e s t m e n t  
th a t  o f f e r s  a  c o m p e t i t i v e  r e t u r n  a t  a n  a p p r o p r i a t e  
le v e l o f  r i s k ,  s u c h  a s  a  G N M A , d o e s  n o t  n e e d  s p e c ia l  
c o n s i d e r a t i o n  b y  p u b l i c  p e n s i o n  p la n s  n o r  w o u ld  s u c h  
c o n s i d e r a t i o n  i n c r e a s e  t h e  l o n g - r u n  s u p p l y  o f  m o r t ­
g a g e  lo a n s .  I n v e s t m e n t s  b y  p e n s i o n  f u n d s  t h a t  w o u ld  
i n c r e a s e  t h e  s u p p l y  o f  h o u s i n g  f u n d s  m u s t  b y  d e f i n i ­
t io n  e i t h e r  p r o d u c e  l o w e r  r e t u r n s  o r  in v o lv e  g r e a t e r  
r is k .  S o p h i s t i c a te d  a d v o c a te s  o f  t a r g e te d  i n v e s t m e n t s  
r e c o g n iz e d  t h e  e f f ic i e n c y  o f  t h e  m a r k e t  f o r  h o u s i n g  
f i n a n c e  a n d  a r g u e d  t h a t  p e n s i o n  f u n d s  c o u ld  m a k e  
a  c o n t r i b u t i o n  t h r o u g h  in n o v a t i v e  f o r m s  o f  h o u s i n g  
f i n a n c e .  B u t  t h a t  w a s  n o t  w h a t  w a s  g o i n g  o n  i n  1 9 8 3 ; 
t h e  i n - s t a te  m o r t g a g e s  p u r c h a s e d  b y  p u b l i c  p e n s i o n  
f u n d s  t e n d e d  to  b e  c o n v e n t i o n a l  f ix e d - r a te  3 0 - y e a r  
m o r t g a g e s .  S e e  M u n n e l l  (1 9 8 3 ) .

5 4  M c K in le y  ( 2 0 0 7 )  a n d  a l s o  c o n f i r m e d  b y  a  p e r s o n a l  
c o m m u n i c a t i o n  w i th  C a lP E R S ' B ra d  P a c h e c o .

55 M is h r a  ( 2 0 0 6 ) .

5 6  K in g  ( 2 0 0 7 ) .

57 O h i o  R e t i r e m e n t  S tu d y  C o u n c i l  ( 2 0 0 7 ) .

58  K in g  ( 2 0 0 7 ) .

5 9  W a ls h  ( 2 0 0 4 ) .

6 0  T h e  c o m m e n t  is  f r o m  Ju lie  o r t e ,  d i r e c t o r  o f  
s o c ia l  r e s e a r c h  a t  C a lv e r t  I n v e s t m e n t s  ( F r ie d ,  2 0 0 6 } .

61  A u th o r s  ( 2 0 0 7 ) .

6 2  S te r n  ( 2 0 0 7 ) .
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A b o u t  the  C en te r
T h e  C e n t e r  f o r  R e t i r e m e n t  R e s e a r c h  a t  B o s to n  C o l ­
l e g e  w a s  e s t a b l i s h e d  i n  1998 t h r o u g h  a  g r a n t  f r o m  t h e  
S o c ia l  S e c u r i t y  A d m i n i s t r a t i o n .  T h e  C e n te r 's  m i s s i o n  
is  t o  p r o d u c e  f i r s t - c l a s s  r e s e a r c h  a n d  f o r g e  a  s t r o n g  
l in k  b e tw e e n  t h e  a c a d e m i c  c o m m u n i t y  a n d  d e c i s i o n  
m a k e r s  in  t h e  p u b l i c  a n d  p r i v a t e  s e c t o r s  a r o u n d  a n  
i s s u e  o f  c r i t ic a l  i m p o r t a n c e  to  t h e  n a t i o n 's  f u tu r e .
T o  a c h i e v e  t h i s  m i s s i o n ,  t h e  C e n t e r  s p o n s o r s  a  w id e  
v a r ie ty  o f  r e s e a r c h  p r o j e c t s ,  t r a n s m i t s  n e w  f in d in g ; ,  to  
a  b r o a d  a u d i e n c e ,  t r a i n s  n e w  s c h o l a r s ,  a n d  b r o a d e n s  
a c c e s s  to  v a lu a b le  d a ta  s o u r c e s .  S in c e  i t s  i n c e p t i o n ,  
t h e  C e n t e r  h a s  e s t a b l i s h e d  a  r e p u t a t i o n  a s  a n  a u t h o r i ­
t a t iv e  s o u r c e  o f  i n f o r m a t i o n  o n  a ll  m a j o r  a s p e c t s  o f  
t h e  r e t i r e m e n t  i n c o m e  d e b a t e .

