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My name is David McClure, I serve as Executive Director o f the Bristol Bay 
Housing Authority, and also as Chairman of the Board o f the Southwest Alaska 
Vocational Education Center which is located at the USAF Base in King 
Salmon.

Thank you for the opportunity to testify...

I support the CSHB 177, and specifically, subsection 17 o f Section 43.90.130, 
which includes a project labor agreement in the application process. This 
PLA is vital to ensuring residents o f our region, and our state, are hired for the 
workforce to be employed during construction and operation of the pipeline.

During the construction of our Voc Ed Center, we created a partnership and 
project labor agreement with the trade Unions in the State, in coordination with 
Alaska Works Partnership, which was highly beneficial to the residents of the 
region. The facility was completed with at least 85% local labor, both 
journeyman and apprentices. Including *hat project and in subsequent years, 
we have had over 120 local folks enrolled in a general building maintenance 
repair and apprenticeship programs, with ten percent o f those folks gaining 
journeyman status.

I also support Section 43.90.470, concerning job training programs. I ask that 
ihis section include reference to training centei , including those in Anchorage, 
Fairbanks, and the rural regional training centers such as the Southwest Alaska 
Voc Tec Center, the People’s learning Center in Bethel, the centers in Kotzebue 
and St. Marys.

In conclusion, the Project Labor Agreement and use o f the training centers in 
the State of Alaska are critical and crucial for maximizing the use o f Alaska 
workers in this important project.
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Kinder Morgan Energy Partners L.P. and Sempra Pipelines &  Storage 

(“Partners") are jointly pursuing the development of a n e w  natural gas pipeline 

that would link producing areas in the Rocky Mountain region to the upper 

Midwest and Eastern United States.

The Rockies Express pipeline will be constructed with 42-inch diameter or larger 

pipe, sufficient compression and appurtenant facilities to provide transportation 

capacity of up to 2 billion cubic feet per day. As part of this long haul pipeline 

project, the Partners have entered into a m e m o r a n d u m  of understanding with 

Entrega G a s  Pipeline Inc, an affiliate of EnCana Corporation, to purchase the 

Entrega pipeline system. The Partners intend to consolidate the Entrega pipeline 

system, which has been approved by the Federal Energy Regulatory 

Commission (“FERC") and is currently under construction, with Rockies Express.

To provide access to major Rocky Mountain supply areas in western W y o m i n g  

and to meet an in-service objective of June 2009 for the complete pipeline from 

the supply areas to Clarington, Ohio, the Partners will seek F E R C  authorization 

to expand Entrega westward and to construct Rockies Express easiward from 

the Cheyenne Hub, located in Weld County, Colorado. This authorization will be 

sought through multiple certificate filings. F E R C  will individually approve or reject 

each certificate application and approval of one certificate does not guarantee 

approval of certificates seeking authority to construct additional facilities.

The Entrega expansion certificate will seek approval to extend the Entrega 

pipeline westward to the Opal Hub, located in Lincoln County, Wyoming. The 

Rockies Express certificate 1 pipeline segment will originate at the Cheyenne 

H u b  and extent eastward to a pipeline interconnection with Panhandle Eastern 

Pipeline C o m p a n y  in Audrain, county, Missouri. The Partners intend to seek



approval to consolidate Entrega and Rockies Express in certificate 1. The 

certificate 2 pipeline segment will originate at the terminus of certificate 1 facilities 

and extent eastward to the Lebanon H u b  in Warren County, Ohio. The 

certificate 3 pipeline segment will originate at the Lebanon Hub and extent 

eastward and establish a n e w  hub, interconnecting with numerous pipelines 
proximate to Clarington, Ohio.

If shippers m a k e  adequate long haul transportation commitments to the Rockies 

Express pipeline and provided F E R C  and other required approvals and 

authorizations are received on a timely basis, the Partners expect that Entrega 

and Certificate 1 segment will be completed by January 1, 2008. The Certificate 

2 segment will be completed and operational by De c e m b e r  31, 2008 and the 

Certificate 3 segment will be completed and operational by June 30, 2009.
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The P ipe line

Initial throughput volume of 37.5 x 100m3 
(1.325 billion cubic feet per day) of high-energy 
natural gas (up to 44.2MJ/m3:l 188 Btu/cf) at a 
maximum allowable operating pressure of 
12,000 kpa (1740 psi).

CANADIAN SYSTEM
Mainline
O 339 km (211 miles) of 42-inch and 1220 km 

(758 miles) of 36-inch diameter steel pipe

O 42 receipt points connecting with lateral pipelines 
totalling about 729 km (453 miles), ranging in 
length from about 0.3 to 142 km (0.2 to 92 
miles), and in diameter from 4 to 24 inches

O 7 mainline compressor stations of about 23 to 
29 MW (31,000 to 40,000 hp), each spaced 
about 195 km (120 miles) apart

O mainline block valves about every 32 km 
(20 miles) apart

Late ra ls
O 729 km (453 miles), of steel pipe ranging in 

length from about 0.3 to 142 km (0.2 to 92 
miles) and in diameter from 4 to 24 inches

U.S. SYSTEM
O 888 miles (142v km) of 36-inch diameter 

steel pipe

O 7 compressor stations of about 31.000 hp 
(23 MW), each spaced about 120 miles 
(193 km) apart.

O mainline block valves spaced about every 20 
miles (32 km) apart

O 7 delivery points (Aux Sable Liquid Products,
Nicor Gas, NGPL, Midwestern Gas, Peoples 
Energy, ANR, Vector Pipeline)

C om presso r S ta tion s

There are fourteen mainline compressor stations, 
spaced about 193 km (120 miles) apart, along the 
pipeline route.

Operation of the System

Highly-trained and experienced area office staff 
are responsible for the everyday operation and 
maintenance of the system. Each area office is 
responsible or specific segments of the system and 
is typically staffed by five to seven employees, 
including a Team Leader, Electrical, Instrumentation 
and Control (El &C) Technicians, a Mechanical and 
Comm' "lication Technician.

Safety M easures

All design and operating codes and standards, 
which have been developed to foster safe design 
and operation of pipeline systems, are being met 
or exceeded.

Pipeline wall thickness is 20-50% thicker than most 
operating pipelines, helping to mitigate risk of third- 
party damage by such equipment as a backhoe. 
Increased wall thickness also reduces the possibility* 
of failure caused by external corrosion.

In addition to participating in the "Call Before You 
Dig" program, to further maximize safety, pipeline 
right-of-way (ROW) markers have been installed at
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roads, fences and at other prominent locations 
along the ROW. The program requires that prior to 
any third-party excavation on, or near, the ROW, 
Alliance be contacted to locate the line so the 
pipeline will be avoided.

During the first five years of operation, an in-line 
inspection of the pipeline, with a "smart pig", will 
be conducted to detect any anomalies which may 
affect pipe integrity. In-line inspections will then be 
conducted on a regular basis to monitor the 
performance of the pipe coating and cathodic 
protection systems.

Buried piping is protected against external corrosion 
by fusion-bond epoxy coating and cathodic 
protection, /w the pipeline transports clean, sweet 
natural gas, internal corrosion protection is 
unnecessary. The transmission pipeline is internally 
coated for flow efficiency, however.

