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House Bill 198 
Sponsor Statement 

Short Title: Senior Assistance Payment Program

HB 198 establishes the Alaska Senior Assistance Program to provide 
cash assistance payments to low-income Alaska seniors.

The existing Senior Care Program, which is scheduled to sunset June 
30, 2007, is amended to remove the little used prescription drug benefits 
and increase monthly cash payments to Alaskans, age 65 and older, 
based on their incomes related to federal poverty level guidelines 
adjusted for Alaska (FPL-A). Monthly payments are:
> $250 per month to individuals ' /ith income less than 75% of FPL-A
> $175 per month to individuals with income from 75% to less than 

100% of FPL-A
> $125 per month to individuals with income from 100% to less than 

$135% of FPL-A

The Alaska Senior Assistance Program combines desirable features of 
both the Longevity Bonus and Senior Care programs into a single needs 
based structure that delivers real help to low-income seniors across 
Alaska. Program enrollment is open to all qualifying senio.s.

The new Alaska Senior Assistance Program sunsets June 30, 2011 if 
not reauthorized.
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House Bill 198 
Sectional Analysis

Prepared by Representative Mike Hawker's Office

T h e s e  s e c t i o n s  c o r r e c t  r e f e r e n c e s  to  t h e  s e n i o r  c a r e  an d lo n g e v i t y  b o n u s  
p r o g r a m s  to  re f l ec t  th e  n e w  s e n i o r  a s s i s t a n c e  pr ogram .
E s t a b l i s h e s  th e  s e n i o r  a s s i s t a n c e  p a y m e n t  p r o g r a m  and s p e c i f i e s  the  du t i e s  for  
the  D e p a r t m e n t  o f  Hea l th  and S o c i a l  S e r v i c e s  with r e s p e c t  to t h e  p r og r am .
S p e c i f i e s  t h e  qual i f i ca t ion s  for  e n tr a n ts  to th e  s e n i o r  a s s i s t a n c e  p r og r a m ,  th e  
p r o c e s s  for appl icat ion ,  a n d  th e  a m o u n t  o f  p a y m e n t .
S p e c i f i e s  t h e  r e s i d e n c y  r e q u i r e m e n t s  for pr og r am  part ic ipants  a n d  r e m o v e s  a  
r e f e r e n c e  to  t h e  s e n i o r  c a r e  pr esc r i pt i on  drug pr og ra m ,  w h i c h  is r e p e a l e d  in this  
bill.
R e m o v e  or c o r r e c t  r e f e r e n c e s  to th e  s e n i o r  c a r e  p i e s c r ip t i o n  drug p r og r a m ,  w h i c h  
is r e p e a l e d  in this bill
E s t a b l i s h e s  t h e  A l a s k a  s e n i o r  a s s i s t a n c e  fund,  w h i c h  is u s e d  b y  t h e  D e p a r t m e n t  
of  H ea l th  and S o c i a l  S e r v i c e s  to m a k e  s e n i o r  a s s i s t a n c e  p a y m e n t s .
P r o v i d e  a s u n s e t  d a t e  for  th e  A l a s k a  s e n i o r  a s s i s t a n c e  p r o g r a m  in 2 0 1 1  an d 
m a k e  te ch n ic a l  c o r r e c t i o n s  to t h e  u n co d i f i e d  la w  o f  t h e  S t a t e  o f  A l a s k a  e n a c t e d  
by  C h .  89,  S L A  2 0 0 5  (HB  1 0 6 ) .
R e p e a l s  th e  lo n g e v i t y  b o n u s  p r o g r a m  (44 64  0 3 0 ( a ) ( 3 4 ) ,  4 7 . 0 8 . 0 6 0 ( c ) ( 8 ) ,  
47  4 5  0 1 0 - 4 7  4 5 . 1 6 0 )  and the  p r e v i o u s  s e n i o r  c a r e  pre scr ipt ion  drug  be ne f i t  
(47 4 5  32 0 ) .
T r a n s f e r s  a n y  re ma in in g  a s s e t s  f rom t h e  s e n i o r  c a r e  p r o g r a m  to th e  s e n i o r  
a s s i s t a n c e  pr ogram .
P r o v i d e s  authori ty  for  t h e  D e p a r t m e n t  o f  Hea l th  a n d  S o c i a l  S e r v i c e s  to  a d o p t  
r e gu la t io ns  a n d  s p e c i f i e s  that  t h e  curr en t  r e g u la t i o n s  s t a y  in e f f e c t  until th e  n e w  
re gu la t io ns  a r e  e f f e c t i v e
E f f e c t i v e  d a t e  p r o v i s i o n s  to  m a k e  t h e  s e n i o r  a s s i s t a n c e  p r og r a m  t a k e  e f f e c t  J u n e  
3 0  2 0 0 7 .

