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Representative Mike Hawker
A l a s k a  S t a t e  L e g i s k  a r e

H C R  1 3  
S p o n s o r  S t a t e m e n t  

S h o r t  T i t l e :  E d u c a t i o n  F u n d i n g / C o s t  F a c t o r  C o m m i s s i o n

H C R  1 3  c r e a t e s  t h e  E d u c a t i o n  F u n d i n g  D is t r i c t  C o s t  F a c t o r  C o m m i s s i o n ,  
w h i c h  i s  t a s k e d  w i th  e x a m i n i n g  s c h o o l  d i s t r i c t  c o s t  d i f f e r e n t i a l s  a n d  
d e t e r m i n i n g  a  f o r m u l a  t o  a d e q u a t e l y  a n d  e q u i t a b l y  f u n d  e d u c a t i o n  
t h r o u g h o u t  A l a s k a .

T h e  s c h o o l  f u n d i n g  f o r m u l a  r e c o g n i z e s  t h a t  s c h o o l  d i s t r i c t s  a c r o s s  t h e  
s t a t e  f a c e  d i f f e r in g  c o s t s  f o r  s i m i l a r  g o o d s  a n d  s e r v i c e s  i n c l u d i n g  e n e r g y ,  
s u p p l i e s  a n d  l a b o r .  T h e s e  g e o g r a p h i c  c o s t - o f - l i v i n g  d i f f e r e n c e s  a r e  
a c c o m m o d a t e d  in t h e  f o r m u l a  b y  a  f a c t o r  t h a t  i s  a p p l i e d  t o  t h e  s c h o o l  
s i z e  a d j u s t e d  A D M . A n c h o r a g e  i s  p r e s u m e d  t o  b e  t h e  b a s e  f o r  t h i s  
c a l c u l a t i o n  a n d  r e c e i v e s  a  f a c t o r  o f  o n e  ( 1 . 0 ) .  O t h e r  d i s t r i c t s  a r e  
i n d i v i d u a l l y  a s s i g n e d  f a c t o r s  in e x c e s s  o f  o n e  t o  r e c o g n i z e  t h e i r  
i n d iv id u a l  c o s t  d i f f e r e n t i a l  in r e l a t i o n  t o  A n c h o r a g e .

T h e  n u m e r i c a l  v a l u e  o f  t h e  c o s t  d i f f e r e n t i a l  f a c t o r s  h a s  b e e n  a  p o l i c y  
i s s u e  w i th  t h e  f o r m u l a  s i n c e  it w a s  a d o p t e d  in 1 9 9 8 .  T h e  l e g i s l a t u r e  h a s  
u n d e r t a k e n  v a r i o u s  e f f o r t s  u t i l i z in g  p r o f e s s i o n a l  e c o n o m i c  c o n s u l t a n t s  t o  
a c c u r a t e l y  a n d  fa i r ly  d e t e r m i n e  t h e s e  f a c t o r s .  A  c o n t r o v e r s i a l  e c o n o m i c  
a n a l y s i s  w a s  c o m p l e t e d  in 2 0 0 3  b y  t h e  A m e r i c a n  I n s t i t u t e  o f  R e s e a r c h  
(A IR ) .  T h i s  w o r k  w a s  r e v i e w e d  a n d  m o d i f i e d  in 2 0 0 5  b y  t h e  U n i v e r s i t y  o f  
A l a s k a ’s  I n s t i t u t e  o f  S o c i a l  a n d  E c o n o m i c  R e s e a r c h  ( I S E R ) .  C e r t a i n  
a s p e c t s  o f  t h e  I S E R  d i f f e r e n t i a l  c a l c u l a t i o n  c o n t i n u e  t o  g e n e r a t e  
q u e s t i o n s  a n d  c o n t r o v e r s y  w i th in  t h e  l e g i s l a t u r e .

H C R  1 3  r e c o g n i z e s  t h a t  l e g i t i m a t e  c o n c e r n s  e x i s t  w i th  t h e  I S E R  s t u d y  
a n d  w o u l d  e s t a b l i s h  a  d e d i c a t e d  c o m m i s s i o n  t o  a d d r e s s  t h e  d i s t r i c t  c o s t  
f a c t o r  i s s u e  in  d e t a i l .  T h e  c o m m i s s i o n  w o u l d  b e  c h a r g e d  w i th  
d e v e l o p i n g  a  d u r a b l e  a n d  d y n a m i c  ( u p d a t e a b l e )  e c o n o m i c  m o d e l  t h a t  
c a n  b e  u s e d  t o  u p d a t e  d i s t r i c t  c o s t  f a c t o r s  o n  a  r e g u l a r  a n d  r e c u r r i n g  
b a s i s .
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F I S C A L  N O T E
2008 LEGISLATIVE SESSION Bill Version:  HCR13

() Publish Date: _________________

Identifier (file name):______________HCR13-LEG-CQU-02-04-08___________ Dept. Affected;_________ Legislature________
Title Establishing and relating to the Education Funding District Cost RDU ________ Legislative Council
___________________________District Cost Factor Commission____________ Component Council and Subcommittees
Sponsor  Representative Hawker by Request___________ ______________________________________
Requester _____________________ House HES_____________________ Component Number 783