Remote operation and monitoring is conducted 
from a central gas control site which is staffed 24 
hours a day, 365 days a year. An advanced- 
technology leak detection system can locate even 
small leaks before they propagate. Leaks are 
anticipated to be extremely infrequent because of 
the inspection procedure rhat took place during 
pipe production as well as the x-ray or ultrasonic 
inspection of all welds and the coating testing and 
inspection procedures undertaken during 
construction.

Instrumentation and control systems monitor 
process conditions and detect the presence of fire, 
smoke or natural gas, enabling a station to be shut 
down without human intervention. Shut down 
of a compressor station can also be initiated by 
emergency shut down pushbuttons located 
tnroughout the site.

Automatic fire suppression systems are installed 
within the gas turbine enclosure and compressor 
stations.

Redundant and back-up communications systems 
can be used during emergency situations.

Aerial and ground surveillance is conducted on a 
regular and frequent basis.

A cathodic protection system is used to inhibit 
external corrosion of the pipe.

If power is lost in critical circuits (i.e., emergency 
shut down, unit control, valve control, etc.), station 
controls will shut down the station or equipment in 
a safe manner.

Safety equipment (i.e., first aid, fire extinguishers, 
eye wash) is strategically located at the site.

Emission levels are within the limits defined by 
appropriate regulations, which are currently much 
lower than were historically permitted.

The A lliance Partnersh ip  — — - ■'------------------------ ■—

The Alliance Pipeline System Is ownod by affiliates ol the following companies

Enbridge Inc. (TSXiENB) - 50% Fort Chicago Energy Partners LP (TSX:FCE.UN) - 50%

A lliance C ontacts ________ iz z .r rz rr .— .----------------

J im  W alsh Mike M cGonagill Pau l Anderson
Vice-President, Canadian Operations Vice-President, U.S. Operations Integrated Stakeholder Services

600, 605-5th Avenue SW 6385 Old Shady Oak Rd Telephone: 1-800-717-8017
Calgary, AB. Canada. T2P 3H5 Eden Prairie. MN, U.S.A., 55433 Fex: 403-266-4495

E-mail: lnfoetlllanco-plpellne.com 
Internet: www.alllance-plpellne.com

C a ll b e fo re  y o u  d ig .

© ?004 Alliance Pipeline Limited Partnershtp and Alliance Pipeline L P.
fA*nce rpvitno Lrmled Pertnorsntp a $ tinted partner m>p formed under me leers of AJbetie 

Alienee Pfteine L P i. i km/fedpertnersfup formed under ft* la*s oi Druaeare 
Alliance P»p©bn# Ltd. a  the General Partner of I he Alliance Ppefcne Untied Pertnorshv 

Alienee Pipehne Inc is die Manajpng General Partner o* the Aftance Ppokne I  P

March 2 2004

http://www.alllance-plpellne.com
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- Position on the Alaska Gasline Inducement Act - 
Senate Bill 104 / House Bill 177

First and foremost, the Alliance wants a gas p ro ject... sooner rather than later, and with the 
greatest long-term benefits for the State of Alaska, Alaskan workers, Alaskan businesses and all 
Alaskans. North Slope gas commercialization holds the key to Alaska's future.
We understand the importance and urgency of transforming our gas potential into a gas 
project. The opportunity to market our gas won’t last indefinitely, and there's a very real risk 
of losing it altogether if we don’ t act quickly. Project costs are escalating, prospective utility 
customers are making long-term commitments for other fuel sources (such as coal), the threat 
of being displaced from key markets by LNG imports is growing, and North Slope oil production 
continues to decline. Given the long lead time for a gas project and gas revenues flowing into 
state coffers, this puts Alaska’s fiscal future in further peril.
The Alliance commends the governor and her team for developing a plan quickly after taking 
office and concur with the general principles set out in the legislation. We also believe the 
Alaska Gasline Inducement Act will fail in its objective of thieving a gas project unless 
changes are made prior to passage:
Bid requirements set out in the bill are too prescriptive and should be replaced with broad 

objectives (e.g., ensuring pipeline access for explorers and ensuring access to in­
state supplies). As currently stated, the bid requirements will limit competition in the 
bidding process, as well as creativity in satisfying the state’ s needs. There may be 
more than one way to reach mutually beneficial outcomes, and the prescriptive nature 
of the current bill guarantees they'll never be explored. It also likely will preclude 
some prospective applicants from participating.

The bill places too much emphasis on mitigating the shori-cerm financial risks incurred by 
the pipeline builder and too little to address the much longer-term and greater 
risks o f gas shippers. As more than one pipeline company has testified during the 
legislative process, "no producers, no project.”  The bill offers shippers little more than 
a non-binding "trust me” commitment for fiscal stability lasting a fraction of the 
project life, and does nothing to fix gas severance tax rates that even the 
administration admits are too high (22.5%).

The $500 million incentive is unnecessary and imprudent. The legislature’s decision to make 
it a bid variable rather than a bid requirement was a step in the right direction. With 
one exception, companies that have testified have said the handout isn't needed, and 
we don’ t believe it ’s the best use of state funds, either. We're concerned about any 
provision that turns pretenders into contenders for a state license, and we’ re skeptical 
about placing Alaska's future into the hands of an entity that requires a $500 million 
contribution in order to pursue a $30 billion project. Applicants that need to be 
"bought" with the $500 million may not be worth acquiring.
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My name is David McClure, I serve as Executive Director of the Bristol Bay 
Housing Authority, and also as Chairman of the Board o f the Southwest Alaska 
Vocational Education Center which is located at the USAF Base in King 
Salmon.

Thank you for the opportunity to testify...

I support the CSHB 177, and specifically, subsection 17 o f Section 43.90.130, 
which includes a project labor agreement in the application process. This 
PLA is vital to ensuring residents of our region, and our state, are hired for the 
workforce to be employed during construction and operation o f the pipeline.

During the construction o f our Voc Ed Center, we created a partnership and 
project labor agreement with the trade Unions in the State, in coordination with 
Alaska Works Partnership, which was highly beneficial to the residents o f the 
region. The facility was completed with at least 85% local labor, both 
journeyman and apprentices. Including that project and in subsequent years, 
we have had over 120 local folks enrolled in a general building maintenance 
repair and apprenticeship programs, with ten percent o f those folks gaining 
journeyman status.

I also support Section 43.90.470, concerning job training programs. I ask that 
this section include reference to training centers, including those in Anchorage, 
Fairbanks, and the rural regional training centers such as the Southwest Alaska 
Voc Tec Center, the People’s learning Center in Bethel, the centers in Kotzebue 
and St. Marys.

In conclusion, the Project Labor Agreement and use of the training centers in 
the State o f Alaska are critical and crucial for maximizing the use o f Alaska 
workers in this important project.
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H OUSE RESO U R CES TESTIMONY 
O n H B 177 

April 2 1 ,2 0 0 7

Thank you fo r this opportunity to testify on H ouse  Bill 177 , the A laska  G asline 
Inducement Act. My nam e is Pau l Laird, and I’m genera l m anage r and testifying 
on beha lf o f the A laska  Support Industry A lliance.

O u r 4 00 -p lu s  m em ber com pan ies provide the g ood s  and se rv ices that m ake 
A laska ’s  oil, g a s  and mining industries possib le , and provide m ore  than 3 0 ,0 0 0  
job s  fo r A laskans.