P a g e  1 o f  1
R e v i s e d  3 / 2 0 / 2 0 0 7



h ttp ://asp e.h h s.gov /p overty /07p overty .sh tm l

United States Department of
H e a l t h  H u m a n  S e r v i c e s

2007 HHS Poverty Guidelines

Persons in Family or Household 48 Contiguous States and D.C. Alaska Hawaii
i

l $10,210 $12,770 $11,750
i

2 13,690 17,120 15,750
i

3 17,170 21,470 19,750
i

4 20,650 25,820 23,750 1

5 24,130 30,170 27,750 ;
‘ ............. '

6 27,610 34,520 31,750

7 31,090 38,870 35,750
i

8 34,570 43,220 39,750 1

For each additional 
person, add 3,480

1
.,350 4,000

SOURCE: Federal Register, V ol .  7 2 ,  N o .  1 5 ,  J a n u a r y  2 4 ,  2 0 0 7 ,  pp.  3 1 4 7 - 3 1 4 8

http://aspe.hhs.gov/poverty/07poverty.shtml


a d n . c o m
Anchorage Daily News 
N e e d s -b a s e d  th e  w a y  to  g oHouse h as a better idea than bringing back longevity bonus
( P u b l i s h e d :  M a r c h  1 8 ,  2 0 0 7 )
I n s t e a d  o f  r e s t o r i n g  t h e  l o n g e v i t y  b o n u s ,  w h i c h  paid m i l l io n s  to  o n l y  s o m e  s e n i o r s ,  t h e  c o r e  H o u s e  
l e a d e r s h i p  w a n t s  t h e  s t a t e  t o  d i s t r i b u t e  m o n t h l y  c h e c k s  to  al l  l o w - i n c o m e  s e n i o r s .
Y e s ,  it w o u l d  b e  a n e e d s - b a s e d  p r o g r a m .  O f f e n s i v e  w o r d s  t o  s o m e ,  but  t h e  r ight  w o r d s .  A c o m m u n i t y  
s h o u l d  f i r s t  h e l p  t h o s e  in n e e d ,  a n d  g o v e r n m e n t  is t h e  m e a n s  for  c a r r y i n g  o u t  a  c o m m u n i t y ' s  
r e s p o n s i b i l i t i e s .
Y e s ,  it is  c o n t r a r y  to  t h e  g o v e r n o r ' s  c a m p a i g n  p r o m i s e  to  r e s t o r e  t h e  l o n g e v i t y  b o n u s  p r o g r a m ,  w h i c h  
h a n d e d  o u t  p a y m e n t s  r e g a r d l e s s  o f  a r e c i p i e n t ' s  i n c o m e ,  b u t  b e t t e r  t h a t  t h e  s t a t e  d i s t r i b u t e  c a s h  to  
n e e d y  s e n i o r s  t h a n  s e n d  c h e c k s  t o  t h o s e  n ot  in n e e d .
Y e s ,  it w o u l d  a d d  to  t h e  b u d g e t ,  b u t  not  a s  m u c h  a s  ful l  r e s t o r a t i o n  o f  t h e  l o n g e v i t y  b o n u s .  M o s t  
i m p o r t a n t ,  t h e  p r o p o s e d  s e n i o r  a s s i s t a n c e  p r o g r a m  w o u l d  m a k e  a  l o n g - t e r m  d i f f e r e n c e  in t h e  l i v e s  o f  
