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FISCAL NOTE

;fl08  LEGISLATIVE SESSION Bill Version: S J R 17

(S) Publish Date: 3/17/08

STATE OF ALASKA Fiscal Note Number: J_____

Identifier (file name):  Dept. Affected;_____
Title SJR  17 O FFSH O RE OIL & G AS  REVENUE_____________________ RDU ______
_____________________________________________________________________________Component _______
Sponsor Senator Wielechowski____________________________________________________________
Requester (S) Resources Committee_______________________  _____________Component Number

Expenditures/Revenues_______________________________ (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

I CAPITAL EXPENDITURES | I I I I I

CHANGE IN REVENUES ( ) I I I I I I
FUND SOURCE_______________________   (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 00 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS ____________
Full-lime

..

Part-time
Temporary

ANALYSIS: (Attach a separate paae if necessary)

Prepared by: SEN ATE  R ESO UR C ES  COMM ITTEE_______________________________________  Phone_463-4907
Division ___________________________________________________________________________ Date/Time 3/14/2006 4:00 p.m.

Approved by: /s/ Senator Huggins, Chair__________________________________________________ Date 3/14/2008__________
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Co-chair 
Joint Armed Services Committee

Member 
Resources Committee 
Judiciary Committee 

Transportation Committee

SJR 17: 
Securing a Fair Share for Alaska of Offshore Oil Revenues

SJR 17 urges C ongress  to provide  Alaska with a share o f  federal revenue from oil and  gas 
leasing and developm ent o f f  A lask a 's  coast.

U nder current law, A laska receives virtually no revenue from oil and gas leasing and 
developm ent that occurs m ore  than six miles o f f  ou r  coast. This contrasts with how other 
st-ites, including Louisiana, Mississippi, A labama and Texas, are treated. U nder the 2006 
G u lf  o f  M exico  Energy Security Act, these states receive 37.5 percent o f  revenues from newly 
leased federal waters o f f  their coasts. This new law is expected to direct more than $13 
billion to Louisiana alone over  the next three decades.

A laska deserves to be treated in the same way as other states that contribute to our na t ion ’s 
energy security. Like other energy-producing states, A laska bears the costs o f  infrastructure in 
support o f  offshore developm ent,  and  our coastal resources and residents bear the impacts o f  
o ffshore developm ent. A laskans deserves to share in the benefits o f  production, jus t  as we do 
its costs.

T he  federal M inerals  M anagem ent Service estimates that there could be as m uch as 55 billion 
barrels o f  technically  recoverable oil and 280 trillion cubic feet o f  technically recoverable  gas 
o f f  A laska 's  coast.

Recently  com panies bid $2.6 billion for access to tracts in the Chukchi Sea. M ore than 1.4 
million acres o f f  A la sk a ’s coast have already been leased by the federal government. The 
Chukchi Sea sale could result in the leasing o f  an additional 2.7 million acres.

As m ore lands o f f  A lask a ’s coast arc leased for offshore oil production, we need to ensure that 
A laska gets its fair share o f  the benefits o f  that leasing and production. It’s time Congress 
treated all coastal states equally  and  fairly. Please jo in  m e in supporting  SJR 17.

Session 
Stale Capitol. Rm. 115 

Juneau. AK 99801 
(907)465-2435 

Kax: (907) 465-6615

Interim 
716 W. 4* Ave. Ste. 540 
Anchorage, AK 99501 

(907)269-0120 
Fax:(907)269-0122

A l a s k a  S t a t e  L e g i s l a t u r e

Senator Bill W ielechowski



T e d  S t e v e n s :  T im e  t o  d iv v y  u p  O C S
A la sk a ’s senior U.S. senator, governor w ant state to get share o f  ou ter continental sh e lf oil and  gas royalties

Stevens on OCS royalty share.
“It’s going to become much brighter 

on everyone’s radar screen, 1 think, once 
Alaskans realize that these other coastal 
slates do receive OCS revenue shares. 
Alaska doesn 't; w e’re  exempt from 
that," the governor told reporters Feb. 
21.