Affiliated In s t i tu t ions
A m e r i c a n  E n te r p r i s e  I n s t i t u t e
T h e  B r o o k in g s  I n s t i t u t i o n
C e n t e r  f o r  S t r a t e g ic  a n d  I n t e r n a t i o n a l  S tu d ie s
M a s s a c h u s e t t s  I n s t i t u t e  o f T e c h n o l o g y
S y r a c u s e  U n iv e r s i ty
U r b a n  I n s t i t u t e

C o n tac t  In form at ion
C e n t e r  f o r  R e t i r e m e n t  R e s e a r c h  
B o s to n  C o l l e g e  
H o v e y  H o u s e
140 C o m m o n w e a l t h  A v e n u e  
C h e s t n u t  H il l ,  M A  02467-3808 
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Fax: (617) 552-0191 
E -m a il :  c r r @ b c .e d u  
W e b s i te :  h t t p : / / w w w .b c . e d u / c r r

©  2007, by T ru s te e s  o f B o s to n  C ollege, C en te r for R etire­
m e n t  F f  rch. All r ig h ts  re s e rv e d . S h o rt s e c t io n s  o f  text, 
n o t  to  e * a d  tw o  p a ra g ra p h s , m ay b e  q u o te d  w ith ou t 
explicit p e rm is s io n  p ro v id e d  th a t th e  a u th o r  is iden tified  an d  
full c re d it, in c lu d in g  c o p y rig h t n o tice , is g iven to  T ru s tee s  o f 
B o sto n  C ollege, C e n te r  fo r R e tire m e n t R esearch .

T he re s e a rc h  re p o rte d  h ere in  w as s u p p o r te d  by th e  C e n te r 's  
Pa cn ersh ip  P ro g ra m . T h e  fin d ings an d  c o n c lu s io n s  ex­
p re s s e d  a re  so lely  th o se  o f  th e  a u th o r  a n d  d o  n o t re p re s e n t  
th e  v iew s o r policy  o f  th e  p a r tn e rs  o r th e  C e n te r  for R etire­
m e n t  R esea rch  a t  B o sto n  College.
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N ote: A m o u n ts  d o  n o t in c lu de  inflation u n le s s  o th e rw ise  n o te d  below .

A pp ro p ria tion
R eq u ired inform ation

O P E R A T IN G  E X PE N D IT U R E S FY 2009 FY 2 0 0 9 FY 2 0 1 0 FY 2011 FY 2 0 1 2 FY 2 0 1 3 FY 2 01 4
P e rs o n a l  S e rv ic e s  
T ravel 
C o n tra c tu a l 
S u p p lie s  
E q u ip m en t 
L and  & S tru c tu re s  
G ra n ts  & C laim s 
M isc e lla n e o u s

3 3 .8 11.6 11.6 11.6 11.6 11.6
4 .8

1 0 ,8 4 3 .0 6 ,8 0 7 .0 7 .2 7 3 0 7 ,7 7 1 .2 8 .3 0 4 .0 8 .8 7 3 .5

TO TA L O PE R A T IN G 1 0 ,8 8 1 .6 0.0 6 ,8 1 8 .6 7 ,2 8 4 .6 7 ,7 8 2 .8 8 ,3 1 5 .6 8 ,88 5 .1  j

C A P IT A L  E X P E N D IT U R E S

mC H A N G E  IN R E V E N U E S

FU N D  S O U R C E (T h o u s a n d s  of D ollars)
1002  F ed e ra l R e c e ip ts
1003  G F M atch
1004 G F
1005 G F /P ro y ram  R e c e ip ts  
1037  G F /M enta l H ealth  
1105  A P F C  R e c e ip ts 10,881 6 0.0 6 ,81 8  6 7 .28 4  6 7 ,7 8 2 .8 8 .3 1 5 .6 8 .885 .1