t h o u s a n d s  o f  A l a s k a n s  w h o  g r e a t l y  n e e d  t h e  h e l p .
/  s t r o n g  c o n t i n g e n t  o f  H o u s e  R e p u b l i c a n  l e a d e r s  is b e h i n d  t h e  c h a n g e :  S p e a k e r  J o h n  Harr is  o f  V a l d e z ,  
M aj or i t y  L e a d e r  Ra lp h  S a m u e l s  o f  A n c h o r a g e ,  H o u s e  F i n a n c e  C o m m i t t e e  C o - C h a i r s  K e v i n  M e y e r  o f  
A n c h o r a g e  an d Mike  C h e n a u l t  o f  Niki sk i ,  R u l e s  Ch ai r  J o h n  Cog hi l l  o f  N orth  Po le ,  an d t h e  p r i m e  s p o n s o r ,  
W a y s  a n d  M e a n s  C o m m i t t e e  Ch a ir  Mike  H a w k e r  o f  A n c h o r a g e .  R e p u b l i c a n  R e p .  A n n a  F a ir c lo u g h  o f  
E a g l e  R i v e r  a n d  D e m o c r a t i c  R e p s .  Mik e  D o o g a n  o f  A n c h o r a g e  and R ic ha r d  F o s t e r  o f  N o m e  a d d e d  t h e i r  
n a m e s  F r i d a y  t o  t h e  l i st  o f  s u p p o r t e r s .
W e  h o p e  H o u s e  Bill 1 9 8  p ic k s  up e v e n  m o r e  s u p p o r t  a t  i ts f i r s t  pu b l i c  h e a r i n g ,  s e t  for  T h u r s d a y  
a f t e r n o o n  in t h e  H o u s e  H e a l t h ,  E d u c a t i o n  and S o c i a l  S e r v i c e s  C o m m i t t e e .
R e s t o r i n g  t h e  l o n g e v i t y  b o n u s  m e a n s  s p e n d i n g  a n  e s t i m a t e d  $ 3 4  mil l ion  n e x t  y e a r  to  h an d  o u t  c h e c k s  
to  p e r h a p s  1 3 , 0 0 0  A l a s k a  s e n i o r s .  G o v .  S a r a h  Pal in p l e d g e d  du r i n g  la s t  y e a r ' s  c a m p a i g n  to  bring  b a c k  
t h e  p o p u l a r  p r o g r a m  t h a t  h e r  p r e d e c e s s o r ,  Frank M u r k o w s k i ,  had  s t o p p e d  in 2 0 0 3 .
But  br ing ing  b a c k  t h e  p r o g r a m  w o u l d  br ing  b a c k  th e  u n f a i r n e s s  an d l e g a l  u n c e r t a i n t i e s  o f  g i v i n g  a w a y  
s t a t e  m o n e y  to  s e n i o r s  w h o  g o t  into  t h e  p r o g r a m  b y  t h e  1 9 9 6  c u t - o f f ,  bu t  n o  m o n e y  to  a n y o n e  a f t e r  
th a t .  W h a t  if t h e  c o u r t s  d e c i d e  s u c h  an  a r b i t r a r y  l ine  f or  s t a t e  s p e n d i n g  is u n c o n s t i t u t i o n a l ,  o p e n i n g  th e  
