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O p e r a t i n g  M i n e s

1 . T w o  B u l l  R i d g e

2 . G r e e n s  C r e e k

3 . R e d  D o g

4 . F o r t  K n o x

5 . P o g o

U s i b e l l i  C o a l  M i n e  

K e n n e c o t t  &  H e c l a  

T e c k  C o m i n c o  

K i n r o s s  G o l d  

T e c k  C o m i n c o

6 .  N i x o n  F o r k S t .  A n d r e w s  G o l d f i e l d s
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S ta tis tic s

• • A pp rox im ate ly  60° o live  in Jiui&iu *  - 
A pp rox im ate ly  7 9%  live in A laska

♦ Largest private sector employer, in SE ; largest taxpayer in B o rough
♦ M ore  than $ 2 5M  annual wages and benefits
♦ M o re  than $ 2 0M  annua l*A1 aska supplies and contracted sendees





G r e e n s  C r e e k  S h ip  L o a d in g  F a c i l i t i e s







• 465 em p lo y ee s  an d  fu ll tim e  con tra c to rs
• 56%  N A N A  sh a re h o ld e r  h ire
• $48M annu a l m in e  w ag e s  &  b en e fits



A q q a lu k  E x t e n s io n  P r o j e c t



P r o t e c t in g  S u b s i s t e n c e  L i f e s t y l e



N e w  N o a t a k  S c h o o l  -  $ 4 0 M
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2 0 1 0  W i n t e r  O l y m p i c s

P r e c io u s  M ed a ls:

T h e  S o u r c e  o f  Inspiration
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F o r t  K n o x  M in e



• H eap  le a ch  p e rm its  re c e iv ed
• M ine  life  e x te n d ed  to  2014



> 1 , 0 0 0 , 0 0 0  h o u r s  w o r k e d  w i t h  n o  l o s t  t i m e  

a c c i d e n t s  i n  2 0 0 7 , 2 0 0 6 , 2 0 0 4 , 2 0 0 1 , 1 9 9 9

f  1



F o r t  K n o x  M i n e

2 0 0 8  S t a t u s  a n d  P l a n s

•  P o u r e d  4  m i l l i o n t h  o u n c e  o f  g o l d  ( J a n .  0 8 )

•  C e r t i f i e d  b y  I n t e r n a t i o n a l  C y a n i d e  M a n a g e m e n t  C o d e  

( F e b .  0 8 )

•  H e a p  l e a c h  f a c i l i t y  u n d e r  c o n s t r u c t i o n

•  P h a s e  7  p i t  e x p a n s i o n

•  $ 8 4  m i l l i o n  c a p i t a l  b u d g e t



P o g o  S u r f a c e  F a c i l i t i e s
L o o k in g  across G oodpaste r R iv e r and up L iese C reek  V a lle y  

(mine is underground beneath Pogo Ridge)
Dry stack 
tailings



U n d e r g r o u n d  H a u l t r u c k

300 erqjpl 
JS* 100 a r e  u r id e rg  

* A c h ie v e d  c o ln m  
’ 2007 - 260,000 oz 

2008 F o r e c a s t  js



P o g o  W a t e r  T r e a tm e n t  P l a n t  t r e a t s  m in e  w a t e r  b e fo re  d is c h a rg e





M i n e s  U n d e r  C o n s t r u c t i o n

1 . K e n s i n g t o n  C o e u r  A l a s k a

2 . R o c k  C r e e k  A l a s k a  G o l d / N o v a G o l d
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P e r m i t t i n g  S c h e d u l e  N e e d e d  t o  a l l o w  

2 0 0 8  O p e r a t i o n s

J a n u a r y  2 0 0 8  -  S u b m i t t e d  m o d i f i e d  p l a n  o f  o p e r a t i o n s

F e b r u a r y  2 0 0 8  -  S u b m i t t e d  o t h e r  a p p l i c a t i o n s  t o  C o r p s ,  

E P A ,  S t a t e ,  a n d  C B J

M a r c h  2 0 0 8  -  D e c i s i o n  b y  U S F S  o n  N E P A

A p r i l  2 0 0 8  -  D e c i s i o n  b y  E P A  ? n d  C o r p s  t o  m o d i f y  

e x i s t i n g  p e r m i t s

S e p t e m b e r  2 0 0 8  -  R e c e i v e  a u t h o r i z a t i o n s  t o  i n i t i a t e  

c o n s t r u c t i o n

O c t o b e r  2 0 0 8  -  B e g i n  c o n s t r u c t i o n  o f  t a i l i n g s  f a c i l i t i e s





R o ck  C re e k  S ta tis tic s
•135 em p lo y ee s  w h en  in  o p e ra tio n
• $10.4M  annu a l p ay ro ll
• $20.6M annu a l su pp lie s  &  se rv ic



P r o j e c t s  i n  A d v a n c e d  E x p l o r a t i o n  

o r  P e r m i t t i n g

A d v a n c e d  P e r m i t t i n g :