STATE OF ALASKA F isc a l N o te N u m b e r _______________________

Expenditures/Revenues___________________________________ (Thousands of Dollars)
Note: Amounts do no: include inflation unless otherwise noted below. ___  _______

Appropriation
Required Information

OPERATING EXPENDITURES FY 2009 FY 2009 FY 2010 FY 2011 FY 2012 FY 2013 FY 2014
Personal Services 
Travel 
Contractual 
Supplies 
Equipment 
Land & Structures 
Grants & Claims 
Miscellaneous

30.0 300

TOTAL OPERATING 30.0 0.0 30.0 0.0 0.0 0.0 0.0

ICAPITAL EXPENDITURES I I I ' I '  I I

ICHANGEIN REVENUES ( ) I I I I I I

FUND SOURCE (Thousands of Dollars)
1002 Federal Receipts
1003 GF Match
1004 GF 30.0 30.0
1005 GF/Program Receipts
1037 GF/Mental Health
Other Interagency Receipts

TOTAL 30.0 0.0 30.0 0.0 0.0 0.0 0.0

Estimate of any current year (FY2008) cost: 

POSITIONS
Full-time_________________________________________________________________________________________________
Part-time_________________________________________________________________________________________________
Temporary
ANALYSIS: (A tta ch  a se p a r a te  p a g e  i t  n e c e s s a r y )

HCR13 establishes an Education Funding District Cost Factor Commission made up of ten members of the 
Legislature appointed by the Presiding OTicers and one public member appointed by the Governor to examine 
school district cost differentials. The Commission will be staffed by Legislative staff to the Legislators who are 
appointed to the Commission. It is estimated that the Commission will meet several times by teleconference and 
three times requiring travel. For purposes of this fiscal note it is assumed the eleven members of the 
Commission will be appointed from various regions of the State and will meet several times by teleconference 
and travel three times each year to meet in Anchorage, Fairbanks, and Juneau. The Commission will submit a 
report to the Legislature and the Governor by 9/30/09 and terminate 12/31/10. Costs for teleconferencing and to 
print the report will be absorbed by the Legislative Affairs Agency.

Prepared by: Karla Schofield, Deputy Director_________________________________________ Phone 465-6626
Division Legislative Affairs Agency____________________________________________Date/Time 2/4/08 9:05 AM

A p p ro v e d  by : P am e la  V am i, E xe cu tiv e D ire c to r_______________________________________________  D a te 2 /4 /2 0 0 8________

Le g is la tiv e A ffa irs A g e n c y _______________________________________________________{Rsvtsrt 10/05/2008 OMB) Page 1 of 1



2 5 th A l a s k a  S t a t e  L e g i s l a t u r e  
W&J Joint legislative Education Funding Task Force

Chair:
Rep. Mike Hawker 
District 32, Anchorage

716 W. 4,h Avenue 
Anchorage, A K  99501 
(907) 269-0244 office 
(907) 268-0248 fax

Vice-Chair:
Senator Bert Stedman

Members:
Senator 
Johnny Ellis

Senator
L y m a n  H o ffm a n

Representative 
Reggie Joule

Representative 
Mike Kelly
Representative 
Bob Roses

Carl Rose 
Assoc, o f  Alaska 
School Boards

Representative 
Paul Seaton

Senator 
Gary Stevens

Senator 
G an- Wilken

T O :

M E M O R A N D U M  

R e p r e s e n t a t i v e  P e g g y  W i l s o n
C h a i r ,  H o u s e  H e a l t h .  E d u c a t i o n  & S o c i a l  S e r v i c e s  C o m m i t t e e

o i lF R O M :  R e p r e s e n t a t i v e  M ik e  H a w k e r

S U B J E C T :  J o i n t  L e g i s l a t i v e  E d u c a t i o n  F u n d i n g  T a s k  F o r c e  R e p o r t  

D A T E :  1 / 1 5 / 2 0 0 8

I r e q u e s t  t h a t  H o u s e  C o n c u r r e n t  R e s o l u t i o n  1 3 ,  w h i c h  e s t a b l i s h e s  a n  
E d u c a t i o n  F u n d i n g  D is t r i c t  C o s t  F a c t o r  C o m m i s s i o n ,  b e  s c h e d u l e d  f o r  a  
h e a r i n g  in t h e  H o u s e  H e a l t h ,  E d u c a t i o n ,  & S o c i a l  S e r v i c e s  C o m m i t t e e  a t  
y o u r  e a r l i e s t  c o n v e n i e n c e .  E n c l o s e d  y o u  will f in d  t h e  c u r r e n t  v e r s i o n  o f  t h e  
bill a n d  a  s p o n s o r  s t a t e m e n t .

P l e a s e  f e e l  f r e e  t o  c o n t a c t  m e  if y o u  n e e d  a n y  a d d i t i o n a l  i n f o r m a t i o n .  Y o u  
m a y  a l s o  c o n t a c t  m y  l e g i s l a t i v e  a i d e ,  Ju l i  L u c k y .

