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H o u s e  o f  R e p r e s e n ta t iv e s  
R e p r e s e n ta t iv e  P e g g y  W i ls o n  - C h a i r

SPO N SO R  S T A T E M E N T  
House Bill 422

"A n  act re p e a lin g  the A la s k a  C h i ld re n 's  T ru s t ; e s ta b lis h in g  c o n d it io n s  f o r  a g ran t o f  th e  ba lance  
o f  th e  A la s k a  C h i ld re n 's  T ru s t ; d e s ig n a tin g  ce rta in  rece ip ts  as a v a i la b le  f o r  g ran ts  to the 
re c ip ie n t o f  the am oun t re p re se n tin g  the assets o f  the A la s k a  C h i ld re n 's  T ru s t ; and  p ro v id in g  fo r  
an  e f fe c t iv e  da te ."

T he  A la ska  C h ild re n 's  T ru st (A C T ) w as es tab lish ed  in 1988 w ith  the g o a l o f  im p ro v in g  the 
s ta tu s  o f  c h ild re n  in A la ska  b y  gene ra ting  fu n d s  and  com m itt in g  resou rces to e lim in a te  ch ild  
abu se  and  neg lect. The in itia l leg is la tive  a p p ro p r ia t io n  w as m ade  in 1 9 %  fo r  $0 m illio n . T od ay , 
the A laska  C h ild re n 's  T rust to ta ls n e a r ly  $12 m illio n . T h e  A la s k a  C h i ld r e n 's  T ru  B o a rd  is 
e s ta b lis h e d  in th e  O f f ic e  o f  th e  G o v e r n o r ,  a n d  re c e iv e s  g ra n t s  a n d  c o n tra c t s u p p o r t  f r o m  
the D epa rtm en t o f  H e a lth  and  1 lu m an  Serv ices. Seven  trustees , ap p o in ted  b y  the G o v e rn o r  
o v e rsee  the fid u c ia ry  and  g ra n t-m ak in g  fu n c tion s  o f  the A la ska  C h ild re n 's  T rust. A  p o rt io n  o f 
the in te rest from  the ea rn in g s  o f  the T rust fu nd s g ran ts  to com m un ity -b a sed  p re v en tio n  
p ro g ram s  and  serv ices. The d o lla rs  a v a ila b le  fo r  an n u a l g ran t m ak ing  a re  lim ited  to a m ax im um  
am ou n t by  state statu te .

T h e  T rustees o f  the A laska  C h i ld re n 's  T rust (A C T ) and the B oa rd  o f  D ire c to rs  o f the F riend s o f  
th e  A laska  C h ild re n 's  T rust (FA C T ), the 5 0 1 (c )(3 ) n o n -p ro fit  o rg an iz a tio n  es tab lish ed  to ra ise  
fu n d s  and  advoca te  fo r  the m iss ion  o f  the A laska  C h ild re n 's  T ru s t, have  engaged in ac tiv itie s to 
assess the e ffec tiveness o f  the T rust in accom p lish in g  its m iss ion  and to p lan  fo r  the fu tu re  o f  the 
T ru s t in c lud in g  how  FA C T  can he lp  to accom p lish  that m iss ion . These activ ities in c luded  
stra teg ic  p la n n in g , reseai h on  the s tru c tu re  o l c h i ld re n ’s trusts m o th e r sta les , and an 
o rg a n iz a t io n a l assessm ent com p le ted  by The G iv in g  Pra ’ ice (P h i la n th ro p y  N o rthw es t). The 
A C T  and FA CT  b oa rd s  h ave  d e te rm in ed  that:

•  U n d e r the cu rren t s truc tu re , FA C T  is u n ab le  to accom p lish  its p r im a ry  pu rp oses , w h ich  
a re  to ra ise  fu n d s  and  ad voca te  fo r  the A laska  C h ild re n 's  T rust. D on o rs  d o  n o t w an t to 
m ake  con tr ib u tion s  to the State , FA C T  is lo t ab le to gu a ran tee  d o n o r  intent is h on o red , 
and  FA CT  D ire c to rs  a rc  not w illin g  to ra ise m oney  that m ay  o r  m ay ot be used as 
d o n o rs  in tend .

• U n le ss  s ign ific an t changes a rc  m ade , the cu rren t adm in is tra t iv e  s truc tu re  o f  the T rust 
w ith in  the State d oes no t a llow  fo r  re liab le , s tab le  budget fu n d in g  fo r  g ran t-m ak in g .