First and fo rem ost, th e  A lliance w ants a  gas p r o je c t ... sooner ra th e r  than  la te r , 
and w ith th e  g re a te s t long-term  b enefits  for th e  S ta te  o f Alaska, Alaskan 
w orkers, Alaskan businesses and  all Alaskans. North Slope gas 
com m ercialization holds th e  key to  A laska's fu tu re .

We understand  th e  im portance and urgency of transform ing our gas p o ten tia l 
in to  a gas p ro jec t. The opportun ity  to  m arket ou r gas w o n 't last indefin itely , 
and  th e re 's  a very  rea l risk of losing it a lto g e th e r if w e d o n 't  a c t quickly. 
P ro jec t costs a re  escala ting , prospective u tility  custom ers a re  making long­
te rm  com m itm ents fo r o th e r  fuel sources (such as coal), th e  th re a t  of being 
d isplaced from  key m arke ts  by LNG im ports is growing, and  North Slope oil 
production con tinues to  decline. Given th e  long lead  tim e for a  gas p ro je c t and 
gas revenues flowing in to  s ta te  coffers, th is pu ts A laska’s fiscal fu tu re  in 
fu rth e r peril.

The Alliance com m ends th e  governor and  her te am  for developing a plan 
quickly a f te r  taking o ffice  and  concur w ith th e  genera l principles s e t  ou t in th e  
legislation. We also believe  th e  Alaska Gasline Inducem ent Act w ill fail in its 
o b jec tive  o f achieving a  gas p ro jec t unless changes a re  m ade prior to  passage:
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Bid re q u ire m e n ts  s e t  o u t  In th e  bill a r e  to o  p re sc r ip tiv e  a n d  sh o u ld  b e  
re p la c e d  w ith  b ro ad  o b je c tiv e s  (e .g .,  en su rin g  p ip e lin e  acc ess  fo r  
e x p lo re rs  a n d  e n su rin g  acc ess  to  in -s ta te  sup p lie s). As cu rren tly  
s ta te d , th e  bid requ irem en ts  will lim it com petition  in th e  bidding 
process, as  w ell as c rea tiv ity  in satisfying th e  s ta te ’s needs. T here may 
be m ore than  one way to  reach  m utually beneficial ou tcom es, and  th e  
p rescrip tive  n a tu re  of th e  c u rren t bill g uaran tees  th e y ’ll never be 
exp lo red . It also likely will p reclude som e prospective app lican ts  from 
p artic ipa ting .

T he bill p la c e s  to o  m uch  em p h asis  o n  m itiga ting  th e  sh o r t- te rm  fin anc ia l 
risks in c u rre d  by th e  p ip e lin e  b u ild e r  a n d  to o  li t t le  to  a d d re s s  th e  
m uch  lo n g e r-te rm  an d  g re a te r  risks o f  gas sh ip p e rs . As m ore than  one 
p ipe line  com pany has te s tif ied  during th e  legislative process, “no 
p roducers, no p ro je c t.” The bill o ffers shippers li tt le  m ore than  a  non­
binding “ tru s t m e” com m itm en t fo r fiscal stab ility  lasting a  fraction  of 
th e  p ro je c t life, and does nothing to  fix gas severance ta x  ra te s  th a t 
even  th e  adm in istration  adm its a re  too  high (22.5%).

T he  $500  m illion In c e n tiv e  Is u n n e c e ssa ry  an d  Im p ru d e n t. The leg is la tu re 's  
decision to  m ake it a bid variab le ra th e r  than  a bid req u irem en t w as a 
s te p  In th e  righ t d irec tion . With one exception , com panies th a t  have 
te s tif ie d  have said th e  handout isn’t  needed , and w e d o n ’t  believe i t ’s 
th e  b e s t use of s ta te  funds, e ith e r . W e're  concerned  abou t any provision 
th a t tu rn s  p re te n d e rs  in to  con tenders for a  s ta te  license, and  w e ’re 
skep tica l ab o u t placing Alaska’s fu tu re  in to  th e  hands o f an en tity  th a t 
requ ires  a  $500 million con tribu tion  in o rder to  pursue a $30 billion 
p ro je c t. A pplicants th a t  need  to  be “bought” w ith th e  $500 million r .a y  
n o t be w orth  acquiring.

T h e  p ro c e s s  p ro m o te s  a  m onopoly , a n d  th e  s ta te  has a n  abysm al re c o rd  o f 
p ick ing  “w in n e r s .” A lpetco. Healy clean  coal. D elta barley . Alaska 
Seafood In terna tional. A laska’s history is strev. n w ith th e  rem nan ts  of 
p ro je c ts  for w hich th e  s ta te  picked "w inners,” and  th e  gas line 
legislation is based  on th e  sam e dubious prem ise. The s ta te  should be 
doing w h a tev e r It can to  p rom ote  any viable gas p ro je c t, bu t th e  Alaska 
G asline Inducem ent Act virtually  g uaran tees  th a t  th e  licensee  picked by 
a pa ir o f com m issioners will be  th e  only gam e in tow n. Provisions like 
tre b le  dam ages for granting stream lined  perm itting , s ta te -fu n d ed  
tra in ing  and  th e  services o f a  p ipeline coord ina tor to  a com peting 
p ro je c t need  to  be  am ended  to  e lim inate  “exclusiv ity .”
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Existing sh ip p e rs  shou ld  n o t b e  fo rc e d  to  su b s id ize  ex p an sio n  sh ip p e rs  by 
sh a rin g  th e  c o s t o f  p ip e lin e  e x p an s io n s . The bill a tte m p ts  to  p re-em pt 
th e  au tho rity  o f th e  Federal Energy Regulatory Commission (FERC) to  
ad m in is te r access, expansion and ta rif f  issues by d ic ta ting  rolled-in ta riff  
ra te s  fo r expansions th a t  would Increase ra te s  as much as 15%. Let FERC 
do its  j o t .  If th e  s ta te  believes an expansion Is in A laska’s b est in te re s t 
and  is eag e r to  co n tribu te  public funds to  th e  p ro jec t w ithou t securing 
eq u ity , i t  could underw rite p ipeline expansions In o rd er to  m aintain 
ta r i f f  ra te s . T here  ms-, be Instances - fo r exam ple , gas production from 
fed e ra l OCS acreag e  - when rolled-in ra te s  a re n ’t  in th e  s ta te ’s in te re s t, 
e ith e r .

T he bill n e e d s  d e a r  an d  o b je c tiv e  c r i te r ia  fo r  ev a lu a tin g  ap p lica tio n s . This 
is fu n d a m e n ta l to  having an  “ o p en  a n d  t r a n s p a re n t  p ro c e s s .” R ecent 
leg islative am endm ents d ic ta ting  th a t  proposals b e  judged  on th e  basis 
of n e t p resen t value to  th e  s ta te  and th e  a p p lican t’s ability  to  deliver on 
its  prom ises enhanced  th e  bill, and  fu r th e r  specificity  is needed .

S afeguards  ag a in st c o n s tru c tio n  co s t o v e rru n s  fo r  t h e  s ta t e  an d  sh ip p e rs  a r e  
in a d e q u a te .  Both th e  s ta te  and  sh ippers need  to  be involved in and  have 
oversight of a  p ro jec t execution  plan th a t  provides th e  g re a te s t netbacks 
a t  th e  w ellhead . A th ird -party  p ipeline bu ilder w ith  no production 
in te re s ts  will have no incentive to  red u ce  costs  and  no ability  to  
“g u a ra n te e ” th e  ta riff  in advance.