1. C h u it n a  C o a l  P A C R I M  C o a l

A d v a n c e d  E x p l o r a t i o n :

2 .  D o n l in  C r e e k  B a r r ic k /N o  v a G o l  d  J V

3 .  P e b b le  P a r tn e r s h ip  N D M / A n g l o  A m e r ic a n  I V



C h u i t n a  C o a l  P r o j e c t

' L M U l  
M in in g  Area

Mine
Facilities Personnel

)Ho using

Project Statistics
T o t a l  I n v e s t m e n t  + $ 6 0 0 M

C h u i t n a  C o a l  M in e

• 1 2 M M T p y  c a p a c i t y
• 3 0 0 M M T  m i n e a b le  ( L M U l )

I n f r a s t r u c t u r e
• 12  m i le  A c c e s s  r o a d  &  c o a l  

c o n v e y o r
• 1 3 8  K v  p o w e r  l in e

• P e r s o n n e l  h o u s in g  &  a i r s t r i p

L a d d  L a n d i n g
• L o g i s t ic s  c e n t e r
• E x p o r t  t e r m i n a l

• C a p e  C la s s  v e s s e ls  6 0 f t  d r a f t

(thultna Coal 
Mine

» --------

A cce ss  C o rr id o r 
•Access Road
•Coal Transport Conveyor 
•Transmission Line

TIM
- n r

ton
CEA irartsn;Uw>ca

Coal Lease Area
(±20,100 acres)

P e rm it Status
• A S C M C R A  p erm it applications filed, public  review  process projected 4th Q tr  2008
• D ra ft  S E IS  in  process, antic ipate public  review  process 4th Q tr  2008
• P ro jected  approval m id  to late 2009

Ladd Coal 
Export 

Terminal



y p o i j  u n n o a



D o n l i n  C r e e k  U p d a t e
2907 r
• 8 d rills  c om p le te d  70,000 m  o f  d r il l in g
• 94%  lo ca l h ire, o v e r 300 sh a reh o ld e rs  a n d  d e sc en d en ts  

em p lo y ed
• N o  lo s t tim e  a c c id en ts
• C om p le ted  a  d ra f t fe a s ib ili ty  s tu d y
• N ovaG o ld/B arrick  fo rm  D o n lin  C re ek  L L C  
2008
• E x am in e  e le c tr ic a l p o w e r  o p tio n s
• O p tim iz e  d ra f t F e a s ib il i ty  S tu d y
• 21,000 m  o f  d r il lin g  b y  M ay
• O p tim iz e  p la n t design , m in e  p la n  &  fa c ilitie s  la y o u t
• C on tin u e  e n v iro nm en ta l w o rk  in p re p a ra tio n  fo r  p e rm it 

a p p lic a tio n
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% THC 
p e b b le
- t  PARTNERSHIP

I n v e s t m e n t

• $220 million to date
• $87 million on environmental/ socioeconomic 
studies

2 0 0 7  E m p l o y m e n t

• -700 individuals & -50 consultants active on 
the project

• More than 80% Alaska hire

• 150 Bristol Bay residents from 16 villages

2 0 0 8  H i g h l i g h t s

• $125 million investment (forecast)

• 10 drill r ig s /157,000 feet of drilling to finalize resource estimate

• Ongoing environmental and socioeconomic studies

• $5 million Pebble Fund for Sustainable Bristol Bay Fisheries & Communities



G r a s s r o o t s  ( e a r l y  s t a g e )  E x p l o r a t i o n

•  2 9  p r o j e c t s  s p e n t  > $ 1  m i l l i o n  e a c h  in  2 0 0 7  

E x a m p l e s

• N i b l a c k  M in in g  C o

• F u l l  M e t a l  M in e r a ls

• I n te r n a t io n a l  T o w e r  H i l l  M in e s



N i b l a c k

Lookout Mountain

S t a t i s t i c s
• $ 2 0  Million spent since 2 0 0 5

• 2 0 0 8  budget totals $ 1 5  million
• 3 5  person work crew on site
•  Y e a r  W f e ^ h e a s t  Alaska

Cross Section - Underground ExplorationLooking West



F u l l  M e t a l  M i n e r a l s

2008
1 1  p r o j e c t  a r e a s  

8  d r i l l  p r o g r a m s  

$  1 7 . 1 M  b u d g e t e d

Inmachuck

Boulder Creek

Lucky ShotMoore Creek

A nchorage

ile in 2 0 0 8

•  15 , 0 0 0 m  d r i l l i n g

•  $ 6 . 5 M  o u d g e t e d

•  2 4 - 3 0  w o r k e r s

D o y o n  l a n d  

7  p r o s p e c t s

Pebble South

Kamishak

Tanacross
Porphyries

~

X  f S K

Alaska Peninsula

o Copper-Gold
•  Zinc-Silver-Lead
•  Uranium

Mt. Andrew 
(Kasaan)

*6,



I n t e r n a t i o n a l  T o w e r  H i l l  M i n e s
L i v e n g o o d  P r o s p e c t