p r o g r a m  t o  n e w  a p p l i c a n t s ?  T h e  c o s t  w o u l d  r i se  d r a m a t i c a l l y ,  b e y o n d  w h a t  t h e  s t a t e  c o u l d  a f f or d .
And br ing ing  b a c k  t h e  p r o g r a m  w o u l d  r e s t o r e  t h e  p r a c t i c e  o f  g i v i n g  m i l l io n s  in publ i c  f u n d s  t o  s e n i o r s  
w h o  c o u l d  u s e  t h e  g i f t  bu t ,  h o n e s t l y ,  d o n ' t  n e e d  it. With s o  m a n y  o t h e r  p r o b l e m s  in t h e  s t a t e  — 
s c h o o l s ,  h e a l t h  c a r e ,  pu b l i c  s a f e t y  - -  t h e  L e g i s l a t u r e  s h o u l d  w r i t e  c h e c k s  f o r  n e e d s ,  n ot  w a n t s .
T h e  p r o p o s e d  s e n i o r  a s s i s t a n c e  p r o g r a m  w o u l d  d i s t r i b u t e  m c n t ' i l y  c h e c k s  o f  $ 1 2 5 ,  $ 1 7 5  o r  $ 2 5 0 ,  
d e p e n d i n g  on e a c h  h o u s e h o l d ' s  i n c o m e  a s  a p e r c e n t a g e  o f  f e d e r a l  p o v e r t y  g u i d e l i n e s .  T h e  a m o u n t s  a r e  
c o m p a r a b l e  to  t h e  o ld l o n g e v i t y  b o n u s  c h e c k s ,  a n d  w o u l d  a p p l y  to al l  e l i g i b l e  s e n i o r s  — not  j u s t  t h o s e  
lu c k y  o n e s  w h o  q u a l i f i e d  by  1 9 9 6 .
T h e  p r o g r a m  a l s o  w o u l d  b e  s i m i l a r  t o  t h e  l o w - i n c o m e  S e m o rC a r e  p a y m e n t s  e s t a b l i s h e d  b y  G o v .  
M u r k o w s k i  a f t e r  h e  s t o p p e d  t h e  l o n g e v i t y  b o n u s  c h e c k s .  But  t h e  p a y m e n t s  w o u l d  b e  h i g h e r  f or  t h e  
l o w e s t - i n c o m e  h o u s e h o l d s .  M e a n w h i l e ,  t h e  S e n i o r C a r e  p r o g r a m  will  e n d  J u n e  3 0  u n l e s s  e x t e n d e d  b y  
l a w m a k e r s .
T h a t  m a k e s  th i s  t h e  r i gh t  t i m e  to m a k e  a c h a n g e .
I t ' s  e s t i m a t e d  t h e  n e w  a s s i s t a n c e  p r o g r a m  w o u l d  c o s t  $ 2 0  mil l ion a y e a r .  T h a t ' s  l e s s  t h a n  br inging  
b a c k  t h e  l o n g e v i t y  b o n u s ,  b u t  still a  s i z a b l e  c o m m i t m e n t  to  h e l p in g  s e n i o r s .
R e p .  H a w k e r  a n d  his  c o l l e a g u e s  a r e  r ight .  I t ' s  t i m e  to a d o p t  a  p r o g r a m  b a s e d  on  n e e d ,  n ot  p o p u l a r i t y .  
BOTTOM  L IN E :  T h e  s t a t e  o w e s  it to  s e n i o r s  to  h e l p  t h o s e  in n e e d .