TO TAL 1 0 ,8 8 1 .6 0.0 6 ,8 1 8 .6 7 ,2 8 4 .6 7 ,7 8 2 .8 8 ,3 1 5 .6 8 ,885 .1

E stim a te  o f any cu rren t yea r (FY2008) co st: 

PO SIT IO N S

Full-tim e
P art- tim e 1.0 1 1 1 1 1
T em p o ra ry

A N A L Y S IS : I Attach a separate page it nocessar/)
HB 287 w ould  re q u ire  tha t th e  A lask a  P e rm a n e n t F u n d  C o rp o ra tio n  d e v e lo p  a  list of c o m p a n ie s  d o in g  b u s in e s s  in S u d a n  th a t su p p o rt 

■ 'h e  S u d a n e s e  g o v e rn m e n t, ex clud ing  h u m a n ita ria n  e ffo rts  a n d  o th e r  ac tiv itie s  lis ted  in th e  leg is la tio n  O n c e  iden tified , A P F C  w ou ld  
w rite lo th e  c o m p a n ie s  in q u e s tio n  to a s k  th e m  to c e a s e  o p e ra tio n s  in S u d a n  If th e y  d o  n o t c e a s e  o p e ra tio n s . A PFC  w ou ld  d iv e s t 
th e s e  h o ld in g s  from  th e  A la sk a  P e rm a n e n t  F u n d 's  portfo lios o v e r  15 m o n th s  A P F C  e s t im a te s  tha t it will lak e  a  p a rt-tim e  E q u itie s  
A naly st to  pefo rm  th e  initial a n a ly s is , u n d e r ta k e  th e  e n g a g e m e n t  with th e  lis ted  c o m p a n ie s  a n d  notify A P F C  e x te rn a l m a n a g e r s  lo 
d iv e s t o f a n y  h o ld in g s if n e c e s s a ry . E s tim a ted  c o s ts  in c lu d e  p u rc h a s in g  e x te rn a l c o n tra c to r s ' in fo rm ation  on  c o m p a n ie s  do in g  b u s in e s s  
m S u d a n , in c re a s e d  m a n a g e r  fe e s  d u e  lo m a n d a te  c u s to m iz a tio n , a n d  c o s ts  n e c e s s a r y  to s e a r c h  for n ew  m a n a g e r s  w h e n  m a n d a te s  
c a n  nol b e  cu s to m ized .

P re p a r e d  by  M ichael J  B u m s. C h ie f E x ecu tiv e  O fficer___________________________________________  P h o n e  9 0 7 -7 9 6 -1 5 2 0
D ivision A la sk a  P e rm a n e n t  F u n d  C o rp o ra tio n __________________________________________________ D a te /T im e  1 /29 /03  12:00  AM

A p p ro v e d  b y : ____________________________________________________________________________________________________ D a t e _____________________
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A la s k a  P e rm a n e n t  F u n d  C o rp o ra t io n
Analysis of HB 287 Divest Investments in 
Sudan

Estimated first year costs of implementing a divestiture plan $10.9-$14.6 million

Estimated ongoing costs of implementing a divestiture plan -
Exc ludes im oact o f d ives tu re on pe ro rm ance o f fu n d assets

$6.3 - $8.9 million

Breakdown of initial costs of implementing a divestiture plan____________________
Equities portfoFo restructuring Estimated cost

Some managers will not be able to customize their account mandates APFC 
will need to search for replacement managers.

Manager search
Callan Associates (consultant) fee for three manager searches; S26,000/search $78,000
Staff due diligence travel for manager searches $4,800

Transaction costs to transfer holdings to new managers
Transaction ccsts range from 0.25%-0.5% of portfolio value 
Tukman - manages $523.6mm large-cap value portfolio $1.3 - $2.6 mm
GEAM - manages $494.7mm large-cap growth portfolio $1.2 - $2.5 mm
GEAM - manages $468.3mm EAFE fund $1.2 - $2.3 mm

Transition Manager to facilitate holdings transfers $745,000
Legal

Review of contracts for 3 replacement managers, estimated at 2 days per $0
manager; All remaining equities and fixed income contracts would need to be 
amended, estimated at a half-day per contract. We believe that in-house 
counsel will be able to absorb this workload.

Internal costs to implement legislation FY09 Ongoing
Additional staff costs to perform tasks in HB 287: Review public information, $33,775 $11,580
contact fund managers and other institutional investors to identify companies
engaged in restricted activities; Contact identified companies to determine
nature of business; If activities are deemed restricted, notify company to
encourage divestiture; 90 day follow up to determine if company has complied
with divestiture; Ongoing monitoring.

