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C O M M IT T E E  R E C O M M E N D A T IO N /L E T T E R  O F  IN T E N T
C S  H B  2 5 7  (F S H )

T o: R epresentative M ik e  C h en au lt and R epresentative K evin  M eyer
C o -C h a irs , H ouse F inance C om m ittee

From: R epresentative C arl G atto , C o -C h a ir
R epresentative C ra ig  Johnson, C o -C h a ir

Date: M arch 7, 2008

O F F E R E D  B Y  T H E  H O U S E  R E S O U R C E S  C O M M IT T E E

A fter  taking public testim ony on C S H B  257 (FISH ) and considering the m ajor differences 
between the original bill version and the Fisheries C om m ittee Substitute, the com m ittee 
unanim ously urges the sponsor to w ork with the administration to determ ine the existing 
regulatory oversight o f  the m ariculture industry-, and to identify- inform ation-sharing m ethods 
to reduce the D ivision o f  A griculture’s fiscal note.

The D epartm ents o f  Fish and G am e, Environm ental Conservation and Natural Resources 
should also w ork with mariculture harvesters and the bill sponsor to facilitate the 
developm ent o f  a stronger mariculture industry throughout Alaska.
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From: Rowland, Mindy B (GOV) [mindy.rowland@alaska.gov]

Sent: Friday, February 22, 2008 5:12 PM

To: Drura Higgins

Subject: RE: Fiscal Notes for House Resources 

I was just getting ready to write back to you. Here’s what I’ve learned:

Only one of the DNR notes (AG) should have reported from House Fisheries (and it is current to the Fisheries CS). The 
other (CPL) note was to an earlier version of the bill.

So as I understand it, you will be receiving^ajiew fiscal note from DFG,Jhe DNR fiscal note dated 1/14/08 is currenpand 
the DNR fiscal note dated 2/13/08 should be~sSt aside: --------------  ~

Let me know if I have sufficiently muddied the issue!

Thanks
Mindy

(flin d y , (ftgwLand
Deputy Legislative Director 
Office of Governor Sarah Palin 
4 6 5 -4 0 2 1

Debra H iggins

From: Debra Higgins [mailto:Debra_Higgins@legis.state.ak.us]
Sent: Friday, February 22, 2008 4:33 PM 
To: Rowland, Mindy B (GOV)
Subject: RE: Fiscal Notes for House Resources

Hi Mindy,

Thank you for the in form ation on HB 257. I ’ll flag the DFG fiscal note that's in the file and wait to hear 
from you on the 2 from DNR.

Thanks again.

Debra H iggins
S ta ff to Rep. Craig Johnson
Co-Chair, House Resources Com m ittee
907-465-3715 phone
907-465-3872 fax

From: Rowland, Mindy B (GOV) [mailto:mindy.rowland@alaska.gov] 
Sent: Friday, February 22, 2008 2:51 PM 
To: Debra Higgins
Subject: RE: Fiscal Notes for House Resources 

Hi Debbie,

You should be receiving the fiscal note for HB 370 this afternoon.

2/26/2008

mailto:mindy.rowland@alaska.gov
mailto:Debra_Higgins@legis.state.ak.us
mailto:mindy.rowland@alaska.gov


H O U S E  C O M M I T T E E  R E P C  T

D ate o f Com m ittee Action: <=>2 / S T ?  _____

T h e R E S O U R C E S  Com m ittee considered: HB 257

H O U SE  B IL L  NO. 257 T R A N S F E R  A Q U A T IC  F A R M IN G  T O  DNR
"An  Act transferring duties relating to aquatic farming and hatchery operations from the Department of Fish and Game to the 
Department of Natural Resources, eliminating certain permit requirements applicable to aquatic farming and hatchery operations, and 
directing the Department of Natural Resources to administer and supervise promotional and marketing work for aquatic farm products; 
and providing for an effective date."