Senior  Ass i s t ance  Payments 
Proposed Plan

Individual
Couple

Poverty  Level  Guideline

17,240
23,112

A ss i s t a nc e  Payment  
$250 $175 $125

Income Up T o  
12,930 17,240 23,274
17,334 23,112 31,201



DEPARTMENT OF HEALTH AND SOCIAL SERVICES ANALYSIS 
S E N I O R  B E N E F I T  P R O P O S A L  C O M P A R I S O N

Prepared March 22,2007SeniorCareProposals Current SeniorCare Program SB  90/HB 148 Governor’s Proposal S B  4 Senator Olson HB 198 Rep HawkerMonthlyPayment C a s h  - $ 1 2 0  / m ont h  
P r e s c r ip t i o n  Drug  - $ 6 7 0  / y e a r

C a s h  - $ 1 2 0  / Month C a s h  - $ 1 5 0 / M o n t h Up to  7 5 %  P o v e r t y  - $ 2 5 0 / M o n t h  
7 5 - 1 0 0 %  P o v e r t y -  $ 1 75/ M on th  
1 0 0 - 1 3 5 %  P o v e r t y  - $ 1 2 5 / M on thAnnual Income Limit C a s h

I n c o m e  T h r e s h o ld
•  $ 1 6 , 1 3 3  f or  individuals
•  $ 2 1 , 6 4 1  for  c o u p l e s  
( 1 3 5 %  o f  2 0 0 5  f e d e r a l  p o v e r t y  
g u i d e l i n e s .  I n c o m e  limits f r o z e n  a t  2 0 0 5  
l e v e l s . )
A s s e t  L im its
•  $ 6 , 0 0 0  Individual
•  $ 9 , 0 0 0  C o u p l e
P r e s c r i p t i o n  Drug
•  $ 2 0 , 9 1 3  for  individuals
•  $ 2 8 , 0 5 3  for  c o u p l e s  
( 1 7 5 %  o f  2 0 0 5  f e d e r a l  p o v e r t y  
g u i d e l i n e s )

C a s h
I n c o m e  T h r e s h o ld
•  $ 1 7 , 2 4 0  Individual
•  $ 2 3 , 1 1 2  C o u p l e
( 1 3 5 %  of  2 0 0 7  f e d e r a l  p o v e r t y  
g u i d e l in e s .  I n c o m e  limits will i n c r e a s e  
e a c h  y e a r  t o  k e e p  p a c e  wi th an n u al  
i n c r e a s e s  in f e d e r a l  p o v e r t y  g u i d e l i n e s  
for A l a s k a . )
A s s e t  L im its
•  $ 6 , 0 0 0  Individual
•  $ 9 , 0 0 0  C o u p l e
P r e s cr ip t io n  Drug B e n ef i t  E n d e d

C a s h
I n c o m e  T h r e s h o ld
•  $ 1 6 , 1 3 3  Individual
•  $ 2 1 , 6 4 1  C o u p l e
( 1 3 5 %  o f  2 0 0 5  f e d e r a l  p o v e r t y  
g u i d e l i n e s .  I n c o m e  limits f ro z e n  at 
2 0 0 5  l e v e l s . )

N o t  s t a t e d ,  s p o n s o r  in d ic a t e d :  
A s s e t  L im its
•  $ 6 , 0 0 0  Individual
•  $ 9 , 0 0 0  C o u p l e
P r e s c r ip t i o n  Drug B e n e f i t  E n d e d

C a s h
I n c o m e  T h r e s h o ld
•  $ 1 7 , 2 4 0  Individual
•  $ 2 3 , 1 1 2  C o u p l e
( 1 3 5 %  o f  2 0 0 7  f e d e r a l  p o v e r t y  
g u i d e l i n e s  I n c o m e  limits will 
i n c r e a s e  e a c h  y e a r  to  k e e p  p a c e  
with a n n u a l  i n c r e a s e s  in f e d e r a l  
p o v e r t y  g u i d e l i n e s  for  A l a s k a . )
Not  s t a t e d ,  s p o n s o r  indicated :
N o  A s s e t  Limit

P r e s cr ip t io n  Drug B e n e f i t  E n d e d

Dual Eligibility SeniorCare & Longevity Bonus Y e s N o S p o n s o r  in di cat ed  not in te nd ed to 
p r o v id e  du al  eligibility

R e p e a l s  A L B

FY08 Projected Average Monthly Caseload C a s h  - 7 , 0 4 3  
P r e s c r i p t i o n  Drug  - 1 4 0

C a s h  - 5 , 0 4 0  
A s s u m e s  A L B  au tho r iz ed

C a s h  - 4 , 8 3 5
( A s s u m e s  A L B  a u th o r iz e d  and dual  
eligibility S C / A L B  d i s a l l o w e d )