The Aiaska Gasline Inducem ent A ri m ay be our la st and  b est chance to  m ake a 
North Slope gas p ro jec t a reality , bu t only if i t 's  fixed befo re  i t ’s passed. In 
o rder to  succeed , th e  bill m ust acknow ledge th e  in te re s ts  of Alaskans, o f th e  
developer and tran sp o rte r  and of North Slope p roducers and shippers.

Thank you.
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My name is Joey Merrick, I ’m from Eagle River and I’m also the Business Manager of 
Laborers’ Local 341. We represent over 2100 members in south central Alaska 
comprised o f Pipeline, Building Trades, Heavy and Highway workers.

We want to be sure that we are on record in support o f a gas project as it is vital to 
Alaska’s Future. We appreciate Governor Palin’s and the Legislators efforts to bring our 
gas to market and to put Alaskan’s to work.

There are many aspects o f AGIA, but the issue that I would like to focus on, is the most 
important issue for the people that I represent and that is putting the Alaskan people to 
work.

The best way to do that is with a Project Labor Agreement. It is a way that you can 
guarantee that Alaskan workers will be dispatched through Alaskan Hiring Halls and 
Alaskan Apprentices will be afforded opportunities to leam their craft and to keep their 
wages and benefits in Alaska to help maintain the economy.

Only through a Project Labor Agreement can we make sure that Alaska Native Hire will 
take place and we can help the growing unemployment rates in the Rural Villages.

We would encourage you to make sure that a Project Labor Agreement will stay in the 
AGIA to be sure that the Alaska Workers are able to take advantage o f the Biggest 
Project in the states history and that Alaskans can help develop our gas,

Thar..< you for allowing me to speak on behalf o f the Laborers Local 341.
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Thank you Mr. Chairman and members o f the Resource Committee fo r this opportunity to testify on 
House Bill 177, the A laska Gasline Inducement Act. My name is Eric Dompeling; I am Vice President 
o f the A laska Support Industry Alliance.
When I came to A laska 37yeare ago, there was a term that dp esn l get used as much today "We don’t 
care how they do It ou tsider Over the course o f those 37  years, things have changed In A laska; we 
now provide roughly 20%  o f the oil consumed In the United SI ates; the revenue that comes from that oil 
development supports the state economy. But it was not th e : State that risked the capital to explore and 
develop those leases.
AGIA is intended to expand resource sak. this time the gas pssodated with North S lope Oil. G as has 
been produced at Prudhoe Bay fo r 30  years and In that time has been an economic boon by 
maintaining pressure at Prudhoe Bay which in turn has allowed an additional 6 to 7  billion barrels o f oil 
to be produced. Today that g a s , that 7  Billion Cubic Feet o f Gas, being produced with the oil and
reinjected everyday i3 creating a handling issue and needs to
This gas p ro jec t will be work! c lass by any definition, but we are not alone In the development o f World
C lass Resources. There is a project already underway in Qa 
known reserves, 42  times larger then all 3 5  trillion Cubic Feet 
S lope. The Pipelines are In place the Tankers are built and tl

be shipped to market.

ar that has 1,600 trillion cubic feet of 
o f gas currently producible on the North 

expansion Is moving forward.

W e have heard fo r years from oil producers that any project must compete globally fo r capital 
investment and be judged on the return on the capital Invested. Based on that factor alone Construction 
and expansion o f any project will not be prescribed; but determined by the economics.
The North Slope gas p ro ject will ultimately not be a political decision, it will be an economic decision by 
a resource leaseholder, whether they have known reserves or are exploring hoping to develop future 
reserves. In a free market, the tariffs will determine If a line glets built or expanded. In order to promote 
a project the States role should be to ensure that the resource owners know what the terms and 
conditions will be, I urge you not to leave the tax Issue open to interpretation, open ended contracts 
expose both sides o f any agreement to litigation not construction.
The efforts o f Governor Palin and her team, to advance The ^orth Slope gas p ro ject, through AGIA; 
are applauded by ail A laskans including the members o f the Alliance. However, the inducement Act as 
currently drafted does not include d ea r objective criteria fo r evaluating the economics o f a project, 
without those economic objectives this project will not move fprward. Attempts by government entities 
to determine economic viability do not have an enviable track; record. Let the market decide by asking 
for a “ Best Proposal* o ffe r that is open and transparent and can be judged by the merits o f the 
economics, because in the end it all comes down to the Tariff!
I spoke earlier about Alaskan’s not caring hew things are done outside! Today we com pete in a 
Global Market, le t us not focus only on Alaska’s wants, but focus on how we compete for the 
development of our resources in that Global arena. The Alaska Gasline Inducement Act may be the 
best opportunity to make a North Slope gas project a reality, if it is to succeed, the bill must 
acknowledge the Interests of not only Alaskans, but those o f the project developer, the transporter 
and the North Slope producers and shippers.

Thank you for your time, this concludes my testimony.
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A l a s k a  T r u c k in g  A s s o c i a t i o n ,  i n c .

3443 Minnesota Drive • Anchorage, Alaska 99503 • Phone (907) 276-1149 • Fax (907) 274-1946
w w w .ak tru ck s.o rg

A ves T hom pson, E xecutive D irector 
A lask a  T rucking A ssociation  
A G IA  T estim ony, SB 104 / H B 177 
Saturday, A pril 21, 2007

T hank  you. M r. C hairm an and  m em bers o f  the com m ittee, I am  
A ves T hom pson, E xecu tive D irector o f  the A laska T rucking 
A ssociation . The A laska T rucking A ssocia tion  is a state w ide 
o rganization  represen ting  truck ing  in terests from  B arrr w  to  
K etch ikan  for m ore than  49 years. O ur m ore than 200 m em bers 
rep resen t all o f  the d iverse trucking  operations in the state and  
m any associate m em bers w ho p rovide goods and services to  our 
industry. O n b eh a lf  o f  A TA , I thank you  for the opportunity  to 
testify  on the subject o f  A G IA .

The h ighest priority  o f  the A laska T ruck ing  A ssociation  is to  get 
a  gas line built, up and running  and delivering  A lask a’s gas to 
m arket. W e applaud the G overnor and her team  for prom ptly  
p resen ting  A G IA  to the leg isla tu re  fo r the ir consideration.

W e believe like others, tha t A G IA  has a chance to bring a gas 
line to fruition. W e also believe that certain  changes m ust be 
m ade to  m ake the gas line a reality. I w ill address som e o f  the 
im portan t issues as w e see them .

I f  y o u  g o t  i t ,  a  t r u c k  b r o u g h t  I t . .

http://www.aktrucks.org
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•  B id  requirem ents o f  the bill are far too specific. The b ette r 
approach  m ay be to  set perform ance specifications or 
expectations o r outcom es and let th e  bidders address how  
they w ill m eet those expected outcom es. There m ay be o ther 
w ays to  reach  these m utually  beneficial outcom es, and  the 
prescrip tive nature o f  the current bill guarantees we w ill 
never hear the alternatives.