Purchase of externally generated lists
IW Financial $13,000 $13,000
RiskMetrics Group $12,000 $12,000
KLD Research $5,000 $5,000

P a g e  1 o f  2



A la s k a  P e rm a n e n t  F u n d  C o rp o ra t io n
Analysis of HB 287 Divest Investments in 
Sudan

Breakdown of annual costs of implementing a divestiture plan___________________
Note: Annual costs will be incurred In the first year as well as in subsequent years

Existing managers that need to customize their strategy or replacement Estimated cost
managers may charge higher annual fees:

Passive equity index manager - assume manager increases fee by 1 basis point. $509,000
Since the APFC has $5,1 billion in passive index assets, this would increase 
manager fees by $509,000 per year.

Active US equity managers (large and small-cap) - assume managers increase $1.2 million
fee by 2.5 bps. Since the APFC has $4.7 billion in US equity assets, this would 
increase fees by $1.2 million per year.

Active Non-US equity managers (global, developed and emerging) - assume $4.2 million
managers increase fee by 5 bps. (Such firms may have more exposure in their
portfolios and may experience a greater impact on how they manage their
portfolios. They may need to find replacement stocks that they otherwise
wouldn't have to worry about.) Since the APFC has about $8.7 billion in global
and non-US equity assets. This would increase costs by $4.2 million per year

Assume fixed income manager fees rise by 3%, producing an increase of $381,000
$381,000.
Note Manager fees are based on the volume of assets under management. The increase in fees for 
customizing mandates for the first year is estimated at $6 3 million All budget projections for fees are based 
on APFC's midcase assumption of an annual growth in assets of 7% each year Accordingly, we expect that 
this fee increase will adjust upwards at 7% each year.

General Consultant Costs
The general consultant may increase its fee lo reflect its higher costs associated Unknown
with monitoring the impact of divestiture. For example, for each manager
running a customized strategy, that manager's performance wouk' leed to be
compared to the non-customized strategy. The consultant would have to
prepare analysis and report to the APFC board on a periodic basis.

Operational Considerations that could affect the APFC Finance, iT, Training an To be determined
H ig h er c o m p lia n c e  c o s t s  - n e e d  to  m o n ito r  m a n a g e r  h o ld in g s  
May n e e d  to  a d d  s ta ff
M ay n e e d  to  d e v e lo p  o r buy  sp o c ia l  so f tw a re

P a g e  2  o f  2
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From: Amy Paige [paigedunker@alaska.net]

Sent: Friday, February 08, 2008 10:56 PM

To: Rep. Andrea Doll: Rep. Bob Lynn: Rep. Kyle Johansen: Rep. John Coghill, Rep. Max Gruenberg,
Rep. Bob Roses: Rep. Craig Johnson

Subject: Testimony on HB287 

Members of the House State Affairs Committee:

1 am sorry I cannot be present at the House State Affairs Committee meeting this Saturday, Feb. 9th to 
speak in person. 1 would like to submit comments in support of HB 287 which would call on the 
Permanent Fund managers to divest funds from companies doing business with Sudan. I believe it is 
important that our state resources not be invested in companies that arc buying weapons and supporting 
militias responsible for more than 200,000 deaths and the displacement of 2.5 million people from their 
homes in the Darfur region of that country.

The Sudan Divestment Task Force has stated that:

As a result o f targeted divestment efforts, over half a dozen major multi-national 
corporations have agreed to either suspend active business operations in the country or 
substantially expand humanitarian outreach programs.

The government of Sudan is heavily reliant on foreign direct investment and depends on this 
revenue to conduct the Darfur genocide, making the government particularly sensitive to 
the economic pressure exerted by divestment.

By targeting the most egregiously offending companies, the Sudan Divestment Task Force believes we 
can have the greatest impact and have a better chance of protecting the victims of the violence in that 
country. I he U.S. government has declared that the situation in Darfur constitutes genocide. I find it 
unacceptable that our Alaskan funds are supporting this atrocity. There comes a time when the bottom 
line must be set aside as a measure of investment strategy.

I urge you to support this bill and send it to the full house for adoption.