• G iven  the T ru st's  sm a ll op e ra tin g  budget and  the s ize  o f  the g ran t aw a rd s , m an y  
com m un ity -b a sed  o rg an iz a tio n s  that are w e ll p o ised  to o f fe r  com m un ity -b a sed  so lu t io n s  
a re  u n lik e ly  to a p p ly  because o f  the adm in is tra t iv e  b u rd en  re la tiv e  to the sm a ll s ize  o f  
g ran t aw a rd s .
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• C u rren t 1 rust s ta tu te  d o e s  n o t a llo w  d o n a t io n s  to the A C T  to be used fo r  p ro g ram m in g . 
T he re fo re , fe d e ra l, o r  ..n y  o th e r p o ten tia l p ro g ram m in g  d o n a t io n s  m ust c u rre n t ly  be 
fu n n e le d  e ith e r th rou g h  the s la te  g o ve rnm en t ir to FA CT , c om p lic a tin g  the A C T  b o a rd 's  
ab ility  to p ro p e r ly  exerc ise its re sp on s ib ilit ie s  o r  ea s ily  in flu en ce  the use o f  fu nd s .

* W h ile  the T ru st g re a t lv  bene fits  from  g u b e rn a to r ia l a p p o in tm en t o f  trustees, it w o u ld  
a lso  bene fit f rom  e x p an d in g  the s ize  o f  the b o a rd . A com b in a tio n  o f  g u b e rn a to r ia l 
ap p o in tee s  and  se lf-a p p o in te d  b oa rd  m em be rs  w o u ld  en su re  b o th  the ad equa te  
o v e rs ig h t o f  the p u b lic  d o lla r s  and  in d iv id u a ls  w h o  a re  ab le  to a c tiv e ly  engage in 
p rom o t in g  the m iss ion  o f  the o rg an iz a tio n .

The lega l o p in io n  from  the L eg is la tiv e  A ffa irs  A gency fo r  the State o f  A la s k a , sta ted ,
"P r iv a t iz in g  the fu n d  w o u ld  re qu ire  a repea l o f  the fu n d  and  som e t ra n s fe r p ro v is io n  fo r  the 
ex is tin g  p r in c ip a l."

1 IB  422 w ou ld  fo rm u la te  leg is la t io n  that w o u ld  p re se rv e  the p resen t re ven u e  sou rces o f  license 
p la tes  and  b irth  and m a rria g e  ce rtifica tes fo r  the tru st and a llo w  fo r  State o v e rs ig h t o f  the fu n d s  
th rou g h  a G o v e rn o r -a p p o in te d  b o a rd . The cu rren t g o ve rn an ce  s tru c tu re  o f  the T ru s t w i l l rem a in  
in tact w ith  the G o v e rn o r  o f  A la ska  con tin u in g  to a p p o in t a m a jo r ity  o f  trustees and  the 
C om m is s io n e rs  o f  the D ep a rtm en ts  o f  I le a lth  and  Soc ia l Serv ices and  E duca tion  and E a r ly  
D e v e lo pm en t rem a in  e \  o ffic io , v o t in g  m em be rs  o f the T rust. F u rth e rm o re , th rou gh  
p r iv a t iz a t io n , the m iss ion  o f the T rust to p reven t the abuse o f  A la ska 's  c h ild re n  w o u ld  m o re  
e ffe c t iv e ly  and e ffic ie n t ly  be ca rried  th rou g h  a p r iv a te  en tity , and  the T ru s t w ill be m o re  
s u c a  ?sfu l in a ttrac ting  n ew  p r iv a te  d o n a t io n s  as a n o n -g o v e rn m en ta l en tity .

1 IB  422 w ou ld  a l lo w  the le g is la tu re  to use the an n u a l estim ated  ba lance  o f  the accoun t 
m a in ta in ed  by the c om m iss io n e r o f  a d m in is t ra t io n  to m ake a nam ed  rec ip ien t g ran t to the 
A la s k a  C om m un ity  F o u n d a tio n  to be g o ve rn ed  by  the g u b e rn a lo r ia lly  a p p o in te d  A C T  b o a rd . 
U n d e r the A laska  C om m u n ity  F ou n d a tio n , the A C T  w i ll h a ve  g rea te r f le x ib i lity  to create a m o re  
s tre am lin ed  and s im p li f ie d  a d m in is t ra t iv e  s tru c tu re  that w ou ld  g re a t ly  enhance the T rust's  
a b ility  to p u rsu e  its m iss ion  e ffic ie n t ly  and  e ffe c tiv e ly .