Committee Aides: 
Juli Lucky 
Charissc Millctt 
jletf@akleg.org

http ://h ou .sem ajo rity .org/co m s/in d ex.p h p ?c= 7 7 « jle t f@ a k le g .o r g

mailto:jletf@akleg.org
http://hou.semajority.org/coms/index.php?c=77%c2%abjletf@akleg.org


 O r i g i n a l  M essage ---------
F rom : F r ie d m a n _ J e f f  [m a i l t o :F r i e d m a n _ J e f f@ a s d k l2 .o r g ]
S e n t :  T h u rs d a y , F e b ru a r y  0 7 , 2 0 0 8  6 :3 0  AM
T o : R ep . Peggy W i ls o n ;  R ep . Bob R o s e s ; R ep . Anna F a i r c lo u g h ;  R ep . Wes 
K e l l e r ;  R ep . P a u l S e a to n ; R ep . S h a ro n  C is s n a ;  R ep . B e r t a  G a rd n e r 
C c : C om ea u _C a ro l; S t e e le _ T im  
S u b je c t :  HCR 13

D ea r R e p r e s e n t a t iv e  W i ls o n  and Members o f  th e  H e a lt h ,  E d u c a t io n  & S o c i a l  
S e r v i c e s  C om m itte e :

I  am w r i t i n g  t o  you  a s  th e  C h a i r  o f  tn e  A n ch o rag e  S c h o o l B o a rd  L e g i s l a t i v e  
C om m itte e . T oday you  w i l l  be c o n s id e r in g  HCR 1 3 . As you  do s o ,  I  hope you  
w i l l  a l s o  lo o k  a t  SB 219  and c o n s id e r  i n c o r p o r a t i n g  some o f  th e  e lem e n ts
fro m  t h a t  b i l l  i n t o  HCR 1 3 .

The A n ch o rag e  S c h o o l B o a rd  f u l l y  s u p p o r t s  th e  p h a se d  im p le m e n ta t io n  o f  th e  
e x i s t i n g  D i s t r i c t  C o s t  F a c t o r s  from  th e  ISER  s t u d y .  In  a d d i t i o n ,  we t h in k  
i t  i s  im p o r t a n t  t o  re v ie w  and u d a te  th o s e  f a c t o r s  a s  p ro p o s e d  in  HCR 1 3 . SB 
2 1 9  a l s o  p r o v id e s  f o r  t h a t  re v ie w  and u p d a t in g , b u t i n c lu d e s  m ore d e t a i l s
a b o u t  th e  p r o c e s s  t o  be f o ] lo w e d .  I t  a l s o  i n v o lv e s  m ore p u b l i c  m embers,
i n c lu d in g  some w ith  s p e c i f i c ,  r e la v a n t  s k i l l s  t o  a s s i s t  in  th e  re v ie w .

The f u l l  A n ch o rag e  S c h o o l B o a rd  ha s n o t  y e t  h ad  an o p p o r t u n i t y  t o  re v ie w  
t h i s  r e s o lu t i o n ,  b u t o u r  L e g i s l a t i v e  C om m itte e , w ith  f o u r  b o a rd  members 
p r e s e n t ,  d id  re v ie w  b o th  HCR 13 and SB 2 1 9 .  We re a c h e d  a g e n e r a l a g re em en t 
t h a t  t h e r e  w e re  b e n e f i t s  t o  p r o v id in g  added  p r o t e c t i o n  from  th e  p o l i t i c a l  
p r o c e s s  by  i n c lu d in g  m ore  p u b l i c  m em bers . We a l s o  l i k e d  th e  p r o c e s s  o f  
f r e q u e n t  fe e d b a c k  b e tw een  c o n s u lt a n t s  c r e a t i n g  th e  c o s t  f a c t o r  m ode l and th e  
C om m iss io n . T h is  w ou ld  h e lp  a v o id  some o f  th e  p ro b le m s  t h a t  h a v e  been 
i d e n t i f i e d  w ith  th e  ISER  m od e l. E lem en ts  o f  SB 219  w i l l  h e lp  th e  C om m ission  
c r e a t e  an a c c e p t a b le  c o s t  f a c t o r  mode1 t h a t  can  be f u l l y  im o lem en ted  a t  100% 
s o  t h a t  a l l  s c h o o l d i s t r i c t s  in  A la s k a  a r e  t r e a t e d  f a i r l y .

T hank you  f o r  y o u r  c o n s i d e r a t i o n  o f  th e s e  s u g g e s t i o n s .

J e f f  F riedm an
A n ch o rag e  S c h o o l B o a rd  Member 
1534  D S t r e e t  
A n c i.o ra g e , AK 99 50 1  
9 0 7 - 7 4 2 - 4 6 9 9  (home)
F r ie d m a n _ J e f f@ a s d k l2 .o r g

mailto:Friedman_Jeff@asdkl2.org
mailto:Friedman_Jeff@asdkl2.org