She said she would like to see that 
changed and thinks it’s time Alaska 
started pushing for that change, and 
anticipates that the state's congressional 
delegation would support that move.

Stevens helped the G ulf o f  Mexico 
states get a share ol OCS royalties, Palin 
said, adding that she hopes delegations

m t a s n v B s
from those states would, in return, assist 
Alaska in getting royalties o ff  its shores.

Alaska's share $21.7 stiRon
Alaska does earn royalties from pro­

duction from federal lands onshore and

t i w m m u m n i
Pdwteum Newt

T he State o f Alaska should share in roy­
alties from outer continental shelf pro­
duction on its borders, says U.S. Sen.
Ted Stevens, R-AJaska, predicting that 

such sharing will take place as a condition of 
OCS production off Alaska.

The senator, in Juneau to give his annual 
update to the Legislature, told members o f 
the press Feb. 19 that the bill passed in 2006 
which allocated OCS monies to Gulf o f 
Mexico states originally included Alaska.

“We had a provision in the bill as it went 
through and it was the people opposed to 
ANWR who took that out o f thae. They 
thought it was an incentive to drill in Alaska 
and would not let us enact i t ”

Stevens said North Slope residents 
oppose drilling “until they get a percentage 
o f  i t—  that’s what we’re facing right now.” 

Both the stare and federal governments 
“have to wake up,” Stevens said

People on the North Slope are not going 
to pul up with oil and g<c> drilling and the 
risk to their resources from a spill. "I don't 
think it's a great risk,” Stevens said, but call­
ing it a “potential risk to their resources.” 

Alaska is not included in OCS offshore 
royalty sharing, he said, “because of the 
opposition of the extreme environmental 
people.'’

Alaska has two-thir ds o f  the outer conti­
nental shelf “and we don’t get any money 
from any production that comes from tbc 
outer continental shelf ”

“I predict there's not going to be any pro­
duction until we get it  Both the Mate and the 
Native people oppose any real production 
until we get the same kind of sliare that oth­
ers get from production off our slwre," 
Stevens said

Gavaraor Hae Alodto starts 
praaolhfg OCS shore

Alaska Gov. Sarah Palin agreed with

continual from ptigc 13

SHARE
Treasury, including the Reclamation 
Fund for water projects. Alaska receives 
a 90 percent share of revenues from 
onshore production as prescribed in the 
Alaska Statehood Act.

“In addition, Texas, Alabama, 
Louisiana and Mississippi with produc­
ing federal offshore tracis adjacent to 
state waters receive 27 percent of those 
mineral royalties." while remaining off­
shore revenues MMS collects go into 
various accounts of the U.S. Treasury, 
the majority into the general fund.

U.S. coastal ' rs arc divided into 
three zones: from -oro to three miles is 
state waters; in federal waters from three

On th e  Web
See previous Petroleum News coverage:

See previous Petroleum News coverage: 
"GOM energy act passes' in Dee. 17, 2006, 
issue at
wrvw.petroleumnews.com/pnads/S0i4S0772.
shtml

"OCS impact assistance piogram moves 
ahead* in March II, 2007, issue at 
www petroleumnews.com/pnads/829616050. 
shtml

to six miles from shore, states get a 27 
percent cut of royalties from production; 
there is no state cut beyonu six tniles, 
except for those Gulf Coast states 
receiving OCS royalties as a result of the 
2006 federal legislation. •

from offshore lands adjacent to suite 
waters.

Alaska was one o f  34 states which 
earned a share o f almost 52 billion dur­
ing fiscal year 2007 as part o f  federal 
revenues collected by the Department o f 
the In terio r’s Minerals M anagement 
Service, MMS said late last year.

A laska's share, $21.7 million, repre­
sents its share o f revenues collected 
fr . m oil, gas and coal production.