•  7 5 %  A l a s k a  h i r e ,  > $ 4 . 5 M  w i t h  A l a s k a  C o m p a n i e s

•  P a i d  S t a t e  &  o t h e r  l a n d  o w n e r s  $ 5 7 7 , 0 0 0

2 0 0 8

•  1 0  p r o s p e c t  a r e a s

•  M e n t a l  H e a l t h  T r u s t ,  S t a t e  c l a i m s  &  p r i v a t e  l a n d s

•  B u d g e t e d  $ 7 . 5 M  f o r  L i v e n g o o d





Econom ic Impacts of 
A laska’s Mining Industry

in 2007

Jim Calvin 
McDowell Group



S t a t e w i d e  E m p l o y m e n t  

I m p a c t s ,  2 0 0 7  E s t i m a t e s

•  3 , 5 0 0  d i r e c t  j o b s

•  5 , 5 0 0  t o t a l  j o b s

•  $ 3 4 0  m i l l i o n  t o t a l  p a y r o l l

•  $ 8 0 , 0 0 0  a v e r a g e  i n d u s t r y  

w a g e



A l a s k a  C o m m u n i t i e s  w i t h  M i n i n g

E m p l o y e e s
A r c t i c  O / t a / t

4  AihIuhi^



Income for Government

$ 2 0 0

$ 1 6 0

$ 1 2 0

$ 8 0

$ 4 0

$ 0

State and Local Government Revenue Impacts

C o r p o r a te  I n c o m e  T ax (FY)

S t a t e  M in e ra l  R e n t s ,

R o y a l t ie s ,  a n d  F e e s  R e v e n u e  (CY)

M in in g  L ic e n s e  T ax  R e c e i p t s  (FY) 

L o c a l G o v e r n m e n t  P a y m e n t s  (CY)

2 0 0 5

2 0 0 4

2 0 0 7
E s t i m a t e s

2 0 0 6

g

H H H B 1



M i n i n g  I n d u s t r y  P a y m e n t s  t o  L o c a l  

G o v e r n m e n t

•  $ 1 4  m i l l i o n +  t o  l o c a l  g o v e r n m e n t s  i n  2 0 0 7

-  $ 9  m i l l i o n  i n  P I L T  t o  N W A B

-  $ 3  m i l l i o n  i n  p r o p e r t y  t a x e s  t o  F N S B

-  $ 1  m i l l i o n  i n  p r o p e r t y  t a x e s  t o  C B J

-  $ 5 0 0 , 0 0 0  i n  P I L T  t o  C i t y  o f  D e l t a  J u n c t i o n



C--■ ■ ■ .T<. ^

P a y m e n t s  t o  S t a t e  G o v e r n m e n t

•  $ 1 7 5  m i l l i o n  i n  r e v e n u e  t o  t h e  S t a t e  o f  A l a s k a

-  $ 8 5  m i l l i o n  i n  m i n i n g  l i c e n s e  t a x e s

-  $ 8 0  m i l l i o n  i n  c o r p o r a t e  i n c o m e  t a x e s

-  $ 8  m i l l i o n  i n  r e n t s  a n d  r o y a l t i e s

-  $ 2  m i l l i o n  i n  o t h e r  f e e s ,  p a y m e n t s  &  t a x e s

•  $ 1 5  m i l l i o n  t o  t h e  A l a s k a  R a i l r o a d

•  $ 1  m i l l i o n  t o  t h e  A l a s k a  M e n t a l  H e a l t h  T r u s t



Rural and Native Benefits

R o y a l t i e s . . . .

•  R e d  D o g  p a i d  r o y a l t i e s  o f  $ 1 7 0  m i l l i o n  t o  N A N A  i n  2 0 0 7  

-  7 0 %  r e d i s t r i b u t e d  t o  o t h e r  A N C S A  c o r p s

E m p l o y m e n t . . . .

•  5 6 %  o f  R e d  D o g ’s  4 6 5  j o b s  a r e  h e l d  b y  N A N A  

s h a r e h o l d e r s

•  9 0 %  o f  D o n l i n  C r e e k ’s  2 0 0  j o b s  a r e  h e l d  b y  C a l i s t a  

s h a r e h o l d e r s





Joint Senate & House Resources Committee 

Annual Mining Industry Update Briefing 

12 noon, Wed, M arch 5, 2008 

U pdate  b riefing  - Steve Borell 

Operating Mines

ALASKA MINERS ASSOCIATION, INC.

• Usibelli Coal I

• Greens Creek

• Red Dog

• Fort Knox

• Pogo

• Nixon Fork

Under Construction• Rock Creek

• Kensington

M ajor Projects• Chuitna Coal

• Donlin Creek

• Pebble

O ther Projects o f  Note

• Niblack
• Full Metal Minerals
• International Tow er Hill

The Economic Impacts of Alaska’s Mining Industry - Jim C a lv in ,  M cD ow e l l  G roup



Joint Senate & House Resources Committee 

Annual M ining Industry Update Briefing 

12 noon, Wed, March 5, 2008 

Update brie fing - Steve Borell 

Operating Mines

ALASKA MINERS ASSOCIATION, INC.