Recom m ends it be replaced w ith | | IIC S  or l»Ci C S for V \ B 2 - 5 ~ 7 ________________ ( )
F o r Senate B ills with new title: I  ]  Techn ica l! itle / ]  New Title: H CR _______  | | Same Title New Title

[ ] attach am endm ents
[ ] add new  referral t o ____________ C om m ittee
[ ] Letter o f  Intent___________ C o m m ittee

(9)
Date Referred to Committee: February 19, 2008 F U R T H E R  R E F E R R A L S :
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FISCAL NOTE
STATE OF ALASKA
2008 LEG ISLA T IV E  SESSION

Fiscal Note Number:
Bill Version:
() Publish Date:

CSH3 257(FSH)

Identifier (file name): 
Title

HB257CS(FSH)-DFG-CF-02-22-08 Dept. Affected^ 
Transfer Aquatic Farming to DNR______________RDU

=ish and Game
Commercial Fisheries

Sponsor
Requester

Representative Hams
Component Headquarters Fisheries Management

House Resources Committee Component Number 2171

Expenditures/Revenues (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

n|CHANGE IN REVENUES (

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 0.0 0.0 0 0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Passage of this bill would have no fiscal impact on the Department of Fish and Game.

Prepared by: Cynthia Pring-Ham, Mariculture Coordinator_____________________________  Phone 465-6150
Division Division of Commercial Fisheries_______________________________________  Dale/Time 2/22/08 2:00 PM

Approved by: Tom Lawson. Director__________________________________ Date 2/22/2008____
Division of Administrative Services. Department of Fish and Game________

(Housed M/19/2007 OMB) Page 1 of 1



FISCAL NOTE
i______________

CSHB 257(FSH)
2/19/08

Fish and Game
Title  Transfer Aquatic Farming to DNR_____________ RDU  Commercial Fisheries
______________________________________________________________________ Component Headquarters Fisheries Management
S p o n s o r __________________ Representative Harris__________________ ___________________________
Requester ________________House Fisheries Committee_______________ Component Number 2171

Exoenditures/Revenues_________________________________(Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.__________________________

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

(180.7) 180.7
(12 7) 12.7
(23.2) 23.2
(5.4) 5.4

TOTAL OPERATING (222.0) 222.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES__________ |

CHANGE IN REVENUES ( ) [

FUND SOURCE___________________    (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receih 
1037 GF/Mental Health 
Other Interagency Receipts

(222 0) 222.0

TOTAL •’ 22.0) 222.0 0.0 0.0 0.0 0.0 0.0

Identifier (file name): HB257-DFG-CF-02-12-08 Dept. Affected:

STATE OF ALASKA Fiscal Note Number:
2008 LEG ISLA T IVE  SESSION Bill Version:

(H) Publish Date.

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

(2.0) 2.00

ANALYSIS: (Attach a separate paqe if necessary)
This fiscs' note reflects the transfer of two positions and associated funding out of the Department of Fish and Game. 
These positions, and the duties for which they are responsible, are transferred in this legislation to the Department of 
Natural Resources.

Prepared by: Cynthia Pring-Ham, Maricultum Coordinator_____________________________  Phone 465-6150
Division Division of Commercial Fisheries Date/Time 2/12/08 2:00 PM

Approved by: Tom Lawson, Director______________________________________ Date 2/12/2008
Division of Administrative Services. Department of Fish and Game________

.S e n s e d  1 1/19/J007 O M B I Page 1 of 1



FISCAL NOTE

Identifier (fii.:- name):

STATE OF ALASKA
2008 LEG ISLA T IVE  SESSION

HB257-DNR-AG-01-14-08
Title Transfer Aquatic Farming to DNR

Fiscal Note Number.
Bill Version:
(H) Publish Date:

Dept. Affected. 
'RDU

CSHB 257(FSH)
2/19/OP

Natural Resources
Resource Development

Sponsor
Requester

Representative Hams (By Request)
Component Agnculture Development

House Fisheries Committee

E x p e n d i t i  e s / R e v e n u e s

______ Component Number

(Thousands of Dollars)