•  The bill needs clear and objective criteria  for evaluating  
applications. Som e recom m endations for criteria  are:

o  B est financial return  to  the state, 
o  L ow est level o f  risk  o f  delays due to  law suits, etc, 
o  H ighest p robability  o f  success, 
o  Jobs, instate use o f  gas, etc. 
o E xpansion  provisions for adding gas to the line.

•  The bill p laces too m uch  em phasis on  m itigating  the sho rt­
term  financial risks incurred  by the pipeline builder and  too 
little to address the m uch longer-term  and greater risks o f  gas 
shippers. F iscal certainty  is an im portant issue for those that 
w ill be asked  to com m it to long term  firm  transportation  
agreem ents w orth  billions o f  dollars over the life o f  the 
agreem ents. Som e notion o f  future tax  o r royalty  law  or at 
least, policy  m ust be part o f  the deal.

•  A s a  coro llary  to the p rev ious point, we feel the $500 m illion  
g iveaw ay is unnecessary  and im prudent as we w ould like to 
see the  successfu l licensee be financially  capable o f  m aking  
the ir decisions based on the sound econom ics c f  the p ro ject 
rather than  a subsidy o r handout from  the state.
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I f  y o u  g o t  I t ,  t  t r u c k  b r o u g h t  i t . . .
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•  It seem s tha t ex isting  sh ippers sho 11 not be forced  to 
subsid ize new  sh ippers by sharing tue cost o f  p ipeline  
capacity  expansions. It w ould  seem  m ore equ itab le  and  
pred ictable  to  p rov ide  tha t the new  shippers pay  the  cost o f  
expansion.

T hese are a  few  o f  ou r concerns and  I ’m sure y ou  w ill hear from  
others today as they  share the ir testim ony. The A laska T ruck ing  
A ssociation  is eager for th is p ro ject to succeed and stands ready  
to  assist in any w ay to  help m ake th is dream  a reality.

T hank you for your tim e.

http://www.aktrucks.org
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• Position  on th e  Alaska G asline In d u cem en t A ct - 
S e n a te  Bill 104  /  H ouse Bill 177

My n a m e  is M aynard Tapp an d  I am  a c itiz e n  o f  A laska s in ce  1 9 9 0  and  A laskan in  sp ir it s in re  1954  w h en  my dad  w orked  in 
B arrow  fo r  th e  C oast G uard.

DO THE DEAL NOW
A t T h u rsd ay 's  spo t p rice  fo r n a tu ra l gas a t $ 7 .5 1 0  p e r  MMBTU th e  s ta te s  sh a re  @12.5% w ould b e  $ 0 .9 4  p e r MMBTU.

If 1MMBTU is approx im ate ly  1 ,000  Cubic f e e t  th e n , a t  a  p roduction  o f  4 .5  Billion Cubic f e e t  p e r  day , th e  s ta te  o f  Alaska 
re v e n u e s  loss is $ 4 ,2 2 4 ,3 7 5  p e r  day.

I w o rk e d  on  th e  Gasline S tudy from  J a n  2001 u n til M arch 2002  (15 m on ths) th is  s tu d y  sp e n t ap p ro x im ate ly  $125MM to  g e t n e a r  
th e  e n d  o f C onceptual Design. W e accom plished  a  lo t durir.g  th a t  tim e fra m e . E veryone w o rk ed  h a rd  and fa s t. T he resu lts  o f  
th a t  e f fo r t  in d ica ted  th a t th e  p ro d u c e r 's  w an ted  to  m ove fo rw ard  w ith  th e  r ;p e l in e  p ro je c t.

It w ill ta k e  any  new  p lay er a t  (eas t 15 m on ths say 4 5 0  days to  g e t to  tf»e po in t w h e re  th e  p ro d u ce rs  s tudy  en d ed . At $4.2MM 
p e r  d ay  th a t  to ta ls  $1 .9  billion do llars loss in s ta te  re v e n u e s  ju s t  to  gelt to  th e  p lace  w e  a r e  to d ay , c lo se  to  th e  end  o f 
C on cep tu a l Design.

At th e  sam e  tim e  P rudhoe Bay p ro d u c tio n  is dec lin ing  a t  6% p e r  y e a r  an d  th e re fo re  th e  re la te d  s ta te  rev en u e s  from  th e  oil 
p ro d u c tio n  is declin ing  a t  th e  sam e  ra te .  And a t  th e  sam e  tim e  com peting  p ro je c ts  a n d  techno log ies a r e  moving fo rw ard .

T he  c h a r t  I am  including in m y te s tim o n y  is o n e  th a t  I a t ta in e d  w hen  w orking w ith  a  w o rld  c lass en g ineering  com pany. It is used 
to  h e lp  th e m  d e te rm in e  th e  am o u n t o f co n tin g en cy  u sed  a t  any  p o in t du rin g  th e  lifecycle  o f a  p ro je c t .  It is, th e re fo re , a  
m e a su re  o f con fid en ce  th a t  a  p ro je c t has regard ing  know n and  unknow n co sts . T h ese  m ile s to n es  can n o t be  co m pressed . You 
a lre a d y  have tw o to  th re e  y ea rs  o f  te s tim o n y .

Will y o u  lea rn  any th ing  m ore  in  th e  n e x t 15 m onths a n d  $ 1 .9  billion in lost rev en u es.
Natural Gai Spot

B E  L E A D E R S  
P L E A S E  

D O  T H E  D E A L  N O W

Apr 3 TIM - Apr «.«. 2AIW 
 Clot* »i/ti rvj>*
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1
NOTES 4-20*07 F riday  P a g e s  4— U n e 6  1 th ru  180

TO: G o v ern o r, A tto rn ey  G en era l, L eg is la tu re , DNR.DOR a n d  th e  A lask an  
4 C itizen s.

FROM: P au l D. K endall 
907-222-7882

REF: AGIA c o n s tru c t io n  a n d  rev iew  c o m m e n ts  ( SB  104 HB 1 7 7 )
8

I s tro n g ly  b e lie v e  y o u  s h o u ld  g a th e r  a n d  p a s s  a n  In itia tive o r  w h a te v e r  It is 
to  s ta y  in s e s s io n  fo r th e  r e s t  of th e  Y ea r ...P a ss  a n  a c t  to  p a y  y o u r s e lv e s  a 
s a la ry  fo r  th is  y e a r ,,.s o m e  fo rm  o f e m e rg e n c y  b u d g e t  r e s e rv e  a llo c a tio n  o r  

12 e x p e n d itu re  w h ich  will a llow  th is  p ro c e s s  to  g o  on ..
T h e re  a re  m a n y  c ritica l d e ta ils  to  c o m e  a n d  m o re  n e e d  fo r in s ig h ts  in to  

a  few  m o re  c ritic a l s e c to r s  lis te d  below .
A nd y o u  n e e d  to  b e  m e e tin g  a s  a n  e n tire  b o d y  o u ts id e  o f J u n e a u  fo r th e  

16 c o m m u n ity  to  p a r tic ip a te  w ith  s it  d o w n  c o m m e n ta ry —a s  y ou  know ,
in sp ir in g  y o u r  p e o p le  Is p a r t  o f  y o u r job ..