• Usibelli Coal I

• Greens Creek

• Red Dog

• Fort Knox

• Pogo

• Nixon Fork

Under Construction
• Rock Creek

• Kensington

M ajor Projects
• Chuitna Coal

• Donlin Creek

• Pebble

O ther Projects o f  Note

• Niblack
• Full Metal Minerals
• International Tower Hill

The Economic Impacts of Alaska's Mining Industry - J im  C a lv in ,  M cD ow e l l  G roup



Joint Senate & House Resources Comm ittee 

Annual M ining Industry Update Briefing 

12 noon, W ed, March 5, 2008 

U pdate briefing - Steve Borell

Operating Mines
• Usibelli Coal M ine

• Greens Creek

• Red Dog

• Fort Knox

• Pogo

• Nixon Fork

Under Construction
• Rock Creek

• Kensington

M ajor Projects
• Chuitna Coal

• Donlin Creek

• Pebble 

O ther Projects o f  Note

• Niblack
• Full Metal Minerals
• International Tower Hill

ALASKA MINERS ASSOCIATION, INC.

The Economic Impacts of Alaska’s Mining Industry - Jim C a lv in ,  M cD ow e l l  G roup



M in in g  is  a g ro w in g  force in  A lask a 's  eco n o m y , p rov id in g  jo b s
for th o u san d s  of A laskans an d  m illions of do llars o f personal incom e th ro u g h o u t A laska. A laska’s 

m in ing  industry  inc ludes exp loration , m ine developm ent, and  m ineral production . A laska's m ines 

p roduce zinc, lead, gold, silver, coal, as well as constru c tio n  m ateria ls , such  as sand , gravel and  rock.

I n  2 0 0 7 ,  A l a s k a ’s  m i n i n g  i n d u s t r y  p r o v i d e d :

♦  3 ,5 0 0  d i r e c t  m in in g  jo b s  in 
A laska.

♦  5 ,5 0 0  to ta l d ire c t a n d  in d ire c t 
jo b s

♦  $ 3 4 0  m il l io n  in d ire c t a n d  
in d ire c t p a y ro ll

♦  S o m e o f A lask a 's  h ig h e s t p ay in g  
jo b s  v /ith  an  a v e ra g e  a n n u a l  
w a g e  oi $ 8 0 ,0 0 0 , 90% h ig h e r  
th a n  th e  s t a te  av e ra g e  for all 
s e c to rs  o f  th e  econom y.

$ 1 4  m illio n  in local g o v ern m e n t 
r e v e n u e  th ro u g h  p ro p e r ty  ta x e s  
a n d  p a y m e n ts  in  lieu  o f  tax es.

$ 1 7 5  m il l io n  in  s ta te
g o v e rn m e n t r e v e n u e  th ro u g h  
r o y l t i e s ,  re n ts , fees, a n d  ta x e s

$ 1 7 0  m il l io n  in  p a y m e n ts  to  
A la s k a  N a tiv e  c o r p o r a t io n s

Jo b s  fo r re s id e n ts  o f m o re  th a n  
100 c o m m u n itie s  th ro u g h o u t 
A la sk a —m a n y  y e a r-ro u n d , a n d  
o f te n  in  r u ra l  a r e a s ,  w h e re  few  
o th e r  jo b s  a re  av a ilab le .

State and Local Government Revenue Impacts

$200  -j 

$ 1 6 0  - 

$120 

Z $ 80  - 

$ 4 0  - 

$0  -

RM Corporate Income Tax (FY)

State Mineral Rents,
Royalties, and Fees Revenue (CY)

if t t Mining License Tax Receipts (FY) 

Local Government Payments (CY)

2007Estimates
2006

2005

2004

o m a

2007 Economic Impacts
(estimated)

E x p lo ra tio n

♦  $275 million sp en t on 
exploration, up 54% from 2006.

♦ 60 exploration projects
spending m ore th an  $100,000, 
of which 29 exploration 
projects spen t m ore th an  $1 
million.

♦  $1.5 billion spen t on 
exploration since 1981.

D e v e lo p m e n t

♦  $274 million sp en t on m ine 
construction  on a t least 9 
developing and existing mines.

Production
♦  $3.4 billion in gross m ineral 

production value from Red 
Dog, Greens Creek, Fort Knox, 
Pogo, Nixon Fork, and Usibelli 
Coal m ines, placer m ines, 
and  rock, sand, and  gravel 
operations.

♦  210 p lace r m in es  produced 
70,000 ounces of gold.

♦  $87 million in production 
value from m ore th an  37 rock 
quarries and  70 active sand 
and  gravel operations.