MMS said for the majority o f  onshore 
federal lands, states receive SO percent 
o f  the revenues while the other 50 per­
cent goes to various funds o f  the U.S.

seeSIUKpage 14



Al«fci Reported Revenue 1M2 to 2007

A laska  Revenues r  d  by MMS 8 (g ) and Non 6 (g )
Yaar Bonuc Bant •y Othar Y aa r Subtota l State D labu raan tant C om m ents

Pu' j  oy Ctlender Year
1982 $ 2 ,0 55 ,6 3 2 ,3 3 6 $1 ,9 65 ,5 1 6 Nona $2.057,597,852 Sa le R S -2  and Sa le  71
1960 $744 ,3 32 ,20 2 $4 ,248 ,241 $0 $0 f748.580.443 N/A S a ls  5 7  and 70
1984 $ 1 ,3 88 ,2 8 1 ,6 5 8 $4 ,601 ,574 $39 ,934 $0 SI.3S2.S23.I66 N/A Sa ls  8 3  and 87
1985 $0 $11 ,603 ,554 $112 ,0 88 $0 1 11,715.642 N/A
1986 $ 0 $7 ,5 61 ,9 6 0 $56 ,792 $0 S7.618.7S2 $51 ,43 8 ,0 90 Disbursement included Section 8 (g ) Escrow
1987 $0 $7 ,677 ,314 $71 ,320 $0 S7.748.634 S 4 .420 .730
1988 SC88.733 .767 $16 ,915 ,379 $130 ,696 $0 S705.779.842 $329 ,0 0 0 ,63 8 Disbursement included Section 8 (g ) Escrow ■ Sa le 9 7 .1 0 9 . and 92
1989 $0 $16 ,708 ,334 $ 1 02 ,4 80 $0 S1B.8tO.8U $4 ,4 67 ,4 2 7
1990 $0 $15 ,255 ,1 33 $ 84 ,048 $0 S15.339.181 $4 ,4 02 ,9 3 5
1991 $23 ,924 ,2 39 $15 ,243 ,4 23 $87 ,568 $0 $39,235,230 $4 ,6 78 ,5 1 5 Sa le  124 end 126
1992 $0 $7 ,3 74 ,2 6 2 $67,561' $0 S7.44l.830 $9 ,6 76 ,9 4 3
1993 $0 $4 ,392 ,274 $67 ,568 $0 S4.459.842 $9 ,5 50 ,6 2 5

n i l  by CY $4 ,9 00 ,9 04 ,2 0 2 $115 ,548 ,964 $800 ,062 S50 I7£S1J2B $417 ,6 35 ,90 3

New report tor mi 1 Introduced -Published by Flscsl Veer New report format introduced - Fiscal Year
1994 $0 $1 ,5 15 ,3 8 9 $0 $86 ,000 S I.601.389 $ 9 ,5 18 ,1 2 5 Disbursement Included 9 .38 0 .0 00  settlement payment
1995 $ 0 $546 ,7 52 so $104 ,432 $ 6 5 1 .184 $ 9 ,4 44 ,4 9 3 Disbursement included 9 .38 0 .0 00  settlement payment
1996 $1 4 ,42 9 ,3 63 $1 8 2 .292 $0 $67 ,568 S15.679.223 $9 ,5 28 ,0 5 4 Sa le 144 • Disbursement included 9 .38 0 .0 00  settlement payment
1997 $2 5 3 ,9 6 5 $ ,.'67 .699 $3,981 $98 ,945 SI.624.S90 $17 ,33 0 ,9 50 Sa le  149 ■ Disbursement included 13 .400 .000 settlement payment
1998 $5 ,3 27 ,0 9 3 11. >49.768 $0 $86 ,000 S6.962.86l $13 ,560 ,1 86 Sa le  170 ■ Disbursement included 13.400 .000 settlement peymont
1999 $0 J 1 ,160 .324 $0 $75 ,746 S I.436.070 $ 14 ,714 ,8 47 Disbursement included 13 .400 ,000  settlement payment
2000 $0 tt. 119.235 $0 $49 ,405 S I.388.640 $13 ,669 ,2 65 Disbursement included 13 .400 .000  settlement payment
Total $20 ,010 ,421 I V ’4 1 ,4 5 9 $3,981 $568 ,096 $29£23,957 $8 7 ,76 5 ,9 20

i report fo rm a l In troduced  b reakou t o f 8 (g ) R epo rted  Revenue* 
O ffah o re  8 (g ) A laska O ffsh o re  Non 8 (g )