C a s h
7 , 6 4 3Estimated Benefit Paym ents for FY08

C a s h - $ 1 0 , 1 4 1 . 9  
P r e s c r ip t i o n  Drug - $ 9 3 . 8

C a s h  - $ 7 , 2 5 7 . 6  
A s s u m e s  A L B  au thor ized

C a s h  - $ 8 , 7 0 3 . 0
( A s s u m e s  A L B  a u th o r iz e d  and dual  
eligibil ity S C / A L B  d i s a l l o w e d )

C a s h - $ 1 4 , 8 2 4 . 5

Sunset Date J u n e  3 0 ,  2 0 0 7 E x t e n d s  p r o g r a m  5  y e a r s  to 
J u n e  3 0 ,  2 0 1 2

N o  ex pirat ion  d a t e J u n e  3 0 ,  2 0 1 1



DEPARTMENT OF HEALTH AND SOCIAL SERVICES ANALYSIS 
S E N I O R  B E N E F I T  P R O P O S A L  C O M P A R I S O N

Prepared March 22, 2007SeniorCareProposals Current SeniorCare Program SB  90/HB 148 Governor’s Proposal SB  4 Senator Olson HB 198 Rep HawkerMonthlyPayment Cash - $120 / month 
Prescription Drug - $670 / year

Cash - $120 / Month Cash - $150 / Month Up to 75% Poverty - $250/Month 
75-100% Poverty - $175/Month 
100-135% Poverty - $125/MonthAnnual Income Limit Cash

I n c o m e  T h r e s h o ld
• $16,133 for individuals
• $21,641 for couples 
(135% of 2005 federal poverty 
guidelines. Income limits frozen at 2005 
levels.)
A s s e t  L im its
• $6,000 Individual
• $9,000 Couple

Prescription Drug
• $20,913 for individuals
• $28,053 for couples 
(175% of 2005 federal poverty 
guidelines)

Cash
I n c o m e  T h r e s h o ld
• $17,2^0 Individual
• $23,112 Couple
(135% of 2007 federal poverty 
guidelines. Income limits will increase 
each year to keep pace with annual 
increases in federal poverty guidelines 
for Alaska.)

A s s e t  L im its
• $6,000 Individual 
«. $9,000 Couple

Prescription Drug Benefit Ended

Cash
I n c o m e  T h r e s h o ld  
-  $16,133 Individual
• $21,641 Couple
1135% of 2005 federal poverty 
guidelines. Income limits frozen at 
2005 levels.)

N o t s ta te d , s p o n s o r  in d ic a te d :  
A s s e t  L im its
• $6,000 Individual
• $9,000 Couple

Prescription Drug Benefit Ended

Cash
I n c o m e  T h r e s h o ld
• $17,240 Individual
• $23,112 Coupie
(135% of 2007 feuoral poverty 
guidelines. Income limits will 
increase each year to keep pace 
with annual increases in federal 
poverty guidelines for Alaska.)

Not stated, sponsor indicated:
No Asset Limit

Prescription Drug Benefit Ended

Dual Eligibility SeniorCare & Longevity Bonus Yes No Sponsor indicated not intended to 
provide dual eligibility

Repeals ALB

FY08 Projected Average Monthly Caseload Cash - 7,043 
Prescription Drug -140

Cash - 5,040 
Assumes ALB authorized

Cash - 4,835
(Assumes ALB authorized and dual 
eligibility SC/ALB disallowed)

Cash
7,643Estimated Benefit Payments for FY08

Cash-$10,141.9 
Prescription Drug - $93.8

Cash - $7,257.6 
Assumes ALB authorized

Cash - $8,703.0
(Assumes ALB authorized and dual 
eligibility SC/ALB disallowed)

Cash -$14,824.5

Sunset Date June 30, 2007 Extends program 5 years to 
June 30, 2012

No expiration date June 30, 2011