♦  A value of $1.1 billion, or 27%, 
of Alaska's to tal exports (2006).
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S t r e n g t h e n i n g  C o m m u n i t i e s  

a n d  G o v e r n m e n t

M ining c o m p a n ie s  s tre n g th e n  A iaska c o m m u n itie s  by 
e m p lo y in g  A laska re s id e n ts  from  m o re  th a n  100 A laska 
c o m m u n itie s  a n d  p u rc h a s in g  su p p lie s  a n d  se rv ic es  from  
h u n d re d s  o f  A laska co m p an ie s .

T h ese  m in in g  c o m p a n ie s  a re  a lso  a s ig n ific an t so u rc e  o f  
rev e n u e  fo r  local g o v e rn m e n ts  a n d  s ta te  g o v e rn m e n t. In 
2007, A lask a 's  m in in g  in d u s try  paid:

An e s tim a te d  to ta l o f $ 1 4  m il l io n  to  lo c a l g o v e r n m e n ts .
includ ing:

♦  $9  m il l io n  in p a y m e n t in lieu o f  ta x e s  (PUT) by  Red 
Dog to  th e  N o rth w e s t A rctic  Borough

♦  $3  m il l io n  in  p ro p e r ty  ta x es  paid  by  Fort K nox to  th e  
F a irb an k s  N o rth  S ta r  Borough.

♦  $1 m il l io n  in p ro p e r ty  ta x e s  paid  by G reens C reek 
M ine to  th e  City a n d  B orough o f Ju n e a u

♦  $ 5 0 0 ,0 0 0  in PILT paid  by Pogo M ine to  th e  C ity of 
D elta Ju n c tio n .

♦  $ 1 0 0 ,0 0 0  in p ro p e r ty  ta x e s  paid  by K en sin g to n  
M ine to  th e  City a n d  B orough of Ju n e au  O nce in 
p ro d u c tio n , th e  m in e  will be th e  la rg e s t ta x p a y e r  in 
Ju n e a u .

♦  Tax p a y m e n ts  to  o th e r  local g o v e rn m e n ts , in c lu d in g  
D enali B orough, C ity of N om e, a n d  o th e rs

An e s t im a te d  $ 1 7 5  m il lio n  to  s ta te  g o v e r n m e n t  in
royalties, re n ts , fees, a n d  tax es , u p  11% from  2006 a n d  up  
over 250% s in c e  2005, inc lud ing :

♦  $85  m il l io n  in m m in g  licen se  tax es, up  8% sin c e  
2006 a n d  u p  over 350% s in c e  2005.

♦  $ 8 0  m il l io n  in c o rp o ra te  in c o m e  tax , m a k in g  the  
m in in g  se c to r  A lask a 's  se co n d  h ig h e s t c o rp o ra te  
in c o m e  tax  pay ing  s e c to r  a f te r  th e  p e tro le u m  sector,

♦  $8  m il l io n  in m in e ra l a n d  coal re n ts , a n d  ro y alties

♦  $2  m il l io n  in o th e r  fees, p ay m e n ts , a n d  taxes.

O ver $ 3 4  m il l io n  in  o th e r  s ta te  g o v e r n m e n t- r e la te d  
r e v e n u e s , inc lud ing :

♦  $15  m il l io n  to th e  A laska R ailroad C o rp o ra tio n  -  $9 
m illion  for m ov ing  co a l a n d  $6 m illion  fo r  m oving  
s a n d  a n d  gravel.

♦  $ 1 8  m il l io n  to  A laska In d u s tr ia l D ev e lo p m e n t & 
E xport A u th o rity  for th e  u se  of s ta te -o w n p d  facilities,

♦  $1  m il l io n  to  th e  A laska M ental H ea lth  TYust for 
re n ts  a n d  royalty  p a y m e n ts , a n d  c o n s tru c tio n  
m a te r ia l  sa le s

P a r t n e r i n g  w i t h  

A l a s k a  N a t i v e  C o r p o r a t i o n s

A laska N ative  co rp o ra tio n s  b e n e f i te d  f ro m  m in in g  
in d u s t r y  ac tiv ity  on  th e ir  la n d —b o th  in jo b s  for 
sh a re h o ld e rs  an d  th ro u g h  d ir e c t  p . y m e n ts .  2007 
b e n e fits  inc lude:

♦  $ 1 7 0  m illio n  n e t  s m e lte r  ro y a ltie s  paid  by Red Dog to 
NANA; o f  w h ich  $125 m illion  will be red is trib u te d  to  
o th e r  A laska N ative  reg io n a l a n d  village co rp o ra tio n s.

♦  56% of the 465  jo b s  a t  Red Dog a re  filled by NANA 
s h a re h o ld e r s ,  in c lu d in g  Tt-ck C om inco , NANA 
L ynden a n d  NANA M a n a g e m e n t S erv ice : jobs

♦  N early  h a l f  a  m il l io n  d o l la r s  in ro y alties  paid  by 
m in in g  c o m p a n ie s  to  C a lis ta  C orpo ration .

♦  90% of th e  200  jo b s  a t D on lin  Creek P ro ject filled by 
C a lis ta  s h a r e h o ld e r s .