Year B onu s Rem Roya lty Other Veer Subtota l S la la  D isbursem ent Yea r Bonus Rem Roya lty  O ther Year Sub tota l
2001 $0 $1 ,068 ,331 None $49 ,136 SI. 117.467 $13 ,613 ,5 43 2001
2002 $0 $457 ,948 $4 ,2 96 ,2 6 9 $32 ,160 $4,786,377 $1 ,068 ,091 200 2 $179,101 $179 ,101
2003 SO $575,721 $ 14 ,926 ,8 86 $0 S I5.502,607 $3 ,7 32 ,6 9 8 2 0 0 3 $180 ,0 13 $ 1 80 ,0 13
2004 $5 ,6 53 ,9 1 2 $572 ,022 $ 24 ,727 ,4 62 $0 S30.953.396 $7 ,2 45 ,9 0 6 2 0 0 4 $3 ,2 49 ,6 2 6 $337 ,1 80 $ 3 ,5 86 ,8 0 6  Sa le
2005 $12 ,441 ,4 35 $992 ,6 87 $33 ,029 ,581 $0 S46.463.703 $10 ,871 ,901 2 0 0 5 $34 ,063 ,294 $766 ,0 28 $34 ,634 ,3 22  Sa le
2006 SO $880 ,218 $41 ,99 4 ,7 48 SO $42,674,965 $11 ,294 ,551 2 0 0 6 $1 ,1 69 ,3 0 0 $1 ,1 69 ,3 0 0
2007 $1 0 7 ,5 5 6 $983 ,9 63 $ 2 6 .3 8 5 8 6 0 SO S27.477.379 $ 7 ,7 67 ,1 8 2 2 0 0 7 $41 ,87 2 ,5 77 $1 ,699 ,032 $ 43 ,57 1 ,6 09  Sa le
Tota l $ 1 8 ,20 2 ,9 03 $5 ,530 ,889 $145 ,3 6 0 ,80 6 $81/296 $169 ,175 ,894 $55 ,593 ,871 $79 ,190 ,4 97 $4 ,330 ,653 $ 83 ,521 ,1 30

To ta l O ffsh o re  N on  8 (g ) s in ce 2001
Year G u lf Pacific A laska T o ta l O CS Non 8 (g )
2001 6 .69 0 .0 23 .7 92  43 1 70 .426 .086  89 - 6 .0 6 0 .4 4 9 .8 7 9  32
2002 3 .869 .3 31 .6 22  58 77 .314 .628  83 179,101 00 3 .946 .8 25 ,5 52  41
2 00 3 5 ,413 .8 97 .3 37 .7 9 117 .820 .719  16 180 .013 .00 5 .53 1 .8 98 .0 69  95
2004 4 .7 8 9 .6 9 4 .2 5 0  28 143 .169 .699  96 3 .58 6 .8 06  0 0 4 .93 6 .4 50 .9 56  24
2005 5 .7 0 5 .9 5 3 ,8 7 2  26 155 .396 .266 S8 3 4 .8 3 4 .3 2 1 .5 0 5 .89 6 .1 84 .4 60  34
2006 6 .9 2 8 .4 2 3 .1 5 0  25 2 16 .0 66 .4 4 9  67 1 .169 .3 00  0 0 7 .145 .6 78 .8 99  92
2007 6 .4 1 6 .8 0 6 .3 5 0  22 193 ,319 .031 38 4 3 ,5 71 .60 8  50 6 .6 5 3 .4 9 6 .9 9 0  10
Total 3 9 ,8 1 3 ,93 0 ,5  5.81 1 ,07 3 ,533 ,062 .47 83 ,5 2 1 .15 0 .00 40 .9 7 0 ,98 4 .80 6 .2 8