Amy Paige
592 Scatter S . ect
Juneau, Alaska 99801

N ancy Manly

mailto:paigedunker@alaska.net
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R e v e n u r 04
T a x a tio n  a n d  T re a s u r y

C o m p o n e n t  T re a s u r y
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R e q u e s te r
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H o u s e  S ta te  A ffairs

Expenditures/Revenues
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(Thousands of Dollars)
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N ote : A m o u n ts  d o  n o t in c lu d e  in fla tion  u n le s s  o th e rw is e  n o te d  b e lo w .
A p p ro p ria tio n

R e q u ire d In fo rm a tio n
O P E R A T IN G  E X P E N D IT U R E S F Y  2009 F Y  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

P e r s o n a l  S e r v ic e s 33  8 11.6 11.6 11.6 1 1 6 11.6
T rav e l 4 .8
C o n tra c tu a l 2 .9 5 4 .3 2 .8 7 6 .3 2 ,8 7 6 .3 2 ,8 7 6 .3 2 .8 7 6 .3 2 .8 7 6 .3
S u p r 'i e s
E q u ip m e n t
L an d  & S tr u c tu r e s
G ra n ts  & C la im s
M is c e l la n e o u s

T O T A L  O P E R A T IN G 2,992.9 2,887.9 2,887.9 2,887.9 2,887.9 2,887.9

C A P IT A L  E X P E N D IT U R E S ' | |

C H A N G E  IN R E V E N U E S  ( ) I

F U N D  S O U R C E (T h o u s a n d s  of D o lla rs )
1 0 0 2  F e d e r a l  R e c e ip ts
10 0 3  G F  M atch 1
10 0 4  G F 2 .9 9 2 .9 2 .8 8 7 .9 2 .8 8 7 .9 2 ,8 8 7 .9 2 ,8 8 7 .9 2 8 8 7 .9
1 0 0 5  G F /P r o g r a m  R e c e ip ts
1037  G F /M e n ta l H e a lth
O th e r  In te ra g e n c y  R e c e ip ts

T O T A L 2,392.9 2,887.9 2 887 9 2,887.9 2,887.9 2,887.9

E s t im a te  o f a n y  c u rre n t y e a r (FY2008) co s t: 

PO S IT IO N S

00

F ull-tim e 0 0 0 0 0 0 0
P a r t- t im e 1.0 1 1 1 1 1
T e m p o ra ry ____

A N A L Y S IS :  /Attach a separate page it necessary)
P le a s e  s e e  th e  d e ta i ls  o n  p a g e  tw o.

P r e p a r e d  by  B rian  C  A n d re w s  
D ivision

P h o n e  9 0 7  4 6 5 -3 6 6 9
R e v e n u e  / T re a s u r y D a te /T im e  2 /8 /0 8  1 2 .0 0  AM

A p p ro v e d  b y  J e r ry  B u rn e tt D a te  2 /8 /2 0 0 8
D e p a r tm e n t  o f  R e v e n u e
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S T A T E  O F  A L A S K A

2 0 0 8  L E G I S L A T I V E  S E S S I O N

F I S C A L  N O T E

H I L L  N O .  H B  2 8 7

ANALYSIS CONTINUATION

Indentify and hire screening service providers - $30,000
Decide on, hire, and fund informalion providers lo provide a daily screening service lha l coulo be used by all o f the A R M B 's  active 
managers

IW Financia l - S13.000 
R iskMotrics Group - 512 000 
KLD Research • 55,000

Money manager contract rev ision - $2.8 m illion
Restricting investment may require contract revisions and increases in management fees:

Passive equity index managers -  assum e foes Increase by 1 basis point With $3 0 billion assets in this category, manager fees will 
increase by 5297,798 per year

Aclivo U S  Equity managers -  assum e tees increase by 2 5 basis points. With S3 2 billion assets in this category, manager fees will 
increase by 5 801,963 per year

Active Non-U., equity managers -  assum e fees increase by 5 basis p its With S3 5 billion assets in this category, manager toes will 
increase by 51 7 million per year

Money manager replacement, incurred on ly in FY09 • $82,800
Restricting investment may also result in a change in managers if some managers are unable or unwilling to comply.
Callan Associates fee for three managor search , S26.000/manager 
Stall due diligence travel for manager searches $4,800

Internal cost for in itial implementation - $33,800 In FY09 and $11,600/FY thereafter
Additional s la tl costs associated with monitoring and reporting for com pliance with HB287
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