♦  M ore th a n  h a l f  o f th e  c o n s tru c tio n  p h a s e  w o rk fo rce  
a t  K e n s in g to n  M in e  q u a lified  as  N a tiv e -a ffilia ted  
e m p lo y e e s  from  G oldbelt, Inc  . K lukw an, Inc , an d  
K ake TVibal C o rp o ra tio n .

Newly poured gold burs at Fort Knox Mine Photo by Lester LeJfcowit:

• Special Ui.inks 'o Rkli lluy,lies, ^m ora ls Dewlopim-urSpifci.iJtet, Deput tmeni o f Conmteice. Community •mil economic Deyelbpmeirt. ai-ul Ilavo 
Szimiida'la, Smoot Miner ah. Cjjeoloyist. Department of Natural Resowr'as lor their resistance Other sou le ts used in ties report include Si.nV d 
Alask i Departments o f C h iid Ih i e. r.oitiiiiumtv did I r •sno.itiii tlevelopuiPld Labor and Wor klorce Development, Natural Resoun ds, aiu.l Ifewjiric 

' Alaska.R iilio-id Oi/rpiu.iie >n. Alaska industrial DeVelopiiieni I -) >r I, Authority, Viumus local and honuiph p.overnmerits, ariil rummy inn jp  >hu ■ 
i ’ re'pared itita •e.iiltallon witli McDowell Cirouji, Inc „* ••



A l a s k a  C o m m u n i t i e s

Ft. K n o x

/ k
FairbaiiJc*̂ ®®,

Anchorage'

R e d  D o g  M i n e

Lead, zinc, gold, and silver . -
. • W o r ld ’s la rgest z jSc concentrate p roducer

• Largest taxpaye r in the Northwest Arctic 
, Borough

• • D iscovered in 1968 , producing since 39 89
• 46 5  job s  in 2Q07

R o c k  C r e e k / B i g  H u r r a h  

Gold
\ <« 20 08  expected production start date

• $ 5 8  m illion  invested by'2007
• 135/expected production job s

N i x o n  F o r k  • .*

Gold and copper
• Discovered in 1917 , in term itten t exp lo ra tion  

since 1920s :-»
> 75  jo b s  in 2007  .
• ’ Production suspended in late 2007  fo r 

add itiona l d r i l l in g .

D o n l i n  C r e e k  P r o j e c t  

.Gold *
• D iscovered in 1988 , continued exp lo ra tion  

s ince 1995
• 20 0  exp lo ra tion  jo b s  in  2007
• 90%  Calista sh a reh o ld e r hire
•• 5 0 0 -6 00  po ten tia l production jo b s

C f y u i t n a  C o a l  

Coat
• Currently' in the perm itting process
• 3 00 -3 50  expected production job s

P e b b l e  P r o j e c t

Copper, gold, and molybdenum
• D iscovered in 1987 , continued exp lo ra tion  

. since. 2002

• A pproxim ate ly  $ 200  riilU fon invested by 2007 
•• 1 ,000 potentia l p roduction jo b s

■ * ; ■w •

R ed Dog, £

R o ck  C re e k /  
B ig  H u r r a h

% v-A t f /  Mi 
N ix o n -F o rk  m0 MrKl"lrr

1  .. > > f i &

C re e k

•  •  •  •  •  a-

P e b b le
P ro je c t

f c a .

Bristol Bay

Chuitna

Prince William 
SownI

Community with 
Mining Industry 
Employees

L L  Producing Mine

Developing Mine

Advanced
Exploration
Project

*
Kenai

Peninsula

0 K e n s in g to n

* ^
Juneau^

G re e n s  C re e k
® •  •

Kadiak Island G u l f  o f  A l a s k a

F t ;  K n o x  M i n e

Cold
• .Alaska’s largest gold mine
• Largest p roperty  taxpayer in the 

Fairbanks N orth 'Star Borough ••
• D iscovered in 1984, producing, 

since 1996
• 380 jo b s  in 2007 ' •

% •

P o g o  M i n e  

Gold
• Largest taxpayer to the City of 

Delta Junction
• D iscovered in 1994 , p roduc ing  „ . 

since 2 0 0 6
• 190 jo b s  in 2007

U s i b e l l i  C o a l  M i n e

Coal
« A la ska ’s on ly  operating coa l mine-,. 

* • Fuels 40%  o f In terio r A la sk a ’s 
e lectric ity

• Founded in 194.3 • ’
• 95 jo b s  in 2007 , 100%. Idcat hire

K e n s i n g t o n  M i n e  

Go|d %
• ’ 2 0 08  expected production Start dan
• $ 180  m illion  invested by 2007
• 390 construction jo b s  in 2007
• 200  expected production job s

G r e e n s  C r e e k  M i n e

Silver, zinc, gold, and lead
• W orld 's 5th la rgest s ilv e r producer
• Largest'taxpayer in the* City & ' 

Borough o f Juneau .
D iscovered in 1979 , producing from  
1989 to 1993, and since 1996
280  jo b s  in 2 0 0 7  '



S t r e n g t h e n i n g  C o m m u n i t i e s  

a n d  G o v e r n m e n t

M ining c o m p a n ie s  s tre n g th e n  A laska c o m m u n itie s  by 
em p lo y in g  A laska  re s id e n ts  fro m  m o re  th a n  100 A laska 
c o m m u n itie s  a n d  p u rc h a s in g  su p p lie s  a n d  se rv ic es  from  
h u n d re d s  o f  A lask a  co m p an ie s .