Total Reported Revenue lor A laska offshore 8 (g ) and Non 8 (g ) S 5 .2 99 .272 .220

Prepared by Jim Witkop. MRM C O S and Stacey Browne. MRM/DAD/PMO
Source MRM Accounting Y ea r Statistical Reports. FY 94-FY07 and Mineral Revenue Report lo r Calendar Year 1993 
Actual do llars shown 
Royalties pre 2001 were lo r oil
Royalties post 2001 were for oil and gas on ly for A laska 8 (g ) revenues 
Prp «f001, published statistics were not broken out by 8 (g ) vs Non (g )
P re  2 0 0 1 . published statistics wero reported on a CY not Fiscal Year

Royalties. Rents and Bonuses poor to 1994 httpv/toww m m m rn s gov/Stats/pdtdocs/Alas off pdf 
Royalties, Rents and Bonuses from 1994 through 2 0 0 0  hrtp.//www mrmmms gov/Statsrtycollofl htm 
Disbursements poor to 2001 httpy/www m rm rm e  gov/Siats/pdldocs/disbofl pdl 
All Data from 2001 forward: h fln  //www mrm mms gov/MRMWebStats/Home.aspx

Piap«/«J by Jim Witkop und Sloooy Brown*



Shell Oil in the United States 
President John Hofmeister 
(Rich Jordan/ICTUU-TV)

North Slope Borough Mayor 
Ed :tta (Rich Jordan/KTUU- 

TV)

ANCHORAGE , A la s k a  - - A u n iq u e  c o n v e rs a t io n  
b e tw e e n  32 p e o p le  to o k  p la ce T u e s d a y . 
R e p re s e n ta t iv e s f ro m  b ig o il, e n v ir o n m e n ta l 
g ro u p s , g o v e rn m e n t a nd la b o r t ie d  to  th e  
A la s k a 's o il in d u s t r y  g a th e re d  a ro u n d  a ta b le  to  
d is c u s s th e  s ta te 's  fu tu re .

T h e U .S . use s 1 0 ,0 0 0  g a llo n s o f o il a se co n d 
e v e ry  d a y and S h e ll O il in th e  U n ite d  S ta te s , 
w h ic h  s p o n s o re d  th e  s u m m it , m a d e  th a t p o in t 
v e r y  c le a r .

T h e c o m p a n y 's  p re s id e n t, Jo h n H o fm e is te r , is on 
a k in d  o f g o o d w ill t o u r  a r o u n d  A la s k a . He fa c e d 
h is fa i r s h a re  o f q u e s t io n s  fro m  p a r t ic ip a n ts , 
m a n y o f w h ic h  q u e s t io n e d  h im  a b o u t fin a n c e s .

N o r th  S lo p e B o ro u g h  M a y o r Ed I t t a  s a y s th e  
fe d e ra l g o v e rn m e n t is n 't s h a r in g  re v e n u e s fro m  
o ff - s h o re  lea se sa le s w ith  c o a s ta l c o m m u n it ie s  
lik e  h is .

"W e b e lie v e  it 's  re a s o n a b le  a n d fa ir . W h ile  
m o n e ta ry  g a in s is n o t th e  is s u e , o f c o u rs e , it 's  
a lw a y s n ic e to  h a v e  re v e n u e s a n d c o n t in u e  to  
fu n d  o u r g o v e rn m e n t , " he sa id . "W e as a p e o p le  
a re  b e in g a ske d to  ta k e  a w h o le  b u n ch o f r is k 
w ith o u t a n y re w a rd . "

P e rh a p s th e  m o s t c o m p e ll in g  q u e s t io n  posed a t 
th e  ro u n d ta b le  had to  do w ith  jo b s . W ho , 
e x a c t ly , is g o in g  to  re t r ie v e  a ll th a t o il a nd gas in 
th e  B e a u fo r t a n d C h u k ch i Seas and on th e  N o rth  
S lope?