T he  T rustees of the A la ska  C h ild re n 's  T ru s t , w ith  the su p p o rt o f  the F r ie n d s  o f  the A laska  
C h i ld re n 's  T ru st h a ve  re com m ended  to the G o v e rn o r  and the A laska  L eg is la tu re  that the A laska  
C h i ld re n 's  T ru st be p r iv a t iz e d .
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F I S C A L  N O T E

ID{File name) HB422-DHSS-CTP-03-28-08 
Title

STA TE O F  ALASKA
2008 L E G ISL A T IV E  SESSIO N H B  4 2 2

Sponsor 
Requester 

Expend itu res /R evenues

CHILDREN'S TRUST GRANT FOR ENDOWMENT

HOUSE HES

Dept. Affected:
RDU Children's Services

Fiscal Note Number:
Bill Version:
() Publish Date:

Health & Social Services

Component Children's Trust Programs

HOUSE HES  Component No.

(Thousands o f Dollars)

2251

Note: Amounts do not include inflation unless otherwise noted below.

Appropriation

Required Information

O P ER AT IN G  EX P EN D ITU R ES F Y  2009 FY  2009 F Y  2010 F Y  2011 F Y  2012 F Y  2013 F Y  2014

Personal Services
Travel (13.2) 13.2 (13.2) (13.2) (13.2) ( 13.2) (13.2)
Contractual (790.0) 790.0 ( 790.0) ( 790.0) (790.0) (790.0) (790.0)
Supplies (1.5) 1.5 ( 1.5) (1.5) (1.5) (1.5) (1.5)
Equipment
Land & Structures
Grants & Claims (415.0) 415.0 (415.0) (415.0) (415.0) (415.0) (415.0)
Miscellaneous

T O T A L  O P ER AT IN G ( 1,219.7) 1,219.7 ( 1..219JJ ( 1,219.7) (1.219.7^ ( 1,219.7) (1,219.7)

ICAP ITAL EX P EN D ITU R ES

ICH ANG E IN R E V E N U E S  (0)

FUND  S O U R C E (Thousands of Dollars)
1002 Federal Receipts (630.0) 630.0 ( 630.0) ( 630.0) ( 630.0) (630.0) (630.0)
1003 GF Match
1004 GF
1037 GF/Mental Health
Other(lnteragency Receipts 1006) (40.0) 40.0 (40.0) (40.0) (40.0) ( 40.0) (40.0)
Other(1098 & 1099-see * below) ( 549.7) 549.7 ( 549.7) ( 549.7) (549 7) ( 549.7) ( 549.7)

T O T A L ( 1,219.7) 1,219.7 ( 1,219.7) (1,219.7) (1,219.7) ( 1,219.7) (1,219.7)

Estim ate of any current year (FY2008) cost: 

POS IT IO NS  ____________
Full-time
Part-time -1 1 -1 -1 -1 -1 -1
Temporary

A N A L Y S IS : (Attach a separate page if necessary)

* N O TE : Due to lim ited space, the fund source in form ation located in the bottom  "O ther" line is a 
combination o f  fund I0 9 8 , Child ren's Trust Earnings -3 9 9 .7  and 1099. Child ren 's T rust P rinc ipa l -1 5 0 .0  
fo r a total o f  -549 .7 .

This b ill repeals the A laska Statutes pertaining to the A laska Child ren 's T rust and transfers the 
unencumbered balance o f  the funds to a named recipient organized fo r  charitab le purposes to ho ld in trust 
fo r ch ild abuse and neglect prevention activities and programs.

Unusab le federal and interagency receipt authority w ill be deleted as w e ll as the one position associated 
with the A laska Children's T rust component. (Continued on Page 2 )

Prepared by: Tammy Sandoval, Director__________________________________________  Phone 269-3410
Division Office of Children's Services_________________________________________  Date/Time 03/28/2008

Approved by: Karleen Jackson, Commissioner____________________________________  Date 03/28/2008
Agency Department of Health and Social Services____________________________
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F ISC A L  NOTE
S T A T E  O F  A L A S K A  B IL L  N O : HB422________________

£  2 0 0 8  L E G IS L A T IV E  S E S S IO N

A N A L Y SIS CONTINUATION
This b i ll does not address the rem ain ing federa l funds granted by the Departm ent o f  Justice, O ffice  
o f  Juven ile  Justice fo r  the p ro jec t titled C h ild  Abuse Prevention Pro ject. These funds have been used 
m a in ly  to purchase educational advertising regarding child abuse prevention and have been managed 
th rough the trust. The current balance o f  the grant is S 265 .6  and the grant is scheduled to expire 
Sept. 3 0 , 2 0 0 8 .
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