E n e rg y  h a s  b e c o m e  In e s s e n c e  HUGE b e c a u s e  th e  n e e d  fo r c o rp o ra te  
20 c a p ita l In v e s tm e n t o p p o r tu n ity  h a s  s e iz e d  th e  P u b lic  U tility S e c to r  a n d  h a s  

b e c o m e  a  m e a n s  o f  rec a p ita liz a tio n  from  an  e n tire  so c ie ty .
T h e  m a g n itu d e  o f th e  g e n e ra l p u b lic  b e in g  u s e d  a s  a  re c u rrin g  a n d  o r 

s tre a m in g  In co m e  o n  a  da ily  a n d  m o n th ly  b a s is  a n d  Its Im p a c ts  is  v ery  
24 la rge ;

A nd y ou , la d le s  a n d  G e n tle m e n  h a v e  ju m p e d  In w ith  b o th  fe e t a n d  a re  In 
th e  m id d le  o f th e  F rey , w h e th e r  you  know  It, o r  like It, o r  n o t . .

In o rd e r  fo r A lask a  to  9 ta y  o n  to p  o f th is  y ou  a re  g o in g  to  h a v e  to  s ta y  
28 e n g a g e d  fo r  a n  e x te n d e d , u p  c lo s e  a n d  p e rs o n a l m o d e  fo r a  w hile  yet...

To M ention ju s t  few  below :
“C a p a c ity ” , "T h e  T ak e” . “T h e  T ake", a n d  “T h e  T ak e”. "S o c ia l Im p ac ts  

In fra s tru c tu re ” , “T a ilg a tin g  L arg e  P ro je c ts ” s u c h  a s  A grarlum  a n d  ARR,
32 G a s  p rice  c h a rg e s  to  R e s id e n tia l U se rs  a t  “T ru e  a n d  A ctua l C o s t /  Im pac t 

A cco u n tin g  a llo c a tio n s , T he  T ex a s  C o m p a n y  p u rc h a s e  o f ENSTAR, ( GTP 
n e e d s  to  b e  lo o k e d  a t) “C oal G asifica tio n  P r o c e s s ” , H y d ro g en  G a s  an d  
s e v e ra l o th e rs  n e e d  an  u n h u rrie d , m e th o d ica l, a n d  p ro fe s s io n a l a c c o u n tin g

3€ fo r  a n d  a w a re n e s s  te s t im o n ie s  a n d  h e a r in g s .....
ENERGY HAS BECOM E INTERWOVEN INTO NEARLY; IF NOT VIRTUALLY 
EVERY SECTO R AND THE VERY FABRIC O F OUR SOCIETY; INCLUDIN3 
OUR HOMES AND FAMILIES—

40 -THE UNDERTAKING YOU ARE INVOLVED IN IS O F CONSIDERABLE 
MAGNITUDE WITH IMPLICATIONS NEAR AND FAR TO US ALL...........

44
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L ad ie s  a n d  G en tlem en ,
48 I s tro n g ly  s u g g e s t ,  a g a in , th a t  y o u  c o n ta c t  th e  G o v e rn o r o r  th e ir  d e s ig n a te d  

o f L o s  A n g e le s , S a n  F ra n c isc o , S a c ra m e n to , S e a ttle , P o rtla n d , a n d  a  few  
o th e r  L ead in g  C ities  lo c a te d  S o u th  a n d  S o u th  W est o f  th e  A lb erta  H ub... 
You s h o u ld  inv ite  e m is s a r ie s  from  th e s e  c i t ie s  a n d  S ta te s  to  c o m e  to  

52 A lask a  ASAP.
T he  re a s o n  fo r th is  r e q u e s t  Is fo r a  S o u th  W est C o a s ta l S ta te s  a n d  A laska 
R o u n d  T ab le  F orum . A nd to  inform  th em  a s  fellow  A m eric an s  r ich  in 
p o te n tia l r e s o u rc e s  w e  feel o o m p e lled  to  re a o h  o u t to  th e m  to  s e e  If tn e re  

56 a re  fu tu re  n e e d s  th e y  m ay  h a v e  t l r ' w e  m ay  w a n t to  k e e p  in m in d  s o  a s  n o t
to  s e n d  o u r  a s s e t s  to  o th e r  lo c a t l t  <s a ro u n d  th e  w orld .
( Or, how  a b o u t o u r  G o v e rn o r o n  a  TV co m m erc ia l in C alifo rn ia  w ith 
J u n e a u , F a irb an k s , A n c h o ra g e  a n d  M at-Su in th e  b a c k g ro u n d  Inviting 

60 C alie6  to  c o m e  a n d  ta lk  a n d  S e e  o u r  “BIG< WILD< LIFE” ?  so rry , I ju s t  
c o u ld n 't  r e s is t—p d k  -h u m o r-—b u t I am  s e r io u s  a b o u t th e  a d d  y o u  -  
A n c h o ra g e  BWL fo lk s  w ith  o u r  $ $ $ $ )
Do th e y  h a v e  a n y  e n e rg y  o r  o th e r  n e e d s  th a t  th e y  m ay  w a n t u s  to  fill fo r 

64 th e m  a s  o u r  c lo s e s t  A m erioan  Nt .g h b o rs ?

And h e re  Is w hy  in m y o p in io n  th is  s h o u ld  d o  th is ;
It is  th e  rig h t th in g  to  d o  

68 It Is th e  h o n o ra b le  th in g  to  d o  
It is  th e  A m erican  th in g  to  d o  
It Is th e  A lask an  th in g  to  d o  
It Is a  s m a r t  b u s in e s s  d  Melon 

72 It is  a  n e c e s s a ry  b u s ln e o s  c o m p o n e n t fo r d e c is io n s  
If A laska  is  fo rc e d  Into  C o-V eniurlng  
How c a n  y o u  n o t d o  th is  ?
How c a n  y o u  p lan  long  ra n g e  fo r th e  r e s o u rc e  d e v e lo p m e n ts  if y o u  d o  n o t 

76 d o  th is  ?
How c a n  y o u  n o t lo o k  a t  g a s  from  Field a n d  Well h e a d  to  E nd  u s e r ?
A re »/e a t  a  d is a d v a n ta g e  If w e  d o  n o t know  th e  p r o c e s s  o f p u rc h a s e  b y  th e  
End U s e r? ? ?

80 If C alifo rn ia  is  c o n s id e re d  a  lead in g  E conom y, a n d  a  le a d e r  In In n o v a tio n s , 
P o litica l In flu en c es , in te llec tu a l In s titu tio n s , s ta te  o f  th e  a r ts  te c h n o lo g ie s  
a n d  E n e rg y  u ^ e rs  ?
I re p e a t, w h a t If th e y  w a n te d  to  b u y  o u r  g a s  a n d  f in a n c e  th e  g a s  lin e?

84
W hat if In ad d itio n  th e y  w a n te d  to  form  a  p a r tn e rsh ip  in R e se a rc h  a n d  

D ev e lo p m en t In R en ew ab le  E n e rg le s ..T h a t co u ld  Jum p A laska  by  ligh t y e a rs  
in c a tc h -u p  fo r n e x t g e n e ra tio n  e n e rg ie s ..

88 W hat if la rg e r  th a n  e x p e c te d  g a s  a n d  r e s o u rc e  d is c o v e r ie s  a re  m a d e  a n d  
y o u  n e e d  c u s to m e r s  fo r overflow  ?

loiraininmanrarainiraiinnnrain̂ raiinraBniniraiaa02
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96

You ALL n e e d  to  b e  HYDROGEN u n fo ld ed  -  E volved  !!!!!!