T h ese  m in in g  c o m p a n ie s  a re  a lso  a s ig n ific an t so u rc e  o f  
rev e n u e  fo r local g o v e rn m e n ts  a n d  s ta te  g o v e rn m e n t. In 
2007, A lask a 's  m in in g  in d u s try  paid :

An e s tim a te d  to ta l  o f $ 1 4  m il l io n  to  lo c a l g o v e r n m e n ts .
inc lud ing :

♦  $9 m illio n  in  p a y m e n t in lie u  o f ta x e s  (PILT) by Red 
Dog to  th e  N o rth w e s t A rctic  Borough.

♦  $3 m il l io n  in  p ro p e r ty  ta x e s  paid  by Fort Knox to  th e  
F airbanks N o rth  S ta r  Borough.

♦  $1 m il l io n  in  p ro p e rty  ta x e s  paid  by G reen s  C reek 
M ine to  th e  C ity a n d  B orough  o f Ju n e a u .

♦  $ 5 0 0 ,0 0 0  in PILT p a id  by Pogo M ine to  th e  C ity of 
D elta Ju n c tio n .

♦  $ 1 0 0 ,0 0 0  in  p ro p e r ty  ta x e s  p a id  by K ensing ton  
M ine to  th e  C ity an d  B orough o f Ju n e au . O n ce  in 
p ro d u c tio n , th e  m in e  will b e  th e  la rg e s t ta x p a y e r  in 
Ju n eau .

♦  Tax p a y m e n ts  to  o th e r  local g o v e rn m e n ts , in c lu d in g  
D enali B orough. City o f N om e, a n d  o th e rs .

An e s tim a te d  $ 1 7 5  m il l io n  to  s t a te  g o v e r n m e n t  in
royalties, re n ts , fees, a n d  tax es, u p  11% from  2006 an d  u p  
o v er 250% s in c e  2005, inc lud ing :

♦  $85 m ill io n  in  m in in g  licen se  taxes, u p  8% s in c e  
2006 a n d  u p  over 350% s in c e  2005.

♦  $80 m ill io n  in c o rp o ra te  in c o m e  tax , m a k in g  th e  
m in in g  s e c to r  A lask a 's  se c o n d  h ig h e s t c o rp o ra te  
in co m e tax  p a y in g  s e c to r  a f te r  th e  p e tro le u m  sector.

♦  $8  m il l io n  in  m in e ra l a n d  co a l ren ts , a n d  royalties.

♦  $2  m il l io n  in  o th e r  fees, p a y m e n ts , a n d  taxes.

O ver $ 3 4  m il l io n  in o th e r  s ta te  g o v e r n m e n t- r e la te d  
re v e n u e s , inc lud ing :

♦  $15 m il l io n  to  th e  A laska R ailroad  C o rp o ra tio n  - $9 
m illion  for m o v in g  co a l a n d  $6 m illion  for m oving  
sa n d  a n d  gravel.

♦  $18  m il l io n  to  A laska In d u s tr ia l D ev e lo p m e n t &
Export A u th o rity  for th e  u se  o f  s ta te -o w n e d  facilities.

♦  $1 m il l io n  to  th e  A laska M en ta l H ea lth  T tu s t for 
ren ts  a n d  royalty  p a y m e n ts , a n d  c o n s tru c tio n  
m a te r ia l sa les.

P a r t n e r i n g  w i t h  

A l a s k a  N a t i v e  C o r p o r a t i o n s

A laska N a tiv e  c o rp o ra tio n s  b e n e f i te d  f ro m  m in in g  
in d u s t r y  a c tiv ity  o n  th e ir  la n d —b o th  in  jo b s  for 
sh a re h o ld e rs  a n d  th ro u g h  d ir e c t  p a y m e n ts .  2007 
b en e fits  in c lu d e :

♦  $ 1 7 0  m il l io n  n e t  s m e lte r  ro y alties  p a id  by Red Dog to  
NANA; o f  w h ich  $125 m illio n  will b e  re d is t r ib u te d  to  
o th e r  A lask a  N ative  reg io n a l a n d  v illage  co rp o ra tio n s .

♦  56% o f th e  4 6 5  jo b s  a t  Red Dog a re  filled  by NANA 
s h a r e h o ld e r s ,  in c lu d in g  Teck C om inco , NANA 
Lynden a n d  NANA M a n a g e m e n t S erv ices  jobs.

♦  N early  h a l f  a  m il l io n  d o l la r s  in  ro y a ltie s  paid  by 
m in in g  c o m p a n ie s  to  C a lis ta  C o rp o ra tio n .

