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Liquids Transportation 
—  Gas Transmission 

Gas Distribution 
*f Wind farms/developments

• Interest in 50,000 miles of pipelines

-  • Own and operate w orld’s longest 
liquid petroleum pipeline

• • Deliver 70%  of W CSB crude oil
Montreal gajnj production

• Deliver half of deep water Gulf of 
Mexico natural gas production

« Canada’s largest natural gas local 
distribution company

• Employ 4,900 people

• One of the Global 100 Most Sustainable Corporations in the World



• Natural Gas Business:
10,000 miles of natural gas gathering and transmission lines

-  Including processing, treating and gas liquids marketing
-  Seasoned technical and operating experience

Joint Venture Partnerships - transporting over 2.6 billion cubic feet per day
-  50% owner of 1,857-mile Alliance Pipeline in service since 2000
-  42.7% interest in Aux Sable liquids processing plant near Chicago
-  60% owner and operator of 348-mile Vector Pipeline

Own Canada’s largest local distribution company
Servinq 1.7 million industrial, commercial and residential customers in eastern Canada and northern New York 
State

• Move half of Gulf of Mexico natural gas production
Transport approximately 2.5 billion cubic feet per day
Serving technically challenging production from water depths that exceed 1 mile
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•F irs t significant buried 
pipeline in permafrost

•540-mile built in 1985
•40% employees 
indigenous descent

•19 years experience 
operating in permafros

• Providing technical services • Wellhead to Burner Tip 
service

• Natural gas production and 
distribution

• First in Arctic Canada
• Joint Venture with AltaGas 

& Inuvialuit Petroleum
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O ne o f o n ly  f iv e  C anad ian  co m p a n ie s  chosen  as th e  
“ G lo ba l 100 M ost S u s ta in a b le  C o rp o ra tio n s  in  th e  W o rld ”

L is te d  on th e  D ow  Jo n e s  S u s ta in a b ility  Index

O ne o f C an ada ’s Top 100 E m p loye rs , and one o f A lb e rta ’s 
T op  20 E m p lo ye rs  [M ac lea n ’s and A lbe rta  V en ture  
M agaz ines]

O ne o f th e  “ C lean, G reen 22”  -  th e  22 C anadian co m p a n ie s  
le a d in g  s u s ta in a b ility  p ra c tice s  [C anad ian  B u s in e ss  
M agazine ]

O ne o f th e  50 be s t c o rp o ra te  c itize n s  in  Canada [2006 
C o rp o ra te  K n ig h ts  M agazine]



$15 b illio n  ove r th e  next 
10 years

-  Unmatched recent 
experience managing 
labor, construction, 
procurement, 
environment, 
regulatory and cost- 
control challenges

-  Today’s development 
environment is 
substantially different 
than 10 years ago

• A llia n c e  P ipe line
-  Technical and

commercial sim ilarities

f\

P r o p o s e d  P i p e l i n e  

D e v e l o p m e n t
S N B R I D G E

S

Norman Woi/s

Contract rmi nailing (CS1.7B)
Gateway (CJ4.0BT)

>..................0f1 Wc,*j'™n»gronol Infrastructure(CJ1.9B)

Southern Accsss Extension

Maior Announced ProietrtService

Spearhead Q1 2006

Gulf Coast (XOM) Q1 2006

Southern Access ExparGOOB

Southern Access ExtenSOOO

Southern Lights 2009

Albeita Clipper 2009

Gateway 2012/14

Refineries 
I  Canadian Supi ed 

Not Canadian Supplied
—  Enbridge Pipelines
—  Enbridge Energy Partn6,o 

Potential Projects

Other New Market(CSO.BB)
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“As we move forward, I am guided by five p r in c ip le s  that I believe can be 
a p p lie d  to  a ll p ip e lin e  d e c is io n s :

-  First, they must not interfere w ith market forces. We will let the
market decide.

-  Second, our decisions must be supportive of a modern regulatory 
regime.

-  Third, there must be a project management approach.

-  Fourth, the pipelines must support Aboriginal economic development.

-  Finally, decisions must ensure that Canadian benefits are realized.”

H onourab le J im  P ren tice

M i n i s t e r  o f  I n d i a n  A f f a i r s  a n d  N o r t h e r n  D e v e l o p m e n t  

P r e s e n t a t i o n  t o  C a n a d i a n  E n e r g y  P i p e l i n e  A s s o c i a t i o n  A n n u a l  D i n n e r

M a y  2 0 0 6  " J



D e p e n d i n g  o n  t h e  p r o j e c t  t h a t  i s  a d v a n c e d ,  

t h e r e  a r e  t w o  p o s s i b l e  r e g u l a t o r y  p r o c e s s e s :

1. AN G TA and NPA

-  Regulatory and legislative uncertainty

-  Pre-certification permits not exclusive

-  Must be updated with today’s environmental assessment 
and stakeholder consultation requirements

2. N atura l Gas A c t (FERC) and N ationa l E nergy B oard  
A c t (NEB)

-  Similar FERC and NEB processes and timelines

-  Accommodates perm itting and stakeholder involvement 
from local, state and other federal agencies
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•  T r e a t y  R i g h t s ,  L a n d  C l a i m s  a n d  C o n s u l t a t i o n

•  A b o r i g i n a l  a n d  t r e a t y  r i g h t s  w e r e  r e c o g n i z e d  a n d  

p r o t e c t e d  i n  C a n a d a ’ s  C o n s t i t u t i o n  i n  1 9 8 2  

( a p p r o x .  1 0  y e a r s  a f t e r  p a s s a g e  o f  N o r t h e r n  

P i p e l i n e  A c t  ( “ N P A ” )  a n d  t h e  g r a n t i n g  o f  p e r m i t s  

t h e r e  u n d e r )