100 P le a se  inv ite  a  re n o w n e d  HYDROGEN GAS s p e c ia l is t  to  m a k e  a
p re s e n ta tio n  to  o u r  L eg is la tu re ...IF  you  h a v e  n o t sh o w n  y o u r  ch ild ren , o r  
y o u rse lv e s , s e e n  a  g la s s  o f w a te r  w ith  a  c o u p le  o f o a rp e n te r  p e n c ils  
g e n e ra te  h y d ro g e n  g a s  a n d  c o m b u s t I t , w ell,, L et m e  p u t it th is  w ay, You 

104 will n e v e r  look  a t  o r  d rin k  a  g la s s  o f  h y d ro g en  (w a te r ) th e  s a m e  w ay 
a g a in

HYDROGEN GAS -W h a t h a p p e n e d  in 1981 to  a  p ro je c t u n d e r  c o n s id e ra tio n  
108 to  c re a te  a  f irs t o f Its k ind  In th e  w orld  -  An e n tire  V illage (1 0 0  h o m e s  /  400 

p o p u la t io n ) to  b e  o o n v e rte d  to  a  H ydrogen  G as  fu e le d  e c o n o m y  ?
I g a v e  th e  237 c o v e r  p a g e  w ith  s tu d y  n a m e  to  R ep  S a m u e ls  s ta f f  p e rs o n  
Tim a n d  h e  s a id  h e  w o u ld  acq u ire , c o p y  a n d  d is tr ib u te  to  A laska  C lim ate 

112 P a n e l fa s t w eek .
H ave y o u  s e e n  th is  r e p o r t? ?  I h av e  n o t s e e n  o n e  like th is  b efo re ..

Will y o u  p le a s e  a u th o r is e  Mike h e re  a t  th e  L ocal U O  to  m a k e  3 c o p ie s  
o f th is  re p o r t fo r th e  H o u se , S e n a te  a n d  G ov. v iew in g ?

116
[itfLimiirErittnaiincttctttttcntrHractirtrniitintEmcnttrttttEfECLirc

REFIN ER Y - 
120 COAL GASIFICATION O PER A TIO N - 

GAS PURCHASE A G REEM EN T- 
GAS TREATMENT PL A N T - 
LLC A G R EEM EN TS-

124
[n[[n:[[ii£[[r[iim[£[[[nr£ua££ii[[r[in[a[[£[U[[i[[[£[[[r[cu[[[r[n

Did I m is s  s o m e th in g ?  A fter all o f th e  te s tim o n y  from  th e  b ig  3 p ro d u c e rs ,
128 I d o n ’t  reca ll a n y  rea l P e r tin e n t d a ta  o n  b eh a lf o f  a n y  p ro je c t— like w h o  Is

b u y in g  th e  g a s ,  p ro m ise  to  g o  to  C h icag o , e tc ..!? ? ....O r am  I b ra in  d e a d ?

N early  all th in g s  s e n d  s ig n a ls , s ig n s , o r In d ic a tio n s  of “th in g s  th a t  h ave  
132 b e e n  a n d  th in g s  to  c o m e ” In s o m e  fo rm  o r a n o th e r ; F o lks, b e c a u s e  th e

p ro d u c e r s  h a v e  s e n t  y o u  co n fu s in g , a d m o n ish in g , co n flic tin g , m inim al, a n d  
u n c e r ta in  s ig n a ls  

You m u s t th e re fo re , p re p a re  fo r a  w o rs t o a s e  s c e n a r io  In d ire c t 
136 p ro p o r tio n s  to  th e  s ig n a ls  y ou  h av e  r e o ie v e d J  h a v e  w a tc h e d  se v e ra l o f you

p a tie n tly  a s k  fo r “ h e lp  fron t th e m  fo r u s  to  he lp  th e m ” a n d  th e y  h a v e  n o t 
b e e n  fo rth co m in g ! YET I
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T his m a k e s  It all th e  m o re  Im p o rtan t th a t  y o u  s ta y  “f o c u s e d ” , “ In th e  
140 C u e”

“in th e  In terv iew ", " lea rn  m e  u p ”, “h e a r in g ”, “te s t im o n y ” , 
a n d  “UNITED AS ALASKANS” M ode
[K ira ra ra m im m fif ra ra n in M ttia a a ttn n n iin tE iin tn f i t r t

144 I rem a in  v ery  c o n c e rn e d  a b o u t th e  q u a lity  o f Mr. S h e p le rs  te s tim o n y ., 
a n d  AGOCC i

I am  h av in g  a  g re a t  tim e  lea rn in g  s o  m u c h  a b o u t th e  g a s  p ip in g , sh ip p in g , 
148 a n d  I am  a n x io u s  to  s e e  how  (“th e  ta k e  is  d lv ld ed ”-M r. M asaey); I o n ly  

re g re t n o  o n e  Is p ay in g  m e  to  le£ rn ....a  little humor**

Mr. G u tte n b u rg , N ice to  s e e  y o u  all rea lize  th e  a d v e n t o f 
152 T R U E  AND ACTUAL CO ST /  IMPACT ACCOUNTING” ..lt h a s  b e e n  m y 

o b se rv a tio n  th a t  th is  e s s e n tia l  s e rv ic e s , s o c ia l s e rv io e s , a m e n itie s  a n d  
o th e r  Im p ao ts  a re  u su a lly  o v e rlo o k e d ; -  th e y  b e c o m e  a  m a jo r b a c k  d o o r  
s u b s id y  fo r th e s e  la rg e  p ro je c ts  a c q u ire d  th ro u g h  “d e s p e ra t io n  a n d  p o o r 

156 p la n n in g  b y  h o s t  a r e a s ” ....

itrin iontrciinrcirrtim itcm iH rurcnrruturntriin im ifcrcroT cnnra:
160

G overno r, H o u se , S e n a te  a n d  th e  u n s e e n  o r  h e a rd  from  o th e rs ;

S h o u ld  I fo rg e t, I a m  en jo y in g  w a tc h in g  ( w h en  I c a n )  y o u  all w o rk  to g e th e r  
164 fo r th e  b en e fit o f u s  all -

W hat a  g re a t jo b  a n d  le g acy  y ou  a re  a  p a r t of;
T his p r o c e s s  y o u  a re  invo lved  In now , Is in m y o p in io n , h o w  o u r  

s o c ie ty  will n e e d  to  b e  r e p re s e n te d  now  a n d  o n  Into  th e  f u tu r e ..
168 J u s t  a s  A lask a  is  a  new  fro n tie r fo r m any , s o  It Is th a t  you  all m ay  

re p re s e n t  th e  new  fro n tie r  fo r how  o u r s o c ie ty  will n e e d  to  b e  re p re s e n te d  
b y  th e  n ew  p u b lic  s e rv a n ts  o f th e  fu tu re .. It h a s  to  b e  a n  o p e n  a n d  full 
tim e c o m m itm en t p ro c e s s .. .  ca lled  a  jo b  !