♦  90% o f th e  2 0 0  jo b s  a t  D onlin  C reek P ro jec t filled by 
C a lis ta  s h a r e h o ld e r s .

♦  M ore th a n  h a l f  o f  th e  c o n s tru c tio n  p h a s e  w o rk fo rc e  
a t  K e n s in g to n  M in e  q u alif ied  a s  N a tiv e -a f f i l ia te d  
e m p lo y e e s  from  G oldbelt, Inc., K lukw an , Inc., a n d  
K ake T ribal C o rp o ra tio n .

Neu/ly poured gold bars at lort Knox Mine Photo by Lester Lefkowitz



M ining is  a g ro w in g  force in  A la sk a ’s e co n o m y , p rov id in g  jo b s
for th o u san d s  o f A laskans an d  m illions of do llars of p ersonal in co m e  th ro u g h o u t A laska. A laska’s 

m ining  in d u s try  includes exp loration , m ine developm ent, and  m in e ra l p roduction . A laska’s m ines 

p roduce zinc, lead, gold, silver, coal, as well as co n stru c tio n  m a te ria ls , such  as sand , gravel and  rock.

I n  2 0 0 7 ,  A l a s k a ’s  m i n i n g  i n d u s t r y  p r o v i d e d :

♦  3 ,5 0 0  d i r e c t  m in in g  jo b s  in 
A laska.

♦  5 ,5 0 0  to ta l d ire c t  a n d  in d ire c t 
jo b s

♦  $ 3 4 0  m il l io n  in d ire c t a n d  
in d irec t p a y ro l l

♦  S om e o f A la sk a 's  h ig h e s t p ay in g  
jo b s  w ith  a n  a v e r a g e  a n n u a l  
w a g e  o f $ 8 0 ,0 0 0 . 90% h ig h e r  
th a n  th e  s t a t e  a v e rag e  fo r all 
se c to rs  o f  th e  econom y.

♦  $14  m illio n  in local g o v e rn m e n t 
r e v e n u e  th ro u g h  p ro p e r ty  ta x e s  
a n d  p a y m e n ts  in  lieu  o f  ta x r s

♦  $1 7 5  m il l io n  in s t a te
g o v e rn m e n t r e v e n u e  th ro u g h  
ro y a ltie s , re n ts , fees, a n d  ta x e s .

♦  $ 1 7 0  m il l io n  in  p a y m e n ts  to  
A la s k a  N a tiv e  c o r p o r a t io n s

♦  Jo b s  for r e s id e n ts  o f m o re  t h a n  
100 c o m m u n itie s  th ro u g h o u t 
A lask a— m a n y  y e a r-ro u n d , a n d  
o f te n  in ru ra l  a r e a s ,  w h e re  few  
o th e r  jo b s  a re  av a ila b le .

State and Local Government Revenue Impacts

$200 i  

$ 1 6 0
(fl 
Z
°  S 120 -|
j
I
Z $80 - 

$ 40  - 
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Corporate Income Tax (FY)

State Mineral Rents,
Royalties, and Fees Revenue (CY)

Mining License Tax Receipts (FY) 

Local Government Payments (CY) I

2007Eatlmalm
2006

2005

2004

2007 Economic Impacts
(estimated)

E x p lo ra tio n

4  $275 m illion  s p e n t  o n
e x p lo ra tio n , u p  54% fro m  2006.

♦  60 exp lo ra tio n  p ro jec ts
sp e n d in g  m o re  th a n  $ 100 ,0 0 0 , 
o f  w h ic h  29 e x p lo ra tio n  
p ro je c ts  s p e n t  m o re  th a n  $1 

m illio n .

♦  $1.5 b illion  s p e n t  on  
e x p lo ra tio n  s in c e  1981.

D e v e lo p m e n t

♦  $274 m illion  s p e n t  o n  m in e  
c o n s tru c t io n  o n  a t  le a s t  9 
d e v e lo p in g  a n d  e x is tin g  m in e s .

P ro d u c tio n

♦  $3.4  b illion  in  g ro ss  m in e ra l 
p ro d u c tio n  v a lu e  fro m  Red 
Dog, G re e n s  C reek , F ort Knox, 
Pogo, N ix o n  Fork, a n d  U sibelli 
C oal m in e s , p la c e r  m in e s , 
a n d  rock, sa n d , a n d  g rav e l 
o p e ra tio n s .

♦  210 p lace r m in es  p ro d u c e d  
70,000 o u n c e s  o f  gold .

♦  $87 m illion  in  p ro d u c tio n  
v a lu e  f ro m  m o re  th a n  37 rock 
q u e u e s  a n d  70 ac tive  s a n d  
a n d  pr avel o p e ra tio n s .

♦  A v a lu e  o f  $1.1 billion, o r  27%, 
o f  A la sk a 's  to ta l e x p o r ts  (2006).
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♦ The Economic Impacts of Alaska’s Mining Industry 
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