Alaska AFL-CIO President " W eV e  g o t a b o u t a 2 0 -0 0 0 w o rk e rs  s h o r ta g e  so
Vince Beltrami (Rich w e ha ve o u r w o rk  c u t o u t fo r us ju s t to  e ve n
jordan/KTuu-Tv) m e e t c u r re n t d e m a n d s ," sa id A la s k a V o c a tio n a l

T e ch n ic a l C e n te rs d ir e c to r F red E sp o s ito .

University of Alaska 
Anchorage Chancellor Fran 
Ulmer (Rich Jordan/KTUU- 

TV)

W ith  th e  p o s s ib i l i ty  o f a n a tu ra l g a s p ip e lin e  in A la s k a 's fu tu r e , a lo n g



A l a s k a  S t a t e  L e g i s l a t u r e

Co-chjir, Joint Armed Services 
Committee 

•
Resources Committee

Transportation Committee

Judiciary Committee
716 W. 4“’ Ave. Ste.440 
Anchorage. AK  99501 

(907) 26>-0102 
Fax:(907)269-6122

State Capitol, Rm. IIS 
Juneau, AK 99801 

(907)465-24. 
Fax:(907)465-6615

Senator  B ill  W ielechow ski

M arch  19, 2008

R ep re sen ta t iv e  C arl G a tto ,  C o -C h a ir  
R ep resen ta t iv e  C ra ig  Jo h n so n ,  C o -C h a ir  
H o u se  R eso u rces  C o m m it te e  
R o o m  108 &  126, S ta te  Capito l  
Ju n eau ,  A laska  99801

I re spec tfu lly  reques t  a hearing  on  SJR  17, a re so lu tion  u rg ing  the C o n g re s s  to p rov ide  A laska  
w itu  a  fa ir  share  o f  rev en u e  from oil and  gas  leas ing  an d  d e v e lo p m e n t  in the  o u te r  con tinen ta l  
sh e lf  o f f  o u r  coast.  T h is  re so lu tion  w as passed  u n an im o u s ly  by  the S ena te  and  has  1 1 
cosponso rs .

U n d e r  cu rren t law, A lask a  rece ives  virtually  no  rev en u e  from  oil an d  gas  leas ing  and  
d ev e lo p m e n t  that o ccu rs  m ore  than six m iles  o f f  o u r  coast. T h is  co n tra s ts  w ith  h o w  o th e r  states, 
inc lud ing  L ou is iana ,  M iss iss ipp i,  A lab a m a  and  T exas ,  are treated. U n d e r  the 2 0 0 6  G u lf  o f  
M ex ico  E nergy  S ecu r i ty  A ct, these  states rece ive  37.5 percent o f  rev en u es  from  n ew ly  leased 
federal w a te rs  o f f  th e ir  coasts .  T h is  new  law is ex p e c ted  to d irec t  m o re  than  $6 0  billion  to  those 
four sta tes  o v e r  the nex t  25 years.

A lask a  d ese rv es  to b e  trea ted  in the sam e w ay  as o th e r  s tates that co n tr ib u te  to  o u r  n a t io n ’s 
en e rg y  security .  L ike  o th e r  e n e rg y -p ro d u c in g  states, A lask a  hears  the cos ts  o f  in fras truc tu re  in 
support  o f  o ffsh o re  d ev e lo p m e n t,  an d  o u r  coas ta l  resources  an d  res iden ts  b ea r  the risks o f  
im p ac ts  from  o ff sh o re  dev e lo p m en t.  A laskans  d e s e p 'e s  to share  in the benefits  o f  p roduction , 
ju s t  as w c do its costs .

T h an k  you  for your sp ee d y  considera t ion  o f  this request ,

Senator B ill W ie lechow ski