455

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 112.2 114.2 116.2 118.2 120.2 122.2
Travel 5.0 5.0 5.0 5.0 5.0 5.0
Contractual 11.5 11.5 11.5 11.5 11.5 11.5
Supplies 4.0 4.0 4.0 4.0 4.0 4.0
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 132.7 0.0 134.7 136.7 138.7 140.7 142.7

ICAPITAL EXPENDITURES

CHANGE IN REVENUES ( m

1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Menlal Health 
Other Interagency Receipts

132.7 I'M 7 136.7 138.7 140.7 142.7

TOTAL 132.7 0.0 134.7 136.7 138.7 140.7 142.7

Estimate of any current year (FY2008) cost: 0.0

POSITIONS
Full-time 1 1 1 1 1 1
Part-time 1 1 1 1 1 1
Temporary i

ANALYSIS: (Attach a separate page if necessary)

One Development Specialist I and one half time Administrative Clerk II will be required to maintain this program. There 
are 45-50 active shellfish farms throughout the State and 12 operations are currently registered with the Alaska Grown 
certification program. Travel to remote locations will be necessary as well as meetings with the Department of Fish and 
Game and the Department of Natural Resources, Division of Mining Land and Water. Unique marketing , ograms that 
are not currently being produced by the Division of Agriculture would have to be developed.

Prepared by Franci Havemeisler, Director______________________________ Phone 761-3866
Division Agriculture________________________________________  Dale/Time January 14. 2008

Approved by: Tom Irwin. Commissioner________________________________ Date January 14. 2008
Natural Resources ________

iR o v is o d  11/19/2007 OMB) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA
2008 LEG ISLAT IVE  SESSION

Identifier tfile name):

Fiscal Note Number:
Bill Version:
(H) Publish Date.

CSHB 257(FSH)
2/19/08

HB257-DNR-CP&L-02-13-08 Natural Resources
Title Transfer Aquatic Farming to DNR

Dept. Affected.
’ RDU
Component Claims, Permits & Leases

Resource Development

Sponsor
Requester

Rep. Harris
HFSH

E x p e n d i tu r e s /R e v e n u e s

______ Component Number

(Thousands of Dollars)

2460

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2u09 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

180.7 180.7 180.7 180.7 180.7 180.7
12.7 12.7 12.7 12.7 12.7 12.7
23.2 232 23.2 23.2 23.2 23.2
13.4 5.4 5.4 5.4 5.4 5.4

TOTAL OPERATING 230.0 0.0 222.0 222.0 222.0 222.0 222.0

CAPITAL EXPENDITURES

ICHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

230 0 222 0 222 0 222.0 222.0 222.0

TOTAL 230.0 0.0 222.0 222.0 222.0 222.0 222.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time 2 2 2 2 2 2
Part-time
Temporary

ANALYSIS: (Attach a separate page it necessary!

This fiscal note reflects the transfer of two positions and associated funding from the Department ot Fish and Game. 
These positions, and the duties for which they are responsible, are transferred in this legislation to the Department of 
Natural Resources.

DNR assumes that computers and specialized equipment required by these positions would be transferred, and that 
lease space costs are included in the Contractual Services line item transfer. One-time funding of an estimated $8.0 
would be required in the first year to cover costs associated with moving, phone and computer set up, and office 
furniture

Prepared by Melanie Lesh. Special Assistant/Legislative Liaison________________________ Phone 465-4730_______
Division Commissioner's Office_______________________________________________ Dale/Time February 13, 2008
Approved by: Tom Irwin, Commissioner_______________________________  Dale February 13, 2008

Natural Resources

(n»» i»od 1 1/19/2007 OMB) Page 1 of 1



FISCAL NOTE
STATE OF ALASKA

2008 LEGISLATIVE SESSION

Identifier (file name): 
Title

HB257CS(FSH)-DFG-CF-02-22-08
Transfer Aquatic Farming to DNR___________

Fiscal Note Number:
Bill Version:
(H) Publish Date:

Dept. Affected^ 
RDU

CSHB 257(FSH)
2/29/08

Fish and Game
Commercial Fisheries

Sponsor
Requester

Representative Harris
Component Headquarters Fisheries Management

House Resources Committee Component Number 2171

E x p e n d i tu r e s /R e v e n u e s (Thousands of Dollars)
Note: Amounts do not include inflation unless otherwise noted below.