•  S i n c e  1 9 8 2  n u m e r o u s  c o u r t  d e c i s i o n s  h a v e  

c o n t i n u e d  t o  f u r t h e r  d e f i n e  a n d  e x p a n d  t h e  s c o p e  

o f  a b o r i g i n a l  a n d  t r e a t y  r i g h t s

•  A b o r i g i n a l  r i g h t s ,  i n c l u d i n g  l e g a l  o b l i g a t i o n  t o  

c o n s u l t

•  S o m e  F i r s t  N a t i o n s  o w n  t h e  l a n d  a l o n g  t h e  p i p e l i n e  

r o u t e



• Education -  Pipeline 101

• Meaningful Consultation
-  Early engagement

-  Understanding and minimization of physical and socio­
economic impacts

• Ensuring significant, reliable and long term benefits through:

-  Training

-  Business and employment opportunities
-  Potential fo r equity participation in the project

• British Columbia and Yukon First Nations have voiced serious 
concerns about the NPA.

• Alaska pipeline w ill not face same issues as Mackenzie pipeline

1 0
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M a jo rity  o f th e  
dem and  is 
expe c te d  to  
co m e  fro m :

• US M idw est 
(C h icag o  hub)

• US N o rthe as t

• C en tra l Canada 
(S ou th e rn  
O n ta rio )

• A laska

w  «
G a s  S t r a t e g y  

S u p p l y / D e m a n d  F u n d a m e n t a l s
4W♦
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ENBRIDGE

— Enbridge Pipelines

■ ■ ■ Potential Protects

Gas Distribution

Gas Flows
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Likely North America LNG Terminals by 2012

> •J  L i J i/  Ci.

• North America w ill 
compete fo r LNG in a 
world market linked to oil 
pricing

• Asia & Europe have little  
storage and w ill bid away 
LNG during high demand 
seasons

• Limited opportunity fo r 
new terminal capacity 
required out to 2015

1 2



u>

O
o
cr
Q>

o
(/)
c

T5
■D
*<
n
o
CD
O
0)
(/)Pf
ro
o
o

VJI

o
CJ1

o
o>



i j  J i l  I La v .

M o tive s  fo r  P ro d u ce r O w n e rsh ip  
Two over-arching motives:

❖  Get the project moving through extensive financial resources and previous 
experience

❖  Development of resources

If producers take initial equity positions in the transport, the tendency is to sell 
their equity positions to transport companies once the above over-arching 
objectives are satisfied.

Exceptions exist where the properties are strategic (e.g.. EnCana in Northeast 
B.C.)

Alliance Pipeline 
(Natural Gas)

Producer Ownership (Existing Pipelines)
Project was initially fully sponsored by producers. Alliance is 
now owned by Transportation and Processing Companies 
(Enbridge and Fort Chicago equal partners)

Maritimes & Northeast Imperial/ExxonMobil initially backstopped a larger portion of the 
(Natural Gas) M&NE project, but has sold down their position: Spectra

(77.53%), Emera (12.9%), and ExxonMobil (9.55%)
1 4
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Cutback Ridge Play 
(Natural Gas)

Entrega
(Natural Gas)

Express Pipeline Partnership 
(Crude)

EnCana maintains 100% ownership of the pipeline 
which connects into Alliance near Wembley to capture 
this strategic Northeast B.C. play and direct resources 
east.
EnCana sold 100% of the pipeline to Kinder-Morgan in 
February 2006, and is now the first leg of Kinder’s 
proposed Rockies Express
Initially a wholly owned affiliate of AEX (an EnCana 
predecessor) to bring crude from Hardisty, Alberta to 
Billings, Montana, which is an important U.S Rockies 
refining center. The pipeline was sold to a consortium 
of transport companies and a pension fund

Producer Ownership (Planned/Under Construction)
Rockies Express 

(Natural Gas,
Under Construction)

Mackenzie Valley 
(Natural Gas, 

Proposed)

ConocoPhillips is a large capacity holder in Rockies 
Express and recently exercised an option to obtain 
25% equity in the project, alongside Kinder-Morgan 
and Sempra.
Interest is almost entirely held by 
Imperial/ExxonMobil, Shell and ConocoPhillips. 
Imperial will construct and operate the MV gathering 
system as well as the pipeline which is expected in- 
service post-2012.
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• In ve s tm e n t o f $125 b illio n

-  Significant new employment, tax 
revenue, long term growth

-  Extensive new pipeline 
development

• R esu lted  fro m  p ro a c tive  
p ro g re s s iv e  p o lit ic a l v is io n  th a t 
fa c ilita te d  d e ve lop m e n t

-  Worked cooperatively with 
industry

-  Generating greater returns fo r all

EattHttS

T h e  o il &  g a s  in d u s try  w il l  in v e s t  o v e r  
$40  b illio n  in  c a p ita l In C a n a d a  in  2006

Northern Canada International

In d u stry  c a p ita l  S p en d in g i
G d n  $ b illio n s
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State -  Producer alignment
.’No producers No pipeline/

- Timing is Key -  market degredation/capital competition
- Focus on what is essential vs. what is desirable 

Understand...
- Producers’ goals/motivations
- North American supply/demand fundamentals
- Regulatory protections already in place
- Other players who can add value
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North American has their eye on Alaska

- “The governor’s proposal has to succeed or else I think an 
Alaska gas pipeline will slip tor a number of years.” FERC 
Chairman Joseph Kelleher
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