172
T hank  You

R esp ec tfu lly  a n d  S in ce re ly ,
176

P au l D. K endall 
907-222-7882

180 END



1 Page 30, following line 21:

2 Insert a new bill section to read:

3 "* Sec. 7. The uncodified law of the State of Alaska is amended by adding a new section to

4 read:

5 EXPEDITED CONSIDERATION OF cO U R T  CASES. It is the intent of the

6 legislature that the courts o f the state, when considering a case related to the development and

7 construction of a natural gas pipeline under this Act or to the commitment of a shipper to

8 acquire firm transportation capacity during the first binding open season for a project

9 developed under this Act, expedite the resolution of the case by giving the case priority over

10 all other civil cases to the extent permitted under the Alaska Rules of Court."

11

12 Renum ber the following bill sections accordingly.

13

14 Page 31, line 4:

15 Delete "sec. 9"

16 Insert "sec. 10"

25-GH1060VM.4
Bullock
4/12/07

A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E
T O : C S H B  1 7 7 (0 & G )

L -t-
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25-GH1060\M.5
Bullock
4/12/07

OFFERED IN THE HOUSE BY REPRESEN TA TIV E GATTO

TO: CSHB 177(0&G)

Page 9, line 7:

D elete "and"

Page 9, following line 7:

Insert a new paragraph to read:

"(20) commit to establish an interest-bearing trust account to hold 

funds required by a regulatory agency having jurisdiction over the project for the cost 

of dismantlement, removal, surrender, or abandonment of the project, or for the 

restoration of the right-of-way in conjunction with the dism antlem ent, removal, 

surrender, or abandonment of the project; and"

Renumber the following paragraph accordingly.

A M E N D M E N T
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(907 ) 465-3867 or 465-2450
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DIVISION OF LEGAL AND RESEARCH SERV ICES 
LEGISLATIVE AFFAIRS AGENCY 

STATE OF ALASKA State Capitol
Juneau, Alaska 99801-1182

Deliveries to: 129 6th St., Rm. 329

M E M O R A N D U M April 21 ,2007

SU B JE C T : Port Authority Amendments to CSHB 177(0& G ) 
(W. rk Orders 25-GH1060\M .12 - M .14)

T O : Representative Carl Gatto

FR O M :
Legislative Counsel

You requested a num ber o f amendments based on language presented to you by the 
Alaska Gasline Port Authority. Please review these am endments very carefully to ensure 
that they are consistent with your intent.

The suggested language was very general and often referred to sources outside of the 
Alaska Statutes. For example, the description for an amendment referred to "PBU, 
which 1 presume is the Prudhoe Bay Unit, and a "Rule 9 limit." Neither term is used 
within the statutes and should be defined if those terms are used. I drafted am endment 
25-GH1060\M .l 1 based on the suggestion and used more general terms, which I hope 
may reach the same intended results.

Amendment 25-GH1060W1.12 requires the applicant proposing the project to speculate 
about the availability of gas on the North Slope. Most of the existing language in 
AS 43.90.13C in CSHB 177(0& G ) requires the applicant to submit inform ation for which 
the potential pipeline developer will have first-hand knowledge. Amendm ent M.12 
requires speculation about what and when some third party may act and how much that 
third-party might spend.

Similarly, amendment 25-GH1060\M .13 is a question that may be more appropriate for a 
producer than a potential pipeline operator. The effect on oil production o f gas 
production is not related to the pipeline project except to the extent an oil production 
requirement may depress the availability o f natural gas for the pipeline.

Amendment 25-GH1060\M .14 relates to the availability of gas liquids for value-added 
processing. Unless the pipeline operator will also be the purchaser of North Slope gas 
production, the pipeline operator would have little say about what happens to the natural 
gas at the delivery point. Perhaps I could reword the amendment for you if you want to 
expand AGIA from a pipeline inducement act to something more. If the focus changes.



you should review the overall bill so that all necessary changes may be made that are 
consistent with the expanded focus.

I did not draft an amendment to require the timeliness of project construction to be given 
a high priority. This requirement is already expressed in the net present value criteria and 
the timeliness factor in AS 43.90.170(b) on page 11 of the bill. If you want an 
amendment to that subsection, please provide me with your suggested language.

Rep resen ta tive  C a r l G a tto
A p ril 2 1 , 2 0 0 7
Page 2

DM B.lm b 
07-107.Imb

Enclosures



1 Page 14, lines 13 -15:

2 Delete "are necessary as a result o f changed circumstances outside the licensee's

3 control and not reasonably foreseeable before the license was issued"

4 Insert "maintain or improve the net present value to the state of the project or the

5 project's likelihood of success"

6

7 Page 14, lines 16 - 17:

8 Delete "and may not diminish the net present value to the state o f the project or the

9 likelihood of success for the project"

25-GH1060\M.10
Bullock
4/21/07

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE GATTO

TO: CSHB 177(0& G )

L -1-



Page 3, line 25, following "requirem ents.":

Insert "(a)"

Page 5, line 24:

Delete "section"

Insert "subsection"

Page 6, line 10:

Delete "section"

Insert "subsection"

Page 9, following line 10:

Insert a new subsection to read:

"(b) If ar. applicant requires an initial rate o f natural gas production from an 

area on the North Slope that is greater than that aulnorized by the Alaska Oil and Gas 

Conservation Comm ission at the time the com m issioners issue a request for 

applications under AS 43.90.120, the applicant is required to file a request with Alaska 

Oil and Gas Comm ission for an increase in the rate o f production from that area before 

filing the application."

Page 11, line 17:

Delete "AS 43.90.130(9)"

Insert "AS 43.90.130(a)(9)"

25-GH1060\M.ll
Bullock
4/21/07

A M E N D M E N T

O F F E R E D  IN  T H E  H O U S E  B Y  R E P R E S E N T A T IV E  G A T T O
T O : C S H B  1 7 7 ( 0 & G )

L -I-
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25-GH1060\M.ll

1

2 Page 20, line 31:

3 Delete "AS 43.90.130(7)"

4 Insert "AS 43.90.130(a)(7)"

5

6 Page 21, line 5:

7 Delete "AS 43.90.130(7)"

8 Insert "AS 43.90.130(a)(7)"

9

10 Page 22, line 3:

11 Delete "AS 43.90.130(7)"

12 Insert "AS 43.90.130(a)(7)"

13

14 Page 22, line 9:

15 Delete "AS 43.90.130(7)"

16 Insert "AS 43.90.130(a)(9)"

L



25-GH1060\M.12
Bullock
4/21/07

A M E N D M E N T

TO: CSHB 177(0& G)

1 Page 5, following line 11:

2 Insert a new subparagraph to read:

3 "(E) if the project proposed by the applicant requires the

4 discovery of additional gas, a timeline for the discovery and development of

5 new gas reserves and a cost estimate for the exploration and development;"

L -1-



25-GH1060\M.13
Bullock
4/21/07

A M E N D M E N T

TO: CSHB 177(0& G )

1 Page 5, following line 11:

2 Insert a new subparagraph to read:

3 "(E) an analysis of how the proposed project may affect the

4 production of oil on the North Slope, including tiie effect on the rate of

5 production and the affect on the total volume o f oil that may be produced;"

L -1-



1 Page 8, following line 30:

2 Insert a new paragraph to read:

3 "(19) state whether the project will make gas liquids available in the

4 state for value-added processing;"

5

6 Renum ber the following paragraphs accordingly.

25-GH1060\M.14
Bullock
4/21/07

A M E N D M E N T

OFFERED IN THE HOUSE BY REPRESENTATIVE GATTO

TO: CSHB 177(0& G )

L -1-