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 F '2012 FY 2013 FY 2014
Personal Services
Travel
Contractual
Supplies
Equipment
Land & Structures
Grants & Claims
Miscellaneous

TOTAL OPERATING 0.0 0.0 0.0 0.0 0.0 0.0 0.0

CAPITAL EXPENDITURES

n rCHANGE IN REVENUES (

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF
1005 GF/Program Receipts 
1037 GF/Mental Health 
Other Interagency Receipts

TOTAL 9.0 0.0 0.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time
Part-time
Temporary

ANALYSIS: (Attach a separate page if necessary)
Passage of this bill would have no fiscal impact on the Department of Fish and Game.

Cynthia Pring-Ham. Mariculture CoordinatorPrepared by
Division

Approved by Tom Lawson. Director

Phone 465-6150
Division of Commercial Fisheries Dale/Time 2/22/08 2:00 PM

Division of Administrative Services. Department of Fish and Game
Date 2/22/2008

(Rev.sod 11/19/200? OMB) Page 1 of 1



Alaska A quatic Farm  Program  

S ta tu s  a n d  P ro d u c tio n
C urren tly, there are 63 farm  sites, one hatchery, and 4 nurseries approved to operate in the state. 
T otal acreage  perm itted fo r aquatic farm in g is 330 acres, an increase from  290 acres perm itted in 
2006.

T a b le  1 sh o w s h istorical statew id e aquatic farm  production in A la sk a . B ased  on 2006 data w hich  
is m ost com p lete, production totaled $614,8 43 w ith  production alm ost e v e n ly  d iv id ed  betw een 
southcentral and southeast A la sk a . P eak production  for the industry w as in 2005 and totaled 
$ 676,045. O ve r  7 9 %  o f  the production cam e from  th sa le  o f  P a c ific  oysters and the rem aining 
2 1 %  w as p red om in ately  for littlen eck  clam s sales. L ittlen eck clam  production w ent up 6 %  from  
F Y  2005 totals.

T a b le  1:

Statewide Aquatic Farm Production 
1 9 9 0 - 2 0 0 6
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Year

B ased on annual reports subm itted to the departm ent thus far for calend ar year 2007, the overall 
production estim ates for 2007 are anticipated to b e  lo w er than 2006. R eports for 15 farm s are 
still outstanding. P relim inary farm  data reports for the calendar year 2007, sh o w s 4 7 %  o f  the 63 
perm itted farm s reported som e level o f  production activ ity  com pared to 4 2 %  at the end o f  2006 
based  on 60 perm itted farm s.

Provided to the Fisheries Resource Committee
February 15, 2008
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T a b le  2 sh o w s the num ber o f  farm s that had production  and non -production  sin ce  1990. T h e 
percen tage o f  activ e  farm  sites has been co n sisten tly  in the 40 -50 %  range sin ce  2000 and peaked 
at 7 3 %  in 1999.

Table 2:

No. o f Productive and Non-Productive Aquatic Farms By Year
O Prod farm SM«
■ too-prod Farm SI—

No. o f Farm Sites

N ote farm s are required to sh o w  increases in production o ver a f iv e  year period. D N R  requires 
that b y  the 5th year, the lease h older m ust m eet a com m ercia l-use requirem ent for production  that 
is equivalent to $3,000 per a creag e  up to $15,000 m axim um .

In w ater in ven tory  for P acific  oysters at aquatic farm  sites at the end o f  2006 w as 8 ,902,721 and 
w as valued at $3,828,170 . T h is  is 8 %  decrease from  2005 inventory w h ich  w as 9 ,68 ,7442. T h e 
inventory estim ate w as based on farm  gate va lu es o f  an a verage  0.43/oyster. T h e reduced 
inventory w as p robab ly  due to num ber o f  spat a va ilab ility , q u ality  o f  spat rece ived , and 
m ortalities due to hard w inter.

A qu atic  farm  em ploym ent in 2006 sh ow ed 71 p eop le  w ere em ployed  at farm  sites totalin g 2,848 
days o f  w ork. T h is  w as an increase from  the 2005 aquatic farm em ploym ent w h ich  had 60 
people and 2439 days o f  w ork.

P e rm ittin g
In Fiscal Y e a r  2007, A D F & G  s ta ff  issued 3 n ew  operation perm its, 6 operation perm it renew als, 
am ended 11 operation perm its, com p leted  transfer o f  1 pem iit to a new  perm it holder, and 
conducted 26 site inspections to determ ine co m p lian ce  w ith perm it conditions.

In addition, A D F & G  has com p leted  9 9 %  o f  all the aquatic farm  sites op eratin g under a current 
aquatic farm  site operation perm it. In com parison, o ver h a lf  o f  ihe operation perm its w ere 
expired in 2003. T h is  renew al effort provided current perm its for 35 farm sites.

T here are currently  5 applications that are p end in g due to the need for m ore inform ation from  the 
applicants and the need for b icm a ss  surveys.

S ta ff  issued 78 transport perm its, 10 acquisition  perm its and 2 fish resource perm its for 
enhancem ent research projects.

Provided to the Fisheries Resource Committee 2
February 15, 2008



C e r t if ic a t io n
F our P a c ific  o yster see  suppliers w e re  certified  in 2007, three o f  w h ich  are in the L o w e r 48 
(L u m m i, C oast, and K o n a  C oast). P a c ific  o yster seed stock  supplies w ere  not adequate to m eet 
dem ands o f  the farm ers this last year.

H a tc h e r y
T h e num ber one go al o f  the sh ellfish  industry is  the a va ila b ility  o f  h igh q u a lity  seed  for farm ers 
use. T h e  M aricu ltu re Program  has been w o rk in g  w ith  J e f f  H etrick, A lu tiiq  Pride S h ellfish  
H atch ery  M anager, for o v e r  a year to d evelo p  a H atchery M anagem ent Plan w h ich  includes 
details on anticipated seed production  and transport to farm s, d isease control m easures, planned 
brood stock  acq u isition  and sched ule, sp e c ific  and anticipated b reeding p ractices to m aintain and 
im p rove gen etic  fitness. T h is  M anagem ent plan is sim ilar to w hat is required o f  the A la sk a  
salm on hatcheries and w ill help in p lanning for future activ ities  the h atchery p lans to do and 
ensures that h atch ery  operations are p ro d u cin g  spat from  n ative sp ecies  w ith  su ffic ien t genetic 
d iversity.

M a r ic u ltu r e  D e v e lo p m e n t Z o n e s
B e fo re  the p assage o f  H B  208, the A S G A  and the A la sk a  M arine A d v is o ry  Program  w ork  i  with 
A D F & G , A D N R , A D E C , A D G C , the Southeast C o n feren ce, the A la sk a  C o o p e ra tive  E xtension 
S ervice , and num erous other organ ization s, w ere  w o rk in g  on designation  o f  M ariculture 
D evelop m en t Z o n es w ith an overall purpose o f  im p rovin g  rural econ om ies through the 
exp an sion  o f  an en viron m en tally  sound m ariculture industry. A D F & G  is w o rk in g  w ith  R a y  
R alonde, A la sk a  M arin e A d v is o ry  Program  A qu acu lture  S p ecia list to resurrect this im portant 
effort in the co m in g  years.

Provided to the Fisheries Resource Committee 3
February 15, 2008


